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It has been 15 years since Universal Underwriters presented to you Unicover V, the last major rewrite of our portfolio

policy, specifically developed and augmented for the needs of automotive dealers. That version met with great

acceptance from the dealer community and has set the standard for our competitors.
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However, as you well know, the years since 1993 have been filled with changes affecting insurance laws and the

commercial environment of automotive dealers. Court decisions, social conditions, consumerism environmental

protectionism, technological advances affecting accounting, bookkeeping and communication, are just a few of the

areas that have undergone great change. In the years since 1993 we developed approaches to many of these

problems, addressing them by use of Endorsements which were filed with and approved by your Department.

 

However, by 2004 it became apparent that a bolder approach was necessary. Determined to remain in the forefront of

dealership insurance our Company established a Rewrite committee in January of that year. Their job was a

comprehensive restudy so that we could continue our tradition of offering the "definitive" policy insuring Automobile,

Truck, Motorcycle and Equipment Dealers, as well as the Automotive Aftermarket trade nationally throughout the 1990s.

 

 

We enlisted the help and talents of our customers as well as our Home Office and Regional Office staffs in reviewing all

aspects of the policy. This review included UNICOVER's accompanying systems and procedures. We know the

hundreds of hours these people spent in this effort will benefit both ourselves and our customers. We now present the

result of these labors to you. We choose to call it UNICOVER VI.

 

Some of the highlights of this effort will follow:

 

AUTO INVENTORY PHYSICAL DAMAGE

 

We have amended the base manual to include a provision for Diminished Value of vehicles, which applies only to "New

Autos" or "Demonstrator Autos". 

 

We have broadened coverage for Other property within a customer's Auto, including higher base limit plus factors to buy

higher limits than were previously available.

 

We have revised the Garagekeepers Legal Liability base from Direct Primary to Legal Liability for Natural disasters; and

created an Endorsement to allow non-Natural disaster perils to be written as Direct Primary or Excess Legal Liability,

instead of the base Legal Liability. 
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We have modified how we rate Watercraft. 

 

We have added new deductible options for the different Comprehensive perils, and have expanded the options to give

our customers the ability to select different deductibles for different perils (i.e. Paintless Dent Repair, Flood,

Windstorm/Hail, Theft).

 

PROPERTY

 

We are adding an endorsement for Functional Building Valuation, which is similar to ISO's

Functional Replacement Cost. 

 

We are changing the coverage for employee tools; previously this coverage was written only with a coinsurance

provision, and we are now offering the option to write tools without coinsurance. 

 

We are revising the base deductibles for the BIC off premises coverage endorsement, from the current 24 hour waiting

period to a 24 hour deductible, with option to buy 72 hour deductible (by endorsement). 

 

Limits have been increased and expanded for Supplemental coverages Demolition/Debris Removal and

Duplicate/Backup Data.

 

We have added an endorsement for B.I.C. coverage that will allow a separate deductible for Earthquake coverage, that

is a % of loss rather than a % of the limit purchased. 

 

We have added additional Windstorm/Hail deductibles for property.

 

GARAGE

 

We have added new limit and deductible options for Defense coverages.

 

We have built the deductible options for Injury Groups 1-4 into the base policy, rather than offered through endorsement.
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We have added a new coverage, Designated Statute Defense, which covers our insureds for any suit filed against them

arising out of or related to the alleged violation of certain statutes, acts or laws.

 

We have renamed coverage ERD (Employee Related Defense) to LRD (Labor Related Defense), however the

underlying coverage is not changing.

 

We have expanded our coverage to provide only defense coverage for Identity Theft under Customer Complaint

Defense for theft of a customer's, or under LRD for theft of an employee's identity.

 

We revised the language for Injury Group 6, Discrimination, to include Wrongful Employment Practices, which was

previously available by endorsement only.

 

Limits and deductibles have been increased and enhanced for Injury Group 6, Discrimination.

 

We have added a new endorsement which provides the customer with a choice of deductibles for

Wheel-off coverage.

 

We have expanded the definition of STE&O, separating out Truth in Leasing.

 

AGENTS E&O

 

We have eliminated the Agents E&O coverage part and built it into the Garage coverage part as an option that applies if

shown in the declarations.

 

OTHER LIABILITY

 

We have increased the minimum premiums for Hired and Non-Owned Automobiles, with separate minimums for Liability

and Physical Damage.

 

We have modified our rating structure for Hired Autos, to allow for different rates for Experienced and Inexperienced
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Operators.

 

Limits have been increased and expanded for Personal Umbrella.

 

We are adding language to more explicitly state what is included in E-Risk coverage.

 

UNICOVER MANUAL OF RULES & RATES

 

Some elements of the manual have been rearranged to form a more logical order based on the order of the various

affected Coverage Parts in the Policy. 

 

Although this had made for a rather lengthy filing letter you will recognize that UNICOVER VI builds on its previously

approved predecessors. Naturally we would like to make this fine new product available in your state. We would

appreciate hearing from you soon.

Company and Contact

Filing Contact Information

Terri  Smith, Filing Analyst terri.smith@zurichna.com

7045 College Blvd (800) 821-7803 [Phone]

Overland Park, KS 66211 (913) 906-2194[FAX]

Filing Company Information

Universal Underwriters Insurance Company CoCode: 41181 State of Domicile: Kansas

7045 College Blvd. Group Code: 212 Company Type: Property and

Casualty

Overland Park, KS  66211 Group Name: Zurich North

American 

State ID Number: 

(800) 821-7803 ext. [Phone] FEIN Number: 43-1249228

---------

Universal Underwriters of Texas Insurance

Company

CoCode: 40843 State of Domicile: Texas

7045 College Blvd. Group Code: 212 Company Type: Property and
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Casualty

Overland Park, KS  66211 Group Name: Zurich North America State ID Number: 

(800) 821-7803 ext. [Phone] FEIN Number: 36-3139101

---------
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Filing Fees

Fee Required? Yes

Fee Amount: $50.00

Retaliatory? No

Fee Explanation:

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

Universal Underwriters Insurance Company $50.00 03/18/2008 18753430

Universal Underwriters of Texas Insurance

Company

$0.00 03/18/2008
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Correspondence Summary

Dispositions

Status Created By Created On Date Submitted

Approved Llyweyia Rawlins 04/17/2008 04/17/2008
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Disposition

Disposition Date: 04/17/2008

Effective Date (New): 08/02/2008

Effective Date (Renewal): 09/01/2008

Status: Approved

Comment: 

Rate data does NOT apply to filing.

Overall Rate Information for Multiple Company Filings

Overall Percentage Rate Indicated For This Filing 0.000%

Overall Percentage Rate Impact For This Filing 0.000%

Effect of Rate Filing-Written Premium Change For This Program $0

Effect of Rate Filing - Number of Policyholders Affected 0
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Item Type Item Name Item Status Public Access

Supporting Document Uniform Transmittal Document-Property &

Casualty
Approved Yes

Supporting Document Unicover VI Side-by-side Approved Yes

Form BUSINESS INCOME CONTINUATION

COMMUNICATION SUPPLY SERVICES

OFF PREMISES

Approved Yes

Form BUSINESS INCOME CONTINUATION

POWER SUPPLY SERVICES OFF

PREMISES

Approved Yes

Form BUSINESS INCOME CONTINUATION

WATER SUPPLY OFF PREMISES
Approved Yes

Form BUSINESS INCOME CONTINUATION

RESTRICTED FORM
Approved Yes

Form BUSINESS INCOME CONTINUATION

CHANGED
Approved Yes

Form DISCONTINUED OPERATIONS Approved Yes

Form ARKANSAS UNDERINSURED

MOTORISTS COVERAGE
Approved Yes

Form ACCOUNTS RECEIVABLE Approved Yes

Form ARKANSAS UNINSURED MOTORISTS

COVERAGE
Approved Yes

Form TENTATIVE RATE ENDORSEMENT Approved Yes

Form BUSINESS RECOVERY EXPENSE Approved Yes

Form SECOND LEVEL LIABILITY - LESSOR Approved Yes

Form RENTAL AND LEASING EXCLUDED Approved Yes

Form SECOND LEVEL LIABILITY - PRIMARY Approved Yes

Form GRADUATED THEFT DEDUCTIBLE Approved Yes

Form ADDITIONAL INSURED

MUNICIPALITIES 
Approved Yes

Form REAL PROPERTY EXCLUDED Approved Yes

Form DIC - BUSINESS INCOME

CONTINUATION
Approved Yes

Form LESSOR OF EQUIPMENT AS

ADDITIONAL INSURED
Approved Yes
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Form EARTHQUAKE EXCLUDED Approved Yes

Form SUPPLEMENTAL LIMITS -

WINDSTORM/HAIL OR EARTHQUAKE
Approved Yes

Form FLOOD COVERAGE Approved Yes

Form WINDSTORM AND HAIL COVERAGE Approved Yes

Form EARTHQUAKE COVERAGE Approved Yes

Form STOCK AND EMPLOYEE TOOLS

EXCLUDED
Approved Yes

Form BUSINESS INCOME CONTINUATION

FOR SALE OF AUTOS
Approved Yes

Form PRIOR ACTS EXTENSION -

DISCRIMINATION
Approved Yes

Form KNOWLEDGE OF OCCURRENCE Approved Yes

Form RETENTION AGGREGATE  Approved Yes

Form THREE WHEELED AUTOS EXCLUDED Approved Yes

Form PRODUCTS COMPLETED

OPERATIONS AGGREGATE LIMITS
Approved Yes

Form MANUFACTURER'S SELLING PRICE -

FINISHED STOCK
Approved Yes

Form SECURITY LABELING - WAIVER OF

DEDUCTIBLE
Approved Yes

Form 75% REDUCTION OF DEDUCTIBLE Approved Yes

Form STATUTE AND TITLE E & O - DEFENSE

ONLY 
Approved Yes

Form EQUIPMENT BREAKDOWN Approved Yes

Form NON-O.E.M. MODIFICATION OR

ALTERATION EXCLUDED
Approved Yes

Form EXCLUSION OF DESIGNATED

OPERATIONS
Approved Yes

Form SPECIFIC DRIVER DEDUCTIBLE

($25,000)
Approved Yes

Form DISCRIMINATION PREVENTION

TRAINING - DEDUCTIBLE WAIVER 
Approved Yes

Form AUTO RECYCLERS AMENDATORY

ENDORSEMENT 
Approved Yes
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Form BLANKET LIMITS REVISED Approved Yes

Form VALUE PROTECTION (OTHER THAN

WINDSTORM AND HAIL OR

EARTHQUAKE)

Approved Yes

Form DANGEROUS OR VICIOUS DOG

EXCLUSION
Approved Yes

Form SPECIAL DISCRIMINATION

LIMITATION
Approved Yes

Form EMPLOYEE TOOLS OFF PREMISES Approved Yes

Form PRODUCTS-COMPLETED

OPERATIONS EXCLUSION
Approved Yes

Form PRODUCTS LIABILITY TERRITORY

EXTENDED
Approved Yes

Form PRODUCTS-COMPLETED

OPERATIONS AGGREGATE LIMIT

(GARAGE) 

Approved Yes

Form FLOOD DEDUCTIBLE PER LOCATION Approved Yes

Form CARRYING PROPERTY FOR A

CHARGE
Approved Yes

Form ADDITIONAL INSUREDS: PRIMARY

AND NON-CONTRIBUTORY

CONDITIONS

Approved Yes

Form CUSTOMER'S AUTOS AND

CUSTOMER'S WATERCRAFT - DIRECT

PRIMARY

Approved Yes

Form BROADENED COVERAGE OTHER

PROPERTY LEGAL LIABILITY

COVERAGE

Approved Yes

Form Flood Exclusion Approved Yes

Form PROGRESSIVE AS ADDITIONAL

INSURED
Approved Yes

Form Additional Insured - Repairs

Subcontracted to You
Approved Yes

Form $25,000 Deductible for Specified Losses Approved Yes

Form TERRORISM EXCLUSION Approved Yes
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Form EXCESS INSURANCE Approved Yes

Form DRIVER EXCLUSION Approved Yes

Form DRIVER EXCLUSION (COLLISION

ONLY)
Approved Yes

Form FORD DEALER DEVELOPMENT Approved Yes

Form WELFARE AND PENSION BENEFIT

PLAN
Approved Yes

Form EMPLOYEE EXCLUDED Approved Yes

Form FIRE PROTECTION Approved Yes

Form REPAIRS TO DEMONSTRATOR-

COMPANY AUTO
Approved Yes

Form EMPLOYEE REINSTATED Approved Yes

Form DRIVER EXCLUSION Approved Yes

Form SPECIAL CANCELLATION PROVISION Approved Yes

Form OTHER INSURED  (OTHER THAN

AUTOS)
Approved Yes

Form OTHER INSURED (AUTO) Approved Yes

Form OTHER INSURED (AUTO OR

WATERCRAFT) 
Approved Yes

Form WATERCRAFT DEMONSTRATION

EXCLUDED
Approved Yes

Form WATERCRAFT EXCLUSION CHANGED Approved Yes

Form THEFT EXCLUDED Approved Yes

Form CONVERSION, EMBEZZLEMENT OR

SECRETION COVERAGE
Approved Yes

Form SPECIAL PAINTINGS ENDORSEMENT Approved Yes

Form MOTORS HOLDING DIVISION Approved Yes

Form INCREASED COST OF

CONSTRUCTION
Approved Yes

Form LIMITED WATERCRAFT

DEMONSTRATION ENDORSEMENT
Approved Yes

Form CONTINGENT LIABILITY Approved Yes

Form AUTO LESSORS

LIABILITY/CONTINGENT LIABILITY
Approved Yes
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Form Leased Trucks Excluded Approved Yes

Form DAILY RENTAL AUTOS - SPECIAL

FORM
Approved Yes

Form LIABILITY DEDUCTIBLE Approved Yes

Form SCHEDULED PROPERTY COVERED Approved Yes

Form ANTENNA/TOWER EXCLUSION

CHANGED
Approved Yes

Form RENTAL COVERAGE AMENDED Approved Yes

Form SUBROGATION LIMITATION

RESTORED 
Approved Yes

Form SPECIFIED AUTO - DAILY RENTAL Approved Yes

Form AGREED BUILDING VALUE Approved Yes

Form LENDER'S LOSS PAYABLE Approved Yes

Form WINDSTORM OR HAIL EXCLUDED Approved Yes

Form FARMERS AS ADDITIONAL INSURED Approved Yes

Form SERVICE RENTAL Approved Yes

Form FUNCTIONAL BUILDING VALUATION Approved Yes

Form BUSINESS INCOME CONTINUATION

72-HOUR DEDUCTIBLE FOR

ELECTRONIC VANDALISM AND

ELECTRONIC DATA OVERLOAD

DELETED

Approved Yes

Form EMPLOYEE TOOLS - COINSURANCE

CONDITION DELETED
Approved Yes

Form CUSTOMER'S AUTO - $5,000 THEFT

DEDUCTIBLE
Approved Yes

Form 72 HOUR DEDUCTIBLE - OFF

PREMISES COVERAGE - BUSINESS

INCOME CONTINUATION

Approved Yes

Form $2,500 THEFT DEDUCTIBLE FOR

AUTOS AND WATERCRAFT OUTSIDE

THE BUILDING

Approved Yes

Form $5,000 THEFT DEDUCTIBLE FOR

AUTOS AND WATERCRAFT OUTSIDE
Approved Yes
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THE BUILDING

Form EXCLUSION-LEAKAGE OR

ACCIDENTAL DISCHARGE OF FIRE

EXTINGUISHING EQUIPMENT

Approved Yes

Form POWER SUPPLY SERVICES - DIRECT

DAMAGE
Approved Yes

Form HAIL EXCLUSION Approved Yes

Form WORK-PRODUCTS WHEEL-OFF

DEDUCTIBLE - $3,000
Approved Yes

Form WORK-PRODUCTS WHEEL-OFF

DEDUCTIBLE - $5,000
Approved Yes

Form WORK-PRODUCTS WHEEL-OFF

DEDUCTIBLE - $10,000
Approved Yes

Form DISCRIMINATION DEDUCTIBLE -

$10,000 OR PERCENTAGE
Approved Yes

Form WINDSTORM-HAIL PERCENTAGE

DEDUCTIBLE
Approved Yes

Form HAULAWAY COVERAGE Approved Yes

Form ADDITIONAL INSURED - VENDORS Approved Yes

Form OUTDOOR PROPERTY - WINDSTORM

OR HAIL EXCLUDED
Approved Yes

Form BUSINESS INCOME CONTINUATION -

EARTHQUAKE PERCENTAGE

DEDUCTIBLE

Approved Yes

Form AGGREGATE LIMIT (GARAGE AND

COMMERCIAL UMBRELLA – OTHER

THAN AUTOS)

Approved Yes

Form AGGREGATE LIMITS (GENERAL

LIABILITY; COMMERCIAL UMBRELLA

OTHER THAN AUTOS)

Approved Yes

Form SPECIFIC PRODUCT EXCLUSION Approved Yes

Form WAIVER OF SUBROGATION WHEN

REQUIRED BY WRITTEN CONTRACT
Approved Yes

Form TRUTH IN LENDING/TRUTH IN

LEASING E&O - DEFENSE ONLY
Approved Yes

Form TRUTH IN LENDING/TRUTH IN Approved Yes
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LEASING E&O - DEFENSE IN

ADDITION TO LIMITS

Form STATUTE AND TITLE E&O - DEFENSE

IN ADDITION TO LIMITS
Approved Yes

Form INJURY GROUP 6 - DISCRIMINATION

OR WRONGFUL EMPLOYMENT

PRACTICES EXCLUDED 

Approved Yes

Form ADDITIONAL INSURED - PERSONAL

USE OF WATERCRAFT
Approved Yes

Form REPLACEMENT COST EQUIPMENT -

COINSURANCE
Approved Yes

Form DISCRIMINATION DEDUCTIBLE -

$25,000 OR PERCENTAGE 
Approved Yes

Form DISCRIMINATION DEDUCTIBLE -

$50,000 OR PERCENTAGE
Approved Yes

Form DISCRIMINATION DEDUCTIBLE -

$100,000 OR PERCENTAGE
Approved Yes

Form BUSINESS INCOME CONTINUATION -

LOSS TO DEPENDENT PROPERTIES 
Approved Yes

Form 72 HOUR DEDUCTIBLE BUSINESS

INCOME CONTINUATION
Approved Yes

Form WINDSTORM-HAIL DEDUCTIBLE - PER

LOSS CAP
Approved Yes

Form Primary Rental Coverage Approved Yes

Form Mobile Equipment Rental Included Approved Yes

Form Additional Insured Approved Yes

Form Subsidiaries as Insureds Approved Yes

Form Disclosure of Hazards Approved Yes

Form UNICOVER VI Approved Yes

Form ADJUSTABLE PREMIUM CONDITION –

AUDIT OPTIONAL
Approved Yes

Form ARKANSAS STATE AMENDATORY

PART UNICOVER VI
Approved Yes
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Form Schedule

Review

Status

Form Name Form # Edition

Date

Form Type Action Action Specific

Data

Readability Attachment

Approved BUSINESS

INCOME

CONTINUATION

COMMUNICATIO

N SUPPLY

SERVICES OFF

PREMISES

125 2-2008 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 125U6 02-

08.pdf

Approved BUSINESS

INCOME

CONTINUATION

POWER

SUPPLY

SERVICES OFF

PREMISES

126 2-2008 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 126U6 02-

08.pdf

Approved BUSINESS

INCOME

CONTINUATION

WATER SUPPLY

OFF PREMISES

127 2-2008 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 127U6 02-

08.pdf

Approved BUSINESS

INCOME

CONTINUATION

RESTRICTED

FORM

128 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 128U6 01-

07.pdf

Approved BUSINESS

INCOME

CONTINUATION

CHANGED

129 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 129U6 01-

07.pdf

Approved DISCONTINUED

OPERATIONS

131 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 131U6 01-

07.pdf
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Approved ARKANSAS

UNDERINSURE

D MOTORISTS

COVERAGE

091 AR 3-2008 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 091U6AR

03-08.pdf

Approved ACCOUNTS

RECEIVABLE

149 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 149U6 01-

07.pdf

Approved ARKANSAS

UNINSURED

MOTORISTS

COVERAGE

203 AR 3-2008 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 203U6AR

03-08.pdf

Approved TENTATIVE

RATE

ENDORSEMENT

180 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 180U6 01-

07.pdf

Approved BUSINESS

RECOVERY

EXPENSE

191 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 191U6 01-

07.pdf

Approved SECOND LEVEL

LIABILITY -

LESSOR

193 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 193U6 01-

07.pdf

Approved RENTAL AND

LEASING

EXCLUDED

195 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 195U6 01-

07.pdf

Approved SECOND LEVEL

LIABILITY -

PRIMARY

196 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 196U6 01-

07.pdf

Approved GRADUATED

THEFT

DEDUCTIBLE

197 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 197U6 01-07

.pdf

Approved ADDITIONAL 204 1-2007 Endorseme New 0.00 204U6 01-
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INSURED

MUNICIPALITIES

 

nt/Amendm

ent/Conditi

ons

07.pdf

Approved REAL

PROPERTY

EXCLUDED

206 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 206U6 01-

07.pdf

Approved DIC - BUSINESS

INCOME

CONTINUATION

213 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 213U6 01-

07.pdf

Approved LESSOR OF

EQUIPMENT AS

ADDITIONAL

INSURED

214 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 214U6 01-

07.pdf

Approved EARTHQUAKE

EXCLUDED

220 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 220U6 01-

07.pdf

Approved SUPPLEMENTA

L LIMITS -

WINDSTORM/HA

IL OR

EARTHQUAKE

223 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 223U6 01-

07.pdf

Approved FLOOD

COVERAGE

224 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 224U6 01-

07.pdf

Approved WINDSTORM

AND HAIL

COVERAGE

225 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 225U6 01-

07.pdf

Approved EARTHQUAKE

COVERAGE

226 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 226U6 01-

07.pdf

Approved STOCK AND 232 1-2007 Endorseme New 0.00 232U6 01-
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EMPLOYEE

TOOLS

EXCLUDED

nt/Amendm

ent/Conditi

ons

07.pdf

Approved BUSINESS

INCOME

CONTINUATION

FOR SALE OF

AUTOS

239 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 239U6 01-

07.pdf

Approved PRIOR ACTS

EXTENSION -

DISCRIMINATIO

N

293 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 293U6 01-

07.pdf

Approved KNOWLEDGE

OF

OCCURRENCE 

297 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 297U6 01-

07.pdf

Approved RETENTION

AGGREGATE  

301 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 301U6 01-

07.pdf

Approved THREE

WHEELED

AUTOS

EXCLUDED 

303 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 303U6 01-

07.pdf

Approved PRODUCTS

COMPLETED

OPERATIONS

AGGREGATE

LIMITS

304 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 304U6 01-

07.pdf

Approved MANUFACTURE

R'S SELLING

PRICE -

FINISHED

STOCK

310 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 310U6 01-

07.pdf

Approved SECURITY

LABELING -

WAIVER OF

327 1-2007 Endorseme

nt/Amendm

ent/Conditi

New 0.00 327U6 01-

07.pdf
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DEDUCTIBLE ons

Approved 75%

REDUCTION OF

DEDUCTIBLE 

334 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 334U6 01-

07.pdf

Approved STATUTE AND

TITLE E & O -

DEFENSE ONLY

337 9-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 337U6 09-

07.pdf

Approved EQUIPMENT

BREAKDOWN

360 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 360U6 01-

07.pdf

Approved NON-O.E.M.

MODIFICATION

OR

ALTERATION

EXCLUDED

363 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 363U6 01-

07.pdf

Approved EXCLUSION OF

DESIGNATED

OPERATIONS

367 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 367U6 01-

07.pdf

Approved SPECIFIC

DRIVER

DEDUCTIBLE

($25,000)

375 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 375U6 01-

07.pdf

Approved DISCRIMINATIO

N PREVENTION

TRAINING -

DEDUCTIBLE

WAIVER 

390 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 390U6 01-

07.pdf

Approved AUTO

RECYCLERS

AMENDATORY

ENDORSEMENT

 

399 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 399U6 01-

07.pdf

Approved BLANKET 408 1-2007 Endorseme New 0.00 408U6 01-
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LIMITS REVISED nt/Amendm

ent/Conditi

ons

07.pdf

Approved VALUE

PROTECTION

(OTHER THAN

WINDSTORM

AND HAIL OR

EARTHQUAKE)

422 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 422U6 01-

07.pdf

Approved DANGEROUS

OR VICIOUS

DOG

EXCLUSION

424 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 424U6 01-

07.pdf

Approved SPECIAL

DISCRIMINATIO

N LIMITATION

437 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 437U6 01-

07.pdf

Approved EMPLOYEE

TOOLS OFF

PREMISES

441 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 441U6 01-

07.pdf

Approved PRODUCTS-

COMPLETED

OPERATIONS

EXCLUSION

446 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 446U6 01-

07.pdf

Approved PRODUCTS

LIABILITY

TERRITORY

EXTENDED

449 3-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 449U6 03-

07.pdf

Approved PRODUCTS-

COMPLETED

OPERATIONS

AGGREGATE

LIMIT (GARAGE)

451 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 451U6 01-

07.pdf

Approved FLOOD

DEDUCTIBLE

PER LOCATION 

482 8-2007 Endorseme

nt/Amendm

ent/Conditi

New 0.00 482U6 08-

07.pdf
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ons

Approved CARRYING

PROPERTY FOR

A CHARGE

714 9-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 714U6 09-

07.pdf

Approved ADDITIONAL

INSUREDS:

PRIMARY AND

NON-

CONTRIBUTOR

Y CONDITIONS

755 3-2008 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 755U6 03-

08.pdf

Approved CUSTOMER'S

AUTOS AND

CUSTOMER'S

WATERCRAFT -

DIRECT

PRIMARY

469 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 469U6 01-

07.pdf

Approved BROADENED

COVERAGE

OTHER

PROPERTY

LEGAL

LIABILITY

COVERAGE

471 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 471U6 01-

07.pdf

Approved Flood Exclusion 483 8-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 483U6 08-

07.pdf

Approved PROGRESSIVE

AS ADDITIONAL

INSURED

487 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 487U6 01-

07.pdf

Approved Additional

Insured - Repairs

Subcontracted to

You

488 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 488U6 01-

07.pdf

Approved $25,000 490 1-2007 Endorseme New 0.00 490U6 01-
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Deductible for

Specified Losses

nt/Amendm

ent/Conditi

ons

07.pdf

Approved TERRORISM

EXCLUSION

497 2-2008 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 497U6 02-

08.pdf

Approved EXCESS

INSURANCE

501 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 501U6 01-

07.pdf

Approved DRIVER

EXCLUSION

505 3-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 505U6 03-

07.pdf

Approved DRIVER

EXCLUSION

(COLLISION

ONLY)

506 3-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 506U6 03-

07.pdf

Approved FORD DEALER

DEVELOPMENT

508 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 508U6 01-

07.pdf

Approved WELFARE AND

PENSION

BENEFIT PLAN

511 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 511U6 01-

07.pdf

Approved EMPLOYEE

EXCLUDED

512 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 512U6 01-

07.pdf

Approved FIRE

PROTECTION

514 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 514U6 01-

07.pdf

Approved REPAIRS TO

DEMONSTRATO

515 1-2007 Endorseme

nt/Amendm

New 0.00 515U6 01-

07.pdf
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R-COMPANY

AUTO

ent/Conditi

ons

Approved EMPLOYEE

REINSTATED

518 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 518U6 01-

07.pdf

Approved DRIVER

EXCLUSION

523 3-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 523U6 03-

07.pdf

Approved SPECIAL

CANCELLATION

PROVISION

528 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 528U6 01-

07.pdf

Approved OTHER

INSURED

(OTHER THAN

AUTOS)

532 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 532U6 01-

07.pdf

Approved OTHER

INSURED

(AUTO) 

533 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 533U6 01-

07.pdf

Approved OTHER

INSURED (AUTO

OR

WATERCRAFT) 

534 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 534U6 01-

07.pdf

Approved WATERCRAFT

DEMONSTRATI

ON EXCLUDED

546 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 546U6 01-

07.pdf

Approved WATERCRAFT

EXCLUSION

CHANGED

549 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 549U6 01-

07.pdf

Approved THEFT

EXCLUDED

551 1-2007 Endorseme

nt/Amendm

ent/Conditi

New 0.00 551U6 01-

07.pdf
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ons

Approved CONVERSION,

EMBEZZLEMEN

T OR

SECRETION

COVERAGE

568 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 568U6 01-

07.pdf

Approved SPECIAL

PAINTINGS

ENDORSEMENT

574 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 574U6 01-

07.pdf

Approved MOTORS

HOLDING

DIVISION

578 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 578U6 01-

07.pdf

Approved INCREASED

COST OF

CONSTRUCTIO

N

583 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 583U6 01-

07.pdf

Approved LIMITED

WATERCRAFT

DEMONSTRATI

ON

ENDORSEMENT

586 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 586U6 01-

07.pdf

Approved CONTINGENT

LIABILITY

609 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 609U6 01-

07.pdf

Approved AUTO LESSORS

LIABILITY/CONTI

NGENT

LIABILITY

617 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 617U6 01-

07.pdf

Approved Leased Trucks

Excluded

618 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 618U6 01-

07.pdf

Approved DAILY RENTAL

AUTOS -

627 1-2007 Endorseme

nt/Amendm

New 0.00 627U6 01-

07.pdf
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SPECIAL FORM ent/Conditi

ons

Approved LIABILITY

DEDUCTIBLE

628 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 628U6 01-

07.pdf

Approved SCHEDULED

PROPERTY

COVERED

631 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 631U6 01-

07.pdf

Approved ANTENNA/TOW

ER EXCLUSION

CHANGED

637 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 637U6 01-

07.pdf

Approved RENTAL

COVERAGE

AMENDED

650 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 650U6 01-

07.pdf

Approved SUBROGATION

LIMITATION

RESTORED 

651 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 651U6 01-

07.pdf

Approved SPECIFIED

AUTO - DAILY

RENTAL

652 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 652U6 01-

07.pdf

Approved AGREED

BUILDING

VALUE

660 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 660U6 01-

07.pdf

Approved LENDER'S LOSS

PAYABLE

668 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 668U6 01-

07.pdf

Approved WINDSTORM

OR HAIL

EXCLUDED

682 1-2007 Endorseme

nt/Amendm

ent/Conditi

New 0.00 682U6 01-

07.pdf
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ons

Approved FARMERS AS

ADDITIONAL

INSURED

686 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 686U6 01-

07.pdf

Approved SERVICE

RENTAL

687 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 687U6 01-

07.pdf

Approved FUNCTIONAL

BUILDING

VALUATION

701 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 701U6 01-

07.pdf

Approved BUSINESS

INCOME

CONTINUATION

72-HOUR

DEDUCTIBLE

FOR

ELECTRONIC

VANDALISM

AND

ELECTRONIC

DATA

OVERLOAD

DELETED

705 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 705U6 01-

07.pdf

Approved EMPLOYEE

TOOLS -

COINSURANCE

CONDITION

DELETED

707 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 707U6 01-

07.pdf

Approved CUSTOMER'S

AUTO - $5,000

THEFT

DEDUCTIBLE

709 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 709U6 01-

07.pdf

Approved 72 HOUR

DEDUCTIBLE -

710 1-2007 Endorseme

nt/Amendm

New 0.00 710U6 01-

07.pdf
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OFF PREMISES

COVERAGE -

BUSINESS

INCOME

CONTINUATION

ent/Conditi

ons

Approved $2,500 THEFT

DEDUCTIBLE

FOR AUTOS

AND

WATERCRAFT

OUTSIDE THE

BUILDING

722 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 722U6 01-

07.pdf

Approved $5,000 THEFT

DEDUCTIBLE

FOR AUTOS

AND

WATERCRAFT

OUTSIDE THE

BUILDING

724 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 724U6 01-

07.pdf

Approved EXCLUSION-

LEAKAGE OR

ACCIDENTAL

DISCHARGE OF

FIRE

EXTINGUISHING

 EQUIPMENT

727 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 727U6 01-

07.pdf

Approved POWER

SUPPLY

SERVICES -

DIRECT

DAMAGE

729 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 729U6 01-

07.pdf

Approved HAIL

EXCLUSION

731 1-2007 Endorseme

nt/Amendm

ent/Conditi

ons

New 0.00 731U6 01-

07.pdf

Approved WORK-

PRODUCTS

732 1-2007 Endorseme

nt/Amendm

New 0.00 732U6 01-

07.pdf
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WHEEL-OFF

DEDUCTIBLE -

$3,000

ent/Conditi

ons

Approved WORK-

PRODUCTS
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 ENDORSEMENT NO. 125 PAGE 1 OF 1 
BUSINESS INCOME CONTINUATION COMMUNICATION SUPPLY SERVICES 

OFF-PREMISES COVERAGE 
COVERAGE PART 330 

UNICOVER VI 
 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 2-2008 
COPYRIGHT 2008 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
INSURING AGREEMENT 
 

B. BUSINESS INCOME CONTINUATION 
 

4. *COMMUNICATION *SUPPLY *SERVICES WHICH OCCUR AWAY FROM THE 
*LOCATION(S). THE SUSPENSION MUST LAST MORE THAN 24 CONSECUTIVE 
HOURS. THE PERIOD OF SUSPENSION INSURED IS FROM THE DATE OF 
*LOSS AND SHALL END UPON RESTORATION OF SERVICES. 

 
DEFINITIONS 
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

"*COMMUNICATION *SUPPLY *SERVICES" MEANS THE FOLLOWING TYPES OF 
PROPERTY SUPPLYING COMMUNICATION SERVICES, INCLUDING TELEPHONE, 
RADIO, MICROWAVE OR TELEVISION SERVICES, TO THE *LOCATION(S), SUCH 
AS: 

 
A. COMMUNICATION TRANSMISSION LINES, 
B. COAXIAL CABLES, AND 
C. MICROWAVE RADIO RELAYS EXCEPT SATELLITES. 

 



 ENDORSEMENT NO. 126 PAGE 1 OF 1 
BUSINESS INCOME CONTINUATION POWER SUPPLY SERVICES  

OFF-PREMISES COVERAGE 
COVERAGE PART 330 

UNICOVER VI 
 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 2-2008 
COPYRIGHT 2008 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
INSURING AGREEMENT 
 

THE INSURING AGREEMENT IS CHANGED TO ADD: 
 
B. BUSINESS INCOME CONTINUATION 

 
5. *POWER *SUPPLY *SERVICES WHICH OCCURS AWAY FROM THE 

*LOCATION(S). THE SUSPENSION MUST LAST MORE THAN 24 CONSECUTIVE 
HOURS. THE PERIOD OF SUSPENSION INSURED IS FROM THE DATE OF 
*LOSS AND SHALL END UPON RESTORATION OF SERVICES. 

 
DEFINITIONS 
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

"*POWER *SUPPLY *SERVICES" MEANS THE FOLLOWING TYPES OF PROPERTY 
SUPPLYING ELECTRICITY, STEAM OR GAS TO THE *LOCATION(S): 

 
A. UTILITY GENERATING PLANTS, 
B. SWITCHING STATIONS, 
C. SUBSTATIONS, 
D. TRANSFORMERS, AND 
E. TRANSMISSION LINES. 

 



 ENDORSEMENT NO. 127 PAGE 1 OF 1 
BUSINESS INCOME CONTINUATION WATER SUPPLY SERVICES  

OFF-PREMISES COVERAGE 
COVERAGE PART 330 

UNICOVER VI 
 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 2-2008 
COPYRIGHT 2008 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
INSURING AGREEMENT 
 

THE INSURING AGREEMENT IS CHANGED TO ADD: 
 
B. BUSINESS INCOME CONTINUATION 
 

6. *WATER *SUPPLY *SERVICES WHICH OCCUR AWAY FROM THE 
*LOCATION(S). THE SUSPENSION MUST LAST MORE THAN 24 CONSECUTIVE 
HOURS. THE PERIOD OF SUSPENSION INSURED IS FROM THE DATE OF 
*LOSS AND SHALL END UPON RESTORATION OF SERVICES. 

 
DEFINITIONS 
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

"*WATER *SUPPLY *SERVICES" MEANS THE FOLLOWING TYPES OF PROPERTY 
SUPPLYING WATER TO THE *LOCATION(S), SUCH AS: 

 
A. PUMPING STATIONS; AND 
B. WATER MAINS.  

 



 ENDORSEMENT NO. 128 PAGE 1 OF 1 
BUSINESS INCOME CONTINUATION 

RESTRICTED FORM 
COVERAGE PART 330 

UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE MOST WE WILL PAY 
 

PART B.2. OF THE MOST WE WILL PAY IS AMENDED TO READ: 
 

B. BUSINES INCOME CONTINUATION 
 

2. IF *YOU MUST TOTALLY SUSPEND *YOUR BUSINESS MORE THAN 5 
CONSECUTIVE DAYS OR MUST PARTIALLY SUSPEND *YOUR BUSINESS, *WE 
WILL PAY *YOU THE LESSER OF THE FOLLOWING AMOUNTS FOR EACH DAY 
DURING THE PERIOD OF SUSPENSION: 

 
A. 1/30 OF THE MONTHLY LIMIT SHOWN IN THE DECLARATIONS, LESS THE 

AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN FOLLOWING 
THE *LOSS; OR 

 
B. THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN FOR THE 

FOUR CALENDAR MONTHS IMMEDIATELY PRECEDING THE MONTH OF 
THE *LOSS, LESS THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY 
EARN FOLLOWING THE *LOSS. 



 ENDORSEMENT NO. 129 PAGE 1 OF 1 
BUSINESS INCOME CONTINUATION CHANGED 

COVERAGE PART 330 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE DEFINITION OF *GROSS *PROFIT IS REPLACED BY: 
 

"*GROSS *PROFIT" MEANS THE TOTAL INCOME FROM THE SALE, SERVICE AND 
REPAIR OF *AUTOS AND THE SALE OF *STOCK, LESS THE COST OF *STOCK 
(NOT INCLUDING LABOR) AND *AUTOS SOLD. 

 
 



 ENDORSEMENT NO. 131 PAGE 1 OF 2 
DISCONTINUED OPERATIONS 

COVERAGE PARTS 500, 660 AND 980 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE COVERAGE PART(S) SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE: 
 
THE FOLLOWING CONDITION IS ADDED: 
 

DISCONTINUED OPERATIONS 
 

WITH RESPECT TO THE NAMED INSURED SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, *WE WILL EXTEND COVERAGE TO APPLY TO 
*INJURY AS DEFINED IN GROUP 1, ARISING FROM THE *PRODUCTS-
*COMPLETED *OPERATIONS *HAZARD CAUSED BY AN *OCCURRENCE BETWEEN 
THE CANCELLATION DATE OF THIS COVERAGE PART AND THE DATE SHOWN IN 
THE DECLARATIONS AS THE "EXPIRATION DATE". 

 
THE INSURANCE EXTENDED BY THIS CONDITION WILL BE EXCESS OVER ANY 
OTHER VALID AND COLLECTIBLE INSURANCE AVAILABLE TO THE *INSURED, 
WHETHER PRIMARY, EXCESS, CONTINGENT OR ON ANY OTHER BASIS, WHOSE 
POLICY BEGINS OR CONTINUES AFTER THIS ENDORSEMENT IS EFFECTIVE. 

 
THIS ENDORSEMENT MAY NOT BE CANCELLED OR AMENDED BY EITHER *YOU 
OR *US. 

 
DEFINITIONS 

 
THE FOLLOWING DEFINITION IS ADDED TO GARAGE COVERAGE PART 500: 

 
"*PRODUCTS-*COMPLETED *OPERATIONS *HAZARD" MEANS *INJURY AS 
DEFINED IN GROUP 1, OCCURRING AWAY FROM THE PREMISES *YOU OWN OR 
RENT AND RESULTING FROM *YOUR WORK OR *YOUR *PRODUCT,  IT INCLUDES 
REPRESENTATIONS OR WARRANTIES MADE WITH RESPECT TO FITNESS, 
DURABILITY, PERFORMANCE OR USE OF *YOUR *WORK OR *YOUR *PRODUCT, 
AND THE PROVIDING OR FAILURE TO PROVIDE WARNINGS OR INSTRUCTIONS 
FOR *YOUR *PRODUCT OR *YOUR *WORK. THIS DOES NOT APPLY IF: 

 
1. THE *PRODUCT IS STILL IN *YOUR PHYSICAL POSSESSION; 
2. THE *WORK HAS NOT BEEN COMPLETED OR ABANDONED. 

 



 ENDORSEMENT NO. 131 PAGE 2 OF 2 
DISCONTINUED OPERATIONS 

COVERAGE PARTS 500, 660 AND 980 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 
*YOUR *WORK WILL BE DEEMED COMPLETED AT THE EARLIEST OF THE 
FOLLOWING: 

 
(A) WHEN *YOU HAVE COMPLETELY FULFILLED A CONTRACT SPECIFYING 

THE *WORK; 
(B) WHEN ALL *WORK TO BE PERFORMED BY *YOU AT A SPECIFIC SITE HAS 

BEEN COMPLETED;  
(C) WHEN THE PORTION OF THE *WORK OUT OF WHICH THE *INJURY 

ARISES HAS BEEN PUT TO ITS INTENDED USE BY ANYONE OTHER THAN 
A CONTRACTOR OR SUBCONTRACTOR WORKING ON THE SAME 
PROJECT. 

 
*WORK REQUIRING SERVICE, MAINTENANCE, OR CORRECTIVE *WORK, REPAIR, 
OR REPLACEMENT BECAUSE OF A DEFECT, BUT WHICH IS OTHERWISE 
COMPLETED IS DEEMED COMPLETED. 

 
*COMPLETED *OPERATIONS DOES NOT INCLUDE *INJURY CAUSED BY: 

 
(A) THE TRANSPORTATION OF PROPERTY, UNLESS CAUSED BY THE 

LOADING OR UNLOADING OF A VEHICLE, OR 
(B) THE EXISTENCE OF TOOLS, UNINSTALLED EQUIPMENT OR ABANDONED 

OR UNUSED MATERIALS. 
 
CUSTOMER COMPLAINT DEFENSE – OPTIONAL COVERAGE 
 

WHEN “INCLUDING *CUSTOMER *COMPLAINT *DEFENSE” IS SHOWN IN THE 
DECLARATIONS FOR THE COVERAGE PART SUBJECT TO THIS ENDORSEMENT, THE 
FOLLOWING ADDITIONAL CONDITION IS ADDED:  
 

WITH RESPECT TO THE NAMED INSURED SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, *WE WILL EXTEND COVERAGE TO APPLY TO 
*CUSTOMER *COMPLAINT *DEFENSE FOR ANY *SUIT FILED AGAINST *YOU 
BETWEEN THE CANCELLATION DATE OF THIS COVERAGE PART AND THE DATE 
SHOWN IN THE DECLARATIONS AS THE "EXPIRATION DATE". 
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Underinsured motorists coverage applies only when Endorsement 091 is shown in the declarations.  In Item 2 of 
the declarations, each Named Insured and Other Insured is given a corresponding letter or number designation.  
Insurance provided by Endorsement 091 will not apply to any Named Insured or Other Insured unless its 
corresponding letter or number appears next to a specific coverage in Item 3 of the declarations for Coverage 
Part 500 – Garage or Coverage part 830 – Basic Auto. 
 
When Endorsement 091 is shown in the declarations as applicable to more than one coverage part, the terms and 
conditions of this endorsement apply only to the coverage part that provides coverage for the covered AUTO 
involved in an ACCIDENT. 
 
The General Conditions apply except as amended or replaced in this endorsement.  The terms and conditions of 
this endorsement are separate and distinct from those of Coverage Parts 500 – Garage and 830 – Basic Auto. 
 
A. Insuring Agreement 
 

1. WE will pay all sums the INSURED is legally entitled to recover as compensatory damages from the 
owner or driver of an UNDERINSURED MOTOR VEHICLE. The damages must result from BODILY 
INJURY sustained by the INSURED caused by an ACCIDENT. The owner’s or driver’s liability for these 
damages must result from the ownership, maintenance or use of the UNDERINSURED MOTOR 
VEHICLE. 

 
2. With respect to damages resulting from an accident with an UNDERINSURED MOTOR VEHICLE, WE 

will pay under this coverage only if part a. or b. below applies: 
 

a. The limit of any applicable liability bonds or policies have been exhausted by payment of judgments 
or settlements; or 

 
b. a tentative settlement has been made between an INSURED and the insurer of the UNDERINSURED 

MOTOR VEHICLE and WE 
 

(1) have been given prompt written notice of such tentative settlement; and 
(2) advance payment to the INSURED in an amount equal to the tentative settlement within 30 days 

after receipt of notification. 
 

However, part b. does not apply if the UNDERINSURED MOTOR VEHICLE is insured by us for 
liability coverage. 

 
3. Any judgment for damages arising out of a SUIT brought without OUR written consent is not binding on 

US. 
 
B. Who Is An Insured 
 

If YOU are: 
 

1. an individual, then the following are INSUREDS: 
 

a. YOU and any FAMILY MEMBER. 
b. Anyone else OCCUPYING a covered AUTO or a temporary substitute for a covered AUTO. The 

covered AUTO must be out of service because of its breakdown, repair, servicing, loss or destruction. 
c. Anyone for damages he or she is entitled to recover because of BODILY INJURY sustained by 

another INSURED. 
 

2. a partnership, limited liability company, corporation or any other form of organization, then the following 
are INSUREDS: 
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a. Anyone OCCUPYING a covered AUTO or a temporary substitute for a covered AUTO. The covered 
AUTO must be out of service because of its breakdown, repair, servicing, loss or destruction. 

b. Anyone for damages he or she is entitled to recover because of BODILY INJURY sustained by 
another INSURED. 

 
C. Exclusions 
 

This insurance does not apply to any of the following: 
 

1. Any claim settled without OUR consent.  However, this exclusion does not apply to a settlement made 
with the insurer of an UNDERINSURED MOTOR VEHICLE. 

 
2. The direct or indirect benefit of any insurer or self-insurer under any workers’ compensation, disability 

benefits or similar law. 
 

3. BODILY INJURY sustained by: 
 

a. YOU, if YOU are an individual, while OCCUPYING or when struck by any vehicle owned by YOU that 
is not a covered AUTO for underinsured motorists coverage under this policy; 

b. any FAMILY MEMBER while OCCUPYING or when struck by any vehicle owned by that FAMILY 
MEMBER that is not a covered AUTO for underinsured motorists coverage under this policy; or 

c. any FAMILY MEMBER while OCCUPYING or when struck by any vehicle owned by YOU that is 
insured for underinsured motorists coverage on a primary basis under any other coverage form or 
policy. 

 
4. Anyone using a vehicle without a reasonable belief that the person is entitled to do so. 

 
5. Punitive or exemplary damages that are imposed by a court of law to: 

 
a. punish a wrongdoer; and 
b. deter others from similar conduct. 

 
6. BODILY INJURY arising directly or indirectly out of WAR. 

 
D. The Most WE Will Pay 
 

1. Per Accident Limit 
 

When a single limit is shown in the declarations for underinsured motorists coverage as indicated by “EA 
ACCID”: 

 
Regardless of the number of covered AUTOS, INSUREDS, premium paid, claims made or vehicles 
involved in the ACCIDENT, the most WE will pay for all damages resulting from any one ACCIDENT, is 
the limit of insurance for underinsured motorists coverage shown in the declarations. 

 
2. Split Limits 

 
When separate “Per Person” and “Per ACCIDENT” limits are shown in the declarations for underinsured 
motorists coverage: 

 
Regardless of the number of covered AUTOS, INSUREDS, premium paid, claims made or vehicles 
involved in the ACCIDENT, the limit of insurance is as follows:  
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a. The most WE will pay for all damages resulting from BODILY INJURY to any one person caused by 
any one ACCIDENT, including all damages claimed by any person or organization for care, loss of 
services or death resulting from the BODILY INJURY, is the “Per Person” limit shown in the 
declarations for “UIM BI”. 

 
b. Subject to the limit for each person, the most WE will pay for all damages resulting from BODILY 

INJURY caused by any one ACCIDENT is the “Per Accident” limit shown in the declarations for “UIM 
BI”. 

 
3. With respect to persons insured by part 1.b. and part 2.a. of Who Is An Insured, the most WE will pay is 

that portion of such limit needed to comply with the minimum limits provisions of the financial 
responsibility or minimum liability law in the jurisdiction where the ACCIDENT took place. When there is 
such other insurance applicable, WE will pay only the amount needed to comply with such minimum limits 
after such other insurance has been exhausted. This does not apply to YOUR partner, paid employee, 
director, stockholder, executive officer or residents of their household related to them by blood, marriage 
or adoption, including a ward or a foster child.   

 
4. No one will be entitled to receive duplicate payments for the same elements of loss under this coverage 

and any liability coverage, medical payments coverage, or uninsured motorists coverage endorsement 
attached to this policy. 

 
WE will not make a duplicate payment under this coverage for any element of loss for which payment has 
been made by or for anyone who is legally responsible. 

 
WE will not pay for any element of loss if a person is entitled to receive payment for the same element of 
loss under any workers' compensation, disability benefits or similar law. 

 
E. Conditions 
 

1. Other Insurance 
 

This condition is replaced by the following: 
 

If there is other applicable insurance available under one or more policies or provisions of coverage: 
 

a. the maximum recovery under all coverage forms or policies combined may equal but not exceed the 
highest applicable limit for any one vehicle under any coverage form or policy providing coverage on 
either a primary or excess basis. 

 
b. any insurance WE provide with respect to a vehicle YOU do not own shall be excess over any other 

collectible underinsured motorists insurance providing coverage on a primary basis. 
 

c. if the coverage under this endorsement is provided: 
 

(1) on a primary basis, WE will pay only OUR share of the loss that must be paid under insurance 
providing coverage on a primary basis. OUR share is the proportion that OUR limit of liability 
bears to the total of all applicable limits of liability for coverage on a primary basis. 

 
(2) on an excess basis, WE will pay only OUR share of the loss that must be paid under insurance 

providing coverage on an excess basis. OUR share is the proportion that OUR limit of liability 
bears to the total of all applicable limits of liability for coverage on an excess basis. 
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2. Subrogation 
 

This condition is replaced by the following: 
 

If any person or organization to or for whom WE make payment under this coverage has rights to recover 
damages from another, those rights are transferred to US. That person or organization must do 
everything necessary to secure OUR rights and must do nothing after ACCIDENT or loss to impair them. 

 
If WE make any payment and the INSURED recovers from another party, the INSURED shall hold the 
proceeds in trust for US and pay US back the amount WE have paid 

 
OUR rights do not apply under this provision with respect to underinsured motorists coverage if: 

 
a. the UNDERINSURED MOTOR VEHICLE is insured by US for liability coverage; or 

 
b. the UNDERINSURED MOTOR VEHICLE is not insured by US for liability coverage and WE: 

 
(1) have been given prompt written notice by certified mail-return receipt requested of a tentative 

settlement between an INSURED and the insurer of an UNDERINSURED MOTOR VEHICLE; 
and 

(2) fail to advance payment to the INSURED in an amount equal to the tentative settlement within 30 
days after receipt of notification. 

 
If WE advance payment to the INSURED in an amount equal to the tentative settlement within 30 days 
after receipt of notification: 

 
a. that payment will be separate from any amount the INSURED is entitled to recover under the 

provisions of underinsured motorist coverage; and 
 

b. WE also have a right to recover the advanced payment. 
 

3. Insured’s Duties In The Event of Accident, Claim, Suit or Loss: 
 

The following conditions are added: 
 

WE have no duty to provide coverage under this endorsement unless there has been full compliance with 
the following duties: 

 
a. In the event of ACCIDENT, claim, SUIT or loss, YOU must give US or OUR authorized representative 

prompt notice of the ACCIDENT or loss.  Include: 
 

(1) how, when and where the ACCIDENT or loss occurred; 
(2) the INSURED’s name and address; and 
(3) to the extent possible, the names and addresses of any injured persons and witnesses. 

 
b. Additionally, YOU and any other involved INSURED must: 

 
(1) assume no obligation, make no payment or incur no expense without OUR consent, except at the 

INSURED’s own cost; 
(2) immediately send US copies of any request, demand, order, notice, summons or legal paper 

received concerning the claim or SUIT; 
(3) cooperate with US in the investigation or settlement of the claim or defense against the SUIT; 
(4) authorize US to obtain medical records or other pertinent information; 
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(5) submit to examination, at OUR expense, by physicians of OUR choice, as often as WE 
reasonably require; 

(6) promptly notify the police if a hit-and-run driver is involved; and 
(7) promptly send US copies of the legal papers if a SUIT is brought.  

 
c. A person seeking underinsured motorists coverage must also promptly notify US, in writing by 

certified mail-return receipt requested, of a tentative settlement between an INSURED and the insurer 
of the UNDERINSURED MOTOR VEHICLE and allow us to advance payment to that INSURED in an 
amount equal to the tentative settlement within 30 days after receipt of notification to preserve OUR 
rights against the insurer, owner or operator of such UNDERINSURED MOTOR VEHICLE. 

 
Written notice of a tentative settlement must include: 

 
(1) written documentation of monetary losses incurred, including copies of all medical bills; 

 
(2) written authorization or a court order authorizing US to obtain medical reports from all employers 

and medical providers; and 
 

(3) written confirmation from the insurer of the UNDERINSURED MOTOR VEHICLE of the liability 
coverage limits of the owner or operator of the UNDERINSURED MOTOR VEHICLE. 

 
However, part (8) does not apply if the UNDERINSURED MOTOR VEHICLE is insured by US for 
liability coverage.  

 
4. Arbitration 

 
The following condition is added: 

 
a. If WE and an INSURED disagree whether the INSURED is legally entitled to recover damages from 

the owner or driver of an UNDERINSURED MOTOR VEHICLE or do not agree as to the amount of 
damages that are recoverable by that INSURED, then the matter may be arbitrated. However, 
disputes concerning coverage under this endorsement may not be arbitrated. However, arbitration will 
take place only if both WE and the INSURED agree, voluntarily, to have the matter arbitrated. If so 
agreed, each party will select an arbitrator. The two arbitrators will select a third. If they cannot agree 
within 30 days, either may request that selection be made by a court having jurisdiction. Each party 
will pay the expenses it incurs and bear the expenses of the third arbitrator equally. 

 
b. Unless both parties agree otherwise, arbitration will take place in the county in which the INSURED 

lives. Local rules of law as to arbitration procedure and evidence will apply. Any decision of the 
arbitrators will not be binding on either party. 

 
F. Definitions 
 

As used in this endorsement: 
 

1. “ACCIDENT” means continuous or repeated exposure to the same conditions resulting in BODILY 
INJURY. 

 
2. “AUTO” means a land motor vehicle or TRAILER designed for travel on public roads. 

 
3. “BODILY INJURY” means bodily injury, sickness or disease sustained by a person including death 

resulting from any of these. 
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4. “FAMILY MEMBER” means a person related to an individual Named Insured by blood, marriage or 
adoption who is a resident of such Named Insured’s household, including a ward or foster child. 

 
5. “OCCUPYING” means in, upon, getting in, on, out or off. 

 
6. “SUIT” means a civil proceeding in which damages because of BODILY INJURY to which this insurance 

applies, are alleged.  SUIT includes: 
 

a. an arbitration proceeding in which such damages are claimed and to which the INSURED must 
submit or does submit with OUR consent; or 

b. any other alternative dispute resolution proceeding in which such damages are claimed and to which 
the INSURED submits with OUR consent. 

 
7. “TRAILER” includes semitrailer. 

 
8. “UNDERINSURED MOTOR VEHICLE" means a land motor vehicle or TRAILER for which the sum of all 

liability bonds or policies at the time of an ACCIDENT provides a limit that is less than the amount an 
INSURED is legally entitled to recover as damages caused by the ACCIDENT; 

 
However, UNDERINSURED MOTOR VEHICLE does not include any vehicle: 

 
a. owned or operated by a self-insurer under any applicable motor vehicle law; 
b. owned by a governmental unit or agency; or 
c. designed for use mainly off public roads while not on public roads. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THIS COVERAGE PART IS EXTENDED TO INSURE *LOSS TO *YOUR RECORDS OF 
ACCOUNTS RECEIVABLE, WHILE THOSE RECORDS ARE INSIDE OF A *BUILDING SHOWN 
IN THE DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT. 
 
INSURING AGREEMENT 
 

THE INSURING AGREEMENT IS REPLACED BY: 
 

*WE WILL PAY: 
 

A. ANY AMOUNT DUE FROM *YOUR CUSTOMERS THAT *YOU CAN'T COLLECT 
BECAUSE OF *LOSS; 

 
B. THE INTEREST ON ANY LOAN *YOU MUST SECURE TO OFFSET UNCOLLECTIBLE 

ACCOUNTS UNTIL THE *LOSS IS PAID; 
 

C. REASONABLE COLLECTION CHARGES OVER AND ABOVE *YOUR NORMAL 
COLLECTION COSTS MADE NECESSARY BY *LOSS; 

 
D. ANY OTHER EXPENSE *YOU REASONABLY INCUR TO RE-ESTABLISH *YOUR 

RECORDS AFTER *LOSS. 
 
DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 

“MULTIPERIL”, AS SHOWN ON THE DECLARATIONS, MEANS *LOSS TO THE 
PROPERTY SCHEDULED AT THE *LOCATIONS FROM ANY CAUSE, EXCEPT AS 
EXCLUDED OR AS STATED OTHERWISE IN THE DECLARATIONS. 

 
EXCLUSIONS 
 

THE EXCLUSIONS-PERILS AND EXCLUSIONS-PROPERTY CONDITIONS ARE 
REPLACED BY: 
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*WE WILL NOT PAY FOR *LOSS: 

 
A. DUE TO ANY DISHONEST, FRAUDULENT, CRIMINAL, OR INTENTIONAL ACT 

COMMITTED BY *YOU OR ANY OF *YOUR PARTNERS, EXECUTIVE OFFICERS, 
DIRECTORS OR TRUSTEES OR BY ANY PERSON OR ORGANIZATION TO WHOM 
*YOU ENTRUST THE PROPERTY; 

 
B. DUE TO ANY BOOKEEPING, ACCOUNTING, OR BILLING ERRORS, OR OMISSIONS; 
 

C. THAT CAN ONLY BE PROVED TO EXIST BY AN AUDIT OF *YOUR RECORDS OR 
THE TAKING OF AN INVENTORY. *YOU CAN HOWEVER, USE AN AUDIT OR 
INVENTORY TO SUPPORT A CLAIM FOR *LOSS WHICH *YOU HAVE PROVED BY 
OTHER EVIDENCE; 

 
D. DUE TO ALTERATION, FALSIFICATION, CONCEALMENT OR DESTRUCTION OF 

RECORDS DONE TO CONCEAL THE WRONGFUL GIVING, TAKING, OR 
WITHHOLDING OF MONEY, SECURITIES OR OTHER PROPERTY. THIS EXCLUSION 
DOES NOT APPLY TO *LOSS IN EXCESS OF THE AMOUNT OF THE WRONGFUL 
GIVING, TAKING OR WITHHOLDING; 

 
E. DUE TO INTERRUPTION OF ELECTRICAL POWER SUPPLY, POWER SURGE, OR 

BROWN OUT, IF THE OCCURRENCE ORIGINATES AWAY FROM THE *LOCATION. 
THIS EXCLUSION DOES NOT APPLY TO *LOSS CAUSED BY LIGHTNING; 

 
F. DUE TO RADIOACTIVE CONTAMINATION, NUCLEAR RADIATION, NUCLEAR 

REACTION, OR THE EXPLOSION OR MALFUNCTION OF A NUCLEAR WEAPON, 
DEVICE, OR FACILITY, OR THEIR CONSEQUENCES; 

 
G. DUE TO *WAR. 

 
THE MOST WE WILL PAY 
 

THE MOST WE WILL PAY CONDITION IS REPLACED BY: 
 

A. THE MOST WE WILL PAY-THE MOST *WE WILL PAY IS *LOSS AS DETERMINED BY 
THE FORMULA SHOWN BELOW, BUT NEVER MORE THAN THE LIMIT SHOWN IN 
THE DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT. 
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B. FORMULA - *WE WILL: 

 
1. DETERMINE THE AVERAGE AMOUNT OF THE MONTHLY ACCOUNTS 

RECEIVABLE FOR THE TWELVE MONTHS IMMEDIATELY PRECEDING THE 
*LOSS; 

 
2. INCREASE OR DECREASE THE AMOUNT DETERMINED IN (1) FOR NORMAL 

FLUCTUATIONS IN THE AMOUNT OF OUTSTANDING ACCOUNTS 
RECEIVABLES DURING THE MONTH OF *LOSS; 

 
3. FROM THE AMOUNT DETERMINED ABOVE, *WE WILL DEDUCT THE AMOUNT 

OF: 
 

(A) UNCOLLECTED ACCOUNTS ON WHICH *YOUR RECORDS WERE NOT 
LOST OR DAMAGED; 

 
(B) ACCOUNTS *YOU HAVE RE-ESTABLISHED OR COLLECTED FROM OTHER 

RECORDS; 
 

(C) PROBABLE BAD DEBTS THAT NORMALLY WOULD HAVE BEEN 
UNCOLLECTIBLE; 

 
(D) UNEARNED INTEREST OR SERVICE CHARGES ON DEFERRED PAYMENT 

ACCOUNTS. 
 
COINSURANCE 
 

THE COINSURANCE CONDITION IS REPLACED BY: 
 

IF THE ACCOUNTS RECEIVABLES LIMIT IS NOT AT LEAST THE PERCENTAGE, 
SHOWN IN THE DECLARATIONS, OF THE TOTAL VALUE OF ALL ACCOUNTS 
RECEIVABLES AT ALL *LOCATIONS INSURED, THE MOST *WE WILL PAY IS THE 
PROPORTION OF *LOSS THAT THE LIMIT BEARS TO TOTAL VALUE OF ALL 
ACCOUNTS RECEIVABLES AT THE TIME OF THE *LOSS. 

 
HOW WE WILL PAY 
 

THE HOW WE WILL PAY CONDITION DOES NOT APPLY TO THIS ENDORSEMENT. *WE 
WILL PAY *YOU WITHIN 30 DAYS AFTER *YOU HAVE PROVED *YOUR *LOSS AND THE 
FINAL AMOUNT PAYABLE HAS BEEN DETERMINED. 
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THE FOLLOWING CONDITIONS ARE ADDED: 
 

PROTECTION OF RECORDS 
 

*YOU MUST KEEP THE RECORDS IN THE RECEPTACLE(S) SCHEDULED IN THE 
DECLARATIONS WHEN *YOU ARE NOT USING THEM OR WHEN *YOU ARE NOT 
OPEN FOR BUSINESS. IF *YOU DO NOT, *WE WILL NOT PAY THE *LOSS. IF *YOU 
MUST TRANSFER THE RECORDS TO ANOTHER SAFE PLACE, TO AVOID 
IMMINENT DANGER OF *LOSS, *WE WILL COVER THEM WHILE TEMPORARILY 
THERE OR IN TRANSIT TO OR FROM THERE. *YOU MUST TELL *US WITHIN 10 
DAYS AFTER THE TRANSFER. 

 
RECOVERIES 

 
*YOU MUST TELL *US IF YOU COLLECT ANY RECEIVABLES THAT *WE PAID *YOU. 
ANY SUCH COLLECTIONS BELONG TO *US. ONCE *WE HAVE BEEN REPAID IN 
FULL, THE REMAINDER IS *YOURS. 
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Uninsured motorists coverage applies only when Endorsement 203 is shown in the declarations.  In Item 2 of the 
declarations, each Named Insured and Other Insured is given a corresponding letter or number designation.  
Insurance provided by Endorsement 203 will not apply to any Named Insured or Other Insured unless its 
corresponding letter or number appears next to a specific coverage in Item 3 of the declarations for Coverage 
Part 500 – Garage or Coverage part 830 – Basic Auto. 
 
When Endorsement 203 is shown in the declarations as applicable to more than one coverage part, the terms and 
conditions of this endorsement apply only to the coverage part that provides coverage for the covered AUTO 
involved in an ACCIDENT. 
 
The General Conditions apply except as amended or replaced in this endorsement.  The terms and conditions of 
this endorsement are separate and distinct from those of Coverage Parts 500 – Garage and 830 – Basic Auto. 
 
UNINSURED MOTORISTS COVERAGE – BODILY INJURY 
 
A. Insuring Agreement 
 

1. WE will pay all sums the INSURED is legally entitled to recover as compensatory damages from the 
owner or driver of an UNINSURED MOTOR VEHICLE. The damages must result from BODILY INJURY 
sustained by the INSURED caused by an ACCIDENT. The owner’s or driver’s liability for these damages 
must result from the ownership, maintenance or use of the UNINSURED MOTOR VEHICLE. 

 
2. Any judgment for damages arising out of a SUIT brought without OUR written consent is not binding on 

US. 
 
B. Who Is An Insured 

 
If YOU are: 

 
1. an individual, then the following are INSUREDS: 

 
a. YOU and any FAMILY MEMBER. 
b. Anyone else OCCUPYING a covered AUTO or a temporary substitute for a covered AUTO. The 

covered AUTO must be out of service because of its breakdown, repair, servicing, loss or destruction. 
c. Anyone for damages he or she is entitled to recover because of BODILY INJURY sustained by 

another INSURED. 
 

2. a partnership, limited liability company, corporation or any other form of organization, then the following 
are INSUREDS: 

 
a. Anyone OCCUPYING a covered AUTO or a temporary substitute for a covered AUTO. The covered 

AUTO must be out of service because of its breakdown, repair, servicing, loss or destruction. 
b. Anyone for damages he or she is entitled to recover because of BODILY INJURY sustained by 

another INSURED. 
 
C. Exclusions 
 

This insurance does not apply to any of the following: 
 

1. Any claim settled without OUR consent. 
 

2. The direct or indirect benefit of any insurer or self-insurer under any workers’ compensation, disability 
benefits or similar law. 
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3. BODILY INJURY sustained by: 
 

a. YOU, if YOU are an individual, while OCCUPYING or when struck by any vehicle owned by YOU that 
is not a covered AUTO for uninsured motorists coverage under this policy; 

b. any FAMILY MEMBER while OCCUPYING or when struck by any vehicle owned by that FAMILY 
MEMBER that is not a covered AUTO for uninsured motorists coverage under this policy; or 

c. any FAMILY MEMBER while OCCUPYING or when struck by any vehicle owned by YOU that is 
insured for uninsured motorists coverage on a primary basis under any other coverage form or policy. 

 
4. Anyone using a vehicle without a reasonable belief that the person is entitled to do so. 
 
5. Punitive or exemplary damages that are imposed by a court of law to: 
 

a. punish a wrongdoer; and 
b. deter others from similar conduct. 

 
6. BODILY INJURY arising directly or indirectly out of WAR. 

 
D. The Most WE Will Pay 
 

1. Per Accident Limit 
 

When a single limit is shown in the declarations for uninsured motorists coverage as indicated by “EA 
ACCID”: 

 
Regardless of the number of covered AUTOS, INSUREDS, premiums paid, claims made or vehicles 
involved in the ACCIDENT, the most WE will pay for all damages resulting from any one ACCIDENT is 
the limit of insurance for uninsured motorists coverage shown in the declarations.  

 
2. Split Limits 
 

When separate “Per Person” and “Per Accident” limits are shown in the declarations for uninsured 
motorists coverage: 

 
Regardless of the number of covered AUTOS, INSUREDS, premium paid, claims made or vehicles 
involved in the ACCIDENT, the limit of insurance is as follows:  

 
a. The most WE will pay for all damages resulting from BODILY INJURY to any one person caused by 

any one ACCIDENT, including all damages claimed by any person or organization for care, loss of 
services or death resulting from the BODILY INJURY, is the “Per Person” limit shown in the 
declarations for “UM BI”.  

b. Subject to the limit for each person, the most WE will pay for all damages resulting from BODILY 
INJURY caused by any one ACCIDENT is the “Per Accident” limit shown in the declarations for “UM 
BI”. 

 
3. With respect to persons insured by part 1.b. and part 2.a. of Who Is An Insured, the most WE will pay is 

that portion of such limit needed to comply with the minimum limits provisions of the financial 
responsibility or minimum liability law in the jurisdiction where the ACCIDENT took place. When there is 
such other insurance applicable, WE will pay only the amount needed to comply with such minimum limits 
after such other insurance has been exhausted. This does not apply to YOUR partner, paid employee, 
director, stockholder, executive officer or residents of their household related to them by blood, marriage 
or adoption, including a ward or a foster child.   
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4. No one will be entitled to receive duplicate payments for the same elements of loss under this coverage 
and any liability coverage, medical payments coverage or underinsured motorists coverage endorsement 
attached to this policy. 

 
WE will not make a duplicate payment under this coverage for any element of loss for which payment has 
been made by or for anyone who is legally responsible. 

 
WE will not pay for any element of loss if a person is entitled to receive payment for the same element of 
loss under any workers' compensation, disability benefits or similar law. 

 
E. Conditions 

 
1. Other Insurance 
 

This condition is replaced by the following: 
 

If there is other applicable insurance available under one or more policies or provisions of coverage: 
 
a. The maximum recovery under all coverage forms or policies combined may equal but not exceed the 

highest applicable limit for any one vehicle under any coverage form or policy providing coverage on 
either a primary or excess basis. 

 
b. Any insurance WE provide with respect to a vehicle YOU do not own shall be excess over any other 

collectible uninsured motorists insurance providing coverage on a primary basis. 
 
c. If the coverage under this endorsement is provided: 
 

(1) on a primary basis, WE will pay only OUR share of the loss that must be paid under insurance 
providing coverage on a primary basis. OUR share is the proportion that OUR limit of liability 
bears to the total of all applicable limits of liability for coverage on a primary basis. 

(2) on an excess basis, WE will pay only OUR share of the loss that must be paid under insurance 
providing coverage on an excess basis. OUR share is the proportion that OUR limit of liability 
bears to the total of all applicable limits of liability for coverage on an excess basis. 

 
2. Subrogation 
 

This condition is replaced by the following: 
 

If any person or organization to or for whom WE make payment under this coverage has rights to recover 
damages from another, those rights are transferred to US. That person or organization must do 
everything necessary to secure OUR rights and must do nothing after ACCIDENT or loss to impair them. 
 
If WE make any payment and the INSURED recovers from another party, the INSURED shall hold the 
proceeds in trust for US and pay US back the amount WE have paid. 

 
3. Insured’s Duties In The Event of Accident, Claim, Suit or Loss: 
 

The following condition is added: 
 

WE have no duty to provide coverage under this endorsement unless there has been full compliance with 
the following duties: 
 
a. In the event of ACCIDENT, claim, SUIT or loss, YOU must give US or OUR authorized representative 

prompt notice of the ACCIDENT or loss.  Include: 
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(1) how, when and where the ACCIDENT or loss occurred; 
(2) the INSURED’s name and address; and 
(3) to the extent possible, the names and addresses of any injured persons and witnesses. 
 

b. Additionally, YOU and any other involved INSURED must: 
 

(1) assume no obligation, make no payment or incur no expense without OUR consent, except at the 
INSURED’s own cost; 

(2) immediately send US copies of any request, demand, order, notice, summons or legal paper 
received concerning the claim or SUIT; 

(3) cooperate with US in the investigation or settlement of the claim or defense against the SUIT; 
(4) authorize US to obtain medical records or other pertinent information; 
(5) submit to examination, at OUR expense, by physicians of OUR choice, as often as WE 

reasonably require; 
(6) promptly notify the police if a hit-and-run driver is involved; and 
(7) promptly send US copies of the legal papers if a SUIT is brought. 

 
4. Arbitration 
 

The following condition is added: 
 

a. If WE and an INSURED disagree whether the INSURED is legally entitled to recover damages from 
the owner or driver of an UNINSURED MOTOR VEHICLE or do not agree as to the amount of 
damages that are recoverable by that INSURED, then the matter may be arbitrated. However, 
disputes concerning coverage under this endorsement may not be arbitrated. However, arbitration will 
take place only if both WE and the INSURED agree, voluntarily, to have the matter arbitrated. If so 
agreed, each party will select an arbitrator. The two arbitrators will select a third. If they cannot agree 
within 30 days, either may request that selection be made by a court having jurisdiction. Each party 
will pay the expenses it incurs and bear the expenses of the third arbitrator equally. 

 
b. Unless both parties agree otherwise, arbitration will take place in the county in which the INSURED 

lives. Local rules of law as to arbitration procedure and evidence will apply. Any decision of the 
arbitrators will not be binding on either party. 

 
F. Definitions 
 

With respect to Uninsured Motorists Coverage – Bodily Injury, as used in this endorsement: 
 

1. “ACCIDENT” means continuous or repeated exposure to the same conditions resulting in BODILY 
INJURY. 

 
2. “AUTO” means a land motor vehicle or TRAILER designed for travel on public roads. 
 
3. “BODILY INJURY” means bodily injury, sickness or disease sustained by a person including death 

resulting from any of these. 
 
4. “FAMILY MEMBER” means a person related to an Individual Named Insured by blood, marriage or 

adoption who is a resident of such Named Insured’s household, including a ward or foster child. 
 
5. “OCCUPYING” means in, upon, getting in, on, out or off. 
 
6. “SUIT” means a civil proceeding in which damages because of BODILY INJURY to which this insurance 

applies, are alleged.  SUIT includes: 
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a. an arbitration proceeding in which such damages are claimed and to which the INSURED must 
submit or does submit with OUR consent; or 

 
b. any other alternative dispute resolution proceeding in which such damages are claimed and to which 

the INSURED submits with OUR consent. 
 
7. “TRAILER” includes semitrailer. 
 
8. “UNINSURED MOTOR VEHICLE" means a land motor vehicle or TRAILER: 

 
a. for which no liability bond or policy at the time of the ACCIDENT provides at least the amounts 

required by the applicable law where a covered AUTO is principally garaged; 
b. for which an insuring or bonding company denies coverage or is or becomes insolvent; or 
c. that is a hit-an-run vehicle and neither the driver nor owner can be identified. The vehicle must hit an 

INSURED, a covered AUTO or a vehicle an INSURED is OCCUPYING. 
 
However, UNINSURED MOTOR VEHICLE does not include any vehicle: 
 
a. owned or operated by a self-insurer under any applicable motor vehicle law, except a self-insurer who 

is or becomes insolvent and cannot provide the amounts required by that motor vehicle law; 
b. owned by a governmental unit or agency; 
c. designed for use mainly off public roads while not on public roads. 
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UNINSURED MOTORISTS COVERAGE – PROPERTY DAMAGE 
 
The following applies only if Uninsured Motorists Coverage – Property Damage is shown in the Declarations: 
 
A. Insuring Agreement 
 

1. WE will pay all sums the INSURED is legally entitled to recover as damages from the owner or driver of 
an UNINSURED MOTOR VEHICLE. The damages must result from PROPERTY DAMAGE caused by an 
ACCIDENT arising out of actual physical contact with a covered AUTO. The owner or driver’s liability for 
these damages must result from the ownership, maintenance or use of the UNINSURED MOTOR 
VEHICLE.  

 
2. Any judgment for damages arising out of a SUIT brought without OUR written consent is not binding on 

US.  
 
B. Exclusions 
 

This insurance does not apply to any of the following: 
 

1. Any claim settled without OUR consent.  
 

2. The direct or indirect benefit of any insurer of property. 
 

3. Property contained in the covered AUTO. 
 

4. PROPERTY DAMAGE to any motor vehicle owned by YOU or any FAMILY MEMBER which is not a 
covered AUTO.  

 
5. The first $200 of the amount of PROPERTY DAMAGE to a covered AUTO as a result of any one 

ACCIDENT.  However, this exclusion does not apply if: 
 

a. YOUR covered AUTO is insured for collision coverage under this policy, and 
b. the operator of the vehicle causing the ACCIDENT has been positively identified and is solely at fault.  

 
6. PROPERTY DAMAGE arising directly or indirectly out of WAR. 

 
C. The Most We Will Pay 
 

1. Regardless of the number of covered AUTOS, INSUREDS, premiums paid, claims made or vehicles 
involved in the ACCIDENT, the most WE will pay for all DAMAGES resulting from any one ACCIDENT is 
the limit of insurance for “UM PD” shown in the declarations.  

2. Any amount payable under this coverage shall be reduced by all sums paid by or for anyone who is 
legally responsible.  

3. WE will not pay for any PROPERTY DAMAGE which is paid or payable under physical damage coverage.  
 
D. Conditions 
 

1. Other Insurance 
 

This condition is replaced by the following: 
 

The insurance afforded for uninsured motorists property damage coverage is primary, except it is excess 
over any other collectible uninsured motorists insurance: 
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a. while the covered AUTO is in the care, custody, or control of any person or organization other than 
YOU, YOUR partner, employee, director, executive officer, YOUR FAMILY MEMBER or their FAMILY 
MEMBER. 

b. provided on a temporary substitute for a covered AUTO. 
 

2. Insured’s Duties in The Event of Accident, Claim, Suit or Loss: 
 

The following condition is added: 
 

WE have no duty to provide coverage under this endorsement unless there has been full compliance with 
the following duties: 

 
a. In the event of ACCIDENT, claim, SUIT or LOSS, YOU must give US or OUR authorized 

representative prompt notice of the ACCIDENT or LOSS.  Include: 
 

(1) how, when and where the ACCIDENT or LOSS occurred; 
(2) the INSURED’s name and address; and 
(3) to the extent possible, the names and addresses of any injured persons and witnesses. 

 
b. Additionally, YOU and any other involved INSURED must: 

 
(1) assume no obligation, make no payment or incur no expense without OUR consent, except at the 

INSURED’s own cost; 
(2) immediately send US copies of any request, demand, order, notice, summons or legal paper 

received concerning the claim or SUIT; 
(3) cooperate with US in the investigation or settlement of the claim or defense against the SUIT; 
(4) promptly send US copies of the legal papers if a SUIT is brought; and; 
(5) provide US with the name and address of the owner or driver of the UNINSURED MOTOR 

VEHICLE. 
 

3. Arbitration 
 

The following condition is added: 
 

a. If WE and an INSURED disagree whether the INSURED is legally entitled to recover damages from 
the owner or driver of an UNINSURED MOTOR VEHICLE or do not agree as to the amount of 
damages, then the matter may be arbitrated. However, disputes concerning coverage under this 
endorsement may not be arbitrated. However, arbitration will take place only if both WE and the 
INSURED agree, voluntarily, to have the matter arbitrated. If so agreed, each party will select an 
arbitrator. The two arbitrators will select a third. If they cannot agree within 30 days, either may 
request that selection be made by a court having jurisdiction. Each party will pay the expenses it 
incurs and bear the expenses of the third arbitrator equally.  

 
b. Unless both parties agree otherwise, arbitration will take place in the county in which the INSURED 

lives. Local rules of law as to arbitration procedures and evidence will apply. Any decision of the 
arbitrators will not be binding on either party.  

 
4. Reimbursement and Trust 

 
The following condition is added: 

 
If WE make any payment and the INSURED recovers from another party, the INSURED shall hold the 
proceeds in trust for US and pay US back the amount WE have paid. 
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E. Definitions 
 

With respect to Uninsured Motorists Coverage – Property Damage, as used in this endorsement: 
 

1. “ACCIDENT” means continuous or repeated exposure to the same conditions resulting in PROPERTY 
DAMAGE. 

 
2. “AUTO” means a land motor vehicle or TRAILER designed for travel on public roads. 

 
3. “LOSS” means direct and accidental physical loss or damage. 

 
4. “PROPERTY DAMAGE” means injury to or destruction of a covered AUTO including its loss of use  

 
5. “SUIT” means a civil proceeding in which damages, because of PROPERTY DAMAGE to which this 

insurance applies, are alleged.  “Suit” includes: 
 

a. an arbitration proceeding in which such damages are claimed and to which the INSURED must 
submit or does submit with OUR consent; or  

b. any other alternative dispute resolution proceeding in which such damages are claimed and to which 
the INSURED submits with OUR consent.  

 
6. “TRAILER” means semitrailer. 

 
7. “UNINSURED MOTOR VEHICLE” means a land motor vehicle: 

 
a. for which no liability bond or policy at the time of an ACCIDENT provides at least the amount required 

for PROPERTY DAMAGE liability by the Arkansas Financial Responsibility Law; or  
b. for which an insuring or bonding company denies coverage or is or becomes insolvent. 
c. which is a hit-and-run vehicle and neither the driver nor owner can be identified.  

 
However, UNINSURED MOTOR VEHICLE does not include any vehicle: 

 
a. owned or operated by a self-insurer under any applicable motor vehicle law, except a self-insurer who 

is or becomes insolvent and cannot provide the amounts required by that motor vehicle law. 
b. owned by a governmental unit or agency. 
c. designed for use mainly off public roads while not on public roads.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING CONDITION IS ADDED: 
 

TENTATIVE RATES 
 

WHEN ATTACHED TO THE PROPERTY COVERAGE PART, THIS ENDORSEMENT 
ESTABLISHES THAT TENTATIVE RATES WERE USED IN THE DEVELOPMENT OF THE 
PROPERTY PREMIUM. WHEN THE RATES ARE PROMULGATED THE PREMIUM WILL 
BE ADJUSTED RETROACTIVE TO THE EFFECTIVE DATE OF THIS COVERAGE. 
TENTATIVE RATES ON A RENEWAL POLICY WILL BE ADJUSTED AS OF THE 
RENEWAL EFFECTIVE DATE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *LOCATION(S) SHOWN IN THE DECLARATIONS FOR BUSINESS 
INCOME CONTINUATION AS SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING 
CHANGES ARE MADE: 
 
INSURING AGREEMENT 
 

INSURING AGREEMENT B. IS REPLACED BY THE FOLLOWING: 
 

*WE WILL PAY THE *EXTRA *EXPENSE AND REDUCTION OF *BUSINESS *INCOME 
*YOU INCUR DURING THE PERIOD OF SUSPENSION RESULTING FROM *LOSS FROM 
ANY CAUSE (EXCEPT AS EXCLUDED OR AS STATED OTHERWISE IN THE 
DECLARATIONS) TO:  

 
1. THE *BUILDING OR *CONTENTS AT *LOCATIONS SHOWN IN THE DECLARATIONS 

AS APPLICABLE TO THIS ENDORSEMENT;  
 
2. *EMPLOYEE *TOOLS AT *LOCATIONS SHOWN IN THE DECLARATIONS AS 

APPLICABLE TO THIS ENDORSEMENT, WHEN *LOSS TO *EMPLOYEE *TOOLS 
EXCEEDS: 

 
A. 10% OF THE *EMPLOYEE *TOOLS LIMIT SHOWN IN THE DECLARATIONS FOR 

*LOCATION(S) INVOLVED IN THE *LOSS, IF EACH *EMPLOYEE *TOOLS LIMIT 
SHOWN APPLIES TO ONLY ONE *LOCATION; OR 

 
B. 10% OF THE *EMPLOYEE *TOOLS VALUES SHOWN IN THE SCHEDULE FOR 

THE LOCATION(S) INVOLVED IN THE *LOSS, IF THE *EMPLOYEE *TOOLS LIMIT 
SHOWN ON THE DECLARATIONS APPLIES TO MORE THAN ONE *LOCATION. 

 
THE PERIOD OF SUSPENSION INSURED UNDER PARTS 1. AND 2. BEGINS AT THE 
TIME OF *LOSS AND CONTINUES FOR AS LONG AS IT REASONABLY TAKES TO 
RESTORE THE DAMAGED OR DESTROYED *BUILDING OR *CONTENTS, AND TO 
RESUME OPERATIONS WITH THE SAME QUALITY OF SERVICE WHICH EXISTED 
IMMEDIATELY BEFORE THE *LOSS, REGARDLESS OF THE EXPIRATION DATE OF 
THIS COVERAGE PART.   
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HOWEVER, IF *LOSS IS CAUSED BY *ELECTRONIC *VANDALISM OR *ELECTRONIC 
*DATA *OVERLOAD, THE PERIOD OF SUSPENSION BEGINS 72 HOURS AFTER THE 
TIME OF *LOSS FOR REDUCTION OF *BUSINESS *INCOME COVERAGE.  
 
IN NO EVENT WILL WE PAY FOR *EXTRA *EXPENSE OR REDUCTION OF *BUSINESS 
*INCOME FOR MORE THAN TWELVE CONSECUTIVE MONTHS AFTER THE DATE OF 
*LOSS.   

 
3. PROPERTY, OTHER THAN THAT AT THE *LOCATION, THAT DIRECTLY RESULTS IN 

CIVIL AUTHORITIES PREVENTING *YOU FROM ENTERING *YOUR *BUILDING.   
 
A. FOR REDUCTION OF *BUSINESS *INCOME, THE PERIOD OF SUSPENSION 

INSURED UNDER PART 3. BEGINS 72 HOURS AFTER THE TIME OF *LOSS AND 
ENDS THE EARLIER OF:  

 
(1) THREE CONSECUTIVE WEEKS AFTER COVERAGE BEGINS; OR 
(2) THE TIME *YOU ARE ALLOWED TO ENTER *YOUR *BUILDING. 

 
B. FOR *EXTRA *EXPENSE, THE PERIOD OF SUSPENSION INSURED UNDER 

PART 3. BEGINS IMMEDIATELY AFTER THE TIME OF *LOSS AND ENDS THE 
EARLIER OF:  

 
(1) THREE CONSECUTIVE WEEKS AFTER COVERAGE FOR REDUCTION OF 

*BUSINESS *INCOME BEGINS; OR 
(2) THE TIME *YOU ARE ALLOWED TO ENTER YOUR *BUILDING. 

 
DEFINITIONS 
 

THE DEFINITIONS OF *BUSINESS *INCOME *CONTINUATION AND *GROSS *PROFIT 
ARE DELETED. 

 
THE DEFINITION OF *BUSINESS *INCOME IS ADDED: 

 
“*BUSINESS *INCOME” MEANS THE NET INCOME (NET PROFIT OR LOSS BEFORE 
INCOME TAXES) THAT WOULD HAVE BEEN EARNED OR INCURRED AND THE 
CONTINUING NORMAL OPERATING EXPENSES INCLUDING PAYROLL.   
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THE *EXTRA *EXPENSE DEFINITION IS REPLACED BY: 

 
“*EXTRA *EXPENSE” MEANS THE NECESSARY EXPENSES *YOU INCUR TO 
RETURN *YOUR OPERATION TO AS NEAR TO NORMAL AS POSSIBLE AFTER A 
*LOSS, AND THE EXPENSES NEEDED TO MINIMIZE THE PERIOD OF SUSPENSION 
AND TO CONTINUE OPERATIONS AT THE *LOCATION OR A TEMPORARY 
PREMISES.  *EXTRA *EXPENSE INCLUDES RELOCATION EXPENSES, THE COST 
TO EQUIP AND THE COST TO OPERATE THE TEMPORARY PREMISES. 

 
TO THE EXTENT IT REDUCES THE AMOUNT OTHERWISE PAYABLE UNDER THIS 
ENDORSEMENT, *EXTRA *EXPENSE ALSO MEANS THE NORMAL COST OF 
REPAIRING OR REPLACING PROPERTY, BOOKS OF ACCOUNT, ABSTRACTS, 
DRAWINGS, CARD SYSTEMS OR OTHER RECORDS OF ANY KIND.  ANY SALVAGE 
VALUE OF PROPERTY OBTAINED FOR TEMPORARY USE DURING THE PERIOD 
OF SUSPENSION WILL BE DEDUCTED FROM THE *LOSS. 

 
DEFINITIONS 
 

EXCLUSIONS - PERILS V. IS DELETED.  
 
THE MOST WE WILL PAY 
 

PART B. OF THE MOST WE WILL PAY CONDITION IS DELETED.   
 
WE WILL ALSO PAY 
 

THE WE WILL ALSO PAY CONDITION IS CHANGED TO INCLUDE:  
 

*WE WILL ALSO PAY UP TO $2,500 FOR AN OUTSIDE ACCOUNTANT TO ASSIST *YOU 
IN THE CALCULATION OF *YOUR *BUSINESS *INCOME *LOSS. 

 
HOW WE WILL PAY 
 

THE HOW WE WILL PAY CONDITION IS REPLACED BY: 
 

TO DETERMINE THE AMOUNT OF THE REDUCTION OF *BUSINESS *INCOME, *WE 
MAY USE THE FOLLOWING: 
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A. *YOUR AVERAGE MONTHLY NET INCOME FOR THE 12 MONTH PERIOD 

PRECEDING THE *LOSS.  IF *YOU HAVE BEEN IN BUSINESS LESS THAN 12 
MONTHS, *WE WILL BASE THIS ON *YOUR AVERAGE MONTHLY NET INCOME 
FOR THE NUMBER OF MONTHS *YOU HAVE BEEN IN BUSINESS; AND 

 
B. OTHER RELEVANT SOURCES OF INFORMATION, INCLUDING BUT NOT 

LIMITED TO: (1) *YOUR FINANCIAL RECORDS AND ACCOUNTING 
PROCEDURES; (2) BILLS, INVOICES, AND OTHER VOUCHERS; AND (3) 
DEEDS, LIENS, OR CONTRACTS. 

 
SUPPLEMENTAL LIMITS 
 

PART D. OF THE SUPPLEMENTAL LIMITS CONDITION IS DELETED. 
 

PART A.11.E. OF THE SUPPLEMENTAL LIMITS CONDITION IS REPLACED BY: 
 

E. WHEN *BUSINESS *INCOME *CONTINUATION AND ENDORSEMENT 0191 ARE 
SHOWN IN THE DECLARATIONS AS APPLICABLE TO THE *LOCATION, THE 
FOLLOWING ADDITIONAL CONDITIONS APPLY:  

 
(1) IF THE *LOSS WHICH RESULTED IN *FUNGUS, WET ROT, DRY ROT OR 

BACTERIA DOES NOT IN ITSELF NECESSITATE A SUSPENSION OF *YOUR 
BUSINESS, BUT SUCH SUSPENSION IS NECESSARY DUE TO *LOSS OR 
DAMAGE TO PROPERTY CAUSED BY *FUNGUS, WET ROT, DRY ROT OR 
BACTERIA, THEN THE PERIOD OF SUSPENSION  IS CHANGED TO NO 
MORE THAN 30 DAYS. THE DAYS NEED NOT BE CONSECUTIVE. THE 
PERIOD OF SUSPENSION BEGINS 72 HOURS AFTER THE TIME OF *LOSS 
TO SUCH PROPERTY. 

 
(2) IF A COVERED SUSPENSION OF *YOUR BUSINESS WAS CAUSED BY 

*LOSS OR DAMAGE OTHER THAN *FUNGUS, WET OR DRY ROT OR 
BACTERIA BUT REMEDIATION OF *FUNGUS, WET OR DRY ROT OR 
BACTERIA PROLONGS THE PERIOD OF SUSPENSION, *WE WILL PAY FOR 
*EXTRA *EXPENSE AND REDUCTION OF *BUSINESS *INCOME *YOU 
SUSTAINED DURING THE DELAY (REGARDLESS OF WHEN SUCH A DELAY 
OCCURS DURING THE PERIOD OF SUSPENSION), BUT SUCH COVERAGE 
IS LIMITED TO 30 DAYS. THE DAYS NEED NOT BE CONSECUTIVE. 

 
THE EXTENDED RECOVERY PERIOD DOES NOT APPLY TO ITEMS A.11.E.(1) 
OR A.11.E.(2) ABOVE. 
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THE BUSINESS INCOME CONTINUATION ADDITIONAL CONDITION – EXTENDED 
RECOVERY PERIOD IS REPLACED BY: 
 

EXTENDED RECOVERY PERIOD 
 

IF *YOU MUST SUSPEND THE INSURED OPERATIONS AND *YOU RESUME 
OPERATIONS WITHIN A REASONABLE TIME, *WE WILL EXTEND THE RECOVERY 
PERIOD UP TO 30 DAYS FROM THE DATE *YOU RESUME OPERATIONS.  THIS 
EXTENDED RECOVERY PERIOD ENDS THE EARLIER OF: 

 
A. 30 DAYS FROM THE DATE *YOU RESUME OPERATIONS; OR  
B. THE LAST DAY OF THE TWELFTH CONSECUTIVE MONTH AFTER THE DATE 

OF *LOSS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THIS ENDORSEMENT APPLIES ONLY TO THE ITEM OF COVERAGE ON WHICH IT IS 
SHOWN IN THE DECLARATIONS. THE INSURANCE AFFORDED BY THIS COVERAGE PART 
IS CHANGED AS FOLLOWS, BUT ONLY WITH RESPECT TO THE *INSURED AND *OWNED 
*AUTO AS DEFINED IN THIS ENDORSEMENT. 
 
DEFINITIONS 
 

THE DEFINITION OF *AUTO IS REPLACED BY: 
 

"*AUTO" MEANS ANY LAND MOTOR VEHICLE, TRAILER, OR SEMI-TRAILER, 
DESIGNED FOR TRAVEL ON PUBLIC ROADS AND INCLUDES ITS PERMANENTLY 
ATTACHED EQUIPMENT. *AUTO DOES NOT MEAN HOVERCRAFT OR *MOBILE 
*EQUIPMENT. 

 
THE DEFINITION OF *LESSEE IS REPLACED BY: 
 

"*LESSEE" MEANS THE PERSON OR ORGANIZATION NAMED IN THE *LEASE AS 
THE LESSEE. 

 
THE DEFINITION OF *OWNED *AUTO IS REPLACED BY: 

 
"*OWNED *AUTO" MEANS AN *AUTO *YOU OWN (OR RENTED OR LEASED TO 
*YOU) WHILE UNDER *LEASE OR *RENTAL *AGREEMENT. 

 
THE FOLLOWING DEFINITIONS ARE ADDED: 

 
"*RENTEE" MEANS THE PERSON OR ORGANIZATION NAMED IN A *RENTAL 
*AGREEMENT AS THE RENTEE. 

 
"*RENTAL *AGREEMENT" MEANS A WRITTEN AGREEMENT WHEREIN *YOU ARE 
THE RENTOR AND THE *RENTEE IS REQUIRED TO PROVIDE PRIMARY 
INSURANCE FOR *YOU. 

 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS REPLACED BY: 
 

WITH RESPECT TO THIS COVERAGE PART, ONLY *YOU. 
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EXCLUSIONS 
 

EXCLUSION G. IS CHANGED AS FOLLOWS: 
 

PART 3. IS DELETED. 
 

PART 4. IS CHANGED TO READ: 
 

4. WHILE BEING USED AS A TAXI CAB, PUBLIC LIVERY, AMBULANCE, OR 
EMERGENCY VEHICLE; 

 
PART  5. IS DELETED. 

 
THE MOST WE WILL PAY 
 

PART A.1. OF THE MOST WE WILL PAY CONDITION IS REPLACED BY: 
 

REGARDLESS OF THE NUMBER OF *INSUREDS OR *AUTOS INSURED OR 
PREMIUMS CHARGED BY THIS COVERAGE PART, PERSONS OR ORGANIZATIONS 
WHO SUSTAIN *INJURY OR *COVERED *POLLUTION *DAMAGES, CLAIMS MADE 
OR *SUITS BROUGHT, THE MOST *WE WILL PAY IS THE DIFFERENCE BETWEEN 
THE "SECOND LEVEL LIABILITY LIMIT" SHOWN IN THE DECLARATIONS AND THE 
LIMIT OF LIABILITY REQUIRED BY THE *LEASE OR *RENTAL *AGREEMENT. 

 
IF THE *LEASE OR *RENTAL *AGREEMENT DOES NOT REQUIRE THE *LESSEE OR 
*RENTEE TO CARRY AUTO LIABILITY LIMITS, THE MOST *WE WILL PAY IS THE 
DIFFERENCE BETWEEN THE “SECOND LEVEL LIABILITY LIMIT” AND THE LIMIT 
SHOWN IN THE DECLARATIONS FOR THE ITEM OF COVERAGE ON WHICH THIS 
ENDORSEMENT IS SHOWN. 

 
OUT OF STATE EXTENSION 
 

THE OUT OF STATE EXTENSION DOES NOT APPLY TO THIS ENDORSEMENT. 
 
OTHER INSURANCE 
 

THE OTHER INSURANCE CONDITION IN THE GENERAL CONDITIONS WILL APPLY TO 
THIS ENDORSEMENT. 



 ENDORSEMENT NO. 195 PAGE 1 OF 1 
RENTAL AND LEASING EXCLUDED 

COVERAGE PART 980 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE DEFINITION OF *UNDERLYING *INSURANCE IS AMENDED TO ADD THE 
FOLLOWING: 

 
*UNDERLYING *INSURANCE DOES NOT INCLUDE ANY INSURANCE AFFORDED FOR 
ANY *AUTO OR *MOBILE *EQUIPMENT WHILE LEASED OR RENTED TO OTHERS. 

 
EXCLUSIONS 
 

THE LAST SENTENCE OF EXCLUSION J. IS REPLACED BY THE FOLLOWING: 
 

EXCEPT WITH RESPECT TO ANY *AUTO OR *MOBILE EQUIPMENT WHILE LEASED OR 
RENTED TO OTHERS, EXCLUSION J. DOES NOT APPLY TO AN *INSURED WITH SUCH 
COVERAGE IN THE *UNDERLYING *INSURANCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THIS ENDORSEMENT APPLIES ONLY TO THE ITEM OF COVERAGE ON WHICH IT IS 
SHOWN IN THE DECLARATIONS. THE INSURANCE AFFORDED BY THIS COVERAGE PART 
IS CHANGED AS FOLLOWS, BUT ONLY WITH RESPECT TO THE *INSURED AND *OWNED 
*AUTO AS DEFINED IN THIS ENDORSEMENT. 
 
DEFINITIONS 
 

THE DEFINITION OF *OWNED *AUTO IS REPLACED BY: 
 

"*OWNED *AUTO" MEANS AN *AUTO *YOU OWN (OR RENTED OR LEASED TO 
*YOU) WHILE UNDER A *RENTAL *AGREEMENT. 

 
THE FOLLOWING DEFINITION IS ADDED: 

 
"*RENTEE" MEANS THE PERSON OR ORGANIZATION NAMED IN THE *RENTAL 
*AGREEMENT AS THE RENTEE. 

 
THE DEFINITION OF *RENTAL *AGREEMENT IS REPLACED BY: 

 
"*RENTAL *AGREEMENT" MEANS A WRITTEN AGREEMENT WHEREIN *YOU ARE 
THE RENTOR AND *YOU AGREE TO PROVIDE PRIMARY INSURANCE FOR THE 
*RENTEE. 

 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS REPLACED BY: 
 

WITH RESPECT TO THIS COVERAGE PART, ONLY *YOU. 
 

EXCLUSIONS 
 

EXCLUSION G. IS CHANGED AS FOLLOWS: 
 

PART 3. IS DELETED. 
 

PART 4. IS CHANGED TO READ: 
 

4. WHILE BEING USED AS A TAXI CAB, PUBLIC LIVERY, AMBULANCE, OR 
EMERGENCY VEHICLE; 
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PART 5. IS DELETED. 
 

PART 6. IS ADDED: 
 

6. INSURED AND USED IN ANY RENTAL OR LEASING OPERATIONS OF ANY 
*AUTO MANUFACTURER OR ANY OF ITS SUBSIDIARY OR AFFILIATED 
COMPANIES. 

 
EXCLUSION H. IS REPLACED BY: 
 

H. UNDER INSURING AGREEMENT A, *INJURY OR *COVERED *POLLUTION 
*DAMAGES TO PROPERTY OWNED BY OR LEASED TO, BEING TRANSPORTED 
BY, OR IN THE CARE, CUSTODY OR CONTROL OF THE *INSURED. THIS 
EXCLUSION DOES NOT APPLY TO A RESIDENCE OR PRIVATE GARAGE OR TO 
ANY *AUTO OWNED BY *YOU IF STRUCK BY ANOTHER *AUTO *YOU OWN 
WHICH IS BEING OPERATED BY A *RENTEE. 

 
THESE EXCLUSIONS ARE ADDED: 
 

V. ANY *AUTO WHILE RENTED OR LEASED (1) WITH A DRIVER'S SERVICES; (2) 
TO *YOUR PARTNERS, EMPLOYEES, OWNERS, DIRECTORS, STOCKHOLDERS 
OR EXECUTIVE OFFICERS FOR USE IN *YOUR BUSINESS; 

 
W. *INJURY FROM A *RENTEE'S VIOLATION OF ANY CONDITION IN THE *RENTAL 

*AGREEMENT REGULATING THE USE OF THE *OWNED *AUTO. THIS 
EXCLUSION APPLIES ONLY TO THE INSURANCE AFFORDED THE *RENTEE. 

 
THE MOST WE WILL PAY 
 

PART A.1. OF THE MOST WE WILL PAY CONDITION IS REPLACED BY: 
 

REGARDLESS OF THE NUMBER OF *INSUREDS OR *AUTOS INSURED, OR 
PREMIUMS CHARGED BY THIS COVERAGE PART, PERSONS OR ORGANIZATIONS 
WHO SUSTAIN *INJURY OR *COVERED *POLLUTION *DAMAGES, CLAIMS MADE 
OR *SUITS BROUGHT, THE MOST *WE WILL PAY IS THE DIFFERENCE BETWEEN 
THE "SECOND LEVEL LIABILITY LIMIT" SHOWN IN THE DECLARATIONS AND THE 
LIMIT FOR THE ITEM OF COVERAGE ON WHICH THIS ENDORSEMENT APPLIES. 
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OTHER INSURANCE 
 

THE OTHER INSURANCE CONDITION IN THE GENERAL CONDITIONS WILL APPLY TO 
THIS ENDORSEMENT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

THE FOLLOWING CONDITION IS ADDED: 
 

3. WHEN *LOSS IS DUE TO THEFT, THERE IS NO MAXIMUM DEDUCTIBLE PER 
*LOSS, AND THE GREATER OF THE *COMPREHENSIVE PER *AUTO DEDUCTIBLE 
OR THE THEFT DEDUCTIBLE WILL BE APPLIED IN THE FOLLOWING MANNER TO 
EACH *COVERED *AUTO: 

 
(A) FOR THE FIRST THEFT *LOSS IN A POLICY PERIOD, *WE WILL SUBTRACT A 

REASONABLE AMOUNT FOR DEPRECIATION AS WELL AS THE 
*COMPREHENSIVE PER *AUTO DEDUCTIBLE SHOWN IN THE DECLARATIONS, 
OR THE THEFT DEDUCTIBLE IF SHOWN IN THE DECLARATIONS, WHICHEVER 
IS GREATER. 

. 
(B) FOR THE SECOND THEFT *LOSS IN A POLICY PERIOD, *WE WILL SUBTRACT A 

REASONABLE AMOUNT FOR DEPRECIATION. *WE WILL THEN SUBTRACT AN 
AMOUNT THAT IS TWO TIMES THE *COMPREHENSIVE PER *AUTO 
DEDUCTIBLE SHOWN IN THE DECLARATIONS, OR THE THEFT DEDUCTIBLE IF 
SHOWN IN THE DECLARATIONS, WHICHEVER IS GREATER. 

 
(C) FOR THE THIRD THEFT *LOSS IN A POLICY PERIOD, *WE WILL SUBTRACT A 

REASONABLE AMOUNT FOR DEPRECIATION. *WE WILL THEN SUBTRACT AN 
AMOUNT THAT IS FOUR TIMES THE *COMPREHENSIVE PER *AUTO 
DEDUCTIBLE SHOWN IN THE DECLARATIONS, OR THE THEFT DEDUCTIBLE IF 
SHOWN IN THE DECLARATIONS, WHICHEVER IS GREATER. 

 
(D) FOR THE FOURTH THEFT *LOSS IN A POLICY PERIOD, *WE WILL SUBTRACT A 

REASONABLE AMOUNT FOR DEPRECIATION. *WE WILL THEN SUBTRACT AN 
AMOUNT THAT IS SIX TIMES THE *COMPREHENSIVE PER *AUTO DEDUCTIBLE 
SHOWN IN THE DECLARATIONS, OR THE THEFT DEDUCTIBLE IF SHOWN IN 
THE DECLARATIONS, WHICHEVER IS GREATER. 

  
(E) FOR THE FIFTH THEFT *LOSS IN A POLICY PERIOD, *WE WILL SUBTRACT A 

REASONABLE AMOUNT FOR DEPRECIATION. *WE WILL THEN SUBTRACT AN 
AMOUNT THAT IS EIGHT TIMES THE *COMPREHENSIVE PER *AUTO 
DEDUCTIBLE SHOWN IN THE DECLARATIONS, OR THE THEFT DEDUCTIBLE IF 
SHOWN IN THE DECLARATIONS, WHICHEVER IS GREATER. 
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(F) FOR THE SIXTH AND SUBSEQUENT THEFT *LOSSES IN A POLICY PERIOD, 
*WE WILL SUBTRACT A REASONABLE AMOUNT FOR DEPRECIATION. *WE 
WILL THEN SUBTRACT AN AMOUNT THAT IS TEN TIMES THE 
*COMPREHENSIVE PER *AUTO DEDUCTIBLE SHOWN IN THE DECLARATIONS, 
OR THE THEFT DEDUCTIBLE IF SHOWN IN THE DECLARATIONS, WHICHEVER 
IS GREATER. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION OF THIS COVERAGE PART IS CHANGED BY 
ADDING THE FOLLOWING TO “WITH RESPECT TO *INJURY OR *COVERED 
*POLLUTION *DAMAGES ARISING OUT OF *YOUR BUSINESS OPERATIONS:” 

 
THE MUNICIPALITY OR OTHER SUBDIVISION NAMED IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, BUT ONLY WITH RESPECT TO THE 
OWNERSHIP, MAINTENANCE, OR USE OF THAT PORTION OF ANY PREMISES 
WHERE *YOU CONDUCT *YOUR *AUTO BUSINESS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS 
 

PART 2. OF EXCLUSION H. IS REPLACED BY THE FOLLOWING: 
 

2. REAL PROPERTY OWNED BY, RENTED OR LEASED TO, USED BY OR IN THE 
CARE, CUSTODY OR CONTROL OF THE *INSURED, EXCEPT WITH RESPECT TO 
*INJURY FROM LIABILITY ASSUMED BY *YOU UNDER A WRITTEN SIDETRACK 
AGREEMENT, WITH RESPECT TO PROPERTY USED BY *YOU OR IN *YOUR CARE, 
CUSTODY OR CONTROL; 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
COVERAGE PART 320 -- WITH REGARD TO *BUSINESS *INCOME *CONTINUATION 
COVERAGE, THE FOLLOWING CHANGES APPLY: 
 
INSURING AGREEMENT  
 

THE FOLLOWING IS ADDED TO PART B.1. OF THE INSURING AGREEMENT: 
 

IN NO EVENT, HOWEVER, WILL *WE PAY FOR MORE CONSECUTIVE MONTHS 
THAN IS SHOWN IN THE DECLARATIONS AS APPLYING TO THIS ENDORSEMENT. 

 
THE MOST WE WILL PAY 
 

WITH RESPECT TO *BUSINESS *INCOME *CONTINUATION, THE MOST WE WILL PAY 
CONDITION IS CHANGED AS FOLLOWS: 
 
PART A. IS REPLACED BY: 
 

A. THE MOST WE WILL PAY FOR *BUSINESS *INCOME *CONTINUATION IS 
DETERMINED AS FOLLOWS: 

 
1. IF *YOU MUST TOTALLY SUSPEND *YOUR BUSINESS AT ANY *LOCATION 

SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT 
FOR 5 CONSECUTIVE DAYS OR LESS, *WE WILL PAY *YOU 1/30 OF THE 
MONTHLY AMOUNT SHOWN IN THE DECLARATIONS FOR EACH DAY OF 
THE TOTAL SUSPENSION. 

 
2. IF *YOU MUST TOTALLY SUSPEND *YOUR BUSINESS AT THE *LOCATIONS 

SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT 
FOR 5 CONSECUTIVE DAYS OR MUST PARTIALLY SUSPEND *YOUR 
BUSINESS, *WE WILL PAY *YOU THE LARGER OF THE FOLLOWING 
AMOUNTS FOR EACH DAY DURING THE PERIOD OF SUSPENSION: 

 
(A) 1/30 OF THE MONTHLY LIMIT SHOWN IN THE DECLARATIONS, LESS 

THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN 
FOLLOWING THE *LOSS; 
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(B) THE AVERAGE DAILY *GROSS *PROFIT FOR THE FOUR CALENDAR 
MONTHS IMMEDIATELY PRECEDING THE MONTH OF THE *LOSS, LESS 
THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN 
FOLLOWING THE *LOSS. 

 
3. REGARDING A.1. AND A.2. ABOVE, IF THE LIMIT APPLIES TO MORE THAN 

ONE *LOCATION, *WE WILL MULTIPLY THE AMOUNT INDICATED ABOVE 
BY THE PRO RATA PERCENTAGE OF *GROSS / *PROFIT EARNED AT THE 
*LOCATION AT WHICH BUSINESS HAS BEEN SUSPENDED.  *WE WILL 
CALCULATE THIS PERCENTAGE BY DIVIDING THE *GROSS *PROFIT FOR 
THE *LOCATION AT WHICH BUSINESS HAS BEEN SUSPENDED BY THE 
*GROSS *PROFIT FOR ALL *LOCATIONS, BASED ON THE FINANCIAL 
STATEMENT FOR THE FOUR MONTHS PRIOR TO THE *LOSS. 

 
PART B. DOES NOT APPLY TO *BUSINESS *INCOME *CONTINUATION. 

 
EXTENDED RECOVERY PERIOD 

 
THE FOLLOWING CONDITION IS ADDED: 
 

IF *YOU MUST TOTALLY SUSPEND THE INSURED OPERATIONS FOR 30 DAYS OR 
MORE AND *YOU RESUME OPERATIONS WITHIN A REASONABLE TIME, *WE WILL 
EXTEND THE RECOVERY PERIOD UP TO 30 DAYS FROM THE DATE *YOU 
RESUME OPERATIONS. THIS *EXTENDED *RECOVERY *PERIOD ENDS THE 
EARLIER OF 30 DAYS FROM THE DATE *YOU RESUME OPERATIONS OR THE END 
OF THE TOTAL CONSECUTIVE MONTHS (SHOWN IN THE DECLARATIONS) FROM 
THE DATE OF *LOSS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION OF THIS COVERAGE PART IS CHANGED BY 
ADDING THE FOLLOWING TO “WITH RESPECT TO *INJURY OR *COVERED 
*POLLUTION *DAMAGES ARISING OUT OF *YOUR BUSINESS OPERATIONS:” 

 
THE PERSON OR ORGANIZATION SHOWN IN THE DECLARATIONS AS 
APPLICABLE TO THIS ENDORSEMENT, ITS DIRECTORS, OFFICERS AND 
EMPLOYEES, BUT ONLY WITH RESPECT TO *YOUR NEGLIGENT ACTS. 

 
IF THE *INJURY ARISES OUT OF *YOUR MAINTENANCE, OPERATION OR USE OF 
EQUIPMENT LEASED TO *YOU BY SUCH PERSON OR ORGANIZATION, THIS 
ENDORSEMENT DOES NOT APPLY TO: 

 
(A) ANY *OCCURRENCE WHICH TAKES PLACE AFTER THE LEASE EXPIRES; 

 
(B) *INJURY ARISING OUT OF THE SOLE NEGLIGENCE OF THE PERSON OR 

ORGANIZATION FROM WHOM *YOU LEASED THE EQUIPMENT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

PART 4. OF THE DEFINITION OF *SPECIFIED *PERILS IS REPLACED BY: 
 

4. WINDSTORM, HAIL, EXPLOSION, RIOT OR CIVIL COMMOTION, THE FORCED 
LANDING OF ANY AIRCRAFT OR ITS PARTS. 

 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *LOSS CAUSED BY EARTH MOVEMENT, INCLUDING BUT 
NOT LIMITED TO EARTHQUAKE, VOLCANIC ERUPTION, EXPLOSION OR 
EFFUSION, LANDSLIDE, MUDFLOW OR MUDSLIDE, EARTH SINKING, RISING OR 
SHIFTING. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING CONDITION IS ADDED 
 
SUPPLEMENTAL LIMITS  
 

THE FOLLOWING SUPPLEMENTAL LIMITS APPLY IN ADDITION TO THE LIMIT SHOWN 
IN THE DECLARATIONS. THESE EXTENSIONS APPLY ONLY TO *LOSS CAUSED BY 
ONE OF THE FOLLOWING PERILS, IF COVERED BY THIS COVERAGE PART: 
 
1.  WINDSTORM OR HAIL, IF A LIMIT IS SHOWN IN THE DECLARATIONS FOR 

“WINDSTORM-HAIL”.  
2.  EARTHQUAKE, IF A LIMIT IS SHOWN IN THE DECLARATIONS FOR “EARTHQUAKE”.  
 
THE SUPPLEMENTAL LIMITS DO NOT APPLY TO *LOSS CAUSED BY FLOOD.   
 
THE MOST *WE WILL PAY UNDER SUPPLEMENTAL LIMITS IS THE *REPLACEMENT 
*COST (UNLESS *ACTUAL *CASH *VALUE IS SHOWN IN THE DECLARATIONS) OF 
REPAIRS OR REPLACEMENT OF THE PROPERTY WITH LIKE KIND AND QUALITY, OR 
THE AMOUNT STATED IN THE EXTENSION, WHICHEVER IS LESS.  AFTER THE 
AMOUNT OF *LOSS HAS BEEN DETERMINED, *WE WILL SUBTRACT THE DEDUCTIBLE 
SHOWN IN THE DECLARATIONS FOR SIMILAR PROPERTY INSURED BY THIS 
COVERAGE PART.  

 
EXCEPT AS SPECIFIED BELOW, THE TERMS AND CONDITIONS OF THIS COVERAGE 
PART APPLY TO THE SUPPLEMENTAL LIMITS. 

 
*YOU CAN USE: 

 
A. IF *BUILDING(S) IS INSURED: 

 
1. UP TO $250,000, TO APPLY TO: 

 
(A) EACH *BUILDING ACQUIRED, RENTED, OR LEASED BY *YOU FOR USE IN 

*YOUR BUSINESS. IF *YOU ARE NOT REQUIRED TO INSURE THE RENTED 
OR LEASED *BUILDING, THIS EXTENSION DOES NOT APPLY. 
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PART A.(1)(A) OF THIS EXTENSION ENDS THE EARLIER OF (1) 90 DAYS 
FROM THE FIRST DAY OF ACQUISITION, RENTAL OR LEASE, (2) THE DATE 
*YOU REPORT THE *BUILDING TO *US, OR (3) THE EXPIRATION DATE OF 
THIS POLICY. $250,000 IS THE MOST *WE WILL PAY FOR *LOSS TO 
*BUILDING UNDER THIS EXTENSION IF *LOSS OCCURS PRIOR TO THE 
TIME *YOU HAVE NOTIFIED *US OF THE ACQUISITION OF THAT 
*BUILDING.  

 
(B) EACH *BUILDING WHILE BEING CONSTRUCTED FOR USE IN *YOUR 

BUSINESS. 
 

PART A.(1)(B) OF THIS EXTENSION ENDS THE EARLIER OF (1) 30 DAYS 
FROM THE START OF THE CONSTRUCTION, (2) THE DATE *YOU REPORT 
THE CONSTRUCTION TO *US, OR (3) THE EXPIRATION DATE OF THIS 
POLICY.  

 
(C) WITH RESPECT TO INSURANCE PROVIDED BY THE SUPPLEMENTAL 

LIMITS CONDITION, ITEMS A.1.A. AND A.1.B., THE FIRST SENTENCE OF 
THE DEFINITION OF *BUILDING IS CHANGED TO READ AS FOLLOWS: 

 
“*BUILDING” MEANS THE STRUCTURE AT EACH PREMISES ACQUIRED, 
RENTED, OR LEASED BY *YOU.  

 
B. IF *BUILDING OR *CONTENTS ARE INSURED: 

 
UP TO $2,500 FOR TREES, SHRUBS, LAWNS, OR PLANTS (INCLUDING THE COST 
TO REMOVE DEBRIS) USED FOR OUTSIDE DECORATION AT EACH *LOCATION 
INSURED. THIS EXTENSION IS LIMITED TO $250 PER TREE, SHRUB, OR 
GROWING PLANT. EXCLUSIONS – PROPERTY B. DOES NOT APPLY TO THIS 
EXTENSION.  NO DEDUCTIBLE APPLIES TO THIS EXTENSION. 
 

C. IF *CONTENTS ARE INSURED: 
 

1. UP TO $100,000, TO APPLY TO SUCH PROPERTY IN EACH *BUILDING *YOU 
ACQUIRE, RENT, OR LEASE FOR USE IN *YOUR BUSINESS.  

 
PART C.1. OF THIS EXTENSION ENDS THE EARLIER OF (1) 90 DAYS FROM 
THE FIRST DAY OF ACQUISITION, RENTAL OR LEASE, (2) THE DATE *YOU 
REPORT THE *BUILDING TO *US, OR (3) THE EXPIRATION DATE OF THIS 
POLICY. $100,000 IS THE MOST *WE WILL PAY FOR *LOSS TO *CONTENTS 
UNDER THIS EXTENSION IF *LOSS OCCURS PRIOR TO THE TIME *YOU HAVE 
NOTIFIED *US OF THE ACQUISITION OF THAT *BUILDING.  
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2. UP TO $10,000 ON EQUIPMENT - RENTED BY *YOU TO OTHERS. EXCLUSIONS 

- PROPERTY I. DOES NOT APPLY TO THIS EXTENSION; 
 

3. UP TO $10,000 FOR EACH PAINTING, ETCHING, WATERCOLOR, OR SIMILAR 
ARTISTIC RENDERING OWNED BY *YOU AND USED TO DECORATE THE 
INTERIOR OF A *BUILDING, BUT NOT FOR MORE THAN $50,000 FOR ANY ONE 
*LOSS.  EXCLUSIONS – PROPERTY E. DOES NOT APPLY TO THIS EXTENSION. 

 
4. UP TO $25,000 TO APPLY TO ALL DUPLICATE AND BACKUP *DATA AND 

*MEDIA STORED AT PREMISES OTHER THAN A *LOCATION. SUCH STORAGE 
MUST BE MORE THAN 100 FEET FROM ANY *LOCATION. 

 
5. UP TO $2,500 ON ANY PERSONAL PROPERTY, OTHER THAN EMPLOYEE 

TOOLS, OWNED BY *YOUR PARTNERS, OFFICERS OR EMPLOYEES.  
EXCLUSIONS – PROPERTY E. DOES NOT APPLY TO THIS EXTENSION. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO COVERAGE PROVIDED FOR THE SPREADING OF WATER OVER LAND 
NOT USUALLY COVERED BY WATER, INCLUDING FLOOD CAUSED BY SURFACE WATER, 
WAVES, TIDAL WAVE OR WATER, OVERFLOW OF STREAMS OR OTHER BODIES OF 
WATER, OR THEIR SPRAY, MUDSLIDE OR MUDFLOW, THE FOLLOWING CHANGES ARE 
MADE: 
 
DEFINITIONS 
 

THE DEFINITION OF *STOCK IS REPLACED BY: 
 

"*STOCK" MEANS GOODS OR PRODUCTS *YOU SELL OR SERVICE WHICH ARE 
OWNED BY *YOU OR SIMILAR PROPERTY OF OTHERS FOR WHICH *YOU ARE 
LEGALLY LIABLE. IT ALSO MEANS PARTS AND MATERIALS, INCLUDING THE 
COST OF LABOR, *YOU INSTALL OR OTHERS INSTALL FOR *YOU, IN *YOUR 
CUSTOMER'S AUTO, BUT ONLY WHEN *LOSS OCCURS BEFORE *YOU 
RELINQUISH POSSESSION OF THE *AUTO TO THE *CUSTOMER. 

 
EXCLUSIONS – PROPERTY 
 

EXCLUSIONS - PROPERTY A. IS REPLACED WITH: 
 

A. LAND, WATER, BRIDGES, ROADWAYS, WALKS, PATIOS, PAVED SURFACES, 
AIRCRAFT, ANIMALS, CROPS. 

 
THIS ENDORSEMENT DOES NOT APPLY TO *BUSINESS *INCOME *CONTINUATION. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO COVERAGE PROVIDED FOR WINDSTORM AND HAIL, THE 
FOLLOWING CHANGES ARE MADE: 
 
DEFINITIONS 
 

THE DEFINITION OF *STOCK IS REPLACED BY: 
 

"*STOCK" MEANS GOODS OR PRODUCTS *YOU SELL OR SERVICE WHICH ARE 
OWNED BY *YOU OR SIMILAR PROPERTY OF OTHERS FOR WHICH *YOU ARE 
LEGALLY LIABLE. IT ALSO MEANS PARTS AND MATERIALS, INCLUDING THE 
COST OF LABOR, *YOU INSTALL OR OTHERS INSTALL FOR *YOU, IN *YOUR 
CUSTOMER'S AUTO, BUT ONLY WHEN *LOSS OCCURS BEFORE *YOU 
RELINQUISH POSSESSION OF THE *AUTO TO THE *CUSTOMER. 

 
EXCLUSIONS – PROPERTY 
 

EXCLUSIONS - PROPERTY A. IS REPLACED WITH: 
 

A. LAND, WATER, BRIDGES, ROADWAYS, WALKS, PATIOS, PAVED SURFACES, 
AIRCRAFT, ANIMALS, CROPS. 

 
THIS ENDORSEMENT DOES NOT APPLY TO *BUSINESS *INCOME *CONTINUATION. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO COVERAGE PROVIDED FOR EARTHQUAKE, LANDSLIDE, OR THE 
ERUPTION, EXPLOSION OR EFFUSION OF A VOLCANO OTHER THAN VOLCANIC ACTION, 
THE FOLLOWING CHANGES ARE MADE: 
 
DEFINITIONS 
 

THE DEFINITION OF *STOCK IS REPLACED BY: 
 

"*STOCK" MEANS GOODS OR PRODUCTS *YOU SELL OR SERVICE WHICH ARE 
OWNED BY *YOU OR SIMILAR PROPERTY OF OTHERS FOR WHICH *YOU ARE 
LEGALLY LIABLE. IT ALSO MEANS PARTS AND MATERIALS, INCLUDING THE 
COST OF LABOR, *YOU INSTALL OR OTHERS INSTALL FOR *YOU, IN *YOUR 
CUSTOMER'S AUTO, BUT ONLY WHEN *LOSS OCCURS BEFORE *YOU 
RELINQUISH POSSESSION OF THE *AUTO TO THE *CUSTOMER. 

 
EXCLUSIONS – PROPERTY 
 

EXCLUSIONS - PROPERTY A. IS REPLACED WITH: 
 

A. LAND, WATER, BRIDGES, ROADWAYS, WALKS, PATIOS, PAVED SURFACES, 
AIRCRAFT, ANIMALS, CROPS. 

 
THIS ENDORSEMENT DOES NOT APPLY TO *BUSINESS *INCOME *CONTINUATION. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 

"*EMPLOYEE *TOOLS" MEANS TOOLS, EQUIPMENT, MATERIALS AND SUPPLIES 
OWNED BY *YOUR EMPLOYEES, AND USED IN *YOUR BUSINESS WHEN IN *YOUR 
*BUILDING. IT ALSO MEANS SUCH PROPERTY WHILE BEING USED TO SERVICE 
OR REPAIR *AUTOS AS PART OF *YOUR BUSINESS AWAY FROM *YOUR 
*BUILDING. 

 
THE DEFINITION OF *CONTENTS IS REPLACED BY THE FOLLOWING: 

 
"*CONTENTS" MEANS FURNITURE, FIXTURES, MACHINERY, EQUIPMENT, *DATA, 
*MEDIA, TOOLS, MATERIALS AND SUPPLIES USED IN THE CONDUCT OF *YOUR 
BUSINESS, EITHER OWNED BY *YOU OR FOR WHICH *YOU ARE LEGALLY LIABLE.  

 
IT ALSO MEANS SUCH PROPERTY WHILE BEING USED IN *YOUR REPAIR OR 
SERVICE BUSINESS AWAY FROM *YOUR *BUILDING. *CONTENTS INCLUDES 
*MOBILE *EQUIPMENT, IF NOT OTHERWISE INSURED BY THIS OR ANY OTHER 
INSURANCE. 

 
IF *YOU DO NOT OWN THE *BUILDING IN WHICH THE *CONTENTS IS CONTAINED, 
*CONTENTS ALSO INCLUDES: 

 
1. *IMPROVEMENTS *AND *BETTERMENTS. 
2. MACHINERY, EQUIPMENT, MATERIALS AND SUPPLIES, OWNED BY *YOU OR 

IN *YOUR CARE, CUSTODY OR CONTROL, WHICH ARE NECESSARY FOR 
SERVICE OR MAINTENANCE OF THE STRUCTURE OR THE PREMISES ON 
WHICH IT IS LOCATED. 

3. GLASS PORTIONS OF THE *BUILDING. 
 

EXCEPT AS DESCRIBED UNDER PARTS 1., 2., AND 3. ABOVE, *CONTENTS DOES 
NOT MEAN PROPERTY DEFINED UNDER *BUILDING, *STOCK OR *EMPLOYEE 
*TOOLS. 
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EXCLUSIONS – PROPERTY 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *LOSS TO *STOCK OR *EMPLOYEE *TOOLS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE DEFINITION OF *GROSS *PROFIT IS REPLACED BY THE FOLLOWING: 
 

"*GROSS *PROFIT" MEANS THE TOTAL INCOME FROM THE SALE, SERVICE AND 
REPAIR OF *AUTOS AND THE SALE OF *STOCK LESS THE COST OF *STOCK (NOT 
INCLUDING LABOR) SOLD. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE COVERAGE PROVIDED UNDER THIS ENDORSEMENT, THE 
FOLLOWING CHANGES ARE MADE: 
 
GENERAL CONDITIONS 
 

THE PREMIUM CONDITION IS REPLACED BY: 
 

PREMIUM 
 
*YOU MUST PAY ALL REQUIRED PREMIUMS WHEN DUE. THE PREMIUM FOR THE 
COVERAGE AFFORDED BY THIS ENDORSEMENT IS FULLY EARNED BY *US ON 
THE EFFECTIVE DATE IT IS ADDED TO *YOUR POLICY. THERE WILL BE NO 
ADJUSTMENTS TO THE PREMIUM OR ANY RETURN PREMIUM UPON 
CANCELLATION OF *YOUR POLICY. 

 
THE CANCELLATION CONDITION IS REPLACED BY: 

 
CANCELLATION  
 
THE COVERAGE AFFORDED UNDER THIS ENDORSEMENT CANNOT BE 
CANCELLED BY EITHER *YOU OR *US. 

 
GARAGE COVERAGE PART 500, GENERAL LIABILITY COVERAGE PART 660 
 

DEFINITIONS 
 

THE DEFINITION OF *OCCURRENCE IS REPLACED BY: 
 

"*OCCURRENCE" MEANS ACTS OR OFFENSES OF THE *INSURED THAT 
RESULT IN *INJURY AS DEFINED IN GROUP 6.  ALL *INJURY ARISING OUT OF 
SUBSTANTIALLY THE SAME GENERAL CONDITIONS OR CAUSE WILL BE 
CONSIDERED AS ARISING OUT OF ONE *OCCURRENCE. 
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DEDUCTIBLES 
 

PART B. OF THE DEDUCTIBLES CONDITION IS AMENDED TO ADD: 
 

THE PERCENTAGE SHOWN IN THE DECLARATIONS FOR *INJURY GROUP 6 
WILL BE APPLIED TO THE COVERAGE AFFORDED BY THIS ENDORSEMENT, 
UNLESS STATED OTHERWISE IN THE DECLARATIONS. 

 
PRIOR ACTS EXTENSION FOR INJURY GROUP 6 
 

THE FOLLOWING CONDITION IS ADDED:  
 

*INJURY GROUP 6 IS EXTENDED TO COVER *DAMAGES THAT ARISE FROM 
AN *OCCURRENCE THAT TAKES PLACE PRIOR TO THE EFFECTIVE DATE OF 
THE COVERAGE PARTS TO WHICH THIS ENDORSEMENT IS ATTACHED AND 
SUBSEQUENT TO 12:01 AM ON THE "RETROACTIVE DATE" SHOWN IN THE 
DECLARATIONS. THIS EXTENSION IS SUBJECT TO THE FOLLOWING: 

 
(1) COVERAGE WILL NOT APPLY IF ANY OTHER COLLECTIBLE INSURANCE IS 

AVAILABLE TO *YOU, OR WHICH WOULD BE COLLECTIBLE BUT FOR THE 
EXHAUSTION OF THE LIMITS OF LIABILITY OR INSOLVENCY OF THE 
INSURER. 

 
(2) ANY CLAIM OR *SUIT FILED FOR *INJURY GROUP 6, OR ACT WHICH MAY 

GIVE RISE TO SUCH CLAIM OR *SUIT OF WHICH *YOU, *YOUR PARTNERS, 
OFFICERS OR DIRECTORS ARE AWARE, PRIOR TO THE EFFECTIVE DATE 
OF THIS ENDORSEMENT, ARE EXCLUDED. 

 
(3) *WE WILL NOT PAY ANY CLAIM OR DEFEND ANY *SUIT WHICH IS 

REPORTED TO *US AFTER THE 12:01 AM ON THE "LAST REPORTING 
DATE" SHOWN IN THE DECLARATIONS. 

 
(4) FOR ALL *DAMAGES ARISING OUT OF THE ACTS OF THE *INSURED 

(INCLUDING CONTINUOUS OR REPEATED ACTS OF THE *INSURED,) *WE 
WILL PAY THE LESSER OF: 
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(A) THE LIMIT REMAINING UNDER A PRIOR POLICY THAT IS NOT 

COLLECTIBLE BECAUSE THE CLAIM OR *SUIT WAS FILED AFTER THE 
TIME REQUIRED UNDER THE PRIOR POLICY; OR 

 
(B) THE LIMIT SHOWN IN THE DECLARATIONS FOR *INJURY GROUP 6. 

 
THIS EXTENSION IS PART OF AND NOT IN ADDITION TO THE LIMIT PROVIDED 
UNDER THE MOST WE WILL PAY. 

 
COMMERCIAL UMBRELLA COVERAGE PART 980 
 

DEFINITIONS 
 

THE DEFINITION OF *UNDERLYING *INSURANCE IS AMENDED TO ADD: 
 

*UNDERLYING *INSURANCE DOES NOT INCLUDE ANY INSURANCE 
AFFORDED BY THE “PRIOR ACTS EXTENSION FOR INJURY GROUP 6” 
PORTION OF THIS ENDORSEMENT. 

 
ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GENERAL CONDITIONS  
 

THE FOLLOWING CONDITION IS ADDED: 
 

KNOWLEDGE OF OCCURRENCE 
 

*YOU ARE NOT CONSIDERED TO HAVE A KNOWLEDGE OF ANY *INJURY, 
*COVERED *POLLUTION *DAMAGES, *OCCURRENCE, CLAIM, *SUIT, *ACCIDENT 
OR *LOSS UNTIL A PERSON IN A POSITION DESCRIBED AS AN OTHER INSURED 
LISTED IN THE POLICY DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT IS 
NOTIFIED OF SUCH *INJURY, *COVERED *POLLUTION *DAMAGES, 
*OCCURRENCE, CLAIM, *SUIT, *ACCIDENT OR *LOSS. *YOU MUST NOTIFY *US 
WITHIN 30 DAYS OF THE TIME THAT SUCH KNOWLEDGE OF *INJURY, *COVERED 
*POLLUTION *DAMAGES, *OCCURRENCE, CLAIM, *SUIT, *ACCIDENT OR *LOSS 
OCCURS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GENERAL CONDITIONS 
 

DEFINITIONS  
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

"*LOSS *ADJUSTMENT *EXPENSE" MEANS EXPENSES FOR INDEPENDENT 
ADJUSTERS, LEGAL EXPENSES, COURT COSTS, INTEREST ON JUDGMENTS AND 
ALL OTHER EXPENSES INCURRED IN CONNECTION WITH THE INVESTIGATION, 
DEFENSE OR SETTLEMENT OF ANY *LOSS OR *OCCURRENCE. *LOSS 
*ADJUSTMENT *EXPENSE DOES NOT MEAN PAYROLL OR REMUNERATION FOR 
EMPLOYEES OR LEGAL COUNSEL RETAINED BY *YOU ON A CONTINUING BASIS. 

 
"*RETAINED *AMOUNT" MEANS THAT PORTION OF EACH *LOSS, *OCCURRENCE 
OR *LOSS *ADJUSTMENT *EXPENSE THAT *YOU AGREE TO REIMBURSE *US AS 
INDICATED IN THE POLICY DECLARATIONS. 

 
"*RETENTION *AGGREGATE" MEANS THE AMOUNT SHOWN IN THE POLICY 
DECLARATIONS AS THE *RETENTION *AGGREGATE. THIS AMOUNT APPLIES 
ONLY TO COVERAGE PARTS FOR WHICH THIS ENDORSEMENT IS DISPLAYED IN 
THE POLICY DECLARATIONS. 

 
THE FOLLOWING CONDITIONS ARE ADDED: 

 
RETENTION AGGREGATE 

 
IF *WE PAY FOR *LOSS, *DAMAGES OR *LOSS *ADJUSTMENT *EXPENSE TO 
*YOU OR TO OTHERS ON *YOUR BEHALF, *YOU AGREE TO REIMBURSE *US 
FOR EACH *LOSS, *DAMAGES OR *LOSS *ADJUSTMENT *EXPENSE THAT *WE 
PAY, SUBJECT TO THE *RETAINED *AMOUNT AND *RETENTION 
*AGGREGATE. DEDUCTIBLES, COINSURANCE, PARTICIPATION 
PERCENTAGES OR OTHER PROVISIONS THAT *YOU ARE OTHERWISE 
REQUIRED TO PAY WILL NOT BE CREDITED TOWARD *YOUR *RETAINED 
*AMOUNT OBLIGATION NOR *YOUR *RETENTION *AGGREGATE OBLIGATION. 
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*YOUR REIMBURSEMENT OBLIGATION TO *US UNDER THE *RETENTION 
*AGGREGATE APPLIES TO ALL CLAIM PAYMENTS MADE BY *US UNDER THE 
COVERAGE PARTS APPLICABLE TO THIS ENDORSEMENT. REGARDLESS OF 
THE NUMBER OF *LOSSES OR *OCCURRENCES WITHIN THE POLICY PERIOD, 
THE MOST THAT *YOU ARE REQUIRED TO REIMBURSE *US IS THE 
*RETENTION *AGGREGATE SUBJECT TO THE FOLLOWING: 

 
1. IF *YOU DO NOT REPORT *LOSSES OR *OCCURRENCES TO *US WITHIN 

60 DAYS OF DISCOVERY: 
 

(A) *WE WILL REIMBURSE *YOU IN EXCESS OF THE *RETAINED *AMOUNT 
FOR AMOUNTS THAT *YOU PAY WHICH *WE WOULD OTHERWISE BE 
OBLIGATED TO PAY, BUT SUCH AMOUNTS WILL NOT BE CREDITED 
TOWARD *YOUR *RETENTION *AGGREGATE OBLIGATION. 

 
(B) *YOU WILL REIMBURSE *US UP TO THE *RETAINED *AMOUNT FOR 

AMOUNTS THAT *WE PAY TO *YOU, OR ON *YOUR BEHALF, BUT SUCH 
AMOUNTS WILL NOT BE CREDITED TOWARD *YOUR *RETENTION 
*AGGREGATE OBLIGATION. 

 
2. *YOU TRANSFER TO *US *YOUR RIGHTS TO RECOVER FROM ANOTHER 

PARTY AMOUNTS PAID UNDER ANY COVERAGE PARTS THAT THIS 
ENDORSEMENT APPLIES TO. *YOU WILL DO EVERYTHING NECESSARY 
TO PROTECT THOSE RIGHTS FOR *US AND TO HELP *US ENFORCE 
THEM. 

 
3. IF *WE RECOVER ANY PAYMENT MADE UNDER THIS INSURANCE FROM 

ANOTHER PARTY, THE AMOUNT *WE RECOVER WILL FIRST BE APPLIED 
TO THE COSTS AND EXPENSES INCURRED BY *US IN MAKING THE 
RECOVERY, AND NEXT TO ANY PAYMENTS MADE BY *US IN EXCESS OF 
THE *RETENTION *AGGREGATE. ONLY THE REMAINDER OF THAT 
RECOVERY, IF ANY, WILL BE CREDITED TOWARD *YOUR *RETENTION 
*AGGREGATE OBLIGATION. 

 
4. REIMBURSEMENT FROM *YOU IS IMMEDIATELY DUE WHEN *YOU 

RECEIVE NOTICE THAT *WE HAVE MADE PAYMENT WITHIN THE 
*RETENTION *AGGREGATE AND THAT *WE ARE UNABLE TO RECOVER 
PAYMENT FROM ANY OTHER SOURCE. *YOU AGREE THAT *OUR 
DECISION IS FINAL REGARDING WHETHER *WE ARE ABLE TO  RECOVER 
PAYMENT FROM ANY OTHER SOURCE. 
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NAMED INSURED 01 IS REQUIRED TO PAY AMOUNTS PAYABLE UNDER THE 
TERMS OF THIS ENDORSEMENT ON BEHALF OF ALL INSUREDS. 

 
KNOWLEDGE OF OCCURRENCE  
 

*YOU ARE NOT CONSIDERED TO HAVE A KNOWLEDGE OF ANY *INJURY, 
*COVERED *POLLUTION *DAMAGES, *OCCURRENCE, CLAIM, *SUIT, 
*ACCIDENT OR *LOSS UNTIL A PERSON IN A POSITION DESCRIBED AS AN 
OTHER INSURED LISTED IN THE POLICY DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT IS NOTIFIED OF SUCH *INJURY, *COVERED *POLLUTION 
*DAMAGES, *OCCURRENCE, CLAIM, *SUIT, *ACCIDENT OR *LOSS. *YOU MUST 
NOTIFY *US WITHIN 30 DAYS OF THE TIME THAT SUCH KNOWLEDGE OF 
*INJURY, *COVERED *POLLUTION *DAMAGES, *OCCURRENCE, CLAIM, *SUIT, 
*ACCIDENT OR *LOSS OCCURS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

THIS INSURANCE DOES NOT APPLY TO ANY *INJURY OCCURRING AWAY FROM 
PREMISES *YOU OWN OR RENT AND RESULTING FROM *YOUR *PRODUCT, 
REPRESENTATIONS OR WARRANTIES MADE WITH RESPECT TO FITNESS, 
DURABILITY, PERFORMANCE OR USE OF *YOUR *PRODUCT AND PROVIDING OR 
FAILURE TO PROVIDE INSTRUCTIONS FOR *YOUR *PRODUCT. 

 
FOR THE PURPOSE OF THIS EXCLUSION, *YOUR *PRODUCT IS DEFINED AS ANY 
THREE-WHEELED *AUTO MANUFACTURED OR ASSEMBLED BY OTHERS AT 
*YOUR DIRECTION. 

 
WHEN THE WORDS "PREVIOUSLY MANUFACTURED OR ASSEMBLED PRODUCT 
COVERED" ARE SHOWN IN THE DECLARATIONS, THIS EXCLUSION DOES NOT 
APPLY TO *INJURY CAUSED BY AN *OCCURRENCE ARISING FROM *YOUR 
*PRODUCT MANUFACTURED OR ASSEMBLED PRIOR TO THE ORIGINAL 
EFFECTIVE DATE THAT THIS ENDORSEMENT WAS ADDED TO THIS OR ANY 
PREVIOUS POLICY. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GENERAL LIABILITY COVERAGE PART 660 
 

THE MOST WE WILL PAY 
 

PART A.3. IS ADDED AS FOLLOWS: 
 
3. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 

FROM THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, THE MOST 
*WE WILL PAY IS THE ANNUAL PRODUCTS-COMPLETED OPERATIONS 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS. 

 
COMERCIAL UMBRELLA COVERAGE PART 980 
 

THE MOST WE WILL PAY 
 

PART A.6. IS ADDED AS FOLLOWS: 
 

6. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 
FROM THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, THE MOST 
*WE WILL PAY IS THE ANNUAL PRODUCTS-COMPLETED OPERATIONS 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

PART 2. OF THE DEFINITION OF *ACTUAL *CASH *VALUE IS REPLACED BY: 
 

"*ACTUAL *CASH *VALUE" MEANS, WITH RESPECT TO: 
 

2. *STOCK, ITS REPLACEMENT COST.  FOR *STOCK INSTALLED IN *YOUR 
CUSTOMER'S PERSONAL PROPERTY IT INCLUDES THE COST OF LABOR, 
LESS OVERHEAD AND PROFIT.  FOR FINISHED *STOCK *YOU MANUFACTURE, 
WHETHER OR NOT IT HAS BEEN SOLD, ITS SELLING PRICE, AS IF NO *LOSS 
HAD OCCURRED, LESS THE VALUE OF ANY DISCOUNTS AND EXPENSES 
*YOU OTHERWISE WOULD HAVE HAD. 

 
THE DEFINITION OF *STOCK IS REPLACED BY: 

 
"*STOCK" MEANS GOODS OR PRODUCTS *YOU SELL, SERVICE OR 
MANUFACTURE, WHICH ARE OWNED BY *YOU OR SIMILAR PROPERTY OF 
OTHERS FOR WHICH *YOU ARE LEGALLY LIABLE. IT ALSO MEANS PARTS AND 
MATERIALS, INCLUDING THE COST OF LABOR, *YOU INSTALL OR OTHERS 
INSTALL FOR *YOU, IN *YOUR CUSTOMER'S PERSONAL PROPERTY, BUT ONLY 
WHEN *LOSS (EXCEPT BY *EXTENDED *THEFT) OCCURS BEFORE *YOU 
RELINQUISH POSSESSION OF THE PERSONAL PROPERTY TO THE CUSTOMER. 
*STOCK DOES NOT INCLUDE PROPERTY AS DEFINED IN *AUTOS, *EMPLOYEE 
*TOOLS OR *EQUIPMENT. 
 
 



 ENDORSEMENT NO. 327 PAGE 1 OF 1 
SECURITY LABELING - WAIVER OF DEDUCTIBLE 

COVERAGE PART 300 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
HOW WE WILL PAY 
 

PART F. IS ADDED AS FOLLOWS: 
 
F. *WE WILL WAIVE UP TO $2,500 OF THE PER *AUTO DEDUCTIBLE FOR A TOTAL 

THEFT OF A *COVERED *AUTO IF THE FOLLOWING CONDITIONS WERE MET 
BEFORE THE THEFT *LOSS: 

 
1. RETROREFLECTIVE SECURITY LABELS WERE PROPERLY AFFIXED TO THE 

*COVERED *AUTO THAT: 
 

(A) MEET OR EXCEED THE CONFIGURATION REQUIREMENTS OF U.S. 
DEPARTMENT OF TRANSPORTATION, NATIONAL HIGHWAY TRAFFIC 
SAFETY ADMINISTRATION VEHICLE THEFT STANDARD 49CFR, PART 541.5 
C AND D; 

 
(B) CONTAIN A UNIQUE IDENTIFICATION NUMBER OF THE *COVERED *AUTO 

IN CHARACTERS AT LEAST 2.5 MILLIMETERS TALL; AND 
 

(C) LEAVE A PERMANENT MARK ON THE *COVERED *AUTO. 
 
2. *AUTO INFORMATION INCLUDING THE UNIQUE IDENTIFICATION NUMBER 

WAS ENTERED IN A LOG DESCRIBING *COVERED *AUTOS THAT HAVE BEEN 
LABELED IN THIS MANNER. 

 
3. THE LOCATION OF THE LABELED *COVERED *AUTO IS CLEARLY DESCRIBED 

IN THE DECLARATIONS AS PERTAINING TO THIS ENDORSEMENT. 
 

4. THE RETROREFLECTIVE SECURITY LABELS DESCRIBED ABOVE ARE IN 
ADDITION TO SECURITY LABELS THAT THE FEDERAL GOVERNMENT 
REQUIRES MANUFACTURERS TO ATTACH TO *AUTOS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500  
 

DEDUCTIBLES  
 

PART C. OF THE DEDUCTIBLES CONDITION IS REPLACED BY: 
 
FROM THE AMOUNTS PAYABLE FOR *DAMAGES, SETTLEMENTS AND DEFENSE 
COSTS FOR *STATUTE *AND *TITLE *E&O OR *TRUTH *IN *LENDING/*TRUTH *IN 
*LEASING *E&O, *WE WILL DEDUCT THE AMOUNT SHOWN IN THE 
DECLARATIONS FOR EACH *SUIT OR CLAIM FILED AGAINST *YOU.  
 
HOWEVER, REGARDING *DAMAGES, SETTLEMENTS AND DEFENSE COSTS 
ARISING FROM PART 1.B. OF THE DEFINITION OF *STATUTE *AND *TITLE *E&O, IF 
AN *AUTO TITLE HISTORY WAS ORDERED AND REVIEWED WITH THE RETAIL 
CUSTOMER AS PART OF A SALES, LEASE OR RENTAL TRANSACTION, THE 
DEDUCTIBLE SHOWN IN THE DECLARATIONS WILL BE REDUCED BY 75%. THE 
TRANSACTION EVIDENCE MUST INCLUDE THE CUSTOMER'S SIGNATURE ON THE 
VEHICLE SALES AGREEMENT OR OTHER SIMILAR SALES DOCUMENTS. THE 
TITLE HISTORY MUST BE MATERIAL TO THE DEFENSE OF ANY *SUIT ARISING 
FROM SUCH TRANSACTION FOR THE REDUCTION IN DEDUCTIBLE TO APPLY. 

 
GARAGE COVERAGE PART 500 AND GENERAL LIABILITY COVERAGE PART 660  
 

DEDUCTIBLES   
 

PART E. OF THE GARAGE DEDUCTIBLES CONDITION AND PART C. OF THE 
GENERAL LIABILITY DEDUCTIBLE CONDITION ARE REPLACED BY: 

 
FROM THE AMOUNTS PAYABLE FOR SETTLEMENTS AND DEFENSE COSTS 
INCURRED FOR *CUSTOMER *COMPLAINT *DEFENSE, *LABOR *RELATED 
*DEFENSE OR *DESIGNATED *STATUTE *DEFENSE, *WE WILL DEDUCT THE 
AMOUNT SHOWN IN THE DECLARATIONS FOR EACH *SUIT FILED AGAINST *YOU.  

 
HOWEVER, REGARDING *CUSTOMER *COMPLAINT *DEFENSE, IF AN *AUTO TITLE 
HISTORY WAS ORDERED AND REVIEWED WITH THE RETAIL CUSTOMER AS 
PART OF A SALES, LEASE OR RENTAL TRANSACTION, THE DEDUCTIBLE SHOWN 
IN THE DECLARATIONS WILL BE REDUCED BY 75%. THE TRANSACTION  
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EVIDENCE MUST INCLUDE THE CUSTOMER'S SIGNATURE ON THE VEHICLE 
SALES AGREEMENT OR OTHER SIMILAR SALES DOCUMENTS. THE TITLE 
HISTORY MUST BE MATERIAL TO THE DEFENSE OF ANY *SUIT ARISING FROM 
SUCH TRANSACTION FOR THE REDUCTION IN DEDUCTIBLE TO APPLY. 

 
IF, AFTER THE APPLICATION OF THE DEDUCTIBLE, THE AMOUNTS PAYABLE 
EXCEED THE LIMIT OF INSURANCE, *WE WILL PAY YOU THE LIMIT SHOWN IN 
THE DECLARATIONS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500 
 

INSURING AGREEMENT  
 

*STATUTE *AND *TITLE *E&O IS DELETED FROM PART B.1. OF THE INSURING 
AGREEMENT. 
 
PART B.3.B. OF THE INSURING AGREEMENT IS DELETED. 
 
PART C.5. IS ADDED TO THE INSURING AGREEMENT AS FOLLOWS: 

 
5. *WE WILL REIMBURSE REASONABLE DEFENSE COSTS INCURRED BY 

*YOU BECAUSE OF *STATUTE *AND *TITLE *E&O WHEN SUCH INSURANCE 
IS SHOWN IN THE DECLARATIONS.    

 
THIS INSURANCE APPLIES ONLY IF A *SUIT IS FILED AGAINST AN 
INSURED WITHIN THE POLICY TERRITORY DURING THE COVERAGE PART 
PERIOD, ARISING OUT OF *STATUTE *AND *TITLE *E&O. 
 
*WE HAVE THE RIGHT BUT NOT THE DUTY TO SETTLE ANY *SUIT.   IF *WE 
SETTLE A *SUIT THE SETTLEMENT WILL BE AT *OUR EXPENSE EXCEPT 
FOR THE APPLICABLE DEDUCTIBLE.  OTHERWISE, ALL COURT COSTS, 
SETTLEMENTS AND *DAMAGES ASSESSED AGAINST *YOU WILL BE AT 
*YOUR EXPENSE.  *WE WILL NOT REIMBURSE DEFENSE COSTS FOR ANY 
*SUIT THAT IS NOT COVERED OR DECLARED FOR THIS COVERAGE PART. 

 
IF *WE REIMBURSE DEFENSE COSTS UNDER A RESERVATION OF 
RIGHTS, AND A COURT FINDS THAT NO INSURANCE APPLIES UNDER 
THIS COVERAGE PART, *YOU MUST REIMBURSE *US FOR ALL LEGAL 
EXPENSES PAID ON *YOUR BEHALF, INCLUDING *OUR LEGAL EXPENSES 
INCURRED TO DETERMINE COVERAGE. 
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THE MOST WE WILL PAY 
 

PART B.1. OF THE MOST WE WILL PAY IS DELETED. 
 
PART C.4. IS ADDED TO THE MOST WE WILL PAY AS FOLLOWS: 
 

4. WITH RESPECT TO *STATUTE *AND *TITLE *E&O, THE LIMIT PER *SUIT 
SHOWN IN THE DECLARATIONS.   THE ANNUAL AGGREGATE LIMIT 
SHOWN IN THE DECLARATIONS FOR *STATUTE *AND *TITLE *E&O IS THE 
MOST *WE WILL PAY FOR ALL SUCH DEFENSE COSTS DURING THE 
COVERAGE PART PERIOD. 

 
ANY SETTLEMENT MADE BY *US UNDER *STATUTE *AND *TITLE *E&O 
WILL BE INCLUDED IN THE LIMIT PER *SUIT AND THE ANNUAL 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS.  

 
DEDUCTIBLES 
 

*STATUTE *AND *TITLE *E&O IS DELETED FROM PART C. OF THE DEDUCTIBLES 
CONDITION. 

 
PART F. IS ADDED AS FOLLOWS: 

 
F. FROM THE AMOUNTS PAYABLE FOR SETTLEMENTS AND DEFENSE 

COSTS INCURRED FOR *STATUTE *AND *TITLE *E&O, *WE WILL DEDUCT 
THE AMOUNT SHOWN IN THE DECLARATIONS FOR EACH *SUIT FILED 
AGAINST *YOU.    

 
IF, AFTER THE APPLICATION OF THE DEDUCTIBLE, THE AMOUNTS 
PAYABLE EXCEED THE LIMIT OF INSURANCE, *WE WILL PAY *YOU THE 
LIMIT SHOWN IN THE DECLARATIONS. 

 
WE WILL ALSO PAY 

 
*STATUTE *AND *TITLE *E&O IS DELETED FROM PART B. OF THE WE WILL ALSO 
PAY CONDITION. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS – PERILS  
 

THE FOLLOWING IS ADDED TO EXCLUSION W.2. 
 
PARTS W.2.B., W.2.C. AND W.2.G. DO NOT APPLY TO EQUIPMENT USED IN THE TIRE 
RETREADING PROCESS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500 AND COMMERCIAL UMBRELLA COVERAGE PART 980 
 

DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 

"*NON-O.E.M. *MODIFICATION *OR *ALTERATION" MEANS ANY MODIFICATION 
OR ALTERATION TO AN * AUTO OR ANY OF ITS PARTS:  

 
1. THAT DOES NOT COMPLY WITH THE ORIGINAL EQUIPMENT 

MANUFACTURERS (O.E.M.) SPECIFICATIONS; OR  
 

2. FOR WHICH THERE ARE NO ORIGINAL EQUIPMENT MANUFACTURERS 
(O.E.M.) SPECIFICATIONS.  

 
*NON-O.E.M. *MODIFICATION *OR *ALTERATION ALSO MEANS ALL ACTIVITIES 
RELATED TO SUCH MODIFICATION OR ALTERATION. 

 
FOR THE PURPOSE OF THIS ENDORSEMENT, THE DEFINITIONS OF *PRODUCT(S) 
AND *WORK ARE CHANGED AS FOLLOWS: 

 
"*PRODUCT(S)" MEANS ALL GOODS OR PRODUCTS *YOU FURNISH IN A 
*NON-O.E.M. *MODIFICATION OR *ALTERATION.  

 
"*WORK" MEANS WORK OR OPERATIONS: 

 
1. *YOU PERFORM IN A *NON-O.E.M. *MODIFICATION OR *ALTERATION; OR  
2. WORK SOMEONE ELSE PERFORMS FOR *YOU IN A *NON-O.E.M. 

*MODIFICATION OR *ALTERATION.  
 
*WORK INCLUDES MATERIALS, PARTS, OR EQUIPMENT FURNISHED WITH 
SUCH WORK OR OPERATIONS. 
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EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

THIS INSURANCE DOES NOT APPLY TO ANY *INJURY OCCURRING AWAY FROM 
THE PREMISES *YOU OWN OR RENT AND RESULTING FROM:  
 
1. *YOUR *WORK;  
 
2.  *YOUR *PRODUCT(S), REPRESENTATIONS OR WARRANTIES MADE WITH 

RESPECT TO FITNESS, DURABILITY, PERFORMANCE OR USE OF *YOUR 
*PRODUCT(S) AND *YOUR PROVIDING OR FAILURE TO PROVIDE 
INSTRUCTIONS FOR *YOUR *PRODUCT(S).  

 
WITH RESPECT TO GARAGE COVERAGE PART 500, THIS EXCLUSION DOES NOT 
APPLY TO *INJURY CAUSED BY AN *OCCURRENCE ARISING OUT OF *YOUR 
*PRODUCT OR *WORK ON A *NON-O.E.M. *MODIFICATION OR *ALTERATION THAT 
WAS MADE PRIOR TO THE ORIGINAL EFFECTIVE DATE THAT THIS 
ENDORSEMENT WAS ADDED TO THIS OR ANY PREVIOUS POLICY.  

 
HOWEVER, WITH RESPECT TO COMMERCIAL UMBRELLA COVERAGE PART 980, 
THIS EXCLUSION APPLIES REGARDLESS OF THE DATE THE *NON-O.E.M. 
*MODIFICATION OR *ALTERATION WAS MADE.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500, GENERAL LIABILITY COVERAGE PART 660 AND 
COMMERCIAL UMBRELLA COVERAGE PART 980 
 

EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

THIS INSURANCE DOES NOT APPLY TO *DAMAGES, *LOSS OR *INJURY ARISING 
OUT OF THE OPERATIONS DESCRIBED IN THE DECLARATIONS, REGARDLESS 
OF WHETHER SUCH OPERATIONS ARE CONDUCTED BY *YOU OR ON *YOUR 
BEHALF OR WHETHER THE OPERATIONS ARE CONDUCTED FOR *YOU OR FOR 
OTHERS. THIS EXCLUSION ALSO APPLIES TO ALL ACTIVITIES NECESSARY OR 
INCIDENTAL TO THE ACTIVITIES OF THE DESCRIBED OPERATIONS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
AUTO INVENTORY COVERAGE PART 300  
 

DEDUCTIBLES 
 

WITH RESPECT TO THE DRIVER SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, PART A. IS REPLACED BY: 
 
A. FROM THE AMOUNT OF *LOSS, AS DETERMINED ABOVE, *WE WILL 

SUBTRACT A REASONABLE AMOUNT FOR DEPRECIATION. *WE WILL ALSO 
DEDUCT $25,000 FROM THE AMOUNT OF *LOSS WHEN THE *COVERED *AUTO 
IS OPERATED BY THE DRIVER SHOWN IN THE DECLARATIONS AS SUBJECT 
TO THIS ENDORSEMENT.  

 
GARAGE COVERAGE PART 500  
 

DEDUCTIBLES  
 

WITH RESPECT TO THE DRIVER SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, PART A. IS REPLACED BY: 

 
A. FROM THE AMOUNTS PAYABLE FOR *INJURY AND *COVERED *POLLUTION 

*DAMAGES, OTHER THAN GROUP 6, *WE WILL DEDUCT $25,000 IF THE 
*INJURY IS CAUSED BY AN *OCCURRENCE ARISING OUT OF THE *AUTO 
*HAZARD AND THE COVERED *AUTO IS OPERATED BY THE DRIVER SHOWN 
IN THE DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT. 

 
BASIC AUTO COVERAGE PART 830  
 

DEDUCTIBLES 
 

WITH RESPECT TO THE DRIVER SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT: 
 
PART A.1.IS REPLACED BY: 

 
1. FROM THE AMOUNTS PAYABLE FOR *INJURY AND *COVERED *POLLUTION 

*DAMAGES, *WE WILL DEDUCT $25,000 IF THE *INJURY IS CAUSED BY AN  
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*OCCURRENCE AND THE *OWNED *AUTO OR *TEMPORARY *SUBSTITUTE 
*AUTO IS OPERATED BY THE DRIVER SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT.  

 
PART A.2.IS DELETED. 
 
PART B.1. IS REPLACED BY: 
 
1. FROM THE AMOUNTS PAYABLE FOR *LOSS, AS DETERMINED UNDER PART 

C. OF THE MOST WE WILL PAY, *WE WILL SUBTRACT A REASONABLE 
AMOUNT FOR DEPRECIATION.  *WE WILL ALSO DEDUCT $25,000 FROM THE 
AMOUNT OF *LOSS WHEN THE *COVERED *AUTO IS OPERATED BY THE 
DRIVER SHOWN IN THE DECLARATIONS AS SUBJECT TO THIS 
ENDORSEMENT.  

 
AUTO INVENTORY COVERAGE PART 300, GARAGE COVERAGE PART 500 AND BASIC 
AUTO COVERAGE PART 830 
 

WITH RESPECT TO THE DRIVER SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE FOLLOWING CONDITION IS ADDED: 
 
IN THE EVENT THAT MORE THAN ONE DEDUCTIBLE IS APPLICABLE TO AMOUNTS 
PAYABLE FOR *INJURY, *COVERED *POLLUTION *DAMAGES AND *LOSS RESULTING 
FROM A SINGLE *AUTO ACCIDENT, ONLY THE HIGHEST DEDUCTIBLE WILL APPLY. 

 
 
DRIVER NAME 
 
 
ACKNOWLEDGED BY: 
 INSURED 
 
 
 TITLE 
 
 
 DATE 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

THE FOLLOWING IS ADDED TO PART B. OF THE DEDUCTIBLES CONDITION: 
 

*WE WILL WAIVE THE DEDUCTIBLE FROM AMOUNTS PAYABLE FOR DEFENSE 
COSTS, IF A CLAIM OR *SUIT ARISING OUT OF *DISCRIMINATION IS FILED 
AGAINST *YOU THAT RESULTED FROM THE ALLEGED ACTS OF AN *INSURED 
WHO HAS SUCCESSFULLY COMPLETED A *DISCRIMINATION PREVENTION 
TRAINING PROGRAM. SUCH TRAINING PROGRAM MUST HAVE BEEN 
SPONSORED BY OR APPROVED BY *US. *WE WILL NOT WAIVE THE DEDUCTIBLE 
IF ANY ACTS FOR WHICH THE CLAIM OR *SUIT IS FILED OCCURRED PRIOR TO 
THE COMPLETION OF TRAINING. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
AUTO INVENTORY COVERAGE PART 300, PROPERTY COVERAGE PART 330, GARAGE 
COVERAGE PART 500 AND COMMERCIAL UMBRELLA COVERAGE PART 980 
 

THE FOLLOWING DEFINITION IS ADDED TO THESE COVERAGE PARTS: 
 

"*OWNED *MOBILE *EQUIPMENT" MEANS VEHICLES OWNED OR LEASED BY *YOU 
THAT ARE: 

 
(1) DESIGNED FOR USE PRINCIPALLY OFF PUBLIC ROADS;  

 
(2) NOT REQUIRED TO BE LICENSED; AND  

 
(3) USED SOLELY ON *YOUR PREMISES.  

 
IT INCLUDES, BUT IS NOT LIMITED TO, BULLDOZERS, POWER SHOVELS, 
ROLLERS, GRADERS, SCRAPERS, AND ANY OTHER ROAD CONSTRUCTION 
REPAIR EQUIPMENT, FARM MACHINERY, CRANES, FORKLIFTS, PUMPS, 
GENERATORS, AIR COMPRESSORS, DRILLS, STREET SWEEPERS, DIGGERS, OR 
VEHICLES USED TO PROVIDE MOBILITY FOR ANY OF THESE WHEN 
PERMANENTLY ATTACHED TO THE EQUIPMENT. 

 
AUTO INVENTORY COVERAGE PART 300 AND PROPERTY COVERAGE PART 330 

 
THE FOLLOWING DEFINITIONS ARE ADDED TO THESE COVERAGE PARTS: 

 
"*AUTO *HULKS" MEANS ALL *AUTOS OWNED OR ACQUIRED BY *YOU FOR THE 
PURPOSE OF DISMANTLING TO SELL THEIR PARTS OR ACCESSORIES. *AUTO 
*HULKS ARE *AUTOS FROM WHICH ONE OR MORE OF THE SALVAGEABLE PARTS 
HAVE BEEN REMOVED. 
 
"*STAGED *AUTOS" MEANS ALL *AUTOS OWNED OR ACQUIRED BY *YOU FOR 
THE PURPOSE OF DISMANTLING TO SELL THEIR PARTS OR ACCESSORIES. 
*STAGED *AUTOS ARE *AUTOS FROM WHICH NONE OF THE SALVAGEABLE 
PARTS HAVE BEEN REMOVED. 
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AUTO INVENTORY COVERAGE PART 300 
 

DEFINITIONS 
 

THE DEFINITION OF *COVERED *AUTO IS REPLACED BY: 
 

“*COVERED *AUTO” MEANS AN *AUTO OWNED BY OR ACQUIRED BY *YOU 
THAT *YOU HOLD FOR SALE. 

 
*COVERED *AUTO DOES NOT INCLUDE *STAGED *AUTOS, *REBUILDABLE 
*AUTOS, *AUTO *HULKS, OR *OWNED *MOBILE *EQUIPMENT. 

 
THE FOLLOWING DEFINTION IS ADDED: 

 
"*REBUILDABLE *AUTOS" MEANS ALL DAMAGED OR INOPERABLE *AUTOS 
OWNED OR ACQUIRED BY *YOU FOR THE PURPOSE OF *YOUR REBUILDING 
AND RESELLING TO OTHERS OR FOR THE PURPOSE OF RESELLING TO 
OTHERS FOR REBUILDING. 

 
PROPERTY COVERAGE PART 330 
 

DEFINITIONS 
 

PART 2. OF THE DEFINITION OF *ACTUAL *CASH *VALUE IS REPLACED BY: 
 

2. STOCK 
 

(A) *STOCK, IF NEW, ITS REPLACEMENT COST; 
 

(B) *STOCK, IF USED, *YOUR RETAIL SALES PRICE, LESS FIFTY PERCENT 
(50%); 

 
(C) *STOCK, IF *STAGED *AUTOS OR *REBUILDABLE *AUTOS, THE LEAST 

OF THE FOLLOWING: 
 

(1) *YOUR ACTUAL COST, EXCLUSIVE OF *YOUR PROFIT OR 
OVERHEAD EXPENSES TO REPLACE THE *STAGED *AUTO OR 
*REBUILDABLE *AUTO WITH LIKE KIND AND QUALITY; 
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(2) *YOUR ACTUAL COST FOR PARTS, MATERIAL AND LABOR TO 
REPAIR THE *STAGED *AUTO OR *REBUILDABLE *AUTO; OR 

 
(3) FIFTY PERCENT (50%) OF THE FAIR MARKET RETAIL VALUE OF 

THE LOST OR DAMAGED SALVAGEABLE PARTS AT THE TIME AND 
PLACE OF THE *LOSS OR DAMAGE TO SUCH PROPERTY. 

 
AT *OUR OPTION, *WE WILL PAY FOR, REPAIR, OR REPLACE THE DAMAGED 
OR STOLEN *STAGED *AUTO OR *REBUILDABLE *AUTO OR WILL REQUIRE 
*YOU TO REPLACE, REPAIR, OR SUBLET REPAIRS TO SUCH *STAGED *AUTO 
OR *REBUILDABLE *AUTO. *WE WILL ALSO DECIDE WHICH REPAIR METHOD 
TO USE INCLUDING PAINTLESS DENT REPAIR. 

 
PART 9. IS ADDED TO THE DEFINITION OF *ACTUAL *CASH *VALUE: 

 
9. *OWNED *MOBILE *EQUIPMENT, THE LEAST OF THE FOLLOWING: 

 
(A) THE AMOUNT NECESSARY TO REPAIR THE *OWNED *MOBILE 

*EQUIPMENT OR ITS PARTS WITH LIKE KIND AND QUALITY;  
 

(B) THE AMOUNT NECESSARY TO REPLACE THE *OWNED *MOBILE 
*EQUIPMENT WITH LIKE KIND AND QUALITY; 

 
(C) THE AMOUNT STATED IN THE DECLARATIONS OR STATED IN A 

SCHEDULE ON FILE WITH *US. 
 
THE DEFINITION OF *EQUIPMENT IS REPLACED WITH THE FOLLOWING: 

 
"*EQUIPMENT" MEANS FURNITURE, FIXTURES, MACHINERY, EQUIPMENT, 
*DATA, *MEDIA, FENCES, LIGHT POSTS, SIGNS, MATERIALS, AND SUPPLIES 
USED IN THE CONDUCT OF *YOUR BUSINESS, EITHER OWNED BY *YOU OR 
FOR WHICH *YOU ARE LEGALLY LIABLE. *EQUIPMENT INCLUDES *OWNED 
*MOBILE *EQUIPMENT.  
 
IF *YOU DO NOT OWN THE *BUILDING IN WHICH THE *EQUIPMENT IS 
CONTAINED, EQUIPMENT ALSO INCLUDES: 

 
1. *IMPROVEMENTS *AND *BETTERMENTS. 
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2. MACHINERY, EQUIPMENT, MATERIALS AND SUPPLIES, OWNED BY *YOU 
OR IN *YOUR CARE, CUSTODY OR CONTROL, WHICH ARE NECESSARY 
FOR SERVICE OR MAINTENANCE OF THE STRUCTURE OR THE PREMISES 
ON WHICH IT IS LOCATED. 

 
3. GLASS PORTIONS OF THE *BUILDING. 

 
*EQUIPMENT DOES NOT INCLUDE PROPERTY AS DEFINED IN *AUTO, 
*BUILDING (EXCEPT AS DESCRIBED UNDER PARTS 1., 2., AND 3. ABOVE), 
*EMPLOYEE *TOOLS, OR *STOCK. 

 
THE DEFINITION OF *LOCATION IS REPLACED WITH THE FOLLOWING: 

 
"*LOCATION" MEANS THE LOCATION SCHEDULED IN THE DECLARATIONS, 
INCLUDING ANY INSURED *EQUIPMENT IN THE OPEN WITHIN 1,000 FEET.  

 
THE FOLLOWING IS ADDED TO THE DEFINITION OF *STOCK: 

 
*STOCK INCLUDES PROPERTY DEFINED IN *STAGED *AUTOS AND 
*REBUILDABLE *AUTOS.  

 
*STOCK DOES NOT INCLUDE ANY *AUTO PART OR ACCESSORY: 

 
1. ATTACHED TO AN *AUTO; 

 
2. REMOVED FROM AN *AUTO UNLESS SUCH PART AND/OR ACCESSORY 

HAS BEEN SPECIFICALLY LISTED IN *YOUR BOOKS OR RECORDS OF 
INVENTORY PRIOR TO THE *LOSS OR DAMAGE OCCURRING TO SUCH 
PART OR ACCESSORY; OR 

 
3. ANY *AUTO *HULKS WHETHER OR NOT SUCH *AUTO *HULKS ARE 

SPECIFICALLY LISTED IN *YOUR BOOKS OR RECORDS OF INVENTORY. 
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

"*REBUILDABLE *AUTOS" MEANS ALL DAMAGED OR INOPERABLE *AUTOS 
OWNED OR ACQUIRED BY *YOU FOR THE PURPOSE OF RESELLING TO 
OTHERS FOR REBUILDING. 
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"*USED *AUTOS" MEANS ALL PREVIOUSLY OWNED *AUTOS, NOT DAMAGED 
OR INOPERABLE, THAT ARE OWNED OR ACQUIRED BY *YOU FOR THE 
PURPOSE OF RESELLING. 

 
THE DEFINITION OF *MOBILE *EQUIPMENT IS DELETED. 
 
THE FOLLOWING CONDITION IS ADDED: 

 
ALL REFERENCES TO “*MOBILE *EQUIPMENT” WITHIN THIS COVERAGE PART 
ARE CHANGED TO REFER TO “*OWNED *MOBILE *EQUIPMENT”. 

 
EXCLUSIONS – PROPERTY 

 
EXCLUSIONS - PROPERTY A. IS REPLACED BY: 

 
A. *WE WILL NOT PAY FOR *LOSS TO LAND, WATER, BRIDGES, ROADWAYS, 

WALKS, PATIOS, PAVED SURFACES, *AUTOS INCLUDING *USED *AUTOS 
AND *AUTO *HULKS, AIRCRAFT, ANIMALS, AND CROPS. HOWEVER, THIS 
EXCLUSION DOES NOT APPLY TO *STAGED *AUTOS, *REBUILDABLE 
*AUTOS OR *OWNED *MOBILE *EQUIPMENT; 

 
THE FOLLOWING EXCLUSION IS ADDED: 

 
*WE WILL NOT PAY FOR *LOSS TO *STOCK IN THE OPEN, UNLESS A LIMIT 
FOR “*STOCK IN THE OPEN” IS SHOWN IN THE DECLARATIONS AS 
APPLICABLE TO THE *LOCATION.  COVERAGE SHALL THEN  APPLY ONLY TO 
*STOCK IN THE OPEN WITHIN 1,000 FEET OF A *LOCATION.   

 
GARAGE COVERAGE PART 500 
 

DEFINITIONS 
 

THE DEFINITION OF *AUTO IS REPLACED BY: 
 

“*AUTO" MEANS A LAND MOTOR VEHICLE, TRAILER OR SEMI-TRAILER, 
DESIGNED FOR TRAVEL ON PUBLIC ROADS AND INCLUDES ITS PERMANENTLY 
ATTACHED EQUIPMENT. "*AUTO" DOES NOT INCLUDE *OWNED *MOBILE 
*EQUIPMENT.   
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THE DEFINITION OF *AUTO *HAZARD IS REPLACED BY: 
 

"*AUTO *HAZARD" MEANS: 
 
1. THE MAINTENANCE OR USE OF A *CUSTOMER'S *AUTO; 
2. THE OWNERSHIP, MAINTENANCE OR USE OF *OWNED *MOBILE 

*EQUIPMENT *YOU OWN OR WHICH IS IN *YOUR CARE, CUSTODY, OR 
CONTROL AND USED FOR THE PURPOSE OF *YOUR GARAGE BUSINESS. 

 
EXCLUSIONS 

 
EXCLUSION J. IS REPLACED BY: 

 
*INJURY OR *COVERED *POLLUTION *DAMAGES ARISING OUT OF, OR IN 
CONNECTION WITH, THE OWNERSHIP, MAINTENANCE, USE, OPERATION, 
LOADING, UNLOADING OR ENTRUSTMENT TO OTHERS OF ANY: 

 
1. *AUTO: 

 
(A) THAT IS A *HAULAWAY; 

 
(B) OWNED BY, LEASED OR RENTED TO ANY *INSURED; 
 
(C) WHILE OPERATED IN, OR IN PRACTICE OR PREPARATION FOR ANY 

PREARRANGED OR ORGANIZED RACE, RALLY, SPEED, DEMOLITION OR 
COMPETITIVE CONTEST OR STUNTING ACTIVITY; 

 
(D) WHILE LEASED OR RENTED BY *YOU TO OTHERS; 

 
(E) WHILE BEING USED AS A TAXI CAB, BUS, PUBLIC LIVERY VEHICLE, 

EMERGENCY AMBULANCE, LONG HAUL PUBLIC FREIGHT CARRIER OR 
FOR CARRYING PROPERTY FOR A CHARGE; 

 
(F) WHILE BEING USED TO TRANSPORT EXPLOSIVES, GASOLINE, LIQUEFIED 

PETROLEUM GAS OR OTHER VOLATILE PETROLEUM PRODUCTS; 
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2. *OWNED *MOBILE *EQUIPMENT, WHILE: 
 

(A) RENTED, LEASED OR LOANED BY *YOU TO OTHERS;  
 
(B) BEING OPERATED IN, OR IN PRACTICE OR PREPARATION FOR, ANY 

PREARRANGED OR ORGANIZED RACE, RALLY, SPEED, DEMOLITION OR 
COMPETITIVE CONTEST OR STUNTING ACTIVITY; OR TO ANY 
SNOWMOBILE OR TRAILER DESIGNED FOR USE WITH IT. 

 
3 WATERCRAFT: 

 
(A) OVER 35 FEET IN LENGTH; 
 
(B) WHEN USED FOR NONBUSINESS PURPOSES BY ANY *INSURED, 

REGARDLESS OF LENGTH; 
 
(C) WHEN RENTED, LEASED OR LOANED BY *YOU TO OTHERS; 

 
(D) WHILE AFLOAT OVER 50 NAUTICAL MILES FROM THE COASTAL 

SHORELINE OF THE 48 CONTIGUOUS UNITED STATES, THE DISTRICT OF 
COLUMBIA, OR CANADA; 

 
(E) WHILE OPERATED IN, OR IN PRACTICE OR PREPARATION FOR ANY 

PREARRANGED OR ORGANIZED RACE, RALLY, SPEED, OR COMPETITIVE 
CONTEST OR STUNTING ACTIVITY; 

 
PARTS J.2.(B) AND J.2.(E) DO NOT APPLY TO PARTICIPATION IN A PREARRANGED OR 
ORGANIZED RALLY, EXCEPT WHEN *INJURY OR *COVERED *POLLUTION *DAMAGES 
ARISE FROM A COMPETITIVE TIMED EVENT AT SUCH RALLY. 
 
THIS EXCLUSION APPLIES EVEN IF: 
 

(1) THE *INJURY OR *COVERED *POLLUTION *DAMAGES INVOLVES THE 
ENTRUSTMENT TO OTHERS OF ANY *AUTO OR WATERCRAFT DESCRIBED IN 
EXCLUSION J. THAT IS OWNED BY, OPERATED BY, RENTED TO, OR LOANED 
TO AN *INSURED; AND 

 
(2) THE *SUIT OR CLAIM AGAINST THE *INSURED ALLEGES NEGLIGENCE OR 

OTHER WRONGDOING IN THE SUPERVISION, HIRING, EMPLOYMENT, 
TRAINING OR MONITORING OF OTHERS BY THAT *INSURED. 
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COMMERCIAL UMBRELLA COVERAGE PART 980 
 
WITH RESPECT TO COVERAGE PART 980, THE FOLLOWING CHANGES ARE MADE: 
 

DEFINITIONS 
 

THE DEFINITION OF *MOBILE *EQUIPMENT IS DELETED.  
 

THE FOLLOWING CONDITION IS ADDED: 
 

ALL REFERENCES TO “*MOBILE *EQUIPMENT” WITHIN THIS COVERAGE PART 
ARE CHANGED TO REFER TO *OWNED “*MOBILE *EQUIPMENT”. 

 
THE DEFINITION OF *CUSTOMER’S *AUTO IS REPLACED WITH THE FOLLOWING: 

 
“*CUSTOMER’S *AUTOS” MEANS AN *AUTO NOT OWNED OR ACQUIRED BY 
*YOU BUT IN *YOUR CARE, CUSTODY, OR CONTROL FOR SAFEKEEPING, 
STORAGE, SERVICE, OR REPAIR. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE MOST WE WILL PAY 
 

WITH RESPECT TO *LOSS TO THE PROPERTY SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING IS ADDED TO PART A.1. OF THE 
MOST WE WILL PAY CONDITION: 

 
I. IF THE LIMIT APPLIES TO MORE THAN ONE *LOCATION, THE MOST *WE WILL 

PAY FOR *LOSS AT ANY ONE *LOCATION IS THE PROPORTION THAT THE 
*ACTUAL *CASH *VALUE AT THAT *LOCATION BEARS TO THE *ACTUAL *CASH 
*VALUE OF THE INSURED PROPERTY AT ALL *LOCATIONS INCLUDED IN THAT 
LIMIT. 

 



 ENDORSEMENT NO. 422 PAGE 1 OF 4 
VALUE PROTECTION (OTHER THAN WINDSTORM AND HAIL OR EARTHQUAKE) 

COVERAGE PART 330 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO *LOSS TO THE *BUILDING SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE IN THIS 
COVERAGE PART: 
 
GUARANTEED REPLACEMENT COST 
 
THE COINSURANCE CONDITION DOES NOT APPLY TO THIS ENDORSEMENT.  THE 
GUARANTEED REPLACEMENT COST CONDITION OF THIS ENDORSEMENT DOES NOT 
APPLY TO THE SUPPLEMENTAL LIMITS CONDITION. 
 
DEFINITIONS 
 

WITH RESPECT TO *LOSS CAUSED BY WINDSTORM OR HAIL (IF “WINDSTORM-HAIL” 
IS SHOWN IN THE DECLARATIONS AS A COVERED PERIL), OR EARTHQUAKE, 
VOLCANIC ERUPTION, EXPLOSION OR EFFUSION (IF “EARTHQUAKE” IS SHOWN IN 
THE DECLARATIONS AS A COVERED PERIL), PART 1. OF THE DEFINITION OF 
*ACTUAL *CASH *VALUE, IS REPLACED WITH: 

 
1. (A) *BUILDING, ITS REPLACEMENT COST; 
 

(B) *EQUIPMENT (EXCEPT *DATA, *IMPROVEMENTS *AND *BETTERMENTS, 
*MEDIA AND PROPERTY OF OTHERS), ITS REPLACEMENT COST LESS 
ACTUAL (NOT TAX) DEPRECIATION; 

 
THE MOST WE WILL PAY 
 

WITH RESPECT TO *LOSS CAUSED BY PERILS OTHER THAN WINDSTORM OR HAIL, 
EARTHQUAKE, VOLCANIC ERUPTION, EXPLOSION OR EFFUSION: 

 
THE MOST WE WILL PAY CONDITION IS AMENDED TO DELETE PART A.1.H. AND 
REPLACE PARTS A.1.A AND A.1.B. WITH THE FOLLOWING: 
 

A. THE ACTUAL COST OF REPAIRS TO THE PROPERTY WITH LIKE KIND AND 
QUALITY; 
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B. THE REPLACEMENT COST OF THE PROPERTY WITH LIKE KIND AND QUALITY, 
REGARDLESS OF THE LIMIT SHOWN IN THE DECLARATIONS, SUBJECT TO 
THE FOLLOWING: 

 
(1) *YOU HAVE INSURED THE *BUILDING TO 100% OF ITS REPLACEMENT 

COST AS DETERMINED IN *OUR BUILDING APPRAISAL; 
 
(2) *YOU HAVE ACCEPTED EACH ANNUAL ADJUSTMENT IN THE *BUILDING 

AMOUNT; 
 
(3) *YOU HAVE NOTIFIED *US WITHIN 90 DAYS OF ANY PHYSICAL CHANGES 

*YOU HAVE MADE IN THE *BUILDING WHICH EXCEED 10% OF THE LIMIT, 
AND PAID ANY ADDITIONAL PREMIUM DUE. IF *YOU FAIL TO NOTIFY *US 
AS REQUIRED, *WE WILL PAY NO MORE THAN 110% OF THE LIMIT 
SHOWN IN THE DECLARATIONS; 

 
(4) IF *YOU REPLACE THE *BUILDING AT A DIFFERENT PREMISES: 
 

(I) *WE WILL PAY NO MORE THAN IT WOULD HAVE COST *YOU TO 
REPLACE IT AT THE ORIGINAL PREMISES;  

(II) *WE WILL NOT PAY FOR THE COST OF ACQUIRING LAND AT THE 
NEW PREMISES; AND 

(III) *WE WILL NOT PAY FOR ANY REDUCTION IN THE VALUE OF LAND AT 
THE ORIGINAL PREMISES. 

 
(5) *WE WILL NOT PAY MORE THAN THE AMOUNT ACTUALLY SPENT TO 

REPAIR OR REPLACE THE LOST OR DAMAGED *BUILDING. 
 
(6) PART A.1.B. DOES NOT APPLY TO *LOSS TO *BUILDINGS FOR WHICH THE 

ONLY APPLICABLE COVERAGE IS PROVIDED UNDER THE 
SUPPLEMENTAL LIMITS CONDITION OF THIS COVERAGE PART. 

 
2. WITH RESPECT TO *LOSS CAUSED BY WINDSTORM OR HAIL (IF “WINDSTORM-

HAIL” IS SHOWN IN THE DECLARATIONS AS A COVERED PERIL), OR 
EARTHQUAKE, VOLCANIC ERUPTION, EXPLOSION OR EFFUSION (IF 
“EARTHQUAKE” IS SHOWN IN THE DECLARATIONS AS A COVERED PERIL): 
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THE CHANGES MADE TO THE MOST WE WILL PAY IN PART 1. ABOVE DO NOT 
APPLY.  PARTS A.1.A. THROUGH A.1.H. OF THE MOST WE WILL PAY IN THE 
PROPERTY COVERAGE PART APPLY TO SUCH *LOSS. 

 
THE FOLLOWING CONDITIONS ARE ADDED: 

 
*YOU MAY ELECT *LOSS PAYMENT AT REPLACEMENT COST LESS 
DEPRECIATION. *YOU HAVE 180 DAYS AFTER THE *LOSS TO TELL *US, IN 
WRITING, HOW *YOU ELECT PAYMENT. 

 
THE GUARANTEED REPLACEMENT COST PORTION OF THIS ENDORSEMENT 
WILL NOT APPLY UNTIL *YOU HAVE ACTUALLY REPAIRED OR REPLACED THE 
*BUILDING FOR THE SAME OCCUPANCY AND USE. *YOU MUST REPAIR OR 
REPLACE THE *BUILDING WITHIN A REASONABLE TIME AFTER *LOSS. 
 

DEBRIS REMOVAL, DEMOLITION COSTS & INCREASED COST OF CONSTRUCTION 
 

WITH RESPECT TO ALL INSURED PERILS (EXCEPT WHERE INDICATED OTHERWISE 
IN ITEM (C) BELOW), THE FOLLOWING IS ADDED TO THE SUPPLEMENTAL LIMITS 
CONDITION: 
 
IF A *BUILDING IS INSURED UNDER THIS ENDORSEMENT, UP TO A TOTAL OF 25% OF 
THE LIMIT FOR THAT *BUILDING FOR ANY ONE *LOSS, TO APPLY IN ANY 
COMBINATION OF THE FOLLOWING: 
 

A. DEBRIS REMOVAL 
 

*WE WILL PAY THE COST TO REMOVE DEBRIS SUBJECT TO THE FOLLOWING: 
 

1. THE *LOSS IS CAUSED BY AN INSURED PERIL; 
 
2. THE EXPENSES WILL BE PAID ONLY IF REPORTED TO *US WITHIN 180 

DAYS OF THE EARLIER OF (I) THE DATE OF *LOSS OR (II) THE END OF 
THE COVERAGE PART PERIOD; 

 
3. *WE WILL NOT PAY FOR THE EXPENSE TO CLEAN UP, REMOVE, 

CONTAIN, TREAT, DETOXIFY OR NEUTRALIZE POLLUTANTS OR REPLACE 
POLLUTED LAND OR WATER; 
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B. DEMOLITION COSTS 
 

*WE WILL PAY THE COST TO DEMOLISH ANY UNDAMAGED PORTION OF THE 
*BUILDING, INCLUDING CLEARING THE SITE, SUBJECT TO THE FOLLOWING: 

 
1. THE *LOSS IS CAUSED BY AN INSURED PERIL; 
 
2. THE COST IS THE RESULT OF THE ENFORCEMENT OF ANY ORDINANCE 

OR LAW REGULATING THE DEMOLITION OF *BUILDINGS AT THE 
DESCRIBED PREMISES WHICH IS IN EFFECT AT THE TIME OF *LOSS; 

 
C. INCREASED COST OF CONSTRUCTION  
 

*WE WILL PAY FOR ANY INCREASED COST OF REPAIR, CONSTRUCTION OR 
RECONSTRUCTION OF THE *BUILDING SUBJECT TO THE FOLLOWING: 

 
1. THE *LOSS IS CAUSED BY AN INSURED PERIL; 
 
2. THE COST IS THE RESULT OF ENFORCEMENT OF ANY ORDINANCE OR 

LAW REGULATING THE CONSTRUCTION OR REPAIR OF DAMAGED 
*BUILDINGS AT THE DESCRIBED PREMISES WHICH ARE IN EFFECT AT 
THE TIME OF THE *LOSS. 

 
3. THE *BUILDING MUST BE REPAIRED OR REPLACED FOR THE SAME 

OCCUPANCY AND USE. *YOU MUST REPAIR OR REPLACE THE *BUILDING 
WITHIN A REASONABLE TIME AFTER *LOSS. 

 
SUPPLEMENTAL LIMITS A., B. AND C. ABOVE APPLY IN ADDITION TO ANY 
AMOUNTS PAYABLE UNDER THE DEBRIS REMOVAL AND DEMOLITION COSTS 
CONDITION IN THE PROPERTY COVERAGE PART. 

 
SUPPLEMENTAL LIMITS A., B. AND C. ABOVE DO NOT APPLY IF *LOSS IS CAUSED 
BY WINDSTORM OR HAIL, OR EARTH MOVEMENT, INCLUDING BUT NOT LIMITED 
TO EARTHQUAKE, VOLCANIC ERUPTION, EXPLOSION OR EFFUSION, LANDSLIDE, 
MUDFLOW OR MUDSLIDE, TSUNAMI, EARTH SINKING, RISING OR SHIFTING. 

 
EXCLUSIONS - PERILS X. DOES NOT APPLY TO THE SUPPLEMENTAL LIMITS 
PORTION OF THIS ENDORSEMENT. 

 



 ENDORSEMENT NO. 424 PAGE 1 OF 1 
DANGEROUS OR VICIOUS DOG EXCLUSION 

COVERAGE PARTS 500, 660 AND 980 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500, GENERAL LIABILITY COVERAGE PART 660 AND 
COMMERCIAL UMBRELLA COVERAGE PART 980 
 

DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 

"*DANGEROUS *OR *VICIOUS *DOG" MEANS A DOG THAT, WITHOUT 
PROVOCATION, HAS CHASED OR APPROACHED IN EITHER A MENACING 
FASHION OR AN APPARENT ATTITUDE OF ATTACK, OR HAS ATTEMPTED TO BITE 
OR OTHERWISE ENDANGER ANY PERSON. THIS INCLUDES BUT IS NOT LIMITED 
TO ANY DOG THAT HAS BEEN TRAINED, AND MAY BE USED, TO GUARD *YOUR 
PREMISES. 
 

EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 
THIS INSURANCE DOES NOT APPLY TO *INJURY AS DEFINED IN GROUPS 1 AND 2 
ARISING OUT OF THE ACTIONS OF A *DANGEROUS *OR *VICIOUS *DOG AT ANY 
PREMISES OWNED OR OCCUPIED BY *YOU.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE MOST WE WILL PAY 
 

PART A.6. IS ADDED TO THE MOST WE WILL PAY CONDITION: 
 

6. WITH RESPECT TO *INJURY AS DEFINED IN GROUP 6, THE MOST WE WILL PAY IS 
THE AMOUNT SHOWN IN THE DECLARATIONS AS THE "SPECIAL DISCRIMINATION 
LIMITATION".   
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE DEFINITION OF *EMPLOYEE *TOOLS IS REPLACED WITH THE FOLLOWING: 
 

"EMPLOYEE TOOLS" MEANS TOOLS, EQUIPMENT, MATERIALS AND SUPPLIES 
OWNED BY *YOUR EMPLOYEES, WHILE:  
 
1. LOCATED INSIDE *YOUR BUILDING, IN TRANSIT OR TEMPORARILY AT A 

PREMISES NOT OWNED, RENTED, LEASED, OPERATED OR CONTROLLED BY 
*YOU, PROVIDED SUCH PROPERTY IS BEING USED IN THE CONDUCT OF 
*YOUR BUSINESS; OR  

 
2. NOT BEING USED IN THE CONDUCT OF *YOUR BUSINESS IF SUCH 

PROPERTY IS LOCATED INSIDE AN *AUTO OWNED OR LEASED BY *YOU. 
 

EXCLUSIONS - PROPERTY 
 

THE FOLLOWING IS ADDED TO EXCLUSIONS-PROPERTY: 
 

WITH RESPECT TO PART 2. OF THE DEFINITION OF *EMPLOYEE *TOOLS, *WE 
WILL NOT PAY FOR *LOSS BY THEFT FROM ANY UNATTENDED *AUTO, UNLESS 
AT THE TIME OF THEFT ITS WINDOWS, DOORS AND COMPARTMENTS WERE 
CLOSED AND LOCKED, AND THERE IS VISIBLE EVIDENCE THAT THE THEFT WAS 
A RESULT OF FORCED ENTRY. THIS EXCLUSION DOES NOT APPLY TO 
PROPERTY IN THE CUSTODY OF A CARRIER FOR HIRE.  

 
WITH RESPECT TO PART 2. OF THE DEFINITION OF *EMPLOYEE *TOOLS, *WE 
WILL NOT PAY FOR *LOSS BY THEFT FROM ANY UNATTENDED *AUTO, UNLESS: 
 
1. AT THE TIME OF THEFT, THE UNATTENDED *AUTO’S WINDOWS, DOORS AND 

COMPARTMENTS WERE CLOSED AND LOCKED; AND  
 
2. THERE IS VISIBLE EVIDENCE THAT THE THEFT WAS A RESULT OF FORCED 

ENTRY INTO THE UNATTENDED *AUTO.  
 
THIS EXCLUSION DOES NOT APPLY TO PROPERTY IN THE CUSTODY OF A 
CARRIER FOR HIRE.  
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THE MOST WE WILL PAY 
 

THE FOLLOWING IS ADDED TO THE MOST WE WILL PAY CONDITION: 
 

WITH RESPECT TO PART 2. OF THE DEFINITON OF *EMPLOYEE *TOOLS, THE 
MOST *WE WILL PAY FOR ANY ONE *LOSS IS $25,000. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 
“*PRODUCTS -*COMPLETED *OPERATIONS” MEANS *INJURY AS DEFINED IN GROUPS 
1 AND 2, OCCURRING AWAY FROM THE PREMISES *YOU OWN OR RENT AND 
RESULTING FROM *YOUR *WORK OR *YOUR *PRODUCT.  IT INCLUDES 
REPRESENTATIONS OR WARRANTIES MADE WITH RESPECT TO FITNESS, 
DURABILITY, PERFORMANCE OR USE OF *YOUR *WORK OR *YOUR *PRODUCT, AND 
THE PROVIDING OR FAILURE TO PROVIDE WARNINGS OR INSTRUCTIONS FOR 
*YOUR *WORK OR *YOUR *PRODUCT. THIS DOES NOT APPLY IF: 

 
1. THE *PRODUCT IS STILL IN *YOUR PHYSICAL POSSESSION; 

 
2. THE *WORK HAS NOT BEEN COMPLETED OR ABANDONED. 

 
*YOUR *WORK WILL BE DEEMED COMPLETED AT THE EARLIEST OF THE 
FOLLOWING: 

 
1. WHEN *YOU HAVE COMPLETELY FULFILLED A CONTRACT SPECIFYING THE 

*WORK; 
 

2. WHEN ALL *WORK TO BE PERFORMED BY *YOU AT A SPECIFIC SITE HAS BEEN 
COMPLETED; 

 
3. WHEN THE PORTION OF THE *WORK OUT OF WHICH THE *INJURY ARISES HAS 

BEEN PUT TO ITS INTENDED USE BY ANY ONE OTHER THAN A CONTRACTOR OR 
SUBCONTRACTOR WORKING ON THE SAME PROJECT.  

 
*WORK REQUIRING SERVICE, MAINTENANCE, OR CORRECTIVE WORK, REPAIR, OR 
REPLACEMENT BECAUSE OF A DEFECT, BUT WHICH IS OTHERWISE COMPLETED IS 
DEEMED COMPLETED. 

 
*PRODUCTS -*COMPLETED *OPERATIONS DOES NOT INCLUDE *INJURY CAUSED BY: 
 
1. THE TRANSPORTATION OF PROPERTY, UNLESS CAUSED BY THE LOADING OR 

UNLOADING OF A VEHICLE; 
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2. THE EXISTENCE OF TOOLS, UNINSTALLED EQUIPMENT OR ABANDONED OR 

UNUSED MATERIALS. 
 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

THIS INSURANCE DOES NOT APPLY TO *PRODUCTS -*COMPLETED *OPERATIONS, 
INCLUDING ANY *PRODUCTS -*COMPLETED *OPERATIONS NECESSARY OR 
INCIDENTAL TO *GARAGE *OPERATIONS.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
POLICY TERRITORY 
 

WITH RESPECT TO COMMERCIAL UMBRELLA COVERAGE PART 980, PART C. OF THE 
POLICY TERRITORY CONDITION IS REPLACED BY THE FOLLOWING:   

 
C. ANYWHERE IN THE WORLD, IF THE *INJURY ARISES OUT OF A *PRODUCT MADE 

OR SOLD BY *YOU IN A. ABOVE.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500 
 

DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 

“*PRODUCTS -*COMPLETED *OPERATIONS” MEANS *INJURY AS DEFINED IN 
GROUPS 1 AND 2, OCCURRING AWAY FROM THE PREMISES *YOU OWN OR RENT 
AND RESULTING FROM *YOUR *WORK OR *YOUR *PRODUCT.  IT INCLUDES 
REPRESENTATIONS OR WARRANTIES MADE WITH RESPECT TO FITNESS, 
DURABILITY, PERFORMANCE OR USE OF *YOUR *WORK OR *YOUR *PRODUCT, 
AND THE PROVIDING OR FAILURE TO PROVIDE WARNINGS OR INSTRUCTIONS 
FOR *YOUR *WORK OR *YOUR *PRODUCT. THIS DOES NOT APPLY IF: 
 
1. THE *PRODUCT IS STILL IN *YOUR PHYSICAL POSSESSION; 
 
2. THE *WORK HAS NOT BEEN COMPLETED OR ABANDONED. 
 
*YOUR *WORK WILL BE DEEMED COMPLETED AT THE EARLIEST OF THE 
FOLLOWING: 
 
1. WHEN *YOU HAVE COMPLETELY FULFILLED A CONTRACT SPECIFYING THE 

*WORK; 
 

2. WHEN ALL *WORK TO BE PERFORMED BY *YOU AT A SPECIFIC SITE HAS 
BEEN COMPLETED; 
 

3. WHEN THE PORTION OF THE *WORK OUT OF WHICH THE *INJURY ARISES 
HAS BEEN PUT TO ITS INTENDED USE BY ANY ONE OTHER THAN A 
CONTRACTOR OR SUBCONTRACTOR WORKING ON THE SAME PROJECT.  

 
*WORK REQUIRING SERVICE, MAINTENANCE, OR CORRECTIVE WORK, REPAIR, 
OR REPLACEMENT BECAUSE OF A DEFECT, BUT WHICH IS OTHERWISE 
COMPLETED IS DEEMED COMPLETED. 
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*PRODUCTS -*COMPLETED *OPERATIONS DOES NOT INCLUDE *INJURY CAUSED 
BY: 

 
1. THE TRANSPORTATION OF PROPERTY, UNLESS CAUSED BY THE LOADING 

OR UNLOADING OF A VEHICLE; 
 
2. THE EXISTENCE OF TOOLS, UNINSTALLED EQUIPMENT OR ABANDONED OR 

UNUSED MATERIALS. 
 

THE MOST WE WILL PAY 
 

PART A.3. IS ADDED AS FOLLOWS: 
 

3. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 
FROM *PRODUCTS -*COMPLETED *OPERATIONS, THE MOST *WE WILL PAY IS 
THE ANNUAL PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT 
SHOWN IN THE DECLARATIONS. 

 
COMERCIAL UMBRELLA COVERAGE PART 980 
 

THE MOST WE WILL PAY 
 

PART A.6. IS ADDED AS FOLLOWS: 
 

6. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 
FROM THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, THE MOST 
*WE WILL PAY IS THE ANNUAL PRODUCTS-COMPLETED OPERATIONS 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

THE FOLLOWING IS ADDED TO PART A.1. OF THE DEDUCTIBLES CONDITION: 
 
THE FLOOD DEDUCTIBLE APPLIES ONLY TO THE LOCATION(S) SHOWN IN THE 
DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS 
 

G. CERTAIN AUTOS 
 

WITH RESPECT TO *OWNED *AUTOS SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, EXCLUSION G.4. DOES NOT APPLY TO 
“CARRYING PROPERTY FOR A CHARGE” IF SUCH OPERATIONS CONSTITUTE A 
MINOR AND INCIDENTAL PART OF *YOUR BUSINESS OPERATIONS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
OTHER INSURANCE 
 

THE FOLLOWING IS ADDED TO PART A. IN COVERAGE PART 500 - GARAGE, PART A. 
IN COVERAGE PART 660 – GENERAL LIABILITY, AND THE OTHER INSURANCE 
CONDITION IN COVERAGE PART 980 – COMMERCIAL UMBRELLA: 

 
IF: 

 
1. *YOU SPECIFICALLY AGREE IN A WRITTEN CONTRACT OR WRITTEN 

AGREEMENT TO PROVIDE *INJURY COVERAGE FOR AN OTHER *INSURED ON 
A PRIMARY AND NON-CONTRIBUTORY BASIS; AND  

 
2. THE WRITTEN CONTRACT OR WRITTEN AGREEMENT WAS SIGNED AND 

EXECUTED PRIOR TO AN *OCCURRENCE, CLAIM OR *SUIT; 
 

THE INSURANCE THAT THIS COVERAGE PART PROVIDES FOR *INJURY WILL BE 
PRIMARY TO THE OTHER *INSURED’S POLICY, AND *WE WILL NOT SEEK 
CONTRIBUTION FROM THAT POLICY. 

SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 
EDITION 3-2008 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS 
 

EXCLUSIONS Q AND R. ARE DELETED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE INSURANCE AFFORDED BY THIS COVERAGE PART IS CHANGED AS FOLLOWS, BUT 
ONLY WITH RESPECT TO PROPERTY OF OTHERS WITHIN THE *CUSTOMER’S *AUTO. 
 
INSURING AGREEMENT 
 

THE INSURING AGREEMENT IS CHANGED TO READ: 
 

*WE WILL PAY THOSE SUMS *YOU LEGALLY MUST PAY AS DAMAGES AS A 
RESULT OF *LOSS TO PROPERTY OF OTHERS WITHIN THE *CUSTOMER’S *AUTO, 
FROM ANY CAUSE, EXCEPT AS EXCLUDED OR AS STATED OTHERWISE IN THE 
DECLARATIONS. 

 
*WE HAVE THE RIGHT AND DUTY TO DEFEND ANY SUIT FOR DAMAGES FOR 
*LOSS TO PROPERTY OF OTHERS WITHIN THE *CUSTOMER’S *AUTO.  
HOWEVER, *WE HAVE NO SUCH DUTY FOR *LOSS NOT COVERED BY THIS 
COVERAGE PART.  *WE MAY INVESTIGATE AND SETTLE ANY CLAIM OR SUIT *WE 
CONSIDER APPROPRIATE.  PAYMENT OF *OUR LIMIT ENDS *OUR DUTY TO 
DEFEND OR SETTLE THAT *LOSS. 

 
DEFINITIONS 
 

THE DEFINITION OF *CUSTOMER’S *AUTO IS CHANGED TO READ: 
 

“*CUSTOMER’S *AUTO” MEANS A *COVERED *AUTO NOT OWNED OR ACQUIRED 
BY *YOU, NOR CONSIGNED TO *YOU, BUT IN YOUR CARE, CUSTODY OR 
CONTROL FOR SAFEKEEPING, STORAGE, SERVICE OR REPAIR.  IT ALSO MEANS 
THE PROPERTY OF OTHERS WITHIN THE *CUSTOMER’S *AUTO. 

 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSIONS ARE ADDED: 
 

*WE WILL NOT PAY FOR *LOSS: 
 

U. RESULTING FROM *YOUR ACCEPTING RESPONSIBILITY FOR *LOSS UNDER 
ANY AGREEMENT. 
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V. TO TAPES, RECORDS, COMPACT DISCS, DIGITAL VIDEO DISCS, OR OTHER 

DEVICES DESIGNED FOR USE WITH SOUND OR VIDEO REPRODUCING 
EQUIPMENT. 

 
THE FOLLOWING CONDITIONS ARE ADDED: 
 

WITH RESPECT TO THEFT OF PROPERTY OF OTHERS WITHIN THE *CUSTOMER’S 
*AUTO, THIS INSURANCE WILL APPLY ONLY IF: 

 
1. THERE IS EVIDENCE OF FORCED ENTRY INTO THE *CUSTOMER’S *AUTO OR 

*YOUR BUILDING; OR 
 

2. THE *CUSTOMER’S *AUTO HAS BEEN STOLEN. 
 
THE MOST WE WILL PAY 
 

THE MOST WE WILL PAY, PART F., IS REPLACED BY THE FOLLOWING: 
 

F. FOR PROPERTY OF OTHERS AS DEFINED IN *CUSTOMER’S *AUTO, UP TO THE 
LIMIT SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FLOOD EXCLUSION APPLIES ONLY TO THE LOCATION(S) SHOWN IN THE 
DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT. 
 
DEFINITIONS 
 

PART 5. OF THE DEFINITION OF *SPECIFIED *PERILS IS DELETED. 
 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *LOSS CAUSED BY FLOOD OR RISING WATERS, 
INCLUDING SURFACE WATER, WAVES, TIDAL WAVE OR WATER, STORM SURGE, 
TSUNAMI, OVERFLOW OF ANY BODY OF WATER, OR THEIR SPRAY, ALL 
WHETHER OR NOT DRIVEN BY WIND. 

 
THIS EXCLUSION DOES NOT APPLY TO *LOSS RESULTING FROM SNOW, RAIN 
OR SLEET, WHETHER OR NOT WIND-DRIVEN. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS CHANGED BY ADDING THE FOLLOWING: 
 

WITH RESPECT TO *INJURY AS DEFINED IN GROUP 1: 
 
PROGRESSIVE CASUALTY INSURANCE COMPANY, INCLUDING THOSE ENTITIES 
MANAGED THROUGH ATTORNEY-IN-FACT AGREEMENTS, AND ALL OWNED OR 
CONTROLLED DIVISIONS, SUBSIDIARIES AND/OR CORPORATIONS OF 
PROGRESSIVE CASUALTY INSURANCE COMPANY, OR ITS AFFILIATED 
COMPANIES AS NOW OR MAY HEREAFTER BE CONSTITUTED, FOR REPAIRS 
SUBCONTRACTED TO *YOUR REPAIR FACILITY, BUT ONLY WITH RESPECT TO 
*YOUR NEGLIGENT ACTS. 

 
THE MOST WE WILL PAY 
 

THE MOST WE WILL PAY CONDITION IS AMENDED TO ADD THE FOLLOWING: 
 
WITH RESPECT TO THE INSURANCE PROVIDED  BY THIS POLICY, THE LIMIT SHOWN 
IN THE DECLARATIONS FOR ANY ONE *OCCURRENCE, BUT IN NO EVENT WILL MORE 
THAN $1,000,000 BE PAID ON BEHALF OF PROGRESSIVE CASUALTY INSURANCE 
COMPANY, OR ANY OF ITS RELATED COMPANIES AS NAMED ABOVE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS CHANGED BY ADDING THE FOLLOWING: 
 

WITH RESPECT TO *INJURY AS DEFINED IN GROUP 1: 
 
THE PERSON OR ORGANIZATION SHOWN IN THE DECLARATIONS AS 
APPLICABLE TO THIS ENDORSEMENT, FOR REPAIRS SUBCONTRACTED TO 
*YOUR REPAIR FACILITY, BUT ONLY WITH RESPECT TO *YOUR NEGLIGENT 
ACTS. 

 
THE MOST WE WILL PAY 
 

THE MOST WE WILL PAY CONDITION IS AMENDED TO ADD THE FOLLOWING: 
 

WITH RESPECT TO LIABILITY ASSUMED UNDER A CONTRACT OR AGREEMENT 
WITH THE PERSON OR ORGANIZATION SHOWN IN THE DECLARATIONS AS 
APPLICABLE TO THIS ENDORSEMENT, THE MOST *WE WILL PAY ON BEHALF OF 
SUCH PERSON OR ORGANIZATION IS THE LESSER OF:   
 
(1) THE AMOUNT REQUIRED BY THE CONTRACT OR AGREEMENT, OR 
 
(2) THE LIMIT SHOWN IN THE DECLARATIONS FOR ANY ONE *OCCURRENCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

THE FOLLOWING IS ADDED TO THE DEDUCTIBLE CONDITION: 
 

WITH RESPECT TO *BUILDING, *CONTENTS, *STOCK AND *EQUIPMENT, THE 
DEDUCTIBLE SHOWN IN THE DECLARATIONS IS INCREASED TO $25,000 FOR *LOSS 
THAT RESULTS FROM THE USE OR MISUSE OF ANY TOOL OR APPARATUS THAT IS 
DESIGNED TO CUT, SEVER, WELD OR MELT METAL OR ANY OTHER SOLID MATERIAL 
BY MEANS OF HEAT OR FLAME. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO COVERAGE PARTS 320, 330, 660, AND 980, THE FOLLOWING 
CHANGES ARE MADE: 
 

DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 

"*CERTIFIED *ACT *OF *TERRORISM" MEANS AN ACT THAT IS CERTIFIED BY THE 
SECRETARY OF THE TREASURY, IN CONCURRENCE WITH THE SECRETARY OF 
STATE AND THE ATTORNEY GENERAL OF THE UNITED STATES, TO BE AN ACT 
OF TERRORISM PURSUANT TO THE FEDERAL TERRORISM RISK INSURANCE 
ACT.  THE TERRORISM RISK INSURANCE ACT PROVIDES THAT THE SECRETARY 
OF TREASURY SHALL CERTIFY AN ACT OF TERRORISM:  
 
1. TO BE AN ACT OF TERRORISM; 
2. TO BE A VIOLENT ACT OR AN ACT THAT IS DANGEROUS TO HUMAN LIFE, 

PROPERTY, OR INFRASTRUCTURE; 
3. TO HAVE RESULTED IN DAMAGE WITHIN THE UNITED STATES, OR OUTSIDE 

OF THE UNITED STATES IN THE CASE OF AN AIR CARRIER (AS DEFINED IN 
SECTION 40102 OF TITLE 49, UNITED STATES CODE) OR A UNITED STATES 
FLAG VESSEL (OR A VESSEL BASED PRINCIPALLY IN THE UNITED STATES, 
ON WHICH UNITED STATES INCOME TAX IS PAID AND WHOSE INSURANCE 
COVERAGE IS SUBJECT TO REGULATION IN THE UNITED STATES), OR THE 
PREMISES OF A UNITED STATES MISSION; AND  

4.   TO HAVE BEEN COMMITTED BY AN INDIVIDUAL OR INDIVIDUALS AS PART OF 
AN EFFORT TO COERCE THE CIVILIAN POPULATION OF THE UNITED STATES 
OR TO INFLUENCE THE POLICY OR AFFECT THE CONDUCT OF THE UNITED 
STATES GOVERNMENT BY COERCION. 

 
NO ACT MAY BE CERTIFIED AS AN ACT OF TERRORISM IF THE ACT IS 
COMMITTED AS PART OF THE COURSE OF A WAR DECLARED BY CONGRESS  
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(EXCEPT FOR WORKERS’ COMPENSATION) OR IF LOSSES RESULTING FROM 
THE ACT, IN THE AGGREGATE FOR INSURANCE SUBJECT TO TRIA, DO NOT 
EXCEED $5,000,000. 
 

EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *COVERED *POLLUTION *DAMAGES, *DAMAGES, 
*INJURY, *LOSS, *OCCURRENCE, CLAIM OR *SUIT CAUSED DIRECTLY OR 
INDIRECTLY BY A *CERTIFIED *ACT *OF *TERRORISM, INCLUDING ACTION IN 
HINDERING OR DEFENDING AGAINST AN ACTUAL OR EXPECTED *CERTIFIED 
*ACT *OF *TERRORISM.  SUCH *COVERED *POLLUTION *DAMAGES, *DAMAGES, 
*INJURY, *LOSS, *OCCURRENCE, CLAIM OR *SUIT IS EXCLUDED REGARDLESS 
OF ANY OTHER CAUSE OR EVENT THAT CONTRIBUTES CONCURRENTLY OR IN 
ANY SEQUENCE TO THE *COVERED *POLLUTION *DAMAGES, *DAMAGES, 
*INJURY, *LOSS, *OCCURRENCE, CLAIM OR *SUIT.  

 
EXCEPTION FOR CERTAIN FIRE LOSSES 
 
WITH RESPECT TO COVERAGE PART 330, THE FOLLOWING EXCEPTION TO THIS 
EXCLUSION APPLIES ONLY TO PROPERTY LOCATED IN THOSE STATES WITH 
STATUTES THAT REQUIRE CONFORMITY WITH A STANDARD FORM OF FIRE 
INSURANCE, UNLESS SUCH STATE DOES NOT REQUIRE CONFORMITY WITH 
RESPECT TO A *CERTIFIED *ACT *OF *TERRORISM.  IN SUCH STATES, IF A 
*CERTIFIED *ACT *OF *TERRORISM RESULTS IN FIRE, *WE WILL PAY FOR THE 
DIRECT PHYSICAL *LOSS TO *YOUR *BUILDINGS, *CONTENTS, *EQUIPMENT, 
*STOCK, OR *EMPLOYEE *TOOLS CAUSED BY THAT FIRE. THIS EXCEPTION DOES 
NOT APPLY TO ANY OTHER *LOSS OR EXPENSE INCLUDING, BUT NOT LIMITED 
TO, *BUSINESS *INCOME *CONTINUATION, BUSINESS RECOVERY EXPENSE, 
*RENTS, ADDITIONAL *EXTRA *EXPENSE, OR LEASEHOLD INTEREST. 
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APPLICATION OF OTHER EXCLUSIONS 
 

THE TERMS AND LIMITATIONS OF A TERRORISM EXCLUSION OR ANY OTHER 
EXCLUSION, OR THE INAPPLICABILITY OR OMISSION OF A TERRORISM 
EXCLUSION OR ANY OTHER EXCLUSION, DO NOT SERVE TO CREATE 
COVERAGE WHICH WOULD OTHERWISE BE EXCLUDED, LIMITED, OR 
RESTRICTED UNDER THIS POLICY.  
 

CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM 
 
IF AGGREGATE INSURED *DAMAGES, *COVERED *POLLUTION *DAMAGES, 
*INJURY, *LOSS, *OCCURRENCE, CLAIM OR *SUIT THAT ARE ATTRIBUTABLE TO 
ONE OR MORE *CERTIFIED *ACTS *OF *TERRORISM EXCEED $100 BILLION IN A 
PROGRAM YEAR (JANUARY 1 THROUGH DECEMBER 31) AND *WE HAVE MET 
*OUR INSURER DEDUCTIBLE UNDER  THE TERRORISM RISK INSURANCE ACT, 
*WE SHALL NOT BE LIABLE FOR THE PAYMENT OF ANY PORTION OF THE 
AMOUNT OF SUCH *DAMAGES, *COVERED *POLLUTION *DAMAGES, *INJURY, 
*LOSS, *OCCURRENCE, CLAIM OR *SUIT THAT EXCEEDS $100 BILLION, AND IN 
SUCH CASE INSURED CLAIMS UP TO THAT AMOUNT ARE SUBJECT TO PRO 
RATA ALLOCATION IN ACCORDANCE WITH PROCEDURES ESTABLISHED BY THE 
SECREATARY OF TREASURY. 
 

WITH RESPECT TO COVERAGE PARTS 300, 380, 500 AND 830, THE FOLLOWING 
CHANGES ARE MADE: 

 
DEFINITIONS 

 
THE FOLLOWING DEFINITION IS ADDED: 

 
"*TERRORISM" MEANS ACTIVITIES AGAINST PERSONS, ORGANIZATIONS OR 
PROPERTY OF ANY NATURE: 
 
1. THAT INVOLVE THE FOLLOWING OR PREPARATION FOR THE FOLLOWING: 
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A. USE OR THREAT OF FORCE OR VIOLENCE;  
 
B. COMMISSION OR THREAT OF A DANGEROUS ACT; OR 
 
C. COMMISSION OR THREAT OF AN ACT THAT INTERFERES WITH OR 

DISRUPTS AN ELECTRONIC, COMMUNICATION, INFORMATION OR 
MECHANICAL SYSTEM; AND 

 
2. WHEN ONE OR BOTH OF THE FOLLOWING APPLIES: 
 

A. THE EFFECT IS TO INTIMIDATE OR COERCE A GOVERNMENT OR THE 
CIVILIAN POPULATION OR ANY SEGMENT THEREOF, OR TO DISRUPT ANY 
SEGMENT OF THE ECONOMY; OR 

 
B. IT APPEARS THAT THE INTENT IS TO INTIMIDATE OR COERCE A 

GOVERNMENT, OR TO FURTHER POLITICAL, IDEOLOGICAL, RELIGIOUS, 
SOCIAL OR ECONOMIC OBJECTIVES OR TO EXPRESS (OR EXPRESS 
OPPOSITION TO) A PHILOSOPHY OR IDEOLOGY. 

  
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *COVERED *POLLUTION *DAMAGES, *DAMAGES, 
*INJURY, *LOSS, *OCCURRENCE, CLAIM OR *SUIT CAUSED DIRECTLY OR 
INDIRECTLY BY AN ACT OF *TERRORISM, INCLUDING ACTION IN HINDERING OR 
DEFENDING AGAINST AN ACTUAL OR EXPECTED ACT OF *TERRORISM.  ANY 
*COVERED *POLLUTION *DAMAGES, *DAMAGES, *INJURY, *LOSS, 
*OCCURRENCE, CLAIM OR *SUIT IS EXCLUDED REGARDLESS OF ANY OTHER 
CAUSE OR EVENT THAT CONTRIBUTES CONCURRENTLY OR IN ANY SEQUENCE 
TO SUCH *COVERED *POLLUTION *DAMAGES, *DAMAGES, *INJURY, *LOSS, 
*OCCURRENCE, CLAIM OR *SUIT.  
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APPLICATION OF OTHER EXCLUSIONS  
 

THE TERMS AND LIMITATIONS OF A TERRORISM EXCLUSION OR ANY OTHER 
EXCLUSION, OR THE INAPPLICABILITY OR OMISSION OF A TERRORISM 
EXCLUSION OR ANY OTHER EXCLUSION, DO NOT SERVE TO CREATE 
COVERAGE WHICH WOULD OTHERWISE BE EXCLUDED, LIMITED, OR 
RESTRICTED UNDER THIS POLICY.  
 

 



 ENDORSEMENT NO. 501 PAGE 1 OF 1 
EXCESS INSURANCE 
COVERAGE PART 380 

UNICOVER VI 
 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCESS INSURANCE – EMPLOYEE DISHONESTY 
 

WITH RESPECT TO *LOSS CAUSED BY AN *EMPLOYEE SHOWN IN THE 
DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING 
CONDITIONS ALSO APPLY: 
 

THIS INSURANCE WILL NOT APPLY UNTIL THE INSURANCE AFFORDED BY 
EMPLOYEE DISHONESTY HAS BEEN EXHAUSTED BY PAYMENT.  THE MOST *WE 
WILL PAY UNDER THIS ENDORSEMENT IS THE LIMIT SHOWN IN THE 
DECLARATIONS FOR THIS ENDORSEMENT. 
 
COVERAGE UNDER THIS ENDORSEMENT APPLIES ONLY WHEN THE *EMPLOYEE 
COVERED BY THIS ENDORSEMENT IS PROVEN TO HAVE CAUSED THE *LOSS.  
THE MOST WE WILL PAY CONDITION OF THIS COVERAGE PART DOES NOT 
APPLY TO THIS ENDORSEMENT. 

 
 

 
 



 ENDORSEMENT NO. 505 PAGE 1 OF 1 
DRIVER EXCLUSION 

COVERAGE PARTS 300, 500, 830 AND 980 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 3-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING EXCLUSION IS ADDED TO AUTO INVENTORY COVERAGE PART 300: 
 

*WE WILL NOT PAY FOR *LOSS OF OR TO A *COVERED *AUTO THAT ARISES FROM 
THE OPERATION OF AN *AUTO BY THE EXCLUDED DRIVER NAMED BELOW. 
 

THE FOLLOWING EXCLUSION IS ADDED TO GARAGE COVERAGE PART 500 AND 
COMMERCIAL UMBRELLA COVERAGE PART 980: 
 

*WE WILL NOT PAY FOR *DAMAGES *YOU OR ANY *INSURED LEGALLY MAY BE 
REQUIRED TO PAY BECAUSE OF *INJURY THAT ARISES FROM THE OPERATION OF 
AN *AUTO BY THE EXCLUDED DRIVER NAMED BELOW. 

 
IF SUCH *INJURY OCCURS IN FLORIDA, THIS EXCLUSION DOES NOT APPLY TO ANY 
PERSONAL INJURY PROTECTION AND PROPERTY DAMAGE LIABILITY COVERAGE 
APPLICABLE TO THE EXCLUDED DRIVER. 

 
THE FOLLOWING EXCLUSION IS ADDED TO BASIC AUTO COVERAGE PART 830: 
 

*WE WILL NOT PAY FOR *DAMAGES *YOU OR ANY *INSURED LEGALLY MAY BE 
REQUIRED TO PAY BECAUSE OF *INJURY, OR FOR *LOSS OF OR TO AN *OWNED 
*AUTO, THAT ARISES FROM THE OPERATION OF AN *AUTO BY THE EXCLUDED 
DRIVER NAMED BELOW. 

 
IF SUCH *INJURY OCCURS IN FLORIDA, THIS EXCLUSION DOES NOT APPLY TO ANY 
PERSONAL INJURY PROTECTION AND PROPERTY DAMAGE LIABILITY COVERAGE 
APPLICABLE TO THE EXCLUDED DRIVER. 

 
 
 EXCLUDED DRIVER 
 
 ACKNOWLEDGED BY 
  INSURED 
 
 
  TITLE 
 
 
 DATE 
 



 ENDORSEMENT NO. 506 PAGE 1 OF 1 
DRIVER EXCLUSION (COLLISION ONLY) 

COVERAGE PARTS 300 AND 830 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 3-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING EXCLUSION IS ADDED TO AUTO INVENTORY COVERAGE PART 300: 
 

*WE WILL NOT PAY FOR *LOSS OF OR TO A *COVERED *AUTO THAT ARISES FROM 
THE OPERATION OF AN *AUTO BY THE EXCLUDED DRIVER NAMED BELOW. 
 

THE FOLLOWING EXCLUSION IS ADDED TO BASIC AUTO COVERAGE PART 830: 
 

*WE WILL NOT PAY FOR *LOSS OF OR TO AN *OWNED *AUTO THAT ARISES FROM 
THE OPERATION OF AN *AUTO BY THE EXCLUDED DRIVER NAMED BELOW. 

 
 
 
 EXCLUDED DRIVER 
 
 ACKNOWLEDGED BY 
  INSURED 
 
 
  TITLE 
 
 
 DATE 
 



 ENDORSEMENT NO. 508 PAGE 1 OF 3 
FORD DEALER DEVELOPMENT 

ALL COVERAGE PARTS EXCEPT PART 970 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 
 

 
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCEPT WITH RESPECT TO PERSONAL UMBRELLA COVERAGE PART 970, THIS POLICY 
IS CHANGED AS SHOWN IN THIS ENDORSEMENT: 
 
GENERAL CONDITIONS 
 

THE GENERAL CONDITIONS ARE CHANGED AS FOLLOWS: 
 

DEFINITIONS 
 
THE FOLLOWING IS ADDED TO THE DEFINITION OF *YOU AND *YOUR: 
 
THE DEFINITION OF *YOU AND *YOUR IS EXTENDED TO INCLUDE “FORD MOTOR 
COMPANY”, BUT ONLY WITH RESPECT TO THEIR *GARAGE *OPERATIONS AND 
FINANCIAL INTEREST IN THE DEALER DEVELOPMENT CORPORATION 
DESIGNATED AS THE NAMED INSURED IN THE DECLARATIONS.  THIS 
EXTENSION DOES NOT APPLY TO FORD MOTOR COMPANY’S MANUFACTURE, 
DESIGN OR ASSEMBLY OF *AUTOS OR THEIR PARTS. 

 
CANCELLATION 

 
THE FOURTH PARAGRAPH OF THE CANCELLATION CONDITION IS REPLACED BY: 

 
IF *WE CANCEL OR REDUCE COVERAGE OR LIMITS BELOW THE DEALER 
DEVELOPMENT MINIMUM INSURANCE REQUIREMENTS, A WRITTEN NOTICE OF 
SUCH CANCELLATION OR REDUCTION WILL BE SENT BY CERTIFIED MAIL TO 
*YOU (AT THE ADDRESS SHOWN IN THE DECLARATIONS) AND TO FORD MOTOR 
COMPANY AND  <insert name of agent>  AT THEIR ADDRESSES SHOWN BELOW.  
THE NOTICE SHALL STATE WHEN, NOT LESS THAN 30 DAYS THEREAFTER, THE 
CANCELLATION WILL BE EFFECTIVE.  THE MAILING OF THE NOTICE WILL BE 
SUFFICIENT PROOF OF NOTICE.  THE EFFECTIVE DATE AND HOUR OF 
CANCELLATION STATED IN THE NOTICE WILL BECOME THE END OF THE POLICY 
PERIOD. 

 
<name and address of Ford Motor Company> 
 
 

<name and address of agent> 



 ENDORSEMENT NO. 508 PAGE 2 OF 3 
FORD DEALER DEVELOPMENT 

ALL COVERAGE PARTS EXCEPT PART 970 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 
 

 
 
NOTIFICATION 

 
THE FOLLOWING CONDITION IS ADDED: 

 
*WE WILL NOTIFY *YOU (INCLUDING FORD MOTOR COMPANY DEALER 
DEVELOPMENT AT THEIR ADDRESS SHOWN IN THIS ENDORSEMENT) WITH A 
COPY OF ANY LOSS EXPERIENCE REPORT, LOSS PREVENTION OR 
ENGINEERING SURVEY MADE DURING THE POLICY PERIOD.  *WE WILL ALSO 
PROVIDE FORD MOTOR COMPANY WITH A COPY OF ANY *LOSS REPORT 
SUBMITTED UNDER CRIME (COVERAGE PART 380) WHICH EXCEEDS $1,000 OR 
ANY *INJURY OR *OCCURRENCE COVERED BY THIS POLICY WHICH MAY RESULT 
IN PAYMENTS OF $100,000 OR MORE. 

 
PROPERTY COVERAGE PART 330 
 

DEFINITIONS 
 

THE FOLLOWING IS ADDED TO THE DEFINITION OF *LOCATION: 
 

LOCATION 20 IS ANY *BUILDING(S) RENTED OR LEASED BY *YOU FOR USE IN 
*YOUR *GARAGE *OPERATIONS, FOR WHICH *YOU ARE NOT REQUIRED TO 
INSURE THE *BUILDING.  *YOU MUST TELL *US WITHIN 90 DAYS OF THE RENTAL 
OR LEASE AND PAY PREMIUM DUE FROM THE FIRST DAY.  FAILURE TO DO 
EITHER WILL NULLIFY THIS EXTENSION. 

 
CRIME COVERAGE PART 380 
 

EXCLUSIONS 
 

EXCLUSION A. IN CRIME COVERAGE PART 380 DOES NOT APPLY. 
 



 ENDORSEMENT NO. 508 PAGE 3 OF 3 
FORD DEALER DEVELOPMENT 

ALL COVERAGE PARTS EXCEPT PART 970 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 
 

 
 
GENERAL LIABILITY COVERAGE PART 660: 
 

WHO IS AN INSURED 
 

THE WHO IS AN INSURED PROVISION IS EXTENDED TO INCLUDE THE 
FOLLOWING: 

 
ANY ORGANIZATION *YOU ACQUIRE OR FORM (OTHER THAN A JOINT 
VENTURE) DURING THE COVERAGE PART PERIOD, IF *YOU MAINTAIN 
OWNERSHIP OR MAJORITY INTEREST. 

 
THIS EXTENSION DOES NOT APPLY IF THERE IS ANY OTHER SIMILAR 
INSURANCE OR INDEMNITY POLICY ON SUCH ORGANIZATION OR SUCH 
ORGANIZATION WOULD BE AN *INSURED UNDER ANY SUCH OTHER POLICY 
BUT FOR THE EXHAUSTION OF ITS LIMITS OF LIABILITY.  IN NO EVENT WILL 
THIS EXTENSION APPLY AFTER 90 DAYS FROM THE DATE *YOU ACQUIRE OR 
FORM SUCH ORGANIZATION. 



 ENDORSEMENT NO. 511 PAGE 1 OF 1 
WELFARE AND PENSION BENEFIT PLAN 

COVERAGE PART 380 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHEN EMPLOYEE DISHONESTY INSURANCE IS SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, SUCH INSURANCE IS CHANGED AS FOLLOWS: 
 

DEFINITIONS 
 

THE DEFINITION OF *EMPLOYEE IS CHANGED TO ADD THE FOLLOWING: 
 

WITH RESPECT TO ANY EMPLOYEE WELFARE AND PENSION BENEFIT PLAN 
SHOWN IN THE DECLARATIONS AS AN *INSURED, *EMPLOYEE MEANS ANY 
PERSON WHO IS (A) *YOUR DIRECTOR OR TRUSTEE OR (B) A TRUSTEE, 
MANAGER, OFFICER OR *EMPLOYEE OF SUCH PLAN, WHILE THEY ARE 
ENGAGED IN THE HANDLING OF FUNDS OR OTHER PROPERTY OF SUCH PLAN 
OWNED, CONTROLLED OR OPERATED BY *YOU. 

 
PART (2) OF THE DEFINITION OF *EMPLOYEE DOES NOT APPLY TO ANY *LOSS 
CAUSED BY ANY *EMPLOYEE AS DEFINED IN THIS ENDORSEMENT. 

 
EXCLUSIONS 

 
EXCLUSION A. DOES NOT APPLY TO ANY *LOSS CAUSED BY ANY *EMPLOYEE AS 
DEFINED IN THIS ENDORSEMENT. 

 
DEDUCTIBLES 

 
ANY DEDUCTIBLE SHOWN IN THE DECLARATIONS AS APPLICABLE TO 
EMPLOYEE DISHONESTY DOES NOT APPLY TO *LOSS CAUSED BY ANY 
*EMPLOYEE AS DEFINED IN THIS ENDORSEMENT. 

 
ADDITIONAL CONDITION 
 

THE FOLLOWING CONDITION IS ADDED: 
 

IF THE *INSURED FIRST NAMED IN THE DECLARATIONS IS AN ENTITY OTHER 
THAN A PLAN, ANY PAYMENT *WE MAKE TO THAT *INSURED FOR *LOSS 
SUSTAINED BY ANY PLAN WILL BE HELD BY THAT *INSURED FOR THE USE AND 
BENEFIT OF THE PLAN(S) SUSTAINING THE *LOSS. 

 



 ENDORSEMENT NO. 512 PAGE 1 OF 1 
EMPLOYEE EXCLUDED 
COVERAGE PART 380 

UNICOVER VI 
 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
*WE WILL NOT BE LIABLE FOR ANY *LOSS UNDER EMPLOYEE DISHONESTY CAUSED BY 
THE PERSON(S) SHOWN IN THE DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT. 
 
 
ACKNOWLEDGED _____________________________________________________ 
      EXCLUDED PERSON(S) 
 
   _____________________________________________________ 
      NAMED INSURED (*YOU) 
 
   DATE ________________________________________________ 
       
 
 



 ENDORSEMENT NO. 514 PAGE 1 OF 1 
FIRE PROTECTION 

COVERAGE PART 330 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING CONDITION IS ADDED: 
 

FIRE PROTECTION 
 

*WE GAVE *YOU A RATE CREDIT FOR HAVING FIRE PROTECTION *EQUIPMENT AND 
SERVICES. TO THE EXTENT THEY ARE WITHIN *YOUR CONTROL, *YOU MUST: 

 
1. EXERCISE DUE DILIGENCE IN MAINTAINING IN COMPLETE WORKING ORDER ALL 

*EQUIPMENT AND SERVICES INSTALLED FOR THE DETECTION, PREVENTION 
AND EXTINGUISHMENT OF FIRE AT OR IN THE PROPERTY COVERED BY THE 
COVERAGE PART; 

 
2. TELL *US, OR THE RATING BUREAU HAVING JURISDICTION, IMMEDIATELY WHEN 

*YOU ARE AWARE OF ANY IMPAIRMENT OF THE *EQUIPMENT OR SERVICES; 
AND 

 
3. MAKE NO CHANGE IN ANY SPRINKLER SYSTEM, ITS WATER OR CHEMICAL 

SUPPLIES, OR ANY WATCHMAN SERVICE UNLESS *YOU TELL *US, OR THE 
RATING BUREAU HAVING JURISDICTION, IMMEDIATELY. 

 
*YOUR FAILURE TO COMPLY WILL RESULT IN SUSPENSION OF ANY INSURANCE AT 
THE *LOCATION WHERE THE BREACH OCCURS AND FOR THE ENTIRE DURATION OF 
THE BREACH. 



 ENDORSEMENT NO. 515 PAGE 1 OF 1 
REPAIRS TO DEMONSTRATOR - COMPANY AUTO 

COVERAGE PART 300 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
HOW WE WILL PAY 
 

WITH RESPECT TO THE INSURANCE AFFORDED ON ANY FOUR WHEELED *AUTO 
DEFINED AS A *DEMONSTRATOR-COMPANY AUTO, PART C. OF THE HOW WE WILL 
PAY CONDITION IS REPLACED BY: 

 
C. WHEN SETTLEMENT IS BASED ON REPAIRS TO A *DEMONSTRATOR-

COMPANY AUTO THE MOST *WE WILL PAY IS THE ACTUAL EXPENSES *YOU 
INCUR FOR HAVING THE *AUTO REPAIRED. 
 

 



 ENDORSEMENT NO. 518 PAGE 1 OF 1 
EMPLOYEE REINSTATED 

COVERAGE PART 380 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING CONDITION IS ADDED: 
 
WITH RESPECT TO THE *EMPLOYEE SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE PRIOR FRAUD, DISHONESTY OR CANCELLATION CONDITION 
DOES NOT APPLY TO ANY PAST DISHONEST ACT COMMITTED BY SUCH *EMPLOYEE 
WHICH WAS KNOWN TO *YOU OR ANY OF *YOUR PARTNERS OR OFFICERS AS OF THE 
DATE SHOWN IN THE DECLARATIONS. 



 ENDORSEMENT NO. 523 PAGE 1 OF 1 
DRIVER EXCLUSION 

COVERAGE PARTS 300, 500, 830 AND 980 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 3-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING EXCLUSION IS ADDED TO AUTO INVENTORY COVERAGE PART 300: 
 

*WE WILL NOT PAY FOR *LOSS OF OR TO A *COVERED *AUTO THAT ARISES FROM 
THE OPERATION OF AN *AUTO AWAY FROM *YOUR PREMISES BY THE EXCLUDED 
DRIVER NAMED BELOW. 
 

THE FOLLOWING EXCLUSION IS ADDED TO GARAGE COVERAGE PART 500 AND 
COMMERCIAL UMBRELLA COVERAGE PART 980: 
 

*WE WILL NOT PAY FOR *DAMAGES *YOU OR ANY *INSURED LEGALLY MAY BE 
REQUIRED TO PAY BECAUSE OF *INJURY THAT ARISES FROM THE OPERATION OF 
AN *AUTO AWAY FROM *YOUR PREMISES BY THE EXCLUDED DRIVER NAMED 
BELOW. 

 
IF SUCH *INJURY OCCURS IN FLORIDA, THIS EXCLUSION DOES NOT APPLY TO ANY 
PERSONAL INJURY PROTECTION AND PROPERTY DAMAGE LIABILITY COVERAGE 
APPLICABLE TO THE EXCLUDED DRIVER. 

 
THE FOLLOWING EXCLUSION IS ADDED TO BASIC AUTO COVERAGE PART 830: 
 

*WE WILL NOT PAY FOR *DAMAGES *YOU OR ANY *INSURED LEGALLY MAY BE 
REQUIRED TO PAY BECAUSE OF *INJURY, OR FOR *LOSS OF OR TO AN *OWNED 
*AUTO, THAT ARISES FROM THE OPERATION OF AN *AUTO AWAY FROM *YOUR 
PREMISES BY THE EXCLUDED DRIVER NAMED BELOW. 

 
IF SUCH *INJURY OCCURS IN FLORIDA, THIS EXCLUSION DOES NOT APPLY TO ANY 
PERSONAL INJURY PROTECTION AND PROPERTY DAMAGE LIABILITY COVERAGE 
APPLICABLE TO THE EXCLUDED DRIVER. 

 
 
 EXCLUDED DRIVER 
 
 ACKNOWLEDGED BY 
  INSURED 
 
 
  TITLE 
 
 DATE 
 



 ENDORSEMENT NO. 528 PAGE 1 OF 1 
SPECIAL CANCELLATION PROVISION 

ALL COVERAGE PARTS 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
ONLY WITH RESPECT TO THE PERSON OR ORGANIZATION SHOWN IN THE 
DECLARATIONS AS SUBJECT TO THIS ENDORSEMENT, THE CANCELLATION CONDITION 
IN THE GENERAL CONDITIONS IS CHANGED TO REPLACE “10 DAYS” WITH THE NUMBER 
OF DAYS SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT. 
 
THIS ENDORSEMENT DOES NOT APPLY IF *WE CANCEL BECAUSE OF NON-PAYMENT OF 
THE PREMIUM WHEN DUE. 



 ENDORSEMENT NO. 532 PAGE 1 OF 1 
OTHER INSURED - (OTHER THAN AUTOS) 

COVERAGE PART 500 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION OF THIS COVERAGE PART IS CHANGED BY 
ADDING THE FOLLOWING TO “A. WITH RESPECT TO *INJURY OR *COVERED 
*POLLUTION *DAMAGES ARISING OUT OF *YOUR *GARAGE *OPERATIONS (OTHER 
THAN THE *AUTO *HAZARD)”: 

 
THE PERSON OR ORGANIZATION SHOWN IN THE DECLARATIONS AS 
APPLICABLE TO THIS ENDORSEMENT, ITS DIRECTORS, OFFICERS AND 
EMPLOYEES, BUT ONLY WITH RESPECT TO *YOUR NEGLIGENT ACTS. 

 
IF THE *INJURY ARISES OUT OF *YOUR MAINTENANCE, OPERATION OR USE OF 
EQUIPMENT LEASED TO *YOU BY SUCH PERSONS OR ORGANIZATION, THIS 
ENDORSEMENT DOES NOT APPLY TO ANY *OCCURRENCE WHICH TAKES PLACE 
AFTER THE LEASE EXPIRES. 



 ENDORSEMENT NO. 533 PAGE 1 OF 1 
OTHER INSURED (AUTO) 

COVERAGE PART 500 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION OF THIS COVERAGE PART IS CHANGED BY 
ADDING THE FOLLOWING TO “B. WITH RESPECT TO *INJURY OR *COVERED 
*POLLUTION *DAMAGES ARISING OUT OF THE *AUTO *HAZARD”: 

 
THE PERSON OR ORGANIZATION SHOWN IN THE DECLARATIONS AS 
APPLICABLE TO THIS ENDORSEMENT, ITS DIRECTORS, OFFICERS, AND 
EMPLOYEES, BUT ONLY WITH RESPECT TO *YOUR NEGLIGENT ACTS. 

 



 ENDORSEMENT NO. 534 PAGE 1 OF 1 
OTHER INSURED (AUTO OR WATERCRAFT) 

COVERAGE PART 980  
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION OF THIS COVERAGE PART IS CHANGED BY 
ADDING THE FOLLOWING TO PART B.: 

 
WITH RESPECT TO ANY *AUTO OR WATERCRAFT, THE PERSON OR 
ORGANIZATION SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS 
ENDORSEMENT, ITS DIRECTORS, OFFICERS, AND EMPLOYEES, BUT ONLY WITH 
RESPECT TO *YOUR NEGLIGENT ACTS. 

 
 



 ENDORSEMENT NO. 546 PAGE 1 OF 2 
WATERCRAFT DEMONSTRATION EXCLUDED 

COVERAGE PARTS 300, 500, 660 AND 980 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
AUTO INVENTORY COVERAGE PART 300 
 

EXCLUSIONS 
 

PART 3. IS ADDED TO EXCLUSION T. AS FOLLOWS: 
 

3. WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT.  

 
GARAGE COVERAGE PART 500 
 

EXCLUSIONS 
 

PART (F) IS ADDED TO EXCLUSION J.2. AS FOLLOWS: 
 

(F) WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT OR ITS DISTANCE 
FROM THE COASTAL SHORELINE.  

 
GENERAL LIABILITY COVERAGE PART 660 
 

EXCLUSIONS 
 

PART (E) IS ADDED TO EXCLUSION J.3. AS FOLLOWS: 
 

(E) WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT OR ITS DISTANCE 
FROM THE COASTAL SHORELINE. 

 



 ENDORSEMENT NO. 546 PAGE 2 OF 2 
WATERCRAFT DEMONSTRATION EXCLUDED 

COVERAGE PARTS 300, 500, 660 AND 980 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 
COMMERCIAL UMBRELLA COVERAGE PART 980 
 

EXCLUSIONS 
 

PART (F) IS ADDED TO EXCLUSION J.3. AS FOLLOWS: 
 

(F) WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT OR ITS DISTANCE 
FROM THE COASTAL SHORELINE.  



 ENDORSEMENT NO. 549 PAGE 1 OF 1 
WATERCRAFT EXCLUSION CHANGED 

COVERAGE PART 970 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS 
 

EXCLUSION I.2.A. IS REPLACED BY THE FOLLOWING. 
 

A. OVER 65 FEET IN LENGTH; 
 
 



 ENDORSEMENT NO. 551 PAGE 1 OF 1 
THEFT EXCLUDED 

COVERAGE PART 300 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

PART 3. OF THE DEFINITION OF *SPECIFIED *PERILS IS DELETED. 
 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *LOSS DUE TO THEFT OR LARCENY. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS 
 

EXCLUSION T IN ENDORSEMENT NO. 039 IS DELETED. 
 
DEDUCTIBLES 
 

PART B.3. IS ADDED AS FOLLOWS: 
 

FROM THE AMOUNT OF ANY *LOSS DUE TO SUCH CONVERSION, EMBEZZLEMENT 
OR SECRETION, *WE WILL DEDUCT THE COMPREHENSIVE DEDUCTIBLE SHOWN IN 
THE DECLARATIONS FOR “DAILY RENTAL AUTOS”. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
SUPPLEMENTAL LIMITS 
 

PART A.7. OF THE SUPPLEMENTAL LIMITS IS REPLACED BY: 
 

7. UP TO THE AMOUNT SHOWN IN THE DECLARATIONS AS "SPECIAL PAINTINGS 
LIMIT" ON PAINTINGS, ETCHINGS, WATERCOLORS, OR SIMILAR ARTISTIC 
RENDERINGS OWNED BY *YOU AND USED TO DECORATE THE INTERIOR OF A 
*BUILDING.  EXCLUSIONS – PROPERTY E. DOES NOT APPLY TO EXTENSION A.7. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCEPT WITH RESPECT TO PERSONAL UMBRELLA COVERAGE PART 970, THIS POLICY 
IS CHANGED AS SHOWN IN THIS ENDORSEMENT: 
 
GENERAL CONDITIONS 
 

THE GENERAL CONDITIONS ARE CHANGED AS FOLLOWS: 
 
DEFINITIONS 
 

THE FOLLOWING IS ADDED TO THE DEFINITION OF *YOU AND *YOUR: 
 

THE DEFINITION OF *YOU AND *YOUR IS EXTENDED TO INCLUDE “GENERAL 
MOTORS CORPORATION”, BUT ONLY WITH RESPECT TO GENERAL MOTORS 
CORPORATION’S FINANCIAL INTEREST IN THE MOTORS HOLDING DIVISION 
CORPORATION DESIGNATED AS THE NAMED INSURED IN THE DECLARATIONS.  
THIS EXTENSION DOES NOT APPLY TO GENERAL MOTORS CORPORATION’S 
MANUFACTURE, DESIGN OR ASSEMBLY OF *AUTOS OR THEIR PARTS. *WE 
PROVIDE NO COVERAGE FOR “GENERAL MOTORS CORPORATION” EXCEPT 
WHERE “GENERAL MOTORS CORPORATION” BECOMES LIABLE FOR THE ACTS 
OF THE MOTORS HOLDING DIVISION CORPORATION DESIGNATED AS THE 
NAMED INSURED IN THE DECLARATIONS. 

 
CANCELLATION 

 
THE FOURTH PARAGRAPH OF THE CANCELLATION CONDITION IS REPLACED BY: 

 
IF *WE CANCEL OR REDUCE COVERAGE OR LIMITS BELOW THE MOTORS 
HOLDING DIVISION MINIMUM INSURANCE REQUIREMENTS, A WRITTEN NOTICE 
OF SUCH CANCELLATION OR REDUCTION WILL BE SENT BY CERTIFIED MAIL TO 
*YOU (AT THE ADDRESS SHOWN IN THE DECLARATIONS) AND TO THE BRANCH 
MANAGER, REGIONAL MANAGER, AND DIVISIONAL COMPTROLLER AT THEIR 
ADDRESSES SHOWN BELOW.  THE NOTICE WILL STATE WHEN, NOT LESS THAN 
90 DAYS THEREAFTER, THE CANCELLATION WILL BE EFFECTIVE.  IF *WE  
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CANCEL FOR NONPAYMENT OF PREMIUM, NOTICE WILL STATE WHEN, NOT 
LESS THAN 30 DAYS THEREAFTER, THE CANCELLATION WILL BE EFFECTIVE.  
THE MAILING OF THE NOTICE WILL BE SUFFICIENT PROOF OF NOTICE.  THE 
EFFECTIVE DATE AND HOUR OF CANCELLATION STATED IN THE NOTICE WILL 
BECOME THE END OF THE POLICY PERIOD. 

 
<name and address of Motors Holding Division 
of General Motors Corporation> 
 

<name and address of Motors Holding Division 
branch manager, regional manager, divisional 
comptroller>  

 
NOTIFICATION 

 
THE FOLLOWING CONDITION IS ADDED: 

 
*WE WILL MAIL TO *YOU A COPY OF ANY LOSS EXPERIENCE REPORT, LOSS 
PREVENTION OR ENGINEERING SURVEY MADE DURING THE POLICY PERIOD.  
*WE WILL NOTIFY THE MOTORS HOLDING DIVISION OF ANY *INJURY OR 
*OCCURRENCE COVERED BY THIS POLICY WHICH MAY RESULT IN PAYMENT OF 
$100,000 OR MORE. *WE WILL PROVIDE MOTORS HOLDING DIVISION COPIES OF 
ANY NOTIFICATION TO *YOU OF (I) LOSSES WHICH COULD EXCEED *OUR 
POLICY LIMITS, OR (II) RESERVATION OF POLICY RIGHTS. 

 
PROPERTY COVERAGE PART 330 
 

EXCLUSIONS 
 

THE FIRST PARAGRAPH OF EXCLUSION – PROPERTY K. IS REPLACED BY THE 
FOLLOWING: 
 
*BUILDING, *CONTENTS, *EQUIPMENT, *EMPLOYEE *TOOLS, *IMPROVEMENTS 
*AND *BETTERMENTS OR *STOCK IF THE *BUILDING HAS BEEN VACANT OVER 
120 CONSECUTIVE DAYS AND *YOU HAVE FAILED TO NOTIFY *US IN WRITING 
WITHIN THAT TIME. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *BUILDING(S) SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE TO THIS COVERAGE 
PART:  
 
INSURING AGREEMENT 
 

PART A.3. IS ADDED TO THE INSURING AGREEMENT: 
 

3. INCREASED COST OF CONSTRUCTION 
 

*WE WILL ALSO PAY FOR ANY INCREASED COST OF REPAIR, CONSTRUCTION, 
OR RECONSTRUCTION CAUSED BY A *LOSS INSURED BY THIS COVERAGE PART 
AND RESULTING FROM THE ENFORCEMENT OF ANY ORDINANCE OR LAW 
REGULATING THE CONSTRUCTION OR REPAIR OF DAMAGED BUILDINGS. IF 
*YOU REPLACE THE *BUILDING, IT MUST BE OF LIKE KIND AND QUALITY AND 
FOR THE SAME OCCUPANCY AND USE. 

 
*WE WILL NOT PAY FOR THE INCREASED COST OF CONSTRUCTION IF THE 
BUILDING IS NOT REPAIRED OR RECONSTRUCTED. 

 
DEFINITIONS 
 

PARTS 2. AND 3. OF THE DEFINITION OF *BUILDING DO NOT APPLY TO THIS 
ENDORSEMENT. 

 
EXCLUSIONS – PERILS 
 

PART 2. OF EXCLUSIONS – PERILS X. DOES NOT APPLY TO THIS ENDORSEMENT. 
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THE MOST WE WILL PAY 
 

PART C. IS ADDED TO THE MOST WE WILL PAY CONDITION:  
 
C. INCREASED COST OF CONSTRUCTION 

 
THE MOST *WE WILL PAY FOR THE INCREASED COST OF CONSTRUCTION 
RESULTING FROM ANY ONE *LOSS IS THE LEAST OF THE FOLLOWING: 

 
1. THE AMOUNT ACTUALLY AND NECESSARILY PAID, IN EXCESS OF THE 

AMOUNT OTHERWISE RECOVERABLE UNDER THIS COVERAGE PART, TO 
REPAIR OR REPLACE THE *BUILDING. 

 
2. THE MINIMUM REQUIREMENT OF THE LAW OR ORDINANCE REGULATING 

THE CONSTRUCTION OR REPAIR OF DAMAGED BUILDINGS. 
 
3. THE LIMIT FOR THE *LOCATION SHOWN IN THE DECLARATIONS AS SUBJECT 

TO THIS ENDORSEMENT. 
 
THE COINSURANCE, DEDUCTIBLES AND SUPPLEMENTAL LIMITS CONDITIONS DO NOT 
APPLY TO THIS ENDORSEMENT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
AUTO INVENTORY COVERAGE PART 300 
 

EXCLUSIONS 
 

PART 3. IS ADDED TO EXCLUSION T. AS FOLLOWS: 
 

3. WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT.  

 
PART 3. DOES NOT APPLY IF THE WATERCRAFT IS BEING OPERATED BY *YOUR 
EMPLOYEE WHILE AT A PREMISES SCHEDULED IN THE DECLARATIONS.  

 
GARAGE COVERAGE PART 500 
 

EXCLUSIONS 
 

PART (F) IS ADDED TO EXCLUSION J.2. AS FOLLOWS: 
 

(F) WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT OR ITS DISTANCE 
FROM THE COASTAL SHORELINE.  

 
GENERAL LIABILITY COVERAGE PART 660 
 

EXCLUSIONS 
 

PART (E) IS ADDED TO EXCLUSION J.3. AS FOLLOWS: 
 

(E) WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT OR ITS DISTANCE 
FROM THE COASTAL SHORELINE. 

 
PART (E) DOES NOT APPLY IF THE WATERCRAFT IS BEING OPERATED BY *YOUR 
EMPLOYEE WHILE AT A PREMISES SCHEDULED IN THE DECLARATIONS.  
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COMMERCIAL UMBRELLA COVERAGE PART 980 
 

PART (F) IS ADDED TO EXCLUSION J.3. AS FOLLOWS: 
 

(F) WHILE BEING USED BY ANYONE FOR DEMONSTRATION PURPOSES, 
REGARDLESS OF THE LENGTH OF THE WATERCRAFT OR ITS DISTANCE 
FROM THE COASTAL SHORELINE.  

 
PART (F) DOES NOT APPLY IF THE WATERCRAFT IS BEING OPERATED BY *YOUR 
EMPLOYEE WHILE AT A PREMISES SCHEDULED IN THE DECLARATIONS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE INSURANCE AFFORDED BY ENDORSEMENT NO. 038 (AUTO 
LESSORS LIABILITY) THE FOLLOWING CHANGES ARE MADE: 
 
DEFINITIONS 
 

THE DEFINITION OF *AUTO IS REPLACED BY: 
 

"*AUTO" MEANS ANY LAND MOTOR VEHICLE, TRAILER, OR SEMI-TRAILER, 
DESIGNED FOR TRAVEL ON PUBLIC ROADS AND INCLUDES ITS PERMANENTLY 
ATTACHED EQUIPMENT.  *AUTO DOES NOT MEAN HOVERCRAFT OR *MOBILE 
*EQUIPMENT. 

 
THE DEFINITION OF *LEASE IS REPLACED BY: 
 

"*LEASE" MEANS A WRITTEN AGREEMENT WHEREIN *YOU ARE THE LESSOR 
AND THE *LESSEE IS REQUIRED TO PROVIDE PRIMARY INSURANCE FOR *YOU. 

 
THE DEFINITION OF *OWNED *AUTO IS REPLACED BY: 
 

"*OWNED *AUTO" MEANS AN *AUTO *YOU OWN (OR RENTED OR LEASED TO 
*YOU) WHILE UNDER A *LEASE OR *RENTAL *AGREEMENT. 

 
THE FOLLOWING DEFINITIONS ARE ADDED: 

 
“*RENTEE” MEANS THE PERSON OR ORGANIZATION NAMED IN A *RENTAL 
*AGREEMENT AS THE *RENTEE. 

 
“*RENTAL *AGREEMENT” MEANS A WRITTEN AGREEMENT WHEREIN *YOU ARE 
THE RENTOR AND THE *RENTEE IS REQUIRED TO PROVIDE PRIMARY 
INSURANCE FOR *YOU. 

 
WHO IS NOT AN INSURED 
 

THE WHO IS NOT AN INSURED CONDITION IS REPLACED WITH: 
 

NONE OF THE FOLLOWING IS AN *INSURED: 
 

ANY *INSURED COVERED BY A POLICY PURCHASED BY OR ON BEHALF OF THE 
*LESSEE OR *RENTEE COVERING THE *OWNED *AUTO. 
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EXCLUSIONS 
 

EXCLUSION G. IS CHANGED AS FOLLOWS: 
 

PART 3. IS DELETED. 
 

PART 4. IS CHANGED TO READ: 
 

4. WHILE BEING USED AS A TAXI CAB, PUBLIC LIVERY, AMBULANCE, OR 
EMERGENCY VEHICLE; 

 
PART 5. IS DELETED. 

 
THIS INSURANCE WILL ONLY APPLY IF: 
 

1. THE *LESSEE OR *RENTEE HAS FURNISHED *YOU WITH A CERTIFICATE OF 
INSURANCE, A COPY OF THE POLICY OR A COPY OF THE ENDORSEMENT: 

 
A. MAKING *YOU AN ADDITIONAL INSURED ON THE *LESSEE'S OR *RENTEE'S 

POLICY AS REQUIRED BY THE *LEASE OR *RENTAL *AGREEMENT; AND 
 

B. WHICH PROVIDES COVERAGE FOR THE *OCCURRENCE WHEN THE 
ACCIDENT INVOLVES *INJURY, OR FOR THE *LOSS WHEN THE ACCIDENT 
INVOLVES *INJURY, OR FOR THE *LOSS WHEN THE ACCIDENT INVOLVES 
*LOSS TO THE *OWNED *AUTO; 

 
2. AT THE TIME OF THE ACCIDENT, THE INSURANCE REQUIRED BY THE *LEASE OR 

*RENTAL *AGREEMENT IS NOT COLLECTIBLE. 
 
THE FOLLOWING CONDITION IS ADDED: 
 

IF THE *LESSEE'S OR *RENTEE'S POLICY IS CANCELLED, NON-RENEWED OR 
EXPIRES, THE INSURANCE PROVIDED BY THIS ENDORSEMENT ENDS THE EARLIEST 
OF THE FOLLOWING DATES: 

 
1. THE DATE *YOU REGAIN CUSTODY OF THE *OWNED *AUTO; OR 

 
2. 30 DAYS AFTER THE *LESSEE'S OR *RENTEE'S COVERAGE REFERENCED IN 

ITEMS 1.A. AND 1.B. ABOVE IS CANCELLED, NON-RENEWED OR EXPIRES. 
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THE MOST WE WILL PAY 
 

PART A.1. OF THE MOST WE WILL PAY CONDITION IS REPLACED BY: 
 

REGARDLESS OF THE NUMBER OF *INSUREDS OR *AUTOS INSURED OR 
PREMIUMS CHARGED BY THIS COVERAGE PART, PERSONS OR ORGANIZATIONS 
WHO SUSTAIN *INJURY OR *COVERED *POLLUTION *DAMAGES, CLAIMS MADE 
OR *SUITS BROUGHT, THE MOST *WE WILL PAY FOR ANY ONE *OCCURRENCE IS 
THE LESSER OF: 

 
1. THE LIMIT OF LIABILITY REQUIRED BY THE *LEASE OR *RENTAL 

*AGREEMENT. 
 

2. THE LIMIT SHOWN IN THE DECLARATIONS AS SUBJECT TO THIS 
ENDORSEMENT. 

 
THE PORTION OF THE LIMIT APPLICABLE TO PERSONS OR ORGANIZATIONS 
REQUIRED BY LAW TO BE AN INSURED IS ONLY THE AMOUNT (OR AMOUNT IN 
EXCESS OF ANY OTHER INSURANCE AVAILABLE TO THEM) NEEDED TO COMPLY 
WITH THE MINIMUM LIMITS PROVISIONS OF SUCH LAW IN THE JURISDICTION 
WHERE THE *OCCURRENCE TAKES PLACE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE INSURANCE AFFORDED BY ENDORSEMENT NO. 038 (AUTO 
LESSORS LIABILITY) THE FOLLOWING CHANGES ARE MADE: 
 
DEFINITIONS 
 

THE DEFINITION OF *AUTO IS REPLACED BY: 
 

"*AUTO" MEANS ANY VEHICLE DEFINED AS A *PRIVATE *PASSENGER *AUTO OR 
*TRUCK. *AUTO DOES NOT INCLUDE *MOBILE *EQUIPMENT. 

 
THE FOLLOWING DEFINITIONS ARE ADDED: 

 
“*PRIVATE *PASSENGER *AUTO" MEANS ANY LAND MOTOR VEHICLE OF THE 
PRIVATE PASSENGER TYPE OR OF THE PICKUP TRUCK TYPE WITH A LOAD 
CAPACITY OF 1500 POUNDS OR LESS, WHICH IS DESIGNED FOR TRAVEL ON 
PUBLIC ROADS, AND INCLUDES ITS PERMANENTLY ATTACHED EQUIPMENT.  IT 
ALSO MEANS A TRAILER OR SEMI-TRAILER DESIGNED FOR USE WITH A FOUR 
WHEEL *PRIVATE *PASSENGER *AUTO. 

 
“*TRUCK" MEANS ANY LAND MOTOR VEHICLE, TRAILER OR SEMI-TRAILER, 
DESIGNED FOR TRAVEL ON PUBLIC ROADS AND WHICH IS NOT DEFINED AS A 
*PRIVATE *PASSENGER *AUTO. 

 
THE CONDITIONS OF ENDORSEMENT 038 APPLY TO A *PRIVATE *PASSENGER *AUTO. 
 
ALL OF THE FOLLOWING CHANGES ARE MADE WITH RESPECT TO *TRUCKS 
ONLY: 
 
DEFINITIONS 
 

THE DEFINITION OF *LEASE IS REPLACED BY: 
 

"*LEASE" MEANS A WRITTEN AGREEMENT FOR A TERM OF 180 DAYS OR MORE 
WHEREIN *YOU ARE THE LESSOR AND THE *LESSEE IS REQUIRED TO PROVIDE 
PRIMARY INSURANCE FOR *YOU. 

 
THE DEFINITION OF *OWNED *AUTO IS REPLACED BY: 
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"*OWNED *AUTO" MEANS A *TRUCK *YOU OWN (OR RENTED OR LEASED TO 
*YOU) WHILE UNDER A *LEASE AGREEMENT. 

 
WHO IS NOT AN INSURED 
 

THE WHO IS NOT AN INSURED CONDITION IS REPLACED WITH: 
 

NONE OF THE FOLLOWING IS AN *INSURED: 
 

ANY *INSURED COVERED BY A POLICY PURCHASED BY OR ON BEHALF OF THE 
*LESSEE COVERING THE *OWNED *AUTO. 

 
EXCLUSIONS 
 

EXCLUSION G. IS CHANGED AS FOLLOWS: 
 

PART 4. IS CHANGED TO READ: 
 

4. WHILE BEING USED AS A TAXI CAB, BUS, PUBLIC LIVERY VEHICLE OR 
EMERGENCY AMBULANCE; 

 
PART 5. IS DELETED. 

 
THIS INSURANCE WILL ONLY APPLY IF: 
 

1. THE *LESSEE HAS FURNISHED *YOU WITH A CERTIFICATE OF INSURANCE, A 
COPY OF THE POLICY OR A COPY OF THE ENDORSEMENT:  

 
A. MAKING *YOU AN ADDITIONAL INSURED ON THE *LESSEE'S POLICY AS 

REQUIRED BY THE *LEASE, AND 
 
B. WHICH PROVIDES COVERAGE FOR THE *OCCURRENCE WHEN THE 

ACCIDENT INVOLVES *INJURY, OR FOR THE *LOSS WHEN THE ACCIDENT 
INVOLVES *LOSS TO THE *OWNED *AUTO. 

 
2. AT THE TIME OF AN ACCIDENT, THE INSURANCE REQUIRED BY THE *LEASE IS 

NOT COLLECTIBLE. 
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IF THE *LESSEE'S POLICY IS CANCELLED, NON-RENEWED OR EXPIRES, THE 
INSURANCE PROVIDED BY THIS ENDORSEMENT ENDS THE EARLIER OF THE 
FOLLOWING DATES: 
 

1. THE DATE *YOU REGAIN CUSTODY OF THE *OWNED *AUTO, OR 
 

2. 30 DAYS AFTER THE *LESSEE’S COVERAGE REFERENCED IN ITEMS 1.A. AND 1.B. 
ABOVE IS CANCELLED, NON-RENEWED OR EXPIRES. 

 
THE MOST WE WILL PAY 
 

PART A.1. OF THE MOST WE WILL PAY CONDITION IS REPLACED BY: 
 

REGARDLESS OF THE NUMBER OF *INSUREDS OR *AUTOS INSURED OR 
PREMIUMS CHARGED BY THIS COVERAGE PART, PERSONS OR ORGANIZATIONS 
WHO SUSTAIN *INJURY OR *COVERED *POLLUTION *DAMAGES, CLAIMS MADE 
OR *SUITS BROUGHT, THE MOST *WE WILL PAY FOR ANY ONE *OCCURRENCE IS 
THE LESSER OF: 

 
1. THE LIMITS OF LIABILITY REQUIRED BY THE *LEASE AGREEMENT; OR 

 
2. THE LIMIT SHOWN IN THE DECLARATIONS AS SUBJECT TO THIS 

ENDORSEMENT. 
 

THE PORTION OF THE LIMIT APPLICABLE TO PERSONS OR ORGANIZATIONS 
REQUIRED BY LAW TO BE AN *INSURED IS ONLY THE AMOUNT (OR AMOUNT IN 
EXCESS OF ANY OTHER INSURANCE AVAILABLE TO THEM) NEEDED TO COMPLY 
WITH THE MINIMUM LIMITS PROVISION OF SUCH LAW IN THE JURISDICTION 
WHERE THE *OCCURRENCE TAKES PLACE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

“*PRIVATE *PASSENGER *AUTO" MEANS ANY LAND MOTOR VEHICLE OF THE 
PRIVATE PASSENGER TYPE OR OF THE PICKUP TRUCK TYPE WITH A LOAD 
CAPACITY OF 1500 POUNDS OR LESS, WHICH IS DESIGNED FOR TRAVEL ON 
PUBLIC ROADS, AND INCLUDES ITS PERMANENTLY ATTACHED EQUIPMENT.  IT 
ALSO MEANS A TRAILER OR SEMI-TRAILER DESIGNED FOR USE WITH A FOUR 
WHEEL *PRIVATE *PASSENGER *AUTO. 

 
"*LEASE" MEANS A WRITTEN AGREEMENT FOR A TERM OF 180 DAYS OR MORE 
WHEREIN *YOU ARE THE LESSOR.  

 
“*TRUCK" MEANS ANY LAND MOTOR VEHICLE, TRAILER OR SEMI-TRAILER, 
DESIGNED FOR TRAVEL ON PUBLIC ROADS AND WHICH IS NOT DEFINED AS A 
*PRIVATE *PASSENGER *AUTO. 

 
EXCLUSIONS 
 

THE LAST PARAGRAPH OF EXCLUSION J. IS AMENDED TO READ AS FOLLOWS: 
 

THIS EXCLUSION DOES NOT APPLY TO THE EXTENT THE *INSURED HAS 
COVERAGE IN THE *UNDERLYING *INSURANCE.  HOWEVER, NO COVERAGE IS 
PROVIDED FOR *TRUCKS WHILE UNDER A *LEASE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHEN “DAILY RENTAL AUTOS” IS SHOWN IN THE DECLARATIONS, THE INSURANCE 
AFFORDED BY THIS COVERAGE PART IS CHANGED AS FOLLOWS, BUT ONLY WITH 
RESPECT TO *OWNED *AUTOS AS DEFINED IN THIS ENDORSEMENT. 
 
INSURING AGREEMENT 
 

INSURING AGREEMENT A. INJURY IS AMENDED TO DELETE "OR *TEMPORARY 
*SUBSTITUTE *AUTO". 

 
DEFINITIONS 
 

THE DEFINITION OF *OWNED *AUTO IS CHANGED TO READ: 
 

"*OWNED *AUTO" MEANS AN *AUTO *YOU OWN AND WHICH IS SHOWN IN THE 
SCHEDULE OF COVERED AUTOS ON FILE WITH *US. *OWNED *AUTO ALSO 
MEANS THOSE *AUTOS *YOU OWN NOT SHOWN IN THE SCHEDULE, WHILE 
UNDER A *RENTAL *AGREEMENT, IF *YOU ADVISE *US AS REQUIRED IN THE YOU 
MUST REPORT CONDITION. 

 
THE FOLLOWING DEFINITIONS ARE ADDED: 

 
"*RENTAL *AGREEMENT" MEANS A WRITTEN AGREEMENT FOR A TERM OF LESS 
THAN 180 DAYS, SPECIFICALLY IDENTIFYING AN *OWNED *AUTO RENTED BY 
*YOU TO A *RENTEE. 

 
"*RENTEE" MEANS THE PERSON OR ORGANIZATION NAMED IN THE *RENTAL 
*AGREEMENT TO WHOM *YOU RENT THE *OWNED *AUTO. 

 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS REPLACED BY: 
 

A. WITH RESPECT TO THIS COVERAGE PART: 
 

*YOU 
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B. WITH RESPECT TO *INJURY AND *COVERED *POLLUTION *DAMAGES: 
 

1. ANY PERSON OR ORGANIZATION REQUIRED BY LAW TO BE AN *INSURED 
WHILE USING AN *OWNED *AUTO WITHIN THE SCOPE OF *YOUR 
PERMISSION, UNLESS IT IS BEING LOADED OR UNLOADED; 

 
2. ANYONE ELSE, BUT ONLY AS A RESULT OF THEIR LIABILITY BECAUSE OF 

WHAT AN *INSURED DOES OR FAILS TO DO. 
 

WHO IS NOT AN INSURED 
 

PART B. OF THE WHO IS NOT AN INSURED CONDITION IS DELETED. 
 
EXCLUSIONS 
 

EXCLUSION G. IS CHANGED AS FOLLOWS: 
 

PART 3. OF EXCLUSION G. IS CHANGED TO READ: 
 

3. WHILE LEASED BY *YOU TO OTHERS. 
 

PART 6. IS ADDED: 
 

6. INSURED AND USED IN ANY RENTAL OR LEASING OPERATIONS OF ANY 
*AUTO MANUFACTURER OR ANY OF ITS SUBSIDIARY OR AFFILIATED 
COMPANIES. 

 
EXCLUSION H. IS REPLACED BY: 
 

H. *INJURY OR *COVERED *POLLUTION *DAMAGES TO PROPERTY OWNED BY, 
RENTED OR LEASED TO, BEING TRANSPORTED BY, OR IN THE CARE, 
CUSTODY OR CONTROL OF THE *INSURED. THIS EXCLUSION DOES NOT 
APPLY TO REAL PROPERTY NOT OWNED BY *YOU. 

 
EXCLUSION M. IS REPLACED BY: 
 

M. *LOSS TO A CAMPER BODY DESIGNED TO BE MOUNTED UPON AN *AUTO 
AND EQUIPPED AS SLEEPING OR LIVING QUARTERS. THIS EXCLUSION DOES 
NOT APPLY IF IT IS DESCRIBED IN THE RENTAL AGREEMENT. 
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THESE EXCLUSIONS ARE ADDED: 
 

V. ANY *AUTO WHILE  
 

1. RENTED WITH A DRIVER'S SERVICES;  
2. RENTED TO *YOUR PARTNERS, EMPLOYEES, OWNERS, DIRECTORS, 

STOCKHOLDERS, OR EXECUTIVE OFFICERS FOR USE IN *YOUR 
BUSINESS; OR  

3. RENTED UNDER A RENT-IT-HERE/LEAVE-IT-THERE AGREEMENT BY *YOU 
OR ANYONE ELSE. 

 
W. *INJURY OR *LOSS FROM A *RENTEE'S VIOLATION OF ANY CONDITION IN 

THE *RENTAL *AGREEMENT REGULATING THE USE OF THE *OWNED *AUTO. 
THIS EXCLUSION ONLY APPLIES TO THE INSURANCE AFFORDED TO THE 
*RENTEE. 

 
THE MOST WE WILL PAY 
 

PART A.1. OF THE MOST WE WILL PAY CONDITION IS REPLACED BY: 
 

1. REGARDLESS OF THE NUMBER OF *INSUREDS OR *AUTOS INSURED OR 
PREMIUMS CHARGED BY THIS COVERAGE PART, PERSONS OR 
ORGANIZATIONS WHO SUSTAIN *INJURY OR *COVERED *POLLUTION 
*DAMAGES, CLAIMS MADE OR *SUITS BROUGHT, THE MOST *WE WILL PAY IS 
THE APPLICABLE LIMIT SHOWN IN THE DECLARATIONS FOR ANY ONE 
*OCCURRENCE. 

 
WITH RESPECT TO PART B.1. OF WHO IS AN INSURED, THE MOST *WE WILL 
PAY IS THAT PORTION OF SUCH LIMIT REQUIRED TO COMPLY WITH THE 
MINIMUM LIMITS OF LIABILITY PROVISION OF SUCH LAW IN THE 
JURISDICTION WHERE THE *OCCURRENCE TAKES PLACE. WHEN THERE IS 
OTHER INSURANCE APPLICABLE, *WE WILL PAY ONLY THE AMOUNT NEEDED 
TO COMPLY WITH SUCH MINIMUM LIMITS AFTER SUCH OTHER INSURANCE 
HAS BEEN EXHAUSTED. 

 
WE WILL ALSO PAY 
 

PART B.1. OF THE WE WILL ALSO PAY CONDITION IS DELETED. 
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HOW WE WILL PAY 
 

PART B. OF THE HOW WE WILL PAY CONDITION IS REPLACED BY: 
 

B. AT *OUR OPTION, *WE WILL PAY FOR, REPAIR, OR REPLACE THE DAMAGED 
OR STOLEN *OWNED *AUTO OR WILL REQUIRE *YOU TO REPLACE, REPAIR 
OR SUBLET REPAIRS TO SUCH *OWNED *AUTO.  *WE WILL ALSO DECIDE 
WHICH REPAIR METHOD TO USE. 

 
WHEN SETTLEMENT IS BASED ON REPLACEMENT OF AN *OWNED *AUTO, 
THE MOST *WE WILL PAY IS *YOUR ACTUAL COST, EXCLUSIVE OF *YOUR 
PROFIT, HOLDBACK, OR OVERHEAD EXPENSES. 

 
WHEN SETTLEMENT IS BASED ON REPAIRS TO THE *OWNED *AUTO, THE 
MOST *WE WILL PAY IS 65% OF THE RETAIL CHARGES (UNLESS STATED 
OTHERWISE IN THE DECLARATIONS) ON PARTS, MATERIALS, AND LABOR, 
WHEN LABOR IS PERFORMED OR WHEN PARTS OR MATERIALS ARE 
FURNISHED BY *YOU. 

 
HOWEVER, *WE WILL PAY THE ACTUAL EXPENSES *YOU INCUR FOR:  

 
1. THAT PORTION OF REPAIRS THAT ARE MADE USING THE PAINTLESS 

DENT REPAIR METHOD. 
 

2. *LOSS CAUSED BY *COLLISION, IMPACT WITH A BIRD OR ANIMAL, FIRE, 
LIGHTNING, THEFT OR LARCENY, *EXTENDED *THEFT, MALICIOUS 
MISCHIEF OR VANDALISM, IF  

 
(A) *YOU DO NOT POSSESS THE FACILITIES, PARTS, MATERIALS, OR 

TECHNICAL EXPERTISE TO PERFORM THE REPAIRS, AND 
 

(B) WITH *OUR APPROVAL, THE LABOR IS PERFORMED OR PARTS AND 
MATERIALS ARE FURNISHED BY A FACILITY NOT OWNED OR 
OTHERWISE AFFILIATED WITH *YOU. 

 
3. *LOSS THAT OCCURS 100 MILES OR MORE FROM *YOUR PLACE OF 

BUSINESS, IF THE *OWNED AUTO IS REPAIRED 100 MILES OR MORE 
FROM *YOUR PLACE OF BUSINESS. 
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DEDUCTIBLES 
 

PART B.1. OF THE DEDUCTIBLES CONDITION IS REPLACED BY: 
 

1. FROM THE AMOUNT OF *LOSS, AS DETERMINED UNDER PART C. OF THE 
MOST WE WILL PAY, AND UNDER PART B. OF HOW WE WILL PAY, *WE WILL 
SUBTRACT A REASONABLE AMOUNT FOR DEPRECIATION AS WELL AS THE 
APPLICABLE DEDUCTIBLE SHOWN IN THE DECLARATIONS. ONE DEDUCTIBLE 
APPLIES TO EACH *LOSS EVENT UNLESS STATED OTHERWISE IN THIS 
COVERAGE PART OR IN THE DECLARATIONS. 

 
OTHER INSURANCE 
 

PART E.1.B. OF THE OTHER INSURANCE CONDITION IS DELETED. 
 
YOU MUST REPORT 
 

THE FOLLOWING CONDITION IS ADDED: 
 

AT THE END OF EACH MONTH *WE WILL SEND *YOU THE SCHEDULE OF 
COVERED AUTOS. *YOU MUST REPORT, WITHIN 15 DAYS OF THE END OF THE 
MONTH, ANY ADDITIONAL *AUTOS *YOU OWN AND WHICH *YOU HAVE RENTED 
TO OTHERS DURING THAT MONTH. 

 
THIS INSURANCE WILL NOT APPLY TO SUCH ADDITIONAL *AUTOS IF AT THE 
TIME OF THE *LOSS OR *OCCURRENCE, *YOU HAVE FAILED TO REPORT THEM 
TO *US AS REQUIRED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

"*LOSS *ADJUSTMENT *EXPENSES" MEANS EXPENSES FOR INDEPENDENT 
ADJUSTERS, LEGAL EXPENSES, COURT COSTS, INTEREST ON JUDGMENTS AND 
ALL OTHER EXPENSES IN CONNECTION WITH THE INVESTIGATION, DEFENSE 
OR SETTLEMENT OF ANY *INJURY, *OCCURRENCE, CLAIM OR SUIT. *LOSS 
*ADJUSTMENT *EXPENSES DOES NOT MEAN PAYROLL OR REMUNERATION FOR 
EMPLOYEES OR LEGAL COUNSEL RETAINED BY *YOU ON A CONTINUING BASIS. 

 
"*DEDUCTIBLE *LOSS" MEANS THAT PORTION OF ANY *LOSS, *INJURY, 
*OCCURRENCE, CLAIM OR SUIT, INCLUDING *LOSS *ADJUSTMENT *EXPENSES, 
WHICH DOES NOT EXCEED THE “DEDUCTIBLE LIMIT” SHOWN IN THE 
DECLARATIONS. 

 
THE FOLLOWING CONDITIONS ARE ADDED: 
 

*OUR OBLIGATION TO PAY SUMS FOR *DAMAGES IS LIMITED TO THOSE AMOUNTS 
IN EXCESS OF *YOUR DEDUCTIBLE LIMIT. THE LIMITS APPLICABLE FOR EACH 
*INJURY, *OCCURRENCE, CLAIM OR SUIT WILL BE REDUCED BY THE AMOUNT OF 
*YOUR DEDUCTIBLE LIMIT. 

 
*WE MAY USE ANY PART OF *YOUR DEDUCTIBLE LIMIT TO EFFECT SETTLEMENT OF 
ANY CLAIM OR SUIT. 

 
THE MAXIMUM AMOUNT *YOU WILL BE OBLIGATED TO PAY FOR THE POLICY PERIOD 
FOR ALL *DEDUCTIBLE *LOSSES IS SHOWN IN THE DECLARATIONS AS "AGGREGATE 
DEDUCTIBLE LOSS". 

 
*YOU MUST PROMPTLY PAY *YOUR DEDUCTIBLE LIMIT AS EACH *INJURY, 
*OCCURRENCE, CLAIM OR SUIT IS CONCLUDED. 

 
RECOVERY AMOUNTS, INCLUDING SALVAGE, SUBROGATION AND OTHER 
INSURANCE WILL ACCRUE TO *OUR BENEFIT WHERE PERMITTED BY LAW. *WE WILL 
PAY *YOU ANY RECOVERY AMOUNTS IN EXCESS OF THE AMOUNT *WE HAVE PAID, 
LESS RECOVERY EXPENSES. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING CONDITION IS ADDED: 
 

WITH RESPECT TO THE PROPERTY DESCRIBED IN THE DECLARATIONS AS SUBJECT 
TO THIS ENDORSEMENT, EXCLUSIONS E. AND F. OF THE EXCLUSIONS-PROPERTY 
CONDITION OF THIS COVERAGE PART DO NOT APPLY. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS – PROPERTY 
 

EXCLUSION G. OF THE EXCLUSIONS-PROPERTY PROVISION OF THIS COVERAGE 
PART IS CHANGED TO READ: 

 
G. RADIO OR TELEVISION ANTENNA OR TOWER OVER 125 FEET IN HEIGHT (OR 

AS OTHERWISE SHOWN IN THE DECLARATIONS) FROM THE GROUND OR 
SURFACE WHERE IT IS ANCHORED.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
AUTO INVENTORY COVERAGE PART 300 
 

EXCLUSIONS 
 

EXCLUSION K. IS REPLACED BY: 
 

K. TO A *COVERED *AUTO LEASED OR RENTED TO OTHERS, INCLUDING WHILE 
IT IS LISTED IN *YOUR RECORDS AS PART OF *YOUR RENTAL OR LEASING 
FLEET. THIS EXCLUSION DOES NOT APPLY TO A *COVERED *AUTO LEASED 
OR RENTED BY *YOU TO *YOUR PARTNERS, EMPLOYEES, OWNERS, 
DIRECTORS, STOCKHOLDERS AND EXECUTIVE OFFICERS FOR USE 
PRINCIPALLY IN *YOUR *AUTO BUSINESS. 

 
GARAGE COVERAGE PART 500 
 

EXCLUSIONS 
 

PART 1.C.(2) OF EXCLUSION J. IN COVERAGE PART 500 IS DELETED IN ITS 
ENTIRETY. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
SUBROGATION 
 

THE SECOND PARAGRAPH OF THE SUBROGATION CONDITION IN THE GENERAL 
CONDITIONS DOES NOT APPLY TO THE *AUTOS UNDER A *LEASE OR *RENTAL 
*AGREEMENT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
ENDORSEMENT 627 (DAILY RENTAL AUTOS - SPECIAL FORM) IS CHANGED AS 
FOLLOWS: 
 
DEFINITIONS 
 

THE DEFINITION OF *OWNED *AUTO IS CHANGED TO READ: 
 

"*OWNED *AUTO" MEANS AN *AUTO *YOU OWN AND WHICH IS SHOWN IN THE 
SCHEDULE OF COVERED AUTOS ON FILE WITH *US. 

 
YOU MUST REPORT 
 

THE YOU MUST REPORT CONDITION IS CHANGED TO READ: 
 

THIS INSURANCE COVERS ONLY THOSE *AUTOS *YOU OWN THAT ARE SHOWN 
IN THE SCHEDULE OF COVERED AUTOS. *YOU MUST REPORT TO *US ANY 
ADDITIONAL *AUTOS *YOU WISH *US TO INSURE BEFORE *YOU RENT THEM TO 
OTHERS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO *LOSS TO THE *BUILDING SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE IN THIS 
COVERAGE PART: 
 
DEFINITIONS 
 

PART 1. OF THE DEFINITION OF *ACTUAL *CASH *VALUE IS CHANGED TO READ: 
 

1. *BUILDING, ITS REPLACEMENT VALUE; 
 
THE MOST WE WILL PAY 
 

PART I. IS ADDED TO PART A.1. OF THE MOST WE WILL PAY CONDITION AS 
FOLLOWS: 

 
I. THE PROPORTION THAT THE LIMIT BEARS TO THE REPLACEMENT VALUE 

STATED IN THE DECLARATIONS. 
 

THE COINSURANCE CONDITION IS DELETED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO *LOSS TO THE PROPERTY SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE IN THIS 
COVERAGE PART: 
 
COVERED *LOSS WILL BE PAID TO *YOU AND THE LOSS PAYEE SHOWN IN THE 
DECLARATIONS AS INTEREST MAY APPEAR. 
 
THE LOSS PAYEE'S RIGHT TO *LOSS PAYMENT WILL NOT BE AFFECTED BY: 
 

(A) *YOUR ACTIONS OR INACTIONS; 
(B) *YOUR FAILURE TO COMPLY WITH THE TERMS OF THIS COVERAGE PART; 
(C) FORECLOSURE OR SIMILAR PROCEEDINGS. 
 

IN ORDER FOR THE LOSS PAYEE TO PRESERVE ITS RIGHTS TO *LOSS PAYMENT, IT 
MUST: 
 

(A) PAY ANY PREMIUMS DUE AT *OUR REQUEST WHEN *YOU HAVE FAILED TO DO 
SO; 

(B) SUBMIT A SIGNED SWORN STATEMENT OF LOSS WITHIN 60 DAYS OF *OUR 
NOTICE TO THEM OF *YOUR FAILURE TO DO SO; 

(C) PROMPTLY NOTIFY *US IF ANY CHANGE IN OWNERSHIP, OCCUPANCY OR A 
SUBSTANTIAL CHANGE IN RISK WHEN IT BECOMES KNOWN TO THEM; 

 
ALL TERMS OF THIS COVERAGE PART WILL THEN APPLY DIRECTLY TO THE LOSS 
PAYEE. 
 
SHOULD PAYMENT BE MADE TO THE LOSS PAYEE, THAT WOULD NOT HAVE BEEN PAID 
TO *YOU, THEIR RIGHTS TO RECOVER FROM *YOU WILL BECOME *OUR RIGHTS. THIS 
WILL NOT IMPAIR THEIR RIGHTS TO RECOVER ANY DEBT FROM *YOU OVER AND ABOVE 
THE *LOSS PAYMENT. AT *OUR OPTION, *WE MAY PAY TO THE LOSS PAYEE THE 
WHOLE PRINCIPAL ON THE DEBT PLUS ANY ACCRUED INTEREST. WHEN *WE DO, THE 
LOSS PAYEE MUST ASSIGN THE DEBT OVER TO *US, AND *YOU MUST THEN REPAY *US. 
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IF *WE CANCEL OR NON-RENEW THIS COVERAGE PART, *WE WILL GIVE THE LOSS 
PAYEE WRITTEN NOTICE OF AT LEAST: 
 

(A) 10 DAYS, IF *WE CANCEL FOR *YOUR NON-PAYMENT OF PREMIUM; 
(B) 30 DAYS, IF *WE CANCEL FOR ANY OTHER REASON; 
(C) 10 DAYS, IF *WE ELECT TO NON-RENEW THIS POLICY. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

PART 4. OF THE DEFINITION OF *SPECIFIED *PERILS IS CHANGED TO READ: 
 

4. EARTHQUAKE, EXPLOSION, RIOT OR CIVIL COMMOTION, THE FORCED 
LANDING OF ANY AIRCRAFT OR ITS PARTS; 

 
EXCLUSIONS 
 

THE EXCLUSIONS CONDITION IS AMENDED TO ADD THE FOLLOWING EXCLUSION: 
 

*WE WILL NOT PAY FOR *LOSS DUE TO WINDSTORM OR HAIL. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS CHANGED BY ADDING THE FOLLOWING: 
 

WITH RESPECT TO *INJURY AS DEFINED IN GROUP 1: 
 
FARMERS GROUP, INC., INCLUDING THOSE ENTITIES MANAGED THROUGH 
ATTORNEY IN FACT AGREEMENTS, AND ALL OWNED OR CONTROLLED 
DIVISIONS, SUBSIDIARIES AND/OR CORPORATIONS OF FARMERS GROUP, INC., 
OR ITS AFFILIATED COMPANIES AS NOW OR MAY HEREAFTER BE 
CONSTITUTED, FOR REPAIRS SUBCONTRACTED TO *YOUR REPAIR FACILITY, 
BUT ONLY WITH RESPECT TO *YOUR NEGLIGENT ACTS. 

 
THE MOST WE WILL PAY 
 

THE MOST WE WILL PAY CONDITION IS AMENDED TO ADD THE FOLLOWING: 
 

WITH RESPECT TO THE INSURANCE PROVIDED BY THIS POLICY, THE LIMIT 
SHOWN IN THE DECLARATIONS FOR ANY ONE *OCCURRENCE, BUT IN NO 
EVENT WILL MORE THAN $1,000,000 BE PAID ON BEHALF OF FARMERS GROUP, 
INC., OR ANY OF ITS RELATED COMPANIES AS NAMED ABOVE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *AUTO SHOWN IN THE DECLARATIONS AS SUBJECT TO THIS 
ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE: 
 
DEFINITIONS 
 
THE FOLLOWING DEFINITION IS ADDED: 
 

"*CUSTOMER'S *AUTO" MEANS AN *AUTO NOT OWNED OR ACQUIRED BY *YOU BUT 
IN *YOUR CARE, CUSTODY OR CONTROL FOR SERVICE OR REPAIR. 

 
EXCLUSIONS 
 

PART 3. OF THE EXCLUSION G. IS AMENDED TO READ: 
 

3. LEASED OR RENTED BY *YOU TO OTHERS, EXCEPT TO *YOUR CUSTOMERS 
FOR A TERM OF 90 DAYS OR LESS WHEN IT TEMPORARILY REPLACES THE 
*CUSTOMER'S *AUTO. 

 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS REPLACED BY: 
 

A. WITH RESPECT TO THIS COVERAGE PART: 
 

*YOU 
 
B. WITH RESPECT TO *INJURY AND *COVERED *POLLUTION *DAMAGES: 
 

ANY PERSON OR ORGANIZATION REQUIRED BY LAW TO BE AN INSURED 
WHILE USING AN *OWNED *AUTO WITHIN THE SCOPE OF *YOUR 
PERMISSION. 
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THE MOST WE WILL PAY 
 

PART A.1. OF THE MOST WE WILL PAY CONDITION IS REPLACED BY: 
 

1. REGARDLESS OF THE NUMBER OF *INSUREDS OR *AUTOS INSURED OR 
PREMIUMS CHARGED BY THIS COVERAGE PART, PERSONS OR 
ORGANIZATIONS WHO SUSTAIN *INJURY OR *COVERED *POLLUTION 
*DAMAGES, CLAIMS MADE OR *SUITS BROUGHT, THE MOST *WE WILL PAY IS 
THE APPLICABLE LIMIT SHOWN IN THE DECLARATIONS FOR ANY ONE 
*OCCURRENCE. 

 
WITH RESPECT TO PART B. OF WHO IS AN INSURED, THE MOST *WE WILL 
PAY IS THAT PORTION OF SUCH LIMIT REQUIRED TO COMPLY WITH THE 
MINIMUM LIMITS OF LIABILITY PROVISION OF SUCH LAW IN THE 
JURISDICTION WHERE THE *OCCURRENCE TAKES PLACE. WHEN THERE IS 
OTHER INSURANCE APPLICABLE, *WE WILL PAY ONLY THE AMOUNT NEEDED 
TO COMPLY WITH SUCH MINIMUM LIMITS AFTER SUCH OTHER INSURANCE 
HAS BEEN EXHAUSTED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *BUILDING(S) SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE TO THIS COVERAGE 
PART: 
 
DEFINITIONS 
 

THE DEFINITIONS CONDITION IS AMENDED AS FOLLOWS: 
 

PART 1. OF THE DEFINITION OF *ACTUAL *CASH *VALUE IS REPLACED BY: 
 

1. *EQUIPMENT (EXCEPT *DATA, *IMPROVEMENTS *AND *BETTERMENTS, *MEDIA 
AND PROPERTY OF OTHERS), OR *ADDITIONAL *PROPERTY, ITS REPLACEMENT 
COST LESS ACTUAL (NOT TAX) DEPRECIATION; 

 
PART 9. IS ADDED TO THE DEFINITION OF *ACTUAL *CASH *VALUE AS FOLLOWS: 

 
9. *BUILDING, ITS FUNCTIONAL VALUATION AS DESCRIBED UNDER PART A. OF THE 

MOST WE WILL PAY. 
 
THE MOST WE WILL PAY 
 

PART A. OF THE MOST WE WILL PAY IS REPLACED BY: 
 
A. LOSS TO SCHEDULED *BUILDING(S) 
 

1. IF *YOU CONTRACT FOR REPAIR OR REPLACEMENT OF THE *LOSS TO 
RESTORE THE *BUILDING FOR THE SAME OCCUPANCY AND USE, WITHIN 180 
DAYS OF THE DAMAGE UNLESS *WE AND *YOU OTHERWISE AGREE, THE 
MOST *WE WILL PAY IS THE LEAST OF THE FOLLOWING: 

 
(A) THE LIMIT OF INSURANCE SHOWN IN THE DECLARATIONS FOR THE 

DAMAGED *BUILDING;  
 
(B) IN THE EVENT OF A TOTAL *LOSS, THE COST TO REPLACE THE 

DAMAGED *BUILDING ON THE SAME SITE (OR ON A DIFFERENT SITE IF 
RELOCATION IS REQUIRED BY AN ORDINANCE OR LAW AS DESCRIBED IN 
THE ORDINANCE OR LAW CONDITION BELOW) WITH A LESS COSTLY 
*BUILDING THAT IS FUNCTIONALLY EQUIVALENT TO THE DAMAGED 
*BUILDING. 
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(C) IN THE EVENT OF PARTIAL *LOSS, THE COST TO REPAIR OR REPLACE 

THE DAMAGED PORTION OF THE *BUILDING WITH LESS COSTLY 
MATERIAL, IF AVAILABLE, IN THE ARCHITECTURAL STYLE THAT EXISTED 
BEFORE THE *LOSS OCCURRED;  

 
(D) THE AMOUNT *YOU ACTUALLY SPEND THAT IS NECESSARY TO REPAIR 

OR REPLACE THE LOST OR DAMAGED *BUILDING WITH LESS COSTLY 
MATERIAL IF AVAILABLE;  

 
2. IF *YOU DO NOT MAKE A CLAIM UNDER PART A.1. ABOVE, THE MOST *WE 

WILL PAY IS THE LEAST OF THE FOLLOWING: 
 

(A) THE LIMIT OF INSURANCE SHOWN IN THE DECLARATIONS FOR THE 
DAMAGED *BUILDING;  

 
(B) THE AMOUNT IT WOULD COST TO REPAIR OR REPLACE THE DAMAGED 

*BUILDING ON THE SAME SITE, WITH LESS COSTLY MATERIAL IN THE 
ARCHITECTURAL STYLE THAT EXISTED BEFORE THE DAMAGE 
OCCURRED, LESS ALLOWANCE FOR PHYSICAL DETERIORATION AND 
DEPRECIATION. 

 
EXCLUSIONS – PERILS 
 

EXCLUSIONS – PERILS X. IS REPLACED BY: 
 

X. ENFORCEMENT OF ANY ORDINANCE OR LAW REGULATING THE 
CONSTRUCTION, REPAIR OR DEMOLITION OF *BUILDINGS.  THIS EXCLUSION 
DOES NOT APPLY TO COVERAGE PROVIDED UNDER THE ORDINANCE OR LAW 
CONDITION BELOW. 

 
COINSURANCE 
 

THE COINSURANCE CONDITION DOES NOT APPLY TO THE *BUILDING(S) SUBJECT 
TO THIS ENDORSEMENT.   

 
HOW WE WILL PAY 
 

PART A. OF THE HOW WE WILL PAY CONDITION DOES NOT APPLY TO THE 
*BUILDING(S) SUBJECT TO THIS ENDORSEMENT. 
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THE FOLLOWING CONDITION IS ADDED: 
 
ORDINANCE OR LAW  
 

THIS ORDINANCE OR LAW CONDITION DOES NOT PROVIDE ADDITIONAL 
INSURANCE.  AMOUNTS PAYABLE UNDER THIS ORDINANCE OR LOSS CONDITION 
ARE INCLUDED WITHIN THE LIMIT OF INSURANCE FOR EACH *BUILDING SHOWN IN 
THE DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT. 

 
IF A *BUILDING IS INSURED UNDER THIS ENDORSEMENT, UP TO A TOTAL OF 25% OF 
THE LIMIT FOR THAT *BUILDING FOR ANY ONE *LOSS MAY APPLY TO ANY 
COMBINATION OF THE FOLLOWING: 

 
A. LOSS IN VALUE TO THE UNDAMAGED PORTION OF THE BUILDING 

 
*WE WILL PAY FOR LOSS IN VALUE OF THE UNDAMAGED PORTION OF THE 
*BUILDING, SUBJECT TO THE FOLLOWING: 

 
1. THE *LOSS IS CAUSED BY AN INSURED PERIL; 
2. THE LOSS IN VALUE IS THE RESULT OF THE ENFORCEMENT OF ANY 

ORDINANCE OR LAW REQUIRING THE DEMOLITION OF THE UNDAMAGED 
PORTION OF THAT *BUILDING AT THE *LOCATION WHICH IS IN EFFECT AT 
THE TIME OF LOSS; 

 
B. DEMOLITION COST  

 
*WE WILL PAY THE COST TO DEMOLISH ANY UNDAMAGED PORTION OF THE 
*BUILDING, INCLUDING CLEARING THE SITE SUBJECT TO THE FOLLOWING: 

 
1. THE *LOSS IS CAUSED BY AN INSURED PERIL; 
2. THE COST IS THE RESULT OF THE ENFORCEMENT OF ANY ORDINANCE OR 

LAW REGULATING THE DEMOLITION OF THE *BUILDINGS AT THE *LOCATION 
WHICH IS IN EFFECT AT THE TIME OF *LOSS; 

 
C. INCREASED COST OF CONSTRUCTION 

 
*WE WILL PAY FOR ANY INCREASED COST OF REPAIR, CONSTRUCTION OR 
RECONSTRUCTION OF THE *BUILDING SUBJECT TO THE FOLLOWING: 

 
1. THE *LOSS IS CAUSED BY AN INSURED PERIL; 
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2. THE COST IS THE RESULT OF THE ENFORCEMENT OF ANY ORDINANCE OR 

LAW REGULATING THE CONSTRUCTION OR REPAIR OF DAMAGED 
*BUILDINGS AT THE *LOCATION WHICH IS IN EFFECT AT THE TIME OF THE 
*LOSS; 

 
3. THE *BUILDING MUST BE REPAIRED OR REPLACED FOR THE SAME 

OCCUPANCY AND USE.  *YOU MUST REPAIR OR REPLACE THE *BUILDING 
WITHIN A REASONABLE TIME AFTER *LOSS. 

 
D. ADDITIONAL EXCLUSIONS APPLICABLE TO ORDINANCE OR LAW 
 

1. *WE WILL NOT PAY FOR COSTS ASSOCIATED WITH THE ENFORCEMENT OF 
ANY ORDINANCE OR LAW WHICH REQUIRES ANY *INSURED OR OTHERS TO 
TEST FOR, MONITOR, CLEAN UP, REMOVE, CONTAIN, TREAT, DETOXIFY OR 
NEUTRALIZE, OR IN ANY WAY RESPOND TO, OR ASSESS THE EFFECTS OF 
*POLLUTANTS, OR TO REPLACE POLLUTED LAND OR WATER. 

 
2. *WE WILL NOT PAY FOR *LOSS DUE TO ANY ORDINANCE OR LAW WITH 

WHICH *YOU WERE REQUIRED TO COMPLY PRIOR TO THE *LOSS, BUT WITH 
WHICH *YOU FAILED TO COMPLY.  THIS EXCLUSION APPLIES EVEN IF THE 
*BUILDING WAS OTHERWISE UNDAMAGED PRIOR TO THE *LOSS. 

 
DEBRIS REMOVAL AND DEMOLITION COSTS 
 

THE DEBRIS REMOVAL AND DEMOLITION COSTS CONDITION IN THIS COVERAGE 
PART DOES NOT APPLY TO THE *BUILDING(S) SUBJECT TO THIS ENDORSEMENT.   

 
SUPPLEMENTAL LIMITS 
 

THE FOLLOWING IS ADDED TO THE SUPPLEMENTAL LIMITS CONDITION: 
 

E. DEBRIS REMOVAL 
 

FOR A *BUILDING INSURED UNDER THIS ENDORSEMENT, FOR ANY ONE *LOSS 
*YOU CAN USE UP TO 10% OF THE LIMIT FOR THAT *BUILDING, BUT NOT FOR 
MORE THAN $50,000, TO APPLY TO THE COST TO REMOVE DEBRIS (OTHER 
THAN DEBRIS RESULTING FROM THE DEMOLITION OF UNDAMAGED PARTS OF 
THAT *BUILDING AS DESCRIBED UNDER PART B. OF THE ORDINANCE OR LAW 
CONDITION ABOVE), SUBJECT TO THE FOLLOWING: 
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1. THE *LOSS IS CAUSED BY PERIL COVERED BY THIS COVERAGE PART; 
2. THE EXPENSES WILL BE PAID ONLY IF REPORTED TO *US WITHIN 180 DAYS 

OF THE DATE OF *LOSS;  
3. *WE WILL NOT PAY FOR THE COST TO TEST FOR, MONITOR, CLEAN UP, 

REMOVE, CONTAIN, TREAT, DETOXIFY OR NEUTRALIZE, OR IN ANY WAY 
RESPOND TO, OR ASSESS THE EFFECTS OF *POLLUTANTS, OR TO REPLACE 
POLLUTED LAND OR WATER. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
INSURING AGREEMENT 
 

INSURING AGREEMENT B. IS CHANGED AS FOLLOWS: 
 

THE 72-HOUR DEDUCTIBLE DOES NOT APPLY WHEN *LOSS IS CAUSED BY 
*ELECTRONIC *VANDALISM OR *ELECTRONIC *DATA *OVERLOAD. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *LOCATION(S) SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE: 
 
COINSURANCE 
 

THE COINSURANCE CONDITION DOES NOT APPLY TO *EMPLOYEE *TOOLS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

THE DEDUCTIBLES CONDITION IS AMENDED TO ADD THE FOLLOWING TO PART A.: 
 

WHEN *LOSS TO AN UNATTENDED *CUSTOMER’S *AUTO IS CAUSED BY THEFT, THE 
DEDUCTIBLE PER *AUTO IS INCREASED TO $5,000 IF THE KEYS TO THAT 
*CUSTOMER’S *AUTO ARE INSIDE THE *AUTO AT THE TIME OF THE THEFT. 

 
 
 

SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
INSURING AGREEMENT 
 

PART 4. OF INSURING AGREEMENT B. IS CHANGED AS FOLLOWS: 
 

THE SUSPENSION OF *YOUR BUSINESS MUST LAST MORE THAN 72 CONSECUTIVE 
HOURS. THE PERIOD OF SUSPENSION INSURED BEGINS 72 HOURS AFTER THE TIME 
OF *LOSS AND SHALL END UPON RESTORATION OF SERVICES. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

THE DEDUCTIBLES CONDITION IS AMENDED TO ADD THE FOLLOWING: 
 

WHEN *LOSS TO A *COVERED *AUTO OR *COVERED *WATERCRAFT STORED OR 
DISPLAYED OUTSIDE *YOUR BUILDING IS CAUSED BY THEFT, THE DEDUCTIBLE IS 
INCREASED TO $2,500 FOR EACH *COVERED *AUTO OR *COVERED *WATERCRAFT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

THE DEDUCTIBLES CONDITION IS AMENDED TO ADD THE FOLLOWING: 
 

WHEN *LOSS TO A *COVERED *AUTO OR *COVERED *WATERCRAFT STORED OR 
DISPLAYED OUTSIDE *YOUR BUILDING IS CAUSED BY THEFT, THE DEDUCTIBLE IS 
INCREASED TO $5,000 FOR EACH *COVERED *AUTO OR *COVERED *WATERCRAFT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

PART 2. OF THE DEFINITION OF *SPECIFIED *PERILS IS CHANGED TO READ: 
 

2. LEAKAGE FROM, OR ACCIDENTAL DISCHARGE OF, FIRE EXTINGUISHING 
EQUIPMENT (OTHER THAN AN *AUTOMATIC *SPRINKLER *SYSTEM); ACCIDENTAL 
DISCHARGE OR LEAKAGE OF WATER OR STEAM AS A DIRECT RESULT OF THE 
BREAKING OR CRACKING OF ANY PART OF A SYSTEM OR APPLIANCE (OTHER 
THAN AN *AUTOMATIC *SPRINKLER *SYSTEM) CONTAINING WATER OR STEAM; 

 
EXCLUSIONS – PERILS  
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *LOSS CAUSED DIRECTLY OR INDIRECTLY BY LEAKAGE 
FROM, OR ACCIDENTAL DISCHARGE OF, AN *AUTOMATIC *SPRINKLER *SYSTEM.  
SUCH *LOSS IS EXCLUDED REGARDLESS OF ANY OTHER CAUSE OR EVENT THAT 
TAKES PLACE AT THE SAME TIME OR IN ANY SEQUENCE TO SUCH *LOSS 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *LOCATION(S) SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE: 
 
INSURING AGREEMENT 
 

THE FOLLOWING IS ADDED TO PART A. OF THE INSURING AGREEMENT: 
 

*WE WILL PAY FOR *LOSS TO *YOUR *BUILDING, *CONTENTS, *EQUIPMENT, *STOCK 
OR *EMPLOYEE *TOOLS CAUSED BY AN INTERRUPTION OF POWER SUPPLY TO THE 
*LOCATION.  THE INTERRUPTION OF POWER SUPPLY MUST RESULT FROM *LOSS 
CAUSED BY A COVERED PERIL TO *POWER *SUPPLY *SERVICES.  

 
DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 
"*POWER *SUPPLY *SERVICES" MEANS THE FOLLOWING TYPES OF PROPERTY 
SUPPLYING ELECTRICITY, STEAM OR GAS TO THE *LOCATION(S): 
 
1. UTILITY GENERATING PLANTS, 
2. SWITCHING STATIONS, 
3. SUBSTATIONS, 
4. TRANSFORMERS, AND 
5. TRANSMISSION LINES. 

 
EXCLUSIONS – PERILS 
 

EXCLUSIONS – PERILS J. IS REPLACED BY THE FOLLOWING 
 

J. INTERRUPTION OR FAILURE OF UTILITY SERVICES OTHER THAN *POWER 
*SUPPLY *SERVICES. THIS EXCLUSION DOES NOT APPLY TO UTILITY SERVICES 
OTHER THAN *POWER *SUPPLY *SERVICES FOR ENSUING *LOSS BY *SPECIFIED 
*PERILS, *UNNAMED *PERILS OR *BREAKDOWN; 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE DEFINITIONS CONDITION IS AMENDED AS FOLLOWS: 
 

PART 4. OF THE DEFINITION OF *SPECIFIED *PERILS IS REPLACED BY: 
 

4. WINDSTORM, EARTHQUAKE, EXPLOSION, RIOT OR CIVIL COMMOTION, THE 
FORCED LANDING OF ANY AIRCRAFT OR ITS PARTS; 

 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

*WE WILL NOT PAY FOR *LOSS CAUSED BY HAIL. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES  
 

THE FOLLOWING IS ADDED TO PART A.1.A: 
 

WHEN *INJURY, AS DEFINED IN GROUP 1, PART B., ARISES FROM *YOUR FAILURE 
TO ADEQUATELY SECURE A WHEEL TO AN *AUTO, THE *WORK-*PRODUCTS 
DEDUCTIBLE WILL BE INCREASED TO $3,000 PER *OCCURRENCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES  
 

THE FOLLOWING IS ADDED TO PART A.1.A: 
 

WHEN *INJURY, AS DEFINED IN GROUP 1, PART B., ARISES FROM *YOUR FAILURE 
TO ADEQUATELY SECURE A WHEEL TO AN *AUTO, THE *WORK-*PRODUCTS 
DEDUCTIBLE WILL BE INCREASED TO $5,000 PER *OCCURRENCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES  
 

THE FOLLOWING IS ADDED TO PART A.1.A: 
 

WHEN *INJURY, AS DEFINED IN GROUP 1, PART B., ARISES FROM *YOUR FAILURE 
TO ADEQUATELY SECURE A WHEEL TO AN *AUTO, THE *WORK-*PRODUCTS 
DEDUCTIBLE WILL BE INCREASED TO $10,000 PER *OCCURRENCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES  
 

PART B. OF THE DEDUCTIBLES CONDITION IS REPLACED BY THE FOLLOWING:   
 

B. INJURY GROUP 6 
 

FROM THE AMOUNTS PAYABLE FOR *DAMAGES, SETTLEMENTS AND DEFENSE 
COSTS FOR *INJURY GROUP 6, *WE WILL DEDUCT THE GREATER OF $10,000 OR 
THE PERCENTAGE SHOWN IN THE DECLARATIONS FOR EACH *SUIT OR CLAIM 
FILED AGAINST *YOU. THE MOST *WE WILL DEDUCT FOR ALL *DAMAGES, 
SETTLEMENTS AND DEFENSE COSTS FOR EACH CLAIM OR *SUIT IS THAT 
PERCENTAGE TIMES THE LIMIT SHOWN IN THE DECLARATIONS. 
 



 ENDORSEMENT NO. 738 PAGE 1 OF 3 
WINDSTORM-HAIL PERCENTAGE DEDUCTIBLE 

COVERAGE PART 330 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *LOCATIONS SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE TO THIS COVERAGE 
PART: 
 
DEFINITIONS 
 

THE FOLLOWING DEFINITIONS ARE ADDED: 
 

“*SPECIFIC *INSURANCE” MEANS EACH *ITEM *OF *INSURANCE FOR WHICH A 
SEPARATE LIMIT IS SHOWN IN THE DECLARATIONS FOR EACH *BUILDING, OR 
FOR *CONTENTS, *EQUIPMENT, *STOCK OR *EMPLOYEE *TOOLS CONTAINED 
WITHIN A *BUILDING. 

 
“*BLANKET *INSURANCE” MEANS EACH *ITEM *OF *INSURANCE THAT COVERS 
TWO OR MORE COMMON *ITEMS *OF *INSURANCE (FOR EXAMPLE, *CONTENTS 
AT TWO OR MORE *LOCATIONS) UNDER A SINGLE LIMIT OF INSURANCE.   

 
“*ITEM *OF *INSURANCE” MEANS EACH ENTRY FOR *BUILDING, *CONTENTS, 
*EQUIPMENT, *STOCK OR *EMPLOYEE *TOOLS SHOWN IN THE DECLARATIONS 
FOR THIS COVERAGE PART. 

 
WHEN *LOSS IS CAUSED BY WINDSTORM OR HAIL, THE DEDUCTIBLES CONDITION IS 
REPLACED BY THE FOLLOWING: 
 
DEDUCTIBLES – WINDSTORM-HAIL 
 

A. AFTER THE AMOUNT OF *LOSS HAS BEEN DETERMINED UNDER THE MOST WE 
WILL PAY AND THE COINSURANCE CONDITION APPLIED, *WE WILL SUBTRACT 
THE WINDSTORM-HAIL DEDUCTIBLE DETERMINED UNDER PART B. OR C. 
BELOW, SUBJECT TO THE FOLLOWING: 

 
1. THE WINDSTORM-HAIL DEDUCTIBLE APPLIES TO *LOSS TO COVERED 

PROPERTY CAUSED DIRECTLY OR INDIRECTLY BY WINDSTORM OR HAIL, 
REGARDLESS OF ANY OTHER CAUSE OR EVENT THAT CONTRIBUTES 
CONCURRENTLY OR IN ANY SEQUENCE TO THE *LOSS. IF *LOSS FROM A 
COVERED WEATHER CONDITION OTHER THAN WINDSTORM OR HAIL 
OCCURS, AND THAT *LOSS WOULD NOT HAVE OCCURRED BUT FOR THE  
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WINDSTORM OR HAIL, SUCH *LOSS SHALL BE CONSIDERED TO BE CAUSED 
BY WINDSTORM OR HAIL AND THEREFORE SUBJECT TO THE WINDSTORM-
HAIL DEDUCTIBLE.  

 
2. WITH RESPECT TO COVERED PROPERTY AT A *LOCATION SHOWN IN THE 

DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT, NO OTHER 
DEDUCTIBLE APPLIES TO WINDSTORM OR HAIL.  

 
B. DETERMINATION OF THE WINDSTORM-HAIL DEDUCTIBLE 

 
1. IF THE PREMIUM BASIS SHOWN IN THE DECLARATIONS IS “ADJUSTABLE” OR 

“FIXED” (NOT SUBJECT TO MONTHLY REPORTING): 
 

(A) *SPECIFIC *INSURANCE  
 

THE DEDUCTIBLE IS THE AMOUNT SHOWN IN THE DECLARATIONS FOR 
WINDSTORM-HAIL.  THE DEDUCTIBLE APPLIES SEPARATELY TO EACH 
*ITEM *OF *INSURANCE. 

 
(B) *BLANKET *INSURANCE – CALCULATION OF THE DEDUCTIBLE 

 
*WE WILL CALCULATE THE DEDUCTIBLE SEPARATELY FOR, AND APPLY 
THE DEDUCTIBLE SEPARATELY TO, EACH *ITEM *OF *INSURANCE AT 
EACH *LOCATION THAT HAS SUSTAINED *LOSS. 

 
*WE WILL DIVIDE THE DEDUCTIBLE AMOUNT SHOWN IN THE 
DECLARATIONS FOR WINDSTORM-HAIL BY THE LIMIT AND MULTIPLY 
THAT PERCENTAGE TIMES THE “VALUE(S)” OF THE COVERED 
PROPERTY.  THE “VALUE(S)” TO BE USED ARE THOSE SHOWN IN THE 
MOST RECENT STATEMENT OF VALUES ON FILE WITH *US. 

 
2. IF THE PREMIUM BASIS SHOWN IN THE DECLARATIONS IS “VARIABLE” OR 

“NON-VARIABLE” (SUBJECT TO MONTHLY REPORTING): 
 

*SPECIFIC *INSURANCE AND *BLANKET *INSURANCE – CALCULATION OF THE 
DEDUCTIBLE 

 
*WE WILL DIVIDE THE DEDUCTIBLE AMOUNT SHOWN IN THE DECLARATIONS 
FOR WINDSTORM-HAIL BY THE LIMIT AND MULTIPLY THAT PERCENTAGE BY 
THE VALUE(S) OF THE COVERED PROPERTY (SUBJECT TO THE *LOSS) AS 
OF THE TIME OF *LOSS. 
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3. FOR PROPERTY COVERED UNDER PART A.1. OF THE SUPPLEMENTAL LIMITS 
CONDITION, OR UNDER THE NEWLY ACQUIRED ORGANIZATIONS 
EXTENSION, *WE WILL DETERMINE THE AMOUNT OF THE APPLICABLE 
WINDSTORM-HAIL DEDUCTIBLE AS FOLLOWS: 

 
(A) FOR EACH *ITEM *OF *INSURANCE SHOWN IN THE DECLARATIONS AS 

SUBJECT TO THIS ENDORSEMENT, *WE WILL DIVIDE THE WINDSTORM-
HAIL DEDUCTIBLE AMOUNT BY THE LIMIT OF INSURANCE, AND MULTIPLY 
THAT PERCENTAGE TIMES THE “VALUE(S)” OF THE COVERED 
PROPERTY. 

 
(B) *WE WILL MULTIPLY THE HIGHEST PERCENTAGE CALCULATED UNDER 

PART 3.(A) ABOVE BY THE VALUE(S) OF THE PROPERTY COVERED 
UNDER  

 
(1) PART A.1. OF THE SUPPLEMENTAL LIMITS CONDITION; OR  
(2) UNDER THE NEWLY ACQUIRED ORGANIZATIONS EXTENSION. 

 
C. THE DEDUCTIBLES – WINDSTORM-HAIL CONDITION DOES NOT APPLY TO 

*BUSINESS *INCOME *CONTINUATION. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
BASIC AUTO COVERAGE PART 830 
 

DEFINITIONS 
 

WITH RESPECT TO AN *AUTO THAT IS A *HAULAWAY, THE DEFINITION OF 
*OWNED *AUTO IS REPLACED BY THE FOLLOWING: 
 
"*OWNED *AUTO" MEANS A *HAULAWAY *YOU OWN OR *LEASE THAT IS 
SCHEDULED IN THE DECLARATIONS, AND ANY *AUTO *YOU PURCHASE OR 
*LEASE AS ITS REPLACEMENT DURING THE COVERAGE PART PERIOD..  IT ALSO 
MEANS ANY TRAILER DESIGNED FOR USE WITH THE TYPE OF *AUTOS 
SCHEDULED IN THE DECLARATIONS.    
 

EXCLUSIONS 
 

THE FOLLOWING IS ADDED TO PART 1. OF EXCLUSION G.: 
 
THIS EXCLUSION. DOES NOT APPLY TO A *HAULAWAY THAT IS SCHEDULED IN 
THE DECLARATIONS. 

 
COMMERCIAL UMBRELLA COVERAGE PART 980 
 

EXCLUSIONS 
 

THE FOLLOWING IS ADDED TO PART 1.A. OF EXCLUSION J.: 
 
THIS EXCLUSION DOES NOT APPLY TO A *HAULAWAY THAT IS SCHEDULED IN 
THE DECLARATIONS OF THE *UNDERLYING *INSURANCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS AMENDED TO INCLUDE AS AN ADDITIONAL 
*INSURED THE PERSON OR ORGANIZATION (REFERRED TO BELOW AS VENDOR) 
SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS ENDORSEMENT, BUT ONLY 
WITH RESPECT TO *INJURY AS DEFINED IN GROUPS 1. AND 2. ARISING OUT OF 
*YOUR *PRODUCTS SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS 
ENDORSEMENT, WHICH ARE DISTRIBUTED OR SOLD IN THE REGULAR COURSE OF 
THE VENDOR’S BUSINESS, SUBJECT TO THE FOLLOWING ADDITIONAL EXCLUSIONS. 

 
EXCLUSIONS 
 

1. IN ADDITION TO OTHER EXCLUSIONS FOUND IN THIS COVERAGE PART, THE 
INSURANCE AFFORDED THE VENDOR DOES NOT APPLY TO: 

 
A. *INJURY FOR WHICH THE VENDOR IS OBLIGATED TO PAY *DAMAGES BY 

REASON OF THE ASSUMPTION OF LIABILITY IN A CONTRACT OR 
AGREEMENT.  THIS EXCLUSION DOES NOT APPLY TO LIABILITY FOR 
*DAMAGES THAT THE VENDOR WOULD HAVE IN THE ABSENCE OF THE 
CONTRACT OR AGREEMENT; 

 
B. ANY EXPRESS WARRANTY UNAUTHORIZED BY *YOU; 

 
C. ANY PHYSICAL OR CHEMICAL CHANGE IN THE *PRODUCT MADE 

INTENTIONALLY BY THE VENDOR; 
 

D. REPACKAGING, EXCEPT WHEN UNPACKED SOLELY FOR THE PURPOSE OF 
INSPECTION, DEMONSTRATION, TESTING, OR THE SUBSTITUTION OF PARTS 
UNDER INSTRUCTIONS FROM THE MANUFACTURER, AND THEN 
REPACKAGED IN THE ORIGINAL CONTAINER; 

 
E. ANY FAILURE TO MAKE SUCH INSPECTIONS, ADJUSTMENTS, TESTS OR 

SERVICING AS THE VENDOR HAS AGREED TO MAKE OR NORMALLY 
UNDERTAKES TO MAKE IN THE USUAL COURSE OF BUSINESS, IN 
CONNECTION WITH THE DISTRIBUTION OR SALE OF THE PRODUCTS*; 

 
F. DEMONSTRATION, INSTALLATION, SERVICING OR REPAIR OPERATIONS, 

EXCEPT SUCH OPERATIONS PERFORMED AT THE VENDOR’S PREMISES IN 
CONNECTION WITH THE SALE OF THE *PRODUCT; 
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G. *PRODUCTS WHICH, AFTER DISTRIBUTION OR SALE BY *YOU, HAVE BEEN 

LABELED OR RELABELED OR USED AS A CONTAINER, PART OR INGREDIENT 
OF ANY OTHER THING OR SUBSTANCE BY OR FOR THE VENDOR. 

 
H. *INJURY ARISING OUT OF THE SOLE NEGLIGENCE OF THE VENDOR FOR ITS 

OWN ACTS OR OMISSIONS OR THOSE OF ITS EMPLOYEES OR ANYONE ELSE 
ACTING ON ITS BEHALF. HOWEVER, THIS EXCLUSION DOES NOT APPLY TO: 

 
(1) THE EXCEPTIONS CONTAINED IN PARTS 1.D. OR 1.F. ABOVE; OR 

 
(2) SUCH INSPECTIONS, ADJUSTMENTS, TESTS OR SERVICING AS THE 

VENDOR HAS AGREED TO MAKE OR NORMALLY UNDERTAKES TO MAKE 
IN THE USUAL COURSE OF BUSINESS, IN CONNECTION WITH THE 
DISTRIBUTION OR SALE OF THE *PRODUCTS. 

 
2. THIS INSURANCE DOES NOT APPLY TO ANY INSURED PERSON OR 

ORGANIZATION FROM WHOM *YOU HAVE ACQUIRED SUCH *PRODUCTS, OR ANY 
INGREDIENT, PART OR CONTAINER, ENTERING INTO, ACCOMPANYING OR 
CONTAINING SUCH *PRODUCTS. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO *LOSS TO BUILDING, *CONTENTS, *EQUIPMENT, *STOCK OR 
*EMPLOYEE *TOOLS AT THE *LOCATION(S) SHOWN IN THE DECLARATIONS AS SUBJECT 
TO THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE TO THIS COVERAGE 
PART, BUT ONLY FOR *LOSS CAUSED BY WINDSTORM OR HAIL: 
 
DEFINITIONS 
 

PART 1. OF THE DEFINITION OF *ACTUAL *CASH *VALUE IS REPLACED BY:   
 

1. *BUILDING OR *EQUIPMENT (EXCEPT *DATA, *IMPROVEMENTS *AND 
*BETTERMENTS, *MEDIA AND PROPERTY OF OTHERS), ITS REPLACEMENT 
COST LESS ACTUAL (NOT TAX) DEPRECIATION; 

 
THE DEFINITION OF *ADDITIONAL *PROPERTY IS DELETED. 

 
PART 3. OF THE DEFINITION OF *BUILDING IS DELETED. 

 
PART 6. OF THE DEFINITION OF BUILDING IS REPLACED BY: 

 
6. COMPLETED ADDITIONS. 

 
THE DEFINITION OF *EQUIPMENT IS REPLACED BY THE FOLLOWING: 

 
O. "*EQUIPMENT" MEANS FURNITURE, FIXTURES, MACHINERY, EQUIPMENT, 

*DATA, *MEDIA, MATERIALS, AND SUPPLIES USED IN THE CONDUCT OF 
*YOUR BUSINESS, EITHER OWNED BY *YOU OR FOR WHICH *YOU ARE 
LEGALLY LIABLE. *EQUIPMENT INCLUDES “*MOBILE *EQUIPMENT”, IF NOT 
OTHERWISE INSURED BY THIS OR ANY OTHER INSURANCE. 
 
IF *YOU DO NOT OWN THE *BUILDING IN WHICH THE *EQUIPMENT IS 
CONTAINED, *EQUIPMENT ALSO INCLUDES:  
 
1. *IMPROVEMENTS *AND *BETTERMENTS;  
2. MACHINERY, EQUIPMENT, MATERIALS AND SUPPLIES, OWNED BY *YOU 

OR IN *YOUR CARE, CUSTODY OR CONTROL, WHICH ARE NECESSARY 
FOR SERVICE OR MAINTENANCE OF THE STRUCTURE OR THE PREMISES 
ON WHICH IT IS LOCATED; 

3. GLASS PORTIONS OF THE *BUILDING. 
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*EQUIPMENT DOES NOT INCLUDE PROPERTY AS DEFINED IN *AUTO, 
*BUILDING, *EMPLOYEE *TOOLS, OR *STOCK. 

 
THE DEFINITION OF *LOCATION IS REPLACED BY THE FOLLOWING: 

 
V. "*LOCATION" MEANS THE PREMISES SCHEDULED IN THE DECLARATIONS, 

BUT NOT INCLUDING *STOCK OR *EQUIPMENT IN THE OPEN.  
 
EXCLUSIONS – PERILS 
 

EXCLUSIONS – PERILS V. IS REPLACED BY THE FOLLOWING: 
 

V.  WINDSTORM, HAIL, RAIN, SNOW, ICE OR SLEET TO PROPERTY IN THE OPEN. 
THIS EXCLUSION DOES NOT APPLY TO *BUILDINGS OR TO *YOUR PROPERTY 
IN THE CUSTODY OF A CARRIER FOR HIRE.  

 
EXCLUSIONS – PROPERTY 
 

EXCLUSIONS – PROPERTY H. IS REPLACED BY THE FOLLOWING: 
 

H. FENCES, LIGHTPOSTS, SIGNS, SWIMMING POOLS AND RELATED 
EQUIPMENT, RETAINING WALLS, BULKHEADS, PIERS, PILINGS, WHARVES, 
OR DOCKS; AWNINGS OR CANOPIES OF FABRIC OR SLAT CONSTRUCTION, 
INCLUDING THEIR SUPPORTS; IF *LOSS IS CAUSED BY WINDSTORM, HAIL, 
FREEZING OR THAWING, IMPACT OF WATERCRAFT, OR BY PRESSURE OR 
WEIGHT OF ICE OR WATER, EVEN IF DRIVEN BY WIND.  

 
SUPPLEMENTAL LIMITS 
 

PART A.2. REGARDING *ADDITIONAL *PROPERTY IS DELETED. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE *LOCATION(S) SHOWN IN THE DECLARATIONS AS SUBJECT TO 
THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE IN THIS COVERAGE PART: 
 
THIS CONDITION IS ADDED: 
 

BUSINESS INCOME CONTINUATION – EARTHQUAKE DEDUCTIBLE 
 

1. WHEN *LOSS RESULTS FROM EARTHQUAKE, *WE WILL SUBTRACT THE 
EARTHQUAKE DEDUCTIBLE FROM THE AMOUNTS OTHERWISE PAYABLE FOR 
*BUSINESS *INCOME *CONTINUATION. 

 
2. CALCULATION OF THE EARTHQUAKE DEDUCTIBLE 
 

*WE WILL MULTIPLY THE PERCENTAGE AMOUNT SHOWN IN THE DECLARATIONS 
FOR EARTHQUAKE BY THE AMOUNT OTHERWISE PAYABLE FOR *BUSINESS 
*INCOME *CONTINUATION. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500 
 

DEFINITIONS 
 

THE FOLLOWING DEFINITION IS ADDED: 
 

“*PRODUCTS-*COMPLETED *OPERATIONS” MEANS *INJURY AS DEFINED IN 
GROUPS 1 AND 2, OCCURRING AWAY FROM THE PREMISES *YOU OWN OR RENT 
AND RESULTING FROM *YOUR *WORK OR *YOUR *PRODUCT.  IT INCLUDES 
REPRESENTATIONS OR WARRANTIES MADE WITH RESPECT TO FITNESS, 
DURABILITY, PERFORMANCE OR USE OF *YOUR *WORK OR *YOUR *PRODUCT, 
AND THE PROVIDING OR FAILURE TO PROVIDE WARNINGS OR INSTRUCTIONS 
FOR *YOUR *WORK OR *YOUR *PRODUCT. THIS DOES NOT APPLY IF: 
 
1. THE *PRODUCT IS STILL IN *YOUR PHYSICAL POSSESSION; 
 
2. THE *WORK HAS NOT BEEN COMPLETED OR ABANDONED. 
 
*YOUR *WORK WILL BE DEEMED COMPLETED AT THE EARLIEST OF THE 
FOLLOWING: 
 
1. WHEN *YOU HAVE COMPLETELY FULFILLED A CONTRACT SPECIFYING THE 

*WORK; 
 

2. WHEN ALL *WORK TO BE PERFORMED BY *YOU AT A SPECIFIC SITE HAS 
BEEN COMPLETED; 
 

3. WHEN THE PORTION OF THE *WORK OUT OF WHICH THE *INJURY ARISES 
HAS BEEN PUT TO ITS INTENDED USE BY ANY ONE OTHER THAN A 
CONTRACTOR OR SUBCONTRACTOR WORKING ON THE SAME PROJECT.  

 
*WORK REQUIRING SERVICE, MAINTENANCE, OR CORRECTIVE WORK, REPAIR, 
OR REPLACEMENT BECAUSE OF A DEFECT, BUT WHICH IS OTHERWISE 
COMPLETED IS DEEMED COMPLETED. 
 
*PRODUCTS-*COMPLETED *OPERATIONS DOES NOT INCLUDE *INJURY CAUSED 
BY: 
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1. THE TRANSPORTATION OF PROPERTY, UNLESS CAUSED BY THE LOADING 
OR UNLOADING OF A VEHICLE; 

 
2. THE EXISTENCE OF TOOLS, UNINSTALLED EQUIPMENT OR ABANDONED OR 

UNUSED MATERIALS. 
 

THE MOST WE WILL PAY 
 

PARTS A.3. AND A.4. ARE ADDED AS FOLLOWS: 
 

3. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 
FROM *GARAGE *OPERATIONS OTHER THAN *PRODUCTS-*COMPLETED 
*OPERATIONS, THE MOST *WE WILL PAY IS THE ANNUAL AGGREGATE LIMIT 
SHOWN IN THE DECLARATIONS.   

 
4. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 

FROM *PRODUCTS -*COMPLETED *OPERATIONS, THE MOST *WE WILL PAY IS 
THE ANNUAL *PRODUCTS-*COMPLETED *OPERATIONS AGGREGATE LIMIT 
SHOWN IN THE DECLARATIONS. 

 
THE ANNUAL AGGREGATE LIMIT AND THE ANNUAL *PRODUCTS-*COMPLETED 
*OPERATIONS AGGREGATE LIMIT DO NOT APPLY TO *INJURY OR *COVERED 
*POLLUTION *DAMAGES ARISING FROM THE *AUTO *HAZARD. 
 

COMMERCIAL UMBRELLA COVERAGE PART 980 
 

THE MOST WE WILL PAY 
 

PARTS A.6. AND A.7 ARE ADDED AS FOLLOWS: 
 

6. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 
FROM OTHER THAN THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, 
THE MOST *WE WILL PAY IS THE ANNUAL AGGREGATE LIMIT SHOWN IN THE 
DECLARATIONS. 

 
7. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 

FROM THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, THE MOST 
*WE WILL PAY IS THE ANNUAL *PRODUCTS-*COMPLETED *OPERATIONS 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS. 
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THE ANNUAL AGGREGATE LIMIT AND THE ANNUAL *PRODUCTS-*COMPLETED 
*OPERATIONS AGGREGATE LIMIT DO NOT APPLY TO *INJURY OR *COVERED 
*POLLUTION *DAMAGES ARISING FROM THE OWNERSHIP, MAINTENANCE OR 
USE OF *AUTOS COVERED BY *UNDERLYING *INSURANCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GENERAL LIABILITY COVERAGE PART 660 
 

THE MOST WE WILL PAY 
 

PARTS A.3. AND A.4. ARE ADDED AS FOLLOWS: 
 
3. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 

FROM OTHER THAN THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, 
THE MOST *WE WILL PAY IS THE ANNUAL AGGREGATE LIMIT SHOWN IN THE 
DECLARATIONS. 

 
4. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 

FROM THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, THE MOST 
*WE WILL PAY IS THE ANNUAL PRODUCTS-COMPLETED OPERATIONS 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS. 

 
COMMERCIAL UMBRELLA COVERAGE PART 980 
 

THE MOST WE WILL PAY 
 

PARTS A.6. AND A.7. ARE ADDED AS FOLLOWS: 
 

6. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 
FROM OTHER THAN THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, 
THE MOST *WE WILL PAY IS THE ANNUAL AGGREGATE LIMIT SHOWN IN THE 
DECLARATIONS. 

 
7. WITH RESPECT TO *INJURY OR *COVERED *POLLUTION *DAMAGES ARISING 

FROM THE *PRODUCTS-*COMPLETED *OPERATIONS *HAZARD, THE MOST 
*WE WILL PAY IS THE ANNUAL PRODUCTS-COMPLETED OPERATIONS 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS. 

 
THE ANNUAL AGGREGATE LIMIT AND THE ANNUAL *PRODUCTS-*COMPLETED 
*OPERATIONS AGGREGATE LIMIT DO NOT APPLY TO *INJURY OR *COVERED 
*POLLUTION *DAMAGES ARISING FROM THE OWNERSHIP, MAINTENANCE OR 
USE OF *AUTOS COVERED BY *UNDERLYING *INSURANCE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

THIS INSURANCE DOES NOT APPLY TO *INJURY ARISING FROM *YOUR *PRODUCT 
SHOWN IN THE DECLARATIONS, INCLUDING ANY REPRESENTATION OR WARRANTY 
MADE WITH RESPECT TO SUCH *PRODUCT.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
SUBROGATION 
 

WITH RESPECT TO GARAGE COVERAGE PART 500, GENERAL LIABILITY COVERAGE 
PART 660 AND COMMERCIAL UMBRELLA COVERAGE PART 980, THE SUBROGATION 
CONDITION IN THE GENERAL CONDITIONS IS AMENDED TO ADD THE FOLLOWING: 
 
WHEN *YOU PERFORM *WORK UNDER A WRITTEN CONTRACT THAT REQUIRES 
*YOU TO OBTAIN THIS WAIVER FROM *US, *WE WILL NOT EXERCISE *OUR RIGHT OF 
SUBROGATION AGAINST A PERSON OR ORGANIZATION FOR WHOM *YOU HAVE 
AGREED BY WRITTEN CONTRACT TO FURNISH THIS WAIVER. THIS ENDORSEMENT 
SHALL NOT OPERATE TO DIRECTLY OR INDIRECTLY BENEFIT ANYONE WHO IS NOT 
A PARTY TO SUCH A CONTRACT.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GARAGE COVERAGE PART 500 
 

INSURING AGREEMENT  
 

*TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O IS DELETED FROM FROM PART 
B.1. OF THE INSURING AGREEMENT. 
 
PART B.3.C. OF THE INSURING AGREEMENT IS DELETED. 
 
PART C.6. IS ADDED TO THE INSURING AGREEMENT AS FOLLOWS: 

 
6. *WE WILL REIMBURSE REASONABLE DEFENSE COSTS INCURRED BY 

*YOU BECAUSE OF *TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O 
WHEN SUCH INSURANCE IS SHOWN IN THE DECLARATIONS.    

 
THIS INSURANCE APPLIES ONLY IF A *SUIT IS FILED AGAINST AN 
*INSURED WITHIN THE POLICY TERRITORY DURING THE COVERAGE 
PART PERIOD, ARISING OUT OF *TRUTH *IN *LENDING/*TRUTH *IN 
*LEASING *E&O. 
 
*WE HAVE THE RIGHT BUT NOT THE DUTY TO SETTLE ANY *SUIT.   IF *WE 
SETTLE A *SUIT THE SETTLEMENT WILL BE AT *OUR EXPENSE EXCEPT 
FOR THE APPLICABLE DEDUCTIBLE.  OTHERWISE, ALL COURT COSTS, 
SETTLEMENTS AND *DAMAGES ASSESSED AGAINST *YOU WILL BE AT 
*YOUR EXPENSE.  *WE WILL NOT REIMBURSE DEFENSE COSTS FOR ANY 
*SUIT THAT IS NOT COVERED OR DECLARED FOR THIS COVERAGE PART. 

 
IF *WE REIMBURSE DEFENSE COSTS UNDER A RESERVATION OF 
RIGHTS, AND A COURT FINDS THAT NO INSURANCE APPLIES UNDER 
THIS COVERAGE PART, *YOU MUST REIMBURSE *US FOR ALL LEGAL 
EXPENSES PAID ON *YOUR BEHALF, INCLUDING *OUR LEGAL EXPENSES 
INCURRED TO DETERMINE COVERAGE. 

 



 ENDORSEMENT NO. 759 PAGE 2 OF 2 
TRUTH IN LENDING/TRUTH IN LEASING E&O – DEFENSE ONLY 

COVERAGE PART 500 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 
 
THE MOST WE WILL PAY 

 
PART B.2. OF THE MOST WE WILL PAY IS DELETED. 
 
PART C.5. IS ADDED TO THE MOST WE WILL PAY AS FOLLOWS: 
 

5. WITH RESPECT TO *TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O, 
THE LIMIT PER *SUIT SHOWN IN THE DECLARATIONS.   THE ANNUAL 
AGGREGATE LIMIT SHOWN IN THE DECLARATIONS FOR *TRUTH *IN 
*LENDING/*TRUTH *IN *LEASING *E&O IS THE MOST *WE WILL PAY FOR 
ALL SUCH DEFENSE COSTS DURING THE COVERAGE PART PERIOD. 

 
ANY SETTLEMENT MADE BY *US UNDER *TRUTH *IN *LENDING/*TRUTH 
*IN *LEASING *E&O WILL BE INCLUDED IN THE LIMIT PER *SUIT AND THE 
ANNUAL AGGREGATE LIMIT SHOWN IN THE DECLARATIONS.  

 
DEDUCTIBLES 
 

*TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O IS DELETED FROM PART C. OF 
THE DEDUCTIBLES CONDITION. 

 
PART G. IS ADDED  AS FOLLOWS: 

 
G. FROM THE AMOUNTS PAYABLE FOR SETTLEMENTS AND DEFENSE 

COSTS INCURRED FOR *TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O, 
*WE WILL DEDUCT THE AMOUNT SHOWN IN THE DECLARATIONS FOR 
EACH *SUIT FILED AGAINST *YOU.    

 
IF, AFTER THE APPLICATION OF THE DEDUCTIBLE, THE AMOUNTS 
PAYABLE EXCEED THE LIMIT OF INSURANCE, *WE WILL PAY *YOU THE 
LIMIT SHOWN IN THE DECLARATIONS. 

 
WE WILL ALSO PAY 

 
*TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O IS DELETED FROM PART B. OF 
THE WE WILL ALSO PAY CONDITION. 

 



 ENDORSEMENT NO. 761 PAGE 1 OF 1 
TRUTH IN LENDING/TRUTH IN LEASING - DEFENSE IN ADDITION TO LIMITS 

 COVERAGE PARTS 500  
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE MOST WE WILL PAY 
 

PART B.2. IS REPLACED BY: 
 

2. WITH RESPECT TO *TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O, THE LIMIT 
PER CLAIM OR *SUIT SHOWN IN THE DECLARATIONS FOR THE SUM OF ALL 
*DAMAGES AND SETTLEMENTS.  THE ANNUAL AGGREGATE LIMIT SHOWN IN THE 
DECLARATIONS FOR *TRUTH *IN *LENDING/*TRUTH *IN *LEASING *E&O IS THE 
MOST *WE WILL PAY FOR THE SUM OF ALL *DAMAGES AND SETTLEMENTS 
DURING THE COVERAGE PART PERIOD. 
 

WE WILL ALSO PAY 
 

PART D. IS ADDED AS FOLLOWS: 
 

C. IN ADDITION TO OUR LIMITS FOR *TRUTH *IN *LENDING/*TRUTH *IN *LEASING 
*E&O, *WE WILL ALSO PAY ALL COSTS AND EXPENSES IN DEFENDING AN 
*INSURED.  

 
 



 ENDORSEMENT NO. 765 PAGE 1 OF 1 
STATUTE AND TITLE E&O - DEFENSE IN ADDITION TO LIMITS 

 COVERAGE PARTS 500  
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE MOST WE WILL PAY 
 

PART B.1. IS REPLACED BY: 
 

1. WITH RESPECT TO *STATUTE *AND *TITLE *E&O, THE LIMIT PER CLAIM OR *SUIT 
SHOWN IN THE DECLARATIONS FOR THE SUM OF ALL *DAMAGES AND 
SETTLEMENTS.  THE ANNUAL AGGREGATE LIMIT SHOWN IN THE DECLARATIONS 
FOR *STATUTE *AND *TITLE *E&O IS THE MOST *WE WILL PAY FOR THE SUM OF 
ALL *DAMAGES AND SETTLEMENTS DURING THE COVERAGE PART PERIOD. 
 

WE WILL ALSO PAY 
 

PART C. IS ADDED AS FOLLOWS: 
 

C. IN ADDITION TO *OUR LIMITS FOR *STATUTE *AND *TITLE *E&O, *WE WILL ALSO 
PAY ALL COSTS AND EXPENSES IN DEFENDING AN *INSURED.  

 
  
 
 



 ENDORSEMENT NO. 767 PAGE 1 OF 1 
INJURY GROUP 6 - DISCRIMINATION OR WRONGFUL EMPLOYMENT PRACTICES 

EXCLUDED 
COVERAGE PART 980 

UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEFINITIONS 
 

THE FOLLOWING CHANGES ARE MADE TO THE DEFINITIONS CONDITION: 
 

PART 2. OF THE DEFINITION OF *DAMAGES IS DELETED. 
 
PART 6. OF THE DEFINITION OF *INJURY IS DELETED. 
 
PART 2. OF THE DEFINITION OF *OCCURRENCE IS REPLACED BY: 

 
2. WITH RESPECT TO *INJURY GROUPS 3, 4 AND 5, ACTS OR OFFENSES OF 

THE *INSURED COMMITTED DURING THE COVERAGE PART PERIOD 
WHICH RESULT IN SUCH *INJURY. 

 
PART 3. OF THE DEFINITION OF *OCCURRENCE IS DELETED. 
 
THE LAST SENTENCE OF THE DEFINITION OF *SUIT IS REPLACED BY: 
 

*SUIT DOES NOT MEAN ADMINISTRATIVE ACTIONS OR EQUITABLE ACTIONS. 
 
THE FOLLOWING IS ADDED TO THE DEFINITION OF *UNDERLYING *INSURANCE: 
 

*UNDERLYING *INSURANCE ALSO DOES NOT INCLUDE ANY INSURANCE 
AFFORDED BY GARAGE COVERAGE PART 500 OR GENERAL LIABILITY 
COVERAGE PART 660 FOR *DISCRIMINATION OR *WRONGFUL *EMPLOYMENT 
*PRACTICES.  

 
EXCLUSIONS 
 

THE FOLLOWING EXCLUSION IS ADDED: 
 

THIS INSURANCE DOES NOT APPLY TO AN *OCCURRENCE, SUIT OR CLAIM ARISING 
FROM *DISCRIMINATION OR *WRONGFUL *EMPLOYMENT *PRACTICES.  

 
 



 ENDORSEMENT NO. 769 PAGE 1 OF 1 
ADDITIONAL INSURED - PERSONAL USE OF WATERCRAFT 

COVERAGE PARTS 660 AND 980 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
GENERAL LIABILITY COVERAGE PART 660 
 

WHO IS AN INSURED 
 

THE FOLLOWING IS ADDED TO PART A. OF THE WHO IS AN INSURED CONDITION: 
 

9. WITH RESPECT TO PERSONAL USE OF ANY WATERCRAFT OWNED OR HIRED 
BY *YOU, THE PERSON SHOWN IN THE DECLARATIONS AS AN OTHER 
*INSURED FOR THE WATERCRAFT HAZARD.  THE ACTUAL USE OF THE 
WATERCRAFT MUST BE WITH *YOUR PERMISSION AND WITHIN THE SCOPE 
OF SUCH PERMISSION. 

 
COMMERCIAL UMBRELLA COVERAGE PART 980 
 

WHO IS AN INSURED 
 

THE FOLLOWING IS ADDED TO THE WHO IS AN INSURED CONDITION: 
 

E. WITH RESPECT TO PERSONAL USE OF ANY WATERCRAFT OWNED OR HIRED 
BY *YOU, THE PERSON NAMED IN THE DECLARATIONS FOR THIS COVERAGE 
PART AS SUBJECT TO THIS ENDORSEMENT.  THE ACTUAL USE OF THE 
WATERCRAFT MUST BE WITH *YOUR PERMISSION AND WITHIN THE SCOPE 
OF SUCH PERMISSION. 

 
EXCLUSIONS 

 
PART 3.B. OF EXCLUSION J. IS CHANGED TO ADD THE FOLLOWING: 
 
EXCLUSION J.3.B. DOES NOT APPLY TO PERSON(S) NAMED IN THE 
DECLARATIONS FOR THIS COVERAGE PART AS SUBJECT TO THIS 
ENDORSEMENT. 

 
 
 



 ENDORSEMENT NO. 776 PAGE 1 OF 1 
REPLACEMENT COST EQUIPMENT - COINSURANCE 

COVERAGE PART 330 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO *LOSS TO THE *EQUIPMENT SHOWN IN THE DECLARATIONS AS 
SUBJECT TO THIS ENDORSEMENT, THE FOLLOWING CHANGES ARE MADE IN THIS 
COVERAGE PART: 

 
PART 1. OF THE DEFINITION OF *ACTUAL *CASH *VALUE IS CHANGED TO READ: 

 
1. *EQUIPMENT (EXCEPT *ELECTRONIC *DATA *PROCESSING *EQUIPMENT, 

*MOBILE EQUIPMENT, *DATA, *IMPROVEMENTS *AND *BETTERMENTS, *MEDIA 
AND PROPERTY OF OTHERS), ITS REPLACEMENT COST; 

 
PART 9. IS ADDED TO THE DEFINITION OF *ACTUAL *CASH *VALUE: 
  

9. *ELECTRONIC *DATA *PROCESSING *EQUIPMENT: 
 

(1) IF REPLACEMENT IS NECESSARY, THE COST OF CURRENTLY AVAILABLE 
*ELECTRONIC *DATA *PROCESSING *EQUIPMENT CAPABLE OF PERFORMING 
AT LEAST THE SAME FUNCTIONS.  IF NOT REPLACED, ITS REPLACEMENT 
COST LESS ACTUAL (NOT TAX) DEPRECIATION; 

(2) IF REPAIR IS NECESSARY, THE COST TO RESTORE DAMAGED *ELECTRONIC 
*DATA *PROCESSING *EQUIPMENT TO ITS CONDITION IMMEDIATELY PRIOR 
TO THE LOSS. 

 
PART 10. IS ADDED TO THE DEFINITION OF *ACTUAL *CASH *VALUE: 
 

10. MOBILE EQUIPMENT, ITS REPLACEMENT COST LESS ACTUAL (NOT TAX) 
DEPRECIATION. 

 
THE FOLLOWING DEFINITION IS ADDED: 
  

“*ELECTRONIC *DATA *PROCESSING *EQUIPMENT” MEANS MAINFRAME 
COMPUTERS, NETWORK SERVERS, NETWORK ROUTERS, PERSONAL COMPUTERS 
AND WORKSTATIONS, LAPTOPS OR NOTEBOOK PERSONAL COMPUTERS, OTHER 
PORTABLE COMPUTER DEVICES AND THEIR ACCESSORIES, 
TELECOMMUNICATIONS EQUIPMENT AND FACSIMILE MACHINES.  *ELECTRONIC 
*DATA *PROCESSING *EQUIPMENT INCLUDES PERIPHERAL EQUIPMENT SUCH AS 
PRINTERS, KEYBOARDS AND OTHER INPUT DEVICES, DATA TRANSMISSION LINES 
WITHIN *YOUR *BUILDING, MONITORS, MODEMS AND SCANNERS.   *ELECTRONIC 
*DATA *PROCESSING *EQUIPMENT DOES NOT INCLUDE *DATA OR *MEDIA. 

 



 ENDORSEMENT NO. 778 PAGE 1 OF 1 
DISCRIMINATION DEDUCTIBLE - $25,000 OR PERCENTAGE 

COVERAGE PARTS 500 AND 660 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 8-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES  
 

PART B. OF THE DEDUCTIBLES CONDITION IS REPLACED BY THE FOLLOWING:   
 

B. INJURY GROUP 6 
 

FROM THE AMOUNTS PAYABLE FOR *DAMAGES, SETTLEMENTS AND DEFENSE 
COSTS FOR *INJURY GROUP 6, *WE WILL DEDUCT THE GREATER OF $25,000 OR 
THE PERCENTAGE SHOWN IN THE DECLARATIONS FOR EACH *SUIT OR CLAIM 
FILED AGAINST *YOU. THE MOST *WE WILL DEDUCT FOR ALL *DAMAGES, 
SETTLEMENTS AND DEFENSE COSTS FOR EACH CLAIM OR *SUIT IS THAT 
PERCENTAGE TIMES THE LIMIT SHOWN IN THE DECLARATIONS. 
 



 ENDORSEMENT NO. 780 PAGE 1 OF 1 
DISCRIMINATION DEDUCTIBLE - $50,000 OR PERCENTAGE 

COVERAGE PARTS 500 AND 660 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 8-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES  
 

PART B. OF THE DEDUCTIBLES CONDITION IS REPLACED BY THE FOLLOWING:   
 

B. INJURY GROUP 6 
 

FROM THE AMOUNTS PAYABLE FOR *DAMAGES, SETTLEMENTS AND DEFENSE 
COSTS FOR *INJURY GROUP 6, *WE WILL DEDUCT THE GREATER OF $50,000 OR 
THE PERCENTAGE SHOWN IN THE DECLARATIONS FOR EACH *SUIT OR CLAIM 
FILED AGAINST *YOU. THE MOST *WE WILL DEDUCT FOR ALL *DAMAGES, 
SETTLEMENTS AND DEFENSE COSTS FOR EACH CLAIM OR *SUIT IS THAT 
PERCENTAGE TIMES THE LIMIT SHOWN IN THE DECLARATIONS. 
 



 ENDORSEMENT NO. 782 PAGE 1 OF 1 
DISCRIMINATION DEDUCTIBLE - $100,000 OR PERCENTAGE 

COVERAGE PARTS 500 AND 660 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 8-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES  
 

PART B. OF THE DEDUCTIBLES CONDITION IS REPLACED BY THE FOLLOWING:   
 

B. INJURY GROUP 6 
 

FROM THE AMOUNTS PAYABLE FOR *DAMAGES, SETTLEMENTS AND DEFENSE 
COSTS FOR *INJURY GROUP 6, *WE WILL DEDUCT THE GREATER OF $100,000 
OR THE PERCENTAGE SHOWN IN THE DECLARATIONS FOR EACH *SUIT OR 
CLAIM FILED AGAINST *YOU. THE MOST *WE WILL DEDUCT FOR ALL *DAMAGES, 
SETTLEMENTS AND DEFENSE COSTS FOR EACH CLAIM OR *SUIT IS THAT 
PERCENTAGE TIMES THE LIMIT SHOWN IN THE DECLARATIONS. 
 



 ENDORSEMENT NO. 788 PAGE 1 OF 3 
BUSINESS INCOME CONTINUATION - LOSS TO DEPENDENT PROPERTIES 

COVERAGE PART 330 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHEN THIS ENDORSEMENT IS SHOWN IN THE DECLARATIONS AS APPLICABLE TO 
*BUSINESS *INCOME *CONTINUATION AND *EXTRA *EXPENSE, THE FOLLOWING 
CHANGES ARE MADE: 
  
INSURING AGREEMENT  
 

B. BUSINESS INCOME CONTINUATION  
 

PART 4. IS ADDED AS FOLLOWS: 
 

4. *BUILDING OR *EQUIPMENT AT A *DEPENDENT *PROPERTY. 
 

WITH RESPECT TO PART B.4. OF THE INSURING AGREEMENT, THE PERIOD 
OF SUSPENSION INSURED BEGINS 72 HOURS AFTER THE TIME OF *LOSS 
FOR AS LONG AS IT REASONABLY TAKES TO RESTORE THE DAMAGED OR 
DESTROYED *BUILDING OR *EQUIPMENT AT A *DEPENDENT *PROPERTY, 
AND TO RESUME OPERATIONS WITH THE SAME QUALITY OF SERVICE 
WHICH EXISTED IMMEDIATELY BEFORE THE *LOSS, REGARDLESS OF THE 
EXPIRATION DATE OF THIS COVERAGE PART.  IN NO EVENT WILL *WE PAY 
*BUSINESS *INCOME *CONTINUATION FOR MORE THAN 30 CONSECUTIVE 
DAYS AFTER THE TIME OF *LOSS TO THE *DEPENDENT *PROPERTY. 
 
THE SUPPLEMENTAL LIMITS CONDITION AND THE EXTENDED RECOVERY 
PERIOD CONDITION DO NOT APPLY TO PART B.4. OF THE INSURING 
AGREEMENT. 

 
DEFINITIONS 
 

WITH RESPECT TO PART B.4. OF THE INSURING AGREEMENT, THE DEFINITIONS OF 
*BUILDING, *ELECTRONIC *DATA *OVERLOAD, *ELECTRONIC *VANDALISM, AND 
*EQUIPMENT ARE REPLACED BY: 

 
F. “*BUILDING” MEANS THE STRUCTURE THAT IS OWNED, LEASED, RENTED, OR 

USED BY THE *DEPENDENT *PROPERTY.  *BUILDING INCLUDES MACHINERY, 
FIXTURES AND EQUIPMENT PERMANENTLY MADE A PART OF THE 
STRUCTURE. 
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BUSINESS INCOME CONTINUATION - LOSS TO DEPENDENT PROPERTIES 

COVERAGE PART 330 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 
K. “*ELECTRONIC *DATA *OVERLOAD” MEANS A MALICIOUS ATTACK UPON 

ELECTRONIC *EQUIPMENT THAT UTILIZES SHARED RESOURCES TO SUCH 
EXTENT THAT *YOU ARE UNABLE TO ACCESS *DATA AT A *DEPENDENT 
*PROPERTY THAT IS NECESSARY FOR THE CONDUCT OF *YOUR BUSINESS. 

 
L. "*ELECTRONIC *VANDALISM" MEANS THE UNAUTHORIZED INTRODUCTION 

OF ANY COMPUTER CODE, PROGRAM OR VIRUS INTO *EQUIPMENT AT A 
*DEPENDENT *PROPERTY WHICH CAUSES DAMAGE, DESTRUCTION, 
DELETION, CORRUPTION OR MALFUNCTION OF *EQUIPMENT, *MEDIA OR 
*DATA THAT IS NECESSARY FOR THE CONDUCT OF *YOUR BUSINESS. 

 
N. “*EQUIPMENT” MEANS FURNITURE, FIXTURES, MACHINERY, EQUIPMENT, 

*DATA, *MEDIA, MATERIALS, AND SUPPLIES USED IN THE CONDUCT OF THE 
BUSINESS OF THE *DEPENDENT *PROPERTY.  

 
THE FOLLOWING DEFINITION IS ADDED: 

 
"*DEPENDENT *PROPERTY" MEANS A BUSINESS THAT *YOU DO NOT OWN, 
OPERATE OR CONTROL, BUT ON WHICH *YOU DEPEND TO FACILITATE *YOUR 
ELECTRONIC SALES TO CUSTOMERS OR *YOUR ELECTRONIC ORDERING OF 
*STOCK OR *EQUIPMENT FROM A MANUFACTURER, DISTRIBUTOR OR OTHER 
SUPPLIER OF SUCH GOODS.  *DEPENDENT *PROPERTY INCLUDES A BUSINESS 
THAT IS AN INTERNET SERVICE PROVIDER, APPLICATION SERVICE PROVIDER, 
PROVIDER OF HOST SERVER OR OTHER INTERNET, INTRANET OR MAINFRAME 
SERVICES.   

 
THE MOST WE WILL PAY  
 

B. BUSINESS INCOME CONTINUATION 
 

PART 4. IS ADDED AS FOLLOWS: 
 

4. DEPENDENT PROPERTIES 
 

(A) WITH RESPECT TO PART B.4. OF THE INSURING AGREEMENT, THE MOST 
*WE WILL PAY FOR *BUSINESS *INCOME *CONTINUATION IS DETERMINED 
AS FOLLOWS: 
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BUSINESS INCOME CONTINUATION - LOSS TO DEPENDENT PROPERTIES 

COVERAGE PART 330 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 
IF *YOU MUST TOTALLY OR PARTIALLY SUSPEND *YOUR BUSINESS AT 
ANY *LOCATION SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS 
COVERAGE BECAUSE OF *LOSS TO A *DEPENDENT *PROPERTY, *WE 
WILL PAY *YOU THE LARGER OF THE FOLLOWING AMOUNTS FOR EACH 
DAY DURING THE PERIOD OF SUSPENSION: 

 
(1) 1/30 OF THE MONTHLY LIMIT SHOWN IN THE DECLARATIONS, LESS 

THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN 
FOLLOWING THE *LOSS; 

 
(2) THE AVERAGE DAILY *GROSS *PROFIT FOR THE FOUR CALENDAR 

MONTHS IMMEDIATELY PRECEDING THE MONTH OF THE *LOSS, LESS 
THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN 
FOLLOWING THE *LOSS. 

 
(B) HOWEVER, WHEN ENDORSEMENT 128 IS SHOWN IN THE DECLARATIONS 

AS APPLICABLE TO *BUSINESS *INCOME *CONTINUATION, ITEM B.4.(A) 
ABOVE IS REPLACED BY THE FOLLOWING: 

 
IF *YOU MUST TOTALLY OR PARTIALLY SUSPEND *YOUR BUSINESS AT 
ANY *LOCATION SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS 
COVERAGE BECAUSE OF *LOSS TO A *DEPENDENT *PROPERTY, *WE 
WILL PAY *YOU THE LESSER OF THE FOLLOWING AMOUNTS FOR EACH 
DAY DURING THE PERIOD OF SUSPENSION: 

 
(1) 1/30 OF THE MONTHLY LIMIT SHOWN IN THE DECLARATIONS, LESS 

THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN 
FOLLOWING THE *LOSS; 

 
(2) THE AVERAGE DAILY *GROSS *PROFIT FOR THE FOUR CALENDAR 

MONTHS IMMEDIATELY PRECEDING THE MONTH OF THE *LOSS, LESS 
THE AVERAGE DAILY *GROSS *PROFIT *YOU ACTUALLY EARN 
FOLLOWING THE *LOSS. 

 
 
 
 
 



 ENDORSEMENT NO. 790 PAGE 1 OF 1 
72 HOUR DEDUCTIBLE 

BUSINESS INCOME CONTINUATION 
COVERAGE PART 330 

UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
INSURING AGREEMENT 
 

PARTS 1. AND 2. OF INSURING AGREEMENT B. ARE CHANGED AS FOLLOWS: 
 

WITH RESPECT TO *BUSINESS *INCOME *CONTINUATION (BUT NOT *EXTRA 
*EXPENSE), THE PERIOD OF SUSPENSION INSURED BEGINS 72 HOURS AFTER THE 
TIME OF *LOSS AND SHALL END UPON RESTORATION OF SERVICES. 

 



 ENDORSEMENT NO. 792 PAGE 1 OF 1 
WINDSTORM-HAIL DEDUCTIBLE – PER LOSS CAP 

COVERAGE PART 300 
UNICOVER VI 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
DEDUCTIBLES 
 

PART A.1. OF THE DEDUCTIBLES CONDITION IS AMENDED TO ADD THE FOLLOWING: 
 

WHEN *LOSS IS CAUSED BY WINDSTORM OR HAIL, THE WINDSTORM-HAIL 
DEDUCTIBLE PER *AUTO SHOWN IN THE DECLARATIONS APPLIES SUBJECT TO THE 
PER *LOSS “WINDSTORM-HAIL DEDUCTIBLE CAP” SHOWN IN THE DECLARATIONS. 

 
 



 ENDORSEMENT NO. 1036 PAGE 1 OF 2 
PRIMARY RENTAL COVERAGE 

COVERAGE PART 830 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 
WITH RESPECT TO THE INSURANCE AFFORDED BY ENDORSEMENT NO. 039 (DAILY 
RENTAL AUTOS) THE FOLLOWING CHANGES ARE MADE: 
 
DEFINITIONS 
 

THE DEFINITION OF *OWNED *AUTO IS REPLACED BY: 
 

“*OWNED *AUTO” MEANS AN *AUTO *YOU OWN (OR RENTED OR LEASED TO 
*YOU) WHILE UNDER A *RENTAL *AGREEMENT. 
  

THE DEFINITION OF *RENTAL *AGREEMENT IS REPLACED BY: 
 
“*RENTAL *AGREEMENT” MEANS A WRITTEN AGREEMENT WHEREIN *YOU ARE 
THE RENTOR AND *YOU AGREE TO PROVIDE PRIMARY INSURANCE FOR THE 
*RENTEE. 

 
EXCLUSIONS 
 

EXCLUSION G. IS CHANGED AS FOLLOWS: 
 

PART 3. IS DELETED. 
 

PART 4. IS CHANGED TO READ: 
 

4. WHILE BEING USED AS A TAXI CAB, PUBLIC LIVERY, AMBULANCE, OR 
EMERGENCY VEHICLE; 

 
PART 5. IS DELETED. 

 
PART 6. IS ADDED: 

 
6. INSURED AND USED IN ANY RENTAL OR LEASING OPERATIONS OF ANY 

*AUTO MANUFACTURER OR ANY OF ITS SUBSIDIARY OR AFFILIATED 
COMPANIES. 
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EXCLUSION S. IS REPLACED BY: 
 

S. ANY *AUTO WHILE RENTED OR LEASED (1) WITH A DRIVER'S SERVICES; (2) 
TO *YOUR PARTNERS, EMPLOYEES, OWNERS, DIRECTORS, STOCKHOLDERS 
OR EXECUTIVE OFFICERS FOR USE IN *YOUR BUSINESS; 

 
EXCLUSIONS T. AND U. ARE DELETED. 
 
EXCLUSION W. IS ADDED: 
 

W. *INJURY FROM A *RENTEE'S VIOLATION OF ANY CONDITION IN THE *RENTAL 
*AGREEMENT REGULATING THE USE OF THE *OWNED *AUTO. THIS 
EXCLUSION APPLIES ONLY TO THE INSURANCE AFFORDED THE *RENTEE. 

 
THE MOST WE WILL PAY 
 

PART C.5. IS ADDED AS FOLLOWS: 
 

5. FROM *GOVERNMENT *CONFISCATION, $100,000.  
 
OTHER INSURANCE 
 

PART E.1. IS REPLACED BY: 
 

1. THE INSURANCE AFFORDED BY THIS COVERAGE PART IS PRIMARY, EXCEPT IT 
IS EXCESS FOR *INJURY, *COVERED *POLLUTION *DAMAGES, *COMPREHENSIVE 
AND *COLLISION, WHILE THE *OWNED *AUTO IS IN THE CARE, CUSTODY, OR 
CONTROL OF ANY PERSON OR ORGANIZATION OTHER THAN *YOU, *YOUR 
PARTNER, EXECUTIVE OFFICER, EMPLOYEE OR A MEMBER OF THEIR OR *YOUR 
HOUSEHOLD, OR A *LESSEE OR *RENTEE. 

 
 



 ENDORSEMENT NO. 1044 PAGE 1 OF 1 
MOBILE EQUIPMENT RENTAL INCLUDED 

COVERAGE PART 830 
UNICOVER VI 

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 
SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 

EDITION 1-2007 
COPYRIGHT 2007 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
ENDORSEMENT 039 (DAILY RENTAL AUTOS) IS AMENDED AS FOLLOWS: 
 
DEFINITIONS 
 

THE DEFINITION OF *OWNED *AUTO IS CHANGED TO READ: 
 

*OWNED *AUTO MEANS ANY *MOBILE *EQUIPMENT *YOU OWN WHILE UNDER A 
*RENTAL *AGREEMENT. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

PART A.6. IS ADDED TO THE WHO IS AN INSURED CONDITION: 
 

6. THE PERSON OR ORGANIZATION SHOWN IN THE DECLARATIONS AS 
APPLICABLE TO THIS ENDORSEMENT, BUT ONLY WITH RESPECT TO AN 
*AUTO WHILE LEASED OR RENTED TO *YOU FROM SUCH PERSON OR 
ORGANIZATION. 

 
HOW WE WILL PAY 
 

PART C. OF THE HOW WE WILL PAY CONDITION IS REPLACED BY: 
 

C. LOSS PAYABLE PROVISIONS 
 

1. *WE WILL PAY ANY COVERED *LOSS BOTH TO *YOU AND THE OTHER 
INSURED SHOWN IN THE DECLARATIONS AS APPLICABLE TO THIS 
ENDORSEMENT, AS INTERESTS MAY APPEAR.  THEIR INTEREST IS 
PROTECTED, TO THE EXTENT THAT THIS INSURANCE APPLIES, UNLESS 
*LOSS RESULTS FROM *YOUR WRONGFUL CONVERSION, 
EMBEZZLEMENT OR SECRETION.  

 
2. *WE MAY CANCEL THE POLICY AS ALLOWED IN THE CANCELLATION 

PROVISIONS.  CANCELLATION ENDS THIS AGREEMENT AS TO THE 
INTEREST OF THE OTHER INSURED. 

 
3. IF *WE MAKE ANY SUCH PAYMENT TO THE OTHER INSURED, *WE OBTAIN 

THEIR RIGHTS AGAINST ANY OTHER PARTY. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
WHO IS AN INSURED 
 

THE WHO IS AN INSURED CONDITION IS AMENDED TO ADD: 
 
ANY OF *YOUR SUBSIDIARY ORGANIZATIONS, PROVIDED: 

 
(1) THE SUBSIDIARY IS INCORPORATED; 

 
(2) *YOU OWN AT LEAST 51% OF THE VOTING STOCK; 

 
(3) THE SUBSIDIARY IS NOT AN INSURED UNDER ANY OTHER INSURANCE, EVEN 

IF SUCH INSURANCE HAS BEEN TERMINATED OR THE LIMITS EXHAUSTED; 
 
(4) THE SUBSIDIARY IS IN THE SAME BUSINESS AS *YOU. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
THE FOLLOWING CONDITION IS ADDED: 
 

DISCLOSURE OF HAZARDS  
 
*WE WILL NOT DENY COVERAGE FOR *YOUR UNINTENTIONAL FAILURE TO 
DISCLOSE ALL HAZARDS WHEN *WE ISSUED THIS POLICY TO *YOU. 
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UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
A Stock Insurance Company 

7045 College Boulevard, Overland Park, Kansas 66211-1523 
 
 

PREAMBLE 
 
 
This entire document constitutes a multiple coverage insurance policy. Unless 
stated otherwise in a Coverage Part, each Coverage Part is made up of its 
provisions, plus those of the State Amendatory Part (if any), the General 
Conditions, and that portion of the Declarations referring to the Coverage Part, 
including all endorsements made applicable to that Coverage Part. Each 
Coverage Part so constituted becomes a separate contract of insurance. 
 
This policy is signed by OUR President and Secretary, and where required by 
law, by one of OUR authorized representatives. 
 

 
 
 
 
  
 Secretary President 
 

 
 

© Copyright 2007 
Universal Underwriters Insurance Company 

 
 
 

All rights reserved. This policy and its endorsements include copyrighted 
material of Insurance Services Office, Inc., with its permission. No part of 
this work covered by the copyrights hereon may be reproduced or copied 
in any form or by any means without the written permission of Universal 
Underwriters Insurance Company. 
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GENERAL CONDITIONS 

 
 
WE have issued this policy based on OUR understanding of YOUR agreements, statements, and 
representations, and in consideration of YOUR agreement to pay the required premiums when due. By 
accepting this policy YOU agree that YOU have been truthful with US, and that all agreements between 
YOU and US are included in the policy and declarations. WE, therefore, agree with YOU as stated in this 
policy, its endorsements, and the declarations. 
 
Definitions 
 
A word written in upper case letters indicates it has a specific meaning as defined in each coverage part. 
The following definitions apply to any coverage part where they appear: 
 
A. "INSURED" means any person or organization qualifying as an INSURED in the WHO IS AN 

INSURED provision of the coverage part.  
 
B. "WAR" means war (whether declared or not), civil war, rebellion, insurrection, revolution, usurped 

power, military or warlike action (including action in hindering or defending against an actual or 
expected attack), or any act or condition incident to any of these. 

 
C. "WE", "US", or "OUR" means Universal Underwriters Insurance Company. 
 
D. "YOU" and "YOUR" means the person or organization shown in the declarations as the Named 

Insured. 
 
Premium 
 
Named Insured 01 must pay all required premiums when due, on the basis specified in the declarations: 
 
A. "Variable" - each month YOU must calculate the earned premiums by multiplying the rates (shown on 

the required reports of values) times the values YOU report as applicable to those rates. Together 
with the specific premiums shown on the report, WE must receive payment within 15 days after the 
end of the calendar month for which the report is to be submitted. There will be no final adjustment in 
the earned premium if the values reported are accurate and premiums are paid promptly when due. 
 

B. "Non-variable" - each month YOU must report any required values and pay the provisional premium 
due each month. WE must receive this premium by the date shown in OUR billing. At the end of the 
policy period, after WE have received all the required reports, WE will calculate the earned premiums. 
If it is more than YOU paid, YOU will pay US the difference. If it less, WE will refund the difference.  
 

C. "Adjustable" - each month WE will bill YOU for a portion of the annual premium. WE must receive this 
premium by the date shown in OUR billing. At the end of the policy period, WE will audit YOUR 
records. Based on OUR findings WE will calculate the earned premiums. If it is more than YOU have 
paid, YOU will pay US the difference. If it is less, WE will refund the difference. 
 

D. "Fixed" - each month WE will bill YOU for a portion of the annual premium for which there is no 
annual adjustment. WE must receive this premium by the date shown in OUR billing. 
 

E. "Annual" - the entire annual premium is due upon issuance of the policy. 
 
Named Insured 01 will be the payee for any return premiums WE pay. 
 
Premium Collection 
 
YOU must pay OUR expenses, including attorney fees, spent to collect premium from YOU. 
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Inspection and Audit 
 
WE have the right, but not the duty, to inspect the insured property or operations at any time. OUR 
inspections are not safety inspections. They relate only to insurability and the premiums to be charged. 
 
WE may give YOU reports on the conditions WE find and recommend changes. While they may help 
reduce losses, WE do not undertake to perform the duty of any person to provide for the health or safety 
of YOUR employees or the public. WE do not warrant the property or operation is healthful or safe, or that 
they conform to any rule, regulations, standard, code or law. 
 
Any rate organization and any organization WE hire to make insurance inspections, surveys, reports or 
recommendations are subject to this provision. 
 
YOU must keep accurate records and send them to US promptly upon request. WE have the right to 
examine and audit YOUR books and records at any time, up to three years after this policy ends. 
 
YOU must allow US to perform any inspection or audit. 
 
Financial Responsibility Laws 
 
A state motor vehicle law may require an INSURED to prove future financial responsibility. If WE certify 
this policy as providing such proof, that INSURED must repay US for any payments WE would not have 
had to pay without the certification. 
 
Concealment or Fraud 
 
This insurance will be void if YOU or any other INSURED, at any time, willfully lie to US, conceal, or 
misrepresent any material facts relating to this insurance.  
 
Compliance with Conditions 
 
WE have no duty to provide coverage under any coverage part unless YOU or any other INSURED has 
fully complied with all Conditions applicable to that coverage part. 
 
Actions Against Us 
 
No one may bring legal action against US for any reason, to recover under this policy, unless they have 
complied with all of its terms. 
 
A legal action for LOSS to YOUR property must be brought within 12 months from the date YOU discover 
the LOSS, but no sooner than 90 days after YOU file a sworn proof of LOSS. 
 
A legal action for liability claims cannot be brought until the amount of the INSURED'S liability has been 
finally determined, either by trial or a written agreement between the claimant, the INSURED and US. 
Once that liability has been so determined, WE will pay up to the limit as shown in the declarations. No 
one can join US in taking legal action against YOU, or an INSURED, or take such actions directly against 
US. 
 
OUR obligations to an INSURED remain, even if the INSURED becomes bankrupt or insolvent. 
 
Ownership - Interests Covered 
 
The insured property may be owned by YOU, held by YOU (whether or not YOU are legally liable for 
physical loss of or damage to the property), or may be property for which YOU are legally liable for 
physical loss or damage. However, except with respect to a Security Interest subject to the Mortgage 
Clause or Loss Payable Provisions, this insurance is for YOUR benefit only and provides no rights or 
benefit to any other person or organization.
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Other Insurance 
 
Unless stated otherwise in a coverage part, WE will pay only the amount of the covered LOSS or INJURY 
in excess of the amount due from any other insurance, whether it is collectible or not. 
 
Non-Stacking of Limits 
 
If more than one coverage part or policy issued by US to YOU should insure a LOSS, INJURY, 
OCCURRENCE, claim or SUIT, the most WE will pay is the highest limit applicable. The limit under that 
coverage part or policy will be inclusive of the lower limit in the other coverage part or policy, not in 
addition to them. 
 
If more than one item of insurance in the same coverage part should insure a LOSS, INJURY, 
OCCURRENCE, claim or SUIT, the most WE will pay is the highest limit applicable. The limit under that 
item will be inclusive of the lower limit, not in addition to it. 
 
Subrogation 
 
YOU and each INSURED must do all in their power to preserve their rights to recover from others. Once 
WE have made a payment under this policy, whether or not YOU or an INSURED are fully compensated, 
YOUR or an INSURED'S rights to recover from others become OUR rights. 
 
However, with respect to LOSS to YOUR AUTOS, WE will not exercise OUR right of subrogation at 
YOUR request. 
 
Recovered Property or Autos 
 
YOU must promptly report and return to US any property or covered AUTO YOU recover after loss 
settlement. 
 
Changes 
 
The only way this policy can be changed is OUR issuing an endorsement(s) or substituting the 
declarations. They must be signed by one of OUR representatives when required by law. Nothing else will 
change this policy, waive any of its terms, or stop US from asserting any of OUR rights, not even notice to 
or knowledge learned by one of OUR representatives. 
 
If WE change any of the terms of this policy, which broadens or extends the coverage, this policy will 
automatically be broadened or extended as if it were actually endorsed, if the change: 
 
A. was approved by YOUR state insurance regulatory authority, during the policy period or within 45 

days before the policy became effective; and 
 
B. is available to YOU without additional premiums. 
 
Assignment 
 
No assignment of interest will affect this policy unless WE change the policy. If YOU die, however, YOUR 
legal representative can act on YOUR behalf. Until YOUR legal representative is appointed, anyone 
having proper temporary custody of YOUR property will have YOUR rights and duties but only with 
respect to that property. 
 
Cancellation 
 
Either YOU or WE can cancel this policy by notifying the other. 
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Named Insured 01 may cancel by returning the policy or writing to US stating the future date YOU want 
the cancellation to be effective. Cancellation will take effect upon the return of the policy or the future date 
stated in YOUR written notice to US. The earned premiums will be calculated to include a short rate 
penalty of 10% of the estimated premium for the remainder of the policy period. 
 
WE will not impose the penalty if YOU no longer have a financial or insurable interest in the covered 
property or business. 
 
If WE cancel, a written notice of cancellation will be mailed to YOU at the address shown in the 
declarations. The notice will state when, not less than 10 days thereafter, the cancellation will be 
effective. The mailing of the notice will be sufficient proof of notice. The effective date and hour of 
cancellation stated in the notice will become the end of the policy period. Delivery of such written notice, 
either by YOU or US, will be equivalent to mailing. 
 
Notice sent to Named Insured 01 will be deemed to be notice to all INSUREDS. WE will send any pro-rata 
premium refund due when WE cancel to Named Insured 01. 
 
Policy Period 
 
All insurance under this policy will begin and end at 12:01 a.m. (Standard Time) unless it replaces, or is 
replaced by, a policy beginning or ending at 12:00 noon (Standard Time). In that event, OUR policy is 
amended to coincide with that time. 
 
 
This policy starts on the first date shown in Item 1 of the declarations, and ends on the second date 
shown there. Any coverage or property added or removed during that time, will be covered for the period 
shown separately in the declarations. 
 
Policy Territory 
 
Unless stated otherwise in a coverage part, this policy covers: 
 
A. anywhere in the United States of America, its territories or possessions, or Canada. 

 
B. in international waters or air spaces if the LOSS or INJURY occurs in the course of travel or 

transportation between countries, states or nations included in A. above. 
 
C. anywhere in the world, if the INJURY arises out of a PRODUCT YOU sold for use or consumption in 

A. above, if the SUIT is brought in the United States of America, its territories or possessions, or 
Canada. 

 
Appraisal 
 
If YOU and WE cannot agree on the value of the property or the amount of YOUR property LOSS, either 
of US can demand an appraisal. Then, each will select a competent and disinterested appraiser who will, 
in turn, select a competent and disinterested umpire. If the appraisers cannot agree on an umpire, YOU 
or WE may request the selection be made by a judge of a court having jurisdiction. 
 
Each appraiser will state their appraisal of the value or LOSS. If they cannot agree, they will submit their 
differences to the umpire. The value of the property or amount of the LOSS will be determined by a 
written agreement of any two of them. Such an agreement is binding. 
 
YOU and WE will each pay their own appraiser, and equally share the other expenses of the appraisal 
and the umpire. WE will not be held to have waived any of OUR rights by any act relating to appraisal. 
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Conforming to Law 
 
If any part of this policy is in conflict with local, state or federal law, those provisions in conflict will 
automatically change to conform to the law. If any statute requires more time to notify US of a LOSS, or to 
start any legal action, the coverage part is changed to agree with the shortest time period permitted by 
statute. 
 
Participation 
 
YOU will be entitled to participate in the distribution of policy dividends as authorized by OUR Board of 
Directors from time to time.  
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AUTO INVENTORY 
COVERAGE PART 300 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured and security 
interest is given a corresponding letter or number designation. Insurance provided by this coverage part 
will not apply to any named insured, other insured or security interest unless its corresponding letter or 
number appears next to a specific coverage in Item 3 of the declarations for this coverage part.  
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement 
 
WE will pay for LOSS of or to a COVERED AUTO or COVERED WATERCRAFT located within the policy 
territory at the time of LOSS, from any cause, except as stated otherwise in the declarations or excluded, 
including sums an INSURED legally must pay as damages as a result of LOSS to a CUSTOMER'S AUTO 
or CUSTOMER’S WATERCRAFT. 
 
WE have the right and duty to defend any suit for damages for LOSS to a CUSTOMER'S AUTO or 
CUSTOMER’S WATERCRAFT. However, WE have no such duty for LOSS not covered by this coverage 
part. WE may investigate and settle any claim or suit WE consider appropriate. Payment of OUR limit 
ends OUR duty to defend or settle that LOSS. 
 
Definitions 
 
When used in this coverage part: 
 
A. "AUTO" means any type of land motor vehicle, (whether crated or not), trailer or semi-trailer, farm 

tractor or implement, each including its equipment and other equipment permanently attached to it. 
 
B. "COLLISION" means: 
 

1. impact of a COVERED AUTO or COVERED WATERCRAFT with another object or with a vehicle 
to which it is attached; or  

2. upset of the COVERED AUTO or COVERED WATERCRAFT.  
 

COLLISION does not mean impact of a COVERED AUTO or COVERED WATERCRAFT with a bird 
or animal. 

 
C. "COMPREHENSIVE" means the perils defined in SPECIFIED PERILS and UNNAMED PERILS. 
 
D. "COVERED AUTO" means an AUTO:  
 

1. owned by or acquired by YOU; or  
2. not owned by YOU, but in YOUR care, custody, or control. 

 
E. "CUSTOMER'S AUTO" means a COVERED AUTO not owned or acquired by YOU, nor consigned to 

YOU, but in YOUR care, custody or control for safekeeping, storage, service or repair. It also means 
the property of others within the CUSTOMER'S AUTO when LOSS is caused by COLLISION. 

 
F. "COVERED WATERCRAFT" means a WATERCRAFT: 
 

1. owned by or acquired by YOU; or  
2. not owned by YOU, but in YOUR care, custody, or control. 

 
G. "CUSTOMER'S WATERCRAFT" means a COVERED WATERCRAFT not owned or acquired by 

YOU, nor consigned to YOU, but in YOUR care, custody or control for safekeeping, storage, service 
or repair. It also means the property of others within the CUSTOMER'S WATERCRAFT.  



PAGE 300-2 Copyright © 2007 Universal Underwriters Insurance Company Unicover VI 
 Includes copyrighted material of Insurance Services Office, Inc. with its permission. Edition 1-2007 

H. "DEMONSTRATOR-COMPANY AUTO" means a COVERED AUTO shown on YOUR records as a 
demonstrator or company AUTO, and  

 
1. used in YOUR sales operation; or  
2. furnished for the regular use of anyone.  

 
DEMONSTRATOR-COMPANY AUTO also means a COVERED AUTO YOU rent or lease from 
others for use in YOUR business. 

 
I. "EXTENDED THEFT" means: 
 

1. YOUR voluntarily parting with evidence of title to or possession of a COVERED AUTO or 
COVERED WATERCRAFT when induced by: 

 
a. a forged or counterfeit instrument received in payment. 
b. a check or other instrument written on a closed account.  
c. any document related to a purchase, rental or lease transaction on which the name, social 

security number or signature of the purchaser, rentee or lessee is false or forged. 
d. any other criminal scheme, criminal trick or criminal device which induces YOU, at that time, 

to part with evidence of title to or possession of the COVERED AUTO or COVERED 
WATERCRAFT. 

 
2. YOUR having acquired possession of an AUTO or WATERCRAFT that is stolen or which has a 

forged, altered, or counterfeit title or invalid duplicate title. 
 
3. the unauthorized possession (without intent to return) of a COVERED AUTO by: 

 
a. YOUR customer: 

 
(1) while the COVERED AUTO temporarily replaces the CUSTOMER'S AUTO; 
(2) awaiting delivery of an AUTO purchased from YOU; 
(3) for the purpose of a test drive or other demonstration. 
 

b. any person to whom YOU furnish a COVERED AUTO for their regular use. 
 

Part 3.a. does not apply to rentals otherwise excluded. 
 

4. the unauthorized possession (without intent to return) of COVERED WATERCRAFT by YOUR 
customer while: 

 
a. the WATERCRAFT temporarily replaces CUSTOMER'S WATERCRAFT in for repair; 
b. awaiting delivery of WATERCRAFT purchased from YOU; 
c. on demonstration. 

 
J. "GOVERNMENT CONFISCATION" means seizure of an AUTO or WATERCRAFT owned or acquired 

by YOU, by a duly constituted governmental or civil authority, for an alleged violation of laws 
governing the use, sale or distribution of controlled substances, including those laws governing the 
reporting of monies from such activities. 

 
K. "LOSS" means direct and accidental physical loss or damage, occurring during the coverage part 

period. LOSS, with respect to a CUSTOMER'S AUTO or CUSTOMER’S WATERCRAFT, includes 
resulting loss of use.  

 
With respect to EXTENDED THEFT, all transactions with any one person, organization, group of 
individuals or ring will be deemed to be one LOSS. With respect to GOVERNMENT CONFISCATION, 
all actions by any one person, organization, group of individuals or ring which result in seizure(s) will 
be deemed one LOSS. 
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With respect to COVERED AUTOS or COVERED WATERCRAFT physically stolen by YOUR 
employee, all LOSS caused by or involving one or more employees, or act or series of acts involving 
one or more persons will be deemed to be one LOSS. 

 
L. "NEW AUTO" means a COVERED AUTO owned or acquired by or consigned to YOU and held for 

sale, not previously owned, titled or registered, and not used for any purpose other than road testing. 
NEW AUTO also means a COVERED AUTO that is subject to a SPOT DELIVERY. 

 
M. "RETAIL CHARGES" means the usual and customary price YOU charge customers for parts, 

material, or labor. 
 
N. "SERVICE AUTO" means a COVERED AUTO shown on YOUR records as a service vehicle, and 

used in YOUR service operations. 
 
O. "SPECIFIED PERILS" means: 
 

1. fire, lightning, smoke or smudge due to fire. 
2. stranding, sinking, burning, or derailment of any conveyance transporting the COVERED AUTO 

or COVERED WATERCRAFT. 
3. theft or larceny. 
4. windstorm, hail, earthquake, explosion, riot or civil commotion, the forced landing of any aircraft 

or its parts. 
5. flood or rising waters, including surface water, waves, tidal wave or water, storm surge, tsunami, 

overflow of any body of water, or their spray, all whether or not driven by wind; external discharge 
or leakage of waters except LOSS resulting from snow, rain, or sleet (whether or not wind-driven). 

6. malicious mischief or vandalism.  
7. LOSS caused by a servicing hoist or other device designed to raise an entire AUTO or 

WATERCRAFT. 
 

P. "SPOT DELIVERY" means a conditional sale in which ownership of the COVERED AUTO has not yet 
been transferred to YOUR customer. 

 
Q. "UNNAMED PERILS" means all causes of LOSS not defined in COLLISION, SPECIFIED PERILS, 

EXTENDED THEFT, or excluded. 
 
R. "USED AUTOS" means all COVERED AUTOS owned or acquired by or consigned to YOU that are 

held for sale by YOU and not otherwise defined in this coverage part. USED AUTOS also means 
COVERED AUTOS that are subject to a SPOT DELIVERY. 

 
S. "WATERCRAFT" means a vessel designed for travel on water, and includes its carrier. 

WATERCRAFT does not include any vessel designed to be airborne or submerged. 
 
Who Is An Insured 
 
With respect to LOSS under this coverage part: 
 
A. YOU. 
 
B. YOUR partners, paid employees, directors, executive officers, and stockholders while acting within 

the scope of their duties as such with respect to a CUSTOMER'S AUTO or CUSTOMER’S 
WATERCRAFT. 

 
Exclusions 
 
WE will not pay for LOSS: 
 
A. while the AUTO or WATERCRAFT is being used as a public livery conveyance, or in any illicit trade 

or transportation. This exclusion does not apply to GOVERNMENT CONFISCATION. 
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B. due to WAR. 
 
C. caused by mechanical or electrical breakdown or failure.  
 
D. due and confined to wear, tear or freezing. 
 
E. from EXTENDED THEFT: 
 

1. due solely to an undisclosed lien. 
2. due solely to an insufficient funds check. 
3. due to incorrect information on any document related to a purchase, rental or lease transaction, 

except as covered under Part 1.c.of the definition of EXTENDED THEFT. 
4. as the result of YOUR obligation under a contract or agreement in which YOU agree to be liable 

in the event of default by the purchaser. 
5. under Part 1.d. of the definition of EXTENDED THEFT, due solely to non-payment, for any 

reason, of any credit YOU extend. This includes bankruptcy, other insolvency proceedings or 
failure to honor post-dated checks. 

 
F. due to confiscation by duly constituted governmental or civil authority. This exclusion does not apply 

to GOVERNMENT CONFISCATION. 
 
G. due to radioactive contamination, nuclear radiation, nuclear reaction, or the explosion or malfunction 

of a nuclear weapon, device, or facility or their consequences. 
 
H. caused by any dishonest, fraudulent, criminal, or intentional act committed by YOU or YOUR 

stockholders, partners, officers, employees, agents, or other party in interest. This exclusion does not 
apply to: 

 
1. a COVERED AUTO or COVERED WATERCRAFT physically stolen, destroyed or damaged by 

YOUR employee acting without the knowledge of YOUR partners or executive officers. 
2. part 3.b. of the definition of EXTENDED THEFT. 
3. GOVERNMENT CONFISCATION caused by an employee(s) acting without the knowledge or 

consent of YOUR partners or executive officers. 
 
I. while the COVERED AUTO or COVERED WATERCRAFT is operated in, or in practice or preparation 

for, any prearranged or organized race, rally, speed, demolition, or competitive contest, or in any 
stunting activity. 

 
J. when YOU voluntarily part with evidence of title to or possession of a COVERED AUTO or 

COVERED WATERCRAFT, except by EXTENDED THEFT. 
 
K. to a COVERED AUTO or COVERED WATERCRAFT leased or rented to others. This exclusion does 

not apply to a COVERED AUTO leased or rented to: 
 

1. YOUR partners, employees, owners, directors, stockholders and executive officers for use 
principally in YOUR AUTO business. 

 
2. YOUR customers for a period of 90 days or less when: 

 
a. it temporarily replaces the CUSTOMER'S AUTO; or 
b. the customer is awaiting delivery of an AUTO purchased from YOU. 

 
L. to an AUTO or WATERCRAFT owned by, leased or rented to YOUR employee or members of their 

household. This exclusion does not apply: 
 

1. if their AUTO or WATERCRAFT is being serviced or repaired by YOU under a written agreement. 
2. to a COVERED AUTO leased or rented to YOUR partners, employees, owners, directors, 

stockholders and executive officers for use principally in YOUR AUTO business. 
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M. due to loss of use caused by delay of service or repair, defective parts or materials or faulty work 
performed. This exclusion does not apply to loss of use of a CUSTOMER'S AUTO or CUSTOMER’S 
WATERCRAFT caused by faulty work performed, defective parts or materials. 

 
N. due solely to:  

 
1. any unexplained or mysterious disappearance, or 
2.  shortage disclosed by the taking of inventory or from the calculation of profit or loss. 

 
O. to any two-way mobile radio or telephone, citizens band radio, radar detector, scanning monitor or 

device for recording or reproducing sound or pictures, all including its accessories and antennas. This 
does not apply to: 

 
1. tape decks, compact disc players, video cassette recorders, digital video disc players, video 

cameras, other sound reproducing equipment, or a device for viewing visual images, when any of 
the above are permanently installed in, and antennas permanently attached to, the COVERED 
AUTO or COVERED WATERCRAFT. 

2. two-way mobile radio or telephone, citizens band radio or scanning monitor which are 
permanently installed in the opening or place normally used by the manufacturer for the 
installation of such equipment. 

 
P. resulting from depreciation or diminished value. This exclusion does not apply to: 
 

1. diminished value resulting from LOSS to a CUSTOMER’S AUTO or CUSTOMER’S 
WATERCRAFT; or  

2. diminished value loss as described under part H. of We Will Also Pay. 
 
Q. to a CUSTOMER’S AUTO, or to audio or video tapes, records, compact discs, digital video discs, or 

other devices designed for use with sound or video reproducing equipment within a CUSTOMER’S 
AUTO: 

 
1. resulting from windstorm, hail, flood as described in part 5. of the definition of SPECIFIED 

PERILS, earthquake or any other natural disaster. This exclusion does not apply if YOU are 
legally liable for such LOSS. 

 
2. resulting from YOUR accepting responsibility for LOSS under any agreement, if such LOSS 

results from: 
 

a. windstorm, hail, flood as described in part 5. of the definition of SPECIFIED PERILS, 
earthquake or any other natural disaster; or 

b. any other peril not covered by or declared for this coverage part. 
 

R. to CUSTOMER’S WATERCRAFT:  
 

1. resulting from windstorm, hail, flood as described in part 5. of the definition of SPECIFIED 
PERILS, earthquake or any other natural disaster. This exclusion does not apply if YOU are 
legally liable for such LOSS. 

 
2. resulting from YOUR accepting responsibility for LOSS under any agreement, if such LOSS 

results from: 
 

a. windstorm, hail, flood as described in part 5. of the definition of SPECIFIED PERILS, 
earthquake or any other natural disaster; or 

b. any other peril not covered by or declared for this coverage part. 
 
S. to property within a CUSTOMER’S WATERCRAFT resulting from YOUR accepting responsibility for 

LOSS for such property under any agreement. 
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T. to WATERCRAFT: 
 

1. over 35 feet in length. 
2. when used for nonbusiness purposes, regardless of length. 
 

You Must Report 
 
If the Premium condition requires YOU to report, YOU must report the cost of all AUTOS and 
WATERCRAFT owned or consigned to YOU as of the last business day of that month. WE must receive 
the report within 15 days after the end of each calendar month. YOU may not correct inaccurate reports 
after LOSS. 
 
The Most We Will Pay 
 
Regardless of the number of INSUREDS, premiums charged, claims made, suits brought, AUTOS or 
WATERCRAFT insured, or amounts awarded against an INSURED, the most WE will pay for any one 
LOSS to COVERED AUTOS and COVERED WATERCRAFT is the least of the following: 
 
A. the total cost of all COVERED AUTOS and COVERED WATERCRAFT. 
 
B. if the Premium condition requires YOU to report, with respect to COVERED AUTOS and COVERED 

WATERCRAFT owned by or consigned to YOU, the percentage the last report of AUTO and 
WATERCRAFT values (received by US prior to the LOSS) bears to the cost of all such AUTOS and 
WATERCRAFT that YOU should have reported. 

 
C. if the Premium condition does not require YOU to report, with respect to COVERED AUTOS and 

COVERED WATERCRAFT owned by or consigned to YOU, the percentage the limit stated in the 
declarations bears to the total value of all such COVERED AUTOS and COVERED WATERCRAFT 
at the time of the LOSS. 

 
D. from EXTENDED THEFT, the limit stated in the declarations for that peril. 
 
E. for all COVERED AUTOS or COVERED WATERCRAFT that are physically stolen by YOUR 

employee(s) in a policy period, the greater of $50,000 or an amount equal to the EXTENDED THEFT 
limit stated in the declarations. 
 
This is the most WE will pay for any one LOSS, regardless of the number of years this coverage part 
continues in force, and is not cumulative from one coverage part period to another, or from one year 
to another. 

 
F. for property of others, as defined in CUSTOMER'S AUTO or CUSTOMER’S WATERCRAFT, up to 

$10,000. 
 
G. from GOVERNMENT CONFISCATION, $100,000. 
 
H. the limit stated in the declarations. 
 
If, at the time of LOSS, YOU have failed to file all required reports of values, WE will pay no more than 
the amounts shown on the last report received by US prior to the LOSS. If the delinquent report is the first 
one due, WE will pay no more than 75% of the limit stated in the declarations. 
 
However, if at the time of the LOSS: 
 

1. YOU have reported as required under YOU MUST REPORT; 
2. YOU reported the full required values of all owned or consigned AUTOS and WATERCRAFT on 

each report; and  
3. the last report due before the LOSS is not delinquent; 

 
part H. of The Most We Will Pay is amended to read: "H. 125% of the limit stated in the declarations." 
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We Will Also Pay 
 
In addition to payments in The Most We Will Pay provision, WE will also pay, after LOSS: 
 
A. up to $20 a day, but not for more than $600, for expenses incurred by YOU arising out of loss of use 

of a DEMONSTRATOR-COMPANY AUTO or SERVICE AUTO. 
 
B. all ordinary and necessary expenses to return a COVERED AUTO or COVERED WATERCRAFT to 

YOU and a reasonable amount for depreciation for LOSS caused by theft or EXTENDED THEFT. 
 
C. premiums on appeal bonds or bonds to release property used to secure YOUR legal obligations, in a 

suit WE defend, but only for bonds up to OUR limit. But, WE do not have to furnish or secure these 
bonds. 

 
D. all costs and expenses in defending an INSURED, and interest on that part of the judgment covered 

by this coverage part within OUR limits, that accrues after entry of any judgment in any suit WE 
defend, but only until WE have paid, offered to pay or deposited in court that part of the judgment that 
is within OUR limit. 

 
E. up to $500 a day for loss of earnings (but not other income) because of attendance at hearings or 

trials at OUR request. 
 
F. up to $10,000 for expenses incurred with OUR prior permission to remove COVERED AUTOS or 

COVERED WATERCRAFT endangered from an insured peril. Such expenses will be paid even if 
YOU sustain no LOSS. 

 
G. other reasonable expenses, including the removal of debris, incurred at OUR request. 
 
H. Diminished Value Extension 
 

1. In addition to the amount due YOU for LOSS caused by fire, lightning, smoke or smudge due to 
fire, stranding, sinking, burning, or derailment of any conveyance transporting the COVERED 
AUTO, theft or larceny, GOVERNMENT CONFISCATION, explosion, malicious mischief or 
vandalism, LOSS caused by a servicing hoist designed to raise an entire AUTO, COLLISION or 
EXTENDED THEFT, WE will pay YOU for "diminished value loss" to a NEW AUTO or 
"demonstrator" AUTO owned by YOU, provided the cost to repair equals or exceeds 10% of 
YOUR "cost" for that AUTO. 

 
2. The insurance afforded by this extension does not apply to: 

 
a. AUTOS insured by YOUR floor plan or finance source. 
b. "demonstrator" AUTOS which have been driven more than 6,000 miles at the time of the 

LOSS. 
c. AUTOS sold to YOU, YOUR employees, YOUR relatives, YOUR employees’ relatives, or an 

entity in which YOU have a financial interest. 
d. LOSS caused by COLLISION when someone other than US pays for the LOSS. 
 

3. The most WE will pay under this extension is 10% of YOUR "cost" for the NEW AUTO or 
"demonstrator" AUTO. 

 
4. As used in this extension: 

 
a. "Diminished value loss" occurs when YOUR "selling price" is less than YOUR "cost". 
b. "Demonstrator" AUTO means a COVERED AUTO shown on YOUR records as a 

demonstrator AUTO and used in YOUR sales operation.  
c. "Selling price" means the final retail or wholesale price of a NEW AUTO or "demonstrator" 

AUTO including commission and excluding charges for taxes, title, registration and license. If 
YOU accept a trade-in when selling a NEW AUTO or "demonstrator" AUTO, the "selling 
price" of such AUTO will be the payment received plus the greater of: 
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(1) the NADA wholesale value of the trade-in; or 
(2) the actual trade-in allowance. 

 
If the AUTO subject to this extension is not repaired prior to sale, the "selling price" includes 
the appraised value of that repair. 

 
d. YOUR "cost" means the amount of the dealer invoice for a COVERED AUTO plus dealer 

installed accessories and equipment less profit, holdback, advertising and overhead. 
 
I. Fire Department Service Charges, Recharge of Automatic Fire Extinguishing System and Arson 

Rewards 
 

WE will also extend this insurance to pay, after covered LOSS, up to $25,000 to apply in any 
combination to: 

 
1. fire department service charges assumed under a contract or agreement or required by local 

ordinance. This extension applies only to the service charge, not to any liability for injury to any 
person or property from any cause. 

2. expenses actually incurred to recharge any pressurized automatic fire extinguishing system due 
to discharge. 

3. arson rewards. 
 
How We Will Pay 
 
A. At OUR option, WE will pay for, repair, or replace the damaged or stolen COVERED AUTO or 

COVERED WATERCRAFT, or will require YOU to replace, repair, or sublet repairs to such 
COVERED AUTO or COVERED WATERCRAFT. WE will also decide which repair method to use. 

 
B. When settlement is based on replacement of a COVERED AUTO or COVERED WATERCRAFT, the 

most WE will pay is YOUR actual cost, exclusive of YOUR profit, holdback, or overhead expenses.  
 
C. When settlement is based on repairs to the COVERED AUTO or COVERED WATERCRAFT: 
 

1. if LOSS is caused by a peril other than windstorm or hail, the most WE will pay is 65% of the 
RETAIL CHARGES (unless stated otherwise in the declarations) on parts, materials, and labor, 
when labor is performed or when parts or materials are furnished by YOU.  

 
2. if LOSS is caused by windstorm or hail, the most WE will pay is the lesser of 75% of the RETAIL 

CHARGES or the percentage stated in the declarations, on parts, materials, and labor, when 
labor is performed or when parts or materials are furnished by YOU. 

 
3. However, WE will pay the actual expenses YOU incur for:  

 
a. that portion of repairs that are made using the paintless dent repair method. 
 
b. LOSS caused by COLLISION, impact with a bird or animal, fire, lightning, theft or larceny, 

EXTENDED THEFT, malicious mischief or vandalism, if  
 

(1) YOU do not possess the facilities, parts, materials, or technical expertise to perform the 
repairs, and 

(2) with OUR approval, the labor is performed or parts and materials are furnished by a 
facility not owned or otherwise affiliated with YOU. 

 
c. LOSS that occurs 100 miles or more from YOUR place of business, if the COVERED AUTO 

or COVERED WATERCRAFT is repaired 100 miles or more from YOUR place of business. 
 
D. Before payment of the LOSS, WE may take all or any part of the salvage at the agreed or appraised 

value. There will be no abandonment to US. 
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E. Loss Payable Provisions  
 

1. WE will pay any covered LOSS both to YOU and the Security Interest shown in the declarations, 
as interests may appear. Their interest is protected, to the extent that this insurance applies, 
unless LOSS results from YOUR wrongful conversion, embezzlement or secretion.  

2. WE may cancel the policy as allowed in the CANCELLATION provisions. Cancellation ends this 
agreement as to the interest of the Security Interest. 

3. If WE make any such payment to the Security Interest, WE obtain their rights against any other 
party. 

 
Deductibles 
 
A. From the amount of LOSS, as determined above, WE will subtract a reasonable amount for 

depreciation as well as the applicable deductible shown in the declarations. The deductible applies to 
each COVERED AUTO or COVERED WATERCRAFT unless stated otherwise in this coverage part 
or in the declarations.  

 
When more than one deductible is shown in the declarations for a peril, AUTO or WATERCRAFT, the 
deductible per AUTO or WATERCRAFT is shown first, then the deductible per LOSS.  

 
1. If shown in the declarations, the deductibles for flood, theft or windstorm-hail apply instead of the 

COMPREHENSIVE deductible when LOSS is caused by one of these perils. 
 

The flood deductible applies to LOSS as covered under part 5. of the definition of SPECIFIED 
PERILS. 
 

2. If shown in the declarations, the deductible for each COVERED AUTO or COVERED 
WATERCRAFT when the paintless dent repair method is used will be the amount shown in the 
declarations as the "PDR Deductible. " 

 
B. WE may use all or any part of YOUR deductible to effect settlement of any claim or suit covered by 

this coverage part. When this happens, YOU must promptly pay US for YOUR deductible or the part 
of YOUR deductible that WE paid. 

 
Additional Conditions 
 
A. Duties After Loss 
 

YOU must: 
 
1. protect the COVERED AUTO or COVERED WATERCRAFT whether or not this insurance 

applies. Any further LOSS due to YOUR failure to do so will not be covered by this policy. WE will 
pay all reasonable expenses YOU incur for such protection. 

 
2. permit US to inspect the damaged COVERED AUTO or COVERED WATERCRAFT prior to its 

repair or replacement, and submit to US a sworn proof of LOSS within 60 days. 
 
3. notify US as soon as possible, how, when, and where the LOSS occurred. If an AUTO or 

WATERCRAFT is stolen, notify the police. If an EXTENDED THEFT: 
 

a. make a reasonable effort to recover the AUTO or WATERCRAFT, and 
b. notify the police and file a complaint with the proper authorities (empowered to issue 

warrants) against the person(s) causing the LOSS. 
 
Additionally, YOU and any other involved INSURED must: 
 
4. promptly notify US when claim is made against YOU or any other INSURED involving a 

CUSTOMER'S AUTO or CUSTOMER’S WATERCRAFT, and promptly send US all documents if 
sued.  
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5. cooperate and assist US in the investigation, settlement, defense, enforcement of contribution or 
indemnification of any LOSS. 

 
6. assume no obligation, make no offer or payment, or incur no expenses without OUR consent, 

except at the INSURED'S own cost. 
 
7. agree to examination under oath at OUR request, while not in the presence of any other 

INSURED and at such times as may be reasonable required about any matter relating to this 
insurance or the LOSS, including YOUR books and records. In the event of an examination, an 
INSURED'S answers must be signed. 

 
WE will not defend or pay any LOSS for YOU or any other INSURED who fails to comply with their 
duties after LOSS. 
 

B. Damaged Auto or Watercraft  
 
When the COVERED AUTO or COVERED WATERCRAFT is damaged, whether or not such damage 
is covered by this coverage part, OUR liability is reduced by the amount of such damage until repairs 
have been completed. 

 
C. No Benefit To Bailee 
 

This insurance will not benefit, directly or indirectly, any carrier or bailee. 
 
D. Other Insurance 
 

This insurance is primary over any other insurance except it is excess: 
 
1.  when the COVERED AUTO or COVERED WATERCRAFT is in the care, custody, or control of 

any person or organization, other than YOU, a member of YOUR household, YOUR partner, 
director, stockholder, executive officer, or paid employee or a member of the household of any of 
them. 

 
2. for any AUTO that is more specifically insured and : 

 
a. owned by a manufacturer; or  
b. owned by YOU and used in connection with any leasing or rental operation for an AUTO 

manufacturer, its subsidiaries or affiliated companies. 
 
E. Policy Territory 
 

This insurance covers anywhere in the United States of America, its territories or possessions, 
Canada or the Republic of Mexico. With respect to WATERCRAFT, this insurance also covers while 
the WATERCRAFT is afloat within 50 nautical miles from the coastal shoreline of the United States’ 
48 contiguous states, the District of Columbia, or Canada. 
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DIFFERENCE IN CONDITIONS 
COVERAGE PART 320 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured, security 
interest, and location is given a corresponding letter or number designation. Insurance provided by this 
coverage part will not apply to any named insured, other insured, or location unless its corresponding 
letter or number appears next to a specific coverage in Item 3 of the declarations for this coverage part.  
 
The General Conditions apply except as amended or replaced in this Coverage Part. 
 
Insuring Agreements 
 
A. Scheduled Property 
 

1. WE will pay for LOSS to the property scheduled at the LOCATION(S), and for such property in 
transit, from any cause except as excluded or as stated otherwise in the declarations. 

2. WE will pay for LOSS to BUILDING, CONTENTS, or STOCK at a LOCATION shown in the 
declarations, caused by the COLLAPSE of: 

 
a. the BUILDING or any portion of the BUILDING, or 
b.  CONTENTS or STOCK within a BUILDING,  

 
if the COLLAPSE is caused by: 

 
(1) a peril covered by this coverage part;  
(2) use of defective material or methods in construction, remodeling or renovation if the 

COLLAPSE occurs during the course of the construction, remodeling or renovation. 
However, if the COLLAPSE occurs after construction, remodeling or renovation is 
complete and is caused in part by a peril described by (1) above, WE will pay for the 
LOSS even if use of defective material or methods, in construction, remodeling or 
renovation, contributes to the COLLAPSE. 

 
3. WE have the right and duty to defend any suit against YOU with respect to LOSS to CONTENTS 

of others for which YOU are legally liable. WE may investigate and settle any claim or suit WE 
consider appropriate. OUR payment of the limit, shown in the declarations as applicable to such 
property, ends OUR duty to defend.  

 
WE have no right or duty to defend suits for LOSS not covered by this coverage part. 

 
B. Business Income Continuation  
 

WE will pay for BUSINESS INCOME CONTINUATION when YOU must suspend YOUR business 
because of LOSS from any cause (except as excluded or stated otherwise in the declarations) to: 

 
1. the BUILDING or CONTENTS at the LOCATIONS shown in the declarations as applicable to 

BUSINESS INCOME CONTINUATION. 
 

The period of suspension insured under part 1. is from the date of LOSS for as long as it 
reasonably takes to restore the damaged or destroyed BUILDING or CONTENTS and to resume 
operations with the same quality of service which existed immediately before the LOSS, 
regardless of the expiration of this coverage part.  

 
2. property, other than at the LOCATION, that directly results in civil authority preventing YOU from 

entering YOUR BUILDING. 
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The period of suspension insured under part 2. begins 72 hours after the time of LOSS and ends 
the earlier of:  
 
a. three consecutive weeks after coverage begins; or 
b. the time YOU are allowed to enter YOUR BUILDING. 

 
Definitions 
 
When used in this coverage part: 
 
A. "ACTUAL CASH VALUE" means the cost to replace with similar property of like kind and quality, less 

actual (not tax) depreciation.  
 
B. "AUTO" means any type of land motor vehicle, (whether crated or not), trailer or semi-trailer, farm 

tractor, or implement, and any equipment permanently attached to it. AUTO does not mean MOBILE 
EQUIPMENT. 

 
C. "AUTOMATIC SPRINKLER SYSTEM" means: 
 

1. any automatic fire protective or extinguishing system, including connected: 
 

a. sprinklers and discharge nozzles; 
b. ducts, pipes, valves and fittings; 
c. tanks, their component parts and supports; and, 
d. pumps and private fire protection mains. 

 
2. non-automatic fire protective systems, hydrants, standpipes and outlets when supplied from an 

automatic fire protective system. 
 
D. "BUILDING" means the structure at the LOCATION shown in the declarations. It includes: 
 

1. machinery, fixtures and equipment permanently made part of the structure. 
2. machinery, equipment, materials and supplies, owned by YOU or in YOUR care, custody or 

control, which are necessary for service or maintenance of the structure or its premises on which 
it is located. 

3. fences, signs and light posts, owned by YOU and within 1,000 feet of the structure.  
4. foundations, whether above or below ground, including the costs of excavation grading, 

backfilling or filling. 
5. architect's fees. 
6. completed additions; and if not covered by other insurance: 

 
a. additions under construction, alterations and other repairs to the structure; 
b. materials, machinery, tools, equipment, supplies and temporary structures, owned by YOU or 

for which YOU are legally liable, used for making addition, alterations or repairs to the 
structure. 

 
Part b. does not apply to LOSS of machinery, tools and equipment when away from the 
LOCATION. 

 
E. "BUSINESS INCOME CONTINUATION" means the amount of GROSS PROFIT and EXTRA 

EXPENSE YOU have selected to be paid to YOU in the event of the total suspension of YOUR 
business.  

 
F. "COLLAPSE" means: 
 

1.  with respect to a BUILDING, an abrupt falling down or caving in of the BUILDING or any portion 
of that BUILDING with the result that the BUILDING or a portion of the BUILDING cannot be 
occupied for its intended purpose.
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However, a BUILDING or any portion of a BUILDING is not considered to be in a state of 
COLLAPSE if the BUILDING remains standing, regardless of whether: 

 
a.  the BUILDING or any portion of that BUILDING is in danger of falling down or caving in;  
b.  a portion of the BUILDING has separated from another part of the BUILDING; or 
c.  a BUILDING shows evidence of cracking, bulging, sagging, bending, leaning, settling, 

shrinkage or expansion. 
 

2.  with respect to CONTENTS, an abrupt falling down or caving in of CONTENTS inside a 
BUILDING that does not result from the COLLAPSE of the BUILDING. 

 
Collapse of CONTENTS does not mean cracking, bulging, sagging, bending, leaning, settling, 
shrinkage or expansion. 

 
G. "COMPUTER PROGRAMS" means a set of related electronic instructions which direct the operations 

and functions of a computer or device connected to it, which enable the computer or device to 
receive, process, store, retrieve or send ELECTRONIC DATA.  

 
H. "CONTENTS" means furniture, fixtures, machinery, equipment, DATA, MEDIA, STOCK, tools, 

materials and supplies used in the conduct of YOUR business, either owned by YOU (or YOUR 
employees) or for which YOU are legally liable.  

 
It also means such property while being used in YOUR repair or service business away from YOUR 
BUILDING. CONTENTS includes MOBILE EQUIPMENT, if not otherwise insured by this or any other 
insurance. 

 
If YOU do not own the BUILDING in which the CONTENTS is contained, CONTENTS also includes: 

 
1. IMPROVEMENTS and BETTERMENTS. 
2. machinery, equipment, materials and supplies, owned by YOU or in YOUR care, custody or 

control, which are necessary for service or maintenance of the structure or the premises on which 
it is located. 

3. glass portions of the BUILDING. 
 

Except as described under parts 1., 2., and 3. above, CONTENTS does not mean property defined 
under BUILDING. 

 
I. "DATA" means a representation of facts, concepts or instructions in a formalized manner or MEDIA. 

DATA includes ELECTRONIC DATA. 
 
J. "ELECTRONIC DATA" means information, facts or COMPUTER PROGRAMS stored as or on, 

created or used on, or transmitted to or from computer software (including systems and applications 
software), on hard or floppy disks, CD-ROMs, tapes, drives, cells, data processing devices or any 
other repositories of computer software which are used with electronically controlled equipment.  

 
K. "ELECTRONIC DATA OVERLOAD" means a malicious attack upon electronic equipment that utilizes 

shared resources to such extent that YOU are unable to access DATA stored at YOUR LOCATION 
that is necessary for the conduct of YOUR business. 

 
L. "ELECTRONIC VANDALISM" means the unauthorized introduction of any computer code, program 

or virus into YOUR equipment which causes damage, destruction, deletion, corruption or malfunction 
of equipment, MEDIA or DATA. 

 
M. "EXTENDED THEFT" means: 
 

1. YOUR voluntarily parting with evidence of ownership to or possession of CONTENTS when 
induced by: 

 
a. a forged or counterfeit instrument used in payment. 
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b. a check or other instrument written on a closed account. 
c. any document related to a purchase, rental or lease transaction on which the name, social 

security number or signature of the purchaser, rentee or lessee is false or forged. 
d. any other criminal scheme, criminal trick or criminal device which induces YOU, at that time, 

to part with evidence of ownership to or possession of CONTENTS. 
 

2. YOUR having acquired CONTENTS from a seller who did not have legal ownership. 
 
3. the unauthorized possession (without intent to return) of CONTENTS by YOUR customer while: 
 

a. the CONTENTS temporarily replaces customer's CONTENTS in for repair; 
b. awaiting delivery of STOCK purchased from YOU; 
c. on demonstration or loan to YOUR customer.  

 
N. "EXTRA EXPENSE" means the necessary expenses YOU incur during the period of suspension to 

return YOUR operations to as near to normal as possible after a LOSS, such expense being over and 
above the total cost that would have been incurred to conduct YOUR operations had no LOSS 
occurred. EXTRA EXPENSE does not mean loss of income or normal cost of repairing or replacing 
property, books of accounts, abstracts, drawings, card index systems or other records of any kind. 
Any salvage value of property obtained for temporary use during the period of suspension will be 
deducted from the LOSS. 

 
O. "FUNGUS" means any type or form of fungus, including mold or mildew, and any mycotoxins, spores, 

scents or by-products produced or released by fungi. 
 
P. "GOVERNMENT CONFISCATION" means seizure of covered property owned or acquired by YOU, 

by a duly constituted governmental or civil authority, for an alleged violation of laws governing the 
use, sale or distribution of controlled substances, including those laws governing the reporting of 
monies from such activities. 

 
Q. "GROSS PROFIT" means the total income from the service and repair of AUTOS and the sale of 

STOCK less the cost of STOCK (not including labor) sold. 
 
R. "IMPROVEMENTS AND BETTERMENTS" means, when not legally removable by YOU: 
 

1. YOUR use interest in changes (other than maintenance) YOU made in the structure at the 
LOCATION not owned by YOU which enhances its value. 

2. YOUR use interest in changes YOU acquired in a structure at a LOCATION not owned by YOU 
which enhances its value. 

 
S. "LOCATION" means the location scheduled in the declarations, including any CONTENTS in the 

open within 1,000 feet.  
 
T. "LOSS" means direct physical loss or damage occurring during the coverage part period. 
 
U. "MEDIA" means the material on which YOU record DATA. It includes COMPUTER PROGRAMS, 

records, books, films, tapes, drawings, deeds, maps, mortgages, manuscripts, and other documents. 
 
V. "MOBILE EQUIPMENT" means vehicles designed for use principally off public roads, those not 

required to be licensed, and AUTOS used solely on YOUR premises. It includes, but is not limited to, 
bulldozers, power shovels, rollers, graders, scrapers, and any other road construction or repair 
equipment, farm machinery, cranes, forklifts, pumps, generators, air compressors, drills, street 
sweepers, riggers, diggers, or vehicles used to provide mobility for any of these when permanently 
attached to the equipment. 

 
W. "OCCURRENCE" means all LOSS attributable directly or indirectly to one cause or a series of similar 

causes. All such covered LOSS will be treated as one occurrence. 
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X. "POLLUTANTS" means any solid, liquid, gaseous, or thermal irritant or contaminant, including (but 
not limited to) smoke, vapor, soot, fumes, acids, alkalis, chemicals, and waste. Waste includes (but is 
not limited to) materials to be recycled, reconditioned or reclaimed. 

 
Y. "REPLACEMENT COST" means the cost to replace with similar property of like kind and quality 

without deduction for depreciation. 
 
Z. "SINKHOLE COLLAPSE" means the sudden sinking or collapse of land into underground empty 

spaces created by the action of water on limestone or dolomite. It does not mean the cost of filling 
sinkholes or the sinking or collapse of land into man-made underground cavities. 

 
AA. "STOCK" means goods or products YOU sell or service which are owned by YOU or similar property 

of others for which YOU are legally liable. It also means parts and materials, including the cost of 
labor, YOU install or others install for YOU, in YOUR customer's personal property, but only when 
LOSS occurs before YOU relinquish possession of the personal property to the customer. STOCK 
does not include property as defined in AUTOS. 

 
BB. "UNNAMED PERILS" means all causes of LOSS except earthquake, flood, windstorm and hail, or as 

excluded.  
 
CC. "VOLCANIC ACTION" means lava flow, airborne volcanic blast or airborne shock waves, ash, dust 

and particulate matter following eruption of a volcano. 
 
Who Is An Insured 
 
With respect to LOSS under this coverage part, only YOU.  
 
Exclusions – Perils 
 
WE will not pay for LOSS caused directly or indirectly by any of the following; such LOSS is excluded 
regardless of any other cause or event that takes place at the same time or in any sequence to such 
LOSS: 
 
A. Voluntary Parting with Insured Property 
 

theft or larceny caused by YOUR voluntary parting with evidence of ownership or possession of the 
insured property. 

 
B. Dishonest, Fraudulent, Criminal or Intentional Acts 
 

any dishonest, fraudulent, criminal or dishonest act committed by: 
 
1. any person or organization to whom YOU entrust the property; or  
2. YOU or any of YOUR partners, executive officers, employees, stockholders, agents other party in 

interest, acting alone or in collusion with others. 
 
C. Confiscation 
 

confiscation (including GOVERNMENT CONFISCATION) by any duly constituted governmental or 
civil authority, or due to any legal or equitable proceedings. 

 
D. Radioactivity, Nuclear and War Hazards 
 

radioactive contamination, nuclear radiation, nuclear reaction or the explosion or malfunction of a 
nuclear weapon, device or facility, WAR or their consequences. 
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E. Maintenance  
 

wear or tear, shrinkage, evaporation, gradual deterioration, rust, corrosion, change of weight, leakage 
of contents, inherent vice, latent or hidden defect. 

 
F. Mechanical Breakdown 
 

mechanical breakdown or derangement. This exclusion does not apply to ensuing LOSS not 
otherwise excluded. 

 
G. Business Interruption 
 

interruption of business, except when coverage for BUSINESS INCOME CONTINUATION is shown 
in the declarations. 

 
H. Market Delay or Reduction 
 

delay or reduction of market or use. 
 
I. Changes in Atmosphere or Temperature  
 

dampness or dryness of atmosphere; extremes or changes in temperature.  
 
J. Utility Services 
 

interruption or failure of power supply or other utility services. 
 
K. Heating, Refrigeration or Cooling 
 

interruption of heating, refrigeration or cooling. 
 
L. Surface Damage 
 

marring or scratching of property, exposure to light, contamination, change in color, flavor, texture or 
finish. 

 
M. Structural Decay 
 

decay, settling, cracking, shrinkage, bulging or expansion of foundations, walls, floors, roots, or 
ceilings. 

 
N. Animals 
 

nesting or infestation, or discharge or release of waste products or secretions, by insects, birds, 
rodents or other animals. 

 
O. Smog, Smoke, Vapor or Gas 
 

smog, smoke, vapor or gas from agricultural or industrial operations. 
 
P. Faulty Planning, Design, Materials, Workmanship 
 

faulty, inadequate or defective: 
 

1. planning, zoning, development, surveying, siting. 
2. design, specifications, construction, grading, compaction. 
3. materials used in construction. 
4. workmanship or materials involved in repairs, alterations, remodeling, renovation or installation. 
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Q. Government Action or Inaction 
 
acts or decisions, including the failure to act or decide, of any person, group, organization or 
governmental body. 

 
R. Earth Movement 
 

earth movement, including but not limited to earthquake, volcanic eruption, explosion or effusion, 
landslide, mudflow or mudslide, tsunami, earth sinking, rising, or shifting. This exclusion does not 
apply when the earthquake peril is shown in the declarations as covered, subject to the following: 
 
1. coverage will be provided only for earthquake, landslide, or the eruption, explosion or effusion of 

a volcano other than VOLCANIC ACTION. 
2. any series of earthquake shocks within 168 hours will be considered one OCCURRENCE of 

earthquake. 
3. any LOSS due to earthquake is excluded if the earthquake occurs before the date earthquake is 

shown in the declarations or after coverage is cancelled. 
 

S. Consequential Loss 
 

consequential loss of any nature, any unexplained or mysterious disappearance, shortage disclosed 
by the taking of inventory or from the calculation of profit or loss. 

 
T. Electrical Disturbance 
 

electrical injury, disturbance, or arcing to electrical appliances, devices, fixtures, or wiring caused by 
artificially generated electrical currents. 

 
U. Water 
 

flood, surface water, waves, tidal wave or water, storm surge, tsunami, backup of sewers or drains, 
overflow of streams or other bodies of water, or their spray, all whether or not driven by wind; 
underground water that exerts pressure on, flows, seeps or leaks through foundations, walls, 
basement and other floors, or through doors, windows or any opening in any of them. This exclusion 
does not apply when the flood peril is shown in the declarations as covered, subject to the following: 

 
1. coverage will be provided for the spreading of water over land not usually covered by water, 

including flood caused by surface water, waves, tidal wave or water, storm surge, tsunami, 
overflow of streams or other bodies of water, or their spray, wind driven water, mudslide, 
mudflow.  

2. coverage does not apply to backup of sewers and drains nor to underground water that exerts 
pressure on, flows, seeps or leaks through foundations, walls, basement and other floors, or 
through doors, windows or any opening in any of them. 

 
V. Ordinance or Law 
 

enforcement of any ordinance or law regulating: 
 

1. any cost of demolition or clearing the site of undamaged portion of the BUILDING. 
2. any greater cost of repair, construction or reconstruction. 
 

W. Collapse 
 
COLLAPSE. This exclusion does not apply to: 
 
1. ensuing LOSS not otherwise excluded. 
2. Insuring Agreement A.2. 
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X. Weather Conditions 
 

weather conditions, if they contribute in any way to a LOSS as excluded in Exclusions – Perils D., R., 
T., or V. 

 
Y. Explosion of Pipes, Drains or Flues 
 

explosion, rupture or bursting of any pipes (below ground level), drains or flues. This does not apply 
to such pipes, drains or flues within the BUILDING if caused by a peril shown in the declarations as 
covered. 

 
Z. Specified Perils 
 

fire; lightning; smoke; explosion; windstorm; hail; weight of snow, ice or sleet; sinkhole collapse; 
vandalism, malicious mischief; riot; civil commotion; SINKHOLE COLLAPSE; VOLCANIC ACTION; 
ELECTRONIC DATA OVERLOAD; ELECTRONIC VANDALISM. This exclusion does not apply to 
windstorm or hail when "windstorm-hail" is shown in the declarations as covered. 

 
AA. Leakage or Accidental Discharge of Fire Extinguishing Equipment 
 

leakage from or accidental discharge of an AUTOMATIC SPRINKLER SYSTEM or fire extinguishing 
equipment; accidental discharge or leakage of water or steam as a direct result of the breaking or 
cracking of any part of a system or appliance containing water or steam. 

 
BB. Aircraft; Physical Contact with an Auto 
 

aircraft or its falling parts; actual physical contact of an AUTO with the insured property. 
 
CC. Seepage or Leakage  
 

continuous or repeated seepage or leakage of water or steam which occurs over a period of time and 
results in deterioration, corrosion, rust, wet rot, dry rot or bacteria.  

 
DD. Fungus, Wet Rot, Dry Rot, Bacteria 
 

FUNGUS, wet rot, dry rot and bacteria. Presence, growth, proliferation, spread or any activity of 
FUNGUS, wet rot, dry rot or bacteria. 

 
EE. Failure to Preserve Property after Loss 
 

neglect of any INSURED to use all reasonable means to save and preserve property from further 
damage at and after the time of LOSS. 

 
FF. Extended Theft 
 

EXTENDED THEFT. 
 
The following additional exclusions apply only to BUSINESS INCOME CONTINUATION: 
 
WE will not pay for BUSINESS INCOME CONTINUATION because of LOSS caused directly or indirectly 
by any of the following; such LOSS is excluded regardless of any other cause or event that takes place at 
the same time or in any sequence to such LOSS: 
 

GG. Contract 
 

suspension, lapse, or cancellation of a lease, license, contract or order. 
 
HH. Strike 
 

interference by strikers, or others, at the LOCATION. 
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II. Freezing 
 

freezing. 
 

Exclusions – Property 
 
WE will not pay for LOSS to: 
 
A. Land and Water, Pavement, Autos, Aircraft, Animals, Crops 
 

land, water, bridges, roadways, walks, patios, paved surfaces, AUTOS, aircraft, animals, crops. 
 
B. Plants, Lawns, Trees, Shrubs 
 

plants, lawns, trees and shrubs, other than those used to decorate the interior of a BUILDING. 
 
C. Property with Monetary Value, Stamps, Passports, Tickets  
 

coins, currency, notes, bonds, securities, stamps, accounts, bills, evidences of debt, letters of credit, 
passports, tickets. 

 
D. Watercraft 
 

watercraft. 
 
E. Precious Metals, Furs, Jewelry, Artwork 
 

gold, silver, platinum, bullion, and other precious metals and alloys (or any objects made of or 
containing any of them); furs, jewels, jewelry, watches, pearls, precious or semi-precious stones; 
painting, etchings, watercolors or similar artistic renderings. 

 
F. Breakage of Fragile Property 
 

glassware, statuary, bric-a-brac, marble, porcelain, ceramics and other fragile or brittle property from 
LOSS due to breakage. This exclusion does not apply to: 

 
1. glass that is a part of the BUILDING. 
2. containers of CONTENTS. 
 

G. Antennas and Towers 
 
radio or television antenna or tower over 25 feet in height from the ground or surface where it is 
anchored. 

 
H. Outdoor Property 
 

swimming pools and related equipment, retaining walls which are not part of the BUILDING, 
bulkheads, piers, pilings, wharves, or docks, if LOSS is caused by pressure or weight of ice or water, 
even if driven by wind. 

 
I. Property Rented or Leased to Others 
 

property other than BUILDINGS, YOU rent or lease to others, once they have custody of the property. 
 
J. Building Interiors 
 

CONTENTS or the interior of a BUILDING if LOSS is caused by rain, snow, ice, sleet, sand, or dust, 
even if wind driven. This exclusion does not apply if it comes through an opening caused by a peril 
covered by this coverage part. 
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K. Vacancy 
 

BUILDING, CONTENTS, or IMPROVEMENTS AND BETTERMENTS if the BUILDING has been 
vacant over 60 consecutive days and YOU failed to notify US in writing within that time. 
 
This exclusion does not apply if the BUILDING is described in Item 2 of the declarations as "vacant". 
 
When this policy is issued to a tenant, and with respect to that tenant’s interest in covered property, 
BUILDING means the unit or suite rented or leased to the tenant. For such tenants, "vacant" means a 
BUILDING that does not contain enough CONTENTS to conduct customary operations. 

 
When this policy is issued to the owner or general lessee of a BUILDING, BUILDING means the 
entire building. For such BUILDING owner, "vacant" means a BUILDING that does not have at least 
31% of its total square footage either (1) rented to a lessee or sub-lessee and used by the lessee or 
sub-lessee to conduct its customary operations, or (2) used by the BUILDING owner to conduct 
customary operations. 
 
A BUILDING under construction or renovation is not a "vacant" BUILDING.  

 
L. Data or Media 
 

DATA or MEDIA that cannot be replaced with others of the same kind or quality. 
 
The Most We Will Pay 
 
LOSS payment will not reduce the amount of insurance under this coverage part, except when an annual 
aggregate limit is shown in the declarations for the covered peril. The most WE will pay for any one LOSS 
to BUILDING and CONTENTS or for BUSINESS INCOME CONTINUATION at the LOCATION(S) is the 
least of the following: 
 
A. the cost to repair the BUILDING or CONTENTS with like kind and quality. 
 
B. the REPLACEMENT COST of the BUILDING or CONTENTS, unless ACTUAL CASH VALUE is 

shown in the declarations, and then for the ACTUAL CASH VALUE of that property. WE will not pay 
REPLACEMENT COST of the BUILDING until YOU have actually repaired or replaced the BUILDING 
for the same occupancy and use. YOU must repair or replace the BUILDING within a reasonable time 
after LOSS. 

 
C. the limit shown in the declarations for the covered peril at the LOCATION under BUILDING, 

CONTENTS, or BUSINESS INCOME. 
 
D. the limit per OCCURRENCE shown in the declarations for the covered peril. 
 
If shown in the declarations for the covered peril, the annual aggregate limit is the most WE will pay for all 
LOSS during the coverage part period regardless of the number of OCCURRENCES of that covered peril 
within the same coverage part period. 

 
We Will Also Pay 
 
A. In addition to payments in The Most We Will Pay provision, WE will also pay, after LOSS, up to 

$25,000 for expenses to extract POLLUTANTS from land or water at the premises shown in the 
declarations if the pollution results from LOSS to property insured by this Coverage Part. These 
expenses will be paid only if they are reported to US within 180 days of the date of the LOSS. 

 
This is the most WE will pay during each policy period. It does not apply to expenses to test for, 
monitor or assess the existence, concentration or effects of POLLUTANTS, except for testing 
performed in the process of extracting POLLUTANTS as covered in this extension. 
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B. If this coverage part insures CONTENTS or STOCK, WE will also pay for such insured property of 
others for which YOU are legally liable: 

 
1. all costs and expenses in defending an INSURED, and interest on that part of the judgment 

covered by this coverage part within OUR limits, that accrues after entry of any judgment in any 
suit WE defend, but only until WE have paid, offered to pay or deposited in court that part of the 
judgment that is within OUR limit. 

2. premiums on appeal bonds or bonds to release property used to secure YOUR legal obligation, in 
a suit WE defend, but only for bonds within OUR limit. WE do not have to furnish or secure these 
bonds. 

3. up to $500 a day for loss of earnings (but not other income) because of attendance at hearings or 
trials at OUR request. 

4. other reasonable expenses incurred at OUR request. 
 
How We Will Pay 
 
A. Loss to Scheduled Property 
 

At OUR option, WE will pay for, repair, or replace the damaged or destroyed property. WE will advise 
YOU of OUR option within 30 days after WE receive YOUR sworn proof of LOSS. Before payment of 
LOSS, WE may take all or any part of the salvage at the agreed or appraised value. There will be no 
abandonment to US. Once the amount of LOSS payment is determined, WE will pay either YOU or 
the owner of the property within 60 days of OUR receipt of YOUR sworn proof of LOSS. 

 
B. Business Income Continuation and Extra Expense 
 

WE will pay the actual LOSS of GROSS PROFIT YOU sustained or EXTRA EXPENSE YOU 
incurred. 

 
C. Mortgage Clause 
 

1. Covered LOSS will be paid to YOU and the holder of a Security Interest if shown in the 
declarations as applicable to BUILDING, as interests may appear. The holder's right to LOSS 
payment will not be affected by: 

 
a. YOUR actions or inactions, or those of the BUILDING owner. 
b. foreclosure or similar proceedings. 
c. changes in ownership of the insured property. 
d. Exclusion K. of the Exclusions – Property provision.  

 
2. In order for the holder to preserve its rights to LOSS payment, it must: 

 
a. pay any premiums due at OUR request when YOU have failed to do so; 
b. submit a signed sworn statement of LOSS within 60 days of OUR notice to them of YOUR 

failure to do so; and 
c. promptly notify US of any change in ownership, occupancy or a substantial change in risk 

when it becomes known to them. 
 

All terms of this coverage part will then apply directly to the holder. 
 

3. Should payment be made to the holder, that would not have been made to YOU, their rights to 
recover from YOU will become OUR rights. This will not impair their rights to recover any debt 
from YOU over and above the LOSS payment. WE have the right to pay off the mortgage debt. 
When WE do, the holder must assign the mortgage over to US, and YOU must then repay US. 

4. If WE cancel or non-renew this coverage part, WE will give the holder written notice of at least: 
 

a. 10 days, if WE cancel for YOUR non-payment of premium. 
b. 30 days, if WE cancel for any other reason. 
c. 10 days, if WE elect to non-renew this policy. 
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D. Loss Payable Provisions 
 

1. WE will pay any covered LOSS both to YOU and the Security Interest if shown in the declarations 
as applicable to CONTENTS, as interests may appear. Their interest is protected, to the extent 
that this insurance applies, unless LOSS results from YOUR wrongful conversion, embezzlement 
or secretion.  

2. WE may cancel the policy as allowed in the CANCELLATION provisions. Cancellation ends this 
agreement as to the interest of the Security Interest. 

3. If WE make any such payment to the Security Interest, WE obtain their rights against any other 
party. 

 
Deductibles 
 
A. When "earthquake" is shown in the declarations as covered, and LOSS is caused by earthquake: 
 

After the amount of LOSS has been determined under The Most We Will Pay, WE will subtract the 
applicable deductible shown in the declarations. This deductible will be applied separately to each 
BUILDING, LOCATION and item of coverage involved in the loss. 

 
B. When "flood" or "windstorm-hail" is shown in the declarations as covered, and LOSS is caused by 

one of these perils: 
 

After the amount of LOSS has been determined under The Most We Will Pay, WE will subtract the 
deductible shown in the declarations. If YOU have a LOSS that involves more than one BUILDING, 
LOCATION or item of property, WE will apply one deductible to the LOSS. That deductible will be the 
largest one applicable to the LOSS. 

 
Debris Removal and Demolition Costs 
 
A. Debris Removal 
 

WE will pay the cost incurred of removing debris at the LOCATION following a LOSS insured by this 
coverage part, subject to the following: 

 
1. the expense will be paid only if reported to US in writing within 180 days of the LOSS. 
2. WE will not pay for the expenses to clean up, remove, contain, treat, detoxify or neutralize 

POLLUTANTS or to replace polluted land or water. 
 
B. Demolition Costs 
 

WE will pay for the cost of demolishing any undamaged portion of the BUILDING at the LOCATION, 
including clearing the site, following a LOSS insured by this coverage part. This condition applies only 
if the cost is the result of the enforcement of any ordinance or law regulating the demolition of 
BUILDINGS which are in effect at the time of the LOSS. 

 
Part 1. of Exclusion X. in the Exclusions – Perils condition does not apply to extensions A. or B. 
above. 

 
C. The Most We Will Pay for Debris Removal and Demolition Costs 
 

The most WE will pay for debris removal and demolition cost expenses is the larger of $50,000 per 
LOCATION or 25% of the LOSS before the application of any deductible. WE will not, however, pay 
more than $50,000 in excess of the applicable limit (as stated in the declarations), for the entire LOSS 
including the debris removal and demolition cost expenses. 
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Conditions 
 
A. Compliance with Conditions 
 

WE have no duty to provide coverage under this coverage part unless YOU or any other INSURED 
has fully complied with all conditions applicable to this coverage part. 
 
However, any act or neglect of any person other than YOU beyond YOUR direction or control will not 
affect the insurance afforded by this coverage part. 
 
The breach of any condition of this coverage part at any one or more LOCATIONS will not affect 
coverage at any LOCATION where, at the time of LOSS, the breach of condition does not exist. 

 
B. Your Duties After Loss  
 

YOU must: 
 

1. protect the property whether or not this insurance applies. WE will pay all reasonable expenses 
YOU incur for such protection. However, WE will pay only for subsequent covered LOSS. 

 
2. notify US as soon as possible. Promptly send US all documents if YOU are sued or claim is made 

against YOU. 
 
3. as often as may be reasonably required, permit US to inspect the damaged property prior to its 

repair or replacement and to examine YOUR books and records. Also permit US to take samples 
of damaged and undamaged property for inspection, testing and analysis, and to make copies 
from YOUR books and records. 

 
4. give US complete inventories of damaged and undamaged property, including quantities, costs, 

values and the amount of LOSS claimed. 
 
5. submit to US a sworn proof of LOSS within 60 days. WE may examine any INSURED under oath, 

while not in the presence of any other INSURED and at such times as may be reasonably 
required, about any matter relating to this insurance or the LOSS, including an INSURED'S books 
and records. In the event of an examination, an INSURED'S answers must be signed. 

 
6. cooperate and assist US in the investigation, settlement, defense, enforcement of contribution or 

indemnification of any LOSS. 
 

YOU may not, except at YOUR expense, make any offer or payment, assume any obligation or 
incur any expenses unless otherwise permitted by this coverage part. 

 
7. YOU must do all YOU can to reduce BUSINESS INCOME CONTINUATION LOSS, by: 

 
a. restoring the damaged, destroyed, or stolen property as soon as possible. 
b. resuming operations at the LOCATION(S), whether damaged or not, or at other premises 

available to YOU, even if the operations are only partial. 
c. using CONTENTS at other LOCATIONS or elsewhere. 

 
C. Subrogation 
 

YOU and each INSURED must do all in their power to preserve their rights to recover from others. 
Once WE have made a payment under this policy, whether or not YOU or an INSURED are fully 
compensated, YOUR or an INSURED'S rights to recover from others become OUR rights. 

 
D. No Benefit to Bailee 
 

This insurance will not benefit, directly or indirectly, any carrier or bailee. 
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E. Other Insurance 
 

WE will pay only the amount of the covered LOSS in excess of the amount due from any other 
insurance, whether it is collectible or not. 
 
When "flood" is shown in the declarations as covered, WE will pay only the amount of the covered 
LOSS in excess of the maximum amount available under the National Flood Insurance Program 
(NFIP), even if: 

 
1. YOU have reduced such insurance or failed to keep it in effect, or  
2. coverage has been denied or reduced due to the INSURED’s failure to comply with the policy 

conditions. 
 
F. Policy Territory 
 

This policy covers anywhere in the United States of America, its territories or possessions, or 
Canada. 
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PROPERTY 
COVERAGE PART 330 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured, security 
interest, and location is given a corresponding letter or number designation. Insurance provided by this 
coverage part will not apply to any named insured, other insured, or location unless its corresponding 
letter or number appears next to a specific coverage in Item 3 of the declarations for this coverage part.  
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement 
 
A. Scheduled Property 
 

1. WE will pay for LOSS to the property scheduled at the LOCATIONS from any cause, except as 
excluded or as stated otherwise in the declarations.  

 
WE have the right and duty to defend any suit against YOU with respect to LOSS to STOCK or 
EQUIPMENT of others for which YOU are legally liable. WE may investigate and settle any claim 
or suit WE consider appropriate. OUR payment of the limit, shown in the declarations as 
applicable to such property, ends OUR duty to defend.  

 
WE have no right or duty to defend suits for LOSS not covered by this coverage part. 

 
2. WE will pay for LOSS to BUILDING, CONTENTS, EQUIPMENT, STOCK or EMPLOYEE TOOLS 

at a LOCATION shown in the declarations, caused by the COLLAPSE of 
 

a. the BUILDING or any portion of the BUILDING, or 
b. CONTENTS, EQUIPMENT, STOCK or EMPLOYEE TOOLS within a BUILDING,  

 
if the COLLAPSE is caused by: 

 
(1) a peril covered by this coverage part;  
(2) decay, insect or vermin damage that is hidden from view, unless the presence of such 

damage is known to an INSURED prior to COLLAPSE; 
(3) weight of people or CONTENTS; 
(4) weight of rain that collects on a roof; or 
(5) use of defective material or methods in construction, remodeling or renovation if the 

COLLAPSE occurs during the course of the construction, remodeling or renovation. 
However, if the COLLAPSE occurs after construction, remodeling or renovation is 
complete and is caused in part by a peril listed in (1) through (4) above, WE will pay for 
the LOSS even if use of defective material or methods, in construction, remodeling or 
renovation, contributes to the COLLAPSE. 

 
B. Business Income Continuation 
 

WE will pay BUSINESS INCOME CONTINUATION when YOU must suspend YOUR business 
because of LOSS from any cause (except as excluded or as stated otherwise in the declarations) to: 

 
1. the BUILDING or CONTENTS at LOCATIONS shown in the declarations as applicable to 

BUSINESS INCOME CONTINUATION. 
2. EMPLOYEE TOOLS at LOCATIONS shown in the declarations as applicable to BUSINESS 

INCOME CONTINUATION, when LOSS to EMPLOYEE TOOLS exceeds: 
 

a. 10% of the EMPLOYEE TOOLS limit shown in the declarations for LOCATION(S) involved in 
the LOSS, if each EMPLOYEE TOOLS limit shown applies to only one LOCATION; or 
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b. 10% of the EMPLOYEE TOOLS values shown in the schedule for the LOCATION(S) involved 
in the LOSS, if the EMPLOYEE TOOLS limit shown on the declarations applies to more than 
one LOCATION. 

 
The period of suspension insured under parts B.1. and B.2. is from the date of LOSS for as long as it 
reasonably takes to restore the damaged or destroyed BUILDING or CONTENTS, and to resume 
operations with the same quality of service which existed immediately before the LOSS, regardless of 
the expiration date of this coverage part. 
 
However, if LOSS is caused by ELECTRONIC VANDALISM or ELECTRONIC DATA OVERLOAD, 
the period of suspension begins 72 hours after the time of LOSS for BUSINESS INCOME 
CONTINUATION coverage.  
 
In no event will WE pay for more consecutive months than shown in the declarations as applicable to 
this coverage. 
 
3. property, other than that at the LOCATION, that directly results in civil authorities preventing YOU 

from entering YOUR BUILDING. 
 
The period of suspension insured under part 3. begins 72 hours after the time of LOSS and ends 
the earlier of:  
 
a. three consecutive weeks after coverage begins; or 
b. the time you are allowed to enter your BUILDING. 

 
Definitions 
 
When used in this coverage part: 
 
A. "ACCOUNTS RECEIVABLE" means: 
 

1. any amount due YOU from YOUR customers that YOU cannot collect because of LOSS. 
2. the interest on any loan YOU must secure to offset uncollectible accounts until LOSS is paid. 
3. reasonable collection charges over and above YOUR normal collections costs made necessary 

by LOSS. 
4. any other expense YOU reasonably incur to re-establish YOUR records after LOSS. 

 
ACCOUNTS RECEIVABLE does not mean LOSS: 

 
1. due to any bookkeeping, accounting, or billing errors or omissions. 
2. that can only be proved to exist by an audit of YOUR records or the taking of inventory. YOU can, 

however, use an audit or inventory to support a claim for LOSS which YOU have proved by other 
evidence. 

3. due to alteration, falsification, concealment or destruction of records done to conceal the wrongful 
giving, taking, or withholding of money, securities or other property. This does not apply to LOSS 
in excess of the amount of wrongful giving, taking or withholding. 

 
B. "ACTUAL CASH VALUE" means, with respect to: 
 

1. BUILDING, EQUIPMENT (except DATA, IMPROVEMENTS AND BETTERMENTS, MEDIA and 
Property of Others), or ADDITIONAL PROPERTY, its replacement cost less actual (not tax) 
depreciation. 

2. STOCK, its replacement cost; for STOCK installed in YOUR customer's personal property it 
includes the cost of labor, less overhead and profit. 

3. Property of Others, the amount YOU are legally liable. 
4. DATA, the actual cost incurred to reproduce it. 
5. MEDIA, the cost of replacing or reproducing it. 
6. Building glass, the cost of replacement with safety glazing material if required by law. 
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7. IMPROVEMENTS AND BETTERMENTS, the actual cost of the repairs or replacement, if YOU 
repair or replace the damaged property at YOUR own expense within a reasonable time after the 
LOSS. If YOU do not repair or replace within a reasonable time, ACTUAL CASH VALUE will be 
determined by multiplying the original cost of the improvement or betterment by the unused 
portion of YOUR lease. The unused portion is the percentage relationship between the amount of 
time left on YOUR lease at the time of LOSS and the amount of time left on YOUR lease when 
YOU made the improvement. 

8. EMPLOYEE TOOLS, their replacement cost. 
 

C. "ADDITIONAL PROPERTY" means, if not insured by this or any other insurance: 
 

1. a BUILDING owned by, or rented or leased to YOU for use in YOUR business which is set apart 
and not attached or connected (other than by a fence, utility line or similar connection) to a 
BUILDING insured in the declarations. 

2. CONTENTS, EQUIPMENT and STOCK in a BUILDING described in C.1. above. 
3. fences, light posts and signs used in YOUR business not at a LOCATION. 
4. EQUIPMENT or STOCK while at trade shows or exhibitions. 
 
ADDITIONAL PROPERTY does not mean BUILDINGS under construction. 

 
D. "AUTO" means any type of land motor vehicle, (whether crated or not), trailer or semi-trailer, farm 

tractor, or implement, and equipment permanently attached to it. AUTO does not mean MOBILE 
EQUIPMENT. 

 
E. "AUTOMATIC SPRINKLER SYSTEM" means: 
 

1. any automatic fire protective or extinguishing system, including connected: 
 

a. sprinklers and discharge nozzles; 
b. ducts, pipes, valves and fittings; 
c. tanks, their component parts and supports; and, 
d. pumps and private fire protection mains. 

 
2. non-automatic fire protective systems, hydrants, standpipes and outlets when supplied from an 

automatic fire protective system. 
 
F. "BREAKDOWN" means a sudden and accidental breakdown of mechanical or electrical 

EQUIPMENT, or its part, which is in use or connected and ready for use. At the time the breakdown 
occurs, it must manifest itself by physical damage to the EQUIPMENT that requires repair or 
replacement. EQUIPMENT, as used in this definition, includes: 

 
1. boilers or fired vessels. 
2. unfired vessels subject to vacuum or internal pressure other than weight of contents. 
3. all vessels, coils and piping that contain refrigerant or other medium for cooling, humidifying or 

space heating. 
4. piping and accessory equipment. 
5. all gears, gear sets, fans, blowers and shafts forming part of the EQUIPMENT, together with any 

coupling, clutch, wheel or bearing on that shaft. 
6. equipment included in Parts 1. and 2. of the BUILDING definition. 

 
G. "BUILDING" means the structure at the LOCATIONS shown in the declarations. It includes: 
 

1. machinery, fixtures and equipment permanently made a part of the structure. 
2. machinery, equipment, materials and supplies, owned by YOU or in YOUR care, custody or 

control, which are necessary for service or maintenance of the structure or the premises on which 
it is located. 

3. fences, signs and light posts, owned by YOU and within 1,000 feet of the structure. Signs are not 
covered for LOSS caused by rain, snow, or sleet. 

4. foundations, whether above or below ground, including the costs of excavation, grading, 
backfilling or filling. 
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5. architect's fees. 
6. completed additions and, if not covered by other insurance: 
 

a. additions under construction, alterations and other repairs to the structure; 
b. materials, machinery, tools, equipment, supplies and temporary structures, owned by YOU or 

for which YOU are legally liable, used for making additions, alterations or repairs to the 
structure. 

 
Part b. does not apply to LOSS to machinery, tools and equipment when away from the 
LOCATION. 

 
H. "BUSINESS INCOME CONTINUATION" means the amount of GROSS PROFIT YOU have selected 

to be paid to YOU in the event of the total suspension of YOUR business. The amount is also shown 
as the limit per month in the declarations. 

 
I. "COLLAPSE" means: 
 

1.  with respect to a BUILDING, an abrupt falling down or caving in of the BUILDING or any portion 
of that BUILDING with the result that the BUILDING or a portion of the BUILDING cannot be 
occupied for its intended purpose. 

 
However, a BUILDING or any portion of a BUILDING is not considered to be in a state of 
COLLAPSE if the BUILDING remains standing, regardless of whether: 

 
a.  the BUILDING or any portion of that BUILDING is in danger of falling down or caving in;  
b.  a portion of the BUILDING has separated from another part of the BUILDING; or 
c.  a BUILDING shows evidence of cracking, bulging, sagging, bending, leaning, settling, 

shrinkage or expansion. 
 

2.  with respect to CONTENTS, an abrupt falling down or caving in of CONTENTS inside a 
BUILDING that does not result from the COLLAPSE of the BUILDING. 

 
Collapse of CONTENTS does not mean cracking, bulging, sagging, bending, leaning, settling, 
shrinkage or expansion. 

 
J. "COMPUTER PROGRAMS" means a set of related electronic instructions which direct the operations 

and functions of a computer or device connected to it, which enable the computer or device to 
receive, process, store, retrieve or send ELECTRONIC DATA.  

 
K. "CONTENTS" means STOCK and EQUIPMENT. 
 
L. "DATA" means a representation of facts, concepts or instructions in a formalized manner on MEDIA. 

DATA includes ELECTRONIC DATA. 
 
M. "ELECTRONIC DATA" means information, facts or COMPUTER PROGRAMS stored as or on, 

created or used on, or transmitted to or from computer software (including systems and applications 
software), on hard or floppy disks, CD-ROMs, tapes, drives, cells, data processing devices or any 
other repositories of computer software which are used with electronically controlled equipment.  

 
N. "ELECTRONIC DATA OVERLOAD" means a malicious attack upon electronic EQUIPMENT that 

utilizes shared resources to such extent that YOU are unable to access DATA stored at YOUR 
LOCATION that is necessary for the conduct of YOUR business. 

 
O. "ELECTRONIC VANDALISM" means the unauthorized introduction of any computer code, program 

or virus into YOUR EQUIPMENT which causes damage, destruction, deletion, corruption or 
malfunction of EQUIPMENT, MEDIA or DATA. 
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P. "EMPLOYEE TOOLS" means tools, equipment, materials and supplies owned by YOUR employees, 
and used in YOUR business when in YOUR BUILDING. It also means such property while being 
used to service or repair customer’s personal property as part of YOUR business away from YOUR 
BUILDING. 

 
Q. "EQUIPMENT" means furniture, fixtures, machinery, equipment, DATA, MEDIA, fences, light posts, 

signs, materials, and supplies used in the conduct of YOUR business, either owned by YOU or for 
which YOU are legally liable. EQUIPMENT includes "MOBILE EQUIPMENT", if not otherwise insured 
by this or any other insurance. 

 
If YOU do not own the BUILDING in which the EQUIPMENT is contained, EQUIPMENT also 
includes:  
 
1. IMPROVEMENTS and BETTERMENTS. 
2. machinery, equipment, materials and supplies, owned by YOU or in YOUR care, custody or 

control, which are necessary for service or maintenance of the structure or the premises on which 
it is located. 

3. glass portions of the BUILDING. 
 

Except as described under parts 1., 2., and 3. above, EQUIPMENT does not include property as 
defined in AUTO, BUILDING, EMPLOYEE TOOLS, or STOCK. 

 
R. "EXTENDED THEFT" means: 
 

1. YOUR voluntarily parting with evidence of ownership or possession of STOCK or EQUIPMENT 
when induced by: 

 
a. a forged or counterfeit instrument used in payment. 
b. a check or other instrument written on a closed account.  
c. any document related to a purchase, rental or lease transaction on which the name, social 

security number or signature of the purchaser, rentee or lessee is false or forged. 
d. any other criminal scheme, criminal trick or criminal device which induces YOU, at that time, 

to part with evidence of ownership or possession of STOCK or EQUIPMENT. 
 

2. YOUR having acquired STOCK or EQUIPMENT from a seller who did not have legal ownership. 
3. the unauthorized possession (without intent to return) of STOCK or EQUIPMENT by YOUR 

customer while: 
 

a. the STOCK or EQUIPMENT temporarily replaces customer's STOCK or EQUIPMENT in for 
repair; 

b. awaiting delivery of STOCK purchased from YOU; 
c. on demonstration or loan to YOUR customer.  

 
S. "EXTRA EXPENSE" means the necessary expenses YOU incur during the period of suspension to 

return YOUR operations to as near to normal as possible after a LOSS, such expense being over and 
above the total cost that would have been incurred to conduct YOUR operations had no LOSS 
occurred. EXTRA EXPENSE does not mean loss of income or normal cost of repairing or replacing 
property, books of accounts, abstracts, drawings, card index systems or other records of any kind. 
Any salvage value of property obtained for temporary use during the period of suspension will be 
deducted from the LOSS.  

 
T. "FUNGUS" means any type or form of fungus, including mold or mildew, and any mycotoxins, spores, 

scents or by-products produced or released by fungi. 
 
U. "GOVERNMENT CONFISCATION" means seizure of covered property owned or acquired by YOU, 

by a duly constituted governmental or civil authority, for an alleged violation of laws governing the 
use, sale or distribution of controlled substances, including those laws governing the reporting of 
monies from such activities. 
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V. "GROSS PROFIT" means the total income from the service and repair of AUTOS and the sale of 
STOCK less the cost of STOCK (not including labor) sold. 

 
W. "IMPROVEMENTS AND BETTERMENTS" means, when not legally removable by YOU: 
 

1. YOUR use interest in changes (other than maintenance) YOU made in a BUILDING not owned 
by YOU which enhances its value. 

2. YOUR use interest in changes YOU acquired in a BUILDING not owned by YOU which enhances 
its value. 

3. YOUR use interest in a BUILDING YOU have not otherwise insured that is situated on land YOU lease. 
 

X. "LOCATION" means the location scheduled in the declarations, including any insured STOCK or 
EQUIPMENT in the open within 1,000 feet.  

 
Y. "LOSS" means direct physical loss or damage occurring during the coverage part period. 
 

With respect to: 
 

1. EXTENDED THEFT, all transactions with any one person, organization, group of individuals or 
ring will be deemed to be one LOSS. 

2. GOVERNMENT CONFISCATION, all actions by any one person, organization, group of 
individuals or ring which result in seizure will be deemed one LOSS.  

3. VOLCANIC ACTION, all eruptions within 168 hours will be deemed one LOSS. 
4. BUSINESS INCOME CONTINUATION, LOSS includes ELECTRONIC DATA OVERLOAD.  
 

Z. "MEDIA" means the material on which YOU record DATA. It includes COMPUTER PROGRAMS, 
records, books, films, tapes, drawings, deeds, maps, mortgages, manuscripts, and other documents. 

 
AA. "MOBILE EQUIPMENT" means vehicles designed for use principally off public roads, those not 

required to be licensed, and AUTOS used solely on YOUR premises. It includes, but is not limited to, 
bulldozers, power shovels, rollers, graders, scrapers, and any other road construction or repair 
equipment, farm machinery, cranes, forklifts, pumps, generators, air compressors, drills, street 
sweepers, diggers, or vehicles used to provide mobility for any of these when permanently attached 
to the equipment. 

 
BB. "POLLUTANTS" means any solid, liquid, gaseous, or thermal irritant or contaminant, including (but 

not limited to) smoke, vapor, soot, fumes, acids, alkalis, chemicals, and waste. "Waste" includes (but 
is not limited to) materials to be recycled, reconditioned or reclaimed. 

 
CC. "SINKHOLE COLLAPSE" means the sudden sinking or collapse of land into underground empty 

spaces created by the action of water on limestone or dolomite. It does not mean the cost of filling 
sinkholes or the sinking or collapse of land into man-made underground cavities. 

 
DD. "SPECIFIED PERILS" means LOSS caused by:  
 

1. fire; lightning; smoke; explosion; windstorm; hail; weight of snow, ice or sleet; vandalism; 
malicious mischief; riot; civil commotion; SINKHOLE COLLAPSE; VOLCANIC ACTION; 
ELECTRONIC DATA OVERLOAD; ELECTRONIC VANDALISM. 

2. leakage from, or accidental discharge of, an AUTOMATIC SPRINKLER SYSTEM or fire 
extinguishing equipment; accidental discharge or leakage of water or steam as a direct result of 
the breaking or cracking of any part of a system or appliance containing water or steam. 

3. aircraft or its falling parts; actual physical contact of an AUTO with the insured property. 
4. removal of covered property from LOCATIONS endangered by an insured peril. 

 
EE. "STOCK" means goods or products YOU sell or service which are owned by YOU or similar property 

of others for which YOU are legally liable. It also means parts and materials, including the cost of 
labor, YOU install or others install for YOU, in YOUR customer's personal property, but only when 
LOSS (except by EXTENDED THEFT) occurs before YOU relinquish possession of the personal 
property to the customer. STOCK does not include property as defined in AUTOS, EMPLOYEE 
TOOLS or EQUIPMENT. 
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FF. "UNNAMED PERILS" means all causes of LOSS not defined in SPECIFIED PERILS and 
BREAKDOWN, or excluded. As shown in the declarations, UNNAMED PERILS does not include theft 
or burglary. 

 
GG. "V&MM", as shown in the declarations, means vandalism and malicious mischief. 
 
HH. "VOLCANIC ACTION" means lava flow, airborne volcanic blast or airborne shock waves, ash, dust 

and particulate matter following eruption of a volcano. 
 
Who Is An Insured 
 
With respect to LOSS under this coverage part, only YOU.  
 
Exclusions – Perils  
 
WE will not pay for LOSS caused directly or indirectly by any of the following; such LOSS is excluded 
regardless of any other cause or event that takes place at the same time or in any sequence to such 
LOSS: 
 
A. Voluntary Parting with Insured Property 
 

theft or larceny caused by YOUR voluntarily parting with evidence of ownership or possession of the 
insured property, except by EXTENDED THEFT. 

 
B. Dishonest, Fraudulent, Criminal or Intentional Acts 
 

any dishonest, fraudulent, criminal or intentional act committed by: 
 

1. any person or organization to whom YOU entrust the property; or  
2. YOU or any of YOUR partners, executive officers, employees, stockholders, agents other party in 

interest, acting alone or in collusion with others. 
 

This exclusion does not apply: 
 

a. to acts of destruction (other than by theft or EXTENDED THEFT) by YOUR employees when 
they are acting without the knowledge of YOU, YOUR partners or executive officers. Such 
acts of destruction by YOUR employees include ELECTRONIC DATA OVERLOAD and 
ELECTRONIC VANDALISM. 

b. under Part 1. of this exclusion, to EXTENDED THEFT or GOVERNMENT CONFISCATION. 
c. to GOVERNMENT CONFISCATION caused by an employee acting without the knowledge of 

YOUR partners or executive officers. 
 

C. Confiscation 
 

confiscation by any duly constituted governmental or civil authority except when caused by 
GOVERNMENT CONFISCATION, or due to any legal or equitable proceedings. 

 
D. Radioactivity, Nuclear and War Hazards 
 

radioactive contamination, nuclear radiation, nuclear reaction or the explosion or malfunction of a 
nuclear weapon, device or facility, WAR or their consequences. 

 
E. Maintenance  
 

wear or tear, shrinkage, evaporation, gradual deterioration, rust, corrosion, change of weight, leakage 
of contents, inherent vice, latent or hidden defect. This exclusion does not apply to ensuing LOSS not 
otherwise excluded. 
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F. Mechanical Breakdown 
 

mechanical breakdown or derangement. This exclusion does not apply to: 
 
1. ensuing LOSS not otherwise excluded; or 
2. mechanical breakdown when coverage for BREAKDOWN is shown in the declarations; 
 

G. Business Interruption 
 

interruption of business, except when coverage for BUSINESS INCOME CONTINUATION is shown 
in the declarations. 
 

H. Market Delay or Reduction 
 
delay or reduction of market or use. 

 
I. Changes in Atmosphere or Temperature  
 

dampness or dryness of atmosphere; extremes or changes in temperature. This exclusion does not 
apply to ensuing loss by a SPECIFIED PERIL. 

 
J. Utility Services 
 

interruption or failure of power supply or other utility services. This exclusion does not apply to 
interruption of power or other utility services for ensuing LOSS by SPECIFIED PERILS, UNNAMED 
PERILS or BREAKDOWN. 
 

K. Heating, Refrigeration or Cooling 
 
interruption of heating, refrigeration or cooling. This exclusion does not apply to ensuing loss by 
SPECIFIED PERILS, UNNAMED PERILS or BREAKDOWN. 

 
L. Surface Damage 

 
marring or scratching of property, exposure to light, contamination, change in color, flavor, texture or 
finish. This exclusion does not apply to LOSS caused by a SPECIFIED PERIL or BREAKDOWN. 

 
M. Structural Decay 
 

decay, settling, cracking, shrinkage, bulging or expansion of foundations, walls, floors, roofs, or 
ceilings. This exclusion does not apply to any ensuing LOSS: 
 
1. caused by SPECIFIED PERILS or BREAKDOWN. 
2. to roofs caused by the weight of rain, ice, snow, or sleet that collects on a roof. 

 
N. Animals 
 

nesting or infestation, or discharge or release of waste products or secretions, by insects, birds, 
rodents or other animals. This exclusion does not apply to: 

 
1. any ensuing LOSS caused by SPECIFIED PERILS or BREAKDOWN; or 
2. glass, if caused by animals or birds. 

 
O. Smog, Smoke, Vapor or Gas 
 

smog, smoke, vapor or gas from agricultural or industrial operations. This exclusion does not apply to 
any ensuing LOSS caused by fire or BREAKDOWN. 
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P. Faulty Planning, Design, Materials, Workmanship 
 

faulty, inadequate, or defective: 
 
1. planning, zoning, development, surveying, siting. 
2. design, specifications, construction, grading, compaction. 
3. materials used in construction. 
4. workmanship or materials involved in repairs, alterations, remodeling, renovation or installation. 
 
This exclusion does not apply to ensuing LOSS not otherwise excluded, except to errors or omissions 
in the programming of, or instructions to, EQUIPMENT. 
 

Q. Government Action or Inaction 
 

acts or decisions, including the failure to act or decide, of any person, group, organization or 
governmental body. This exclusion does not apply to ensuing LOSS not otherwise excluded. 
 

R. Earth Movement 
 

earth movement, including but not limited to earthquake, volcanic eruption, explosion or effusion, 
landslide, mudflow or mudslide, tsunami, earth sinking, rising, or shifting. If fire or explosion follows, 
WE will pay only for the LOSS by fire or explosion. This exclusion does not apply to VOLCANIC 
ACTION, SINKHOLE COLLAPSE, or LOSS to property in transit.  

 
S. Consequential Loss 
 

consequential loss of any nature, any unexplained or mysterious disappearance, shortage disclosed 
by the taking of inventory or from the calculation of profit or loss. 
 

T. Electrical Disturbance 
 

electrical injury, disturbance, or arcing to electrical appliances, devices, fixtures, or wiring caused by 
artificially generated electrical currents. If fire or explosion follows, WE will pay only for the LOSS by 
fire or explosion, or leakage from fire extinguishing equipment. 
 
This exclusion does not apply to LOSS by BREAKDOWN when the electrical injury, disturbance or 
arcing originates within 500 feet of YOUR premises. 

 
U. Water 
 

flood, surface water, waves, tidal wave or water, storm surge, tsunami, overflow of streams or other 
bodies of water, or their spray, all whether or not driven by wind; underground water that exerts 
pressure on, flows, seeps or leaks through foundations, walls, basement and other floors, or through 
doors, windows or any opening in any of them. If fire, explosion, or leakage from fire extinguishing 
equipment follows, WE will pay only for the LOSS by fire, explosion, or leakage from fire extinguishing 
equipment. 
 

V. Property in the Open 
 

rain, snow, ice or sleet to property in the open. This exclusion does not apply to BUILDINGS, a radio 
or television antenna or tower, or YOUR property in the custody of a carrier for hire. 
 

W. Breakdown 
 

BREAKDOWN: 
 

1. due and confined to: 
 

a. leakage of any valve, fitting, shaft seal, gland packing, joint or connection. 
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b. breakdown of any structure or foundation supporting the EQUIPMENT or any of its parts. 
c. the functioning of any safety or protective device. 
 

2. to any of the following: 
 

a. sewer piping, underground gas piping, or piping forming a part of fire extinguishing 
equipment. 

b. ovens or stoves. 
c. furnaces, except those designed solely for heating the BUILDING. 
d. boiler settings. 
e. insulating or refractory material; 
f. EQUIPMENT undergoing a hydrostatic, pneumatic, or gas pressure test. 
g. EQUIPMENT used for processing or manufacturing. 
h. MOBILE EQUIPMENT. 
 

X. Ordinance or Law 
 

enforcement of any ordinance or law regulating: 
 

1. any cost of demolition or clearing the site of undamaged portion of the BUILDING. 
2. any greater cost of repair, construction, or reconstruction. 

 
Y. Collapse 
 

COLLAPSE. This exclusion does not apply to: 
 
1. ensuing LOSS caused by SPECIFIED PERILS, UNNAMED PERILS or BREAKDOWN. 
2. Insuring Agreement A.2. 

 
Z. Weather Conditions 
 

weather conditions, if they contribute in any way to a LOSS as excluded in Exclusions – Perils D., R., 
T., or X. This exclusion does not apply to ensuing LOSS not otherwise excluded. 
 

AA. Explosion of Pipes, Drains or Flues 
 

explosion, rupture or bursting of any pipes (below ground level), drains or flues. This does not apply 
to such pipes, drains or flues within the BUILDING. 

 
BB. Water or Steam Seepage or Leakage  
 

continuous or repeated seepage or leakage of water or steam which occurs over a period of time and 
results in deterioration, corrosion, rust, wet rot, dry rot or bacteria. This exclusion does not apply to 
coverage provided under part 2. of the definition of SPECIFIED PERILS. 

 
CC. Fungus, Wet Rot, Dry Rot, Bacteria 
 

FUNGUS, wet rot, dry rot and bacteria. Presence, growth, proliferation, spread or any activity of 
FUNGUS, wet rot, dry rot or bacteria. 

 
However, if FUNGUS, wet rot, dry rot or bacteria results in an ensuing LOSS from items 1. through 3. 
of the definition of SPECIFIED PERILS, WE will pay for the LOSS or damage caused by that 
SPECIFIED PERILS LOSS. 

 
This exclusion does not apply: 

 
1. when FUNGUS, wet rot, dry rot or bacteria results from fire or lightning; or 
2. to the extent that coverage is provided by item A.9. of SUPPLEMENTAL LIMITS for LOSS or 

damage from other than fire or lightning; 
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DD. Failure to Preserve Property after Loss 
 

neglect of any INSURED to use all reasonable means to save and preserve property from further 
damage at and after the time of LOSS. 

 
EE. Extended Theft 
 

EXTENDED THEFT: 
 
1. due solely to an undisclosed lien. 
2. due solely to an insufficient funds check. 
3. due to incorrect information on any document related to a purchase, rental or lease transaction, 

except as covered under Part 1.c.of the definition of EXTENDED THEFT. 
4. under Part 1.d.of the definition of EXTENDED THEFT, due solely to nonpayment, for any reason, 

of any credit YOU extend. This includes bankruptcy, other insolvency proceedings or failure to 
honor postdated checks.  

 
The following additional exclusions apply only to BUSINESS INCOME CONTINUATION: 
 
WE will not pay for BUSINESS INCOME CONTINUATION because of LOSS caused directly or indirectly 
by any of the following; such LOSS is excluded regardless of any other cause or event that takes place at 
the same time or in any sequence to such LOSS: 
 
FF. Lease, License, Contract or Order 
 

suspension, lapse, or cancellation of a lease, license, contract, or order. 
 
GG. Strike 
 

interference by strikers, or others, at the LOCATION. 
 
HH. Freezing 
 

freezing. 
 

Exclusions – Property  
 
WE will not pay for LOSS to: 
 
A. Land and Water, Pavement, Autos, Aircraft, Animals, Crops 
 

land, water, bridges, roadways, walks, patios, paved surfaces, AUTOS, aircraft, animals, crops. 
 
B. Plants, Lawns, Trees, Shrubs 

 
plants, lawns, trees and shrubs, other than those used to decorate the interior of a BUILDING. 

 
C. Property with Monetary Value, Stamps, Passports, Tickets  
 

coins, currency, notes, bonds, securities, stamps, accounts, bills, evidences of debt, letters of credit, 
passports, tickets. 

 
D. Watercraft 
 

watercraft. 
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E. Precious Metals, Furs, Jewelry, Artwork 
 

gold, silver, platinum, bullion, and other precious metals and alloys (or any objects made of or 
containing any of them); furs, jewels, jewelry, watches, pearls, precious or semi-precious stones; 
paintings, etchings, watercolors or similar artistic renderings. 
 
Except with respect to paintings, etchings, watercolors and similar artistic renderings, this exclusion 
applies only to LOSS by theft or EXTENDED THEFT. 
 

F. Breakage of Fragile Property 
 

glassware, statuary, bric-a-brac, marble, porcelain, ceramics, any other fragile or brittle property from 
LOSS due to breakage. This exclusion does not apply to: 

 
1. glass that is a part of the BUILDING. 
2. containers of STOCK. 
3. LOSS caused by SPECIFIED PERILS or BREAKDOWN. 
 

G. Antennas and Towers 
 

radio or television antenna or tower over 25 feet in height from the ground or surface where it is 
anchored. 
 

H. Outdoor Property 
 

swimming pools and related equipment, retaining walls which are not part of the BUILDING, 
bulkheads, piers, pilings, wharves, or docks, if LOSS is caused by freezing or thawing, impact of 
watercraft, or by pressure or weight of ice or water, even if driven by wind. 
 

I. Property Rented or Leased to Others 
 

property other than BUILDINGS, YOU rent or lease to others, once they have custody of the property. 
 

J. Building Interiors 
 

CONTENTS, EMPLOYEE TOOLS, or the interior of a BUILDING if LOSS is caused by rain, snow, 
ice, sleet, sand, or dust, even if wind driven. This exclusion does not apply: 

 
1. if it comes through an opening caused by 
 

a. a SPECIFIED PERIL; 
b. BREAKDOWN; 
c. theft or attempted theft; or  
d. the weight of rain that collects on a roof. 

 
2. to LOSS caused by or resulting from thawing of snow, sleet or ice on the BUILDING. 
 

K. Vacancy 
 

BUILDING, CONTENTS, EQUIPMENT, EMPLOYEE TOOLS, IMPROVEMENTS AND 
BETTERMENTS, or STOCK if the BUILDING has been vacant over 60 consecutive days and YOU 
failed to notify US in writing within that time. 
 
This exclusion does not apply if the BUILDING is described in Item 2 of the declarations as "vacant", 
except to LOSS to plumbing, heating, air-conditioning or fire protective systems or similar equipment 
or appliances (or for leakage or overflow from any of them) caused by freezing when: 
 
1. YOU do not do everything YOU can to keep the BUILDING heated. 
2. YOU do not drain the water bearing systems and shut off the water supply when the heat is not 

maintained. 
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When this policy is issued to a tenant, and with respect to that tenant’s interest in covered property, 
BUILDING means the unit or suite rented or leased to the tenant. For such tenants, "vacant" means a 
BUILDING that does not contain enough CONTENTS, EQUIPMENT, or STOCK to conduct 
customary operations. 
 
When this policy is issued to the owner or general lessee of a BUILDING, BUILDING means the 
entire building. For such BUILDING owner, "vacant" means a BUILDING that does not have at least 
31% of its total square footage either (1) rented to a lessee or sub-lessee and used by the lessee or 
sub-lessee to conduct its customary operations, or (2) used by the BUILDING owner to conduct 
customary operations. 
 
A BUILDING under construction or renovation is not a "vacant" BUILDING.  

 
L. Data or Media 
 

DATA or MEDIA that cannot be replaced with others of the same kind or quality. 
 

The following additional exclusions apply to BUSINESS INCOME CONTINUATION: 
 
WE will not pay for BUSINESS INCOME CONTINUATION because of LOSS to: 
 
M. Buildings Under Construction 

 
BUILDINGS in the process of construction, including materials or supplies for use therewith. 

 
N. Supplemental Limits Coverage 
 

BUILDING, CONTENTS, EQUIPMENT, STOCK or EMPLOYEE TOOLS, if the only applicable 
coverage for LOSS to such property is provided by the Supplemental Limits condition. 

 
You Must Report  
 
YOU must report the full required values of all property (indicated in the declarations as "RPTD") as of the 
last business day of that month. WE must receive the report within 15 days after the end of each calendar 
month. YOU may not correct inaccurate reports after LOSS. 
 
The Most We Will Pay  
 
A. Loss to Scheduled Property 
 

1. LOSS payment will not reduce the amount of insurance under this coverage part. The most WE 
will pay for any one LOSS to the property at the LOCATIONS is the least of the following: 

 
a. the ACTUAL CASH VALUE of repairs to the property with like kind and quality. 
b. the ACTUAL CASH VALUE of replacement for the property with like kind and quality. 
c. if the property is to be reported, the percentage the last report (received by US prior to the 

LOSS) bears to the ACTUAL CASH VALUE of such property that should have been reported. 
d. if, at the time of LOSS, YOU have failed to file all required reports of values, WE will pay no 

more than the amounts shown on the last report received by US prior to the LOSS. If the 
delinquent report is the first one due, WE will pay no more than 75% of the limit stated in the 
declarations. 

e. if the property is subject to a coinsurance percentage, shown in the declarations, LOSS will 
be determined by the coinsurance condition of this coverage part. 

f. up to $50,000 per LOSS for EXTENDED THEFT. 
g. up to $100,000 per LOSS for GOVERNMENT CONFISCATION. 
h. the limit stated in the declarations for the LOCATION. 
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2. However, if at the time of the LOSS: 
 

a. YOU have reported as required under You Must Report; 
b. YOU reported the full required values of all property on each report; and 
c. the last report due before the LOSS is not delinquent; 

 
part A.1.h. of The Most We Will Pay is changed for property required to be reported to read 
"125% of the limit stated in the declarations." 

 
B. Business Income Continuation 
 

The most WE will pay for BUSINESS INCOME CONTINUATION is determined as follows: 
 

1. if YOU must totally suspend YOUR business at any LOCATION shown in the declarations as 
applicable to this coverage for 5 consecutive days or less, WE will pay YOU 1/30 of the monthly 
amount shown in the declarations for each day of total suspension; 

 
2. if YOU must totally suspend YOUR business at the LOCATIONS shown in the declarations as 

applicable to this coverage for more than 5 consecutive days or must partially suspend YOUR 
business, WE will pay YOU the larger of the following amounts for each day during the period of 
suspension: 

 
a. 1/30 of the monthly limit shown in the declarations, less the average daily GROSS PROFIT 

YOU actually earn following the LOSS; 
b. the average daily GROSS PROFIT for the four calendar months immediately preceding the 

month of the LOSS, less the average daily GROSS PROFIT YOU actually earn following the 
LOSS. 

 
3. Regarding B.1. and B.2. above, if the limit applies to more than one LOCATION, WE will multiply 

the amount indicated above by the pro rata percentage of GROSS PROFIT earned at the 
LOCATION at which business has been suspended. WE will calculate this percentage by dividing 
the GROSS PROFIT for the LOCATION at which business has been suspended by the GROSS 
PROFIT for all LOCATIONS, based on the financial statement for the four months prior to the 
LOSS. 

 
We Will Also Pay 
 
If this coverage part insures CONTENTS, STOCK, or EQUIPMENT, WE will also pay: 
 
A. all ordinary and necessary expense incurred at OUR request, to return such property to YOU for 

LOSS caused by theft or EXTENDED THEFT when coverage for UNNAMED PERILS is declared. 
Such expenses will be part of and not in addition to the limits. 

 
B. for such insured property of others for which YOU are legally liable: 
 

1. all costs and expenses in defending an INSURED, and interest on that part of the judgment 
covered by this coverage part within OUR limits, that accrues after entry of any judgment in any 
SUIT WE defend, but only until WE have paid, offered to pay or deposited in court that part of the 
judgment that is within OUR limit. 

2. premiums on appeal bonds or bonds to release property used to secure YOUR legal obligation, in 
a suit WE defend, but only for bonds within OUR limit. WE do not have to furnish or secure these 
bonds. 

3. up to $500 a day for loss of earnings (but not other income) because of attendance at hearings or 
trials at OUR request. 

4. other reasonable expenses incurred at OUR request. 
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Coinsurance 
 
WE will not pay the full amount of any LOSS if the ACTUAL CASH VALUE of the insured property at the 
time of LOSS multiplied by the coinsurance percentage (shown in the declarations for the property) is 
greater than the limit stated in the declarations for the property at that LOCATION. 
 
WE will determine the ACTUAL CASH VALUE of the insured property at the time of LOSS, and multiply it 
by the coinsurance percentage (shown in the declarations for the property) to obtain the "proper amount" 
of insurance YOU should have purchased. WE will divide the limit for the property by the "proper amount" 
to obtain the "recovery ratio". If the recovery ratio is less than 1.00, WE will multiply the amount of the 
LOSS (before applying any deductible) by the "recovery ratio" to determine the "amount payable". The 
amount of OUR payment will be the lesser of the "amount payable" or the limit stated in the declarations 
for the LOCATION. 
 
If the LOSS is less than 2% of the total amount of insurance YOU have on the damaged property, WE will 
not require an inventory of the undamaged property to establish the ACTUAL CASH VALUE of the 
insured property. This will not waive the application of this condition. 
 
The Coinsurance condition does not apply to BUSINESS INCOME CONTINUATION. 
 
How We Will Pay 
 
A. At OUR option, WE will pay for, repair, or replace the damaged or destroyed property. WE will advise 

YOU of OUR option within 30 days after WE receive YOUR sworn proof of LOSS. Before payment of 
LOSS, WE may take all or any part of the salvage at the agreed or appraised value. There will be no 
abandonment to US. Once the amount of LOSS payment is determined, WE will pay either YOU or 
the owner of the property within 60 days of OUR receipt of YOUR sworn proof of LOSS. 

 
B. Mortgage Clause 
 

1. Covered LOSS will be paid to YOU and the holder of a Security Interest shown in the declarations 
as applicable to BUILDING or COMPLETED VALUE BUILDER’S RISK, as interests may appear. 
The holder's right to LOSS payment will not be affected by: 

 
a. YOUR actions or inactions, or those of the BUILDING owner. 
b. foreclosure or similar proceedings. 
c. changes in ownership of the insured property. 
d. Exclusion K. of the Exclusions-Property provision.  

 
2. In order for the holder to preserve its rights to LOSS payment, it must: 

 
a. pay any premiums due at OUR request when YOU have failed to do so; 
b. submit a signed sworn statement of LOSS within 60 days of OUR notice to them of YOUR 

failure to do so; and 
c. promptly notify US of any change in ownership, occupancy or a substantial change in risk 

when it becomes known to them. 
 

All terms of this coverage part will then apply directly to the holder. 
 

3. Should payment be made to the holder, that would not have been made to YOU, their rights to 
recover from YOU will become OUR rights. This will not impair their rights to recover any debt 
from YOU over and above the LOSS payment. WE have the right to pay off the mortgage debt. 
When WE do, the holder must assign the mortgage over to US, and YOU must then repay US. 

 
4. If WE cancel or non-renew this coverage part, WE will give the holder written notice of at least: 

 
a. 10 days, if WE cancel for YOUR non-payment of premium. 
b. 30 days, if WE cancel for any other reason. 
c. 10 days, if WE elect to non-renew this policy. 
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C. Loss Payable Provisions 
 

1. WE will pay any covered LOSS both to YOU and the Security Interest shown in the declarations 
as applicable to CONTENTS, EQUIPMENT, STOCK, or WATERCRAFT, as interests may 
appear. Their interest is protected, to the extent that this insurance applies, unless LOSS results 
from YOUR wrongful conversion, embezzlement or secretion.  

2. WE may cancel the policy as allowed in the CANCELLATION provisions. Cancellation ends this 
agreement as to the interest of the Security Interest. 

3. If WE make any such payment to the Security Interest, WE obtain their rights against any other 
party. 

 
Deductibles 
 
After the amount of LOSS has been determined under The Most We Will Pay and the Coinsurance 
condition applied, WE will subtract the deductible shown in the declarations. If YOU have a LOSS that 
involves more than one peril insured, BUILDING, LOCATION, or item of property, WE will apply one 
deductible to the LOSS. That deductible will be the largest one applicable to the LOSS. The most WE will 
deduct from a LOSS to glass is $250. 
 
The Deductibles condition does not apply to BUSINESS INCOME CONTINUATION. 
 
Debris Removal and Demolition Costs  
 
A. Debris Removal 
 

WE will pay the cost incurred of removing debris of the covered property at the LOCATION following 
a LOSS insured by this coverage part, subject to the following: 

 
1. the expenses will be paid only if reported to US in writing within 180 days of the date of LOSS.  
2. WE will not pay for the expenses to clean up, remove, contain, treat, detoxify or neutralize 

POLLUTANTS or to replace polluted land or water. 
 
B. Demolition Costs 
 

WE will pay for the cost of demolishing any undamaged portion of the BUILDING at the LOCATION, 
including clearing the site, following a LOSS insured by this coverage part. This condition applies only 
if the cost is the result of the enforcement of any ordinance or law regulating the demolition of 
BUILDINGS which are in effect at the time of the LOSS. 

 
Part 1. of Exclusion X. in the Exclusions – Perils condition does not apply to extensions A. or B. 
above. 

 
C. The Most We Will Pay for Debris Removal and Demolition Costs 
 

The most WE will pay for debris removal and demolition cost expenses is the larger of $50,000 per 
LOCATION or 25% of the LOSS before the application of any deductible. WE will not, however, pay 
more than $50,000 in excess of the applicable limit (as stated in the declarations, the Supplemental 
Limits or the Newly Acquired Organizations Extension) for the entire LOSS including the debris 
removal and demolition cost expenses; 

 
Supplemental Limits 
 
The following Supplemental Limits apply in addition to the limits shown in the declarations, when LOSS is 
caused by a peril covered by this coverage part. 
 
The most WE will pay under Supplemental Limits is the ACTUAL CASH VALUE (as defined for similar 
property insured by this coverage part) of repairs or replacement of the property with like kind and quality,  
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or the amount stated in the extension, whichever is less. After the amount of LOSS has been determined, 
WE will subtract the deductible shown in the declarations for similar property insured by this coverage 
part.  
 
Except as specified below, the terms and conditions of this coverage part apply to the Supplemental 
Limits. 
 
The Coinsurance condition of this coverage part does not apply to the extensions provided under 
Supplemental Limits. 
 
YOU can use: 
 
A. If BUILDING(S), CONTENTS, EQUIPMENT or STOCK are insured: 
 

1. up to $500,000 to apply in any combination to: 
 

a.  each BUILDING and its CONTENTS acquired, rented, or leased by YOU for use in YOUR 
business; if YOU are not required to insure the rented or leased BUILDING, this extension 
provides coverage for BUILDING only as afforded by Endorsement No. 020 (FIRE 
LIABILITY.) 

 
Part A.1.a. of this extension ends the earlier of (1) 180 days from the first day of acquisition, 
rental or lease, (2) the date YOU report the BUILDING to US, or (3) the expiration date of this 
policy. $500,000 is the most WE will pay for LOSS to BUILDING and its CONTENTS under 
this extension if LOSS occurs prior to the time YOU have notified US of the acquisition of that 
premises. 

 
b. Each BUILDING while being constructed for use in YOUR business. 

 
Part A.1.b. of this extension ends the earlier of (1) 180 days from the start of the construction, 
(2) the date YOU report the construction to US, or (3) the expiration date of this policy. 

 
c. With respect to insurance provided by the Supplemental Limits condition, items A.1.a. and 

A.1.b., the first sentence of the definition of BUILDING is changed to read as follows: 
 

"’BUILDING’ means the structure at each premises acquired, rented, or leased by YOU. "  
 

2. Up to $25,000 to apply, in any combination, to property described under ADDITIONAL 
PROPERTY for any one LOSS. A $1,000 deductible per LOSS applies to extension A.2. 

3. up to $100,000 to pay for the expense to extract POLLUTANTS from the land or water at a 
LOCATION if the pollution results from a LOSS to property insured by this coverage part. The 
expenses will be paid only if they are reported to US within 180 days of the date of LOSS. 

 
Extension A.3. applies to each LOCATION separately and is the most WE will pay during each 
Policy Period. It does not apply to expenses to test for, monitor or assess the existence, 
concentration or effects of POLLUTANTS, except for testing performed in the process of 
extracting POLLUTANTS as covered in this extension. 

 
4. up to $25,000 to apply in any combination to: 

 
a. fire department service charges assumed under a contract or agreement or required by local 

ordinance. This extension applies only to the service charge, not to any liability for injury to 
any person or property from any cause. 

b. expenses actually incurred to recharge any pressurized automatic extinguishing system due 
to discharge. No deductible applies to this extension. 

c. arson rewards. 
 

No deductible applies to extension A.4. 
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5. up to $25,000 to apply to damage to the BUILDING at the LOCATION caused by thieves. This 
extension applies only if YOU do not own the BUILDING and are legally liable for such LOSS.  

 
6. up to $25,000 for any one LOSS to apply to EXTRA EXPENSE. 
 
7. up to $10,000 for each painting, etching, watercolor, or similar artistic rendering owned by YOU 

and used to decorate the interior of a BUILDING, but not for more than $50,000 for any one 
LOSS. Exclusions – Property E. does not apply to extension A.7.; 

 
8. up to $5,000 for trees, shrubs, lawns, or plants (including the cost to remove debris) used for 

outside decoration at each LOCATION insured. This extension is limited to $750 per tree, shrub, 
or growing plant. Exclusions – Property B. does not apply to extension A.8. No deductible applies 
to extension A.8. 

 
9. up to $5,000 for premises key and lock replacement if keys are stolen or premises lock repair or 

replacement is made necessary by theft or attempted theft. No deductible applies to extension 
A.9. 

 
10. up to $10,000 in one policy period for reasonable expenses incurred with our prior approval, for 

collecting and preparing LOSS data required by US. This includes the cost of an inventory that 
WE request to determine the extent of a LOSS. 

 
11. Limited Coverage for FUNGUS, Wet Rot, Dry Rot and Bacteria 

 
a. The coverage described A.11.b. and A.11.e. below applies only when the FUNGUS, wet rot, 

dry rot or bacteria is the result of a LOSS from SPECIFIED PERILS other than fire or 
lightning that occurs during the policy period, and only if all reasonable means were used to 
save and preserve the property from further damage at the time of and after that LOSS. 

b. WE will pay for LOSS or damage caused by FUNGUS, wet rot, dry rot or bacteria. As used in 
this supplemental coverage, the term LOSS or damage means: 
 
(1) direct physical LOSS or damage to covered property caused by FUNGUS, wet rot, dry rot 

or bacteria, including the cost of removal of the FUNGUS, wet rot, dry rot or bacteria; 
(2) the cost to tear out and replace any part of the BUILDING or other property as needed to 

gain access to the FUNGUS, wet rot, dry rot or bacteria; and 
(3) the cost of testing performed after removal, repair, replacement or restoration of the 

damaged property is completed, provided there is a reason to believe that FUNGUS, wet 
rot, dry rot or bacteria are present. 

 
c. The coverage described under A.11.b. of this limited coverage is limited to $15,000. 

Regardless of the number of claims, this limit is the most WE will pay for the total of all LOSS 
or damage arising out of all occurrences of SPECIFIED PERILS (other than fire or lightning) 
which take place in a 12-month period (starting with the beginning of the present annual 
policy period). With respect to a particular occurrence of LOSS which results in FUNGUS, 
wet rot, dry rot or bacteria, WE will not pay more than a total of $15,000 even if the FUNGUS, 
wet rot, dry rot or bacteria continues to be present or active, or recurs, in a later policy period. 

d. Notwithstanding any provision of this policy to the contrary, the coverage provided under this 
limited coverage shall not increase the applicable limit of insurance on any covered property 
under The Most We Will Pay. If a particular occurrence results in LOSS or damage by 
FUNGUS, wet rot, dry rot or bacteria, and other LOSS or damage, WE will not pay more, for 
the total of all LOSS or damage, than the applicable limit of insurance on the affected 
covered property. 

 
If there is a covered LOSS or damage to covered property, not caused by FUNGUS, wet rot, 
dry rot or bacteria, OUR LOSS payment will not be limited by the terms of this limited 
coverage, except to the extent that FUNGUS, wet rot, dry rot or bacteria causes an increase 
in the LOSS. Subject to the paragraph above, any such increase in the LOSS will be subject 
to the terms of this limited coverage. 
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e. When BUSINESS INCOME CONTINUATION is shown in the declarations as applicable to 
the LOCATION, the following additional conditions apply:  
 
(1) if the LOSS which resulted in FUNGUS, wet rot, dry rot or bacteria does not in itself 

necessitate a suspension of YOUR business, but such suspension is necessary due to 
LOSS or damage to property caused by FUNGUS, wet rot, dry rot or bacteria, then we 
will pay you 1/30 of the monthly BUSINESS INCOME CONTINUATION limit shown in the 
declarations, less the average daily GROSS PROFIT YOU actually earn following the 
LOSS. The recovery period is for no more than 30 days, which need not be consecutive. 
The period of suspension begins 72 hours after the time of LOSS to such property;  

(2) if a covered suspension of YOUR business was caused by LOSS or damage other than 
FUNGUS, wet rot, dry rot or bacteria but remediation of FUNGUS, wet rot, dry rot or 
bacteria prolongs the period of suspension, WE will pay for BUSINESS INCOME 
CONTINUATION sustained during the delay (regardless of when such a delay occurs 
during the period of suspension), but such coverage is limited to 30 days, which need not 
be consecutive. 
 

The EXTENDED RECOVERY PERIOD does not apply to items A.11.e.(1) or A.11.e.(2) 
above. 

 
B. If CONTENTS is insured: 
 

1. up to $100,000 for LOSS caused by fire or explosion, if YOU are not required to insure the rented 
or leased BUILDING. This extension provides coverage as afforded by Endorsement No. 020 
(FIRE LIABILITY). 

2.  up to $500,000 for LOSS to YOUR records of ACCOUNTS RECEIVABLE while those records are 
inside of a BUILDING. The most WE will pay under this extension is LOSS as determined by the 
formula shown below. 

 
Formula - WE will: 

 
a.  determine the average amount of the monthly accounts receivable for the twelve months 

immediately preceding the LOSS; 
b.  increase or decrease the amount determined in B.2.a. for normal fluctuations in the amount 

of outstanding accounts receivable during the month of LOSS; and 
c. from the amount determined above, WE will deduct the amount of: 

 
(1) uncollected accounts on which YOUR records were not lost or damaged; 
(2) accounts YOU have re-established or collected from other records; 
(3) probable bad debts that normally would have been uncollectible; and 
(4) unearned interest or service charges on deferred payment accounts.  

 
With respect to Supplemental Limits, item B.2., the Exclusions – Perils and Exclusions – Property 
conditions are replaced by: 

 
Exclusions – WE will not pay for LOSS: 

 
a. due to any dishonest, fraudulent, criminal, or intentional act committed by YOU or any of 

YOUR partners, executive officers, directors, or trustees or by any person or organization to 
whom YOU entrust the property. 

b. due to interruption of electrical power supply, power surge, or brown out, if the occurrence 
originates away from the LOCATION. This exclusion does not apply to LOSS caused by 
lightning. 

c. due to radioactive contamination, nuclear radiation, nuclear reaction, or the explosion or 
malfunction or a nuclear weapon, device or facility, or their consequences. 

d. due to WAR. 
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The Deductibles condition does not apply to extension B.2. 
 
The How We Will Pay condition does not apply to extension B.2. WE will pay YOU within 30 days 
after YOU have proven YOUR LOSS and the final amount payable has been determined. 

 
The following conditions are added: 

 
Protection of Records - If YOU must transfer the records to another safe place to avoid imminent 
danger of LOSS, WE will cover them while temporarily there or in transit to or from there. 
 
Recoveries - YOU must tell US if YOU collect any receivables that WE paid YOU. Any such 
collections belong to US. Once WE have been paid in full, the remainder is YOURS. 

 
3. up to $50,000 to apply to all duplicate and backup DATA and MEDIA stored at premises other 

than a LOCATION. Such storage must be more than 100 feet from any LOCATION. 
 
4. up to $25,000 to apply to EQUIPMENT rented by YOU to others. Exclusions – Property I. does 

not apply to extension B.4. 
 
5. up to $25,000 to apply to EMPLOYEE TOOLS. This extension is subject to the following: 

 
a. this extension does not apply if EMPLOYEE TOOLS is an item of property specifically 

insured at any LOCATION. 
b. only the SPECIFIED PERILS apply. 
c. coverage is limited to $1,000 per employee per LOSS. 

 
6. up to $10,000 on any personal property, other than EMPLOYEES TOOLS, owned by YOUR 

partners, officers or employees, subject to a maximum payment of $1,000 per person for LOSS 
by theft. Exclusions – Property E. does not apply to extension B.6. 

 
7. up to $5,000 on gold, silver, platinum, bullion and other precious metals (or objects made of any 

of them), jewels, jewelry, watches, pearls, precious or semi-precious stones, and furs owned by 
YOU for LOSS due to theft. Exclusions – Property E. does not apply to extension B.7. 

 
8. up to $25,000 to apply to LOSS to a trailer that YOU do not own, if: 

 
a. the trailer is temporarily used in YOUR business for the purpose of storage of CONTENTS; 
b. the trailer is in YOUR care, custody or control at a LOCATION described in the declarations; 

and 
c. YOU are legally liable for the LOSS to the trailer. 

 
Exclusions – Property A. does not apply to a trailer that meets the conditions described in 8.a., b. 
and c. above. 

 
WE will not pay for LOSS to such trailer: 

 
a. while the trailer is attached to any AUTO, regardless of whether the AUTO or trailer is in 

motion at the time of the LOSS. 
b. that occurs during the hitching or unhitching the trailer to any AUTO. 
c. that results because the trailer accidentally becomes unhitched from any AUTO. 

 
9. Other Insured Property  
 

up to the amount shown in the declarations for "Other Insured Property" for such property while in 
transit or temporarily at premises not owned, rented, leased, operated or controlled by YOU. This 
condition also applies to property described under parts 1. and 2. of the definition of BUILDING, 
and to part 2. of the definition of EQUIPMENT, when insured by this coverage part.  
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The limit for "Other Insured Property" shall apply in addition to the limits stated in the declarations 
for such CONTENTS, STOCK, or EQUIPMENT. A $1,000 deductible per LOSS applies to 
extension B.9. 

 
Extension B.9. does not apply to CONTENTS, EQUIPMENT or STOCK while at a trade show or 
exhibition. 

 
C. If EMPLOYEE TOOLS are insured: 
 

up to $50,000 to apply to EMPLOYEE TOOLS in each BUILDING YOU acquire, rent or lease for use 
in YOUR business. 

 
Extension C. ends the earlier of (1) 180 days from the first day of acquisition, rental or lease, (2) the 
date YOU report the BUILDING to US, or (3) the expiration date of this policy.  

 
D. If BUSINESS INCOME CONTINUATION is insured: 
 

1. up to the total limit for BUSINESS INCOME CONTINUATION shown in the declarations, to apply 
to EXTRA EXPENSE incurred by YOU at the LOCATION or any building YOU own, rent or lease 
for use in YOUR business. Payments for EXTRA EXPENSE shall not reduce the limits available 
for BUSINESS INCOME CONTINUATION. 

 
This extension applies only for the number of months stated in the declarations for BUSINESS 
INCOME CONTINUATION at the LOCATION. 
 
However, if Insuring Agreement B. – Business Income Continuation, part 3 applies, EXTRA 
EXPENSE coverage begins immediately after the time civil authorities prevent YOU from entering 
YOUR BUILDING, and ends the earlier of: 

 
a. three consecutive weeks after BUSINESS INCOME CONTINUATION coverage begins; or 
b. the time you are allowed to enter your BUILDING. 
 

2. up to $25,000 to apply to BUSINESS INCOME CONTINUATION at any BUILDING YOU acquire, 
rent, or lease for use in YOUR business. This is the most WE will pay under this extension for 
each month of suspension. The number of consecutive months insured under this extension will 
be the shortest period applying to any LOCATION insured for BUSINESS INCOME 
CONTINUATION. 

 
Part D.2. of this extension ends the earlier of 180 days from the first day of acquisition, rental or 
lease, or (2) the date YOU report the BUILDING to US. 

 
Newly Acquired Organizations Extension  
 
A. The insurance afforded by this coverage part is extended to include any organization acquired or 

formed by YOU and in which YOU have majority ownership. WE will pay up to $500,000 to apply to 
BUILDING and CONTENTS if either is shown in the declarations. YOU may also use the additional 
limits provided in the Supplemental Limits condition. 

 
B. This extension ends the earlier of: 
 

1. 180 days from the date of acquisition or formation, or  
2. the date this coverage part expires. YOU must pay any additional premiums due. 
 

C. The coinsurance condition of this coverage part does not apply to this extension. 
 
D. The most WE will pay under this extension is the ACTUAL CASH VALUE (as defined for similar 

property insured) of repairs or replacement of the property with like kind and quality or $500,000, 
whichever is less. 
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E. This extension does not apply to an operation that: 
 

1. is a joint venture; 
2. is an insured under any other policy; 
3.. has exhausted its limit of insurance under any other policy; or 
4. is in a different business than YOU. 

 
Business Income Continuation  
Additional Condition 
 
Extended Recovery Period  
 
If YOU must suspend the insured operations for 30 days or more and YOU resume operations within a 
reasonable time, WE will extend the recovery period up to 30 days from the date YOU resume 
operations. This Extended Recovery Period ends the earlier of 30 days from the date YOU resume 
operations or the end of the total consecutive months (shown in the declarations) from the date of LOSS. 
 
Additional Conditions 
 
A. Suspension  
 

When EQUIPMENT has been found to be in, or exposed to, a dangerous condition, WE may 
immediately suspend BREAKDOWN coverage with respect to that EQUIPMENT. WE will do this by 
delivering or mailing a written notice of suspension to YOUR address as shown in the declarations or 
to the address of the location of the EQUIPMENT. 

 
Such suspension will apply to all parties at interest, including but not limited to YOU, any Additional 
Insured, Loss Payee, Mortgagee, or owner of any property in YOUR care, custody or control. 

 
Once suspended, reinstatement will only be made by US in writing to YOU. Any return premium due 
YOU will be mailed to YOU, but suspension will be effective even if WE have not yet mailed or offered 
a return premium. 

 
B. Automatic Sprinkler Systems 
 

If WE gave YOU a rate credit on insured items of property protected by an AUTOMATIC SPRINKLER 
SYSTEM, the following additional conditions apply: 
 
1. If the sprinkler system or water supply is under YOUR control, YOU must maintain the system 

and its water supply in complete working order at all times. If any changes are made in either, 
YOU must immediately tell US. 

2. YOU may, however, temporarily shut off the water supply from any portion of the system, as is 
necessary, if there is a break, leakage, or an opening of the sprinkler heads. When YOU do, YOU 
must immediately tell US. 

3. If additional rate credit was given YOU for having an approved central station sprinkler 
supervisory service, YOU must tell US of any change in that service. 

 
YOUR failure to comply will result in YOUR losing the rate credit. 

 
C. Compliance with Conditions 
 

WE have no duty to provide coverage under this coverage part unless YOU or any other INSURED 
has fully complied with all conditions applicable to this coverage part. 
 
However, any act or neglect of any person other than YOU beyond YOUR direction or control will not 
affect the insurance afforded by this coverage part. 
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The breach of any condition of this coverage part at any one or more LOCATIONS will not affect 
coverage at any LOCATION where, at the time of LOSS, the breach of condition does not exist. 

 
D. Your Duties After Loss  
 

YOU must: 
 

1. protect the property whether or not this insurance applies. WE will pay all reasonable expenses 
YOU incur for such protection. However, WE will pay only for subsequent covered LOSS. 

 
2. notify US as soon as possible. Promptly send US all documents if YOU are sued or claim is made 

against YOU. YOU must notify the police if a law may have been broken. If LOSS is caused by 
EXTENDED THEFT, YOU must notify the police and file a complaint with the proper authorities 
(empowered to issue warrants) against the person causing the LOSS. 

 
3. as often as may be reasonably required, permit US to inspect the damaged property prior to its 

repair or replacement and to examine YOUR books and records. Also permit US to take samples 
of damaged and undamaged property for inspection, testing, and analysis, and to make copies 
from YOUR books and records. 

 
4. give US complete inventories of damaged and undamaged property, including quantities, costs, 

values and the amount of LOSS claimed. 
 
5. submit to US a sworn proof of LOSS within 60 days. WE may examine any INSURED under oath, 

while not in the presence of any other INSURED and at such times as may be reasonably 
required, about any matter relating to this insurance or the LOSS, including an INSURED'S books 
and records. In the event of an examination, an INSURED'S answers must be signed. 

 
6. cooperate and assist US in the investigation, settlement, defense, enforcement of contribution or 

indemnification of any LOSS. 
 

YOU may not, except at YOUR expense, make any offer or payment, assume any obligation or 
incur any expenses unless otherwise permitted by this coverage part. 
 

7. YOU must do all YOU can to reduce BUSINESS INCOME CONTINUATION LOSS, by: 
 

a. restoring the damaged, destroyed, or stolen property as soon as possible. 
b. resuming operations at the LOCATION(S), whether damaged or not, or at other premises 

available to YOU, even if the operations are only partial. 
c. using CONTENTS at other LOCATIONS or elsewhere. 

 
E. Waiver of Subrogation 

 
YOU must protect YOUR right of recovery against others, but YOU may: 

 
1. give others written release from any responsibility for LOSS to the property if the release is given 

prior to the LOSS. 
2. accept the usual documents from a shipper, even if they limit the carrier's liability for LOSS. 

 
F. No Benefit to Bailee 

 
This insurance will not benefit, directly or indirectly, any carrier or bailee. 

 
G. Other Insurance 
 

1. If YOU have other insurance that provides coverage on the same basis as this insurance, WE will 
pay only OUR share of the covered LOSS. OUR share is the proportion that OUR applicable limit 
bears to the total applicable limits of insurance of all insurance that provides coverage on the 
same basis. 
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2. Except for other insurance described in paragraph G.1. above, WE will pay only the amount of 

covered LOSS in excess of the amount due from any other insurance, whether it is collectible or 
not. In no event will we pay more than the applicable limit of insurance shown in the declarations. 

 
H. Other Agreements 

 
This insurance will pay only that amount of a covered LOSS in excess of the amount due from any 
maintenance, service or similar agreement for any property insured by this coverage part. 

 
I. Policy Territory 

 
This policy covers anywhere in the United States of America, its territories or possessions, or 
Canada.  
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CRIME 
COVERAGE PART 380 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured, and location 
is given a corresponding letter or number designation. Insurance provided by this coverage part will not 
apply to any named insured, other insured, or location unless its corresponding letter or number appears 
next to a specific coverage in Item 3 of the declarations for this coverage part.  
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement  
 
A. Employee Dishonesty 
 

1. Employee Theft or Forgery 
 
WE will pay for LOSS of MONEY, SECURITIES and OTHER PROPERTY resulting from THEFT 
or FORGERY committed by an EMPLOYEE, whether identified or not, acting alone or in collusion 
with other persons. 

 
2. Vicarious Liability 

 
WE will pay for LOSS of MONEY, SECURITIES and OTHER PROPERTY sustained by a third 
party and resulting directly from THEFT or FORGERY by YOUR EMPLOYEE, for which LOSS 
YOU are held legally liable. 

 
YOU may not assume any obligation, make any offer or payment, or incur any expenses without 
OUR consent, except at YOUR own cost. 

 
Coverage for vicarious liability as described above shall be part of, and not in addition to, the 
Employee Dishonesty limit displayed in the policy declarations. Payment under vicarious liability 
shall reduce the applicable limit for Employee Dishonesty. 
 
WE will reimburse reasonable defense costs incurred by YOU to defend any legal proceeding 
alleging such vicarious liability on YOUR part for acts of YOUR EMPLOYEE as described in part 
A.2. of this Insuring Agreement. Such defense coverage shall be part of, and not in addition to, 
the Employee Dishonesty limit displayed in the policy declarations. Payment of such defense 
costs shall reduce the applicable limit of insurance. 

 
3. Unauthorized Reproduction of Software 

 
WE will pay for fines and penalties that YOU incur because of an EMPLOYEE'S unauthorized 
reproduction of computer software in violation of a licensing agreement with a third party vendor, 
provided the unauthorized reproduction is done: 
 
1. without YOUR knowledge; 
2. without the knowledge of YOUR partner, executive officer or director; 
3. without the knowledge of any other person having responsibility for compliance with the terms 

of the software licensing agreement; 
 
and you are legally liable for the LOSS. 
 
This coverage shall be part of, and not in addition to, the Employee Dishonesty limit displayed in 
the declarations. This insuring agreement does not apply to the theft of confidential information. 
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B. Loss From Within The Building 
 

WE will pay for LOSS: 
 
1. of MONEY and SECURITIES by the actual destruction, disappearance, or wrongful removal from 

the BUILDING or any BANK, (except for COMPUTER FRAUD AND FUNDS TRANSFER 
FRAUD); 

2. of OTHER PROPERTY by SAFE BURGLARY or ROBBERY from the BUILDING or attempt 
thereat; 

3. to a locked cash drawer, cash box or cash register by illegal entry into such container within the 
BUILDING, wrongful removal of such container from the BUILDING or an attempt thereat of 
either; 

4. for damage to the BUILDING caused by part B.1., 2. or 3. above, if YOU are the owner or are 
liable for damage; 

5. from COMPUTER FRAUD AND FUNDS TRANSFER FRAUD. 
 
C. Loss Outside The Building 
 

WE will pay for LOSS of the following: 
 

1. MONEY and SECURITIES resulting directly from the actual destruction, disappearance or 
wrongful taking, while outside the BUILDING in the care and custody of a MESSENGER or an 
armored motor vehicle company; 

2. OTHER PROPERTY resulting directly from an actual or attempted ROBBERY, while outside the 
BUILDING in the care and custody of a MESSENGER or an armored motor vehicle company. 

 
D. Money Orders and Counterfeit Paper Currency  
 

WE will pay for LOSS: 
 

1. If YOU accept, in good faith, any money order in exchange for merchandise, MONEY, or 
services, if such money order is not paid when presented; 

2. due to YOUR acceptance, in good faith, in the regular course of business, counterfeit United 
States or Canadian currency. 

 
E. Depositor's Forgery 
 

WE will pay for LOSS from YOUR BANK accounts which YOU sustain due to FORGERY or 
alteration of a negotiable instrument: 

 
1. made or drawn upon YOU, or by YOU or anyone acting as YOUR agent; 
2. purported to have been made or drawn as stated in part E.1. above. 

 
If YOU are sued by another to enforce payment of such an instrument, believed by YOU to be forged 
or altered, WE will at OUR option, pay for reasonable attorney's fees, court costs, or similar legal 
expenses incurred and paid by YOU. These expenses will be in addition to the limit shown in the 
declarations. 

 
F. Extortion  
 

WE will pay for LOSS, away from the BUILDING, due to the surrender of MONEY, SECURITIES, or 
OTHER PROPERTY as a result of a threat communicated to YOU to do bodily harm to YOU, or any 
of YOUR directors, trustees, executive officers, partners, EMPLOYEES or a relative or invitee of any 
of them who is or allegedly is being held captive. 

 
Before such property is surrendered, the person receiving the threat must make a reasonable effort 
to report the extortionist's demands to an associate, the Federal Bureau of Investigation, or local law 
enforcement authorities. 
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Definitions 
 
When used in this Coverage Part: 
 
A. "BANK" means the interior of any building occupied by a banking institution for conducting its 

business, or any similar recognized place of safe deposit. 
 
B. "BUILDING" means the interior of any structure shown in the declarations as applicable to this 

Coverage Part. 
 
C. "COMPUTER FRAUD AND FUNDS TRANSFER FRAUD" means: 
 

1. LOSS of or damage to MONEY, SECURITIES and OTHER PROPERTY resulting directly from 
the use of any computer to fraudulently cause a transfer of that property from inside the 
BUILDING or BANK to a person other than a MESSENGER or to a place outside the BUILDING 
or BANK; 

2. fraudulent electronic, telegraphic, cable, teletype, facsimile or telephone instructions issued to a 
FINANCIAL INSTITUTION directing such institution to debit a TRANSFER ACCOUNT and to 
transfer, pay or deliver MONEY and SECURITIES from such TRANSFER ACCOUNT which 
instructions purport to have been transmitted by YOU but were in fact fraudulently transmitted by 
someone other than YOU without YOUR knowledge or consent; 

3. fraudulent written instructions issued to a FINANCIAL INSTITUTION directing such institution to 
debit a TRANSFER ACCOUNT and to transfer, pay or deliver MONEY or SECURITIES from 
such TRANSFER ACCOUNT by use of an electronic funds transfer system at specified intervals 
or under specified conditions which instructions purport to have been issued by YOU but were in 
fact fraudulently issued, forged or altered by someone other than YOU without your knowledge or 
consent. 

 
D. "CUSTODIAN" means any person in YOUR regular service authorized to have care and custody of 

YOUR property within the BUILDING. 
 
E. "EMPLOYEE" means a natural person while in YOUR service (and under Employee Dishonesty and 

Depositor’s Forgery, 60 days thereafter) during the Coverage Part period whom YOU pay a salary, 
wage, or commission. It also means a natural person while in YOUR service (and under Employee 
Dishonesty and Depositor’s Forgery, 60 days thereafter) during the Coverage Part period who is 
employed by an employment contractor. EMPLOYEE does not mean anyone: 

 
1. YOU do not have the right to control or direct as to details and means by which the result is 

accomplished; 
2. who is corporate director or trustee except while performing acts within the scope of the usual 

duties of an EMPLOYEE; 
3. who is an agent, broker, factor, commission merchant, consignee, independent contractor or 

representative of the same general character; 
4. outside the policy territory, except to those EMPLOYEES temporarily outside the policy territory 

for a period of not more than 90 days. 
 
F. "FINANCIAL INSTITUTION" means: 
 

1. a banking, savings or thrift institution, or 
2. a stock broker, mutual fund, liquid assets fund or similar investment institution at which YOU 

maintain a TRANSFER ACCOUNT. 
 
G. "FORGERY" means the signing of the name of another person or organization with intent to deceive. 

It does not mean a signature which consists in whole or in part of one's own name signed with or 
without authority, in any capacity, for any purpose. 

 
H. "LOSS" means loss of or damage to the property described in the Insuring Agreement during the 

coverage part period from the causes described in the Insuring Agreement. All LOSS caused by, or 
involving, one or more EMPLOYEES, or act or series of acts involving one or more persons will be  
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deemed to be one LOSS. With respect to Loss From Within The Building and Loss Outside The 
Building, all LOSS from any event or series of events will also be deemed one LOSS. Where LOSS 
involves a series of acts, coverage is provided for only those acts in the series that occur during the 
coverage part period, except as provided under the Loss Under Prior Bond Or Insurance condition. 

 
I. "MESSENGER" means any person who is duly authorized by YOU to have care and custody of 

YOUR property outside the BUILDING. 
 
J. "MONEY" means currency, coins, bank notes, bullion, travelers checks, registered checks and money 

orders held for sale to the public.  
 
K. "OTHER PROPERTY" means tangible property that has intrinsic value. It does not mean MONEY or 

SECURITIES. 
 
L. "ROBBERY" means the felonious taking of property (other than MONEY or SECURITIES) from a 

MESSENGER or CUSTODIAN or from their presence without their consent by actual or constructive 
force or from them if they are killed or rendered unconscious. 

 
M. "SAFE BURGLARY" means the felonious taking of (1) a safe from the BUILDING, or (2) property 

(other than MONEY or SECURITIES) from within a vault or safe that is in the BUILDING and (a) 
equipped with a combination lock, (b) all doors are locked and all combinations locked, and (c) there 
is evidence of forcible entry into the safe or vault. 

 
N. "SECURITIES" means instruments or contracts representing monetary value to others who are not a 

party to the instrument or contract, and includes revenue and other stamps (whether represented by 
actual stamps or unused value in a meter) in current use, but not MONEY. 

 
O. "THEFT" means the unlawful taking of MONEY, SECURITIES or OTHER PROPERTY to the 

deprivation of the INSURED. For part A.2. of Employee Dishonesty, "THEFT" means an EMPLOYEE 
unlawfully taking MONEY, SECURITIES or OTHER PROPERTY to the deprivation of someone other 
than YOU. 

 
P. "TRANSFER ACCOUNT" means an account maintained by YOU at a FINANCIAL INSTITUTION from 

which YOU can initiate the transfer, payment or delivery of MONEY or SECURITIES: 
 

1. by means of electronic, telegraphic, cable, teletype, facsimile or telephone instructions 
communicated directly or through an electronic funds transfer system; or 

2. by means of written instructions establishing the conditions under which such transfers are to be 
initiated by such FINANCIAL INSTITUTION through an electronic funds transfer system. 

 
Who Is An Insured  
 
With respect to LOSS insured under this Coverage Part, only YOU. 
 
Joint Insured 
 
If YOU consist of more than one named person or organization, the first named will represent all of them 
for the purposes of this Coverage Part. Knowledge possessed or discovery made by any of them, or a 
director, partner or officer, will constitute knowledge possessed or discovery made by all of them. 
 
If insurance is cancelled as to any EMPLOYEE, the cancellation applies to all named persons or 
organizations. If this Coverage Part or any Insuring Agreement is cancelled or terminated as to any 
person or organization included in YOU, LOSS will be covered for them only if discovered not later than 
one year from the date of the cancellation or termination. 
 
OUR payment of LOSS to the first named person or organization constitutes payment to all named 
persons or organizations included in YOU. If the first named person or organization is no longer covered, 
the next named insured will become the first named insured. 
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Exclusions  
 
WE will not pay for LOSS: 
 
A. under Employee Dishonesty or Depositor's Forgery, due to any fraudulent, dishonest, or criminal act 

committed by or involving any sole proprietor, partner, or anyone who owns the majority of stock or 
an amount equal to the largest amount owned by any other stockholder. 

 
B. under Loss From Within The Building and Loss Outside The Building, due to any fraudulent, 

dishonest, or criminal act committed by or involving an owner, officer, partner, director, trustee, 
EMPLOYEE, or authorized representative whether working or not. This exclusion does not apply to 
SAFE BURGLARY or ROBBERY or attempts thereat by other than YOU or YOUR partner. 

 
C. of MONEY contained in any money-operated device unless the amount of MONEY within is recorded 

by a continuous recording instrument in the device. 
 
D. due to (1) the giving or surrendering of MONEY or SECURITIES in any exchange or purchase, or (2) 

accounting or arithmetical errors or omissions. 
 
E. by fire. This exclusion does not apply to MONEY or SECURITIES. 
 
F. due to radioactive contamination or the explosion or malfunction of a nuclear weapon, device or 

facility, or their consequences. 
 
G. due to WAR. 
 
H. of manuscripts, books of accounts, or records. 
 
I. under Employee Dishonesty, to that part of any LOSS when proof of its existence is dependent upon 

an inventory computation or a profit and loss computation. However, if YOU establish wholly apart 
from such computations that YOU have sustained such a LOSS, then YOU may offer YOUR 
inventory records and actual physical count of inventory in support of the amount of LOSS claimed. 

 
J. due to the surrender of MONEY, SECURITIES or other property away from the BUILDING as a result 

of a threat to do (1) bodily harm to any person or (2) damage to the BUILDING or property owned by 
YOU or in YOUR care, custody, or control. 
 
This exclusion does not apply under Loss Outside The Building while being conveyed by a 
MESSENGER when there was no knowledge by YOU of such a threat at the time such MONEY, 
SECURITIES, or other property was surrendered to the MESSENGER, or EXTORTION, with respect 
to bodily harm to any person. 

 
K. except for vicarious liability and claims expense, that is an indirect result of any act or LOSS, 

including but not limited to: 
 

1. business interruption or loss of use of the MONEY, SECURITIES, or OTHER PROPERTY; 
2. costs, fees or other expenses incurred by YOU, unless authorized by US. 
 

L. except with respect to Depositor's Forgery, due to legal expenses related to any legal action. 
 
M. resulting from confiscation or destruction by order of governmental authority. 
 
N. under Loss From Within The Building and Loss Outside The Building, to or of any motor vehicles, 

trailers or semi-trailers or equipment and accessories attached to them. 
 
O. that is the result of any contract or agreement, including but not limited to, recourse agreements, in 

which YOU agree to be liable. 
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The Most We Will Pay 
 
A. LOSS payment will not reduce OUR liability for other LOSSES.  
 

1. Except with respect to Loss From Within The Building, the most WE will pay for any one LOSS is 
the least of the following: 

 
a. the amount of the LOSS determined under the Valuation - How We Will Pay condition;  
b. the limit shown in the declarations for the coverage applicable to the LOSS. 

 
2. With respect to Loss From Within The Building (other than COMPUTER FRAUD AND FUNDS 

TRANSFER FRAUD), the most WE will pay for any one LOSS is the least of the following: 
 

a. the amount of the LOSS determined under the Valuation - How We Will Pay condition;  
b. $500 while the BUILDING is closed for business and MONEY or SECURITIES are not locked 

in the receptacle shown in the declarations or there is no receptacle shown in the 
declarations. This limitation is increased to the limit stated in the declarations or $5,000 
(whichever is less) when there is evidence of forced entry to the BUILDING; 

c. the limit shown in the declarations for Loss From Within The Building at the applicable 
location. 

 
3. With respect to COMPUTER FRAUD AND FUNDS TRANSFER FRAUD, the most WE will pay for 

any one LOSS is the least of the following: 
 

a. the amount of the LOSS determined under the Valuation - How We Will Pay condition;  
b. the highest limit shown in the declarations for Loss From Within The Building. 

 
B. Regardless of the number of years this coverage part continues in force, the limit stated in the 

declarations is not cumulative from one period to another, or from one year to another. 
 
C. Overlapping Insurance  
 

If a LOSS occurs partly during this coverage part period and partly under previous insurance WE 
issued to YOU (or YOUR predecessor in interest) that is no longer in effect, the most WE will pay is 
the largest amount recoverable under this or such previous insurance. 

 
Valuation - How We Will Pay 
 
A. Subject to the MOST WE WILL PAY: 
 

1. SECURITIES will be valued (except for EXTORTION) at their actual cash value at the close of 
the last business day before the LOSS was discovered. With respect to EXTORTION, they will be 
valued for no more than the actual cash value on the day they were surrendered. 

 
2. With respect to other property held by YOU as a pledge or collateral on an advance or loan, the 

value will be the actual cash value of the property as determined by YOU at the time the advance 
or loan was made. If the value was not a part of YOUR records, then WE will pay the unpaid part 
of the advance or loan, plus accrued interest at legal rates. WE may settle any LOSS with the 
owner of the property. Any property for which WE have made indemnification will become OURS. 
at OUR option, WE may pay for, repair, or replace the property. 

 
3. WE may, at OUR option: 

 
a. pay the value of such SECURITIES or replace them in kind, in which event YOU must assign 

to US all YOUR rights, title and interest in and to those SECURITIES; 
b. pay any Lost Securities Bond required in connection with issuing duplicates of the 

SECURITIES. However, WE will not pay more than the cost of such a bond with a penalty of 
the value of the SECURITIES or the limit of insurance, whichever is less. 
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B. MONEY will be valued at its face value. 
 
C. OTHER PROPERTY will be valued at the least of the following: 
 

1. this actual cash value at the time of LOSS (for EXTORTION, this is the actual cash value at the 
time it was surrendered); 

2. the actual cost to repair with like kind and quality; 
3. the actual cost to replace with like kind and quality; 
4. WE may, at OUR option, pay the actual cash value of the property or repair or replace it either 

with YOU or the owner of the property. Any property replaced or paid for will become OUR 
property. 

 
Deductibles 
 
WE will not pay for LOSS unless it exceeds the deductible stated in the declarations. Otherwise, WE will 
pay the amount of the LOSS in excess of the deductible, up to the limit stated in the declarations. If more 
than one deductible could apply to a LOSS, WE will apply only the highest deductible. 
 
We Will Also Pay 
 
If Employee Dishonesty is insured, WE will pay for reasonable expenses incurred by YOU in order to 
determine the amount of covered Employee Dishonesty LOSS payable under this policy. WE will only 
reimburse YOU for such expenses provided the covered LOSS exceeds the applicable deductible 
independent of such expenses. 
 
WE will not pay for a routine review of YOUR books and records. Reimbursement for such expenses will 
occur at the time of LOSS payment. 
 
The most WE will pay under this condition is 20% of the Employee Dishonesty limit shown in the 
declarations, subject to a maximum of $10,000. This amount applies in addition to the Employee 
Dishonesty limit. This is the most WE will pay for any one LOSS under all policies issued by US. 
 
Newly Acquired or Formed Organizations 
 
A. If YOU acquire or form another organization whose business is the same as YOURS, the coverages 

shown in the Declarations will apply to that organization as of the date of the acquisition or forming. 
YOU must pay any additional premiums due. This extension will end the earliest of: 

 
1. 90 days from the date of acquisition or formation; 
2. the date YOU report the acquisition or forming to US;  
3. the expiration of this Coverage Part. 

 
B. This extension does not apply to an operation: 
 

1. that is a joint venture;  
2. that is an insured under any other policy;  
3. that has exhausted its limit of insurance under any other policy. 

 
Conditions 
 
A. Ownership - Interests Covered 
 

The insured property may be owned by YOU, held by YOU (whether or not YOU are legally liable for 
LOSS) or may be property for which YOU are legally liable for LOSS. However, this insurance is for 
YOUR benefit only and provides no rights or benefit to any other person or organization. 
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B. Discovery 
 

LOSS is covered only if discovered not later than one year from the end of the coverage part period. 
With respect to Extortion, the threat to do bodily harm must be initially communicated to YOU during 
the coverage part period. 

 
C. Loss Under Prior Bond or Insurance 
 

If YOU (or YOUR predecessor in interest) had continuous similar insurance that is no longer in effect, 
LOSS (to the extent it is not insured by the prior insurance solely because the discovery period of 
that insurance had lapsed) will be deemed to have occurred on the first day of this coverage part 
period. Provided, however: 

 
1. this insurance became effective at the time of cancellation or termination of the prior insurance or 

bond; 
2. the LOSS would have been covered had this insurance been in effect when the acts or events 

causing the LOSS took place; 
3. there is no lapse in coverage between the time when the acts or events causing the LOSS took 

place and the date of discovery; 
4. this extension is part of and not in addition to the limit stated in the declarations. LOSS recovery 

is limited to the lesser of the amounts recoverable under: 
 

a. this insurance had it been in force at the time the acts or events took place; 
b. the prior bond or insurance had it continued in force until the discovery of the LOSS. 

 
D. Other Insurance 
 

This insurance does not apply to LOSS recoverable or recovered under other insurance or indemnity. 
However, if the limit of the other insurance or indemnity is insufficient to cover the entire amount of 
the LOSS, this insurance will apply to that part of the LOSS, other than that falling within any 
deductible amount, not recovered or recoverable under the other insurance or indemnity.  

 
E. Recoveries 
 

If YOU sustain a LOSS which exceeds the limit, YOU are entitled to all recoveries until YOU are fully 
reimbursed, less the expense of collecting them. Any remainder is OURS. Recoveries do not include 
those from suretyship, insurance, reinsurance, security or indemnification taken by or for OUR 
benefit or from recoveries of original SECURITIES after duplicates of them have been issued. YOU 
must notify US promptly of any recovery YOU make. 

 
F. Prior Fraud, Dishonesty or Cancellation 
 

Employee Dishonesty insurance does not apply to any EMPLOYEE: 
 

1. from the moment YOU or any of YOUR partners or officers (not in collusion with such 
EMPLOYEE) possesses knowledge of any fraudulent or dishonest act committed by the 
EMPLOYEE, whether or not in YOUR service at the time of the act; 

2. who has been canceled, excluded, or deleted from any prior fidelity insurance and was not 
reinstated in such insurance before this insurance become effective; 

3. shown in the declarations as excluded. 
 
G. Cancellation as to Any Employee 
 

Coverage under Employee Dishonesty is cancelled as to any EMPLOYEE: 
 

1. immediately upon discovery by YOU, or any partner, director or officer (not in collusion with the 
EMPLOYEE) of any fraudulent or dishonest act by such EMPLOYEE; 

2. as specified in any written notice of such cancellation WE send YOU in compliance with the 
General Conditions of this policy. 
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H. Loss Caused by Unidentified Employee 
 

Coverage under employee dishonesty will apply (subject to Exclusion I.) even if YOU cannot prove a 
specific EMPLOYEE(S) caused the LOSS. The evidence YOU submit, however, must reasonably 
prove the LOSS was caused by a fraudulent or dishonest act committed by an EMPLOYEE. 

 
I. Your Duties After Loss 
 

When YOU learn of or discover a LOSS, or what YOU believe to be a LOSS, YOU must: 
 

1. notify US as soon as possible; 
2. submit a detailed sworn proof of LOSS to US, fully documenting YOUR claim, within four months 

of the discovery of the LOSS. Because a claim under this Coverage Part necessarily involved 
YOUR accusation of wrongdoing by another, WE cannot assist YOU in proving the LOSS. Under 
Depositor's Forgery, YOUR sworn proof of LOSS must include all instruments on which YOU 
base the claim. If YOU cannot produce them, WE will expect an affidavit from YOU, or the BANK 
where deposited, stating the amount and cause of LOSS; 

3. submit to examination under oath at OUR request, while not in the presence of any other 
INSURED and at such times as may be reasonably required about any matter relating to this 
insurance or the LOSS, including YOUR books and records. In the event of an examination, an 
INSURED'S answers must be signed; 

4. permit US to inspect all pertinent records whenever and wherever WE require and furnish a 
complete inventory of all property not stolen or damaged; 

5. notify police, except under employee dishonesty and Depositor's Forgery, if YOU have reason to 
believe the LOSS involves a violation of law; 

6. cooperate and assist US in the investigation and settlement of any claim or LOSS. 
 
J. Policy Territory 
 

This insurance covers only those acts committed or events occurring within the continental United 
States, Virgin Islands, Puerto Rico, or Canada. With respect to Extortion, the actual or alleged 
captivity must take place within this territory. With respect to DEPOSITOR'S FORGERY and part 1. 
of the definition of COMPUTER FRAUD AND FUNDS TRANSFER FRAUD, this insurance applies 
anywhere in the world. 
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GARAGE 
COVERAGE PART 500 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured, and location 
is given a corresponding letter or number designation. Insurance provided by this coverage part will not 
apply to any named insured, other insured, or location unless its corresponding letter or number appears 
next to a specific coverage in Item 3 of the declarations for this coverage part.  
 
When "All" is shown in the Locations column of the declarations, coverage will apply only to locations at 
which YOU conduct YOUR GARAGE OPERATIONS. 
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement 
 
A. Injury and Covered Pollution Damages 
 

1. Injury  
 

WE will pay those sums the INSURED legally must pay as DAMAGES because of INJURY to 
which this insurance applies (including ELECTRONIC ACTIVITIES), caused by an 
OCCURRENCE arising out of YOUR GARAGE OPERATIONS or AUTO HAZARD. 

 
2. Covered Pollution Damages 

 
WE will pay those sums the INSURED legally must pay because of COVERED POLLUTION 
DAMAGES to which this insurance applies, caused by an OCCURRENCE arising out of YOUR 
GARAGE OPERATIONS or AUTO HAZARD. 

 
3. Defense Obligations and Rights 

 
a. WE have the right and duty to defend any SUIT asking for DAMAGES or COVERED 

POLLUTION DAMAGES. WE may investigate and settle any claim or SUIT WE consider 
appropriate. OUR payment of the limit shown in the declarations ends OUR duty to defend. 

b. WE will not pay DAMAGES, COVERED POLLUTION DAMAGES or defense costs for any 
OCCURRENCE, claim or SUIT that is not covered by or declared for this coverage part. 

c. If WE defend an INSURED under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses and costs 
paid on YOUR behalf, including OUR legal expenses incurred to determine coverage. 

 
4. This insurance applies only if: 
 

a. with respect to COVERED POLLUTION DAMAGES and INJURY Groups 1 and 2: 
 

(1) such COVERED POLLUTION DAMAGES or INJURY is caused by an OCCURRENCE 
that takes place within the Policy Territory; 

(2) such COVERED POLLUTION DAMAGES or INJURY occurs during the coverage part 
period; and 

(3) prior to the effective date of this coverage part, no INSURED listed under Parts A.1., A.2. 
and A.4. of the Who Is An Insured condition, and no employee authorized by YOU to give 
or receive notice of an OCCURRENCE, SUIT or claim, knew that such COVERED 
POLLUTION DAMAGES or INJURY had occurred, in whole or in part. 

 
If an INSURED listed under Parts A.1., A.2. and A.4. of the Who Is An Insured condition, 
or authorized employee knew, prior to the effective date of this coverage part, that the 
COVERED POLLUTION DAMAGES or INJURY had occurred, then any continuation,  
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change or resumption of such COVERED POLLUTION DAMAGES or INJURY during or 
after this coverage part period will be deemed to have been known prior to this coverage 
part period. 

 
b. with respect to INJURY Groups 3, 4, 5 and 6, the act or offense which results in such 

INJURY was committed within the Policy Territory during the coverage part period. 
 

However, with respect to INJURY Group 6, when INJURY arises out of a series of related 
and continuous acts or offenses, this insurance applies only if the last injurious act or offense 
was committed within the Policy Territory during this coverage part period.  

 
5. COVERED POLLUTION DAMAGES or INJURY as defined in Groups 1 and 2, which occurs 

during this coverage period and was not, prior to the effective date of this coverage part, known to 
have occurred by any INSURED listed under Parts A.1., A.2. and A.4. of the Who Is An Insured 
condition, or by any employee authorized by YOU to give or receive notice of an OCCURRENCE, 
SUIT or claim, includes any continuation, change or resumption of such COVERED POLLUTION 
DAMAGES or INJURY after the end of this coverage part period. 

 
6. COVERED POLLUTION DAMAGES or INJURY as defined in Groups 1 and 2 will be deemed to 

have been known to have occurred at the earliest time when any INSURED listed under Parts 
A.1., A.2. and A.4. of the Who Is An Insured condition, or any employee authorized by YOU to 
give or receive notice of an OCCURRENCE, claim or SUIT: 

 
a. reports all or any part of such COVERED POLLUTION DAMAGES or INJURY to US or to 

any other insurer; 
b. receives a written or verbal demand or claim for DAMAGES because of such COVERED 

POLLUTION DAMAGES or INJURY; or 
c. becomes aware by any other means that such COVERED POLLUTION DAMAGES or 

INJURY has occurred or has begun to occur. 
 
B. Errors and Omissions 
 

1. WE will pay those sums the INSURED legally must pay as DAMAGES because of STATUTE 
AND TITLE E&O, TRUTH IN LENDING/TRUTH IN LEASING E&O, and AGENT’S E&O, when 
such insurance is shown in the declarations. 

 
2. Defense Obligations and Rights 

 
a. WE have the right and duty to defend any SUIT asking for DAMAGES. WE may investigate 

and settle any claim or SUIT WE consider appropriate. OUR payment of the limit shown in 
the declarations ends OUR duty to defend. 

b. WE will not pay DAMAGES or defense costs for any OCCURRENCE, claim or SUIT that is 
not covered by or declared for this coverage part. 

c. If WE defend an INSURED under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses paid on 
YOUR behalf, including OUR legal expenses incurred to determine coverage. 

 
3. This insurance applies only if: 
 

a. with respect to AGENT’S E&O, a negligent act, error or omission is alleged to have occurred 
within the Policy Territory during the coverage part period. 

b. with respect to STATUTE AND TITLE E&O: 
 

(1) a violation of a statute as defined under Parts 1.a. through 1.e. of STATUTE AND TITLE 
E&O; or 

(2) failure of YOUR employee to properly specify the name of the security interest or "legal 
owner" on auto or watercraft title papers; 

 
is alleged to have occurred within the Policy Territory during the coverage part period. 
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c. with respect to TRUTH IN LENDING/TRUTH IN LEASING E&O, a violation of a state or 
federal truth in lending or truth in leasing statute is alleged to have occurred within the Policy 
Territory during the coverage part period. 

 
C. Defense Reimbursement Costs 
 

1. WE will reimburse reasonable defense costs incurred by YOU because of CUSTOMER 
COMPLAINT DEFENSE, LABOR RELATED DEFENSE, or DESIGNATED STATUTE DEFENSE, 
when such insurance is shown in the declarations. 

2. This insurance applies only if a SUIT is filed against an INSURED within the Policy Territory 
during the coverage part period, arising out of CUSTOMER COMPLAINT DEFENSE, LABOR 
RELATED DEFENSE, or DESIGNATED STATUTE DEFENSE. 

3. WE have the right but not the duty to settle any SUIT. If WE settle a SUIT the settlement will be at 
OUR expense except for the applicable deductible. Otherwise, all court costs, settlements and 
DAMAGES assessed against YOU will be at YOUR expense. WE will not reimburse defense 
costs for any SUIT that is not covered or declared for this coverage part. 

4. If WE reimburse defense costs under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses paid on YOUR 
behalf, including OUR legal expenses incurred to determine coverage. 

 
Definitions 
 
When used in this coverage part: 
 
A. "ADMINISTRATION" means: 
 

1. interpreting for or giving counsel to employees;  
2. handling records; and 
3. effecting enrollment, termination or cancellation of employees;  
 
all under YOUR employee benefits programs when such acts are authorized by YOU. 
 
ADMINISTRATION does not mean YOUR selection of an employee benefits program. 

 
B. "AGENT’S E&O" means a negligent act, error or omission that: 
 

1. results in a claim or SUIT; and  
2. arises out of the conduct of YOUR business as an INSURANCE AGENT, but only for the types of 

insurance shown in the declarations for AGENT’S E&O. 
 

AGENT’S E&O does not mean any claim or SUIT: 
 

1. filed against an INSURED as a direct result of an OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT DEFENSE, LABOR RELATED DEFENSE, 

DESIGNATED STATUTE DEFENSE, STATUTE AND TITLE E&O or TRUTH IN 
LENDING/TRUTH IN LEASING E&O.  

 
C. "AUTO" means a land motor vehicle, trailer or semi-trailer, other land equipment capable of moving 

under its own power, equipment for use with it, and animal drawn equipment. 
 
D. "AUTO HAZARD" means the ownership, maintenance or use of any AUTO YOU own or which is in 

YOUR care, custody, or control and is: 
 

1. used for the purpose of YOUR garage business; 
2. used principally in YOUR garage business with occasional use for other business or non-

business purposes;  
3. furnished for the use of any person or organization. 
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E.  "CONTRACT DRIVER" means any person or organization using an AUTO covered by this coverage 
part within the scope of YOUR permission while under contract to YOU to drive that AUTO to a 
location YOU specify. 

 
F. "COVERED POLLUTION DAMAGES":  
 

1. means any cost or expense not otherwise excluded arising out of:  
 

a. any request, demand, order or statutory or regulatory requirement that any INSURED or 
others test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or  

b. any claim or SUIT by or on behalf of a governmental authority for DAMAGES because of 
testing for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, 
or in any way responding to or assessing the effects of POLLUTANTS; and 

 
2. occur away from premises owned, rented, leased or operated by YOU, arising from: 

 
a. YOUR PRODUCT or WORK; 
b. POLLUTANTS while being transported on a covered AUTO by YOU; 
c. fuels or lubricants, fluids, exhaust gases or other similar POLLUTANTS needed for or 

resulting from the normal electrical, hydraulic or mechanical functioning of the covered AUTO 
or its parts, if the POLLUTANTS escape, seep, migrate, or are discharged, dispersed or 
released directly from an AUTO part designed by its manufacturer to hold, store, receive or 
dispose of such POLLUTANTS;  

d. POLLUTANTS, not in or upon a covered AUTO, that are upset, overturned or damaged as a 
result of the maintenance or use of a covered AUTO and the discharge, dispersal, seepage, 
migration, release or escape of the POLLUTANTS is the direct result of such upset, overturn 
or damage. 

 
G. "CUSTOMER COMPLAINT DEFENSE" means any SUIT filed against YOU by or on behalf of a 

wholesale or retail customer arising out of: 
 

1. YOUR sale, lease, rental, service or repair of YOUR PRODUCT; 
2. the promotion of YOUR PRODUCTS or WORK;  
3. YOUR failure to properly secure customer records resulting in IDENTITY THEFT. 
 
CUSTOMER COMPLAINT DEFENSE does not mean any SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in STATUTE AND TITLE E&O, TRUTH IN LENDING/TRUTH IN LEASING E&O, 

AGENT’S E&O or DESIGNATED STATUTE DEFENSE. 
 

H.  "CUSTOMER’S AUTO" means an AUTO not owned by YOU but in YOUR care, custody or control for 
safekeeping, storage, service or repair. 

 
I. "DAMAGES" means: 
 

1. amounts awardable by a court of law (including punitive damages where insurable by law); 
 
2. with respect to INJURY Group 6, DAMAGES also means amounts awardable by administrative 

agencies, back pay awards, front pay awards, and compensatory damages;  
 
3.  with respect to liability assumed in an INSURED CONTRACT, DAMAGES also means 

reasonable attorney fees and necessary litigation expense incurred by or for a party other than 
the INSURED. WE will pay such DAMAGES, provided that: 

 
a. the following has been assumed in the same INSURED CONTRACT: 
 

(1) liability to such party for that party’s defense; or 
(2) liability for the cost of that party’s defense; and 
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b. such attorney fees and litigation expenses are for the defense of that party against a civil or 
alternative dispute resolution proceeding in which DAMAGES to which this insurance applies 
are alleged. 

 
4. DAMAGES does not mean: 
 

a. civil penalties, fines, or assessments; 
b. other statutory awards in excess of compensation, except where insurable by law;  
c. equitable remedies, except those equitable remedies listed under Part I.2. above;  
d. with respect to INJURY Group 6: 

 
(1)  severance pay or DAMAGES under an express or implied contract of employment; or  
(2) an express or implied obligation to make payments in the event of the termination of 

employment. 
 

J. "DESIGNATED STATUTE DEFENSE" means any SUIT filed against YOU, arising out of or related to 
the alleged violation of the following statutes, acts or laws: 

 
1.  statutes governed, enforced or regulated by the Office of Foreign Assets Control; 
2. Controlling the Assault of Non-Solicited Pornography and Marketing Act; 
3. Telephone Consumer Protection Act; 
4. Gramm-Leach-Bliley Act;  
5. Fair Credit Reporting Act; 
6. Equal Credit Opportunity Act; 
7. Federal Patent Infringement Law (Title 35 U.S.C. § 271); 
8. Drivers Privacy Protection Act (18 U.S.C. § 2721 - 2725);  
9. any other federal, state or local statute, act or law named in the declarations as applicable to 

DESIGNATED STATUTE DEFENSE. 
 

DESIGNATED STATUTE DEFENSE does not mean any SUIT: 
 

1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT DEFENSE, LABOR RELATED DEFENSE, STATUTE 

AND TITLE E&O, TRUTH IN LENDING/TRUTH IN LEASING E&O, or AGENT’S E&O. 
 

K.  "DISCRIMINATION" means violation of a person’s civil rights with respect to such person’s race, 
color, national origin, religion, gender, marital status, age, sexual orientation or preference, physical 
or mental condition or any other similar characteristic of a protected class established by any statute, 
law, rule or regulation. This includes reverse DISCRIMINATION and HARASSMENT. As used in this 
definition, "person" includes YOUR employees, customers, clients, independent contractors, 
volunteers and any other persons with whom YOU have a business relationship. DISCRIMINATION 
also includes mental anguish, mental injury, fright, shock or humiliation resulting from such violation. 

 
L. "ELECTRONIC ACTIVITIES" means the use of a computer, computer network, internet, intranet, 

electronic mail, telephone, facsimile machine, or any other electronic communication or transmission 
device in conducting YOUR GARAGE OPERATIONS.  

 
M. "ELECTRONIC DATA" means information, facts or programs stored as or on, created or used on, or 

transmitted to or from computer software, including systems and applications software, hard or floppy 
disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which are used 
with electronically controlled equipment. 

 
N. "GARAGE OPERATIONS" means the ownership, maintenance or use of that portion of any premises 

where YOU conduct YOUR garage business. GARAGE OPERATIONS includes all other operations 
necessary or incidental to YOUR garage business.  

 
GARAGE OPERATIONS does not include the AUTO HAZARD. 
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O. "HARASSMENT" means any unwelcome remarks, behaviors or communications that are of a sexual 
nature or that are based on race, color, national origin, religion, gender, marital status, age, sexual 
orientation or preference, physical or mental condition or any other similar characteristic. This 
includes actions that cause offense or humiliation to any person or group of persons and are made a 
condition of employment or any other business relationship. 

 
P. "HAULAWAY" means a conveyance designed solely for use in transporting four or more four-wheeled 

motor vehicles. 
 
Q. "IDENTITY THEFT" means the misappropriation by a person other than by YOUR employee, of a 

person or entity's identifying information, such as their name, address, credit card or social security 
number.  

 
R. "INCIDENTAL MEDICAL MALPRACTICE" means:  

 
1. providing or failing to provide any medical or related professional health care services;  
2. furnishing food or drink connected with any medical or other professional health care services; or  
3. furnishing or dispensing drugs or medical, dental or surgical supplies or appliances; 
 
when these services are performed by an INSURED who is not in the business or occupation of 
providing any of these services.  
 

S. "INJURY" means, with respect to: 
 

1. Group 1 
 
a. bodily injury, sickness, disease or disability (including death resulting from any of these). This 

includes INJURY resulting from INCIDENTAL MEDICAL MALPRACTICE;  
b. damage to, or loss of use of, tangible property. For purposes of this insurance, ELECTRONIC 

DATA is not tangible property. 
 

2. Group 2 
 

mental anguish, mental injury, fright, shock, or humiliation except when arising from 
DISCRIMINATION. 
 

3. Group 3  
 

a. false arrest or imprisonment; 
b. malicious prosecution; 
c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry into, or invasion of the right of private occupancy of a 

room, dwelling or premises that a person occupies, committed by or on behalf of its owner, 
landlord or lessor; 

f. wrongful repossession of an AUTO; 
g. disparagement of goods or services; 
h. libel or slander; 
i. defamation of character; 
j. private nuisance (except pollution); 
k. common law claims for invasion of the right of privacy.  
 

4. Group 4 
 

a. plagiarism, misappropriation of advertising ideas or style;  
b. infringement of copyright, title, slogan, trademark, service mark or trade dress in YOUR 

advertising. 
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5. Group 5 
 

any error or omission in the ADMINISTRATION of YOUR profit sharing, pension or employee 
stock subscription plan, YOUR group life, group hospitalization or major medical plan, group 
accident and health, workers compensation, unemployment, Social Security, disability benefits 
insurance, dental plan, thrift plan, 401K or any other similar savings plan, vision plan, benefits 
due an employee prescribed by the Consolidated Omnibus Budget Reconciliation Act (COBRA), 
or other similar employee benefit plans. 

 
6. Group 6 
 

a. DISCRIMINATION; 
b. WRONGFUL EMPLOYMENT PRACTICES. 

 
T. "INSURANCE AGENT" means a person or organization duly licensed (as required by law) as an 

insurance agent by the regulatory authority in the states in which the INSURED engages in the 
automobile physical damage, credit life or credit accident and health business. INSURANCE AGENT 
does not mean an insurance broker, solicitor, or consultant. 

 
Automobile physical damage insurance does not include guaranteed asset protection coverage 
(GAP). 
 

U. "INSURED CONTRACT" means any of the following, if such contract or agreement is executed prior 
to the OCCURRENCE: 

 
1.  a lease of premises, elevator maintenance agreement or railroad sidetrack agreement. However, 

this does not include that part of any contract or agreement that indemnifies any person or 
organization for damage by fire to premises leased, rented or loaned to YOU; 

 
2. a license agreement in connection with vehicle or pedestrian private crossings at grade or any 

easement agreement, except in connection with construction or demolition operations within 50 
feet of a railroad; 

 
3. an obligation, as required by ordinance, to indemnify a municipality, except in connection with 

work for a municipality; 
 
4. that part of any contract or agreement by YOU, YOUR partners, executive officers, stockholders, 

directors or employees pertaining to the rental or lease of AUTOS to them for use in YOUR 
GARAGE OPERATIONS. This does not apply to damage to such AUTO; 

 
5. any written contract or agreement in which YOU agree to indemnify or hold harmless any 

manufacturer, distributor or importer of AUTOS or watercraft with respect to YOUR use, repair or 
servicing of AUTOS or watercraft; 

 
6. that part of any other contract or agreement pertaining to the AUTO HAZARD or YOUR GARAGE 

OPERATIONS (including indemnification of a municipality in connection with work performed for 
a municipality) under which YOU assume the tort liability of another. However, this does not 
include that part of any contract or agreement that indemnifies an architect, engineer or surveyor 
for INJURY arising out of: 

 
a. preparing, approving, or failing to prepare or approve maps, drawings, opinions, reports, 

surveys, change orders, designs or specifications;  
b. giving directions or instructions or failing to give them, if that is the primary cause of the 

INJURY. 
 

V. "LABOR RELATED DEFENSE" means any SUIT, not otherwise covered by INJURY Group 6, filed 
against YOU by or on behalf of an employee arising out of YOUR employment practices. This 
includes defense costs arising from: 
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1. the alleged violation of any of the following: 
 

a. Worker Adjustment and Retraining Notification Act; 
b. Federal Labor Standards Act;  
c. National Labor Relations Act. 

 
2. errors or omissions in the selection of an employee benefit program. 
3. YOUR failure to properly secure employee records resulting in IDENTITY THEFT. 

 
LABOR RELATED DEFENSE does not mean a SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in DESIGNATED STATUTE DEFENSE; 
3. as would be covered by a workers compensation policy or an employer’s liability policy. 

 
W. "OCCURRENCE" means:  
 

1. with respect to COVERED POLLUTION DAMAGES and INJURY Groups 1 and 2, an accident, 
including continuous or repeated exposure to conditions which result in such INJURY or 
COVERED POLLUTION DAMAGES neither intended nor expected from the standpoint of a 
reasonably prudent person; 

2. with respect to INJURY Groups 3, 4, 5 and 6, acts or offenses of the INSURED which result in 
such INJURY; 

3. with respect to INJURY Group 6, when INJURY arises out of a series of related and continuous 
acts or offenses, the last injurious act or offense committed in the last coverage part period 
insured by US. 

 
All INJURY or COVERED POLLUTION DAMAGES arising out of substantially the same general 
conditions or cause will be considered as arising out of one OCCURRENCE. 
 
OCCURRENCE does not mean any claim or SUIT otherwise covered under AGENT’S E&O, 
CUSTOMER COMPLAINT DEFENSE, DESIGNATED STATUTE DEFENSE, LABOR RELATED 
DEFENSE, STATUTE AND TITLE E&O or TRUTH IN LENDING/TRUTH IN LEASING E&O. 

 
X.  "POLLUTANTS" means any solid, liquid, gaseous, or thermal irritant or contaminant including, but not 

limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals and waste. "Waste" includes, but is 
not limited to, materials to be recycled, reconditioned or reclaimed. 

 
Y. "PRODUCT" means the goods or products YOU make, sell, service, or repair in GARAGE 

OPERATIONS, and includes YOUR providing of or failure to provide warnings or instructions. 
 
Z. "RETALIATION" means adverse employment actions against employees for exercising or attempting 

to exercise their rights under law, where RETALIATION is insurable by law. 
 

AA. "SILICA" means: 
 

1. any form of crystalline or non-crystalline (amorphous) silica, silica particles, silica compounds, 
silica dust or silica mixed or combined with dust or other particles; or 

2. synthetic silica, including precipitated silica, silica gel, pyrogenic or fumed silica or silica flour. 
 

BB. "STATUTE AND TITLE E&O" means any claim or SUIT filed against YOU by or on behalf of:  
 

1. a customer arising out of GARAGE OPERATIONS, because of an alleged violation of any 
federal, state or local: 

 
a. odometer statute; 
b. new or used auto damage or prior use disclosure statute; 
c. competitive auto parts statute;  
d. used car "Buyers Guide," including Federal Regulation 455;  
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e. statute requiring the display of automobile window stickers listing the manufacturer’s 
suggested retail price for the vehicle and any of its accessories, including the Monroney Act. 

 
2. any person or organization who has suffered a financial loss due to the failure of YOUR employee 

to properly specify the name of the security interest or legal owner on auto or watercraft title 
papers. 
 
Part 2. does not apply unless such AUTO or watercraft has been sold or its title has been 
transferred. 
 

STATUTE AND TITLE E&O does not mean any claim or SUIT: 
 

1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in TRUTH IN LENDING/TRUTH IN LEASING E&O, CUSTOMER COMPLAINT 

DEFENSE or DESIGNATED STATUTE DEFENSE. 
 
CC. "SUIT" means a civil action for DAMAGES, including arbitration or mediation to which the INSURED 

must submit or submits with OUR consent. A class action is one SUIT. SUIT does not mean an 
attorney general action. Except for INJURY Group 6, LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE, SUIT does not mean administrative actions or equitable 
actions. 

 
DD. "TRUTH IN LENDING/TRUTH IN LEASING E&O" means any claim or SUIT filed against YOU by or 

on behalf of a customer arising out of an alleged violation of a state or federal truth in lending or truth 
in leasing statute requiring that the precise and meaningful cost of credit information be provided to a 
credit customer. 

 
TRUTH IN LENDING/TRUTH IN LEASING E&O does not mean any claim or SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in STATUTE AND TITLE E&O, CUSTOMER COMPLAINT DEFENSE or 

DESIGNATED STATUTE DEFENSE. 
 

EE. "WORK" means work or operations YOU perform or work someone else performs for YOU, and 
includes materials, parts or equipment furnished with such work or operations. It also includes YOUR 
providing or failure to provide warnings or instructions. 

 
FF. "WRONGFUL EMPLOYMENT PRACTICES" means any of the following occurring in the course of, or 

arising out of, a claimant’s employment or application for employment with YOU: 
 

1. the actual or alleged failure or refusal to employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  
4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock or humiliation resulting from Parts 1. through 8. 

above. 
 

GG. "WRONGFUL TERMINATION" means the termination of any employment relationship in a manner 
which is against the law. This includes constructive termination. WRONGFUL TERMINATION does 
not include DAMAGES legally owed under an express or implied contract of employment or an 
express or implied obligation to make payments in the event of termination of employment. 

 
Who Is An Insured 
 
A. With respect to INJURY or COVERED POLLUTION DAMAGES arising out of YOUR GARAGE 

OPERATIONS (other than the AUTO HAZARD):  
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1. YOU; 
 

a.  if YOU are a sole proprietor, YOU and YOUR spouse; 
b.  if YOU are a partnership, YOUR partners and their spouses;  
c.  if YOU are a joint venture, YOUR members; 
d. if YOU are a limited liability company, YOUR members. 

 
2. YOUR directors, executive officers or stockholders. 
3. YOUR employees while in the course and scope of their employment. 
4. if YOU are a trust, YOUR trustees while acting within the scope of their duties as trustees, but 

only if such trustees are shown in the declarations as applicable to this coverage part. 
5. the owner of tangible property that is leased or rented to YOU, subject to the terms and 

conditions of this coverage part, but only if: 
 
a. there is no written lease or rental agreement and the owner of such property is: 

 
(1) YOUR partner, director, executive officer, or stockholder; 
(2) YOUR spouse, if YOU are a sole proprietor, or YOUR partner’s spouse, if YOU are a 

partnership; 
(3) the spouse of a director or executive officer, if YOU are a corporation; 
(4) YOUR subsidiary or YOUR affiliate, provided YOU have a majority ownership interest in 

such subsidiary or affiliate; or  
(5) an entity of which YOU are a subsidiary or affiliate, provided that entity has a majority 

ownership interest in YOU; 
 
and YOU have agreed to include the owner as an INSURED prior to any OCCURRENCE; 

 
b. an OCCURRENCE arises out of the use of that part of such tangible property leased or 

rented to YOU; and 
c. no other valid and collectible insurance applies. 
d. In addition to other exclusions found in this coverage part, insurance afforded by this 

provision does not apply: 
 

(1) to any structural alterations, demolition or new construction performed by or for the owner 
of premises or land that is leased or rented to YOU; 

(2) when YOU cease to be a tenant of premises or land that is leased or rented to YOU; or 
(3) when YOU cease to be a lessee of tangible personal property. 

 
6. any person or organization with whom YOU have agreed in a written contract, written agreement 

or written permit that such person or organization be added to YOUR policy as an additional 
insured is an INSURED subject to the terms and conditions of this coverage part. 

 
a. Such INSUREDS include, but are not limited to, a:  

 
(1) lessor of equipment; 
(2) lessor of land or premises; 
(3) lessor of personal property; or  
(4) municipality. 

 
b. In addition to other exclusions found in this coverage part, insurance afforded by this 

provision does not apply: 
 

(1) unless such contract or agreement has been executed, or such permit has been issued, 
prior to an OCCURRENCE; 

(2) to an OCCURRENCE that takes place after such contract, agreement or permit expires; 
(3) with respect to YOUR vendors; 
(4) to any structural alterations, demolition or new construction performed by or for the owner 

or lessor of premises or land leased or rented to YOU; or 
(5) to any additional insured granted coverage by an endorsement issued by US. 
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B. With respect to INJURY or COVERED POLLUTION DAMAGES arising out of the AUTO HAZARD: 
 

1. YOU. 
2. YOUR partners, employees, directors, stockholders, executive officers, members of their 

households or members of YOUR household, while using an AUTO covered by this coverage 
part, or when legally responsible for its use. The actual use of the AUTO must be within the scope 
of YOUR permission. 

3. any CONTRACT DRIVER. 
4. any other person or organization required by law to be an INSURED while using an AUTO 

covered by this coverage part within the scope of YOUR permission. 
 
C. With respect to STATUTE AND TITLE E&O, TRUTH IN LENDING/TRUTH IN LEASING E&O, 

CUSTOMER COMPLAINT DEFENSE, DESIGNATED STATUTE DEFENSE or LABOR RELATED 
DEFENSE: 
 
1. YOU; 

 
a.  if YOU are a sole proprietor, YOU and YOUR spouse; or 
b. if YOU are a partnership, YOUR partners and their spouses; 
c. if YOU are a limited liability company, YOUR members. 

 
2.  YOUR directors, executive officers and stockholders, while acting within the scope of their duties 

as such. 
 

D. With respect to AGENT’S E&O: 
 
1. YOU. 
2. YOUR partners, directors, executive officers and stockholders, while acting within the scope of 

their duties as such. 
3. YOUR employees while in the course and scope of their employment. 
4. if YOU are a joint venture or limited liability company, YOUR members, but only with respect to 

their liability as such. 
 

Who Is Not An Insured 
 
A. Any partnership or joint venture unless the partnership or joint venture is shown in the declarations as 

a Named Insured. Part A. does not apply to any joint venture, of which YOU are a part, with respect 
to any coverage afforded YOU under AGENT’S E&O or INJURY Group 4. 

 
B. With respect to the AUTO HAZARD, any INSURED (except YOU) with respect to an AUTO owned by 

them.  
 
Exclusions 
 
This insurance does not apply to: 

 
A. Dishonest Acts 
 

an OCCURRENCE, SUIT or claim arising out of any dishonest, fraudulent or criminal acts committed 
by any INSURED. 

 
However, with respect to INJURY Group 6., this exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a partner, director, or executive officer) without YOUR 
direction or YOUR knowledge. 
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B. Intent to Cause Harm 
 

any act committed by or at the direction of the INSURED with intent to cause harm. This exclusion 
does not apply if INJURY arises solely from the intentional use of reasonable force for the purpose of 
protecting persons or property. 
 

C. Employer’s Liability 
 

1. INJURY as defined in Groups 1, 2 and 3, to any: 
 

a. current employee of the INSURED arising out of and in the course of their employment by or 
on behalf of the INSURED;  

b. former employee of the INSURED arising out of their previous employment by or on behalf of 
the INSURED; 

 
for which: 

 
(1) the INSURED may be held liable as an employer or in any other capacity; 
(2) the INSURED may have an obligation to indemnify or contribute with another because of 

such INJURY;  
(3) INJURY is sustained by any relative of the employee as a consequence of the INJURY to 

such employee. 
 

2. This exclusion does not apply: 
 

a. under Part (1), to "domestic employees" of the INSURED not entitled to workers 
compensation benefits. For the purposes of this coverage part, "domestic employee" means 
a person engaged in household or domestic work performed principally in connection with a 
residence premises; 

b. under Part (2) of this exclusion, to any contract excepted in Exclusion E.;  
c. to damage to or loss of use of tangible property owned by such employee; 
d. to INJURY as defined in Group 1, Part a., to any of YOUR employees, with respect to any 

claim made or SUIT filed against them by another of YOUR employees because of an 
OCCURRENCE arising out of and in the course of their employment by YOU. 

 
D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or unemployment compensation law or any similar law. 
 

E. Contractual 
 
any obligation assumed under a contract or agreement. This exclusion does not apply to an 
INSURED CONTRACT under: 
 
1. INJURY Groups 1, 2 and 3;  
2. INJURY Groups, 4, 5 and 6 with respect to YOUR negligent acts;  
 
but in any event for no more coverage than is afforded YOU by this coverage part. 

 
No person or organization demanding performance of an INSURED CONTRACT has rights under 
this policy. 

 
F. Warranties 
 

an OCCURRENCE, SUIT or claim arising out of any manufacturer’s warranty, extended warranty, 
extended service agreement or mechanical breakdown agreement. 
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G. Aircraft 
 

an OCCURRENCE, SUIT or claim arising out of: 
 
1. the ownership, operation, maintenance, repair, use (including loading or unloading) or 

entrustment to others of any aircraft, or 
2. the manufacture, storage, sale, handling or distribution of aircraft, aircraft engines or aircraft 

parts.  
 
This exclusion applies even if: 

 
1. the OCCURRENCE, SUIT or claim involves the entrustment to others of any aircraft that is 

owned by, operated by, rented to, or loaned to an INSURED; and 
2. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 

supervision, hiring, employment, training or monitoring of others by that INSURED. 
 
H. Pollution  
 

1. INJURY arising out of the actual, alleged or threatened discharge, dispersal, release, migration, 
seepage or escape of POLLUTANTS: 

 
a. that are, or that are contained in any property that is: 

 
(1) being moved from the place where such property or POLLUTANTS are accepted by the 

INSURED for movement into or onto the covered AUTO;  
(2) being moved from the covered AUTO to the place where such property or POLLUTANTS 

are finally delivered, disposed of or abandoned by the INSURED;  
(3) being transported or towed by the covered AUTO; 
(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or processed in or upon the covered AUTO. 

 
Parts H.1.a.(1), (2) and (3) apply only to POLLUTANTS or POLLUTANTS contained in 
property being transported, towed by, handled for movement into, onto or from an AUTO by 
others for YOU. 

 
b. at or from premises, site or location owned, rented or occupied by an INSURED. 

 
Part H.1.b. does not apply to:  

 
(1) airborne paint overspray;  
(2) INJURY, as defined in Group 1, Part a., if sustained within a building and caused by 

smoke, fumes, vapor or soot produced by or originating from equipment that is used to 
heat, cool or dehumidify the building or equipment that is used to heat water for personal 
use by the building’s occupants or their guests. 

 
c. at or from any premises, site or location used by or for any INSURED or others for the 

handling, storage, disposal, processing or treatment of waste. 
d. at or from any premises, site or location on which any INSURED or any contractors or 

subcontractors working directly or indirectly on an INSURED'S behalf are performing 
operations: 

 
(1) to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize the 

POLLUTANTS; or 
(2) if the POLLUTANTS are brought on or to the premises, site or location in connection with 

such operations. 
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Part H.1.d.(2) does not apply to INJURY as defined in Group 1, Part a., when such INJURY is 
sustained within a building and caused by the release of gases, fumes or vapors from 
material brought into that building in connection with operations being performed by YOU or 
on YOUR behalf by a contractor or subcontractor. 

 
e. which are at any time transported, handled, stored, treated, disposed of, or processed as 

waste by or for any INSURED or any person or organization for whom the INSURED may be 
legally responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or regulatory requirement that any INSURED or others 

test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or 

b. claim or SUIT by or on behalf of a governmental authority for DAMAGES because of testing 
for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, or in 
any way responding to or assessing the effects of POLLUTANTS. 

 
Part H.2. does not apply to COVERED POLLUTION DAMAGES, or to liability for DAMAGES 
because of INJURY as defined in Group 1, part b., that the INSURED would have in the absence 
of such request, demand, order or statutory or regulatory requirement, or such claim or SUIT by 
or on behalf of a governmental authority. 

 
Parts H.1.a.(5), H.1.b. through H.1.e., and H.2. do not apply to fuels, lubricants, fluids, exhaust gases 
or other similar POLLUTANTS that are needed for or result from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from an AUTO part designed by its manufacturer to hold, 
store, receive or dispose of such POLLUTANTS. 
 
Parts H.1.a.(1) and (2), H.1.b. through H.1.e., and H.2. do not apply to POLLUTANTS away from the 
premises not in or upon the covered AUTO if: 

 
1. the POLLUTANTS, or any property in which the POLLUTANTS are contained, are upset, 

overturned or damaged as a result of the maintenance or use of the covered AUTO; 
2. the discharge, dispersal, release or escape of the POLLUTANTS is caused directly by such 

upset, overturn or damage; and 
3. the INJURY is not otherwise excluded under Part H.1.a. of this exclusion. 

 
Exclusion H. does not apply to INJURY as defined in Groups 1 and 2 caused by heat, smoke or 
fumes from a "hostile fire." A "hostile fire" means a fire that becomes uncontrollable or breaks out 
from where it was intended to be. 
 

I. Liquor Liability 
 

an OCCURRENCE, SUIT or claim arising out of YOUR business of serving, manufacturing, 
distributing or selling alcoholic beverages. 

 
J. Certain Autos and Watercraft 
 

INJURY or COVERED POLLUTION DAMAGES arising out of, or in connection with, the ownership, 
maintenance, use, operation, loading, unloading or entrustment to others of any: 
 
1. AUTO:  
 

 
a. that is a HAULAWAY; 
b. while operated in, or in practice or preparation for, any prearranged or organized race, rally, 

speed, demolition or competitive contest or stunting activity; 
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c. while leased or rented by YOU to others, except to: 
 

(1) YOUR partners, employees, directors, stockholders, or executive officers for use 
principally in YOUR garage business; or 

(2) YOUR customers for a term of 90 days or less when it temporarily replaces the 
CUSTOMER’S AUTO, or when the customer is awaiting delivery of any AUTO purchased 
from YOU; 

 
d. while being used as a taxi cab, bus, public livery vehicle, emergency ambulance, long haul 

public freight carrier or for carrying property for a charge;  
e. while being used to transport explosives, gasoline, liquefied petroleum gas or other volatile 

petroleum products. 
 
Exclusions J.1.d. and J.1.e. do not apply when the excluded class or operation constitutes a 
minor and incidental part of GARAGE OPERATIONS. 
 

2. Watercraft 
 
a. over 35 feet in length; 
b. when used for non-business purposes by any INSURED, regardless of length; 
c. when rented, leased or loaned by YOU to others; 
d. while afloat over 50 nautical miles from the coastal shoreline of the 48 contiguous United 

States, the District of Columbia, or Canada; 
e. while operated in, or in practice or preparation for any prearranged or organized race, rally, 

speed, or competitive contest or stunting activity.  
 
Parts J.1.b. and J.2.e. do not apply to participation in a prearranged or organized rally, except when 
INJURY or COVERED POLLUTION DAMAGES arise from a competitive timed event at such rally. 
 
3. This exclusion applies even if: 
 

a. the INJURY or COVERED POLLUTION DAMAGES involves the entrustment to others of any 
AUTO or watercraft described in Exclusion J. that is owned by, operated by, rented to, or 
loaned to an INSURED; and 

b. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or monitoring of others by that INSURED. 

 
K. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGE to: 
 
1. personal property, including AUTOS, owned by, rented or leased to, used by, transported by, or 

otherwise in the care, custody, or control of the INSURED. This does not apply, with respect to 
INJURY, to liability assumed by YOU under a written railroad sidetrack agreement with respect to 
property used by YOU or in YOUR care, custody or control. 

2. real property owned by, rented or leased to, used by, or in the care, custody or control of the 
INSURED, except with respect to INJURY: 

 
a. to real property not owned by YOU caused by an AUTO operated by an INSURED;  
b. to liability assumed by YOU under a written sidetrack agreement, with respect to property 

used by YOU or in YOUR care, custody, or control. 
 

L. Loss of Use of Property Not Physically Damaged  
 

loss of use of property not physically damaged, if caused by: 
 
1. YOUR delay or failure in performing any agreement or contract;  
2. the failure of YOUR PRODUCT or YOUR WORK to meet the quality warranted or the level of 

performance represented. 
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M. Product Recall 
 

an OCCURRENCE, SUIT or claim arising out of the recall of YOUR PRODUCTS, YOUR WORK, or 
other property of which they form a part, due to a known or suspected defect or deficiency they 
contain. 
 

N. Personal and Advertising Injury 
 

INJURY, as defined in Groups 3 and 4: 
 
1. if the first injurious offense was committed, or alleged to have been committed, prior to the 

coverage part period. 
2. arising out of the infringement of patent, trade secret or other intellectual property rights, except 

as covered under INJURY Group 4. 
3. arising out of an electronic chatroom or bulletin board YOU host, own, or over which YOU 

exercise control. 
4. arising out of the unauthorized use of another's name or product in YOUR e-mail address, 

domain name or metatag, or any other similar tactics to mislead another's potential customers. 
 
O. Employee Benefits Liability 
 

1. INJURY as defined in Group 5, if caused by:  
 
a. failure of performance by any insurer or self insurer;  
b. an INSURED’S failure to comply with any workers compensation, unemployment insurance, 

Social Security, disability benefits law or similar laws; 
c. failure of investments or assets to perform as represented by an INSURED; 
d. advice given by an INSURED to an employee to participate or not to participate in stock 

subscription plans; 
e. failure of any employee benefits program, for any reason; 
f. the investment or non-investment of funds;  
g. violation of the duties, obligations or responsibilities imposed by the Employee Retirement 

Income Security Act of 1974 (ERISA), its amendments, or any similar local, state or federal 
law. 

 
2. remedies under the Consolidated Omnibus Budget Reconciliation Act (COBRA) except to 

benefits due an employee prescribed by the act. 
 

P. Agent's Errors and Omissions 
 

AGENT'S E&O that arises from: 
 

1. any claim or SUIT in connection with insurance other than automobile physical damage, credit 
life, or credit accident and health insurance. 

2. an intentional act committed by any INSURED. This exclusion does not apply to YOU, if such act 
or omission is committed by YOUR employee (other than a partner, executive officer, director or 
stockholder) and such act or omission was not committed at YOUR direction or with YOUR 
knowledge. 

3. investment advice or professional services such as an attorney, accountant, notary, tax preparer, 
consultant, financial planner or real estate broker. 

4. violation of the Employee Retirement Income Security Act of 1974 (ERISA), or Racketeer 
Influenced and Corrupt Organizations Act (RICO), including any similar federal, state or local 
laws. 

5. any act or omission committed by or at the direction of any INSURED which is a willful violation of 
the terms of any contract between the INSURED and an insurance company or regulatory 
authority. 

6. liability for fees, premiums, taxes, commissions, loss payments, escrow or brokerage fees. 
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Q. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or facility, WAR or their consequences. 

 
R. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, or in any way related to:  
 
1. the actual or alleged presence, dispersal or threatened dispersal of asbestos, asbestos fibers or 

products, or compounds containing asbestos, or any hazardous properties of asbestos;  
2. any demand, requirement, order, direction, determination or request that YOU or any other entity 

test for, investigate, monitor, clean up, remove, study, contain, treat, encapsulate, control or take 
any other action regarding asbestos. 

 
This includes, but is not limited to: 

 
a. any supervision, instruction, recommendation, warning or advice given, or which should have 

been given, in connection with the above; 
b. DAMAGES, or legal obligations to reimburse another party for DAMAGES, resulting from any 

OCCURRENCE, SUIT or claim. 
 
S. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an actual or alleged violation of:  
 

1. the Telephone Consumer Protection Act including any amendment of or addition to such law;  
2. Controlling the Assault of Non-Solicited Pornography and Marketing Act including any 

amendment of or addition to such law; or 
3. any other federal, state or local statute, regulation or ordinance other than Part S.1. or S.2. that 

prohibits or limits the sending, transmitting, communicating or distribution of material or 
information. 

 
T. Discrimination 
 

INJURY as defined in Group 6, based upon, arising out of, or related to: 
 

1. corporate reorganizations, lay-offs, closings or downsizing actions;  
2. a lockout, strike, picket line, replacement or other similar action resulting from labor disputes or 

labor negotiations. 
 
U Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an INSURED cannot be indemnified. 

 
V. Silica 
 

1. INJURY or COVERED POLLUTION DAMAGES arising from the actual, alleged or threatened 
inhalation, ingestion, absorption, existence or presence of SILICA or SILICA mixed dust, 
regardless of whether INJURY or COVERED POLLUTION DAMAGES are caused directly or 
indirectly by any of the above;  

2. DAMAGES, costs or expenses arising out of the abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, neutralizing, remediation or disposing of, or in any 
manner responding to or assessing the effects of, SILICA by an INSURED or by any other person 
or entity. 
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W. Identity Theft 
 

INJURY arising out of IDENTITY THEFT. 
 

The Most We Will Pay  
 
Regardless of the number of INSUREDS or AUTOS insured or premiums charged by this coverage part, 
persons or organizations who sustain INJURY or COVERED POLLUTION DAMAGES, claims made or 
SUITS brought, the most WE will pay is: 
 
A. Injury and Covered Pollution Damages 
 

1. with respect to GARAGE OPERATIONS and AUTO HAZARD, the limit shown in the declarations 
for any one OCCURRENCE. 

 
However, with respect to the AUTO HAZARD, Parts B.3. and B.4. of the Who Is An Insured 
condition for: 
 
a. any CONTRACT DRIVER; or 
b. any other person or organization required by law to be an INSURED while using an AUTO 

covered by this coverage part within the scope of YOUR permission; 
 
the most WE will pay is that portion of such limits required to comply with the minimum limits 
provision law in the jurisdiction where the OCCURRENCE took place. When there is other 
insurance applicable, WE will pay only the amount required to comply with such minimum limits 
after such other insurance has been exhausted. 

 
2. with respect to an obligation assumed under an INSURED CONTRACT or under Part A.6. of the 

Who Is An Insured condition, the most WE will pay is the lesser of: 
 

a. YOUR obligation under such contract; or  
b. the limit shown in the declarations. 
 

B. Errors and Omissions 
 

1. with respect to STATUTE AND TITLE E&O, the limit per claim or SUIT shown in the declarations 
for the sum of all DAMAGES, settlements and defense costs. The annual aggregate limit shown 
in the declarations for STATUTE AND TITLE E&O is the most WE will pay for the sum of all 
DAMAGES, settlements and defense costs during the coverage part period. 

2. with respect to TRUTH IN LENDING/TRUTH IN LEASING E&O, the limit per claim or SUIT shown 
in the declarations for the sum of all DAMAGES, settlements and defense costs. The annual 
aggregate limit shown in the declarations for TRUTH IN LENDING/TRUTH IN LEASING E&O is 
the most WE will pay for the sum of all DAMAGES, settlements and defense costs during the 
coverage part period. 

3. with respect to AGENT’S E&O, the limit shown in the declarations with respect to all DAMAGES 
incurred on account of any negligent act, error or omission covered by this insurance. 

 
C. Defense Reimbursement 
 

1. with respect to CUSTOMER COMPLAINT DEFENSE, LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE, the limit per SUIT shown in the declarations for each 
coverage. The annual aggregate limit shown in the declarations for each coverage is the most 
WE will pay for all such defense costs during the coverage part period. 

2. any settlement made by US under CUSTOMER COMPLAINT DEFENSE, LABOR RELATED 
DEFENSE or DESIGNATED STATUTE DEFENSE will be included in the limit per SUIT and the 
annual aggregate limit shown in the declarations.  

3. OUR obligation to pay under CUSTOMER COMPLAINT DEFENSE will cease when the 
manufacturer assumes defense of such SUIT or claim made against an INSURED. 
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D. Plaintiff’s Costs 
 

with respect to a plaintiff’s litigation costs, fees and expenses that are awarded as part of a judgment 
or arbitration ruling made against OUR INSURED for a covered claim, the amount of the limit 
remaining after DAMAGES have been paid. 
 

Deductibles 
 
A. Injury Other than Group 6 
 

From the amounts payable for INJURY, other than Group 6, WE will deduct the amount shown in the 
declarations from each OCCURRENCE. 
 
1. As shown in the declarations: 
 

a. Work-Products Deductible 
 

(1) the "Work" deductible applies to INJURY, as defined in Group 1, Part b., to AUTOS 
arising out of YOUR WORK. 

(2) the "Products" deductible applies to INJURY, as defined in Group 1, Part b., to YOUR 
PRODUCT if caused by a defect existing in YOUR PRODUCT at the time possession 
was relinquished to the purchaser. 

 
b. Injury Groups 1–4 Deductible 
 

when this deductible is shown in the declarations, WE will deduct that amount from all 
DAMAGES, including defense costs, arising from INJURY Groups 1–4. 

 
2. Recovery amounts, including salvage, subrogation and other insurance will accrue to OUR 

benefit where permitted by law. WE will pay YOU any recovery amounts in excess of the amount 
WE have paid after application of YOUR deductible, less recovery expenses. 

3. If both deductibles A.1.a. and A.1.b. are shown in the declarations, the deductibles shall apply 
separately. 

 
B. Injury Group 6  
 

From the amounts payable for DAMAGES, settlements and defense costs for INJURY Group 6, WE 
will deduct the percentage shown in the declarations for each SUIT or claim filed against YOU. The 
most WE will deduct for all DAMAGES, settlements and defense costs for each claim or SUIT is that 
percentage times the limit shown in the declarations. 

 
C. Statute and Title E&O and Truth in Lending/Truth in Leasing E&O 
 

From the amounts payable for DAMAGES, settlements and defense costs for STATUTE AND TITLE 
E&O or TRUTH IN LENDING/TRUTH IN LEASING E&O, WE will deduct the amount shown in the 
declarations for each SUIT or claim filed against YOU. 
 

D. Agent’s E&O 
 

From the amounts payable for DAMAGES for AGENT’S E & O, WE will deduct the amount shown in 
the declarations from each claim. 

 
E. Defense Reimbursement 
 

From the amounts payable for settlements and defense costs incurred for CUSTOMER COMPLAINT 
DEFENSE, LABOR RELATED DEFENSE or DESIGNATED STATUTE DEFENSE, WE will deduct 
the amount shown in the declarations for each SUIT filed against YOU. 
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If, after the application of the deductible, the amounts payable exceed the limit of insurance, WE will 
pay you the limit shown in the declarations. 

 
With respect to Parts A. through E. above, WE may use any part of YOUR deductible amount to effect a 
settlement or pay defense costs (when applicable) for any claim or SUIT. If WE use YOUR deductible 
amount or any part thereof to effect a settlement or pay defense costs, YOU must promptly reimburse or 
pay US the deductible amount when due. 
 
We Will Also Pay 
 
A. In addition to OUR limits for INJURY, COVERED POLLUTION DAMAGES and AGENT'S E&O, WE 

will also pay all costs and expenses in defending an INSURED.  
 
B. In addition to OUR limits for INJURY, COVERED POLLUTION DAMAGES, STATUTE AND TITLE 

E&O, TRUTH IN LENDING/TRUTH IN LEASING E&O and AGENT'S E&O, WE will also pay: 
 

1. interest on that part of the judgment covered by this coverage part within OUR limits, that accrues 
after entry of any judgment in any SUIT WE defend, but only until WE have paid, offered to pay or 
deposited in court that part of the judgment that is within OUR limit. 

2. premiums on appeal bonds or bonds to release property used to secure YOUR legal obligations, 
in a SUIT WE defend, but only for bond amounts within OUR limits. Also, up to $2,000 for the 
cost of bail bonds required because of an OCCURRENCE, including related traffic law violations. 
WE do not have to furnish or secure these bonds. 

3. expenses YOU incur for first aid to anyone injured in an OCCURRENCE covered by this 
coverage part. 

4. up to $500 a day for loss of earnings (but not other income) because of attendance at hearings or 
trials at OUR request. 

5. other reasonable expenses incurred at OUR request. 
 
Insured's Duties After Injury, Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this policy unless there has been full compliance with the 
following duties. If there is an OCCURRENCE, the INSURED is sued, or a claim is made against an 
INSURED: 
 
A. YOU must report this to US as soon as possible. Give US all the details YOU can, including when, 

where and how it happened, the names and addresses of persons involved, injured and any 
witnesses; 

 
B. each INSURED must promptly send US all documents if they are sued or if claim is made against 

them. If a dispute arises as to whether an INSURED mailed, or WE received, notice of a claim or 
SUIT, only a certified mailing receipt will be proof of mailing; 

 
C. each INSURED must cooperate and assist US in the investigation, settlement, defense, enforcement 

of contribution or indemnification. The INSURED may not, except at their own expense, make any 
offer or payment, assume any obligation or incur any expense unless otherwise permitted in this 
coverage part; 

 
D. each INSURED has an obligation to notify any person or organization, including any other insurance 

company, which may also be liable to the INSURED for an OCCURRENCE, SUIT or claim; and 
 
E. YOU must not incur any expense, including pre-notice or pre-tender expense, unless permitted by 

US. 
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Separation of Insureds  
 
Except with respect to the limit of liability, and any rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; and  
 
B. separately to each INSURED against whom claim is made or SUIT is brought. 
 
Limited Worldwide Liability Extension  
 
With respect to INJURY, the Policy Territory is extended to anywhere in the world when caused by an 
INSURED who permanently lives in the United States of America, its possessions, or Canada, but only if:  
 
A. such INSURED is temporarily outside these places; or 
 
B. such INSURED is conducting ELECTRONIC ACTIVITIES outside these places; and  
 
the SUIT is brought in the United States of America, its territories or possessions, or Canada. 
 
This extension does not apply to watercraft. 
 
Newly Acquired Garage Operations Extension 
 
A. The insurance afforded by this coverage part is extended to include as a Named Insured any 

GARAGE OPERATION acquired or formed by YOU and in which YOU maintain ownership of or in 
which the majority interest is the same as YOU.  

 
B. This extension ends the earlier of 180 days from: 
 

1. the date of acquisition or formation; or 
2. the date YOU report the newly acquired or formed GARAGE OPERATION to US. 

 
YOU must pay any additional premiums due. 

 
C. This extension does not apply to a GARAGE OPERATION: 
 

1. that is a joint venture; 
2. that is an insured under any other liability or indemnity policy;  
3. that has exhausted its limit of insurance under any other liability policy. 
 

Out of State Extension 
 
While an AUTO or watercraft insured by this coverage part is away from the state where YOU conduct 
YOUR GARAGE OPERATIONS, WE will: 
 
A. increase this coverage part limit to meet those specified by any compulsory or financial responsibility 

law in the jurisdiction where the AUTO or watercraft is being used; 
 
B. provide the minimum amounts and types of other coverages, such as "No Fault," required of out-of-

state AUTOS or watercraft by the jurisdiction where the AUTO or watercraft is being used. 
 
WE will not pay anyone more than once for the same elements of INJURY because of these extensions. 
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Other Insurance 
 
A. The insurance afforded by this coverage part is primary, except it is excess: 
 

1. for COVERED POLLUTION DAMAGES. STATUTE AND TITLE E&O, TRUTH IN 
LENDING/TRUTH IN LEASING E&O, CUSTOMER COMPLAINT DEFENSE, LABOR RELATED 
DEFENSE and DESIGNATED STATUTE DEFENSE. 

 
2. for AGENT’S E&O, but only for the amount OUR limit exceeds the limit stated in such other 

insurance. 
 
3. for any person or organization under Parts B.3. and B.4 of Who Is An Insured with respect to the 

AUTO HAZARD. 
 
4. under the AUTO HAZARD for any AUTO that is more specifically insured and: 

 
a. owned by a manufacturer; or  
b. owned by YOU and used in connection with any leasing or rental operation for an AUTO 

manufacturer, its subsidiaries or affiliated companies. 
 
5. under the Limited Worldwide Liability Extension. 
 
6. when YOU are included as an additional insured under other primary insurance providing the 

same coverage. 
 
B. When coverage provided by this coverage part and any other coverage form or policy issued by a 

company other than US, covers on the same basis, WE will pay only OUR share. Our share is the 
proportion that OUR limit of insurance bears to the total of the limits of all coverage forms and policies 
covering on the same basis. 

 
C. WE have no duty to defend any INJURY, COVERED POLLUTION DAMAGES, OCCURRENCE, 

SUIT, or claim that any other insurer has a duty to defend. 
 

However, when the other insurer’s duty to defend applies on the same basis as OUR duty to defend, 
WE shall not be liable for more than OUR equal share of the total defense cost. 

 
If the other insurer fails to uphold its duty to defend, WE will undertake to do so, but WE will be 
entitled to the INSURED'S rights against the other insurer.
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GENERAL LIABILITY 
COVERAGE PART 660 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured, and location 
is given a corresponding letter or number designation. Insurance provided by this coverage part will not 
apply to any named insured, other insured, or location unless its corresponding letter or number appears 
next to a specific coverage in Item 3 of the declarations for this coverage part. 
 
When "All" is shown in the Locations column of the declarations, coverage will apply only to those 
locations at which YOU conduct business operations that are the same as those described in the 
declarations for this coverage part. 
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement 
 
A. Injury and Covered Pollution Damages 
 

1. Injury  
 

WE will pay those sums the INSURED legally must pay as DAMAGES because of INJURY to 
which this insurance applies (including ELECTRONIC ACTIVITIES), caused by an 
OCCURRENCE arising out of the following hazards when shown in the declarations: 

 
a. PREMISES HAZARD; 
b. PRODUCTS-COMPLETED OPERATIONS HAZARD; 
c. CONTRACTOR’S HAZARD; or 
d. WATERCRAFT HAZARD. 

 
2. Covered Pollution Damages 
 

WE will pay those sums the INSURED legally must pay because of COVERED POLLUTION 
DAMAGES to which this insurance applies, caused by an OCCURRENCE arising out of: 

 
a. the PRODUCTS-COMPLETED OPERATIONS HAZARD, when such hazard is shown in the 

declarations; or  
b. the operation of covered AUTOS or MOBILE EQUIPMENT. 

 
3. Defense Obligations and Rights 

 
a. WE have the right and duty to defend any SUIT asking for DAMAGES or COVERED 

POLLUTION DAMAGES. WE may investigate and settle any claim or SUIT WE consider 
appropriate. OUR payment of the limit shown in the declarations ends OUR duty to defend. 

b. WE will not pay DAMAGES, COVERED POLLUTION DAMAGES or defense costs for any 
OCCURRENCE, claim or SUIT that is not covered by or declared for this coverage part. 

c. If WE defend an INSURED under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses and costs 
paid on YOUR behalf, including OUR legal expenses incurred to determine coverage. 

 
4. This insurance applies only if: 
 

a. with respect to COVERED POLLUTION DAMAGES and INJURY Groups 1 and 2: 
 

(1) such COVERED POLLUTION DAMAGES or INJURY is caused by an OCCURRENCE 
that takes place within the Policy Territory; 

(2) such COVERED POLLUTION DAMAGES or INJURY occurs during the coverage part 
period; and 
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(3) prior to the effective date of this coverage Part, no INSURED listed under Parts A.1., A.2. 
and A.4. of the Who Is An Insured condition, and no employee authorized by YOU to give 
or receive notice of an OCCURRENCE, SUIT or claim, knew that such COVERED 
POLLUTION DAMAGES or INJURY had occurred, in whole or in part. 

 
If an INSURED listed under Parts A.1., A.2. and A.4. of the Who Is An Insured condition, 
or authorized employee knew, prior to the effective date of this coverage part, that the 
COVERED POLLUTION DAMAGES or INJURY had occurred, then any continuation, 
change or resumption of such COVERED POLLUTION DAMAGES or INJURY during or 
after this coverage part period will be deemed to have been known prior to this coverage 
part period. 

 
b. with respect to INJURY Groups 3, 4, 5 and 6, the act or offense which results in such 

INJURY was committed within the Policy Territory during the coverage part period. 
 

However, with respect to INJURY Group 6, when INJURY arises out of a series of related 
and continuous acts or offenses, this insurance applies only if the last injurious act or offense 
was committed within the Policy Territory during this coverage part period.  

 
5. COVERED POLLUTION DAMAGES or INJURY as defined in Groups 1 and 2, which occurs 

during this coverage period and was not, prior to the effective date of this coverage part, known to 
have occurred by any INSURED listed under Parts A.1., A.2. and A.4. of the Who Is An Insured 
condition, or by any employee authorized by YOU to give or receive notice of an OCCURRENCE, 
SUIT or claim, includes any continuation, change or resumption of such COVERED POLLUTION 
DAMAGES or INJURY after the end of this coverage part period. 

6. COVERED POLLUTION DAMAGES or INJURY as defined in Groups 1 and 2 will be deemed to 
have been known to have occurred at the earliest time when any INSURED listed under Parts 
A.1., A.2. and A.4. of the Who Is An Insured condition, or any employee authorized by YOU to 
give or receive notice of an OCCURRENCE, claim or SUIT: 

 
a. reports all or any part of such COVERED POLLUTION DAMAGES or INJURY to US or to 

any other insurer; 
b. receives a written or verbal demand or claim for DAMAGES because of such COVERED 

POLLUTION DAMAGES or INJURY; or 
c. becomes aware by any other means that such COVERED POLLUTION DAMAGES or 

INJURY has occurred or has begun to occur. 
 
B. Defense Reimbursement 
 

1. WE will reimburse reasonable defense costs incurred by YOU because of CUSTOMER 
COMPLAINT DEFENSE, LABOR RELATED DEFENSE, OR DESIGNATED STATUTE 
DEFENSE, when such insurance is shown in the declarations.  

2. This insurance applies only if a SUIT is filed against an INSURED within the Policy Territory 
during the coverage part period, arising out of CUSTOMER COMPLAINT DEFENSE, LABOR 
RELATED DEFENSE, or DESIGNATED STATUTE DEFENSE. 

3. WE have the right but not the duty to settle any SUIT. If WE settle a SUIT the settlement will be at 
OUR expense except for the applicable deductible. Otherwise, all court costs, settlements and 
DAMAGES assessed against YOU will be at YOUR expense. WE will not reimburse defense 
costs for any SUIT that is not covered or declared for this coverage part. 

4. If WE reimburse defense costs under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses paid on YOUR 
behalf, including OUR legal expenses incurred to determine coverage. 

 
Definitions 
 
When used in this coverage part: 
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A.  "ADMINISTRATION" means: 
 

1. interpreting for or giving counsel to employees;  
2. handling records; and 
3. effecting enrollment, termination or cancellation of employees; 
 
all under YOUR employee benefits programs when such acts are authorized by YOU. 

 
ADMINISTRATION does not mean YOUR selection of an employee benefits program. 

 
B. "AUTO" means: 
 

1. a land motor vehicle, trailer or semi-trailer, designed for travel on public roads and includes its 
permanently attached equipment; 

2. any other land vehicle that is subject to a compulsory or financial responsibility law or other motor 
vehicle insurance law in the state where it is licensed or principally garaged. 

 
AUTO does not include MOBILE EQUIPMENT. 

 
C. "CONTRACTOR’S HAZARD" means construction operations performed for YOU by any contractor at 

YOUR premises. It also means YOUR acts or omissions in the general supervision of those 
operations. 

 
D. "COVERED POLLUTION DAMAGES":  
 

1. means any cost or expense not otherwise excluded arising out of:  
 

a. any request, demand, order or statutory or regulatory requirement that any INSURED or 
others test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or  

b. any claim or SUIT by or on behalf of a governmental authority for DAMAGES because of 
testing for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, 
or in any way responding to or assessing the effects of POLLUTANTS; and 

 
2. occur away from premises owned, rented, leased or operated by YOU, arising from: 

 
a. YOUR PRODUCT or WORK; 
b. POLLUTANTS while being transported on a covered AUTO or MOBILE EQUIPMENT by 

YOU; 
c. fuels or lubricants, fluids, exhaust gases or other similar POLLUTANTS needed for or 

resulting from the normal electrical, hydraulic or mechanical functioning of the covered AUTO 
or MOBILE EQUIPMENT or its parts, if the POLLUTANTS escape, seep, migrate, or are 
discharged, dispersed or released directly from an AUTO or MOBILE EQUIPMENT part 
designed by its manufacturer to hold, store, receive or dispose of such POLLUTANTS;  

d. POLLUTANTS, not in or upon a covered AUTO or MOBILE EQUIPMENT, that are upset, 
overturned or damaged as a result of the maintenance or use of a covered AUTO or MOBILE 
EQUIPMENT and the discharge, dispersal, seepage, migration, release or escape of the 
POLLUTANTS is the direct result of such upset, overturn or damage. 

 
E. "CUSTOMER COMPLAINT DEFENSE" means any SUIT filed against YOU by or on behalf of a 

wholesale or retail customer arising out of: 
 
1. YOUR sale, lease, rental, service or repair of YOUR PRODUCT; 
2. the promotion of YOUR PRODUCTS or WORK;  
3. YOUR failure to properly secure customer records resulting in IDENTITY THEFT. 
 
CUSTOMER COMPLAINT DEFENSE does not mean any SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in DESIGNATED STATUTE DEFENSE. 
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F. "DAMAGES" means: 
 

1. amounts awardable by a court of law (including punitive damages where insurable by law); 
2. with respect to INJURY Group 6, DAMAGES also means amounts awardable by administrative 

agencies, back pay awards, front pay awards, and compensatory damages;  
3.  with respect to liability assumed in an INSURED CONTRACT, DAMAGES also means 

reasonable attorney fees and necessary litigation expense incurred by or for a party other than 
the INSURED. WE will pay such DAMAGES, provided that: 

 
a. the following has been assumed in the same INSURED CONTRACT: 

 
(1) liability to such party for that party’s defense; or 
(2) liability for the cost of that party’s defense; and 

 
b. such attorney fees and litigation expenses are for the defense of that party against a civil or 

alternative dispute resolution proceeding in which DAMAGES to which this insurance applies 
are alleged. 

 
4. DAMAGES does not mean: 
 

a. civil penalties, fines, or assessments; 
b. other statutory awards in excess of compensation, except where insurable by law;  
c. equitable remedies, except those equitable remedies listed under Part F.2. above;  
d. with respect to INJURY Group 6: 

 
(1)  severance pay or DAMAGES under an express or implied contract of employment; or  
(2) an express or implied obligation to make payments in the event of the termination of 

employment. 
 

G. "DESIGNATED STATUTE DEFENSE" means any SUIT filed against YOU arising out of or related to 
the alleged violation of the following statutes, acts or laws: 

 
1.  statutes governed, enforced or regulated by the Office of Foreign Assets Control; 
2. Controlling the Assault of Non-Solicited Pornography and Marketing Act; 
3. Telephone Consumer Protection Act; 
4. Gramm-Leach-Bliley Act;  
5. Fair Credit Reporting Act; 
6. Equal Credit Opportunity Act; 
7. Federal Patent Infringement Law (Title 35 U.S.C. § 271); 
8. Drivers Privacy Protection Act (18 U.S.C. § 2721 - 2725);  
9. any other federal, state or local statute, act or law named in the declarations as applicable to 

DESIGNATED STATUTE DEFENSE. 
 

DESIGNATED STATUTE DEFENSE does not mean any SUIT: 
 

1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT DEFENSE or LABOR RELATED DEFENSE. 
 

H.  "DISCRIMINATION" means violation of a person’s civil rights with respect to such person’s race, 
color, national origin, religion, gender, marital status, age, sexual orientation or preference, physical 
or mental condition or any other similar characteristic of a protected class established by any statute, 
law, rule or regulation. This includes reverse DISCRIMINATION and HARASSMENT. As used in this 
definition, "person" includes YOUR employees, customers, clients, independent contractors, 
volunteers and any other persons with whom YOU have a business relationship. DISCRIMINATION 
also includes mental anguish, mental injury, fright, shock or humiliation resulting from such violation.  
 

I. "ELECTRONIC ACTIVITIES" means the use of a computer, computer network, internet, intranet, 
electronic mail, telephone, facsimile machine, or any other electronic communication or transmission 
device in conducting YOUR business operations. 
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J. "ELECTRONIC DATA" means information, facts or programs stored as or on, created or used on, or 
transmitted to or from computer software, including systems and applications software, hard or floppy 
disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which are used 
with electronically controlled equipment. 

 
K.  "HARASSMENT" means any unwelcome remarks, behaviors or communications that are of a sexual 

nature or that are based on race, color, national origin, religion, gender, marital status, age, sexual 
orientation or preference, physical or mental condition or any other similar characteristic. This 
includes actions that cause offense or humiliation to any person or group of persons and are made a 
condition of employment or any other business relationship. 

 
L. "IDENTITY THEFT" means the misappropriation by a person other than by YOUR employee, of a 

person or entity's identifying information, such as their name, address, credit card or social security 
number.  

 
M. "INCIDENTAL MEDICAL MALPRACTICE" means:  

 
1. providing or failing to provide any medical or related professional health care services;  
2. furnishing food or drink connected with any medical or other professional health care services; or  
3. furnishing or dispensing drugs or medical, dental or surgical supplies or appliances; 
 
when these services are performed by an INSURED who is not in the business or occupation of 
providing any of these services.  
 

N. "INJURY" means, with respect to: 
 

1. Group 1 
 
a. bodily injury, sickness, disease or disability (including death resulting from any of these). This 

includes INJURY resulting from INCIDENTAL MEDICAL MALPRACTICE;  
b. damage to, or loss of use of, tangible property. For purposes of this insurance, ELECTRONIC 

DATA is not tangible property. 
 

2. Group 2 
 

mental anguish, mental injury, fright, shock, or humiliation except when arising from 
DISCRIMINATION. 
 

3. Group 3  
 

a. false arrest or imprisonment; 
b. malicious prosecution; 
c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry into, or invasion of the right of private occupancy of a 

room, dwelling or premises that a person occupies, committed by or on behalf of its owner, 
landlord or lessor; 

f. wrongful repossession of an AUTO; 
g. disparagement of goods or services; 
h. libel or slander; 
i. defamation of character; 
j. private nuisance (except pollution); 
k. common law claims for invasion of the right of privacy.  

 
4. Group 4 

 
a. plagiarism, misappropriation of advertising ideas or style;  
b. infringement of copyright, title, slogan, trademark, service mark or trade dress in YOUR 

advertising. 
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5. Group 5 
 

any error or omission in the ADMINISTRATION of YOUR profit sharing, pension or employee 
stock subscription plan, YOUR group life, group hospitalization or major medical plan, group 
accident and health, workers compensation, unemployment, Social Security, disability benefits 
insurance, dental plan, thrift plan, 401K or any other similar savings plan, vision plan, benefits 
due an employee prescribed by the Consolidated Omnibus Budget Reconciliation Act (COBRA), 
or other similar employee benefit plans. 
 

6. Group 6 
 

a. DISCRIMINATION; 
b. WRONGFUL EMPLOYMENT PRACTICES. 

 
O. "INSURED CONTRACT" means any of the following, if such contract or agreement is executed prior 

to the OCCURRENCE: 
 

1.  a lease of premises, elevator maintenance agreement or railroad sidetrack agreement. However, 
this does not include that part of any contract or agreement that indemnifies any person or 
organization for damage by fire to premises leased, rented or loaned to YOU; 

2. a license agreement in connection with vehicle or pedestrian private crossings at grade or any 
easement agreement, except in connection with construction or demolition operations within 50 
feet of a railroad; 

3. an obligation, as required by ordinance, to indemnify a municipality, except in connection with 
work for a municipality; 

4. that part of any other contract or agreement pertaining to YOUR business (including 
indemnification of a municipality in connection with work performed for a municipality) under 
which YOU assume the tort liability of another. However, this does not include that part of any 
contract or agreement that indemnifies an architect, engineer or surveyor for INJURY arising out 
of: 

 
a. preparing, approving, or failing to prepare or approve maps, drawings, opinions, reports, 

surveys, change orders, designs or specifications;  
b. giving directions or instructions or failing to give them, if that is the primary cause of the 

INJURY. 
 
P. "LABOR RELATED DEFENSE" means any SUIT, not otherwise covered by INJURY Group 6, filed 

against YOU by or on behalf of an employee arising out of YOUR employment practices. This 
includes defense costs arising from: 

 
1. the alleged violation of any of the following: 
 

a. Worker Adjustment and Retraining Notification Act; 
b. Federal Labor Standards Act; ; 
c. National Labor Relations Act. 

 
2. errors or omissions in the selection of an employee benefit program. 
3. YOUR failure to properly secure employee records resulting in IDENTITY THEFT. 

 
LABOR RELATED DEFENSE does not mean a SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in DESIGNATED STATUTE DEFENSE; 
3. as would be covered by a workers compensation policy or an employer’s liability policy. 
 

Q. "MOBILE EQUIPMENT" means vehicles designed for use principally off public roads, those not 
required to be licensed, and AUTOS used solely on YOUR premises. It includes, but is not limited to, 
bulldozers, power shovels, rollers, graders, scrapers, and any other road construction or repair  
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equipment, farm machinery, cranes, forklifts, pumps, generators, air compressors, drills, street 
sweepers, diggers or vehicles used to provide mobility for any of these when permanently attached to 
the equipment. 

 
However, MOBILE EQUIPMENT does not include any land vehicles that are subject to a compulsory 
or financial responsibility law or other motor vehicle insurance law in the state where it is licensed or 
principally garaged. Land vehicles subject to a compulsory or financial responsibility law or other 
motor vehicle insurance law are considered AUTOS. 
 

R. "OCCURRENCE" means:  
 

1. with respect to COVERED POLLUTION DAMAGES, and INJURY Groups 1 and 2, an accident, 
including continuous or repeated exposure to conditions which result in such INJURY or 
COVERED POLLUTION DAMAGES neither intended nor expected from the standpoint of a 
reasonably prudent person; 

2. with respect to INJURY Groups 3, 4, 5 and 6, acts or offenses of the INSURED which result in 
such INJURY; 

3. with respect to INJURY Group 6, when INJURY arises out of a series of related and continuous 
acts or offenses, the last injurious act or offense committed in the last coverage part period 
insured by US. 

 
All INJURY or COVERED POLLUTION DAMAGES arising out of substantially the same general 
conditions or cause will be considered as arising out of one OCCURRENCE. 

 
OCCURRENCE does not mean any claim or SUIT otherwise covered under CUSTOMER 
COMPLAINT DEFENSE, DESIGNATED STATUTE DEFENSE or LABOR RELATED DEFENSE. 
 

S.  "POLLUTANTS" means any solid, liquid, gaseous, or thermal irritant or contaminant including, but not 
limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals and waste. "Waste" includes, but is 
not limited to, materials to be recycled, reconditioned or reclaimed. 

 
T. "PREMISES HAZARD" means the ownership, maintenance or use of the premises scheduled in the 

declarations and all operations necessary or incidental thereto, except the PRODUCTS-
COMPLETED OPERATIONS HAZARD.  

 
U. "PRODUCT" means the goods or products, other than real property, YOU make, sell, service or 

repair, or those goods or products made or sold by others trading under YOUR name. It includes any 
container (other than a vehicle) for the goods or products, but does not include a vending machine or 
any property (other than a container) rented or located for the use of others but not sold. 

 
V.  "PRODUCTS-COMPLETED OPERATIONS HAZARD" means INJURY as defined in Groups 1 and 2, 

occurring away from the premises YOU own or rent and resulting from YOUR WORK or YOUR 
PRODUCT. It includes representations or warranties made with respect to fitness, durability, 
performance or use of YOUR WORK or YOUR PRODUCT, and the providing or failure to provide 
warnings or instructions for YOUR WORK or YOUR PRODUCT. This does not apply if: 
 
1. the PRODUCT is still in YOUR physical possession;  
2. the WORK has not been completed or abandoned.  

 
YOUR WORK will be deemed completed at the earliest of the following: 

 
1. when YOU have completely fulfilled a contract specifying the WORK; 
2. when all WORK to be performed by YOU at a specific site has been completed;  
3. when the portion of the WORK out of which the INJURY arises has been put to its intended use 

by any one other than a contractor or subcontractor working on the same project. 
 

WORK requiring service, maintenance, or corrective work, repair or replacement because of a defect, 
but which is otherwise completed is deemed completed. 
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COMPLETED OPERATIONS does not include INJURY caused by: 
 

1. the transportation of property, unless caused by the loading or unloading of a vehicle;  
2. the existence of tools, uninstalled equipment or abandoned or unused materials. 
 

W. "RETALIATION" means adverse employment actions against employees for exercising or attempting 
to exercise their rights under law, where RETALIATION is insurable by law. 

 
X. "SILICA" means: 
 

1. any form of crystalline or non-crystalline (amorphous) silica, silica particles, silica compounds, 
silica dust or silica mixed or combined with dust or other particles; or 

2. synthetic silica, including precipitated silica, silica gel, pyrogenic or fumed silica or silica flour. 
 

Y. "SUIT" means a civil action for DAMAGES, including arbitration or mediation to which the INSURED 
must submit or submits with OUR consent. A class action is one SUIT. SUIT does not mean an 
attorney general action. Except for INJURY Group 6, LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE, SUIT does not mean administrative actions or equitable 
actions. 

 
Z. "WATERCRAFT HAZARD" means the ownership, maintenance or use of the watercraft scheduled in 

the declarations, or its replacement, if reported to US during the coverage part period. 
 
AA. "WORK" means work or operations YOU perform or work someone else performs for YOU, and 

includes materials, parts or equipment furnished with such work or operations. 
 
BB. "WRONGFUL EMPLOYMENT PRACTICES" means any of the following occurring in the course of, or 

arising out of, a claimant’s employment or application for employment with YOU: 
 

1. the actual or alleged failure or refusal to employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  
4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock or humiliation resulting from Parts 1. through 8. 

above. 
 

CC. "WRONGFUL TERMINATION" means the termination of any employment relationship in a manner 
which is against the law. This includes constructive termination. WRONGFUL TERMINATION does 
not include DAMAGES legally owed under an express or implied contract of employment or an 
express or implied obligation to make payments in the event of termination of employment. 

 
Who Is An Insured 
 
A. With respect to INJURY or COVERED POLLUTION DAMAGES arising out of YOUR business 

operations: 
 
1. YOU; 
 

a. if YOU are a sole proprietor, YOU and YOUR spouse; 
b. if YOU are a partnership, YOUR partners and their spouses;  
c. if YOU are a joint venture, YOUR members; 
d. if YOU are a limited liability company, YOUR members. 

 
2.  YOUR directors, executive officers or stockholders.  
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3. YOUR employees while in the course and scope of their employment. 
 
4. if YOU are a trust, YOUR trustees while acting within the scope of their duties as trustees, but 

only if such trustees are shown in the declarations as applicable to this coverage part. 
 
5. with respect to watercraft, any person or organization legally responsible for the use of the 

described watercraft within the scope of YOUR permission. 
 
6. with respect to MOBILE EQUIPMENT, any person (including any person or organization 

responsible for their conduct) while driving it on a public road with YOUR permission. 
 
7. the owner of tangible property that is leased or rented to YOU, subject to the terms and 

conditions of this coverage part, but only if: 
 
a. there is no written lease or rental agreement and the owner of such property is: 

 
(1) YOUR partner, director, executive officer, or stockholder; 
(2) YOUR spouse, if YOU are a sole proprietor, or YOUR partner’s spouse, if YOU are a 

partnership; 
(3) the spouse of a director or executive officer, if YOU are a corporation; 
(4) YOUR subsidiary or YOUR affiliate, provided YOU have a majority ownership interest in 

such subsidiary or affiliate; or  
(5) an entity of which YOU are a subsidiary or affiliate, provided that entity has a majority 

ownership interest in YOU; 
 
and YOU have agreed to include the owner as an INSURED prior to any OCCURRENCE; 

 
b. an OCCURRENCE arises out of the use of that part of such tangible property leased or 

rented to YOU; and 
c. no other valid and collectible insurance applies. 
d. In addition to other exclusions found in this coverage part, insurance afforded by this 

provision does not apply: 
 

(1) to any structural alterations, demolition or new construction performed by or for the owner 
of premises or land that is leased or rented to YOU; 

(2) when YOU cease to be a tenant of premises or land that is leased or rented to YOU; or 
(3) when YOU cease to be a lessee of tangible personal property. 

 
8. any person or organization with whom YOU have agreed in a written contract, written agreement 

or written permit that such person or organization be added to YOUR policy as an additional 
insured is an INSURED subject to the terms and conditions of this coverage part. 

 
a. Such INSUREDS include, but are not limited to, a:  

 
(1) lessor of equipment; 
(2) lessor of land or premises; 
(3) lessor of personal property; or  
(4) municipality. 

 
b. In addition to other exclusions found in this coverage part, insurance afforded by this 

provision does not apply: 
 

(1) unless such contract or agreement has been executed, or such permit has been issued, 
prior to an OCCURRENCE; 

(2) to an OCCURRENCE that takes place after such contract, agreement or permit expires; 
(3) with respect to YOUR vendors; 
(4) to any structural alterations, demolition or new construction performed by or for the owner 

or lessor of premises or land leased or rented to YOU; or 
(5) to any additional insured granted coverage by an endorsement issued by US. 
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B. With respect to CUSTOMER COMPLAINT DEFENSE, DESIGNATED STATUTE DEFENSE or 
LABOR RELATED DEFENSE: 

 
1. YOU; 
 

a.  if YOU are a sole proprietor, YOU and YOUR spouse; 
b. if YOU are a partnership, YOUR partners and their spouses; 
c. if YOU are a limited liability company, YOUR members. 

 
2. YOUR directors, executive officers or stockholders, while acting within the scope of their duties as 

such. 
 

Who Is Not An Insured 
 
Any partnership or joint venture, unless the partnership or joint venture is shown in the declarations as a 
Named Insured. This does not apply to any joint venture, of which YOU are a part, with respect to any 
coverage afforded to YOU under Group 4 of the definition of INJURY. 
 
Exclusions  
 
This insurance does not apply to: 
 
A. Dishonest Acts 
 

an OCCURRENCE, SUIT or claim arising out of any dishonest, fraudulent or criminal acts committed 
by any INSURED. 
 
However, with respect to INJURY Group 6., this exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a partner, director, or executive officer) without YOUR 
direction or YOUR knowledge. 
 

B. Intent to Cause Harm 
 

any act committed by or at the direction of the INSURED with intent to cause harm. This exclusion 
does not apply if INJURY arises solely from the intentional use of reasonable force for the purpose of 
protecting persons or property. 
 

C. Employer’s Liability 
 

1. INJURY as defined in Groups 1, 2 and 3, to any: 
 

a. current employee of the INSURED arising out of and in the course of their employment by or 
on behalf of the INSURED;  

b. former employee of the INSURED arising out of their previous employment by or on behalf of 
the INSURED; 

 
for which: 

 
(1) the INSURED may be held liable as an employer or in any other capacity; 
(2) the INSURED may have an obligation to indemnify or contribute with another because of 

such INJURY;  
(3) INJURY is sustained by any relative of the employee as a consequence of the INJURY to 

such employee. 
 

2. This exclusion does not apply: 
 

a. under Part (1), to "domestic employees" of the INSURED not entitled to workers 
compensation benefits. For the purposes of this coverage part, "domestic employee" means  
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a person engaged in household or domestic work performed principally in connection with a 
residence premises; 

b. under Part (2) of this exclusion, to any contract excepted in Exclusion E.;  
c. to damage to or loss of use of tangible property owned by such employee; 
d. to INJURY as defined in Group 1, Part a., to any of YOUR employees, with respect to any 

claim made or SUIT filed against them by another of YOUR employees because of an 
OCCURRENCE arising out of and in the course of their employment by YOU. 

 
D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or unemployment compensation law or any similar law. 
 

E. Contractual 
 

any obligation assumed under a contract or agreement. This exclusion does not apply to an 
INSURED CONTRACT under: 
 
1. INJURY Groups 1, 2 and 3;  
2. INJURY Groups, 4, 5 and 6 with respect to YOUR negligent acts;  
 
but in any event for no more coverage than is afforded to YOU by this coverage part. 
 
No person or organization demanding performance of an INSURED CONTRACT has rights under 
this policy. 
 

F. Warranties 
 

an OCCURRENCE, SUIT or claim arising out of any manufacturer’s warranty, extended warranty, 
extended service agreement or mechanical breakdown agreement. 
 

G. Aircraft 
 

an OCCURRENCE, SUIT or claim arising out of: 
 

1. the ownership, operation, maintenance, repair, use (including loading or unloading) or 
entrustment to others of any aircraft; or 

2. the manufacture, storage, sale, handling or distribution of aircraft, aircraft engines or aircraft 
parts.  

 
This exclusion applies even if: 

 
1. the OCCURRENCE, SUIT or claim involves the entrustment to others of any aircraft that is 

owned by, operated by, rented to, or loaned to an INSURED; and 
2. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 

supervision, hiring, employment, training or monitoring of others by that INSURED. 
 
H. Pollution  
 

1. INJURY arising out of the actual, alleged or threatened discharge, dispersal, release, migration, 
seepage or escape of POLLUTANTS: 

 
a. that are, or that are contained in any property that is: 

 
(1) being moved from the place where such property or POLLUTANTS are accepted by the 

INSURED for movement into or onto the covered AUTO or MOBILE EQUIPMENT;  
(2) being moved from the covered AUTO or MOBILE EQUIPMENT to the place where such 

property or POLLUTANTS are finally delivered, disposed of or abandoned by the 
INSURED; 
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(3) being transported or towed by the covered AUTO or MOBILE EQUIPMENT; 
(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or processed in or upon the covered AUTO or MOBILE 

EQUIPMENT. 
 
Parts H.1.a.(1), (2) and (3) do not apply to POLLUTANTS or POLLUTANTS contained in 
property being transported, towed by, handled for movement into, onto or from an AUTO or 
MOBILE EQUIPMENT by YOU. 

 
b. at or from premises, site or location owned, rented or occupied by an INSURED. 

 
Part H.1.b. does not apply to:  

 
(1) airborne paint overspray;  
(2) INJURY, as defined in Group 1, Part a., if sustained within a building and caused by 

smoke, fumes, vapor or soot produced by or originating from equipment that is used to 
heat, cool or dehumidify the building or equipment that is used to heat water for personal 
use by the building’s occupants or their guests. 

 
c. at or from any premises, site or location used by or for any INSURED or others for the 

handling, storage, disposal, processing or treatment of waste. 
d. at or from any premises, site or location on which any INSURED or any contractors or 

subcontractors working directly or indirectly on an INSURED'S behalf are performing 
operations: 

 
(1) to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize the 

POLLUTANTS; or 
(2) if the POLLUTANTS are brought on or to the premises, site or location in connection with 

such operations. 
 

Part H.1.d.(2) does not apply to INJURY as defined in Group 1, Part a., when such INJURY is 
sustained within a building and caused by the release of gases, fumes or vapors from 
material brought into that building in connection with operations being performed by YOU or 
on YOUR behalf by a contractor or subcontractor. 
 

e. which are at any time transported, handled, stored, treated, disposed of, or processed as 
waste by or for any INSURED or any person or organization for whom the INSURED may be 
legally responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or regulatory requirement that any INSURED or others 

test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or 

b. claim or SUIT by or on behalf of a governmental authority for DAMAGES because of testing 
for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, or in 
any way responding to or assessing the effects of POLLUTANTS.  
 

Part H.2. does not apply to COVERED POLLUTION DAMAGES, or to liability for DAMAGES 
because of INJURY as defined in Group 1, part b., that the INSURED would have in the absence 
of such request, demand, order or statutory or regulatory requirement, or such claim or SUIT by 
or on behalf of a governmental authority. 

 
Parts H.1.a.(5), H.1.b. through H.1.e., and H.2. do not apply to fuels, lubricants, fluids, exhaust gases 
or other similar POLLUTANTS that are needed for, or result from, the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or MOBILE EQUIPMENT or its parts, if the 
POLLUTANTS escape or are discharged, dispersed or released directly from an AUTO or MOBILE 
EQUIPMENT part designed by its manufacturer to hold, store, receive or dispose of such 
POLLUTANTS. 
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Parts H.1.a.(1) and (2), H.1.b. through H.1.e., and H.2. do not apply to POLLUTANTS away from the 
premises not in or upon the covered AUTO or MOBILE EQUIPMENT if: 
 
1. the POLLUTANTS. or any property in which the POLLUTANTS are contained, are upset, 

overturned or damaged as a result of the maintenance or use of the covered AUTO or MOBILE 
EQUIPMENT; 

2. the discharge, dispersal, release or escape of the POLLUTANTS is caused directly by such 
upset, overturn or damage; and 

3. the INJURY is not otherwise excluded under Part H.1.a. of this exclusion. 
 
Exclusion H. does not apply to INJURY as defined in Groups 1 and 2 caused by heat, smoke or 
fumes from a "hostile fire." A "hostile fire" means a fire that becomes uncontrollable or breaks out 
from where it was intended to be. 
 

I. Liquor Liability 
 

an OCCURRENCE, SUIT or claim arising out of YOUR business of serving, manufacturing, 
distributing or selling alcoholic beverages. 
 

J. Certain Autos, Mobile Equipment and Watercraft 
 

INJURY or COVERED POLLUTION DAMAGES arising out of, or in connection with, the ownership, 
maintenance, use, operation, loading, unloading or entrustment to others of any: 
 
1. AUTO;  
 

This exclusion does not apply to YOUR parking of an AUTO not owned, rented, leased or loaned 
to any INSURED, on, or on the ways next to, the premises scheduled in the declarations. 

 
2. MOBILE EQUIPMENT, while: 
 

a. rented, leased or loaned by YOU to others;  
b. being operated in, or in practice or preparation for, any prearranged or organized race, rally, 

speed, demolition or competitive contest or stunting activity; or to any snowmobile or trailer 
designed for use with it. 

 
3. watercraft, while: 
 

a. rented, leased or loaned to others by YOU; 
b. carrying any passenger for a consideration; 
c. afloat over 50 nautical miles from the coastal shoreline of the 48 contiguous United States, 

the District of Columbia or Canada;  
d. operated in, or in preparation for, any prearranged or organized race, rally, speed or 

competitive contest or stunting activity.  
 

Part J.3. does not apply to any watercraft while ashore on any premises insured under the 
PREMISES HAZARD. 
 
Parts J.2.b. and J.3.d. do not apply to participation in a prearranged or organized rally, except when 
INJURY or COVERED POLLUTION DAMAGES arise from a competitive timed event at such rally. 
 
4. This exclusion applies even if: 
 

a. the INJURY or COVERED POLLUTION DAMAGES involves the entrustment to others of any 
MOBILE EQUIPMENT, AUTO or watercraft described in Exclusion J. that is owned by, 
operated by, rented to, or loaned to an INSURED; and 

b. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or monitoring of others by that INSURED. 
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K. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGE to personal property owned by, rented or leased to, 
used by, transported by, or otherwise in the care, custody or control of the INSURED. 

 
This exclusion does not apply to liability assumed by YOU under a written sidetrack agreement with 
respect to property used by YOU or in YOUR care, custody, or control. 

 
L. Loss Of Use Of Property Not Physically Damaged  
 

loss of use of property not physically damaged, if caused by: 
 
1. YOUR delay or failure in performing any agreement or contract;  
2. the failure of YOUR PRODUCT or YOUR WORK to meet the quality warranted or the level of 

performance represented. 
 

M. Product Recall 
 

any OCCURRENCE, SUIT or claim arising out of the recall of YOUR PRODUCTS, YOUR WORK, or 
other property of which they form a part, due to a known or suspected defect or deficiency they 
contain. 
 

N. Personal and Advertising Injury 
 

INJURY, as defined in Groups 3 and 4: 
 
1. if the first injurious offense was committed, or alleged to have been committed, prior to the 

coverage part period. 
2. arising out of the infringement of patent, trade secret or other intellectual property rights, except 

as covered under INJURY Group 4. 
3. arising out of an electronic chatroom or bulletin board YOU host, own, or over which YOU 

exercise control. 
4. arising out of the unauthorized use of another's name or product in YOUR e-mail address, 

domain name or metatag, or any other similar tactics to mislead another's potential customers. 
 

O. Employee Benefits Liability 
 

1. INJURY as defined in Group 5, if caused by:  
 

a. failure of performance by any insurer or self insurer;  
b. an INSURED’S failure to comply with any workers compensation, unemployment insurance, 

Social Security, disability benefits law or similar laws; 
c. failure of investments or assets to perform as represented by an INSURED; 
d. advice given by an INSURED to an employee to participate or not to participate in stock 

subscription plans; 
e. failure of any employee benefits program, for any reason; 
f. the investment or non-investment of funds;  
g. violation of the duties, obligations or responsibilities imposed by the Employee Retirement 

Income Security Act of 1974 (ERISA), its amendments, or any similar local, state or federal 
law. 

 
2. remedies under the Consolidated Omnibus Budget Reconciliation Act (COBRA) except to 

benefits due an employee prescribed by the act. 
 

P. Insurance Agent, Broker or Consultant Activities 
 

an OCCURRENCE, SUIT or claim arising out of an INSURED’S activities as an insurance agent, 
broker or consultant. 
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Q. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or facility, WAR or their consequences. 

 
R. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, or in any way related to:  
 
1. the actual or alleged presence, dispersal or threatened dispersal of asbestos, asbestos fibers or 

products, or compounds containing asbestos, or any hazardous properties of asbestos;  
2. any demand, requirement, order, direction, determination or request that YOU or any other entity 

test for, investigate, monitor, clean up, remove, study, contain, treat, encapsulate, control or take 
any other action regarding asbestos. 

 
This includes, but is not limited to: 

 
a. any supervision, instruction, recommendation, warning or advice given, or which should have 

been given, in connection with the above; 
b. DAMAGES, or legal obligations to reimburse another party for DAMAGES, resulting from any 

OCCURRENCE, SUIT or claim. 
 

S. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an actual or alleged violation of:  
 

1. the Telephone Consumer Protection Act including any amendment of or addition to such law;  
2. Controlling the Assault of Non-Solicited Pornography and Marketing Act including any 

amendment of or addition to such law; or 
3. any other federal, state or local statute, regulation or ordinance other than Part S.1. or S.2. that 

prohibits or limits the sending, transmitting, communicating or distribution of material or 
information. 

 
T. Discrimination 
 

INJURY as defined in Group 6, based upon, arising out of, or related to: 
 

1. corporate reorganizations, lay-offs, closings or downsizing actions;  
2. a lockout, strike, picket line, replacement or other similar action resulting from labor disputes or 

labor negotiations. 
 
U. Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an INSURED cannot be indemnified. 
 

V. Silica 
 

1. INJURY or COVERED POLLUTION DAMAGES arising from the actual, alleged or threatened 
inhalation, ingestion, absorption, existence or presence of SILICA or SILICA mixed dust, 
regardless of whether INJURY or COVERED POLLUTION DAMAGES are caused directly or 
indirectly by any of the above;  

2. DAMAGES, costs or expenses arising out of the abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, neutralizing, remediation or disposing of, or in any 
manner responding to or assessing the effects of, SILICA by an INSURED or by any other person 
or entity. 
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W. Transfer of Ownership or Possession 
 

INJURY or COVERED POLLUTION DAMAGES to premises after YOU transfer ownership or 
possession to another, if INJURY or COVERED POLLUTION DAMAGE is caused prior to the 
transfer. 

 
X. Transportation of Mobile Equipment 
 

an OCCURRENCE, SUIT or claim arising out of the transportation of MOBILE EQUIPMENT by an 
AUTO owned, operated, rented, leased or borrowed by YOU. 
 

Y. Identity Theft 
 

INJURY arising out of IDENTITY THEFT. 
 

The Most We Will Pay  
 
Regardless of the number of INSUREDS insured by this coverage part, premiums charged, persons or 
organizations who sustain INJURY or COVERED POLLUTION DAMAGES, claims made or SUITS 
brought, the most WE will pay is: 
 
A. Injury and Covered Pollution Damages 
 

1. the limit shown in the declarations for any one OCCURRENCE. 
2. with respect to an obligation assumed under an INSURED CONTRACT or under Part A.8. of the 

Who Is An Insured condition, the most WE will pay is the lesser of: 
 

a. YOUR obligation under such contract; or  
b. the limit shown in the declarations. 

 
B. Defense Reimbursement 
 

1. with respect to CUSTOMER COMPLAINT DEFENSE, LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE, the limit per SUIT shown in the declarations for each 
coverage. The annual aggregate limit shown in the declarations for each coverage is the most 
WE will pay for all such defense costs during the coverage part period. 

2. any settlement made by US under CUSTOMER COMPLAINT DEFENSE, LABOR RELATED 
DEFENSE or DESIGNATED STATUTE DEFENSE will be included in the limit per SUIT and the 
annual aggregate limit shown in the declarations. 

3. OUR obligation to pay under CUSTOMER COMPLAINT DEFENSE will cease when the 
manufacturer assumes defense of such SUIT or claim made against an INSURED. 

 
C. Plaintiff’s Costs 
 

with respect to a plaintiff’s litigation costs, fees and expenses that are awarded as part of a judgment 
or arbitration ruling made against OUR INSURED for a covered claim, the amount of the limit 
remaining after DAMAGES have been paid. 

 
Deductibles 
 
A. Injury Other than Group 6 
 

From the amounts payable for INJURY, other than Group 6, WE will deduct the amount shown in the 
declarations from each OCCURRENCE.  
 
1. As shown in the declarations: 
 

a. Work-Products Deductible 
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(1) the "Work" deductible applies to INJURY, as defined in Group 1, Part b., to property 
arising out of YOUR WORK. 

(2) the "Products" deductible applies to INJURY, as defined in Group 1, Part b., to YOUR 
PRODUCT if caused by a defect existing in YOUR PRODUCT at the time possession 
was relinquished to the purchaser. 

 
b. Injury Groups 1–4 Deductible 
 

when this deductible is shown in the declarations, WE will deduct that amount from all 
DAMAGES, including defense costs, arising from INJURY Groups 1–4. 

 
2. Recovery amounts, including salvage, subrogation and other insurance will accrue to OUR 

benefit where permitted by law. WE will pay YOU any recovery amounts in excess of the amount 
WE have paid after application of YOUR deductible, less recovery expenses. 

3. If both deductibles A.1.a. and A.1.b. are shown in the declarations, the deductibles shall apply 
separately. 

 
B. Injury Group 6 
 

From the amounts payable for DAMAGES, settlements and defense costs for INJURY Group 6, WE 
will deduct the percentage shown in the declarations for each SUIT or claim filed against YOU. The 
most WE will deduct for all DAMAGES, settlements and defense costs for each claim or SUIT is that 
percentage times the limit shown in the declarations. 

 
C. Defense Reimbursement 
 

From the amounts payable for settlements and defense costs incurred for CUSTOMER COMPLAINT 
DEFENSE, LABOR RELATED DEFENSE and DESIGNATED STATUTE DEFENSE, WE will deduct 
the amount shown in the declarations for each SUIT filed against YOU. 
 
If, after the application of the deductible, the amounts payable exceed the limit of insurance, WE will 
pay you the limit shown in the declarations. 
 

With respect to Parts A. through C. above, WE may use any part of YOUR deductible amount to effect a 
settlement or pay defense costs (when applicable) for any claim or SUIT. If WE use YOUR deductible 
amount or any part thereof to effect a settlement or pay defense costs, YOU must promptly reimburse or 
pay US the deductible amount when due. 
 
We Will Also Pay 
 
In addition to OUR limits for INJURY and COVERED POLLUTION DAMAGES, WE will also pay: 
 
A. all costs and expenses in defending an INSURED.  
 
B. interest on that part of the judgment covered by this coverage part within OUR limits, that accrues 

after entry of any judgment in any SUIT WE defend, but only until WE have paid, offered to pay or 
deposited in court that part of the judgment that is within OUR limit. 

 
C. premiums on appeal bonds or bonds to release property used to secure YOUR legal obligations, in a 

SUIT WE defend, but only for bond amounts within OUR limits. Also, up to $2,000 for the cost of bail 
bonds required because of an OCCURRENCE, including related traffic law violations. WE do not 
have to furnish or secure these bonds. 

 
D. expenses YOU incur for first aid to anyone injured in an OCCURRENCE covered by this coverage 

part. 
 

E. up to $500 a day for loss of earnings (but not other income) because of attendance at hearings or 
trials at OUR request. 

 
F. other reasonable expenses incurred at OUR request. 
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Insured's Duties After Injury, Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this policy unless there has been full compliance with the 
following duties. If there is an OCCURRENCE, the INSURED is sued, or a claim is made against an 
INSURED: 
 
A. YOU must report this to US as soon as possible. Give US all the details YOU can, including when, 

where and how it happened, the names and addresses of persons involved, injured and any 
witnesses; 

 
B. each INSURED must promptly send US all documents if they are sued or if claim is made against 

them. If a dispute arises as to whether an INSURED mailed, or WE received, notice of a claim or 
SUIT, only a certified mailing receipt will be proof of mailing; 

 
C. each INSURED must cooperate and assist US in the investigation, settlement, defense, enforcement 

of contribution or indemnification. The INSURED may not, except at their own expense, make any 
offer or payment, assume any obligation or incur any expense unless otherwise permitted in this 
coverage part; 

 
D. each INSURED has an obligation to notify any person or organization, including any other insurance 

company, which may also be liable to the INSURED for an OCCURRENCE, SUIT or claim; and 
 
E. YOU must not incur any expense, including pre-notice or pre-tender expense, unless permitted by 

US. 
 
Separation of Insureds  
 
Except with respect to the limit of liability, and any rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; and  
 
B. separately to each INSURED against whom claim is made or SUIT is brought. 
 
Limited Worldwide Liability Extension  
 
With respect to INJURY, the Policy Territory is extended to anywhere in the world when caused by an 
INSURED who permanently lives in the United States of America, its possessions, or Canada, but only if:  
 
A. such INSURED is temporarily outside these places; or 
 
B. such INSURED is conducting ELECTRONIC ACTIVITIES outside these places; and  
 
the SUIT is brought in the United States of America, its territories or possessions, or Canada. 
 
This extension does not apply to watercraft. 
 
Newly Acquired Organizations Extension 
 
A. The insurance afforded by this coverage part is extended to include as a Named Insured any 

organization acquired or formed by YOU and in which YOU maintain ownership of or in which the 
majority interest is the same as YOU.  

 
B. This extension ends the earlier of 180 days from: 
 

1. the date of acquisition or formation; or 
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2. the date YOU report the newly acquired or formed organization to US. 
 

YOU must pay any additional premiums due. 
 

C. This extension does not apply to any organization: 
 

1. that is a joint venture; 
2. that is an insured under any other liability or indemnity policy;  
3. that has exhausted its limit of insurance under any other liability policy;  
4. which is in a different business than YOU. 
 

Out of State Extension 
 
While a watercraft insured by this coverage part is away from the state where YOU conduct YOUR 
business operations, WE will: 
 
A. increase this coverage part limit to meet those specified by any compulsory or financial responsibility 

law in the jurisdiction where the watercraft is being used; 
 
B. provide the minimum amounts and types of other coverages, required of out-of-state watercraft by the 

jurisdiction where watercraft is being used. 
 
WE will not pay anyone more than once for the same elements of INJURY because of these extensions. 
 
Other Insurance 
 
A. The insurance afforded by this coverage part is primary, except it is excess:  
 

1. for COVERED POLLUTION DAMAGES, CUSTOMER COMPLAINT DEFENSE, LABOR 
RELATED DEFENSE and DESIGNATED STATUTE DEFENSE. 

2. under the Limited Worldwide Liability Extension. 
3. when YOU are included as an additional insured under other primary insurance providing the 

same coverage. 
 

B. When coverage provided by this coverage part and any other coverage form or policy issued by a 
company other than US, covers on the same basis, WE will pay only OUR share. Our share is the 
proportion that OUR limit of insurance bears to the total of the limits of all coverage forms and policies 
covering on the same basis. 

 
C. WE will have no duty to defend any INJURY, COVERED POLLUTION DAMAGES, OCCURRENCE, 

SUIT, or claim that any other insurer has a duty to defend. 
 

However, when the other insurer’s duty to defend applies on the same basis as OUR duty to defend, 
WE shall not be liable for more than OUR equal share of the total defense cost. 
 
If the other insurer fails to uphold its duty to defend, WE will undertake to do so, but WE will be 
entitled to the INSURED'S rights against the other insurer. 
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BASIC AUTO 
COVERAGE PART 830 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured and security 
interest is given a corresponding letter or number designation. Insurance provided by this coverage part 
will not apply to any named insured, other insured or security interest unless its corresponding letter or 
number appears next to a specific coverage in Item 3 of the declarations.  
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement 
 
A. Injury and Covered Pollution Damages 
 

1. Injury 
 

WE will pay those sums the INSURED legally must pay as DAMAGES because of INJURY, to 
which this insurance applies, caused by an OCCURRENCE arising out of the ownership, 
maintenance, use, loading or unloading of an OWNED AUTO or TEMPORARY SUBSTITUTE 
AUTO. 

 
2. Covered Pollution Damages 

 
WE will pay those sums the INSURED legally must pay because of COVERED POLLUTION 
DAMAGES, to which this insurance applies, caused by an OCCURRENCE arising out of the 
ownership, maintenance, use, loading or unloading of an OWNED AUTO or TEMPORARY 
SUBSTITUTE AUTO.  

 
3. Defense Obligations and Rights 

 
a. WE have the right and duty to defend any SUIT asking for DAMAGES or COVERED 

POLLUTION DAMAGES. WE may investigate and settle any claim or SUIT WE consider 
appropriate. OUR payment of the limit shown in the declarations ends OUR duty to defend. 

b. WE will not pay DAMAGES, COVERED POLLUTION DAMAGES or defense costs for any 
OCCURRENCE, claim or SUIT that is not covered or declared for this coverage part. 

c. If WE defend an INSURED under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses and costs 
paid on YOUR behalf, including OUR legal expenses incurred to determine coverage. 

 
B. Medical Payments 
 

WE will pay all reasonable and necessary medical, dental, and funeral expenses (incurred within 
three years after the OCCURRENCE) to or for each person: 

 
1. who sustains INJURY caused by an OCCURRENCE while OCCUPYING an OWNED AUTO or 

TEMPORARY SUBSTITUTE AUTO being used by an INSURED; 
2. scheduled in the declarations pages (and residents of their household) who sustains INJURY 

caused by an OCCURRENCE while OCCUPYING or if struck by an AUTO other than a vehicle:  
 

a.  operated on rails or crawler-treads; 
b.  while located for use as a residence or premises;  
c.  which is a farm tractor or other equipment while off public roads. 

 
C. Physical Damage  
 

WE will pay for LOSS to an OWNED AUTO from any cause, except as excluded or as stated 
otherwise in the declarations. 
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Definitions 
 
When used in this coverage part: 
 
A. "AUTO" means:  
 

1. a land motor vehicle, trailer or semi-trailer, designed for travel on public roads and includes its 
permanently attached equipment; 

2. any other land vehicle that is subject to a compulsory or financial responsibility law or other motor 
vehicle insurance law in the state where it is licensed or principally garaged. 

 
"AUTO" does not include MOBILE EQUIPMENT, unless described in the declarations. 

 
B. "COLLISION" means:  
 

1. impact of the OWNED AUTO with another object (other than a bird or animal) or with a vehicle to 
which it is attached, or 

2. upset of the OWNED AUTO. 
 
C. "COMPREHENSIVE" means any cause of LOSS other than COLLISION. 
 
D. "CONTRACT DRIVER" means any person or organization using an AUTO covered by this coverage 

part within the scope of YOUR permission while under contract to YOU to drive that AUTO to a 
location YOU specify. 

 
E. "COVERED POLLUTION DAMAGES":  
 

1. means any cost or expense not otherwise excluded arising out of:  
 

a. any request, demand, order or statutory or regulatory requirement that any INSURED or 
others test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or  

b. any claim or SUIT by or on behalf of a governmental authority for DAMAGES because of 
testing for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, 
or in any way responding to or assessing the effects of POLLUTANTS; and 

 
2. occur away from premises owned, rented, leased or operated by YOU, arising from: 

 
a. POLLUTANTS while being transported on an AUTO by YOU; 
b. fuel or lubricants, fluids, exhaust gases or other similar POLLUTANTS needed for or resulting 

from the normal electrical, hydraulic or mechanical functioning of the covered AUTO or its 
parts, if the POLLUTANTS escape, seep, migrate, are discharged, dispersed or released 
directly from an AUTO part designed by its manufacturer to hold, store, receive or dispose of 
such POLLUTANTS;  

c. POLLUTANTS, not in or upon a covered AUTO, that are upset, overturned or damaged as a 
result of the maintenance or use of a covered AUTO and the discharge, dispersal, seepage, 
migration, release or escape of the POLLUTANTS is the direct result of such upset, overturn 
or damage. 

 
F. "DAMAGES" means: 
 

1. amounts awardable by a court of law (including punitive damages where insurable by law);  
2. with respect to liability assumed in an INSURED CONTRACT, DAMAGES also means 

reasonable attorney fees and necessary litigation expense incurred by or for a party other than 
the INSURED. WE will pay such DAMAGES, provided that: 

 
a. the following has been assumed in the same INSURED CONTRACT: 

 
(1) liability to such party for that party’s defense; or 
(2) liability for the cost of that party’s defense; and 



Unicover VI Copyright © 2007 Universal Underwriters Insurance Company PAGE 830-3 
Edition 1-2007 Includes copyrighted material of Insurance Services Office, Inc. with its permission. 

b. such attorney fees and litigation expenses are for the defense of that party against a civil or 
alternative dispute resolution proceeding in which DAMAGES to which this insurance applies 
are alleged. 

 
3. DAMAGES does not mean:  
 

a. civil penalties, fines or assessments; 
b. other statutory awards in excess of compensation, except where insurable by law;  
c. equitable remedies.  

 
G. "GOVERNMENT CONFISCATION" means seizure of an AUTO owned or acquired by YOU, by a duly 

constituted governmental or civil authority, for an alleged violation of laws governing the use, sale or 
distribution of controlled substances, including those laws governing the reporting of monies from 
such activities. 

 
H. "HAULAWAY" means a conveyance designed solely for use in transporting four or more four-wheeled 

motor vehicles. 
 
I. "INJURY" means: 
 

1. bodily injury, sickness, disease, or disability (including death resulting from any of these);  
2. damage to or loss of use of tangible property. 

 
J. "INSURED CONTRACT" means any of the following, if such contract or agreement is executed prior 

to the OCCURRENCE: 
 

1. a lease of premises, elevator maintenance agreement or railroad sidetrack agreement; 
2. a license agreement in connection with vehicle or pedestrian private crossings at grade, or any 

easement agreement except in connection with construction or demolition operations within 50 
feet of a railroad; 

3. an obligation, as required by ordinance, to indemnify a municipality, except in connection with 
work for a municipality; 

4. that part of any contract or agreement by YOU, YOUR partners, executive officers, stockholders, 
directors, or employees pertaining to the LEASE or rental of AUTOS to them for use in YOUR 
business. This does not apply to damage to such AUTO; 

5. that part of any other contract or agreement pertaining to YOUR business (including 
indemnification of a municipality in connection with work performed for a municipality) under 
which YOU assume the tort liability of another. 

 
K. "LEASE" means a written agreement for a term of 180 days or more wherein YOU are named as the 

lessee. 
 
L. "LOSS" means direct and accidental physical loss or damage, occurring during the coverage part 

period. 
 
M. "MOBILE EQUIPMENT" means vehicles designed for use principally off public roads, those not 

required to be licensed, and AUTOS used solely on YOUR premises. It includes, but is not limited to, 
bulldozers, power shovels, rollers, graders, scrapers, and any other road construction repair 
equipment, farm machinery, cranes, forklifts, pumps, generators, air compressors, drills, street 
sweepers, diggers, or vehicles used to provide mobility for any of these when permanently attached 
to the equipment. 

 
However, MOBILE EQUIPMENT does not include any land vehicles that are subject to a compulsory 
or financial responsibility law or other motor vehicle insurance law in the state where it is licensed or 
principally garaged. Land vehicles subject to a compulsory or financial responsibility law or other 
motor vehicle insurance law are considered AUTOS. 

 
N. "OCCUPYING" means being in, on, entering into, getting out or off of. 
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O. "OCCURRENCE" means an accident, including continuous or repeated exposure to conditions, which 
results in INJURY or COVERED POLLUTION DAMAGES during the coverage part period neither 
intended nor expected by a reasonably prudent person. 

 
All INJURY or COVERED POLLUTION DAMAGES arising out of substantially the same general 
conditions or cause will be considered as arising out of one OCCURRENCE. 

 
P. "OWNED AUTO" means an AUTO YOU own or LEASE and is scheduled in the declarations, and any 

AUTO YOU purchase or LEASE as its replacement during the Coverage Part period. It also means 
any trailer designed for use with the type of AUTOS scheduled in the declarations. If WE insure all 
AUTOS YOU own or LEASE, additional AUTOS will be covered the day YOU purchase or LEASE 
them, if YOU notify US within the next 60 days. 

 
If coverage for "HIRED AND NONOWNED AUTOS" is shown in the declarations, OWNED AUTO 
also means an AUTO not owned by YOU, YOUR partner, executive officer, agent or employee when 
used in YOUR business. AUTOS owned by YOUR partners, executive officers, agents or employees 
are OWNED AUTOS while used in YOUR business on an occasional or incidental basis within the 
scope of YOUR permission. OWNED AUTO does not mean an AUTO owned by YOUR partners, 
executive officers, agents or employees that is used on a regular or daily basis to conduct YOUR 
business. 

 
Q. "POLLUTANTS" means any solid, liquid, gaseous, or thermal irritant or contaminant including, but not 

limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals, and waste. "Waste" includes, but is 
not limited to, materials to be recycled, reconditioned, or reclaimed. 

 
R. "SILICA" means: 
 

1. any form of crystalline or non-crystalline (amorphous) silica, silica particles, silica compounds, 
silica dust or silica mixed or combined with dust or other particles; or 

2. synthetic silica, including precipitated silica, silica gel, pyrogenic or fumed silica or silica flour. 
 
S. "SUIT" means a civil action for DAMAGES, including arbitration or mediation to which the INSURED 

must submit or submits with OUR consent. A class action is one SUIT. SUIT does not mean 
administrative actions or equitable actions. 

 
T. "TEMPORARY SUBSTITUTE AUTO" means an AUTO not owned or LEASED by YOU, YOUR 

partners, officers or employees, or a member of YOUR or their household, when it is used temporarily 
with the owner's permission to replace an OWNED AUTO which is out of service due to its repair, 
servicing, loss or destruction. 

 
Who Is An Insured 
 
A. With respect to INJURY and COVERED POLLUTION DAMAGES: 
 

1. YOU, including YOUR spouse if a resident of the same household. 
2. YOUR partners and their spouses, executive officers or employees. If they are using a 

TEMPORARY SUBSTITUTE AUTO, it must be used in YOUR business. 
3. any CONTRACT DRIVER.  
4. any other person or organization required by law to be an INSURED while using an OWNED 

AUTO or TEMPORARY SUBSTITUTE AUTO within the scope of YOUR permission, unless it is 
being loaded or unloaded. Only YOUR employee, a borrower, or a borrower's employee is an 
INSURED for loading and unloading. 

5. anyone else, but only as a result of their liability because of what an INSURED in Parts A.1. 
through A.4. above does or fails to do. 

 
B. With respect to Medical Payments: 
 

1. YOU, including YOUR spouse if a resident of the same household. 
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2. YOUR partners and their spouses, executive officers or employees. If they are using a 

TEMPORARY SUBSTITUTE AUTO, it must be used in YOUR business. 
3. any CONTRACT DRIVER.  
4. any other person or organization required by law to be an INSURED while using an OWNED 

AUTO or TEMPORARY SUBSTITUTE AUTO within the scope of YOUR permission, unless it is 
being loaded or unloaded. Only YOUR employee, a borrower, or a borrower's employee is an 
INSURED for loading and unloading. 

 
C. With respect to Physical Damage, only YOU.  
 
Who Is Not An Insured 
 
None of the following is an INSURED: 
 
A. The owner, lessor or rentor of an AUTO not owned by YOU. This does not apply if they are named in 

the declarations as applicable to this coverage part. 
 
B. Any person engaged in the business of selling, repairing, servicing, storing or parking of AUTOS 

(including road testing and delivery) unless the person is YOU, a resident of YOUR household, or 
YOUR partner, executive officer, agent, or employee or a resident of the household of any of them. 

 
Exclusions  
 
This insurance does not apply to: 
 
A. Dishonest Acts 
 

an OCCURRENCE, SUIT or claim arising out of any dishonest, fraudulent or criminal acts committed 
by any INSURED. 

 
B. Intent to Cause Harm 
 

any act committed by or at the direction of the INSURED with intent to cause harm. This exclusion 
does not apply if INJURY arises solely from the intentional use of reasonable force for the purpose of 
protecting persons or property. 

 
C. Injury to Employees 
 

1. INJURY to any: 
 

a. current employee of the INSURED arising out of and in the course of their employment by or 
on behalf of the INSURED;  

b. former employee of the INSURED arising out of their previous employment by or on behalf of 
the INSURED; 

 
for which: 

 
(1) the INSURED may be held liable as an employer or in any other capacity; 
(2) the INSURED may have an obligation to indemnify or contribute with another because of 

such INJURY; 
(3) INJURY is sustained by any relative of the employee as a consequence of the INJURY to 

such employee. 
 

2. This exclusion does not apply: 
 

a. under Part (1), to "domestic employees" not entitled to workers compensation benefits. For 
the purposes of this coverage part, "domestic employee" means a person engaged in 
household or domestic work performed principally in connection with a residence premises; 
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b. to any of YOUR employees with respect to any claim made or SUIT filed against them by 
another of YOUR employees because of an OCCURRENCE arising out of and in the course 
of their employment by YOU; 

c. to an INSURED CONTRACT. 
 
D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or unemployment compensation law or any similar law. 
 

E. Contractual Liability 
 

any obligation assumed by any INSURED under a contract or agreement. This does not apply to an 
INSURED CONTRACT (to the same extent the INSURED has coverage). 
 
No person or organization demanding performance of an INSURED CONTRACT has rights under 
this policy. 

 
F. Pollution 
 

INJURY arising out of the actual, alleged, or threatened discharge, dispersal, release, migration, 
seepage, or escape of POLLUTANTS that are or that are contained in any property that is: 

 
1. being moved from the place where such property or POLLUTANTS are accepted by the 

INSURED for movement into or onto the covered AUTO; 
2. being moved from the covered AUTO to the place where such property or POLLUTANTS are 

finally delivered, disposed of or abandoned by the INSURED;  
3. being transported or towed by the covered AUTO; 
4. otherwise in the course of transit;  
5. being stored, disposed of, treated or processed in or upon the covered AUTO. 

 
Parts F.1., 2., and 3. apply only to POLLUTANTS or POLLUTANTS contained in property being 
transported, towed by, handled for movement into, onto or from an AUTO by others for YOU. 

 
Part F.5. does not apply to fuels, lubricants, fluids, exhaust gases or other similar POLLUTANTS that 
are needed for or result from the normal electrical, hydraulic or mechanical functioning of the covered 
AUTO or its parts, if the POLLUTANTS escape or are discharged, dispersed or released directly from 
an AUTO part designed by its manufacturer to hold, store, receive or dispose of such POLLUTANTS. 

 
Exclusion F. does not apply to INJURY caused by heat, smoke or fumes from a hostile fire. A "hostile 
fire" means a fire that becomes uncontrollable or breaks out from where it was intended to be. 

 
G. Certain Autos 
 

INJURY, COVERED POLLUTION DAMAGES or LOSS arising out of, or in connection with, the 
ownership, maintenance, use, operation, loading, unloading or entrustment to others of any AUTO: 

 
1. that is a HAULAWAY; 
2. while operated in, or in practice or preparation for, any prearranged or organized race, rally, 

speed, demolition or competitive contest or stunting activity; 
3. while leased or rented by YOU to others; 
4. while being used as a taxi cab, bus, public livery vehicle, emergency ambulance, long haul public 

freight carrier, or for carrying property for a charge; 
5. while being used to transport explosives, gasoline, liquefied petroleum gas, or other volatile 

petroleum products. 
 

Part G.2. of this exclusion does not apply to participation in a prearranged or organized rally, except 
when INJURY or COVERED POLLUTION DAMAGES arise from a competitive timed event at such 
rally. 
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This exclusion applies even if: 
 

a. the INJURY or COVERED POLLUTION DAMAGES involves the entrustment to others of any 
AUTO described in Exclusion G. that is owned by, operated by, rented to, or loaned to an 
INSURED; and 

b. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or monitoring of others by that INSURED. 

 
H. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGES to: 
 

1. personal property, including AUTOS, owned by, rented or leased to, used by, transported by, or 
otherwise in the care, custody, or control of the INSURED. This does not apply, with respect to 
INJURY, to liability assumed by YOU under a written railroad sidetrack agreement, with respect 
to property used by YOU or in YOUR care, custody, or control; 

2. real property owned by, rented or leased to, used by or in the care, custody, or control of the 
INSURED, except, with respect to INJURY: 

 
a. to real property not owned by YOU caused by an AUTO operated by an INSURED; 
b. to liability assumed by YOU under a written sidetrack agreement, with respect to property 

used by YOU or in YOUR care, custody, or control. 
 
I. Medical Payments - Autos Not Insured by This Coverage Part 
 

under Medical Payments, INJURY sustained while OCCUPYING or if struck by any AUTO  
 
1. YOU own or is furnished or available for YOUR regular use. Part I.1. does not apply to an 

OWNED AUTO or a TEMPORARY SUBSTITUTE AUTO; 
2. owned by or furnished or available for use of any INSURED. Part I.2. does not apply to YOU. 

 
J. Maintenance, Freezing, Breakdown or Failure 
 

LOSS due and confined to wear, tear, freezing, mechanical or electrical breakdown or failure. 
 
K. Equipment Not Permanently Installed  
 

To any two-way mobile radio or telephone, citizen's band radio, radar detector, scanning monitor or 
device for recording or reproducing sound or pictures, all including its accessories and antennas. This 
does not apply to: 

 
1. tape decks, compact disk players, video cassette recorders, digital video disk players, video 

cameras, other sound reproducing equipment, or a device for viewing visual images, when any of 
the above are permanently installed in, and antennas permanently attached to, the COVERED 
AUTO; 

2. two-way mobile radio or telephone, citizen's band radio or scanning monitor permanently installed 
in the opening or place normally used by the manufacturer for the installation of such equipment. 

 
L. Confiscation 
 

LOSS due to confiscation by duly constituted governmental or civil authority. This exclusion does not 
apply to GOVERNMENT CONFISCATION. 

 
M. Unscheduled Camper Bodies 
 

LOSS to a camper body designed to be mounted upon an AUTO and equipped as sleeping or living 
quarters. This exclusion does not apply if it is scheduled in the declarations. 
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N. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT, claim or LOSS arising out of radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or facility, WAR or their consequences. 

 
O. Depreciation or Diminished Value 
 

under COMPREHENSIVE or COLLISION, LOSS resulting from depreciation or diminished value. 
 
P. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, or in any way related to:  
 
1. the actual or alleged presence, dispersal or threatened dispersal of asbestos, asbestos fibers or 

products, or compounds containing asbestos, or any hazardous properties of asbestos;  
2. any demand, requirement, order, direction, determination or request that YOU or any other entity 

test for, investigate, monitor, clean up, remove, study, contain, treat, encapsulate, control or take 
any other action regarding asbestos. 

 
This includes, but is not limited to: 

 
a. any supervision, instructions recommendation, warning or advice given, or which should have 

been given, in connection with the above; 
b. DAMAGES, or legal obligations to reimburse another party for DAMAGES, resulting from any 

OCCURRENCE, SUIT or claim. 
 

Q. Silica 
 
1. INJURY or COVERED POLLUTION DAMAGES arising from the actual, alleged or threatened 

inhalation, ingestion, absorption, existence or presence of silica or silica mixed dust, regardless of 
whether INJURY or COVERED POLLUTION DAMAGES are caused directly or indirectly by any 
of the above;  

2. DAMAGES, costs or expenses arising out of the abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, neutralizing, remediation or disposing of, or in any 
manner responding to or assessing the effects of, silica by an insured or by any other person or 
entity. 

 
The Most We Will Pay 
 
A. Injury and Covered Pollution Damages 
 

1. Regardless of the number of INSUREDS or AUTOS insured or premiums charged by this 
coverage part, persons or organizations who sustain INJURY or COVERED POLLUTION 
DAMAGES, claims made or SUITS brought, the most WE will pay is the applicable limit shown in 
the declarations for any one OCCURRENCE. 

 
However, with respect to parts A.3. and A.4. of the Who Is An Insured condition for: 
 
a. any CONTRACT DRIVER; or 
b. any other person or organization required by law to be an INSURED while using an OWNED 

AUTO or TEMPORARY SUBSTITUTE AUTO within the scope of YOUR permission, 
 
the most WE will pay is that portion of such limits required to comply with the minimum limits 
provision law in the jurisdiction where the OCCURRENCE took place. When there is other 
insurance applicable, WE will pay only the amount required to comply with such minimum limits 
after such other insurance has been exhausted. 
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2. With respect to an obligation assumed under an INSURED CONTRACT, the most WE will pay is 
the lesser of: 

 
a. YOUR obligation under such contract; or  
b. the limit shown in the declarations. 

 
3. With respect to a plaintiff’s litigation costs, fees and expenses that are awarded as part of a 

judgment or arbitration ruling made against OUR INSURED for a covered claim, the most WE will 
pay for such costs, fees and expenses is the amount of the limit remaining after DAMAGES have 
been paid. 

 
B. Medical Payments  
 

The most WE will pay is the applicable limit shown in the declarations. Any payment made under this 
agreement will be reduced by the amount paid or payable for the same expenses under any other 
insurance afforded by this policy. 

 
No payment will be made under this agreement unless the injured person (or their legal 
representatives) agrees in writing that any payment made will be applied toward any settlement or 
judgment that person receives for the same expenses under any other AUTO Liability or Uninsured 
Motorists Coverage provided by this policy. 

 
C. Physical Damage 
 

The most WE will pay for any one LOSS to an OWNED AUTO is the least of the following, all after 
deduction for reasonable depreciation: 

 
1. the actual cash value of the OWNED AUTO; 
2. the amount necessary to replace the OWNED AUTO with like kind and quality; 
3. the actual cost for parts, materials and labor necessary to repair the OWNED AUTO; 
4. the amount stated in the declarations for this coverage part. 

 
Before payment of LOSS, WE may take all or any part of the salvage at the agreed or appraised 
value. There will be no abandonment to US. 

 
Deductibles 
 
A. Injury and Covered Pollution Damages. 
 

1. With respect to INJURY and COVERED POLLUTION DAMAGES, OUR obligation to pay for 
DAMAGES caused in any one OCCURRENCE is limited to those amounts in excess of the 
INJURY deductible shown in the declarations. The limit shown in the declarations for each 
OCCURRENCE will apply in excess of the INJURY deductible. 

2. This deductible does not apply to Broad Form Drive Other Autos coverage as provided by 
Endorsement 056.  

3. To settle any claim or SUIT, WE will pay all of the applicable INJURY deductible. After we have 
settled the claim or SUIT, YOU must promptly reimburse US for the INJURY deductible WE paid. 

4. Recovery amounts, including salvage, subrogation and other insurance will accrue to OUR 
benefit where permitted by law. WE will pay YOU any recovery amounts in excess of the amount 
WE have paid after application of YOUR deductible, less recovery expenses. 

 
B. Physical Damage 
 

1. From the amount of LOSS, as determined under Part C. of The Most We Will Pay, WE will 
subtract a reasonable amount for depreciation as well as the applicable deductible shown in the 
declarations. One deductible applies to each LOSS event unless stated otherwise in this 
coverage part or in the declarations. 
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2. WE will apply only one deductible when two or more of YOUR OWNED AUTOS insured by this 
coverage part are involved in the same LOSS due to COLLISION. That will be the highest 
deductible shown in the declarations. 

 
We Will Also Pay 
 
A. In addition to OUR limits for INJURY and COVERED POLLUTION DAMAGES, WE will also pay: 
 

1. all costs and expenses in defending an INSURED.  
2. interest on that part of the judgment covered by this coverage part within OUR limits, that accrues 

after entry of any judgment in any SUIT WE defend, but only until WE have paid, offered to pay or 
deposited in court that part of the judgment that is within OUR limit. 

3. premiums on appeal bonds or bonds to release property used to secure YOUR legal obligations, 
in a SUIT WE defend, but only for bond amounts within OUR limit. Also, up to $2,000 for the cost 
of bail bonds required because of an OCCURRENCE, including related traffic law violations. WE 
do not have to furnish or secure these bonds. 

4. expenses YOU incur for first aid to anyone injured in an OCCURRENCE covered by this 
coverage part. 

5. up to $500 a day for loss of earnings (but not other income) because of attendance at hearings or 
trials at OUR request. 

6. other reasonable expenses incurred at OUR request. 
 
B. Under COMPREHENSIVE or COLLISION, in addition to payment in THE MOST WE WILL PAY 

provision, WE will also pay: 
 

1. up to $20 a day, but not for more than $600, unless stated otherwise in the declarations, for 
incurred loss of use of an OWNED AUTO.  

 
This extension applies only if the OWNED AUTO is covered for the peril that caused the LOSS. 

 
2. all ordinary and necessary expenses to return a stolen OWNED AUTO to YOU. 
 

How We Will Pay 
 
At OUR option: 
 
A. Under Medical Payments, WE may pay the injured person or the person or organization rendering the 

service. Such payment does not mean WE admit any liability on any INSURED'S part. 
 
B. Under Physical Damage: 
 

1. WE will pay for, repair, or replace the damaged or stolen OWNED AUTO. 
2. If this policy provides COMPREHENSIVE coverage for the damaged OWNED AUTO, WE will pay 

for glass breakage under COMPREHENSIVE coverage. However, when glass breakage is 
caused by COLLISION, YOU may elect payment for the glass breakage LOSS to be made under 
COLLISION Coverage. 

 
C. Loss Payable Provisions 
 

1. WE will pay any covered LOSS both to YOU and the Security Interest shown in the declarations 
as interests may appear. Their interest is protected, to the extent that this insurance applies, 
unless LOSS results from YOUR wrongful conversion, embezzlement or secretion.  

2. WE may cancel the policy as allowed in the CANCELLATION provisions. Cancellation ends this 
agreement as to the interest of the Security Interest. 

3. If WE make any such payment to the Security Interest, WE obtain their rights against any other 
party. 
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Separation of Insureds  
 
Except with respect to the limit of liability, and any rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; and  
 
B. separately to each INSURED against whom claim is made or SUIT is brought. 
 
Conditions 
 
A. Insured's Duties After Injury, Covered Pollution Damages, Occurrence, Loss, Claim or Suit 
 

WE have no duty to provide coverage under this policy unless there has been full compliance with the 
following duties. If there is an OCCURRENCE, an INSURED is sued or a claim is made against them, 
or YOU sustain a LOSS: 
 
1. YOU must report this to US as soon as possible. Give US all the details YOU can, including 

when, where and how it happened, the names and addresses of persons involved, injured, and 
any witnesses; 

2. under INJURY and COVERED POLLUTION DAMAGES, each INSURED must promptly send US 
all documents if they are sued or a claim is made against them. If a dispute arises as to whether 
the INSURED mailed or WE received, a claim or SUIT, only a certified mailing receipt will be 
proof of mailing; 

3. under Medical Payments, any injured person must submit a written proof of claim (under oath and 
signed if WE require) and execute any documents to have medical reports and records released 
to US; 

4. under Physical Damage, YOU must: 
 

a. protect the OWNED AUTO, whether or not this insurance applies. Any further LOSS due to 
YOUR failure to do so will not be covered by this policy. WE will pay all reasonable expenses 
YOU incur for such protection; 

b. if the OWNED AUTO is stolen, notify the police; 
c. permit US to inspect the damaged OWNED AUTO prior to its repair or replacement, and 

submit a sworn proof of LOSS within 60 days; and 
d. agree to examination under oath at OUR request, while not in the presence of any other 

INSURED and at such times as may be reasonably required about any matter relating to this 
insurance or the LOSS; 

 
5. each INSURED must cooperate and assist US in the investigation, settlement, defense, 

enforcement of contribution or indemnification. The INSURED may not, except at their expense, 
make any offer or payment, assume any obligation or incur any expense unless otherwise 
permitted in this coverage part; 

6. each INSURED has an obligation to notify any person or organization, including any other 
insurance company, which may also be liable to the INSURED for an OCCURRENCE, SUIT or 
claim; and 

7. YOU must not incur any expense, including pre-notice or pre-tender expense, unless permitted 
by US. 

 
B. Damaged Owned Auto 
 

When an OWNED AUTO is damaged, whether or not such damage is covered by this Coverage Part, 
OUR liability is reduced by the amount of such damage until repairs have been completed. 

 
C. No Benefit to Bailee 
 

This insurance will not benefit, directly or indirectly, any carrier or bailee. 
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D. Out of State Extension 
 

While an OWNED AUTO or TEMPORARY SUBSTITUTE AUTO insured by this coverage part is 
away from the state where it is licensed and registered, WE will: 

 
1. increase this coverage part limits to meet those specified by any compulsory or financial 

responsibility law in the jurisdiction where the AUTO is being used; 
2. provide the minimum amounts and types of other coverages, such as "No Fault", required of out-

of-state AUTOS by the jurisdiction where the AUTO is being used. 
 

WE will not pay anyone more than once for the same elements of INJURY because of these 
extensions. 

 
E. Other Insurance 
 

1. The insurance afforded by this coverage part is primary, except it is excess: 
 

a. for INJURY, COVERED POLLUTION DAMAGES, COMPREHENSIVE and COLLISION, 
while the OWNED AUTO is in the care, custody, or control of any person or organization 
other than YOU, YOUR partner, executive officer, employee or a member of their or YOUR 
household. 

b. for INJURY, COVERED POLLUTION DAMAGES, Medical Payments, COMPREHENSIVE 
and COLLISION over any collectible AUTO insurance provided on a TEMPORARY 
SUBSTITUTE AUTO. 

c. for INJURY, COVERED POLLUTION DAMAGES and Medical Payments, when YOU are 
included as an additional insured under other primary insurance providing the same 
coverage.  

 
2. When the coverage provided by this coverage part and any other policy covers on the same 

basis, either excess or primary, WE will pay only OUR share. OUR share is the proportion that 
the applicable limit shown in the declarations for this coverage part bears to the total of the limits 
of all the policies covering on the same basis. 

3. WE have no duty to defend any INJURY, COVERED POLLUTION DAMAGES, OCCURRENCE, 
SUIT, or claim that any other insurer has a duty to defend. 

 
However, when the other insurer’s duty to defend applies on the same basis as OUR duty to 
defend, WE shall not be liable for more than OUR equal share of the total defense cost. 

 
If the other insurer fails to uphold its duty to defend, WE will undertake to do so, but WE will be 
entitled to the INSURED'S rights against the other insurer. 

 
F. Policy Territory 
 

This coverage part covers: 
 

1. anywhere in the United States of America, its territories, or possessions, or Canada. 
2. under INJURY, COVERED POLLUTION DAMAGES and Medical Payments, in international 

waters or air space, if the LOSS or INJURY occurs in the course of travel or transportation 
between countries, states, or nations included in F.1. above. 

3. under COMPREHENSIVE and COLLISION, while being transported between ports of F.1. above. 
 
G. Subrogation 
 

The SUBROGATION condition in the GENERAL CONDITIONS does not apply to Medical Payments. 
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PERSONAL UMBRELLA 
COVERAGE PART 970 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured, security 
interest and location is given a corresponding letter or number designation. Insurance provided by this 
coverage part will not apply to any named insured, other insured, security interest or location unless its 
corresponding letter or number appears next to a specific coverage in Item 3 of the declarations. 
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement 
 
A. Injury 
 

WE will pay those sums the INSURED legally must pay as DAMAGES because of INJURY to which 
this insurance applies, caused by an OCCURRENCE. 
 

B. Covered Pollution Damages 
 

WE will pay those sums the INSURED must pay as COVERED POLLUTION DAMAGES to which this 
insurance applies, caused by an OCCURRENCE. 

 
C. This insurance is subject to the terms and conditions of this coverage part, in excess of: 
 

1. coverage provided in any UNDERLYING INSURANCE; 
 

With respect to coverage provided in excess of UNDERLYING INSURANCE, the terms and 
conditions of UNDERLYING INSURANCE are made a part of this coverage part, except for: 

 
a. any contrary provision contained in this coverage part; or 
b. any provision in this coverage part for which a similar provision is not contained in 

UNDERLYING INSURANCE. 
 

With respect to the exceptions stated above, the provisions of this coverage part will apply. 
 
2. amounts payable by all OTHER INSURANCE provided to an INSURED; or  
3. the RETENTION amount shown in the declarations, when Parts C.1. and C.2. are not applicable.  
 

D. The amount we will pay for DAMAGES is limited as described in The Most We Will Pay and We Will 
Also Pay conditions.  
 

E. Defense Obligations and Rights 
 

1. WE have the right and duty to defend any SUIT asking for DAMAGES or COVERED POLLUTION 
DAMAGES not covered by UNDERLYING INSURANCE or OTHER INSURANCE. WE may 
investigate and settle any claim or SUIT WE consider appropriate. OUR payment of the limit 
shown in the declarations ends OUR duty to defend. 

2. WE also have the right to defend any SUIT for DAMAGES or COVERED POLLUTION 
DAMAGES covered by OTHER INSURANCE. 

3. WE will not pay DAMAGES, COVERED POLLUTION DAMAGES or defense costs for any claim 
or SUIT that is not covered by this coverage part. 

4. If WE defend an INSURED under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses and costs paid 
on YOUR behalf, including OUR legal expenses incurred to determine coverage. 

5. If there is UNDERLYING INSURANCE or OTHER INSURANCE available to the INSURED, WE 
will not assume charge of defense or settlement of any claims made or SUITS brought against  
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the INSURED. After the UNDERLYING INSURANCE or OTHER INSURANCE has been 
exhausted, by payment (or written agreement to pay) and all duties to defend have been 
extinguished, WE will assume charge of further defense or settlement. 

6. WE have the right to associate with the INSURED in defense and control of any claim or SUIT 
likely to include US. 

 
F. This insurance applies only if: 
 

1. with respect to COVERED POLLUTION DAMAGES, and INJURY Groups 1 and 2: 
 
a. such COVERED POLLUTION DAMAGES or INJURY is caused by an OCCURRENCE that 

takes place within the Policy Territory; and  
b. such COVERED POLLUTION DAMAGES or INJURY occurs during the coverage part period. 

 
2. with respect to INJURY Groups 3 and 4, the act or offense which results in such INJURY was 

committed within the Policy Territory during the coverage part period. 
 

However, with respect to INJURY Group 4, when INJURY arises out of a series of related and 
continuous acts or offenses, this insurance applies only if the last injurious act or offense was 
committed within the Policy Territory during this coverage part period.  

 
Definitions 
 
When used in the coverage part: 
 
A. "AUTO" means a land motor vehicle, trailer or semi-trailer, including farm tractors and farm 

implements. 
 
B. "COVERED POLLUTION DAMAGES":  
 

1. means any cost or expense not otherwise excluded arising out of:  
 

a. any request, demand, order or statutory or regulatory requirement that any INSURED or 
others test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or  

b. any claim or SUIT by or on behalf of a governmental authority for DAMAGES because of 
testing for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, 
or in any way responding to or assessing the effects of POLLUTANTS; and 

 
2. occur away from premises owned, rented, leased or operated by YOU, arising from: 

 
a. fuel or lubricants, fluids, exhaust gases or other similar POLLUTANTS needed for or resulting 

from the normal electrical, hydraulic or mechanical functioning of the covered AUTO or its 
parts, if the POLLUTANTS escape, seep, migrate, or are discharged, dispersed or released 
directly from an AUTO part designed by its manufacturer to hold, store, receive or dispose of 
such POLLUTANTS;  

b. POLLUTANTS, not in or upon a covered AUTO, that are upset, overturned or damaged as a 
result of the maintenance or use of a covered AUTO and the discharge, dispersal, seepage, 
migration, release or escape of the POLLUTANTS is the direct result of such upset, overturn 
or damage. 

 
C. "DAMAGES" means: 
 

1. amounts awardable by a court of law (including punitive damages where insurable by law, but 
only if covered by the UNDERLYING INSURANCE));  

2.  with respect to INJURY Group 4, DAMAGES also means amounts awardable by administrative 
agencies, back pay awards, front pay awards and compensatory damages.  
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3. DAMAGES does not mean: 
 

a. civil penalties, fines or assessments; 
b. other statutory awards in excess of compensation, except where insurable by law;  
c. equitable remedies, except those equitable remedies listed under Part C.2. above; 
d. with respect to INJURY Group 4: 
 

(1)  severance pay or DAMAGES under an express or implied contract of employment; or  
(2) an express or implied obligation to make payments in the event of the termination of 

employment. 
 
D.  "DISCRIMINATION" means violation of a person’s civil rights with respect to such person’s race, 

color, national origin, religion, gender, marital status, age, sexual orientation or preference, physical 
or mental condition or any other similar characteristic of a protected class established by any statute, 
law, rule or regulation. This includes reverse DISCRIMINATION and HARASSMENT. As used in this 
definition, "person" includes YOUR employees, customers, clients, independent contractors, 
volunteers and any other persons with whom YOU have a business relationship. DISCRIMINATION 
also includes mental anguish, mental injury, fright, shock or humiliation resulting from such violation.  

 
E. "HARASSMENT" means any unwelcome remarks, behaviors or communications that are of a sexual 

nature or that are based on race, color, national origin, religion, gender, marital status, age, sexual 
orientation or preference, physical or mental condition or any other similar characteristic. This 
includes actions that cause offense or humiliation to any person or group of persons and are made a 
condition of employment or any other business relationship. 

 
F. "INJURY" means, with respect to: 
 

1. Group 1 
 

a. bodily injury, sickness, disease, or disability (including death resulting from any of these);  
b. damage to or loss of use of tangible property; 

 
2. Group 2 

 
mental anguish, mental injury, fright, shock, or humiliation, except when arising from 
DISCRIMINATION; 

 
3. Group 3 

 
a. false arrest or imprisonment; 
b. malicious prosecution;  
c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry into, or invasion of the right of private occupancy of a 

room, dwelling or premises that a person occupies, committed by or on behalf of its owner, 
landlord or lessor; 

f. disparagement of goods or services; 
g. libel or slander; 
h. defamation of character; 
i. private nuisance (except pollution); 
j. common law claims for invasion of the right of privacy.  
 

3. Group 4 
 

a. DISCRIMINATION;  
b. WRONGFUL EMPLOYMENT PRACTICES. 
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G. "OCCURRENCE" means: 
 

1. with respect to COVERED POLLUTION DAMAGES and INJURY Groups 1 and 2, an accident, 
including continuous or repeated exposure to conditions, which results in such INJURY or 
COVERED POLLUTION DAMAGES neither intended nor expected from the standpoint of a 
reasonably prudent person. 

2. with respect to INJURY Groups 3 and 4, acts or offenses of the INSURED which result in such 
INJURY. 

3. with respect INJURY Group 4, when INJURY arises out of a series of related and continuous acts 
or offenses, the last injurious act or offense committed in the last coverage part period insured by 
US. 

 
All INJURY or COVERED POLLUTION DAMAGES arising out of substantially the same general 
conditions or cause will be considered as arising out of one OCCURRENCE. 

 
H. "OTHER INSURANCE" means a policy of insurance providing coverage that this coverage part also 

provides. 
 

OTHER INSURANCE does not include UNDERLYING INSURANCE or a policy of insurance 
specifically purchased to be excess of this coverage part providing coverage that this coverage part 
also provides. 

 
I. "POLLUTANTS" means any solid, liquid, gaseous, or thermal irritant or contaminant including, but not 

limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals, and waste. "Waste" includes, but is 
not limited to, materials to be recycled, reconditioned, or reclaimed. 

 
J. "RETALIATION" means adverse employment actions against employees for exercising or attempting 

to exercise their rights under law, where RETALIATION is insurable by law. 
 
K. "RETENTION" means the amount specified in the declarations that YOU must pay for damages 

arising out of any one OCCURRENCE covered by this insurance but not covered by UNDERLYING 
INSURANCE or OTHER INSURANCE. 

 
L. "SILICA" means:  
 

1.  any form of crystalline or non-crystalline (amorphous) silica, silica particles, silica compounds, 
silica dust or silica mixed or combined with dust or other particles; or 

2. synthetic silica, including precipitated silica, silica gel, pyrogenic or fumed silica or silica flour. 
 
M. "SUIT" means a civil action for DAMAGES, including arbitration or mediation to which the INSURED 

must submit or submits with OUR consent. A class action is one SUIT. SUIT does not mean an 
attorney general action. Except for INJURY Group 4, SUIT does not mean administrative actions or 
equitable actions. 

 
N. "UNDERLYING INSURANCE" means the coverage and limits of liability afforded to YOU by the 

underlying policies of insurance scheduled in the declarations for this coverage part. 
 
O. "WRONGFUL EMPLOYMENT PRACTICES" means any of the following occurring in the course of, or 

arising out of, a claimant’s employment or application for employment with YOU: 
 

1. the actual or alleged failure or refusal to employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  
4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock or humiliation resulting from Parts 1. through 8. 

above. 
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P. "WRONGFUL TERMINATION" means the termination of any employment relationship in a manner 
which is against the law. This includes constructive termination. WRONGFUL TERMINATION does 
not include DAMAGES legally owed under an express or implied contract of employment or an 
express or implied obligation to make payments in the event of termination of employment. 

 
Who Is An Insured 
 
With respect to this coverage part: 
 
A. YOU; 

 
B. If a resident of YOUR household: 
 

1. YOUR spouse; 
2. a relative or ward of YOURS; 
3. any other person under the age of 21 in the care of any of the foregoing. 

 
Exclusions  
 
This insurance does not apply to: 
 
A. Dishonest Acts 
 

an OCCURRENCE, SUIT or claim arising out of any dishonest, fraudulent or criminal act committed 
by any INSURED. 

 
However, with respect to INJURY Group 4., this exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a partner, director, or executive officer) without YOUR 
direction or YOUR knowledge. 

 
B. Intent to Cause Harm 
 

any act committed by or at the direction of the INSURED with intent to cause harm. This exclusion 
does not apply if INJURY arises solely from the intentional use of reasonable force for the purpose of 
protecting persons or property. 

 
C. Employer’s Liability 

 
1. INJURY as defined in Groups 1, 2 and 3, to any: 
 

a. current employee of the INSURED arising out of and in the course of their employment by or 
on behalf of the INSURED; 

b. former employee of the INSURED arising out of their previous employment by or on behalf of 
the INSURED; 

 
for which: 

 
(1) the INSURED may be held liable as an employer or in any other capacity; 
(2) the INSURED may have an obligation to indemnify or contribute with another because of 

such INJURY;  
(3) INJURY is sustained by any relative of the employee as a consequence of the INJURY to 

such employee. 
 

2. Part (1) does not apply to "domestic employees." For the purposes of this coverage part, 
"domestic employee" means a person engaged in household or domestic work performed 
principally in connection with a residence premises. 
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D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or unemployment compensation law or any similar law. 
 

E. Contractual Liability 
 

any obligation assumed by an INSURED under a contract for INJURY which is an extension of the 
liability imposed upon the INSURED by statutory or common law, or INJURY to property to the extent 
an INSURED is under contract to provide insurance. 

 
F. Aircraft 
 

an OCCURRENCE, SUIT or claim arising out of: 
 

1. the ownership, operation, maintenance, repair, use (including loading or unloading) or 
entrustment to others of any aircraft or hovercraft; or 

2. the storage, sale, or handling of aircraft, aircraft engines or aircraft parts. 
 

This exclusion applies even if:  
 
1. the OCCURRENCE, SUIT or claim involves the entrustment to others of any aircraft that is 

owned by, operated by, rented to, or loaned to an INSURED; and 
2. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 

supervision, hiring, employment, training or monitoring of others by that INSURED. 
 
G. Business Pursuits  
 

any act of omission of the INSURED in any business, profession, or occupational pursuits, or as an 
officer or member of any board of directors of any corporation or other organization. This exclusion 
does not apply to: 

 
1. farm properties;  
2. the INSURED'S activities as an officer or member of any organization or corporation which is not 

formed for profit; 
3. property YOU rent to others when there is UNDERLYING INSURANCE for such property. 
 
Part 2. of this exception does not apply to: 
 

a. any activity on behalf of the government of the United States, Canada, or their political 
subdivisions; 

b. any activity by a not-for-profit organization or corporation made directly or indirectly on behalf 
of a parent or ancillary organization or corporation that is formed for profit; 

c. any activity on behalf of an organization that provides, manages, directs or administrates 
health care or financial services; 

d. any activity on behalf of an organization shown in the declarations as an "Excluded 
Organization". 

 
H. Pollution  
 

1. INJURY arising out of the actual, alleged, or threatened discharge, dispersal, release, migration, 
seepage, or escape of POLLUTANTS: 

 
a. that are, or that are contained in any property that is: 

 
(1) being moved from the place where such property or POLLUTANTS are accepted by the 

INSURED for movement into or onto the covered AUTO; 
(2) being moved from the covered AUTO to the place where such property or POLLUTANTS 

are finally delivered, disposed of or abandoned by the INSURED; 
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(3) being transported or towed by the covered AUTO; 
(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or processed in or upon the covered AUTO. 

 
b. at or from premises, site or location owned, rented or occupied by an INSURED. 

 
Part H.1.b. does not apply to Group 1. Part a. of the definition of INJURY, if sustained within 
a building and caused by smoke, fumes, vapor or soot produced by or originating from 
equipment that is used to heat, cool or dehumidify the building or equipment that is used to 
heat water for personal use by the building's occupants or their guests. 
 

c. at or from any premises, site or location used by or for any INSURED or others for the 
handling, storage, disposal, processing or treatment of waste. 

d. at or from any premises, site or location on which any INSURED or any contractors or 
subcontractors working directly or indirectly on an INSURED'S behalf are performing 
operations: 

 
(1) to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize the 

POLLUTANTS; or 
(2) if the POLLUTANTS are brought on or to the premises, site or location in connection with 

such operations. 
 

Part H.1.d.(2) above, does not apply to INJURY as defined in Group 1, Part a., when such 
INJURY is sustained within a building and caused by the release of gases, fumes or vapors 
from material brought into that building in connection with operations being performed by 
YOU or on YOUR behalf by a contractor or subcontractor. 

 
e. which are at any time transported, handled, stored, treated, disposed of, or processed as 

waste by or for any INSURED or any person or organization for whom the INSURED may be 
legally responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or regulatory requirement that any INSURED or others 

test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or 

b. claim or SUIT by or on behalf of a governmental authority for DAMAGES because of testing 
for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, or in 
any way responding to or assessing the effects of POLLUTANTS.  
 

Part H.2. does not apply to COVERED POLLUTION DAMAGES, or to liability for DAMAGES 
because of INJURY as defined in Group 1, part b., that the INSURED would have in the absence 
of such request, demand, order or statutory or regulatory requirement, or such claim or SUIT by 
or on behalf of a governmental authority. 

 
Parts H.1.a.(5), H.1.b. through H.1.e., and H.2. do not apply to fuels, lubricants, fluids, exhaust gases 
or other similar POLLUTANTS that are needed for or result from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from an AUTO part designed by its manufacturer to hold, 
store, receive or dispose of such POLLUTANTS. 
 
Parts H.1.a.(1) and (2), H.1.b. through H.1.e., and H.2. above do not apply to POLLUTANTS away 
from the premises not in or upon the covered AUTO if: 
 
1. the POLLUTANTS or any property in which the POLLUTANTS are contained are upset 

overturned or damaged as a result of the maintenance or use of the covered AUTO, 
2. the discharge, dispersal, release or escape of the POLLUTANTS is caused directly by such 

upset, overturn or damage, and 
3. the INJURY is not otherwise excluded under Part H.1.a. of this exclusion. 
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Exclusion H. does not apply to INJURY as defined in Groups 1 and 2 caused by heat, smoke, or 
fumes from a "hostile fire". A "hostile fire" means a fire that becomes uncontrollable or breaks out 
from where it was intended to be.  

 
I. Certain Autos and Watercraft 
 

INJURY OR COVERED POLLUTION DAMAGES arising out of, or in connection with, the ownership, 
maintenance, use, operation, loading, unloading or entrustment to others of any: 
 
1. AUTO:  

 
a. while rented or leased to others by an INSURED; 
b. while operated in, or in preparation for any prearranged or organized race, rally, speed, 

demolition or competitive contest, or stunting activity, or obstacle course; 
c. while being used as a taxicab, bus, public livery vehicle, emergency ambulance, long haul 

public freight carrier, or carrying property for a charge;  
d. while being used to transport explosives, gasoline, liquefied petroleum gas, or other volatile 

petroleum products;  
e. not covered by UNDERLYING INSURANCE. 
 

2. watercraft: 
 

a. over 35 feet in length; 
b. while rented or leased to others by an INSURED; 
c. while operated in, or in preparation for any prearranged or organized race, rally, speed, 

demolition or competitive contest, or stunting activity, or obstacle course; 
d. while being used as a public livery vehicle, emergency ambulance, or carrying property for a 

charge;  
e. while being used to transport explosives, gasoline, liquefied petroleum gas, or other volatile 

petroleum products;  
f. not covered by UNDERLYING INSURANCE. 

 
Parts I.1.b. and I.2.c. do not apply to participation in a prearranged or organized rally, except when 
INJURY or COVERED POLLUTION DAMAGES arise from a competitive timed event at such rally. 

 
This exclusion applies even if: 
 
1. the INJURY or COVERED POLLUTION DAMAGES involves the entrustment to others of any 

AUTO or watercraft described in Exclusion I. that is owned by, operated by, rented to, or loaned 
to an INSURED; and 

2. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or monitoring of others by that INSURED. 

 
J. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGES to: 
 
1. property owned by an INSURED;  
2. watercraft rented to, used by, or in the care, custody, or control of an INSURED. 

 
K. Personal Injury 
 

INJURY as defined in Group 3, if the first injurious offense was committed, or alleged to have been 
committed, prior to the coverage part period. 
 

L. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or facility, WAR or their consequences. 
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M. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, or in any way related to:  
 
1. the actual or alleged presence, dispersal or threatened dispersal of asbestos, asbestos fibers or 

products, or compounds containing asbestos, or any hazardous properties of asbestos;  
2. any demand, requirement, order, direction, determination or request that YOU or any other entity 

test for, investigate, monitor, clean up, remove, study, contain, treat, encapsulate, control or take 
any other action regarding asbestos. 

 
This includes, but is not limited to: 

 
a.  any supervision, instruction, recommendation, warning or advice given, or which should have 

been given, in connection with the above; 
b. DAMAGES, or legal obligations to reimburse another party for DAMAGES, resulting from any 

OCCURRENCE, SUIT or claim. 
 

N. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an actual or alleged violation of:  
 
1. the Telephone Consumer Protection Act including any amendment of or addition to such law;  
2. Controlling the Assault of Non-Solicited Pornography and Marketing Act including any 

amendment of or addition to such law; or 
3. any other federal, state or local statute, regulation or ordinance other than Part N.1. or N.2. above 

that prohibits or limits the sending, transmitting, communicating or distribution of material or 
information. 

 
O. Discrimination 
 

INJURY as defined in Group 4, based upon, arising out of, or related to: 
 
1. corporate reorganizations, lay-offs, closings or downsizing actions;  
2. a lockout, strike, picket line, replacement or other similar action resulting from labor disputes or 

labor negotiations. 
 
P. Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an INSURED cannot be indemnified. 

 
Q. Silica 
 

1. INJURY or COVERED POLLUTION DAMAGES arising from the actual, alleged or threatened 
inhalation, ingestion, absorption, existence or presence of SILICA or SILICA mixed dust, 
regardless of whether INJURY or COVERED POLLUTION DAMAGES are caused directly or 
indirectly by any of the above;  

2. DAMAGES, costs or expenses arising out of the abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, neutralizing, remediation or disposing of, or in any 
manner responding to or assessing the effects of, SILICA by an INSURED or by any other person 
or entity. 

 
R. Uninsured/Underinsured Motorists and PIP 
 

any INJURY recoverable under automobile no-fault or personal injury protection, uninsured motorists 
coverage or underinsured motorists coverage. 

 
S. Injury to an Insured 
 

INJURY to any INSURED, except as covered by UNDERLYING INSURANCE. 
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T. Communicable Disease 
 

INJURY arising from the transmission of a communicable disease by any INSURED. 
 
The Most We Will Pay 
 
A. Regardless of the number of INSUREDS, AUTOS, or watercraft insured or premiums charged by this 

coverage part, persons or organizations who sustain INJURY or COVERED POLLUTION DAMAGES, 
claims made or SUITS brought, the most WE will pay is the least of the following: 

 
1. When there is no coverage for an OCCURRENCE available to the INSURED in the 

UNDERLYING INSURANCE or any OTHER INSURANCE, WE will pay the difference between 
OUR limit and the RETENTION which are both shown in the declarations; 

2. When coverage for an OCCURRENCE is available to the INSURED in the UNDERLYING 
INSURANCE only, WE will pay OUR limit shown in the declarations in excess of such 
UNDERLYING INSURANCE once the limits of such UNDERLYING INSURANCE are reduced or 
exhausted. In that event, OUR limit will apply as follows: 

 
a. If the limits of UNDERLYING INSURANCE have been reduced solely by payment of claims 

or SUITS for which coverage is afforded by this coverage part, this coverage part will drop 
down to become immediately excess of the reduced limits of UNDERLYING INSURANCE; or 

b. If the limits of UNDERLYING INSURANCE have been exhausted by payment of claims or 
SUITS for which coverage is afforded by this coverage part, this coverage part will continue 
in force as UNDERLYING INSURANCE; 

 
3. When there is no coverage for an OCCURRENCE available to the INSURED in the 

UNDERLYING INSURANCE but there is coverage available under OTHER INSURANCE , WE 
will pay OUR limit shown in the declarations in excess of the limits of such OTHER INSURANCE; 

4. When there is coverage for an OCCURRENCE available in both the UNDERLYING INSURANCE 
and any OTHER INSURANCE WE will pay OUR limit shown in the declarations but only after the 
UNDERLYING INSURANCE and such OTHER INSURANCE have been exhausted. 

 
B. Plaintiff’s Costs 
 

With respect to a plaintiff’s litigation costs, fees and expenses that are awarded as part of a judgment 
or arbitration ruling made against OUR INSURED for a covered claim, the most WE will pay for such 
costs, fees and expenses is the amount of OUR limit remaining after DAMAGES have been paid. 

 
C. OUR limit per OCCURRENCE shown in the declarations is the most WE will pay for all DAMAGES 

arising out of any one OCCURRENCE, even if such DAMAGES are covered, in whole or in part, 
under one or more of Parts A., B., C.1., C.2. or C.3. of the Insuring Agreement. 

 
Maintenance of Underlying Insurance  
 
A. This insurance will apply as if the UNDERLYING INSURANCE is in effect, even if: 
 

1. YOU have reduced such insurance or failed to keep it in effect; 
2. coverage has been denied or reduced due to the INSURED'S failure to comply with the policy 

conditions; or  
3. the underlying insurer is bankrupt or insolvent. 

 
B. This condition does not apply to the exhaustion of an aggregate limit in the UNDERLYING 

INSURANCE. 
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We Will Also Pay 
 
A. If there is no UNDERLYING INSURANCE or any OTHER INSURANCE available to an INSURED, 

and coverage is afforded by this coverage part (except for the INSURED'S RETENTION) WE will pay, 
in addition to OUR limit: 
 
1. all costs and expenses in defending an INSURED.  
2. interest on that part of the judgment covered by this coverage part within OUR limits, that accrues 

after entry of any judgment in any SUIT WE defend, but only until WE have paid, offered to pay or 
deposited in court that part of the judgment that is within OUR limit. 

3. premiums on appeal bonds or bonds to release property used to secured YOUR legal obligations, 
in a SUIT WE defend, but only for bonds up to OUR limit. Also, up to $2,000 for the costs of bail 
bonds required because of an OCCURRENCE, including related traffic law violations. WE do not 
have to furnish or secure this bonds. 

4. other reasonable expenses incurred at OUR request. 
 
B. If any jurisdiction will not let US defend YOU, WE will pay any such expenses when WE agree, in 

advance, in writing. 
 
How We Will Pay  
 
WE have no obligation to pay for an OCCURRENCE until: 
 
A. the UNDERLYING INSURANCE carriers have paid or agreed to pay their policy limits; 
 
B. any other insurer whose policy is available to the INSURED has paid or agreed to pay its policy limits; 

and  
 
C. the INSURED has paid or agreed to pay the RETENTION or any difference between the limits stated 

in this UNDERLYING INSURANCE and the actual limits (if less) as stated in such policies. 
 
Insured's Duties After Injury, Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this policy unless there has been full compliance with the 
following duties. If there is an OCCURRENCE, the INSURED is sued or a claim is made against an 
INSURED: 
 
A. YOU must report this to US as soon as possible. Give US all the details YOU can, including when, 

where and how it happened, the names and addresses of persons involved, injured and any 
witnesses; 
 

B. each INSURED must promptly send US all documents, if they are sued or if claim is made against 
them. If a dispute arises as to whether an INSURED mailed, or WE received, notice of claim or SUIT, 
only a certified mailing receipt will be proof of mailing; 

 
C. each INSURED must cooperate and assist US in the investigation, settlement, defense, enforcement 

of contribution or indemnification. The INSURED may not, except at their own expense, make any 
offer or payment, assume any obligation or incur any expenses unless otherwise permitted in this 
coverage part; 

 
D. each INSURED has an obligation to notify any person or organization, including any other insurance 

company, which may also be liable to the INSURED for an OCCURRENCE, SUIT or claim; and 
 
E. YOU must not incur any expense, including pre-notice or pre-tender expense, unless permitted by 

US. 
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Separation of Insureds 
 
Except with respect to the limit of liability, and any rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; and  
 
B. separately to each INSURED against whom claim is made or SUIT is brought. 
 
Appeals 
 
If the INSURED, the UNDERLYING INSURANCE carrier, or any other insurance carrier that has 
insurance available to the INSURED, chooses not to appeal a judgment in excess of their RETENTION or 
limits, WE may do so. WE will pay all expenses, and be liable for the costs and interests for the appeal. In 
no event, however, will OUR liability exceed the limit stated in the declarations. 
 
Other Insurance 
 
Except as provided in The Most We Will Pay and Non-Stacking of Limits, the insurance afforded by this 
coverage part is excess over the amount due from any OTHER INSURANCE, whether collectible or not. 
 
Non-Stacking of Limits 
 
When an INSURED has coverage for an OCCURRENCE under this coverage part and any other 
umbrella coverage part or policy issued by US, the most WE will pay is the highest limit applicable. The 
limit under that umbrella coverage part or policy will be inclusive of the lower limit in the other coverage 
parts or policies, not in addition to them. 
 
Policy Territory 
 
Except with respect to watercraft, this coverage part applies anywhere in the world if the SUIT is brought 
in the United States of America, its territories or possessions, or Canada.  
 
Watercraft are covered, while afloat, only within fifty nautical miles of the coastal shoreline of the 48 
contiguous United States, the District of Columbia, or Canada. 
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COMMERCIAL UMBRELLA 
COVERAGE PART 980 

 
This coverage part and the specific coverages that comprise this coverage part apply only when they are 
shown in the declarations. In Item 2 of the declarations, each named insured, other insured and location 
is given a corresponding letter or number designation. Insurance provided by this coverage part will not 
apply to any named insured, other insured or location unless its corresponding letter or number appears 
next to a specific coverage in Item 3 of the declarations for this coverage part. 
 
When "All" is shown in the Locations column of the declarations, coverage will apply to all locations at 
which YOU conduct YOUR business operations as covered by the UNDERLYING INSURANCE. 
 
The General Conditions apply except as amended or replaced in this coverage part. 
 
Insuring Agreement 
 
A. Injury  
 

WE will pay those sums the INSURED legally must pay as DAMAGES because of INJURY to which 
this insurance applies (including ELECTRONIC ACTIVITIES), caused by an OCCURRENCE arising 
out of YOUR business operations. 
 

B. Covered Pollution Damages 
 

WE will pay those sums the INSURED legally must pay because of COVERED POLLUTION 
DAMAGES to which this insurance applies, caused by an OCCURRENCE arising out of YOUR 
business operations. 

 
C. This insurance is subject to the terms and conditions of this coverage part, in excess of: 
 

1. coverage provided in any UNDERLYING INSURANCE; 
 

With respect to coverage provided in excess of UNDERLYING INSURANCE, the terms and 
conditions of UNDERLYING INSURANCE are made a part of this coverage part, except for: 

 
a. any contrary provision contained in this coverage part; or 
b. any provision in this coverage part for which a similar provision is not contained in 

UNDERLYING INSURANCE. 
 

With respect to the exceptions stated above, the provisions of this coverage part will apply. 
 
2. amounts payable by all OTHER INSURANCE provided to an INSURED; or  
3. the RETENTION amount shown in the declarations, when Parts C.1. and C.2. are not applicable. 
 

D. The amount we will pay for DAMAGES is limited as described in The Most We Will Pay and We Will 
Also Pay conditions.  
 

E. Defense Obligations and Rights 
 

1. WE have the right and duty to defend any SUIT asking for DAMAGES or COVERED POLLUTION 
DAMAGES covered by this insurance but not covered by UNDERLYING INSURANCE or OTHER 
INSURANCE. WE may investigate and settle any claim or SUIT WE consider appropriate. OUR 
payment of the limit shown in the declarations ends OUR duty to defend. 

2. WE also have the right to defend any SUIT for DAMAGES or COVERED POLLUTION 
DAMAGES covered by OTHER INSURANCE. 

3. WE will not pay DAMAGES, COVERED POLLUTION DAMAGES or defense costs for any 
OCCURRENCE, claim or SUIT that is not covered by this coverage part. 
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4. If WE defend an INSURED under a reservation of rights, and a court finds that no insurance 
applies under this coverage part, YOU must reimburse US for all legal expenses and costs paid 
on YOUR behalf, including OUR legal expenses incurred to determine coverage. 

5. If there is UNDERLYING INSURANCE or OTHER INSURANCE available to the INSURED, WE 
will not assume charge of defense or settlement of any claims made or SUITS brought against 
the INSURED. After the UNDERLYING INSURANCE or OTHER INSURANCE has been 
exhausted by payment (or written agreement to pay) and all duties to defend have been 
extinguished, WE will assume charge of further defense or settlement. 

6. WE have the right to associate with the INSURED in defense and control of any claim or SUIT 
likely to involve US. 
 

F. This insurance applies only if: 
 
1. with respect to COVERED POLLUTION DAMAGES and INJURY Groups 1 and 2: 

 
a. such COVERED POLLUTION DAMAGES or INJURY is caused by an OCCURRENCE that 

takes place within the Policy Territory; 
b. such COVERED POLLUTION DAMAGES or INJURY occurs during the coverage part period; 

and 
c. prior to the effective date of this coverage part, no INSURED listed under Parts A.1., A.2. and 

A.4. of the Who Is An Insured condition, and no employee authorized by YOU to give or 
receive notice of an OCCURRENCE, SUIT or claim, knew that such COVERED POLLUTION 
DAMAGES or INJURY had occurred, in whole or in part. 
 
If an INSURED listed under Parts A.1., A.2. and A.4. of the Who Is An Insured condition, or 
authorized employee knew, prior to the effective date of this coverage part, that the 
COVERED POLLUTION DAMAGES or INJURY had occurred, then any continuation, change 
or resumption of such COVERED POLLUTION DAMAGES or INJURY during or after this 
coverage part period will be deemed to have been known prior to this coverage part period. 

 
2. with respect to INJURY Groups 3, 4, 5 and 6, the act or offense which results in such INJURY 

was committed within the Policy Territory during the coverage part period. 
 
However, with respect to INJURY Group 6, when INJURY arises out of a series of related and 
continuous acts or offenses, this insurance applies only if the last injurious act or offense was 
committed within the Policy Territory during this coverage part period.  

 
G. COVERED POLLUTION DAMAGES or INJURY as defined in Groups 1 and 2, which occurs during 

this coverage period and was not, prior to the effective date of this coverage part, known to have 
occurred by any INSURED listed under Parts A.1., A.2. and A.4. of the Who Is An Insured condition, 
or by any employee authorized by YOU to give or receive notice of an OCCURRENCE, SUIT or 
claim, includes any continuation, change or resumption of such COVERED POLLUTION DAMAGES 
or INJURY after the end of this coverage part period. 
 

H. COVERED POLLUTION DAMAGES or INJURY as defined in Groups 1 and 2 will be deemed to have 
been known to have occurred at the earliest time when any INSURED listed under Parts A.1., A.2. 
and A.4. of the Who Is An Insured condition, or any employee authorized by YOU to give or receive 
notice of an OCCURRENCE, claim or SUIT: 

 
1. reports all or any part of such COVERED POLLUTION DAMAGES or INJURY to US or to any 

other insurer; 
2. receives a written or verbal demand or claim for DAMAGES because of such COVERED 

POLLUTION DAMAGES or INJURY; or 
3. becomes aware by any other means that such COVERED POLLUTION DAMAGES or INJURY 

has occurred or has begun to occur. 
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Definitions 
 
When used in this coverage part: 
 
A.  "ADMINISTRATION" means: 
 

1. interpreting for or giving counsel to employees;  
2. handling records; and 
3. effecting enrollment, termination or cancellation of employees;  
 
all under YOUR employee benefits programs when such acts are authorized by YOU. 

 
ADMINISTRATION does not mean YOUR selection of an employee benefits program. 
 

B. "AGENT’S E&O" means a negligent act, error or omission that: 
 

1. results in a claim or SUIT; and  
2. arises out of the conduct of YOUR business as an insurance agent. 

 
AGENT’S E&O does not mean any claim or SUIT: 

 
1. filed against an INSURED as a direct result of an OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT DEFENSE, LABOR RELATED DEFENSE, 

DESIGNATED STATUTE DEFENSE, STATUTE AND TITLE E&O or TRUTH IN 
LENDING/TRUTH IN LEASING E&O.  

 
C. "AUTO" means:  
 

1. a land motor vehicle, trailer or semi-trailer, designed for travel on public roads and includes its 
permanently attached equipment;  

2. any other land vehicle that is subject to a compulsory or financial responsibility law or other motor 
vehicle insurance law in the state where it is licensed or principally garaged. 

 
AUTO does not include MOBILE EQUIPMENT. 

 
D. "CONTRACTOR’S HAZARD" means construction operations performed for YOU by any contractor at 

YOUR premises. It also means YOUR acts or omissions in the general supervision of those 
operations.  

 
E. "COVERED POLLUTION DAMAGES":  
 

1. means any cost or expense not otherwise excluded arising out of:  
 

a. any request, demand, order or statutory or regulatory requirement that any INSURED or 
others test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or  

b. any claim or SUIT by or on behalf of a governmental authority for DAMAGES because of 
testing for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, 
or in any way responding to or assessing the effects of POLLUTANTS; and 

 
2. occur away from premises owned, rented, leased or operated by YOU, arising from: 

 
a. YOUR PRODUCT or WORK; 
b. POLLUTANTS while being transported on a covered AUTO or MOBILE EQUIPMENT by 

YOU; 
c. fuels or lubricants, fluids, exhaust gases or other similar POLLUTANTS needed for or 

resulting from the normal electrical, hydraulic or mechanical functioning of the covered AUTO 
or MOBILE EQUIPMENT or its parts, if the POLLUTANTS escape, seep, migrate, or are  
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discharged, dispersed or released directly from a vehicle part designed by its manufacturer to 
hold, store, receive or dispose of such POLLUTANTS;  

d. POLLUTANTS, not in or upon a covered AUTO or MOBILE EQUIPMENT, that are upset, 
overturned or damaged as a result of the maintenance or use of a covered AUTO or MOBILE 
EQUIPMENT and the discharge, dispersal, seepage, migration, release or escape of the 
POLLUTANTS is the direct result of such upset, overturn or damage. 

 
F. "CUSTOMER COMPLAINT DEFENSE" means any SUIT filed against YOU by or on behalf of a 

wholesale or retail customer arising out of : 
 

1. YOUR sale, lease, rental, service or repair of YOUR PRODUCT; 
2. the promotion of YOUR PRODUCTS or WORK; or  
3. YOUR failure to properly secure customer records resulting in IDENTITY THEFT. 
 
CUSTOMER COMPLAINT DEFENSE does not mean any SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE; or  
2. as defined in STATUTE AND TITLE E&O, TRUTH IN LENDING/TRUTH IN LEASING E&O, 

AGENT’S E&O or DESIGNATED STATUTE DEFENSE. 
 

G. "CUSTOMER'S AUTO" means an AUTO or MOBILE EQUIPMENT not owned or acquired by YOU 
but in YOUR care, custody, or control for safekeeping, storage, service or repair. 

 
H. "DAMAGES" means:  
 

1. amounts awardable by a court of law (including punitive damages where insurable by law, but 
only if covered by the UNDERLYING INSURANCE); 

2. with respect to INJURY Group 6, DAMAGES also means amounts awardable by administrative 
agencies, back pay awards, front pay awards and compensatory damages;  

3. with respect to liability assumed in an INSURED CONTRACT, DAMAGES also means 
reasonable attorney fees and necessary litigation expense incurred by or for a party other than 
the INSURED. WE will pay such DAMAGES, provided that: 

 
a. the following has been assumed in the same INSURED CONTRACT: 

 
(1) liability to such party for that party’s defense; or 
(2) liability for the cost of that party’s defense; and 

 
b. such attorney fees and litigation expenses are for the defense of that party against a civil or 

alternative dispute resolution proceeding in which DAMAGES to which this insurance applies 
are alleged. 

 
4. DAMAGES does not mean: 
 

a. civil penalties, fines or assessments; 
b. other statutory awards in excess of compensation, except where insurable by law;  
c.  equitable remedies, except those equitable remedies listed under Part H.2. above;  
d. with respect to INJURY Group 6: 
 

(1)  severance pay or DAMAGES under an express or implied contract of employment; or  
(2) an express or implied obligation to make payments in the event of the termination of 

employment. 
 

I. "DESIGNATED STATUTE DEFENSE" means any SUIT filed against YOU arising out of or related to 
the alleged violation of the following statutes, acts or laws: 

 
1. statutes governed, enforced or regulated by the Office of Foreign Assets Control;  
2. Controlling the Assault of Non-Solicited Pornography and Marketing Act;  
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3. Telephone Consumer Protection Act; 
4. Gramm-Leach-Bliley Act;  
5. Fair Credit Reporting Act; 
6. Equal Credit Opportunity Act; 
7. Federal Patent Infringement Law (Title 35 U.S.C. § 271);  
8. Drivers Privacy Protection Act (18 U.S.C. § 2721 - 2725);  
9. any other federal, state or local statute, act or law named in the declarations as applicable to 

DESIGNATED STATUTE DEFENSE. 
 

DESIGNATED STATUTE DEFENSE does not mean any SUIT: 
 

1. filed against an INSURED as a result of an OCCURRENCE;  
2.  as defined in CUSTOMER COMPLAINT DEFENSE, LABOR RELATED DEFENSE, STATUTE 

AND TITLE E&O, TRUTH IN LENDING/TRUTH IN LEASING E & O, or AGENT’S E & O.  
 

J. "DISCRIMINATION" means violation of a person’s civil rights with respect to such person’s race, 
color, national origin, religion, gender, marital status, age, sexual orientation or preference, physical 
or mental condition or any other similar characteristic of a protected class established by any statute, 
law, rule or regulation. This includes reverse DISCRIMINATION and HARASSMENT. As used in this 
definition, "person" includes YOUR employees, customers, clients, independent contractors, 
volunteers and any other persons with whom YOU have a business relationship. DISCRIMINATION 
also includes mental anguish, mental injury, fright, shock or humiliation resulting from such violation.  
 

K. "ELECTRONIC ACTIVITIES" means the use of a computer, computer network, internet, intranet, 
electronic mail, telephone, facsimile machine, or any other electronic communication or transmission 
device in conducting YOUR business operations.  

 
L. "ELECTRONIC DATA" means information, facts or programs stored as or on, created or used on, or 

transmitted to or from computer software, including systems and applications software, hard or floppy 
disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which are used 
with electronically controlled equipment. 

 
M. "GARAGE OPERATIONS" means the ownership, maintenance or use of that portion of any premises 

where YOU conduct YOUR garage business. GARAGE OPERATIONS includes all other operations 
necessary or incidental to YOUR garage business.  

 
N. "HARASSMENT" means any unwelcome remarks, behaviors or communications that are of a sexual 

nature or that are based on race, color, national origin, religion, gender, marital status, age, sexual 
orientation or preference, physical or mental condition or any other similar characteristic. This 
includes actions that cause offense or humiliation to any person or group of persons and are made a 
condition of employment or any other business relationship. 

 
O. "HAULAWAY" means a conveyance designed solely for use in transporting four or more four- 

wheeled motor vehicles. 
 
P. "IDENTITY THEFT" means the misappropriation by a person, other than YOUR employee, of a 

person or entity's identifying information, such as their name, address, credit card or social security 
number.  

 
Q. "INCIDENTAL MEDICAL MALPRACTICE" means:  
 

1. providing or failing to provide any medical or related professional health care services;  
2. furnishing food or drink connected with any medical or other professional health care services; or  
3. furnishing or dispensing drugs or medical, dental or surgical supplies or appliances; 
 
when these services are performed by an INSURED who is not in the business or occupation of 
providing any of these services.  
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R. "INJURY" means the following, when coverage is afforded in the UNDERLYING INSURANCE: 
 

1. Group 1 
 

a. bodily injury, sickness, disease or disability (including death resulting from any of these). This 
includes INJURY resulting from INCIDENTAL MEDICAL MALPRACTICE;  

b. damage to, or loss of use of tangible property. For purposes of this insurance, ELECTRONIC 
DATA is not tangible property. 

 
2. Group 2  

 
mental anguish, mental injury, fright, shock, or humiliation, except when arising from 
DISCRIMINATION. 
 

3. Group 3 
 

a. false arrest or imprisonment; 
b.  malicious prosecution; 
c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry into, or invasion of the right of private occupancy of a 

room, dwelling or premises that a person occupies, committed by or on behalf of its owner, 
landlord or lessor; 

f. wrongful repossession of an AUTO; 
g. disparagement of goods or services; 
h. libel or slander; 
i. defamation of character; 
j. private nuisance (except pollution); 
k. common law claims for invasion of the right of privacy. 
 

4. Group 4 
 

a. plagiarism, misappropriation of advertising ideas or style;  
b. infringement of copyright, title, slogan, trademark, service mark or trade dress in YOUR 

advertising. 
 
5. Group 5 
 

any error or omission in the ADMINISTRATION of YOUR profit sharing, pension or employee 
stock subscription plan, YOUR group life, group hospitalization or major medical plan, group 
accident and health, workers compensation, unemployment, Social Security, disability benefits 
insurance, dental plan, thrift plan, 401K or any other similar savings plan, vision plan, benefits 
due an employee prescribed by the Consolidated Omnibus Budget Reconciliation Act (COBRA), 
or other similar employee benefit plans. 

 
6. Group 6 

 
a. DISCRIMINATION;  
b. WRONGFUL EMPLOYMENT PRACTICES. 
 

S. "INSURED CONTRACT" means any of the following, if such contract or agreement is executed prior to 
the OCCURRENCE: 

 
1. a lease of premises, elevator maintenance agreement or railroad sidetrack agreement. However, 

this does not include that part of any contract or agreement that indemnifies any person or 
organization for damage by fire to premises leased, rented or loaned to YOU; 

2. a license agreement in connection with vehicle or pedestrian private crossings at grade or any 
easement agreement except in connection with construction or demolition operations within 50 
feet of a railroad; 
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3. an obligation, as required by ordinance, to indemnify a municipality, except in connection with 
work for a municipality; 

4. that part of any contract or agreement by YOU, YOUR partners, executive officers, stockholders, 
directors, or employees pertaining to the rental or lease of AUTOS to them for use in YOUR 
business. This does not apply to damage to such AUTO; 

5. any written contract or agreement in which YOU agree to indemnify or hold harmless any 
manufacturer, distributor or importer of AUTOS, MOBILE EQUIPMENT or watercraft with respect 
to YOUR use, repair, or servicing of AUTOS, MOBILE EQUIPMENT or watercraft; 

6. that part of any other contract or agreement pertaining to YOUR business (including 
indemnification of a municipality in connection with WORK performed for a municipality) under 
which YOU assume the tort liability of another. However, this does not include that part of any 
contract or agreement that indemnifies an architect, engineer or surveyor for INJURY arising out 
of: 

 
a. preparing, approving, or failing to prepare or approve maps, drawings, opinions, reports, 

surveys, change orders, designs or specifications;  
b. giving directions or instructions, or failing to give them, if that is the primary cause of the 

INJURY. 
 

T. "LABOR RELATED DEFENSE" means any SUIT, not otherwise covered by INJURY Group 6, filed 
against YOU by or on behalf of an employee arising out of YOUR employment practices. This 
includes defense costs arising from: 
 
1. the alleged violation of any of the following: 
 

a. Workers’ Adjustment and Retraining Notification Act;  
b. Federal Labor Standards Act;  
c. National Labor Relations Act. 
 

2. errors or omissions in the selection of an employee benefit program. 
3. YOUR failure to properly secure employee records resulting in IDENTITY THEFT. 

 
LABOR RELATED DEFENSE does not mean a SUIT:  

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in DESIGNATED STATUTE DEFENSE; 
3. as would be covered by a workers compensation policy or an employer’s liability policy. 
 

U. "MOBILE EQUIPMENT" means vehicles designed for use principally off public roads, those not 
required to be licensed, and AUTOS used solely on YOUR premises. It includes, but is not limited to, 
bulldozers, power shovels, rollers, graders, scrapers, and any other road construction or repair 
equipment, farm machinery, cranes, forklifts, pumps, generators, air compressors, drills, street 
sweepers, diggers or vehicles used to provide mobility for any of these when permanently attached to 
the equipment. 

 
However, MOBILE EQUIPMENT does not include any land vehicles that are subject to a compulsory 
or financial responsibility law or other motor vehicle insurance law in the state where it is licensed or 
principally garaged. Land vehicles subject to a compulsory or financial responsibility law or other 
motor vehicle insurance law are considered AUTOS. 
 

V. "OCCURRENCE means: 
 

1. with respect to COVERED POLLUTION DAMAGES and INJURY Groups 1 and 2, an accident, 
including continuous or repeated exposure to conditions which result in such INJURY or 
COVERED POLLUTION DAMAGES neither intended nor expected from the standpoint of a 
reasonably prudent person; 

2. with respect to INJURY Groups 3, 4, 5 and 6, acts or offenses of the INSURED which result in 
such INJURY. 
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3. with respect to INJURY Group 6, when INJURY arises out of a series of related and continuous 
acts or offenses, the last injurious act or offense committed in the last coverage part period 
insured by US. 

 
All INJURY or COVERED POLLUTION DAMAGES arising out of substantially the same general 
conditions or cause will be considered as arising out of one OCCURRENCE. 
 
OCCURRENCE does not mean any claim or SUIT otherwise covered in the UNDERLYING 
INSURANCE under AGENT’S E&O, CUSTOMER COMPLAINT DEFENSE, DESIGNATED 
STATUTE DEFENSE, LABOR RELATED DEFENSE, STATUTE AND TITLE E&O or TRUTH IN 
LENDING/TRUTH IN LEASING E&O. 
 

W. "OTHER INSURANCE" means a policy of insurance providing coverage that this coverage part also 
provides. 

 
OTHER INSURANCE does not include UNDERLYING INSURANCE or a policy of insurance 
specifically purchased to be excess of this coverage part providing coverage that this coverage part 
also provides. 

 
X. "POLLUTANTS" means any solid, liquid, gaseous or thermal irritant or contaminant including, but not 

limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals, and waste. "Waste" includes, but is 
not limited to, materials to be recycled, reconditioned or reclaimed. 

 
Y. "PREMISES HAZARD" means the ownership, maintenance, or use of any premises where YOU 

conduct YOUR business and all operations necessary or incidental thereto, except the PRODUCTS - 
COMPLETED OPERATIONS HAZARD. 

 
Z. "PRODUCT" means the goods or products, other than real property, YOU make, sell, service or 

repair, or those goods or products made or sold by others trading under YOUR name. It includes any 
container (other than a vehicle) for the goods or products, but does not include a vending machine or 
any property (other than a container) rented or located for the use of others but not sold. 

 
AA. "PRODUCTS-COMPLETED OPERATIONS HAZARD" means INJURY as defined in Groups 1 and 2, 

occurring away from the premises YOU own or rent and resulting from YOUR WORK or YOUR 
PRODUCT. It includes representations or warranties made with respect to fitness, durability, 
performance or use of YOUR WORK or YOUR PRODUCT, and the providing or failure to provide 
warnings or instructions for YOUR WORK or YOUR PRODUCT. This does not apply if: 
 
1. the PRODUCT is still in YOUR physical possession;  
2. the WORK has not been completed or abandoned. 
 
YOUR WORK will be deemed completed at the earliest of the following: 

 
1. when YOU have completely fulfilled a contract specifying the WORK; 
2. when all WORK to be performed by YOU at a specific site has been completed;  
3. when the portion of the WORK out of which the INJURY arises has been put to its intended use 

by any one other than a contractor or subcontractor working on the same project. 
 

WORK requiring service, maintenance, or corrective work, repair or replacement because of a defect, 
but which is otherwise completed is deemed completed. 

 
COMPLETED OPERATIONS does not include INJURY caused by: 

 
1. the transportation of property, unless caused by the loading or unloading of a vehicle;  
2. the existence of tools, uninstalled equipment or abandoned or unused materials. 
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BB. "RETALIATION" means adverse employment actions against employees for exercising or attempting 
to exercise their rights under law, where RETALIATION is insurable by law. 

 
CC. "RETENTION" means the amount specified in the declarations that YOU must pay for damages 

arising out of any one OCCURRENCE covered by this insurance but not covered by UNDERLYING 
INSURANCE or OTHER INSURANCE. 

 
DD. "SILICA" means: 
 

1. any form of crystalline or non-crystalline (amorphous) silica, silica particles, silica compounds, 
silica dust or silica mixed or combined with dust or other particles; or 

2. synthetic silica, including precipitated silica, silica gel, pyrogenic or fumed silica or silica flour. 
 

EE. "STATUTE AND TITLE E&O" means any claim or SUIT filed against YOU, by or on behalf of: 
 

1. a customer arising out of GARAGE OPERATIONS, because of an alleged violation of any 
federal, state or local: 

 
a. odometer statute; 
b new or used auto damage or prior use disclosure statute; 
c. competitive auto parts statute; 
d. used car "Buyers Guide," including Federal Regulation 455; 
e. statute requiring the display of automobile window stickers listing the manufacturer’s 

suggested retail price for the vehicle and any of its accessories, including the Monroney Act. 
 

2. any person or organization who has suffered a financial loss due to the failure of YOUR employee 
to properly specify the name of the security interest or legal owner on auto or watercraft title 
papers. 

 
STATUTE AND TITLE E&O does not mean any claim or SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in TRUTH IN LENDING/TRUTH IN LEASING E&O CUSTOMER COMPLAINT 

DEFENSE or DESIGNATED STATUTE DEFENSE.  
 
FF. "SUIT" means a civil action for DAMAGES, including arbitration or mediation to which the INSURED 

must submit or submits with OUR consent. A class action is one SUIT. SUIT does not mean an 
attorney general action. Except for INJURY Group 6, SUIT does not mean administrative actions or 
equitable actions. 

 
GG. "TRUTH IN LENDING/TRUTH IN LEASING E&O" means any claim or SUIT filed against YOU by or 

on behalf of a customer arising out of an alleged violation of a state or federal truth in lending or truth 
in leasing statute requiring that the precise and meaningful cost of credit information be provided to a 
credit customer. 

 
TRUTH IN LENDING/TRUTH IN LEASING E & O does not mean any claim or SUIT: 

 
1. filed against an INSURED as a result of an OCCURRENCE;  
2. as defined in STATUTE AND TITLE E & O, CUSTOMER COMPLAINT DEFENSE or 

DESIGNATED STATUTE DEFENSE.  
 

HH. "UNDERLYING INSURANCE" means the coverage and limits of liability afforded to YOU by the 
underlying policies of insurance scheduled in the declarations for this coverage part. UNDERLYING 
INSURANCE does not include any insurance afforded by the Supplemental Limits portion of 
Coverage Part 330. 

 
II. "WORK" means work or operations YOU perform or someone else performs for YOU, and includes 

materials, parts or equipment furnished with such work or operations. 



PAGE 980-10 Copyright © 2007 Universal Underwriters Insurance Company Unicover VI 
 Includes copyrighted material of Insurance Services Office, Inc. with its permission. Edition 1-2007 

JJ. "WRONGFUL EMPLOYMENT PRACTICES" means any of the following occurring in the course of, or 
arising out of, a claimant's employment or application for employment with YOU:  

 
1. the actual or alleged failure or refusal to employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  
4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock or humiliation resulting from Parts 1. through 8. 

above. 
 

KK. "WRONGFUL TERMINATION" means the termination of any employment relationship in a manner 
which is against the law. This includes constructive termination. WRONGFUL TERMINATION does 
not include DAMAGES legally owed under an express or implied contract of employment or an 
express or implied obligation to make payments in the event of termination of employment. 

 
Who Is An Insured 
 
With respect to YOUR business operations as covered by UNDERLYING INSURANCE: 
 
A. Except with respect to the ownership, maintenance, use, loading or unloading of any AUTO or 

watercraft: 
 

1. YOU;  
 

a.  if YOU are a sole proprietor, YOU and YOUR spouse; 
b.  if YOU are a partnership, YOUR partners and their spouses;  
c.  if YOU are a joint venture, YOUR members; 
d. if YOU are a limited liability company, YOUR members. 

 
2. YOUR directors, executive officers or stockholders.  
 
3. YOUR employees while in the course and scope of their employment. 
4. if YOU are a trust, YOUR trustees while acting within the scope of their duties as trustees, but 

only if such trustees are shown in the declarations as applicable to this coverage part. 
5. any other person or organization: 
 

a. named in the UNDERLYING INSURANCE (provided to the Named Insured of this coverage 
part);  

b. granted INSURED status under: 
 
(1) Parts A.5. or A.6. of the Who Is An Insured condition in Coverage Part 500 – Garage; or 
(2) Parts A.7. or A.8. of the Who Is An Insured condition in Coverage Part 660 – General 

Liability; 
 
but not for broader coverage than provided to such person or organization in the UNDERLYING 
INSURANCE. 
 

B. With respect to any AUTO or watercraft, YOU. 
 
C. With respect to:  

 
1. any AUTO or watercraft used in YOUR business; or  
2. personal use of any AUTO owned or hired by YOU; 
 
any person or organization shown in the declarations for this coverage part as a Designated Person. 
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D. With respect to coverage afforded in the UNDERLYING INSURANCE by Endorsement No. 034 –
Drive Other Autos or Endorsement No. 056 – Broad Form Drive Other Autos, the person shown in the 
declarations for this coverage part as a Designated Person.  

 
A "family member" is not an INSURED unless that "family member" is shown in the declarations as a 
Designated Person. 

 
"Family member" means any person related to the Designated Person by marriage, blood or 
adoption, who is a resident of the Designated Person's household. "Family member" includes a ward 
or foster child. 

 
Who is Not an Insured  
 
A. Any partnership or joint venture, unless the partnership or joint venture is shown in the declarations 

as a Named Insured. Part A. does not apply to any joint venture, of which YOU are a part, with 
respect to any coverage afforded to YOU under INJURY Group 4. 

 
B. With respect to the ownership, maintenance, use, loading or unloading of any AUTO, any INSURED 

(except YOU) with respect to an AUTO owned by them. 
 
Exclusions 
 
This insurance does not apply to: 
 
A. Dishonest Acts 
 

an OCCURRENCE, SUIT or claim arising out of any dishonest, fraudulent or criminal acts committed 
by any INSURED. 

 
However, with respect to INJURY Group 6., this exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a partner, director, or executive officer) without YOUR 
direction or YOUR knowledge. 
 

B. Intent to Cause Harm 
 

any act committed by or at the direction of the INSURED with intent to cause harm. This exclusion 
does not apply if INJURY arises solely from the intentional use of reasonable force for the purpose of 
protecting persons or property. 
 

C. Employer’s Liability 
 

1. INJURY as defined in Groups 1, 2 and 3, to any: 
 

a. current employee of the INSURED arising out of and in the course of their employment by or 
on behalf of the INSURED;  

b. former employee of the INSURED arising out of their previous employment by or on behalf of 
the INSURED; 

 
for which: 

 
(1) the INSURED may be held liable as an employer or in any other capacity; 
(2) the INSURED may have an obligation to indemnify or contribute with another because of 

such INJURY;  
(3) INJURY is sustained by any relative of the employee as a consequence of the INJURY to 

such employee. 
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2. This exclusion does not apply: 
 

a. under Part (1), to "domestic employees" of the INSURED not entitled to workers 
compensation benefits. For the purposes of this coverage part, "domestic employee" means 
a person engaged in household or domestic work performed principally in connection with a 
residence premises; 

b. under Part (2) of this exclusion, to any contract excepted in Exclusion E.;  
c. to damage to or loss of use of tangible property owned by such employee; 
d. to any Employers Liability coverage shown as UNDERLYING INSURANCE; 
e. to INJURY as defined in Group 1, Part a., to any of YOUR employees, with respect to any 

claim made or SUIT filed against them by another of YOUR employees because of an 
OCCURRENCE arising out of and in the course of their employment by YOU. 

 
D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or unemployment compensation law or any similar law. 
 

E. Contractual Liability 
 

any obligation assumed under a contract or agreement. This exclusion does not apply to an 
INSURED CONTRACT under: 
 
1. INJURY Groups 1, 2 and 3; 
2. INJURY Groups 4, 5 and 6 with respect to YOUR negligent acts; 
 
but in any event for no more coverage than is afforded YOU by this coverage part. 
 
No person or organization demanding performance of an INSURED CONTRACT has rights under 
this policy. 
 

F. Warranties 
 

any OCCURRENCE, SUIT or claim arising out of any manufacturer’s warranty, extended warranty, 
extended service agreement or mechanical breakdown agreement. 
 

G. Aircraft 
 

an OCCURRENCE, SUIT or claim arising out of: 
 
1. the ownership, operation, maintenance, repair, use (including loading or unloading) or 

entrustment to others of any aircraft; or 
2. the manufacture, storage, sale, handling or distribution of aircraft, aircraft engines or aircraft 

parts. 
 
This exclusion applies even if:  
 
1. the OCCURRENCE, SUIT or claim involves the entrustment to others of any aircraft that is 

owned by, operated by, rented to, or loaned to an INSURED; and 
2. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 

supervision, hiring, employment, training or monitoring of others by that INSURED. 
 
This exclusion does not apply to any employer’s liability coverage shown as UNDERLYING 
INSURANCE. 
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H. Pollution  
 

1. INJURY arising out of the actual, alleged or threatened discharge, dispersal, release, migration, 
seepage or escape of POLLUTANTS: 
 
a. that are, or that are contained in any property that is: 

 
(1) being moved from the place where such property or POLLUTANTS are accepted by the 

INSURED for movement into or onto the covered AUTO or MOBILE EQUIPMENT; 
(2) being moved from the covered AUTO or MOBILE EQUIPMENT to the place where such 

property or POLLUTANTS are finally delivered, disposed of or abandoned by the 
INSURED; 

(3) being transported or towed by the covered AUTO or MOBILE EQUIPMENT; 
(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or processed in or upon the covered AUTO or MOBILE 

EQUIPMENT. 
 
Parts H.1.a.(1), (2) and (3) apply only to POLLUTANTS or POLLUTANTS contained in 
property being transported, or towed by, handled for movement into, onto or from an AUTO 
or MOBILE EQUIPMENT by others for YOU. 

 
b. at or from premises, site or location owned, rented or occupied by an INSURED. 

 
Part H.1.b. does not apply to:  

 
(1) airborne paint overspray;  
(2) INJURY, as defined in Group 1, Part a., if sustained within a building and caused by 

smoke, fumes, vapor or soot produced by or originating from equipment that is used to 
heat, cool or dehumidify the building or equipment that is used to heat water for personal 
use by the building's occupants or their guests. 

 
c. at or from any premises, site or location used by or for any INSURED or others for the 

handling, storage, disposal, processing or treatment of waste. 
 
d. at from any premises, site or location on which any INSURED or any contractors or 

subcontractors working directly or indirectly on an INSURED'S behalf are performing 
operations: 

 
(1) to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize the 

POLLUTANTS; or 
(2) if the POLLUTANTS are brought on or to the premises, site or location in connection with 

such operations. 
 

Part H.1.d.(2).does not apply to INJURY as defined in Group 1, Part a., when such INJURY is 
sustained within a building and caused by the release of gases, fumes or vapors from 
material brought into that building in connection with operations being performed by YOU or 
on YOUR behalf by a contractor or subcontractor.  

 
e. which are at any time transported, handled, stored, treated, disposed of or processed as 

waste by or for any INSURED or any person or organization for whom the INSURED may be 
legally responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or regulatory requirement that any INSURED or others 

test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of POLLUTANTS; or 
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b. claim or SUIT by or on behalf of a governmental authority for DAMAGES because of testing 
for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, or in 
any way responding to or assessing the effects of POLLUTANTS.  
 

Part H.2. does not apply to COVERED POLLUTION DAMAGES, or to liability for DAMAGES because 
of INJURY as defined in Group 1, part b., that the INSURED would have in the absence of such 
request, demand, order or statutory or regulatory requirement, or such claim or SUIT by or on behalf 
of a governmental authority. 
 
Parts H.1.a.(5), H.1.b. through H.1.e., and H.2. do not apply to fuels, lubricants, fluids, exhaust gases 
or other similar POLLUTANTS that are needed for or result from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or MOBILE EQUIPMENT or their parts, if the 
POLLUTANTS escape or are discharged, dispersed or released directly from a vehicle part designed 
by its manufacturer to hold, store, receive or dispose of such POLLUTANTS. 
 
Parts H.1.a.(1) and (2), H.1.b. through H.1.e., and H.2. do not apply to POLLUTANTS away from the 
premises not in or upon the covered AUTO or MOBILE EQUIPMENT if: 

 
1. the POLLUTANTS or any property in which the POLLUTANTS are contained are upset, 

overturned or damaged as a result of the maintenance or use of the covered AUTO or MOBILE 
EQUIPMENT, 

2. the discharge, dispersal, release or escape of the POLLUTANTS is caused directly by such 
upset, overturn or damage, and 

3. the INJURY is not otherwise excluded under Part H.1.a. of this exclusion. 
 

Exclusion H. does not apply to INJURY as defined in Groups 1 and 2 caused by heat, smoke, or 
fumes from a "hostile fire". A "hostile fire" means a fire that becomes uncontrollable or breaks out 
from where it was intended to be.  
 

I. Liquor Liability 
 

an OCCURRENCE, SUIT or claim arising out of YOUR business of serving, manufacturing, 
distributing or selling alcoholic beverages. 
 

J. Certain Autos, Mobile Equipment and Watercraft 
 

INJURY OR COVERED POLLUTION DAMAGES arising out of, or in connection with, the ownership, 
maintenance, use, operation, loading, unloading or entrustment to others of any:  
 
1. AUTO: 
 

a. that is a HAULAWAY. 
b.  while operated in, or in practice or preparation for any prearranged or organized race, rally, 

speed, demolition or competitive contest or stunting activity;  
c. while leased or rented by YOU to others;  
d. while being used as a taxicab, bus, public livery vehicle, emergency ambulance, long haul 

public freight carrier, or carrying property for a charge;  
e. while being used to transport explosives, gasoline, liquefied petroleum gas, or other volatile 

petroleum products;  
f. not covered by UNDERLYING INSURANCE. 

 
Exclusions J.1.d. and J.1.e. do not apply when the excluded class or operation constitutes a 
minor and incidental part of YOUR business operations; 

 
2. MOBILE EQUIPMENT, while: 
 

a. rented, leased or loaned by YOU to others;  
b. being operated in, or in practice or preparation for, any prearranged or organized race, rally, 

speed, demolition or competitive contest or stunting activity; or to any snowmobile or trailer 
designed for use with it. 
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3. watercraft: 
 

a. over 35 feet in length; 
b. when used for non-business purposes by any INSURED, regardless of length; 
c. while rented, leased or loaned to others by YOU;  
d. while afloat over 50 nautical miles from the coastal shoreline of the 48 contiguous United 

States, the District of Columbia or Canada; 
e. while operated in, or in preparation for, any prearranged or organized race, rally, speed or 

competitive contest or stunting activity. 
 
Parts J.1.b., J.2.b. and J.3.e. do not apply to participation in a prearranged or organized rally, except 
when INJURY or COVERED POLLUTION DAMAGES arise from a competitive timed event at such 
rally. 

 
4. This exclusion applies even if: 
 

a. the INJURY or COVERED POLLUTION DAMAGES involves the entrustment to others of any 
MOBILE EQUIPMENT, AUTO or watercraft described in Exclusion J. that is owned by, 
operated by, rented to, or loaned to an INSURED; and 

b. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or monitoring of others by that INSURED. 

 
Exclusion J. does not apply to an INSURED with such coverage in the UNDERLYING INSURANCE. 

 
K. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGE to property owned by, rented or leased to, used by, 
transported by, or otherwise in the care, custody or control of the INSURED. 
 
This exclusion does not apply, when YOU have coverage in the UNDERLYING INSURANCE, to 
INJURY: 
 
1. to real or personal property (other than AUTOS) not owned by YOU; 
2. to CUSTOMER'S AUTOS; 
3. for liability assumed by YOU under a written sidetrack agreement with respect to property used 

by YOU or in YOUR care, custody, or control. 
 
L. Loss Of Use Of Property Not Physically Damaged 
 

loss of use of property not physically damaged, if caused by: 
 
1. YOUR delay or failure in performing any agreement or contract;  
2. the failure of YOUR PRODUCT or YOUR WORK to meet the quality warranted or the level of 

performance represented. 
 
M. Product Recall 
 

any OCCURRENCE, SUIT or claim arising out of the recall of YOUR PRODUCTS, YOUR WORK, or 
other property of which they form a part, due to a known or suspected defect or deficiency they 
contain. 
 

N. Personal and Advertising Injury 
 

INJURY, as defined in Groups 3 and 4: 
 
1. if the first injurious offense was committed, or alleged to have been committed, prior to the 

coverage part period. 
2. arising out of the infringement of patent, trade secret or other intellectual property rights, except 

as covered under INJURY Group 4. 
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3. arising out of an electronic chatroom or bulletin board YOU host, own, or over which YOU 
exercise control. 

4. arising out of the unauthorized use of another's name or product in YOUR e-mail address, 
domain name or metatag, or any other similar tactics to mislead another's potential customers. 

 
O. Employee Benefits Liability 
 

1. INJURY as defined in Group 5, if caused by: 
 

a. failure of performance by any insurer or self insurer;  
b. an INSURED’S failure to comply with any workers compensation, unemployment insurance, 

Social Security, disability benefits law or similar laws; 
c. failure of investments or assets to perform as represented by an INSURED; 
d. advice given by an INSURED to an employee to participate or not to participate in stock 

subscription plans; 
e. failure of any employee benefits program, for any reason; 
f. the investment or non-investment of funds;  
g. violation of the duties, obligations or responsibilities imposed by the Employee Retirement 

Income Security Act of 1974 (ERISA), its amendments, or any similar local, state or federal 
law. 

 
2. remedies under the Consolidated Omnibus Budget Reconciliation Act (COBRA) except to 

benefits due an employee prescribed by the act. 
 
P. Insurance Agent, Broker or Consultant Activities 
 

an OCCURRENCE, SUIT or claim arising out of an INSURED’S activities as an insurance agent, 
broker or consultant. 
 

Q. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or facility, WAR or their consequences.  
 

R. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, or in any way related to:  
 
1. the actual or alleged presence, dispersal or threatened dispersal of asbestos, asbestos fibers or 

products, or compounds containing asbestos, or any hazardous properties of asbestos;  
2. any demand, requirement, order, direction, determination or request that YOU or any other entity 

test for, investigate, monitor, clean up, remove, study, contain, treat, encapsulate, control or take 
any other action regarding asbestos. 

 
This includes, but is not limited to: 

 
a.  any supervision, instruction, recommendation, warning or advice given, or which should have 

been given, in connection with the above; 
b. DAMAGES, or legal obligations to reimburse another party for DAMAGES, resulting from any 

OCCURRENCE, SUIT or claim. 
 

S. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an actual or alleged violation of:  
 
1. the Telephone Consumer Protection Act including any amendment of or addition to such law;  
2. Controlling the Assault of Non-Solicited Pornography and Marketing Act including any 

amendment of or addition to such law; or 
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3. any other federal, state or local statute, regulation or ordinance other than Part S.1. or S.2. that 
prohibits or limits the sending, transmitting, communicating or distribution of material or 
information. 

 
T. Discrimination 
 

INJURY as defined in Group 6, based upon, arising out of, or related to: 
 
1. corporate reorganizations, lay-offs, closings or downsizing actions;  
2. a lockout, strike, picket line, replacement or other similar action resulting from labor disputes or 

labor negotiations. 
 
U. Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an INSURED cannot be indemnified. 

 
V. Silica 

 
1. INJURY or COVERED POLLUTION DAMAGES arising from the actual, alleged or threatened 

inhalation, ingestion, absorption, existence or presence of SILICA or SILICA mixed dust, 
regardless of whether INJURY or COVERED POLLUTION DAMAGES are caused directly or 
indirectly by any of the above;  

2. DAMAGES, costs or expenses arising out of the abating, testing for, monitoring, cleaning up, 
removing, containing, treating, detoxifying, neutralizing, remediation or disposing of, or in any 
manner responding to or assessing the effects of, SILICA by an INSURED or by any other person 
or entity. 

 
W. Identity Theft 
 

INJURY arising out of IDENTITY THEFT. 
 

X. Hazards Not Covered by Underlying Insurance  
 

an OCCURRENCE, SUIT or claim arising out of the CONTRACTORS HAZARD, PREMISES 
HAZARD, or PRODUCTS-COMPLETED OPERATIONS HAZARD. This exclusion does not apply to 
an INSURED who has coverage for such hazard in the UNDERLYING INSURANCE or under the 
Newly Acquired Organizations Extension. 

 
Y. Defense Reimbursement and E&O 
 

AGENT’S E&O, CUSTOMER COMPLAINT DEFENSE, LABOR RELATED DEFENSE, 
DESIGNATED STATUTE DEFENSE, STATUTE AND TITLE E&O, or TRUTH IN LENDING/TRUTH 
IN LEASING E&O. 
 

Z. Uninsured/Underinsured Motorists and PIP 
 

any INJURY recoverable under automobile no-fault or personal injury protection, uninsured motorists 
coverage or underinsured motorists coverage. 
 

AA. Personal Umbrella 
 

an OCCURRENCE, SUIT or claim payable under a personal umbrella or personal excess policy. 
 

The Most We Will Pay 
 
A. Regardless of the number of INSUREDS, AUTOS, MOBILE EQUIPMENT or watercraft insured or 

premiums charged by this coverage part, persons or organizations who sustain INJURY or 
COVERED POLLUTION DAMAGES, claims made or SUITS brought, the most WE will pay is the 
least of the following: 
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1. When there is no coverage for an OCCURRENCE available to the INSURED in the 
UNDERLYING INSURANCE or any OTHER INSURANCE, WE will pay the difference between 
OUR limit and the RETENTION which are both shown in the declarations; 

 
2. When coverage for an OCCURRENCE is available to the INSURED in the UNDERLYING 

INSURANCE only, WE will pay OUR limit shown in the declarations in excess of such 
UNDERLYING INSURANCE once the limits of such UNDERLYING INSURANCE are reduced or 
exhausted. In that event, OUR limit will apply as follows: 
 
a. If the limits of UNDERLYING INSURANCE have been reduced solely by payment of claims 

or SUITS for which coverage is afforded by this coverage part, this coverage part will drop 
down to become immediately excess of the reduced limits of UNDERLYING INSURANCE; or 

b. If the limits of UNDERLYING INSURANCE have been exhausted by payment of claims or 
SUITS for which coverage is afforded by this coverage part, this coverage part will continue 
in force as UNDERLYING INSURANCE; 

 
3. When there is no coverage for an OCCURRENCE available to the INSURED in the 

UNDERLYING INSURANCE but there is coverage available under OTHER INSURANCE , WE 
will pay OUR limit shown in the declarations in excess of the limits of such OTHER INSURANCE; 

 
4. When there is coverage for an OCCURRENCE available in both the UNDERLYING INSURANCE 

and any OTHER INSURANCE, WE will pay OUR limit shown in the declarations but only after the 
UNDERLYING INSURANCE and such OTHER INSURANCE have been exhausted; 

 
5. With respect to an obligation assumed under an INSURED CONTRACT, the most WE will pay is 

the lesser of: 
 

a. YOUR obligation under such contract in excess of the UNDERLYING INSURANCE; or  
b. OUR limit shown in the declarations.  
 

B. Plaintiff’s Costs 
 

With respect to a plaintiff’s litigation costs, fees and expenses that are awarded as part of a judgment 
or arbitration ruling made against OUR INSURED for a covered claim, the most WE will pay for such 
costs, fees and expenses is the amount of OUR limit remaining after DAMAGES have been paid. 

 
C. OUR limit per OCCURRENCE shown in the declarations is the most WE will pay for all DAMAGES 

arising out of any one OCCURRENCE, even if such DAMAGES are covered, in whole or in part, 
under one or more of Parts A., B., C.1., C.2. or C.3. of the Insuring Agreement. 

 
Maintenance of Underlying Insurance 
 
A. This insurance will apply as if the UNDERLYING INSURANCE is in effect, even if:  
 

1. YOU have reduced such insurance or failed to keep it in effect;  
2. coverage has been denied or reduced due to the INSURED'S failure to comply with the policy 

conditions; or 
3. the underlying insurer is bankrupt or insolvent. 

 
B. This condition does not apply to exhaustion of an aggregate limit in the UNDERLYING INSURANCE. 
 
We Will Also Pay 
 
A. If there is no UNDERLYING INSURANCE or any OTHER INSURANCE available to an INSURED, 

and coverage is afforded by this coverage part (except for the INSURED'S RETENTION) WE will pay, 
in addition to OUR limit: 

 
1. all costs and expenses in defending an INSURED.  
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2. interest on that part of the judgment covered by this coverage part within OUR limits, that accrues 
after entry of any judgment in any SUIT WE defend, but only until WE have paid, offered to pay or 
deposited in court that part of the judgment that is within OUR limit.  

3. premiums on appeal bonds or bonds to release property used to secure YOUR legal obligations, 
in a SUIT WE defend but only for bond amounts within OUR limits. Also, up to $2,000 for the cost 
of bail bonds required because of an OCCURRENCE, including related traffic law violations. WE 
do not have to furnish or secure these bonds. 

4. other reasonable expenses incurred at OUR request. 
 
B. If any jurisdiction will not let US defend YOU, WE will pay any such expenses when WE agree, in 

advance, in writing. 
 
How We Will Pay  
 
WE have no obligation to pay for an OCCURRENCE until:  
 
A. the UNDERLYING INSURANCE carriers have paid or agreed to pay their policy limits; 
 
B. any other insurer whose policy is available to the INSURED has paid or agreed to pay its policy limits; 

and 
 
C. the INSURED has paid or agreed to pay the RETENTION or any difference between the limits stated 

in the UNDERLYING INSURANCE and the actual limits (if less) as stated in such policies. 
 
Insured's Duties After Injury, Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this policy unless there has been full compliance with the 
following duties. If there is an OCCURRENCE, the INSURED is sued, or a claim is made against an 
INSURED: 
 
A. YOU must report this to US as soon as possible. Give US all the details YOU can, including when, 

where and how it happened, the names and addresses of persons involved, injured and any 
witnesses; 

 
B. each INSURED must promptly send US all documents, if they are sued or if claim is made against 

them. If a dispute arises as to whether an INSURED mailed, or WE received, notice of claim or SUIT, 
only a certified mailing receipt will be proof of mailing; 

 
C. each INSURED must cooperate and assist US in the investigation, settlement, defense, enforcement 

of contribution or indemnification. The INSURED may not, except at their own expense, make any 
offer or payment, assume any obligation or incur any expenses unless otherwise permitted in this 
coverage part; 

 
D. each INSURED has an obligation to notify any person or organization, including any other insurance 

company, which may also be liable to the INSURED for an OCCURRENCE, SUIT or claim; and 
 
E. YOU must not incur any expense, including pre-notice or pre-tender expense, unless permitted by 

US. 
 
Separation of Insureds 
 
Except with respect to the limit of liability, and any rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; and  
B. separately to each INSURED against whom claim is made or SUIT is brought. 
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Appeals 
 
If the INSURED, the UNDERLYING INSURANCE carrier, or any other insurance carrier that has 
insurance available to the INSURED, chooses not to appeal a judgment in excess of their limits, WE may 
do so. WE will pay all expenses, and be liable for the costs and interest for the appeal. In no event, 
however, will OUR liability exceed OUR limit as stated in the declarations. 
 
Newly-Acquired Organizations Extension 
 
A. The insurance afforded by this coverage part is extended to include as a Named Insured any 

organization acquired or formed by YOU and in which YOU maintain ownership or in which the 
majority interest is the same as YOU.  

 
B. This extension ends the earlier of 180 days from: 
 

1. the date of acquisition or formation; or 
2. the date YOU report the newly acquired or formed organization to US. 

 
YOU must pay any additional premiums due. 

 
C. This extension does not apply to any organization: 
 

1. that is a joint venture; 
2. that is an insured under any other liability or indemnity policy; 
3. that has exhausted its limit of insurance under any other liability policy;  
4. which is in a different business than YOU. 
 

Limited Worldwide Liability Extension 
 
With respect to INJURY, the Policy Territory is extended to anywhere in the world when caused by an 
INSURED who permanently lives in the United States of America, its possessions, or Canada but only if:  
 
A. such INSURED is temporarily outside these places; or 
 
B. such INSURED is conducting ELECTRONIC ACTIVITIES outside these places; and 
 
the SUIT or claim is brought in the United States of America, its territories or possessions, or Canada.  
 
This extension does not apply to watercraft. 
 
Other Insurance 
 
Except as provided in The Most We Will Pay and Non-Stacking of Limits, the insurance afforded by this 
coverage part is excess over the amount due from any OTHER INSURANCE, whether collectible or not. 
 
Non-Stacking of Limits 
 
When an INSURED has coverage for an OCCURRENCE under this coverage part and any other 
umbrella coverage part or policy issued by US, the most WE will pay is the highest limit applicable. The 
limit under that umbrella coverage part or policy will be inclusive of the lower limit in the other coverage 
parts or policies, not in addition to them.
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ENDORSEMENTS APPLICABLE 
 
 
In consideration of the premium for this policy, each of the following endorsements apply when the 
number of the endorsement is shown in the declarations. The endorsement applies to only the Coverage 
Part in which reference is made in the declarations. Unless stated otherwise in an endorsement each 
endorsement applies separately. 
 
 

ENDORSEMENT NO. 001 
 
THIS ENDORSEMENT NO. 001 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

ENDORSEMENT NO. 002 
 
THIS ENDORSEMENT NO. 002 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

ENDORSEMENT NO. 003 
 
THIS ENDORSEMENT NO. 003 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

 
ENDORSEMENT NO. 004 

 
THIS ENDORSEMENT NO. 004 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

ENDORSEMENT NO. 005 
LIMITED COLLISION COVERAGE 

COVERAGE PART 300 
 
COVERED AUTOS are not insured for COLLISION while being driven or transported from point of 
purchase, sale, or distribution to point of destination if such points are more than 50 road miles apart. 
 
 

ENDORSEMENT NO. 006 
DRIVEAWAY COLLISION COVERAGE 

COVERAGE PART 300 
 
When COVERED AUTOS are not insured for COLLISION, or when the LIMITED COLLISION 
COVERAGE endorsement applies, WE will provide COLLISION on any AUTO when YOU request the 
coverage (in writing) from US.  The request must state the departure and destination locations, the factory 
price(s), date of departure, and any other information WE may require. 
Coverage will: 
 
A. become effective as of the postmark on the request; 
B. apply separately to each AUTO, including the deductible(s) requested; 
C. apply only while the AUTO is en route by the shortest and most direct route; and 
D. continue until the AUTO reaches its destination or 10 consecutive days after the postmark on the 

request, whichever occurs first. 
 

ENDORSEMENT NO. 007 
 
THIS ENDORSEMENT NO. 007 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
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ENDORSEMENT NO. 008 
CUSTOMER'S AUTOS OR CUSTOMER’S WATERCRAFT - LEGAL LIABILITY 

COVERAGE PART 300 
 
As it applies to CUSTOMER'S AUTOS, this Coverage Part is changed as follows: 
 
Insuring Agreement 
 

The first paragraph of the Insuring Agreement is changed to read: 
 

WE will pay those sums YOU legally must pay as DAMAGES for LOSS to a CUSTOMER'S 
AUTO or CUSTOMER’S WATERCRAFT, except as excluded or as stated otherwise in the 
declarations. 

 
Exclusions 
 

Exclusion Q. is replaced by the following: 
 

Q. resulting from YOUR accepting responsibility for LOSS under any agreement; 
 

Exclusion U. is added: 
 

U. to tapes, records, compact discs, digital video discs, or other devices designed for use with 
sound or video reproducing equipment. 

 
 

ENDORSEMENT NO. 009 
CUSTOMER'S AUTOS OR CUSTOMER’S WATERCRAFT - EXCESS INSURANCE 

COVERAGE PART 300 
 
If the owner or lessee of a CUSTOMER'S AUTO or CUSTOMER’S WATERCRAFT has no physical 
damage insurance policy applicable to the LOSS: 
 

1. the provisions of Endorsement 008 Customer's Autos or Customer’s Watercraft - Legal Liability 
endorsement do not apply, and this insurance is primary; and 

2. exclusions Q. and U. do not apply. 
 
If such a policy does exist, (whether valid or not) the provisions of Endorsement 008 Customer's Autos or 
Customer’s Watercraft - Legal Liability will apply.   
 
 

ENDORSEMENT NO. 010 
BROADENED COVERAGE 

OTHER PROPERTY 
COVERAGE PART 300 

 
The insurance afforded by this Coverage Part is changed as follows, but only with respect to property of 
others within the CUSTOMER’S AUTO or CUSTOMER’S WATERCRAFT. 
 
Definitions 
 

The definitions of CUSTOMER'S AUTO and CUSTOMER’S WATERCRAFT are changed to read: 
 

"CUSTOMER'S AUTO" means a COVERED AUTO not owned by YOU but in YOUR care, 
custody, or control for safekeeping, storage, service or repair.  It also means the property of 
others within the CUSTOMER'S AUTO. 
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"CUSTOMER'S WATERCRAFT" means a COVERED WATERCRAFT not owned or acquired by 
YOU, nor consigned to YOU, but in YOUR care, custody or control for safekeeping, storage, 
service or repair. It also means the property of others within the CUSTOMER'S WATERCRAFT.  

 
The following conditions are added: 
 

With respect to theft of property of others within the CUSTOMER'S AUTO, this insurance will apply 
only if: 

 
1.  there is evidence of forced entry into the CUSTOMER’S AUTO or YOUR building; or 
 
2.  the CUSTOMER’S AUTO has been stolen. 
 

 
ENDORSEMENT NO. 011 

DRIVE OTHER AUTOS 
COVERAGE PART 300 

 
With respect to the Other Insured named in the declarations and shown as insured by this endorsement, 
the following changes in this coverage part apply: 
 
Definitions 
 

The definition of "COVERED AUTO" is changed to read: 
 

"COVERED AUTO" means an AUTO not owned by the individual or FAMILY MEMBER, and not 
used by any of them while working in the business of selling, servicing, repairing, or parking 
AUTOS. 

 
The following definition is added: 

 
"FAMILY MEMBER" means any person related to the individual named in the declarations as 
insured under this endorsement, by marriage, blood or adoption, who is a resident of his or her 
household.  FAMILY MEMBER includes a ward or foster child. 

 
Who Is An Insured 
 

The Who Is An Insured condition is amended to read: 
 

With respect to LOSS under this endorsement: 
 

A. the individual shown in the declarations as an Other Insured; and  
B. a FAMILY MEMBER. 

 
Exclusions 
 

Exclusion L. does not apply. 
 
Part 3. is added to Exclusion P: 
 

3. diminished value resulting from LOSS to a COVERED AUTO, but only if: 
 

a. such diminished value results from LOSS that is covered by this endorsement; and 
b. the Other INSURED becomes legally liable to pay for diminished value to an AUTO that 

is rented or hired without a driver under a written rental contract or agreement. 
 

The following Exclusions are added: 
 

U. any AUTO while used as a residence or place of business. 
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V. any AUTO furnished or available for the regular use of the individual or FAMILY MEMBER. 
 
We Will Also Pay 
 

The following is added to We Will Also Pay: 
 

WE will pay expenses for which an Other INSURED becomes legally liable to pay for loss of use 
of an AUTO that is rented or hired without a driver under a written rental contract or agreement.  
WE will pay such expenses when they result from LOSS that is covered by this endorsement. 

 
 

ENDORSEMENT NO. 012 
 
THIS ENDORSEMENT NO. 012 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 013 
AUTOMATIC INCREASE 
COVERAGE PART 330 

 
With respect to the BUILDING, shown in the declarations as subject to this endorsement, WE will 
increase the amount of insurance shown in the declarations.  At the end of each three- month period after 
the effective date of the Coverage Part, WE will increase the insured amount by the percentage shown in 
the declarations as applicable to this endorsement.  Each increase will be that percentage of the amount 
insured on the effective date of the Coverage Part. 
 
 

ENDORSEMENT NO. 014 
 
THIS ENDORSEMENT NO. 014 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 015 
FLUCTUATING VALUE  
COVERAGE PART 330 

 
 
With respect to LOSS to the BUILDING shown in the declarations as subject to this endorsement, the 
following changes are made in this Coverage Part:  
 
The Most We Will Pay 
 

Parts A.1.e. and A.1.h. of The Most We Will Pay condition are replaced by: 
 

e.  if LOSS exceeds the limit shown in the declarations, WE will increase that limit to an amount 
equal to the Full Replacement Value at the time of LOSS times the Coinsurance percentage 
applicable, but not for more than 110% of the limit.  The Coinsurance Condition does not 
apply. 

 
The following conditions are added: 
 

1. On each renewal effective date, WE will compute a new Full Replacement Value and a new limit 
for the next twelve months.  WE will multiply the old Full Replacement Value times an adjustment 
factor furnished US by independent appraisal sources.  The new limit will be the Full 
Replacement Value times the coinsurance percentage applicable. 

 
2. This endorsement will no longer apply if YOU: 
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a. reject the new Full Replacement Value and limit, or  
b. do not tell use of any changes YOU made in the BUILDING since the last Full Replacement 

Value was computed, and the changes are valued at more than 10% of the limit. 
 
 

ENDORSEMENT NO. 016 
REPLACEMENT COST – BUILDING 

COVERAGE PART 330 
 
With respect to LOSS to the BUILDING shown in the declarations as subject to this endorsement, the 
following changes are made in this Coverage Part: 
 
Definitions 
 

Part 1. of the definition of ACTUAL CASH VALUE is changed to read: 
 

1. BUILDING, its replacement cost; 
 
The following conditions are added: 
 

1. YOU may elect LOSS payment be made on a replacement cost less actual (not tax) depreciation 
basis rather than replacement cost.  Regardless of YOUR election, the coinsurance formula will 
be computed on the replacement cost value.  YOU have 180 days after LOSS to tell US, in 
writing, YOU wish to elect LOSS payment on a replacement cost basis.  

2. This endorsement will not apply until YOU have actually repaired or replaced the BUILDING for 
the same occupancy and use.  YOU must repair or replace the BUILDING within a reasonable 
time after LOSS. 

3. WE will not pay more than the amount actually spent to repair or replace the lost or damaged 
BUILDING. 

 
 

ENDORSEMENT NO. 017 
GLASS - LIMITED COVERAGE 

COVERAGE PART 330 
 

Exclusions – Property 
 

With respect to LOSS to the BUILDING shown in the declarations as subject to this endorsement, the 
Exclusions – Property condition is changed to add: 

 
WE will not pay for LOSS to glass.  This exclusion does not apply to: 

 
1. glass building blocks. 
2. LOSS caused by SPECIFIED PERILS, other than vandalism or malicious mischief. 
3. LOSS caused by thieves, when there is visible evidence that the glass was broken by the 

thief to gain entrance to or exit from the BUILDING. 
 
 

ENDORSEMENT NO. 018 
 
THIS ENDORSEMENT NO. 018 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 019 
ADDITIONAL DEBRIS REMOVAL AND DEMOLITION COSTS 

COVERAGE PART 330 
 
With respect to the BUILDINGS shown in the declarations as subject to this endorsement, the following 
conditions are added: 
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A. Debris Removal 
 

WE will pay for the cost incurred of removing debris of the covered property at the LOCATION, 
following a LOSS insured by this Coverage Part, subject to the following: 
 
1. the expenses will be paid only if reported to US in writing within 180 days of the date of LOSS. 
2. WE will not pay for the expenses to clean up, remove, contain, treat, detoxify or neutralize 

POLLUTANTS or to replace polluted land or water. 
 
B. Demolition Costs 
 

WE will pay for the cost of demolishing any undamaged portion of the BUILDING at the LOCATION, 
including clearing the site, following a LOSS insured by this coverage part.  This condition applies 
only if (1) LOSS is caused by an insured peril and (2) the cost is the result of the enforcement of any 
ordinance or law regulating the demolition of BUILDINGS which is in effect at the time of the LOSS. 

 
Part 1. of Exclusions – Perils X. does not apply to this endorsement. 

 
C. The Most We Will Pay 
 

The most WE will pay for additional debris removal and demolition costs is the limit shown in the 
declarations as applicable to this endorsement.  This limit applies in addition to any amounts payable 
under the Debris Removal and Demolition Costs condition in the Property coverage part. 

 
The Debris Removal and Demolition Costs conditions do not apply to BUSINESS INCOME 
CONTINUATION. 
 
 

ENDORSEMENT NO. 020 
FIRE LIABILITY 

COVERAGE PART 330 
 
With respect to LOSS to a BUILDING shown in the declarations as subject to this endorsement, the 
following changes are made in this coverage part: 
 
Insuring Agreement 
 

The Insuring Agreement is changed to read: 
 

WE will pay all sums YOU legally must pay for LOSS to the BUILDING (including loss of use) not 
owned by YOU but in YOUR care, custody, or control, if LOSS is caused by accidental fire or 
explosion due to YOUR negligence. 
 
WE have the right and duty to defend any suit asking for these DAMAGES.  WE may investigate 
and settle any claim or suit WE consider appropriate.  OUR payment of the limit shown in the 
declarations for this BUILDING ends OUR duty to defend. 

 
Exclusions – Perils 
 

Exclusions – Perils F. and G. do not apply to this endorsement. 
 

The following exclusion is added: 
 

WE will not pay for LOSS caused directly or indirectly YOUR agreement to be responsible for 
LOSS.  Such LOSS is excluded regardless of any other cause or event that takes place at the 
same time or in any sequence to such LOSS: 

 
The Most We Will Pay 
 

The following condition is added to The Most We Will Pay, item A.1.h: 
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The limit shown in the declarations for Fire Liability is inclusive of any limits provided by the 
Supplemental Limits condition of this coverage part, not in addition to them. 

 
We Will Also Pay 
 

The We Will Also Pay condition is replaced by: 
 

In addition to the limits stated in the declarations, WE will also pay: 
 

1. all costs and expenses in defending YOU, and interest on any judgment that does not exceed 
OUR limit. 

2. premiums on appeal bonds or bonds to release property used to secure YOUR legal 
obligations, in a suit WE defend, but only for bonds up to OUR limit.  WE do not have to 
furnish or secure these bonds. 

3. up to $500 a day for loss of earnings (but not other income) because of attendance at 
hearings or trials at OUR request. 

4. other reasonable expenses incurred at OUR request. 
 
How We Will Pay 
 

The How We Will Pay condition is replaced by: 
 

At OUR option, WE may pay YOU the amount of LOSS or OUR limit (whichever is less) after 
claim is made.  Any such payment relieves US of any further obligation of this endorsement.  
Payment reduces OUR liability. 

 
Deductibles 
 

The Deductibles condition does not apply to this endorsement. 
 
Additional Conditions 
 

C. Your Duties After Loss 
 

Part 2. of Your Duties After Loss is changed to read: 
 

2. notify US as soon as possible.  Promptly send US all documents, if YOU are sued or claim is 
made against YOU. 

 
 

ENDORSEMENT NO. 021 
COMPLETED VALUE BUILDER'S RISK 

COVERAGE PART 330 
 
With respect to LOSS to BUILDINGS shown in the declarations as subject to this endorsement, the 
following changes are made in this Coverage Part: 
 
Definitions 
 

The definition of BUILDING is changed to read: 
 

"BUILDING" means the structure described in the declarations which is in the process of being 
constructed.  It also means: 

 
1. temporary structures built or assembled on site (including, cribbing, scaffolding and 

construction forms), materials, equipment, and supplies used for the construction of the 
BUILDING, all while at the LOCATION. 

2. foundations, whether above or below ground, including the cost of excavation, grading, 
backfilling or filling. 
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3. architect's fees. 
4. builder's machinery or tools owned by YOU (or in YOUR care, custody, or control) while at 

the LOCATION, but only for the SPECIFIED PERILS. 
 
The Most We Will Pay 
 

Part A.1.b. of THE MOST WE WILL PAY condition is changed to read: 
 

b. the percentage completed at the time of LOSS bears to the limit shown in the declarations, but 
never more than the limit. 

 
Coinsurance 
 

The Coinsurance condition does not apply to this endorsement. 
 
The following condition is added: 
 

Occupancy  
 
The BUILDING may not be occupied, except: 

 
1. to install and test BUILDING machinery, unless WE agree to it by endorsement. 
2. if the structure being constructed is an addition onto and forms a part of a BUILDING insured by 

this Coverage Part. 
3. within 60 days before completion. 

 
Exclusions – Perils 
 

Parts 3. and 4. of Exclusions – Perils P. are replaced by: 
 

3. workmanship or materials used in construction. 
 
Supplemental Limits 
 

The Supplemental Limits condition is replaced by: 
 

The following Supplemental Limits apply in addition to the limit shown in the declarations, when LOSS 
is caused by a peril covered by this coverage part.  The terms and conditions of this coverage part 
apply to the Supplemental Limits.  The Coinsurance condition of this coverage part does not apply to 
the extensions provided under Supplemental Limits. 
 
YOU can use: 

 
1. up to $1,000 for YOUR liability for fire department service charges assumed under a contract or 

agreement, or required by local ordinance.  This extension applies only to the service charge, not 
to any liability for injury to any person or property from any cause.  No deductible applies to this 
extension. 

2. up to $25,000 to pay for the expense to extract POLLUTANTS from the land or water at a 
LOCATION if the pollution results from a LOSS to BUILDINGS insured by this endorsement.  The 
expenses will be paid only if they are reported to US within 180 days of the date of LOSS. 

 
Extension 2. applies to each LOCATION separately and is the most WE will pay during each 
policy period.  It does not apply to expenses to test for, monitor or assess the existence, 
concentration or effects of POLLUTANTS, except for testing performed in the process of 
extracting POLLUTANTS as covered in this extension. 

 
Waiver of Subrogation 
 

The Waiver of Subrogation condition is deleted. 
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ENDORSEMENT NO. 022 
LIMIT PER EMPLOYEE 
COVERAGE PART 330 

 
The Most We Will Pay 
 

With respect to LOSS to EMPLOYEE TOOLS, Part A.1.h. of The Most We Will Pay condition of this 
coverage part is changed to read: 

 
h. with respect to each employee, the amount shown in the declarations for "Employee Limit".  

The amount shown in "Our Limits" column of the declarations is the aggregate limit for that 
LOCATION. 

 
Coinsurance 
 

The Coinsurance condition does not apply to this endorsement. 
 
The following condition is added: 
 

YOU must insure at least the "Employee Limit" for each mechanic.  If YOU do not, LOSS will be 
reduced as follows: 

 
1. WE will multiply the "Employee Limit" times the number of mechanics employed by YOU at the 

time of LOSS.  This will determine the "proper amount" of insurance YOU should have 
purchased. 

2. WE will divide the Limit for EMPLOYEE TOOLS by the "proper amount" to obtain the "recovery 
ratio". 

3. WE will multiply the LOSS by the "recovery ratio" to determine the amount payable. 
 
 

ENDORSEMENT NO. 023 
ACCOUNTS RECEIVABLE 

COVERAGE PART 330 
 
This coverage part is extended to insure LOSS to YOUR records of accounts receivable, while those 
records are inside of a BUILDING shown in the declarations as subject to this endorsement. 
 
Insuring Agreement 
 

The Insuring Agreement is replaced by: 
 

WE will pay: 
 

A. any amount due from YOUR customers that YOU cannot collect because of LOSS. 
 
B. the interest on any loan YOU must secure to offset uncollectible accounts until the LOSS is paid. 
 
C. reasonable collection charges over and above YOUR normal collection costs made necessary by 

LOSS. 
 
D. any other expense YOU reasonably incur to re-establish YOUR records after LOSS. 

 
Definitions 
 

The following Definition is added: 
 

"MULTIPERIL", as shown on the declarations, means LOSS to the property scheduled at the 
LOCATIONS from any cause, except as excluded or as stated otherwise in the declarations. 
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Exclusions 
 

The Exclusions - Perils and Exclusions - Property conditions are replaced by: 
 
WE will not pay for LOSS: 

 
A. due to any dishonest, fraudulent, criminal, or intentional act committed by YOU or any of YOUR 

partners, executive officers, directors, or trustees or by any person or organization to whom YOU 
entrust the property. 

 
B. due to any bookkeeping, accounting, or billing errors, or omissions. 
 
C. that can only be proved to exist by an audit of YOUR records or the taking of an inventory.  YOU 

can, however, use an audit or inventory to support a claim for LOSS which YOU have proved by 
other evidence. 

 
D. due to alteration, falsification, concealment or destruction of records done to conceal the wrongful 

giving, taking, or withholding of money, securities or other property. This exclusion does not apply 
to LOSS in excess of the amount of the wrongful giving, taking, or withholding. 

 
E. due to interruption of electrical power supply, power surge, or brown out, if the occurrence 

originates away from the LOCATION. This exclusion does not apply to LOSS caused by lightning. 
 
F. due to radioactive contamination, nuclear radiation, nuclear reaction, or the explosion or 

malfunction or a nuclear weapon, device or facility, or their consequences. 
G. due to WAR.  

 
The Most We Will Pay 
 

THE MOST WE WILL PAY condition is replaced by: 
 

A. The most WE will pay is LOSS as determined by the formula shown below, but never more than 
the limit shown in the declarations as applicable to this endorsement.  The limit shown in the 
declarations for ACCOUNTS RECEIVABLE is inclusive of any limits provided by the 
Supplemental Limits condition of this coverage part, not in addition to them. 

 
B. Formula - WE will: 

 
1. determine YOUR outstanding accounts receivable at the end of the same fiscal month for the 

year before the LOSS. 
2. compute the average amount of the monthly accounts receivable from the reports YOU 

submitted for the twelve months immediately preceding the LOSS.  If YOU have not 
submitted twelve, WE will use the ones YOU have.  If YOU have not submitted the first 
report, WE will use 75% of the limit. 

3. compare this average to the average amount of YOUR accounts receivable for the same 
period of the year before. 

4. increase or decrease the amount determined in 1. by the percentage calculated in 3..  This 
will be the agreed total amount of accounts receivable outstanding on the last day in the 
month the LOSS occurred.  WE will also give due consideration for normal fluctuations in the 
amount of outstanding accounts receivables during the month and to the experience of 
YOUR business since the last day of the last month for which YOU submitted the required 
report. 

5. From the amount determined above, WE will deduct the amount of: 
 

a. uncollected accounts on which YOUR records were not lost or damaged. 
b. accounts YOU have re-established or collected from other records. 
c. probable bad debts that normally would have been uncollectible. 
d. unearned interest or service charges on deferred payment accounts. 
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C. If YOU have not submitted any reports in the immediately preceding twelve months, the most WE 
will pay is 75% of the limit shown in the declarations as applicable to this endorsement. 

 
Coinsurance 
 

The Coinsurance condition does not apply to this endorsement. 
 
How We Will Pay 
 

The How We Will Pay condition does not apply to this endorsement.  WE will pay YOU within 30 days 
after YOU have proved YOUR LOSS and the final amount payable has been determined. 

 
The following conditions are added: 
 

Protection of Records 
 

YOU must keep the records in the receptacle(s) scheduled in the declarations when YOU are not 
using them or when YOU are not open for business. If YOU do not, WE will not pay the LOSS. If 
YOU must transfer the records to another safe place, to avoid imminent danger of LOSS, WE will 
cover them while temporarily there or in transit to or from there. YOU must tell US within 10 days 
after the transfer. 

 
Recoveries 

 
YOU must tell US if you collect any receivables that WE paid YOU. Any such collections belong 
to US.  Once WE have been repaid in full, the remainder is yours. 

 
 

ENDORSEMENT NO. 024 
 
THIS ENDORSEMENT NO. 024 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

ENDORSEMENT NO. 025 
RENTS OR RENTAL VALUE 

MONTHLY LIMITATION 
COVERAGE PART 330 

 
With respect to the LOCATIONS shown in the declarations as subject to this endorsement, the following 
changes are made in this coverage part: 
 
Insuring Agreement 
 

The Insuring Agreement is changed to read: 
 

A. WE will pay for the actual LOSS of RENTS or RENTAL VALUE directly resulting from 
necessary untenantability of a BUILDING, when caused by LOSS from any cause (except as 
excluded or as stated otherwise in the declarations) to: 

 
1. the BUILDING at the LOCATION shown in the declarations as subject to this 

endorsement. 
2. property, other than that at the LOCATION, that directly results in civil authorities 

preventing YOU from entering YOUR BUILDING. Part (b) covers for only two consecutive 
weeks after LOSS. 

 
B. WE will also pay for those necessary reasonable expenses YOU incurred to reduce LOSS 

(except those to extinguish a fire) but only up to an amount equal to the amount the LOSS 
was reduced. 
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C. The period of coverage is from the date of the LOSS for as long as it reasonably takes to 
restore the damaged or destroyed BUILDING, regardless of the expiration date of this 
Coverage Part.  In no event, however, will WE pay more that the limit as shown in the 
declarations. 

 
Definitions 
 

The following definitions are added: 
 

"RENTAL VALUE" means RENTS, plus (1) all charges which are the legal obligation of YOUR 
tenant(s) for which YOU become liable, and (2) the fair RENT of that portion of the BUILDING 
occupied by YOU. 

 
"RENTS" means the total gross rental of that portion of the BUILDING damaged or destroyed by 
LOSS, as furnished and equipped by the owner of the BUILDING, less charges and expenses 
that do not necessarily continue during the period of untenantability. 

 
Exclusions – Perils 
 

Exclusions – Perils FF., GG. and HH. apply to this endorsement. 
 
The Most We Will Pay 
 

The Most We Will Pay condition is replaced by: 
 

The most WE will pay for any one LOSS is the least of the following: 
 

A. the RENTS or RENTAL VALUE YOU lost for the period of untenantability. 
 
B. the percentage per month times the limit (both as shown in the declarations) for any one 

calendar month of untenantability. 
 
C. the limit in the declarations for the period of untenantability. 
 

 
Coinsurance, Deductibles, Debris Removal and Demolition Costs 
 

The Coinsurance, Deductible, and Debris Removal and Demolition Costs conditions do not apply to 
this endorsement. 

 
 

ENDORSEMENT NO. 026 
WATERCRAFT COVERED 

COVERAGE PART 330 
 
The provisions of this endorsement only apply to WATERCRAFT specifically described in the 
declarations: 
 
Insuring Agreement 
 

WE will pay for LOSS to the WATERCRAFT from any cause, except as excluded. 
 
Definitions 
 

The following Definitions are added: 
 

"LOSS"  means direct and accidental physical loss or damage, including incurred loss of use, in 
excess of the deductible stated in the declarations, occurring during the Coverage Part period. 
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"MULTIPERIL", as shown on the declarations, means LOSS to the WATERCRAFT scheduled in 
the declarations from any cause, except as excluded or as stated otherwise in the declarations. 

 
"WATERCRAFT" means a boat, its equipment and motor, and when specifically described in the 
declarations, it means a boat carrier.  It includes similar replacement WATERCRAFT if YOU tell 
US within 30 days of its acquisition.  WATERCRAFT does not include any boat designed to be 
airborne or submerged. 

 
Exclusions  
 

WE will not pay for LOSS caused by, resulting from, contributed to or aggravated by: 
 

A. wear, tear, gradual deterioration (including marine life), rust, corrosion, inherent vice, latent or 
hidden defect, freezing, overheating, or mechanical, electrical, or structural breakdown. 

 
B. due and confined to faulty workmanship or materials in making alterations, repairs, or 

installations. 
 

C. any dishonest, fraudulent, criminal, or intentional act committed by:  (1) YOU or any of YOUR 
partners, executive officers, employees, stockholders, agents, other party in interest; (2) any 
person or organization YOU entrust the WATERCRAFT to, except a carrier for hire. 

 
D. while the WATERCRAFT is:   

 
1. operated in or in practice or preparation for nay prearranged or organized race, rally, speed, 

demolition or competitive contest or in any stunting activity. 
2. being used as public or livery conveyance. 
3. rented to others by YOU. This exclusion does not apply if LOSS is caused by fire or lightning. 

 
E. WAR. 

 
F. radioactive contamination or the explosion of a nuclear weapon or device, or their consequences. 

 
The Most We Will Pay 

 
The most WE will pay for any one LOSS to WATERCRAFT is the least of the following: 

 
A. the cost to repair the WATERCRAFT with like kind and quality. 
 
B. the cost to replace the WATERCRAFT with like kind and quality. 
 
C. the amount stated in the declarations as applicable to the property. 

 
Coinsurance 
 

Payment of LOSS to equipment is limited to the proportion that the insured value bears to the actual 
cash value at the time of LOSS. 

 
We Will Also Pay 
 

In addition to the limit stated in the declarations, WE will also pay: 
 

A. if YOU are legally liable, up  to $500 for accidental collision with other property while the 
described WATERCRAFT is afloat. 

 
B. with OUR written consent, up to $500 for any defense or court costs arising out of a contested 

collision. 
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How We Will Pay 
 

At OUR option, WE will pay for, repair, or replace the damaged or destroyed property. WE may pay 
either YOU or the owner of the property. Before payment of LOSS, WE may take all or any part of the 
salvage at the agreed or appraised value. There will be no abandonment to US. 

 
Your Duties After Loss 
 

YOU must: 
 

A. protect the WATERCRAFT whether or not this insurance applies. Any further LOSS due to YOUR 
failure to do so will not be covered by this insurance. WE will pay all reasonable expenses YOU 
incur for such protection. 

 
B. notify US as soon as possible. If LOSS is caused by theft, also notify the police. 
 
C. permit US to inspect the damaged property prior to its repair or replacement, and submit a sworn 

proof of LOSS within 90 days. 
 
D. cooperate and assist US in the investigation, settlement, defense, enforcement of contribution or 

indemnification of any LOSS. YOU may not, except at YOUR expense, make any offer or 
payment, assume any obligation or incur any expenses unless otherwise permitted by this 
endorsement. 

 
No Benefit To Bailee 
 

This insurance will not benefit, directly or indirectly, any carrier or bailee. 
 
Policy Territory 
 

LOSS is covered only while the WATERCRAFT is on land, inland waters, and within 50 nautical miles 
of the shoreline of the 48 contiguous United States, the District of Columbia, and Canada.   

 
 

ENDORSEMENT NO. 027 
BLANKET POSITION 

COVERAGE PART 380 
 
The Most We Will Pay 
 
Part A.1.b. of The Most We Will Pay is replaced by the following: 
 

b. under EMPLOYEE DISHONESTY, the limit stated in the declarations as applicable to all LOSS 
caused by an EMPLOYEE or in which the EMPLOYEE is concerned or implicated. 

 
 

 
ENDORSEMENT NO. 028 
PERSONAL ACCOUNTS  
COVERAGE PART 380 

 
 
With respect to Depositor's Forgery only, "YOU" is changed to include any individual scheduled in the 
declarations under "Personal Accounts".  The insurance afforded by Depositor's Forgery will apply to 
instruments handled by that person for his personal account. 
 
The limit shown as applicable to that person is part of and not in addition to the limit for Depositor's 
Forgery. 
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ENDORSEMENT NO. 029 
BROAD FORM PRODUCTS EXCLUDED 

COVERAGE PART 500 
 
Exclusions 
 

The following exclusions are added: 
 

This insurance does not apply to: 
 

1. INJURY to any of YOUR PRODUCTS or any of its parts, if caused by a defect existing at the 
time it was sold or transferred to another. 

2. labor costs caused by defective PRODUCTS to: (1) YOUR WORK; (2) other WORK 
performed at the same time if the defective PRODUCTS are on a necessary or customary 
part of the other WORK. 

 
 

ENDORSEMENT NO. 030 
 
THIS ENDORSEMENT NO. 030 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 031 
ADDITIONAL INSURED-FURNISHED AUTO 

COVERAGE PART 500 
 
Who Is An Insured 
 

The Who Is An Insured condition of this coverage part is changed by adding the following to "B. With 
respect INJURY or COVERED POLLUTION DAMAGES arising out of to the AUTO HAZARD": 

 
The person or organization named in the declarations as subject to this endorsement, but only 
with respect to an AUTO furnished by YOU to such person or organization. 

 
 

ENDORSEMENT NO. 032 
ADDITIONAL INSURED – MUNICIPALITIES 

COVERAGE PART 500 
 
Who Is An Insured 
 

The Who Is An Insured condition of this coverage part is changed by adding the following to "A. With 
respect to INJURY or COVERED POLLUTION DAMAGES arising out of YOUR GARAGE 
OPERATIONS (other than the AUTO HAZARD)":  

 
The municipality or other subdivision named in the declarations as subject to this endorsement, 
but only with respect to the ownership, maintenance, or use of that portion of any premises where 
YOU conduct YOUR AUTO business. 

 
 

ENDORSEMENT NO. 033 
ADDITIONAL INSURED – PROPERTY 

COVERAGE PART 500 
 
Who Is An Insured 
 

The Who Is An Insured condition of this coverage part is changed by adding the following to "A. With 
respect to INJURY or COVERED POLLUTION DAMAGES arising out of YOUR GARAGE 
OPERATIONS (other than the AUTO HAZARD)": 
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The person or organization named in the declarations as subject to this endorsement, but only 
with respect to tangible property while in YOUR possession under a written lease or rental 
agreement. 

 
This endorsement does not insure any structural alterations, demolition, or new construction 
performed by or for such additional INSURED. 

 
 

ENDORSEMENT NO. 034 
DRIVE OTHER AUTOS 
COVERAGE PART 500 

 
Who Is An Insured 
 

The Who Is An Insured condition of this coverage part is changed by adding the following to "B. With 
respect INJURY or COVERED POLLUTION DAMAGES arising out of to the AUTO HAZARD": 

 
The individual (and their FAMILY MEMBERS) named in the declarations as subject to this 
endorsement, but only with respect to any AUTO not owned by them or any member of their 
household. 
 

Definitions 
 

The definition of AUTO HAZARD is changed to read: 
 

"AUTO HAZARD" means the use of any AUTO (1) not owned by the individual or FAMILY 
MEMBERS, and (2) not used by any of them while working in the business of selling, servicing, 
repairing or parking AUTOS.   

 
The following definition is added: 

 
"FAMILY MEMBERS" means any person related to the individual named in the declarations as 
insured under this endorsement, by marriage, blood or adoption, who is a resident of his or her 
household.  FAMILY MEMBERS includes a ward or foster child. 

 
Exclusions 
 

These exclusions are added: 
 

This insurance does not apply to: 
 

1. any AUTO while used as a residence or place of business. 
2. any AUTO furnished or available for the regular use of the individual or FAMILY MEMBERS.  

 
Other Insurance 
 

The insurance afforded by this endorsement is excess over any other insurance available to the 
INSURED. 

 
ENDORSEMENT NO. 035 

MEDICAL PAYMENTS 
COVERAGE PART 500 

 
The insurance afforded by this coverage part is extended to include the following: 
 
Insuring Agreement 
 

WE will pay all reasonable and necessary medical, dental, and funeral expenses (incurred for 
services rendered within three years after the OCCURRENCE) to or for each person who sustains 
INJURY to which this endorsement applies, when caused by an OCCURRENCE and arising out of: 
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1. GARAGE OPERATIONS, other than the AUTO HAZARD. 
2. the AUTO HAZARD, to or for each person in, on, entering into, getting out of or off of an 

AUTO, if the person driving the AUTO is also an INSURED under the AUTO HAZARD. 
3. the use of an AUTO by any person named in the declarations as subject to this endorsement. 

 
The Most We Will Pay 
 

Regardless of the number of INSUREDS or AUTOS insured by this Coverage Part, premium 
charged, persons who sustain INJURY, or claims made, the most WE will pay to or for any one 
person in any one OCCURRENCE is the limit shown in the declarations as applicable to this 
endorsement. 

 
No payment will be made under this endorsement unless the injured person (or their legal 
representative) agrees in writing that any payment made will be applied toward any settlement or 
judgment that person receives for the same expenses under any other AUTO liability or Uninsured 
Motorists Coverage provided by this policy. 

 
How We Will Pay 
 

At OUR option, WE may pay the injured person or the person or organization rendering the service.  
Such payment does not mean WE admit any liability on any INSURED'S part. 

 
Examinations 
 

As soon as possible, the injured person (or someone on their behalf) must give US a written proof of 
claim, under oath and signed if WE require.  They will also execute any documents to have medical 
reports and records released to US, and to submit to physical examinations by physicians chosen by 
US, as often  as WE deem necessary. 

 
 

ENDORSEMENT NO. 036 
LIMITED MEDICAL PAYMENTS 

COVERAGE PART 500 
 
Endorsement No. 035 - Medical Payments is changed to remove Part 2. of the Insuring Agreement in that 
endorsement. 
 
 

ENDORSEMENT NO. 037 
INDIVIDUAL MEDICAL PAYMENTS 

COVERAGE PART 500 
 
Endorsement No. 035 - Medical Payments is changed to remove Parts 1. and 2. of the Insuring 
Agreement in that endorsement. 
 
 

ENDORSEMENT NO. 038 
AUTO LESSORS LIABILITY 

COVERAGE PART 830 
 
When "Auto Lessors Liability" is shown in the declarations, the insurance afforded by this coverage part is 
changed as follows, but only with respect to OWNED AUTOS as defined in this endorsement. 
 
Definitions 
 

These definitions are changed to read: 
 

"AUTO" means any land motor vehicle designed for travel on public roads, and includes its 
permanently attached equipment.  It also means a trailer or semi-trailer designed for use with a  
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four wheel private passenger or station wagon type AUTO.  It does not include MOBILE 
EQUIPMENT. 

 
"LEASE" means a written agreement for a term of 180 days or more wherein YOU are the lessor. 

 
"OWNED AUTO" means an AUTO YOU own while under LEASE to others. 
 

This definition is added: 
 

"LESSEE" means the person or organization named in the LEASE as the lessee.  
 
Exclusions 
 

Exclusion G. is changed as follows: 
 

Part 3. is changed to read: 
 

3. while rented to others by YOU. 
 
Who Is An Insured 
 

The Who Is An Insured condition is replaced by: 
 

A. With respect to this coverage part: 
 

YOU. 
 
B. With respect to INJURY and COVERED POLLUTION DAMAGES: 
 

anyone else required by law to be an INSURED while using an OWNED AUTO within scope of 
YOUR permission. 

 
Who Is Not An Insured 
 

The Who Is Not An Insured condition is replaced by: 
 

None of the following is an INSURED: 
 

Any INSURED covered by a policy purchased by or on behalf of the LESSEE covering the 
OWNED AUTO, unless the limits of that policy have been exhausted. 

 
The Most We Will Pay 
 

Part A.1. of The Most We Will Pay condition is replaced by: 
 

1. Regardless of the number of INSUREDS or AUTOS insured or premiums charged by this 
coverage part, persons or organizations who sustain INJURY or COVERED POLLUTION 
DAMAGES, claims made or suits brought, the most WE will pay for any one OCCURRENCE 
is the limit stated in the declarations subject to this endorsement. 

 
The portion of the limit applicable to persons or organizations required by law to be an 
INSURED is only the amount (or amount in excess of any other insurance available to them) 
needed to comply with the minimum limits provision of such law in the jurisdiction where the 
OCCURRENCE takes place. 

 
Out of State Extension 
 

The Out of State Extension does not apply to this endorsement. 
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Other Insurance 
 

The Other Insurance condition in the General Conditions will apply to this endorsement. 
 
 

ENDORSEMENT NO. 039 
DAILY RENTAL AUTOS 
COVERAGE PART 830 

 
When "Daily Rental Autos" is shown in the declarations, the insurance afforded by this coverage part is 
changed as follows, but only with respect to OWNED AUTOS as defined in this endorsement. 
 
Definitions 
 

The definition of OWNED AUTO is changed to read: 
 

"OWNED AUTO" means an AUTO YOU own while under a RENTAL AGREEMENT. 
 
The following DEFINITIONS are added: 

 
"RENTAL AGREEMENT" means a written agreement for a term of less than 180 days, 
specifically identifying an OWNED AUTO rented by YOU to a RENTEE in which YOU agree to 
provide AUTO liability insurance for the RENTEE. 

 
"RENTEE" means the person or organization named in the RENTAL AGREEMENT as the 
rentee. 

 
Who Is An Insured 
 

The Who Is An Insured condition is replaced by: 
 
A. With respect to this coverage part: 

 
YOU. 

 
B. With respect to INJURY and COVERED POLLUTION DAMAGES: 
 

1. a RENTEE; 
2. any other person using an OWNED AUTO within the scope of YOUR permission, unless it is 

being loaded or unloaded.  Only a RENTEE'S employee is an INSURED for loading and 
unloading; 

3. anyone else, but only as a result of their liability because of what an INSURED does or fails 
to do. 

 
Who Is Not An Insured 
 

Part A. of the WHO IS NOT AN INSURED condition is deleted. 
 
Exclusions 
 

Exclusion G. is changed as follows: 
 

Part 3. is changed to read: 
 

3. while leased by YOU to others; 
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Exclusion H. is changed to read: 
 

H. INJURY or COVERED POLLUTION DAMAGES to property owned by, rented or leased to, 
being transported by, or in the care, custody, or control of the INSURED.  This exclusion 
does not apply to a residence or private garage or to any AUTO owned by YOU if struck by 
another AUTO YOU own which is being operated by a RENTEE. 

 
Exclusion M. is changed to read: 

 
M. LOSS to a camper body designed to be mounted upon an AUTO and equipped as sleeping 

or living quarters.  This exclusion does not apply if it is described in the RENTAL 
AGREEMENT. 

 
These exclusions are added: 

 
R. LOSS due and confined to:  (1) faulty work performed by YOU; (2) defective parts or material 

furnished by YOU. 
 

S. any AUTO while:  (1) rented with a driver's services; (2) rented to YOUR salesman for use in 
YOUR business. 

 
T. LOSS due to conversion, embezzlement, or secretion by any person in possession of an 

OWNED AUTO under a RENTAL AGREEMENT. 
 
U. LOSS by theft, larceny, conversion, or secretion when YOU voluntarily part with evidence of 

title to or possession of an AUTO or TEMPORARY SUBSTITUTE AUTO. 
 
We Will Also Pay 
 

Part B.1. of the We Will Also Pay condition is deleted. 
 
How We Will Pay 
 

Part A. of the HOW WE WILL PAY condition is deleted. 
 

Part B. of the HOW WE WILL PAY condition is replaced by: 
 

At OUR option, WE will pay for, repair, or replace the damaged or stolen OWNED AUTO or will 
require YOU to replace, repair, or sublet repairs to the OWNED AUTO.  All repairs or 
replacements will be at YOUR actual cost exclusive of YOUR profit or overhead expenses. 

 
The following condition is added: 
 

You Must Report 
 

Within 15 days after the end of each calendar month, YOU must report the total amount of gross 
receipts YOU are entitled to for the rental of OWNED AUTOS for that month, whether YOU 
collected them or not. 

 
 

ENDORSEMENT NO. 040 
LOWER LIMITS FOR RENTEES 

COVERAGE PART 830 
 

When "Daily Rental Autos" is shown in the declarations as subject to this endorsement, Part A.1. of The 
Most We Will Pay condition is replaced by: 

 
1. Regardless of the number of INSUREDS or AUTOS insured or premiums charged by this 

Coverage Part, persons or organizations who sustain INJURY or COVERED POLLUTION  
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DAMAGES, claims made or suits brought, the most WE will pay for any one OCCURRENCE is 
the limit stated in the declarations for "Daily Rental Autos". 

 
The portion of the limit applicable to INSUREDS other than YOU, is the minimum limits of liability 
specified in the financial responsibility law of the jurisdiction where the OCCURRENCE takes 
place.  When there is other insurance applicable, WE will pay only the amount required to comply 
with such minimum limits after such other insurance has been exhausted. 

 
 

ENDORSEMENT NO. 041 
ADDITIONAL INSURED - PREMISES 

COVERAGE PART 660 
 
Who Is An Insured 
 

The Who Is An Insured condition of this coverage part is changed by adding the following to "A. With 
respect to INJURY or COVERED POLLUTION DAMAGES arising out of YOUR business operations:" 

 
With respect to PREMISES, the person or organization named in the declarations as subject to 
this endorsement, but only with respect to tangible property while in YOUR possession under a 
written lease or rental agreement. 

 
This endorsement does not insure any structural alterations, demolition, or new construction 
performed by or for such additional INSURED. 

 
 

ENDORSEMENT NO. 042 
 
THIS ENDORSEMENT NO. 042 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 043 
ADDITIONAL INSUREDS 
COVERAGE PART 980 

 
Who Is An Insured 

 
Part C. of the The Who Is An Insured condition of this coverage part is replaced by: 

 
C.  With respect to (1) any AUTO or watercraft used in YOUR business or (2) personal use of 

any AUTO owned or hired by YOU: 
 

1. any person or organization shown in the declarations for this coverage part as a 
Designated Person; and 

2. any of YOUR partners, paid employees, directors, executive officers, or stockholders, 
and members of their households. 

 
The actual use of the AUTO must be with YOUR permission and within the scope of such 
permission. 

 
 

ENDORSEMENT NO. 044 
 
THIS ENDORSEMENT NO. 044 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
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ENDORSEMENT NO. 045 
 
THIS ENDORSEMENT NO. 045 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 046 
 
THIS ENDORSEMENT NO. 046 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 

 
 

ENDORSEMENT NO. 047 
 
THIS ENDORSEMENT NO. 047 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

 
ENDORSEMENT NO. 048 

 
THIS ENDORSEMENT NO. 048 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 

 
 

ENDORSEMENT NO. 049 
ADDITIONAL INSUREDS 
USE OF OTHER AUTOS 
COVERAGE PART 980 

 
Who Is An Insured 
 

Part E is added to the Who Is An Insured condition of this coverage part as follows: 
 

E. Any person or organization insured by Endorsement No. 034 (Drive Other Autos) or 
Endorsement No. 056 (Broad Form Drive Other Autos) in the UNDERLYING INSURANCE, 
but not for more coverage than is provided to them in such endorsement. 

 
However, a "family member" is not an INSURED unless that "family member" is shown in the 
declarations as a Designated Person. 

 
"Family member" means any person related to the Designated Person by marriage, blood or 
adoption, who is a resident of the Designated Person's household.  "Family member" 
includes a ward or foster child. 

 
 

 
ENDORSEMENT NO. 050 

CONTINGENT LIABILITY EXCLUDED  
COVERAGE PART 330 

 
Exclusions – Perils 
 

Exclusion X. of the Exclusions – Perils condition is changed to read: 
 

X. enforcement of any ordinance or law regulating the construction, repair or demolition of 
BUILDINGS; 
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ENDORSEMENT NO. 051 
 
THIS ENDORSEMENT NO. 051 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

 
ENDORSEMENT NO. 052 

 
THIS ENDORSEMENT NO. 052 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 

 
 

ENDORSEMENT NO. 053 
BUILDING FOUNDATIONS EXCLUDED 

COVERAGE PART 330 
 
Exclusions – Property  
 

With respect to BUILDINGS shown in the declarations as subject to this endorsement, the Exclusions 
– Property condition is changed to add: 
 
WE will not pay for LOSS to foundations, whether above ground or underground, pipes, flues and 
drains which are underground; and the costs of excavations, grading, backfilling or filling. Part 4. of 
the definition of BUILDING is deleted. 

 
 

ENDORSEMENT NO. 054 
CUSTOMER RENTAL 

COVERAGE EXCLUDED 
COVERAGE PARTS 300 AND 500 

 
Auto Inventory Coverage Part 300 
 

Exclusions 
 

Part 2. of Exclusion K. is deleted. 
 
Garage Coverage Part 500 
 

Exclusions 
 

Part 1.c.(2) of Exclusion J. is deleted. 
 
 

ENDORSEMENT NO. 055 
 

THIS ENDORSEMENT NO. 055 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 

 
ENDORSEMENT NO. 056 

BROAD FORM DRIVE OTHER AUTOS 
COVERAGE PART 830 

 
The insurance afforded for OWNED AUTOS under Parts A., B.1. or C. of the Insuring Agreement, if 
shown in the declarations as applicable to this endorsement, is extended to apply to a NON-OWNED 
AUTO, subject to the following: 
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Definitions 
 

The following definition is added: 
 

"NON-OWNED AUTO" means an AUTO not owned by, LEASED to, or furnished or available for 
the regular use of an INSURED, and not used by an INSURED while in the business of selling, 
servicing, repairing or parking AUTOS. 

 
Exclusions 
 

With respect to this endorsement only, the following changes apply: 
 

Exclusion G.4. is changed to delete "public livery vehicle" with respect to INJURY and COVERED 
POLLUTION DAMAGES. 
Exclusion O. does not apply to diminished value resulting from LOSS to a NON-OWNED AUTO 
if: 

 
a. such diminished value results from LOSS that is covered by this endorsement; and 
b. the INSURED becomes legally liable to pay for diminished value to an AUTO that is 

rented or hired without a driver under a written rental contract or agreement. 
 

The following exclusions are added: 
 

This insurance does not apply to:   
 

1. any AUTO while used as a residence or place of business; 
2. any AUTO while used in the business or occupation of the INSURED unless being 

operated by the INSURED or the INSURED is OCCUPYING the AUTO; 
3. any INSURED while engaged in the business of their employer, with respect to INJURY 

to a fellow employee injured in the course of his employment. 
 
Who Is An Insured 
 

The Who Is An Insured condition is replaced by: 
 

A. each person shown in the declarations as subject to this endorsement, their spouse and 
other members of their household; 

 
B. under INJURY and COVERED POLLUTION DAMAGES only, anyone else but only as a 

result of their liability because of what an INSURED in A. above does or fails to do. 
 
Who Is Not An Insured 
 

The Who Is Not An Insured condition is replaced by: 
 

None of the following is an INSURED: 
 

A. the owner or lessor of the AUTO; 
 
B. the employer of an INSURED; 
 
C. a partnership in which the INSURED is a partner. 

 
We Will Also Pay 
 

The following is added to We Will Also Pay: 
 

WE will pay expenses for which an Other INSURED becomes legally liable to pay for loss of use 
of an AUTO that rented or hired without a driver under a written rental contract or agreement.  
WE will pay such expenses when they result from LOSS that is covered by this endorsement. 
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Other Insurance 
 

Part E.1. of the Other Insurance condition is replaced by: 
 

This insurance is excess over any other valid and collectible insurance available to the INSURED, 
whether primary, excess or contingent. 
 

 
ENDORSEMENT NO. 057 

BUSINESS USE EXCLUDED 
COVERAGE PART 830 

 
Exclusions 
 

With respect to OWNED AUTOS shown in the declarations as subject to this endorsement, the 
following exclusion is added to Endorsement No. 038 (Auto Lessors Liability): 

 
This insurance does not apply to any OWNED AUTO used in the business or occupation of the 
LESSEE.  This exclusion does not apply to: 

 
1. a four-wheel private passenger, station wagon, ½ ton pickup, ½ ton van or a jeep type 

OWNED AUTO;  
2. an OWNED AUTO temporarily in YOUR care, custody, or control for service or repair; 
3. an OWNED AUTO shown in the declarations as an "Exception" under Auto Lessors 

Liability. 
 
 

ENDORSEMENT NO. 058 
 
THIS ENDORSEMENT NO. 058 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 

 
 

ENDORSEMENT NO. 059 
RENTOR ONLY COVERAGE 

COVERAGE PART 830 
 
Who Is An Insured 
 

The WHO IS AN INSURED condition applicable to Endorsement No. 039 (Daily Rental Autos) is 
replaced by: 

 
With respect to this insurance, only YOU.  

 
 

ENDORSEMENT NO. 060 
 

THIS ENDORSEMENT NO. 060 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 

 
ENDORSEMENT NO. 061 

 
THIS ENDORSEMENT NO. 061 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
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ENDORSEMENT NO. 062 
PHYSICAL DAMAGE IN MEXICO 

COVERAGE PART 830 
 
The following condition is added: 
 

Any AUTO physical damage coverage applicable to an OWNED AUTO under Basic Auto coverage 
part 830 also applies while such AUTO is being used in the Republic of Mexico.  However: 

 
1. The LOSS will be paid in the United States; 
2. The most WE will pay is the lesser of the following amounts: 

 
a. the cost of repairing the AUTO or replacing its parts in Mexico, or 
b. the cost of repair or replacement at the nearest point in the United States where repair or 

replacement could be made. 
 

WARNING 
 
This endorsement does NOT provide liability insurance when the AUTO is in Mexico.  To avoid 
penalties under Mexico's laws YOU should buy liability insurance on that AUTO from a company 
licensed in Mexico to sell it. 

 
 

ENDORSEMENT NO. 063 
STATED AMOUNT 

COVERAGE PART 830 
 
The Most We Will Pay 
 

With respect to any OWNED AUTO shown in the declarations as subject to this endorsement, Part C. 
of The Most We Will Pay condition is replaced by: 

 
C. Physical Damage 

 
The most WE will pay for any one LOSS to an OWNED AUTO is the least of the following: 
 
1. the actual cost for parts, materials and labor necessary to repair the OWNED AUTO; 
2. the amount necessary to replace the OWNED AUTO with like kind and quality; 
3. the amount stated in the declarations for the OWNED AUTO subject to this endorsement. 

 
Before payment of LOSS, WE may take all or any part of the salvage at the agreed or 
appraised value.  There will be no abandonment to US. 

 
 

ENDORSEMENT NO. 064 
ANTIQUE AUTOS 

COVERAGE PART 830 
 
The following condition is added: 
 

With respect to the AUTO(S) shown in the declarations as subject to this endorsement, the insurance 
provided by this coverage part applies provided the AUTO is maintained and used solely for 
exhibitions, club activities, parades or other functions of public interest and is only occasionally used 
for other purposes. 
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ENDORSEMENT NO. 065 
 
THIS ENDORSEMENT NO. 065 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 066 
EMPLOYER'S LIABILITY COVERAGE 

COVERAGE PART 980 
 
With respect to the insurance afforded by this endorsement only, the following changes are made in this 
coverage part: 
 
Insuring Agreement 
 

The Insuring Agreement is replaced with the following: 
 

WE will pay all sums YOU legally must pay as DAMAGES because of INJURY to YOUR 
employees caused by an OCCURRENCE arising out of and in the course of the injured 
employee's employment by YOU. 

 
Definitions 
 

The definition of INJURY is replaced by: 
 

"INJURY" means bodily injury by accident or by disease.  Bodily injury includes resulting death. 
 
The definition of OCCURRENCE is replaced by: 
 

"OCCURRENCE" means INJURY by accident which occurs during the coverage part period. 
INJURY by disease must be caused or aggravated by the conditions of YOUR employment. The 
employee's last day of exposure to the conditions causing or aggravating such INJURY by 
disease must occur during the Coverage Part period. 

 
Exclusions 
 

The Exclusions condition is replaced by the following: 
 

This insurance does not apply to: 
 

A. liability assumed under a contract.  This exclusion does not apply to a warranty that YOUR 
WORK will be done in a workmanlike manner; 

 
B. punitive or exemplary DAMAGES because of INJURY to an employee employed in violation 

of the law; 
 

C. INJURY to an employee while employed in violation of law with YOUR actual knowledge or 
the actual knowledge of any of YOUR executive officers; 

 
D. any obligation imposed by a workers compensation, occupational disease, unemployment 

compensation, or disability benefits law, or any similar law; 
 

E. INJURY intentionally caused or aggravated by YOU; 
 

F. INJURY occurring outside the United States of America, its territories or possessions, and 
Canada.  This exclusion does not apply to a citizen or resident of the United States of 
America or Canada who is temporarily outside these countries; 

 



PAGE END-28 Copyright © 2007 Universal Underwriters Insurance Company Unicover VI 
 Includes copyrighted material of Insurance Services Office, Inc. with its permission. Edition 1-2007 

G. DAMAGES arising out of coercion, criticism, demotion, evaluation, reassignment, discipline, 
defamation, harassment, humiliation, discrimination against or termination of any employee, 
or any personnel practices, policies, acts or omissions; 

 
H. INJURY to any person in work subject to the Longshore and Harbor Workers Compensation 

Act (33 USC Sections 901-950), the Nonappropriated Fund Instrumentalities Act (5 USC 
Sections 8171-8173), the Outer Continental Shelf Lands Act (43 USC Sections 1331-1356), 
the Defense Base Act (42 USC Sections 1651-1654), the Federal Coal Mine Health and 
Safety Act of 1969 (30 USC Sections 901-942), and other federal workers or workers 
compensation law or other federal occupational disease law, or any amendments to these 
laws;  

 
I. INJURY to any person in work subject to the Federal Employers Liability Act (45 USC 

Sections 51-60), and other federal laws obligating any employer to pay DAMAGES to an 
employee due to  INJURY arising out of or in the course of employment, or any amendments 
to those laws; 

 
J. INJURY to a master or member of the crew of any vessel; 

 
K. Fines or penalties imposed for violation of federal or state law; 

 
L. DAMAGES payable under the Migrant and Seasonal Agricultural Worker Protection Act (29 

USC Sections 1801-1872), and under any other federal law awarding DAMAGES for violation 
of those laws or regulations issued thereunder, and any amendments to those laws. 

 
Who Is An Insured 
 

The Who Is An Insured condition is replaced by the following: 
 

With respect to insurance afforded by this endorsement: 
 

A. YOU; 
B. if YOU are a partnership or joint venture, any partner or member thereof, but only with 

respect to their liability as such. 
 
The Most We Will Pay 
 

The Most We Will Pay condition is replaced with the following: 
 

Regardless of the number of INSUREDS or premiums charged by this coverage part, persons or 
organizations who sustain INJURY, claims made or SUITS brought, the most WE will pay in the 
limit shown in the declarations. 

 
How We Will Pay 
 

The How We Will Pay condition is deleted.  
 
 

ENDORSEMENT NO. 067 
 
THIS ENDORSEMENT NO. 067 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 068 
EXTRA EXPENSE 

COVERAGE PART 330 
 
With respect to the LOCATIONS shown in the declarations as subject to this endorsement, the following 
changes are made in this coverage part: 
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Insuring Agreement 
 

The Insuring Agreement is changed to read: 
 

A. WE will pay EXTRA EXPENSE because of LOSS from any cause (except as excluded or as 
stated otherwise in the declarations) to: 

 
1. the BUILDING or CONTENTS at LOCATIONS shown in the declarations as applicable to this 

endorsement; 
2. property, other than at the LOCATION, that directly results in civil authorities preventing YOU 

from entering YOUR BUILDING. 
 

B. The period insured is from the date of LOSS for as long as it reasonably takes to restore the 
damaged or destroyed BUILDING or CONTENTS, and to resume operations with the same 
quality of service which existed immediately before the LOSS regardless of the expiration date of 
this Coverage Part.  Coverage provided under Part A.2. begins immediately after the time civil 
authorities prevent YOU from entering YOUR BUILDING, and ends the earlier of: 
 
1. three consecutive weeks after coverage begins; or 
2. the time you are allowed to enter your BUILDING. 
 

Exclusions – Perils 
 

The Exclusions – Perils condition is changed as follows: 
 

Exclusion G. is replaced by the following: 
 
G. interruption of business, except when coverage for EXTRA EXPENSE is shown in the 

declarations. 
 

Exclusions – Perils FF., GG. and HH. apply to this endorsement. 
 
Exclusions – Property 
 

The following exclusion is added to Exclusions – Property: 
 

WE will not pay for LOSS to BUILDINGS in the process of construction, including materials or 
supplies for use therewith. 

 
Coinsurance, Deductibles, Debris Removal and Demolition Costs 
 

The Coinsurance, Deductible, and Debris Removal and Demolition Costs conditions do not apply to 
this endorsement. 

 
Reduction of Loss 
 

This condition is added: 
 

YOU must do all YOU can to reduce LOSS, by: 
 

A. restoring the damaged, destroyed, or stolen property as soon as possible. 
 
B. resuming operations as the LOCATION(S), whether damaged or not, or at other premises 

available to YOU, even if the operations are only partial. 
 
C. using CONTENTS at other LOCATIONS or elsewhere. 
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Other Insurance 
 

The Other Insurance condition is replaced by: 
 

Except with respect to EXTRA EXPENSE afforded under Supplemental Limits of Property 
coverage part 330, this insurance is excess over all other similar insurance. 

 
 

ENDORSEMENT NO. 069 
 
THIS ENDORSEMENT NO. 069 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 

 
ENDORSEMENT NO. 070 

 
THIS ENDORSEMENT NO. 070 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 071 
COMPREHENSIVE EXCLUDED 

ON FLOOR PLAN INSURED AUTOS 
COVERAGE PART 300 

 
The coverage afforded for COMPREHENSIVE does not apply to AUTOS owned or acquired by YOU and 
insured by YOUR floor plan or finance source. 
 

ENDORSEMENT NO. 072 
 
THIS ENDORSEMENT NO. 072 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 

 
 

ENDORSEMENT NO. 073 
COLLISION EXCLUDED ON 

FLOOR PLAN INSURED AUTOS 
COVERAGE PART 300 

 
The coverage afforded for COLLISION does not apply to AUTOS owned or acquired by YOU and insured 
by YOUR floor plan or finance source. 
 
 

ENDORSEMENT NO. 074 
EXTENDED THEFT EXCLUDED ON 

FLOOR PLAN INSURED AUTOS 
COVERAGE PART 300 

 
The coverage afforded for EXTENDED THEFT does not apply to AUTOS owned or acquired by YOU and 
insured by YOUR floor plan or finance source. 
 
 

ENDORSEMENT NO. 075 
DEMONSTRATOR - COMPANY AUTO REDEFINED 

COVERAGE PART 300 
 
The definition of "DEMONSTRATOR-COMPANY AUTO" is changed to read: 
 

"DEMONSTRATOR-COMPANY AUTO" means a COVERED AUTO shown on YOUR records as a 
demonstrator and used in YOUR sales operation. 
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ENDORSEMENT NO. 076 
FLOOR PLAN EXCESS INSURANCE 

COVERAGE PART 300 
 
If a COVERED AUTO is insured by YOUR floor plan or finance source, and such other insurance is 
limited to the amount of the encumbrance, WE will pay the difference between such other insurance and 
the amount of the LOSS. 
 
This insurance applies only when the cause of the LOSS is insured by this coverage part. 
 
This insurance is excess over any other insurance and applies only after such other insurance has been 
paid. 
 
 

ENDORSEMENT NO. 077 
VALUE PROTECTION OTHER THAN EARTHQUAKE 

COVERAGE PART 330 
 
With respect to LOSS to the BUILDING shown in the declarations as subject to this endorsement, the 
following changes are made in this coverage part: 
 
 
Guaranteed Replacement Cost 
 

The Coinsurance condition does not apply to this endorsement.  The Guaranteed Replacement Cost 
condition of this endorsement does not apply to the Supplemental Limits condition. 

 
Definitions 
 

If Earthquake is shown in the declarations as a covered peril, with respect to LOSS by earthquake, 
volcanic eruption, explosion or effusion, Part 1. of the definition of ACTUAL CASH VALUE is replaced 
by: 

 
1. a. BUILDING, its replacement cost; 

b. EQUIPMENT (except DATA, IMPROVEMENTS AND BETTERMENTS, MEDIA and Property 
of Others), or ADDITIONAL PROPERTY, its replacement cost less actual (not tax) 
depreciation. 

 
The Most We Will Pay 
 

1. With respect to LOSS caused by perils other than earthquake, volcanic eruption, explosion or 
effusion: 

 
The Most We Will Pay condition is amended to delete Part A.1.h. and replace Parts A.1.a and 
A.1.b. with the following: 

 
a. the actual cost of repairs to the property, with like kind and quality; 
b. the replacement cost of the property with like kind and quality, regardless of the limit shown in 

the declarations, subject to the following: 
 

(1) YOU have insured the BUILDING to 100% of its replacement cost as determined by OUR 
BUILDING appraisal; 

(2) YOU have accepted each annual adjustment in the BUILDING amount; 
(3) YOU have notified US within 90 days of any physical changes YOU have made in the 

BUILDING which exceed 10% of the limit, and paid any additional premium due.  If YOU 
fail to notify US as required, WE will pay no more than 110% of the limit shown in the 
declarations; 

(4) If YOU replace the BUILDING at a different premises: 
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(a) WE will pay no more than it would have cost YOU to replace it at the original 
premises; 

(b) WE will not pay for the cost of acquiring land at the new premises; and 
(c). WE will not pay for any reduction in the value of land at the original premises. 

 
(5) WE will not pay more than the amount actually spent to repair or replace the lost or 

damaged BUILDING. 
(6) Part A.1.b. does not apply to LOSS to BUILDINGS for which the only applicable coverage 

is provided under the Supplemental Limits condition of this coverage part. 
 

2. With respect to LOSS caused by earthquake, volcanic eruption, explosion or effusion (if 
Earthquake is shown in the declarations as a covered peril): 

 
The changes made to The Most We Will Pay in Part 1. above do not apply.  Parts A.1.a. through 
A.1.h. of The Most We Will Pay in the Property coverage part apply to such LOSS. 

 
The following conditions are added: 
 

YOU may elect LOSS payment at replacement cost less depreciation.  YOU have 180 days after the 
LOSS to tell US, in writing, how YOU elect LOSS payment. 

 
The Guaranteed Replacement Cost portion of this endorsement will not apply until YOU have actually 
repaired or replaced the BUILDING for the same occupancy and use.  YOU must repair or replace 
the BUILDING within a reasonable time after LOSS. 

 
Debris Removal, Demolition Costs & Increased Cost of Construction 
 

With respect to LOSS caused by perils other than earthquake, volcanic eruption, explosion or 
effusion, the following is added to the Supplemental Limits condition: 

 
If a BUILDING is insured under this endorsement, up to a total of 25% of the limit for that 
BUILDING for any one LOSS, to apply in any combination of the following: 

 
A. Debris Removal 

 
WE will pay the cost to remove debris subject to the following: 

 
1. the LOSS is caused by an insured peril; 
2. the expenses will be paid only if reported to US within 180 days of the earlier of (i) the 

date of LOSS or (ii) the end of the Coverage Part period; 
3. WE will not pay for the expense to clean up, remove, contain, treat, detoxify or neutralize 

POLLUTANTS or to replace polluted land or water; 
 

B. Demolition Costs  
 

WE will pay the cost to demolish any undamaged portion of the BUILDING, including clearing 
the site subject to the following: 

 
1. the LOSS is caused by an insured peril; 
2. the cost is the result of the enforcement of any ordinance or law regulating the demolition 

of the BUILDINGS at the described premises which is in effect at the time of LOSS; 
 

C. Increased Cost of Construction 
 

WE will pay for any increased cost of repair, construction or reconstruction of the BUILDING 
subject to the following: 

 
1. the LOSS is caused by an insured peril; 
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2. the cost is the result of the enforcement of any ordinance or law regulating the 
construction or repair of damaged BUILDINGS at the described premises which are in 
effect at the time of the LOSS; 

3. the BUILDING must be repaired or replaced for the same occupancy and use.  YOU 
must repair or replace the BUILDING within a reasonable time after LOSS. 

 
Supplemental Limits A., B. and C. above apply in addition to any amounts payable under the 
Debris Removal and Demolition Costs condition in the Property coverage part. 

 
Supplemental Limits A., B. and C. above do not apply if LOSS is caused by earth movement, 
including but not limited to earthquake, volcanic eruption, explosion or effusion, landslide, 
mudflow or mudslide, tsunami, earth sinking, rising or shifting. 

 
Exclusions – Perils X. does not apply to the SUPPLEMENTAL LIMITS portion of this endorsement. 

 
 

ENDORSEMENT NO. 078 
REPLACEMENT COST EQUIPMENT 

COVERAGE PART 330 
 
With respect to LOSS to the EQUIPMENT shown in the declarations as subject to this endorsement, the 
following changes are made in this coverage part: 
 
Definitions 
 

Part 1. of the definition of ACTUAL CASH VALUE is changed to read: 
 

1. EQUIPMENT (except ELECTRONIC DATA PROCESSING EQUIPMENT, MOBILE 
EQUIPMENT, DATA, IMPROVEMENT AND BETTERMENTS, MEDIA and Property of 
Others), its replacement cost; 

 
Part 9. of the definition of ACTUAL CASH VALUE is added: 

 
9. ELECTRONIC DATA PROCESSING EQUIPMENT,  
 

a. if replacement is necessary, the cost of currently available ELECTRONIC DATA 
PROCESSING EQUIPMENT capable of performing at least the same functions; 

b. if repair is necessary, the cost to restore damaged ELECTRONIC DATA PROCESSING 
EQUIPMENT to its condition immediately prior to the LOSS 

c. if not replaced, its replacement cost less actual (not tax) depreciation;  
 

Part 10. of the definition of ACTUAL CASH VALUE is added: 
 

10. MOBILE EQUIPMENT, its replacement cost less actual (not tax) depreciation. 
 
The following definition is added: 

 
"ELECTRONIC DATA PROCESSING EQUIPMENT" means mainframe computers, network 
servers, network routers, personal computers and workstations, laptops or notebook personal 
computers, other portable computer devices and their accessories, telecommunications 
equipment and facsimile machines.  ELECTRONIC DATA PROCESSING EQUIPMENT includes 
peripheral equipment such as printers, keyboards and other input devices, data transmission 
lines within YOUR BUILDING, monitors, modems and scanners.   ELECTRONIC DATA 
PROCESSING EQUIPMENT does not include DATA or MEDIA.  

 
Coinsurance 
 

The Coinsurance condition does not apply to this endorsement. 
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The Most We Will Pay 
 

Part A.1.h. of THE MOST WE WILL PAY is replaced by: 
 

h. 110% of the limit shown in the declarations for the LOCATION.  This endorsement will not 
apply until YOU have actually repaired or replaced the EQUIPMENT.  YOU must repair or 
replace the EQUIPMENT within a reasonable time after LOSS. 

 
 

ENDORSEMENT NO. 079 
EARTHQUAKE 

COVERAGE PART 330 
 
Unless "NO COVER" is shown in the declarations for the earthquake peril, the insurance afforded for 
such property is extended to include LOSS caused by earthquake, volcanic eruption, explosion or 
effusion.  This Coverage Part is changed as follows: 
 
Definitions  
 

The following is added to the definition of LOSS: 
 

All earthquake shocks or volcanic eruptions that occur within any 168-hour period will constitute a 
single earthquake or volcanic eruption. The expiration of this coverage part will not reduce the 
168-hour period.  

 
Exclusions – Perils 
 

Exclusion R. of Exclusions – Perils is amended to read: 
 

R. Earth Movement 
 

1. landslide, mine subsidence, tidal wave, tsunami, flood, mudslide or mudflow even if 
attributable to an earthquake or volcanic eruption.  If fire or explosion follows, WE will pay 
only for LOSS by fire or explosion.  This exclusion does not apply to VOLCANIC 
ACTION, SINKHOLE COLLAPSE, or LOSS to property in transit. 

2. any earthquake or volcanic eruption that begins before the inception of this insurance; 
 
Deductibles 
 

The Deductibles condition is replaced by: 
 
Determination of the Earthquake Deductible 

 
After the amount of LOSS has been determined under The Most We Will Pay and the 
Coinsurance condition applied, WE will subtract the applicable earthquake deductible shown in 
the declarations.  The earthquake deductible will be applied separately to each BUILDING, 
LOCATION and item of coverage involved in the LOSS. 

 
 

ENDORSEMENT NO. 080 
 
THIS ENDORSEMENT NO. 080 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
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ENDORSEMENT NO. 081 
WRAPAROUND COMPREHENSIVE  

COVERAGE PART 300 
 
The coverage afforded for COMPREHENSIVE does not apply to AUTOS owned or acquired by YOU and 
insured by YOUR floor plan or finance source.  This exclusion does not apply: 
 

1. to the value of improvements YOU make to the COVERED AUTO (after it is required by YOU) 
which increases its value and exceeds the amount due from such other insurance. 

2. to a LOSS excluded by the floor plan or finance source but which is covered under this insurance. 
 

 
ENDORSEMENT NO. 082 

 
THIS ENDORSEMENT NO. 082 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 083 
WRAPAROUND COLLISION 

COVERAGE PART 300 
 
The coverage afforded for COLLISION does not apply to AUTOS owned or acquired by YOU and insured 
by YOUR floor plan or finance source.  This exclusion does not apply: 
 

1. to the value of improvements YOU make to the COVERED AUTO (after it is acquired by YOU) 
which increases its value and exceeds the amount due from such other insurance. 

2. to a LOSS excluded by the floor plan or finance source but which is covered under this insurance. 
 
 

ENDORSEMENT NO. 084 
WRAPAROUND EXTENDED THEFT 

COVERAGE PART 300 
 
The coverage afforded for EXTENDED THEFT does not apply to AUTOS owned or acquired by YOU and 
insured by YOUR floor plan or finance source.  This exclusion does not apply: 
 

1. to the value of improvements YOU make to the COVERED AUTO (after it is acquired by YOU) 
which increases its value and exceeds the amount due from such other insurance. 

2. to a LOSS excluded by the floor plan or finance source but which is covered under this insurance. 
3. to the amount of LOSS that exceeds the limit of the floor plan or finance source. 

 
 

ENDORSEMENT NO. 085 
BREAKDOWN EXCLUDED 

COVERAGE PART 330 
 

With respect to the property shown in the declarations as subject to this endorsement, the following 
change is made: 
 
Exclusions – Perils  
 

Exclusions – Perils W. is replaced by: 
 

W. explosion, rupture, or bursting or any of the following if they are owned by or leased to YOU or 
operated under YOUR control: 

 
1. pressure relief devices, boilers or other equipment for heating water. 
2. rotating or moving parts of machinery by centrifugal force or mechanical breakdown. 
3. steam boilers, steam pipes, steam turbines, or steam engines. 
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WE will pay for LOSS by any fire or explosion that follows. 
 
Part 3. does not apply to the explosion of accumulated gas or unconsumed fuel in the firebox or 
combustion chamber of a fixed vessel, or in the flues or passages leading from it. 

 
 

ENDORSEMENT NO. 086 
INCREASED LIMITS 

FOR WELFARE AND PENSION PLANS 
COVERAGE PART 380 

 
The following condition is added: 
 

With respect to the Welfare and Pension Benefit Plan shown in the declarations as an INSURED, the 
limit for Employee Dishonesty is increased to the amount shown in the declarations as "Welfare And 
Pension Plan Limit". 

 
 

ENDORSEMENT NO. 087 
 
THIS ENDORSEMENT NO. 087 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 088 
ADDITIONAL INSURED - FURNISHED AUTO 

HOUSEHOLD MEMBERS 
COVERAGE PART 500 

 
Who Is An Insured 
 

The Who Is An Insured condition of this coverage part is changed by adding the following to "B. With 
respect INJURY or COVERED POLLUTION DAMAGES arising out of to the AUTO HAZARD": 

 
The person (including members of their household) or organization named in the declarations as 
subject to this endorsement, but only with respect to an AUTO furnished by YOU to such person 
or organization. 

 
 

ENDORSEMENT NO. 089 
UMBRELLA LIMITS INCLUSIVE 

COVERAGE PART 980 
 
Part A. of The Most We Will Pay condition is replaced by: 
 
Regardless of the number of INSUREDS, AUTOS, MOBILE EQUIPMENT, or watercraft insured or 
premiums charged by this coverage part, persons or organizations who sustain INJURY or COVERED 
POLLUTION DAMAGES, claims made or SUITS brought, the most WE will pay is the least of the 
following: 
 

1. When there is no coverage for an OCCURRENCE available to the INSURED in the 
UNDERLYING INSURANCE or any OTHER INSURANCE, WE will pay the difference between 
OUR limit and the RETENTION which are both shown in the declarations; 

2. When coverage for an OCCURRENCE is available to the INSURED in the UNDERLYING 
INSURANCE only, WE will pay the difference between OUR limit and the limits of such 
UNDERLYING INSURANCE which are both shown in the declarations, once the limits of such 
UNDERLYING INSURANCE are reduced or exhausted.  In that event, the difference between 
OUR limit and the limits of such underlying insurance will apply as follows: 
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a. If the limits of UNDERLYING INSURANCE have been reduced solely by payment of claims 
or SUITS for which coverage is afforded by this coverage part, this coverage part will drop 
down to become immediately excess of the reduced limits of UNDERLYING INSURANCE.; 
or 

b. If the limits of UNDERLYING INSURANCE have been exhausted by payment of claims or 
SUITS for which coverage is afforded by this coverage part, this coverage part will continue 
in force as UNDERLYING INSURANCE; 

 
3. When there is no coverage for an OCCURRENCE available to the INSURED in the 

UNDERLYING INSURANCE but there is coverage available under OTHER INSURANCE, WE will 
pay the difference between OUR limit shown in the declarations and the limits of such OTHER 
INSURANCE; 

4. when there is coverage for a LOSS available in both the UNDERLYING INSURANCE and any 
OTHER INSURANCE WE will pay the difference between the UNDERLYING INSURANCE and 
OUR limit (both as shown in the declarations) but only after the UNDERLYING INSURANCE and 
such OTHER INSURANCE have been exhausted; 

5. With respect to an obligation assumed under an INSURED CONTRACT, the most WE will pay is 
the lesser of: 

 
a. YOUR obligation under such contract in excess of the UNDERLYING INSURANCE; or   
b. the difference between the UNDERLYING INSURANCE and OUR limit shown in the 

declarations.  
 
 

ENDORSEMENT NO. 090 
STANDARD FORM MCS-90 

 
ENDORSEMENT FOR MOTOR CARRIER POLICIES OF INSURANCE FOR PUBLIC LIABILITY UNDER 
SECTIONS 29 AND 30 OF THE MOTOR CARRIER ACT OF 1980 

 
 

ENDORSEMENT NO. 091 
UNDERINSURED MOTORISTS 

COVERAGE PARTS 500 AND 830 
 

IF APPLICABLE, THE ENDORSEMENT FOR UNDERINSURED MOTORISTS COVERAGE WILL BE 
SHOWN IN THE DECLARATIONS AND ATTACHED SEPARATELY TO YOUR POLICY.   

 
 

ENDORSEMENT NO. 092 
DESIGNATED INDIVIDUALS 

COVERAGE PARTS 500 AND 830 
 
Who Is An Insured 
 

The following is added: 
 
With respect to uninsured and underinsured motorists coverage: 
 
1. the individual (and any "family member") designated in the declarations as subject to this 

endorsement; and 
2. any passengers in a COVERED AUTO driven by the Designated Individual under Part 1. 

above. 
 
"Family member" means any person related to the individual designated in the declarations as 
subject to this endorsement, by marriage, blood or adoption, who is a resident of his or her 
household. "Family member" includes a ward or foster child. 
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The Most We Will Pay 
 

The following is added: 
 

1. With respect to persons insured by Part 1. of the Who Is An Insured condition above, 
regardless of the number of INSUREDS or AUTOS insured or premiums charged by this 
coverage part, claims made or vehicles involved in the ACCIDENT, the most WE will pay for 
all damages resulting from one ACCIDENT is the limit stated in the declarations for 
"Designated Individuals". 

2. With respect to persons insured by Part 2. of the Who Is An Insured condition above, the 
most WE will pay is that portion of the limit needed to comply with the minimum limits 
provision of the financial responsibility or minimum liability law in the jurisdiction where the 
ACCIDENT took place. When there is other insurance applicable, WE will pay only the 
amount needed to comply with such minimum limits after such other insurance has been 
exhausted. 

 
 

ENDORSEMENT NO. 093 
OWNED AUTOS EXCLUDED 

COVERAGE PART 980 
 

The following condition is added: 
 

No insurance is afforded under this coverage part with respect to any AUTO owned by or LEASED to 
YOU, nor to any TEMPORARY SUBSTITUTE AUTO. 

 
Definitions 
 

The following definitions are added: 
 

"LEASED" means a written agreement for a term of 180 days or more wherein YOU are named 
as the lessee. 

 
"TEMPORARY SUBSTITUTE AUTO" means an AUTO not owned by or LEASED to YOU, YOUR 
partners, officers, employees or a member of YOUR or their household, when it is used 
temporarily with the owner's permission to replace an owned or LEASED AUTO which is out of 
service due to its repair, servicing, LOSS or destruction. 

 
 

ENDORSEMENT NO. 094 
ALL OWNED AUTOS INSURED 

COVERAGE PART 830 
 
Definitions 
 

The definition of OWNED AUTO is replaced by: 
 

"OWNED AUTO" means any AUTO YOU own or LEASE during the Coverage Part period.  It also 
means a trailer attached to such AUTO. 

 
 

ENDORSEMENT NO. 095 
PREMISES MEDICAL PAYMENTS 

COVERAGE PART 660 
 
The insurance afforded by this coverage part is extended to include the following: 
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Insuring Agreement 
 

WE will pay all reasonable and necessary medical, dental, and funeral expenses (incurred for 
services rendered within three years after the OCCURRENCE) to or for each person who sustains 
INJURY to which this endorsement applies, when caused by an OCCURRENCE and arising out of 
the PREMISES hazard. 

 
The Most We Will Pay 
 

Regardless of the number of INSUREDS, premiums charged, persons who sustain INJURY, or 
claims made, the most WE will pay to or for any one person in any one OCCURRENCE is the limit 
shown in the declarations as applicable to this endorsement. 

 
No payment will be made under this endorsement unless the injured person (or their legal 
representative) agrees in writing that any payment made will be applied toward any settlement or 
judgment that person receives for the same expenses under any other AUTO liability or Uninsured 
Motorists Coverage provided by this policy. 

 
How We Will Pay 
 

At OUR option, WE may pay the injured person or the person or organization rendering the service.  
Such payment does not mean WE admit any liability on any INSURED'S part. 

 
Examinations 
 

As soon as possible, the injured person (or someone on their behalf) must give US a written proof of 
claim, under oath and signed if WE require.  They will also execute any documents to have medical 
reports and records released to US, and to submit to physical examinations by physicians chosen by 
US, as often as WE deem necessary. 

 
 

ENDORSEMENT NO. 096 
 
THIS ENDORSEMENT NO. 096 CURRENTLY NOT APPLICABLE.  NUMBER RESERVED FOR 
FUTURE USE WITH APPROVED ENDORSEMENT. 
 
 

ENDORSEMENT NO. 097 
AUTO SERVICE FACILITY 

COVERAGE PART 500 
 
Definitions 
 

The definition of AUTO is replaced by: 
 

"AUTO" means a land motor vehicle, trailer or semi-trailer, designed for travel on public roads 
and includes its permanently attached equipment. "AUTO" does not include MOBILE 
EQUIPMENT.   

 
The definition of MOBILE EQUIPMENT is added: 

 
"MOBILE EQUIPMENT" means vehicles designed for use principally off public roads, those not 
required to be licensed, and AUTOS used solely on YOUR premises.  It includes, but is not 
limited to, bulldozers, power shovels, rollers, graders, scrapers, and any other road construction 
repair equipment, farm machinery, cranes, forklifts, pumps, generators, air compressors, drills, 
street sweepers, diggers, or vehicles used to provide mobility for any of these when permanently 
attached to the equipment. 
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The definition of AUTO HAZARD is replaced by: 
 

"AUTO HAZARD" means:  
 
1. the maintenance or use of a CUSTOMER'S AUTO; 
2. the ownership, maintenance or use of MOBILE EQUIPMENT YOU own or which is in YOUR 

care, custody, or control and used for the purpose of YOUR garage business. 
 

Exclusions 
 

Exclusion J. is replaced by: 
 

INJURY or COVERED POLLUTION DAMAGES arising out of, or in connection with, the 
ownership, maintenance, use, operation, loading, unloading or entrustment to others of any: 

 
1. AUTO:  
 

a. that is a HAULAWAY; 
b. owned by, leased or rented to any INSURED; 
c. while operated in, or in practice or preparation for, any prearranged or organized race, 

rally, speed, demolition or competitive contest or stunting activity;   
d. while leased or rented by YOU to others;  
e. while being used as a taxi cab, bus, public livery vehicle, emergency ambulance, long 

haul public freight carrier or for carrying property for a charge;  
f. while being used to transport explosives, gasoline, liquefied petroleum gas or other 

volatile petroleum products. 
 

2. MOBILE EQUIPMENT, while: 
 

a. rented, leased or loaned by YOU to others;  
b. being operated in, or in practice or preparation for, any prearranged or organized race, 

rally, speed, demolition or competitive contest or stunting activity; or to any snowmobile 
or trailer designed for use with it. 

 
3. Watercraft 
 

a. over 35 feet in length; 
b. when used for non-business purposes by any INSURED, regardless of length; 
c. when rented, leased or loaned by YOU to others; 
d. while afloat over 50 nautical miles from the coastal shoreline of the 48 contiguous United 

States, the District of Columbia, or Canada; 
e. while operated in, or in practice or preparation for any prearranged or organized race, 

rally, speed, or competitive contest or stunting activity.  
 

Parts J.2.b. and J.2.e. do not apply to participation in a prearranged or organized rally, except 
when INJURY or COVERED POLLUTION DAMAGES arise from a competitive timed event at 
such rally. 

 
4. This exclusion applies even if: 

 
a. the INJURY or COVERED POLLUTION DAMAGES involves the entrustment to others of 

any AUTO or watercraft described in Exclusion J. that is owned by, operated by, rented 
to, or loaned to an INSURED; and 

b. the SUIT or claim against the INSURED alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or monitoring of others by that INSURED. 



 ENDORSEMENT NO. 768  PAGE 1 OF 1 
ADJUSTABLE PREMIUM CONDITION – AUDIT OPTIONAL 

GENERAL CONDTIONS 
UNICOVER VI  

 
 

THE FIRST SENTENCE OF THE DEFINITIONS CONDITION IN THE GENERAL CONDITIONS 
IS REPLACED BY:  A WORD IDENTIFIED WITH AN ASTERISK * INDICATES IT HAS A 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
PREMIUM  

 
IF THE “ADJUSTABLE” PREMIUM OPTION IS SELECTED, PART C. OF THE PREMIUM 
CONDITION IS REPLACED BY THE FOLLOWING: 

 
C. "ADJUSTABLE" - EACH MONTH *WE WILL BILL *YOU FOR A PORTION OF THE 

ANNUAL PREMIUM. *WE MUST RECEIVE THIS PREMIUM BY THE DATE SHOWN IN 
OUR BILLING. AT THE END OF THE POLICY PERIOD, *WE MAY AUDIT *YOUR 
RECORDS.  
 
IF *WE AUDIT *YOUR RECORDS, *WE WILL CALCULATE THE EARNED PREMIUM 
BASED ON OUR FINDINGS. IF THE EARNED PREMIUM IS MORE THAN *YOU HAVE 
PAID, *YOU WILL PAY *US THE DIFFERENCE. IF THE EARNED PREMIUM IS LESS, 
*WE WILL REFUND THE DIFFERENCE TO *YOU. 

SPECIFIC MEANING AS DEFINED IN EACH COVERAGE PART. 
EDITION 2-08 

COPYRIGHT 2008 UNIVERSAL UNDERWRITERS INSURANCE COMPANY 
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ARKANSAS 
 

STATE AMENDATORY PART 
 

UNICOVER VI 
 
 
GENERAL CONDITIONS 
 

Actions Against Us 
 

With respect to Difference in Conditions – Coverage Part 320, Property – Coverage Part 330  and Crime 
– Coverage part 380, the second paragraph is replaced with: 
 
A legal action for LOSS to YOUR property must by brought within 5 years from the date YOU discover the 
LOSS, but no sooner than 90 days after YOU file a sworn proof of LOSS. 

 
Cancellation 

 
The Cancellation condition is replaced by the following: 

 
Either YOU or WE can cancel the policy by notifying the other. 

 
Named Insured 01 may cancel by returning the policy or writing to US stating the future date YOU want 
the cancellation to be effective.  Cancellation will take effect upon the return of the policy or the future 
date stated in YOUR written notice to US. 

 
If WE cancel, a written notice of cancellation will be mailed to YOU at the address shown in the 
declarations.  The notice will state when the cancellation will be effective, but (1) not less than 10 days 
thereafter if WE cancel for nonpayment of premium, or (2) not less than 20 days thereafter if WE cancel 
for any other reason.  The mailing of the notice will be sufficient proof of notice.  The effective date and 
hour of cancellation stated in the notice will become the end of the policy period.  Delivery of such written 
notice, either by YOU or US, will be equivalent to mailing. 

 
Notice sent to Named Insured 01 will be deemed to be notice to all INSUREDS. 

 
If this policy is cancelled, WE will send Named Insured 01 any premium refund due. 

 
WE will refund the pro rata unearned premium if the policy is: 
 
1. cancelled by US or at OUR request; 
2. cancelled but rewritten with US or in OUR company group; 
3. cancelled because YOU no longer have an insurable interest in the property or business operation 

that is the subject of this insurance; or 
4. cancelled after the first year of a prepaid policy that was written for a term of more than one year. 
 
If the policy is cancelled at the request of Named Insured 01, other than a cancellation described in part 
2., 3. or 4. above, WE will refund 90% of the pro rata unearned premium. However, the refund will be less 
than 90% of the pro rata unearned premium if the refund of such amount would reduce the premium 
retained by US to an amount less than the minimum premium for this policy. 

 
The cancellation will be effective even if WE have not made or offered a refund. 

 
If Named Insured 01 cancels the policy, WE will retain no less than $100 of the premium, subject to the 
following: 
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1. WE will retain no less than $250 of the premium for Equipment Breakdown coverage. 
2. WE will retain the premium developed for any annual policy period for the General Liability 

Classifications, if any, shown in the Declarations. 
3. If the GARAGE Coverage Part, BASIC AUTO Coverage Part or AUTO INVENTORY Coverage part 

covers only snowmobiles or golfmobiles, WE will retain $100 or the premium shown in the 
Declarations, whichever is greater. 

4. If the GARAGE Coverage Part, BASIC AUTO Coverage Part or AUTO INVENTORY Coverage Part 
covers an AUTO with a mounted amusement device, WE will retain the premium shown in the 
Declarations for the amusement device and not less than $100 for the auto to which it is attached. 

 
If this policy has been in effect more than 60 days or is a renewal policy, WE may cancel only for one or 
more of the following reasons: 

 
1. Nonpayment of premium; 
2. Fraud or material misrepresentation made by YOU or with YOUR knowledge in obtaining the policy, 

continuing the policy or in presenting a claim under the policy; 
3. The occurrence of a material change in the risk which substantially increases any hazard insured 

against after policy issuance; 
4. Violation of any local fire, health, safety, building or construction regulation or ordinance with respect 

to any insured property or its occupancy which substantially increases any hazard insured against 
under the policy; 

5. Nonpayment of membership dues in those cases where OUR by-laws, agreements or other legal 
instruments require payment as a condition of the issuance and maintenance of the policy; or 

6. A material violation of a material provision of the policy. 
 

With regard to DIFFERENCE IN CONDITIONS – Coverage Part 320, PROPERTY – Coverage Part 330, 
CRIME – Coverage Part 380, GENERAL LIABILITY – Coverage Part 660 and PERSONAL UMBRELLA – 
Coverage Part 970, the following is added: 

 
If WE cancel for nonpayment of premium, WE will mail or deliver written notice of cancellation, stating 
the reason for cancellation, to Named Insured 01 and any security interest named in the policy at 
least 10 days before the effective date of cancellation. 

 
If WE cancel for any other reason, WE will mail or deliver notice of cancellation to Named Insured 01 
and any security interest named in the policy at least 20 days before the effective date of cancellation. 

 
With regard to AUTO INVENTORY – Coverage Part 300, GARAGE – Coverage Part 500, BASIC AUTO – 
Coverage Part 830 and COMMERCIAL UMBRELLA – Coverage Part 980, the following is added: 

 
If WE cancel for nonpayment of premium, WE will mail or deliver written notice of cancellation, stating 
the reason for cancellation, to Named Insured 01 and any security interest named in the policy, and 
any lessee of whom WE have received notification prior to the loss, at least 10 days before the 
effective date of cancellation. 

 
If WE cancel for any other reason, WE will mail or deliver notice of cancellation to Named Insured 01 
and any security interest named in the policy, and any lessee of whom WE have received notification 
prior to the loss, at least 20 days before the effective date of cancellation. 

 
Nonrenewal 
 

If WE decide not to renew this policy, WE will mail to Named Insured 01 shown in the Declarations, and to 
any lienholder or loss payee named in the policy, written notice of nonrenewal at least 60 days before: 

 
1. Its expiration date; or 
2. Its anniversary date, if it is a policy written for a term of more than one year and with no fixed 

expiration date. 
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However, WE are not required to send this notice if nonrenewal is due to Named Insured 01’s failure to 
pay any premium required for renewal. 

 
These Nonrenewal provisions do not apply to any mortgageholder 

 
WE will mail OUR notice to Named Insured 01’s mailing address last known to US.  If notice is mailed, 
proof of mailing will be sufficient proof of notice. 

 
Appraisal 
 

This condition is replaced by: 
 

If YOU and WE disagree on the value of the property or the amount of LOSS, either party may make a 
written request for an appraisal of the LOSS.  However, an appraisal will be made only if both YOU and 
WE agree, voluntarily, to have the LOSS appraised.  Is so agreed, each party will select a competent 
appraiser.  The two appraisers will select a competent and impartial umpire.  The appraisers will state 
separately the actual cash value and amount of LOSS.  If they fail to agree, they will submit their 
differences to the umpire.  Each party will: 

 
1. pay its chosen appraiser; and 

 
2. bear the other expenses of the appraisal and umpire equally. 

 
If WE submit to an appraisal, WE will still retain OUR right to deny the claim. 

 
An appraisal decision will not be binding on either party. 

 
AUTO INVENTORY – Coverage Part 300, GARAGE – Coverage Part 500 and BASIC AUTO – Coverage Part 
830 
 

Subrogation 
 

The following is added to the Subrogation condition: 
 

WE will be entitled to recovery only after the INSURED has been fully compensated for the LOSS or 
damage sustained. 

 
AUTO INVENTORY – Coverage Part 300 and BASIC AUTO – Coverage Part 830 
 

The following statement is added: 
 

In the repair of YOUR covered motor vehicle under the physical damage coverage provisions of these 
coverage parts, WE may require or specify the use of motor vehicle parts not made by the original 
manufacturer.  These parts are required to be at least equal in terms of fit, quality, performance, and 
warranty to the original manufacturer parts they replace. 

 
GARAGE – Coverage Part 500  
 

Who Is An Insured 
 

B. With respect to INJURY or COVERED POLLUTION DAMAGES arising out of the AUTO HAZARD: 
 

Part 4. is replaced by the following: 
 

4. any other person or organization (including YOUR customers), if required by law to be an 
INSURED while using an AUTO covered by this coverage part within the scope of YOUR 
permission. 
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Who Is Not An Insured 
 

Part C. is added as follows: 
 

C. Any person engaged in the business of selling, repairing, servicing, storing or parking of AUTOS 
(including road testing and delivery) unless the person is YOU, a resident of YOUR household, or 
YOUR partner, executive officer, agent, or employee or resident of the household of any of them. 

 
 
GENERAL LIABILITY – Coverage Part 660 
 

Non-Binding Arbitration 
 

The following is added: 
 

If WE and the INSURED do not agree whether coverage is provided under this coverage part for a claim 
made against the insured, both parties may, by mutual consent, agree in writing to arbitration of the 
disagreement. 

 
If both parties agree to arbitrate, each party will select an arbitrator.  The two arbitrators will select a third.  
If they cannot agree within 30 days, both parties must request that selection be made by a judge of a 
court having jurisdiction.  Each party will: 

 
1. pay the expenses it incurs; and 
2. bear the expenses of the third arbitrator equally. 

 
Unless both parties agree otherwise, arbitration will take place in the county or parish in which the 
address shown in the declarations is located.  Local rules of law as to procedure and evidence will apply.  
Any decision agreed to by the arbitrators may be appealed to a court of competent jurisdiction. 
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ARKANSAS PERSONAL INJURY PROTECTION  
 
Arkansas Personal Injury Protection applies only when “No Fault” is shown in the declarations.  In Item 2 of the 
declarations, each Named Insured and Other Insured is given a corresponding letter or number designation.  
Arkansas Personal Injury Protection will not apply to any Named Insured or Other Insured unless its 
corresponding letter or number appears next to a specific coverage in Item 3 of the declarations for Coverage 
Part 500 – Garage or Coverage Part 830 – Basic Auto. 
 
The General Conditions apply except as amended or replaced in this coverage.  The terms and conditions of this 
coverage are separate and distinct from those of Coverage Parts 500 – Garage and 830 – Basic Auto. 
 
A. Insuring Agreement 
 

1. Medical Expenses 
 

WE will pay MEDICAL EXPENSE benefits to or for an INSURED who sustains BODILY INJURY in an 
ACCIDENT arising out of the maintenance or use of an AUTO as an AUTO. 

 
2. Work Loss 

 
WE will pay WORK LOSS benefits to or for an INSURED who sustains BODILY INJURY in an 
ACCIDENT arising out of the maintenance or use of an AUTO as an AUTO. 

 
3. Accidental Death Benefit 

 
WE will pay the amount stated in the declarations for the death of an INSURED resulting directly and 
independently of all other causes from BODILY INJURY caused by ACCIDENT and arising out of the 
maintenance or use of an AUTO as an AUTO, if the death occurs within one year from the date of the 
ACCIDENT. 

 
B. Who Is An Insured 
 

1. The following are INSUREDS for MEDICAL EXPENSES: 
 

a. YOU. 
 

b. If YOU are an individual, any FAMILY MEMBER. 
 

c. Any other person while OCCUPYING or as a PEDESTRIAN through being struck by the covered 
AUTO. 

 
d. Any other person while OCCUPYING an AUTO other than the covered AUTO. The BODILY INJURY 

must be caused by: 
 

(1) YOUR use of the AUTO, or 
 

(2) that of a private chauffeur or domestic servant on YOUR behalf, or 
 

(3) a FAMILY MEMBER provided the AUTO is a PRIVATE PASSENGER AUTO or trailer. 
 

2. The following are INSUREDS for WORK LOSS and Accidental Death Benefits: 
 

a. YOU. 
 

b. If YOU are an individual, any FAMILY MEMBER. 
 

c. Any person while OCCUPYING or as a PEDESTRIAN through being struck by the covered AUTO. 
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C. Exclusions 
 

1. WE will not pay MEDICAL EXPENSES for BODILY INJURY: 
 

a. Sustained by any person to the extent that benefits therefore are in whole or in part paid or payable 
under any worker's compensation law, employer's disability law or any similar law. 

 
b. Sustained by YOU while OCCUPYING any AUTO that is owned by YOU or is furnished or available 

for YOUR regular use which is not a covered AUTO. 
 

c. Sustained by any FAMILY MEMBER while OCCUPYING any AUTO owned by or regularly made 
available to either YOU or such FAMILY MEMBER which is not a covered AUTO. 

 
d. Sustained by any person other than YOU or a FAMILY MEMBER while OCCUPYING any AUTO 

owned by or regularly made available to either YOU or any FAMILY MEMBER which is not a covered 
AUTO. 

 
e. Sustained by any person while OCCUPYING the covered AUTO while used as a public or livery 

conveyance unless the use is stated in the declarations. 
 

f. Sustained by any person other than YOU or a FAMILY MEMBER while OCCUPYING any AUTO 
other than a covered AUTO while used as a public or livery conveyance. 

 
g. Sustained by any person, other than YOU or any FAMILY MEMBER: 

 
(1) While OCCUPYING any AUTO other than the covered AUTO arising out of conduct occurring 

within the course of a business of selling, repairing, servicing, storing or parking MOTOR 
VEHICLES, or 

(2) Arising out of the maintenance or use of any AUTO other than the covered AUTO or a motorcycle 
by such person conducting any other business or occupation unless the BODILY INJURY is the 
result of the use or occupancy of a PRIVATE PASSENGER AUTO by YOU or YOUR private 
chauffeur or domestic servant, or of a trailer used with the PRIVATE PASSENGER AUTO or 
covered AUTO. 

 
h. Sustained by any person while either operating the covered AUTO without YOUR consent or while 

not in lawful possession of the covered AUTO. 
 

i. Sustained by any person while OCCUPYING any AUTO other than the covered AUTO unless the 
person has the expressed or implied consent of the owner to use the AUTO. 

 
j. Arising directly or indirectly out of WAR. 

 
k. Resulting from the radioactive, toxic, explosive or other hazardous properties of nuclear material. 

 
2. WE will not pay WORK LOSS or accidental death benefits for BODILY INJURY or death: 

 
a. Sustained by any person to the extent that benefits therefore are in whole or in part paid or payable 

under any workers compensation law, employer's disability law or similar law. However, this exclusion 
does not apply to Accidental Death Benefits. 

 
b. Sustained by YOU while OCCUPYING any PRIVATE PASSENGER AUTO YOU own or is furnished 

or is available for YOUR regular use, which is not a covered AUTO. 
 

c. Sustained by a FAMILY MEMBER while OCCUPYING any PRIVATE PASSENGER AUTO, owned or 
furnished or available for YOUR regular use or that of a FAMILY MEMBER, which is not a covered 
AUTO. 
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d. Sustained by any FAMILY MEMBER, if the FAMILY MEMBER is entitled, as a named insured under 
any other motor vehicle insurance policy to similar benefits equal to or greater than that prescribed by 
Ark. Stat. Ann. Sections 23-89-201 .– 23-89-208  

 
e. Sustained by any person other than YOU or a FAMILY MEMBER if the person is entitled, as a named 

insured or FAMILY MEMBER under any other motor vehicle insurance policy to similar benefits equal 
to or greater than that prescribed by Ark. Stat. Ann. Sections 23-89-201 .– 23-89-208. 

 
f. Sustained by any person while either operating the covered AUTO without YOUR consent or while 

not in lawful possession of the covered AUTO. 
 

g. Arising directly or indirectly out of WAR. 
 

h. Resulting from the radioactive, toxic, explosive or other hazardous properties of nuclear material. 
 
D. The Most We Will Pay 
 

1. Medical Expenses 
 

Regardless of the number of INSUREDS, policies or bonds applicable, claims made, premiums paid or 
covered AUTOS to which this coverage applies, the most WE will pay for medical expenses to "each 
person" for all expenses incurred by or on behalf of each person who sustains BODILY INJURY as a 
result of any one motor vehicle accident is the limit shown in the declarations. However, with respect to 
BODILY INJURY sustained by a pedestrian other than YOU or a FAMILY MEMBER through being struck 
by the covered AUTO, the limit shall be the amount shown in the declarations or $5,000, whichever is 
less. 

 
2. Work Loss 

 
Regardless of the number of INSUREDS, policies or bonds applicable, claims made, premiums paid or 
covered AUTOS to which this coverage applies, the most WE will pay for WORK LOSS is: 

 
a. with respect to an income earner, 70% of loss of gross income per week not to exceed $140.00 per 

week; 
 

b. with respect to a non-income earner, a sum not to exceed $70 per week or pro rata for a lesser 
period. 

 
E. Conditions 
 

1. Other Insurance 
 

This condition is replaced by: 
 

a. Medical Expenses 
 

With respect to BODILY INJURY sustained by a FAMILY MEMBER if such  
FAMILY MEMBER is entitled to coverage for MEDICAL EXPENSES or any similar coverage as a 
named insured under the terms of any other motor vehicle insurance policy providing direct benefits 
without regard to fault, this insurance shall apply only as excess insurance over any other collectible 
insurance available to the FAMILY MEMBER under another policy. 

 
With respect to BODILY INJURY sustained by any person other than the named insured or a FAMILY 
MEMBER, if such person is entitled to coverage for MEDICAL EXPENSES or any similar coverage as 
a named insured or FAMILY MEMBER under the terms of any other motor vehicle insurance policy 
providing direct benefits without regard to fault, this insurance shall apply only as excess insurance 
over any other collectible insurance available to such person under another policy. 
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Except as provided in this section, if the INSURED is entitled to coverage for MEDICAL EXPENSES 
under the terms of this or any other motor vehicle insurance policy against a loss covered under 
MEDICAL EXPENSES, WE shall not be liable under this coverage for a greater proportion of such 
loss than the applicable limit that OUR coverage bears to the total applicable limit of all such motor 
vehicle insurance. 

 
No INSURED may recover duplicate MEDICAL EXPENSE benefits for the same elements of LOSS. 

 
b. Work Loss and Accidental Death Benefit 

 
With respect to BODILY INJURY sustained by any person other than the named insured or FAMILY 
MEMBER, the coverage for WORK LOSS and the Accidental Death Benefit shall apply only as 
excess insurance over any other collectible insurance available to such person under another policy. 
WE shall be liable under this coverage only in the amount that this coverage’s limit exceeds the 
applicable limit of such other insurance. 

 
If an INSURED who is a named insured or FAMILY MEMBER has other collectible insurance 
available under any other motor vehicle insurance policy, the maximum recovery under all policies will 
not exceed the amount payable under the policy with the highest dollar limit of benefits. WE shall not 
be liable for a greater proportion of any loss than the limit that OUR coverage bears to the sum of the 
applicable limits of this insurance and such other insurance. 

 
2. Subrogation 

 
This condition is replaced by: 

 
If any person or organization to or for whom WE make payment under Arkansas Personal Injury 
Protection has rights to recover damages from another, those rights are transferred to US. That person or 
organization must do everything necessary to secure OUR rights and must do nothing after ACCIDENT or 
LOSS to impair them. 

 
3. Insured’s Duties In The Event of Accident, Claim, Suit or Loss: 

 
The following condition is added: 

 
WE have no duty to provide coverage under this endorsement unless there has been full compliance with 
the following duties: 

 
a. In the event of ACCIDENT, claim, SUIT or loss, YOU must give US or OUR authorized representative 

prompt notice of the ACCIDENT or loss.  Include: 
 

(1) how, when and where the ACCIDENT or loss occurred; 
(2) the INSURED’s name and address; and 
(3) to the extent possible, the names and addresses of any injured persons and witnesses. 

 
b. Additionally, YOU and any other involved INSURED must: 

 
(1) assume no obligation, make no payment or incur no expense without OUR consent, except at the 

INSURED’s own cost; 
(2) immediately send US copies of any request, demand, order, notice, summons or legal paper 

received concerning the claim or SUIT; 
(3) cooperate with US in the investigation or settlement of the claim or defense against the SUIT; 
(4) authorize US to obtain medical records or other pertinent information; 
(5) submit to examination, at OUR expense, by physicians of OUR choice, as often as WE 

reasonably require; 
(6) promptly notify the police if a hit-and-run driver is involved; and 
(7) promptly send US copies of the legal papers if a SUIT is brought. 
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c. If an INSURED or his or her legal representative institutes legal action for damages for BODILY 
INJURY, he or she must promptly give US a copy of the summons and complaint or other process 
served in connection with the legal action.  

 
d. The INSURED or someone on his or her behalf must promptly give US: 

 
(1) written proof of claim, under oath if required, 
(2) full particulars of the nature and extent of the BODILY INJURY treatment and rehabilitation 

received and contemplated; and 
(3) such other information that will help US determine the amount due and payable. 

 
4. Payment of Benefits 

 
The following condition is added and is applicable to MEDICAL EXPENSES and WORK LOSS: 

 
WE may pay the INSURED or any person or organization rendering the services and such payment shall 
reduce the amount payable under this coverage for such injury. 

 
5. Reimbursement and Trust 

 
The following condition is added and is applicable to MEDICAL EXPENSES and WORK LOSS: 

 
If WE make any payment to or on behalf of any INSURED under this coverage and the INSURED 
recovers any sums from another party, the INSURED shall hold the proceeds in trust for US and pay US 
back the amount WE have paid. WE will have a lien against such payment, and may give notice of the 
lien to the person or organization causing BODILY INJURY, his or her agent or insurer or a court having 
jurisdiction in the matter. WE will be entitled to a recovery only after the person has been fully 
compensated for damages by another party. 

 
6. Coordination and Non-duplication 

 
The following condition is added: 

 
MEDICAL EXPENSE benefits that are paid or payable under this or any other coverage form or policy 
because of BODILY INJURY to an INSURED shall not be duplicated under uninsured motorists coverage. 

 
Any automobile medical payments or automobile MEDICAL EXPENSE insurance provided under the 
policy with respect to an insured AUTO which is registered or principally garaged in Arkansas is replaced 
by the coverage provided under the MEDICAL EXPENSE part of this coverage. 

 
F. Definitions 
 

1. “ACCIDENT” includes continuous or repeated exposure to the same conditions resulting in BODILY 
INJURY. 

 
2. “AUTO” means a land motor vehicle or TRAILER designed for travel on public roads.  AUTO includes: 

 
a. an AUTO not owned by YOU that is used as a temporary substitute for a covered AUTO due to the 

covered AUTO'S breakdown, repair, servicing, loss or destruction. 
b. a trailer of a type used with a PRIVATE PASSENGER AUTO if it is not being used for business 

purposes with another type vehicle. 
 

However, AUTO does not include: 
 

a. a farm type tractor or other equipment designed for use principally off public roads, while not upon 
public roads, 

b. a vehicle operated upon rails or crawler-treads, or 
c. a vehicle located for use as a residence or premises. 
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3. “BODILY INJURY” means bodily injury, sickness or disease sustained by a person including death 
resulting from any of these. 

 
4. “FAMILY MEMBER” means a person related to YOU by blood, marriage or adoption who is a resident of 

YOUR household, including a ward or foster child. 
 

5. "MEDICAL EXPENSE" means all reasonable and necessary expenses incurred within two years from the 
date of accident for medical, hospital, x-ray, professional nursing, dental, surgical, ambulance, prosthetic 
and funeral expenses and for any nonmedical remedial care and treatment rendered in accordance with 
the recognized religious method of healing, however, it does not include expenses in excess of those for 
a semi-private room, unless more intensive care is medically required. 

 
6. “OCCUPYING” means in, upon getting in, on, out or off. 

 
7. "PEDESTRIAN" means any person who is not OCCUPYING any vehicle other than a motorcycle or a 

vehicle operated by human or animal power. 
 

8. "PRIVATE PASSENGER AUTO" means an AUTO which is a private passenger, station wagon or jeep 
type automobile. 

 
9. “SUIT” means a civil proceeding in which damages because of BODILY INJURY or PROPERTY 

DAMAGE to which this insurance applies, are alleged.  SUIT includes: 
 

a. an arbitration proceeding in which such damages are claimed and to which the INSURED must 
submit or does submit with OUR consent: or 

b. any other alternative dispute resolution proceeding in which such damages are claimed and to which 
the INSURED submits with OUR consent. 

 
10. “TRAILER” includes semitrailer. 

 
11. “WORK LOSS” means: 

 
a. with respect to an income earner, loss of income from work the INSURED would have earned had he 

or she not sustained BODILY INJURY, or 
b. with respect to a non-income earner, expenses reasonably incurred in obtaining ordinary and 

necessary services in lieu of those the INSURED would have performed, not for income but for his or 
her benefit or the benefit of his or her family had the BODILY INJURY not been sustained. 
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 12. Company Program Title (Marketing title)  Unicover VI Program 
13. Filing Type  [  ] Rate/Loss Cost    [  ]  Rules  [  ]  Rates/Rules      

[ X ]  Forms  [  ]  Combination Rates/Rules/Forms  
[  ]  Withdrawal[  ]  Other   (give description) 
 

14. Effective Date(s) Requested  New: 08/02/2008 Renewal: 09/01/2008 
15. Reference Filing? [ ]  Yes     [X ]  No    
16. Reference Organization (if applicable)   
17. Reference Organization # & Title   
18. Company’s Date of Filing March 13, 2008 
19. Status of filing in domicile [  ] Not Filed  [  ]  Pending  [ X ]  Authorized  [  ]  Disapproved  
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4. Company Name(s) Domicile NAIC # FEIN # State #  

 Universal Underwriters Ins. Co. Kansas 41181 43-1249228  

 Universal Underwriters of Texas Ins. 
Co. 

Texas 40843 36-3139101  

      

1 .      Reserved for Insurance    
Dept. Use Only 

 

Effective March 1, 2007  

usutls0
Terri



Property & Casualty Transmittal Document—          
 
20. This filing transmittal is part of Company Tracking #  CW 25903F 
 
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 
 
It has been 14 years since Universal Underwriters presented to you Unicover V, the last major rewrite of our portfolio 
policy, specifically developed and augmented for the needs of automotive dealers. That version met with great 
acceptance from the dealer community and has set the standard for our competitors. 
 
However, as you well know, the years since 1993 have been filled with changes affecting insurance laws and the 
commercial environment of automotive dealers. Court decisions, social conditions, consumerism environmental 
protectionism, technological advances affecting accounting, bookkeeping and communication, are just a few of the 
areas that have undergone great change. In the years since 1993 we developed approaches to many of these 
problems, addressing them by use of Endorsements which were filed with and approved by your Department.  
 
However, by 2004 it became apparent that a bolder approach was necessary. Determined to remain in the forefront of 
dealership insurance our Company established a Rewrite committee in January of that year. Their job was a 
comprehensive restudy so that we could continue our tradition of offering the "definitive" policy insuring Automobile, 
Truck, Motorcycle and Equipment Dealers, as well as the Automotive Aftermarket trade nationally throughout the 
1990s.  
 
We enlisted the help and talents of our customers as well as our Home Office and Regional Office staffs in reviewing 
all aspects of the policy. This review included UNICOVER's accompanying systems and procedures. We know the 
hundreds of hours these people spent in this effort will benefit both ourselves and our customers. We now present the 
result of these labors to you. We choose to call it UNICOVER VI. 
 
Some of the highlights of this effort will follow: 
 
AUTO INVENTORY PHYSICAL DAMAGE 
 
We have amended the base manual to include a provision for Diminished Value of vehicles, which applies only to 
"New Autos" or "Demonstrator Autos".   
 
We have broadened coverage for Other property within a customer's Auto, including higher base limit plus factors to 
buy higher limits than were previously available.  
 
We have revised the Garagekeepers Legal Liability base from Direct Primary to Legal Liability for Natural disasters; 
and created an Endorsement to allow non-Natural disaster perils to be written as Direct Primary or Excess Legal 
Liability, instead of the base Legal Liability.   
 
We have modified how we rate Watercraft.   
 
We have added new deductible options for the different Comprehensive perils, and have expanded the options to give 
our customers the ability to select different deductibles for different perils (i.e.Paintless Dent Repair, Flood, 
Windstorm/Hail, Theft). 
 
PROPERTY 
 
We are adding an endorsement for Functional Building Valuation, which is similar to ISO's 
Functional Replacement Cost.   
 
We are changing the coverage for employee tools; previously this coverage was written only with a coinsurance 
provision, and we are now offering the option to write tools without coinsurance.   
 
We are revising the base deductibles for the BIC off premises coverage endorsement, from the current 24 hour waiting 
period to a 24 hour deductible, with option to buy 72 hour deductible (by endorsement).   
 
Limits have been increased and expanded for Supplemental coverages Demolition/Debris Removal and 
Duplicate/Backup Data.  
 
We have added an endorsement for B.I.C. coverage that will allow a separate deductible for Earthquake coverage, 
that is a % of loss rather than a % of the limit purchased.   



 
We have added additional Windstorm/Hail deductibles for property. 
 
GARAGE 
 
We have added new limit and deductible options for Defense coverages. 
 
We have built the deductible options for Injury Groups 1-4 into the base policy, rather than offered through 
endorsement. 
 
We have added a new coverage, Designated Statute Defense, which covers our insureds for any suit filed against 
them arising out of or related to the alleged violation of certain statutes, acts or laws. 
 
We have renamed coverage ERD (Employee Related Defense) to LRD (Labor Related Defense), however the 
underlying coverage is not changing. 
 
We have expanded our coverage to provide only defense coverage for Identity Theft under Customer Complaint 
Defense for theft of a customer's, or under LRD for theft of an employee's identity. 
 
We revised the language for Injury Group 6, Discrimination, to include Wrongful Employment Practices, which was 
previously available by endorsement only. 
 
Limits and deductibles have been increased and enhanced for Injury Group 6, Discrimination. 
 
We have added a new endorsement which provides the customer with a choice of deductibles for 
Wheel-off coverage. 
 
We have expanded the definition of STE&O, separating out Truth in Leasing. 
 
AGENTS E&O 
 
We have eliminated the Agents E&O coverage part and built it into the Garage coverage part as an option that applies 
if shown in the declarations. 
 
OTHER LIABILITY 
 
We have increased the minimum premiums for Hired and Non-Owned Automobiles, with separate minimums for 
Liability and Physical Damage. 
 
We have modified our rating structure for Hired Autos, to allow for different rates for Experienced and Inexperienced 
Operators. 
 
Limits have been increased and expanded for Personal Umbrella. 
 
We are adding language to more explicitly state what is included in E-Risk coverage. 
 
UNICOVER MANUAL OF RULES & RATES 
 
Some elements of the manual have been rearranged to form a more logical order based on the order of the various 
affected Coverage Parts in the Policy.   
 
Although this had made for a rather lengthy filing letter you will recognize that UNICOVER VI builds on its previously 
approved predecessors. Naturally we would like to make this fine new product available in your state. We would 
appreciate hearing from you soon. 
 
The Rates and Rules portion of this filing is being submitted under separate cover. 
 
 
 
 
 
 
 



 
 
 
 
22. Filing Fees (Filer must provide check # and fee amount if applicable)  

[If a state requires you to show how you calculated your filing fees, place that calculation below] 
  
Check #:  EFT 
Amount:  $50.00 
 
 
 
 
 
 

 
Refer to each state’s checklist for additional state specific requirements or instructions on 
calculating fees. 

 
***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies 
required, other state specific forms, etc.) 
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PROPERTY & CASUALTY FORM FILING SCHEDULE 
(This form must be provided ONLY when making a filing that includes forms.) 

(Do not refer to the body of the filing for the forms listing, unless allowed by the state.) 
 
 

 This filing transmittal is part of Company Tracking # CW ML 25903f 

 This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable) 

 

 Form Name/ 
Description/Synopsis 

Form# 
Include 

edition Date 

Replacement  
Or 

Withdrawn 

If 
replacement, 
give form # 
it replaces 

Previous state 
filing number, 
(if required by 

state) 

1 
BUSINESS INCOME 

CONTINUATION 
COMMUNICATION SUPPLY 
SERVICES OFF PREMISES 

125  
2-2008 

  New 
  Replacement 
  Withdrawn 

  

2 
BUSINESS INCOME 

CONTINUATION POWER 
SUPPLY SERVICES OFF 

PREMISES 

126  
2-2008 

  New 
  Replacement 
  Withdrawn 

  

3 
BUSINESS INCOME 

CONTINUATION WATER 
SUPPLY SERVICES OFF 

PREMISES 

127  
2-2008 

  New 
  Replacement 
  Withdrawn 

  

4 
BUSINESS INCOME 

CONTINUATION 
RESTRICTED FORM 

128  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

5 
BUSINESS INCOME 

CONTINUATION CHANGED 
129  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

6 
DISCONTINUED OPERATIONS 131  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

7 
ACCOUNTS RECEIVABLE 149  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

8 
TENTATIVE RATE 
ENDORSEMENT 

180  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

9 
BUSINESS RECOVERY 

EXPENSE 
191  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

10 
SECOND LEVEL LIABILITY – 

LESSOR 
193  
1-2007 

  New 
  Replacement 
  Withdrawn 
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(This form must be provided ONLY when making a filing that includes forms.) 
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 This filing transmittal is part of Company Tracking # CW ML 25903f 

 This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable)  

 Form Name/ 
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Form# 
Include 

edition Date 

Replacement  
Or 

Withdrawn 

If 
replacement, 
give form # 
it replaces 

Previous state 
filing number, 
(if required by 

state) 

11 
RENTAL AND LEASING 

EXCLUDED 
195  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

12 
SECOND LEVEL LIABILITY – 

PRIMARY 
196  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

13 
GRADUATED THEFT 

DEDUCTIBLE 
197 
1-2007 

  New 
  Replacement 
  Withdrawn 

  

14 
ARKANSAS UNINSURED 
MOTORISTS COVERAGE  

203 AR 
3-2008 

  New 
  Replacement 
  Withdrawn 

  

15 
ADDITIONAL INSURED – 

MUNICIPALITIES 
204  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

16 
REAL PROPERTY EXCLUDED 206  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

17 
DIC – BUSINESS INCOME 

CONTINUATION 
213  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

18 
LESSOR OF EQUIPMENT AS 

ADDITIONAL INSURED 
214  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

19 
EARTHQUAKE EXCLUDED 220  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

20 
SUPPLEMENTAL LIMITS – 

WINDSTORM/HAIL OR 
EARTHQUAKE  

223  
1-2007 

  New 
  Replacement 
  Withdrawn 
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PROPERTY & CASUALTY FORM FILING SCHEDULE 
(This form must be provided ONLY when making a filing that includes forms.) 
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 This filing transmittal is part of Company Tracking # CW ML 25903f 

 This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable)  

 Form Name/ 
Description/Synopsis 

Form# 
Include 

edition Date 

Replacement  
Or 

Withdrawn 

If 
replacement, 
give form # 
it replaces 

Previous state 
filing number, 
(if required by 

state) 

21 
FLOOD COVERAGE 224  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

22 
WINDSTORM AND HAIL 

COVERAGE 
225  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

23 
EARTHQUAKE COVERAGE 226  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

24 
STOCK  AND EMPLOYEE 

TOOLS EXCLUDED 
232  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

25 
BUSINESS INCOME 

CONTINUATION FOR SALE OF 
AUTOS 

239  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

26 
PRIOR ACTS EXTENSION - 

DISCRIMINATION 
293  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

27 
KNOWLEDGE OF 
OCCURRENCE 

297  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

28 
RETENTION AGGREGATE 301  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

29 
THREE WHEELED AUTOS 

EXCLUDED 
303  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

30 
PRODUCTS-COMPLETED 

OPERATIONS AGGREGATE 
LIMITS 

304  
1-2007 

  New 
  Replacement 
  Withdrawn 
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(This form must be provided ONLY when making a filing that includes forms.) 
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 Form Name/ 
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Form# 
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edition Date 
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Or 

Withdrawn 
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give form # 
it replaces 

Previous state 
filing number, 
(if required by 

state) 

31 
MANUFACTURER’S SELLING 

PRICE – FINISHED STOCK 
310  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

32 
SECURITY LABELING – 

WAIVER OF DEDUCTIBLE 
327  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

33 
75% REDUCTION OF 

DEDUCTIBLE 
334  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

34 
STATUTE AND TITLE E&O – 

DEFENSE ONLY 
337  
9-2007 

  New 
  Replacement 
  Withdrawn 

  

35 
EQUIPMENT BREAKDOWN 360  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

36 
NON-O.E.M. MODIFICATION 

OR ALTERATION EXCLUDED 
363  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

37 
EXCLUSION OF DESIGNATED 

OPERATIONS 
367  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

38 
SPECIFIC DRIVER 

DEDUCTIBLE ($25,000) 
375  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

39 
DISCRIMINATION 

PREVENTION TRAINING - 
DEDUCTIBLE WAIVER 

390  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

 
PC FFS - 4 



Effective March 1, 2007 

© National Association of Insurance Commissioners                                                                                                                      

PROPERTY & CASUALTY FORM FILING SCHEDULE 
(This form must be provided ONLY when making a filing that includes forms.) 

(Do not refer to the body of the filing for the forms listing, unless allowed by the state.) 
 
 

 This filing transmittal is part of Company Tracking # CW ML 25903f 

 This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable)  

 Form Name/ 
Description/Synopsis 

Form# 
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give form # 
it replaces 

Previous state 
filing number, 
(if required by 
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40 
AUTO RECYCLERS 

AMENDATORY 
ENDORSEMENT 

399  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

41 
BLANKET LIMITS REVISED 408  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

42 
VALUE PROTECTION (OTHER 
THAN WINDSTORM OR HAIL 

OR EARTHQUAKE) 

422  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

43 
DANGEROUS OR VICIOUS 

DOG EXCLUSION 
424  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

44 
SPECIAL DISCRIMINATION 

LIMITATION 
437  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

45 
EMPLOYEE TOOLS OFF 

PREMISES 
441  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

46 
PRODUCTS-COMPLETED 
OPERATIONS EXCLUSION 

446  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

47 
PRODUCTS LIABILITY 

TERRITORY EXTENDED 
 

449 
3-2007 

  New 
  Replacement 
  Withdrawn 

  

48 
PRODUCTS-COMPLETED 

OPERATIONS AGGREGATE 
LIMIT (GARAGE) 

451  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

49 
CUSTOMER’S AUTOS AND 

CUSTOMER’S WATERCRAFT - 
DIRECT PRIMARY 

469  
1-2007 

  New 
  Replacement 
  Withdrawn 
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Form# 
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edition Date 
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Or 

Withdrawn 

If 
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Previous state 
filing number, 
(if required by 

state) 

50 
BROADENED COVERAGE 
OTHER PROPERTY LEGAL 

LIABILITY COVERAGE 

471  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

51 
FLOOD DEDUCTIBLE PER 

LOCATION 
 

482 
8-2007 

  New 
  Replacement 
  Withdrawn 

  

52 
FLOOD EXCLUSION 483  

8-2007 
  New 
  Replacement 
  Withdrawn 

  

53 
PROGRESSIVE AS 

ADDITIONAL INSURED 
487  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

54 
ADDITIONAL INSURED - 

REPAIRS SUBCONTRACTED 
TO YOU 

488  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

55 
$25,000 DEDUCTIBLE FOR 

SPECIFIED LOSSES 
490  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

56 
TERRORISM EXCLUSION 497 

2-2008 
  New 
  Replacement 
  Withdrawn 

  

57 
EXCESS INSURANCE 501  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

58 
DRIVER EXCLUSION 505 

3-2007 
  New 
  Replacement 
  Withdrawn 

  

59 
DRIVER EXCLUSION 
(COLLISION ONLY) 

506 
3-2007 

  New 
  Replacement 
  Withdrawn 
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60 
FORD DEALER 
DEVELOPMENT 

508  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

61 
WELFARE AND PENSION 

BENEFIT PLAN 
511  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

62 
EMPLOYEE EXCLUDED 512  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

63 
FIRE PROTECTION 514  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

64 
REPAIRS TO 

DEMONSTRATOR-COMPANY 
AUTO 

515  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

65 
EMPLOYEE REINSTATED 518  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

66 
DRIVER EXCLUSION 523 

3-2007 
  New 
  Replacement 
  Withdrawn 

  

67 
SPECIAL CANCELLATION 

PROVISION 
528  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

68 
OTHER INSURED (OTHER 

THAN AUTOS) 
532  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

69 
OTHER INSURED (AUTOS) 533  

1-2007 
  New 
  Replacement 
  Withdrawn 
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70 
OTHER INSURED (AUTOS OR 

WATERCRAFT) 
534  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

71 
WATERCRAFT 

DEMONSTRATION EXCLUDED 
546  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

72 
WATERCRAFT EXCLUSION 

CHANGED 
549  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

73 
THEFT EXCLUDED 551  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

74 
CONVERSION, 

EMBEZZLEMENT OR 
SECRETION COVERAGE 

568  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

75 
SPECIAL PAINTINGS 

ENDORSEMENT 
574  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

76 
MOTORS HOLDING DIVISION 578  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

77 
INCREASED COST OF 

CONSTRUCTION 
583  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

78 
LIMITED WATERCRAFT 

DEMONSTRATION 
ENDORSEMENT 

586  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

79 
CONTINGENT LIABILITY 609  

1-2007 
  New 
  Replacement 
  Withdrawn 
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80 
AUTO LESSORS 

LIABILITY/CONTINGENT 
LIABILITY 

617  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

81 
LEASED TRUCKS EXCLUDED 618  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

82 
DAILY RENTAL AUTOS – 

SPECIAL FORM 
627  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

83 
LIABILITY DEDUCTIBLE 628  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

84 
SCHEDULED PROPERTY 

COVERED 
631  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

85 
ANTENNA/TOWER EXCLUSION 

CHANGED 
637  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

86 
RENTAL COVERAGE 

AMENDED 
650  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

87 
SUBROGATION LIMITATION 

RESTORED 
651  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

88 
SPECIFIED AUTO – DAILY 

RENTAL 
652  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

89 
AGREED BUILDING VALUE 660  

1-2007 
  New 
  Replacement 
  Withdrawn 
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90 
LENDER’S LOSS PAYABLE 668  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

91 
WINDSTORM OR HAIL 

EXCLUDED 
682  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

92 
FARMERS AS ADDITIONAL 

INSURED 
686  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

93 
SERVICE RENTAL 687  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

94 
FUNCTIONAL BUILDING 

VALUATION 
701  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

95 

BUSINESS INCOME 
CONTINUATION 72-HOUR 

DEDUCTIBLE FOR 
ELECTRONIC VANDALISM 
AND ELECTRONIC DATA 

OVERLOAD DELETED 

705  
1-2007   New 

  Replacement 
  Withdrawn 

  

96 
EMPLOYEE TOOLS - 

COINSURANCE CONDITION 
DELETED 

707  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

97 
CUSTOMER'S AUTO - $5,000 

THEFT DEDUCTIBLE 
709  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

98 
72 HOUR DEDUCTIBLE - 

OFF PREMISES 
COVERAGE - BUSINESS 
INCOME CONTINUATION 

710  
1-2007   New 

  Replacement 
  Withdrawn 

  

99 
CARRYING PROPERTY 

FOR A CHARGE 
 

714 
9-2007 

  New 
  Replacement 
  Withdrawn 
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If 
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it replaces 

Previous state 
filing 

number, (if 
required by 

state) 

100 
$2,500 THEFT DEDUCTIBLE 

FOR AUTOS AND 
WATERCRAFT OUTSIDE THE 

BUILDING 

722  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

101 
$5,000 THEFT DEDUCTIBLE 

FOR AUTOS AND 
WATERCRAFT OUTSIDE THE 

BUILDING 

724  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

102 
EXCLUSION-LEAKAGE OR 

ACCIDENTAL DISCHARGE OF 
FIRE EXTINGUISHING 

EQUIPMENT 

727  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

103 
POWER SUPPLY SERVICES - 

DIRECT DAMAGE 
729  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

104 
HAIL EXCLUSION 731  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

105 
WORK-PRODUCTS WHEEL-
OFF DEDUCTIBLE - $3,000 

732  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

106 
WORK-PRODUCTS WHEEL-
OFF DEDUCTIBLE - $5,000 

733  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

107 
WORK-PRODUCTS WHEEL- 
OFF DEDUCTIBLE - $10,000 

734  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

108 
DISCRIMINATION 

DEDUCTIBLE - $10,000 OR 
PERCENTAGE 

735  
8-2007 

  New 
  Replacement 
  Withdrawn 

  

109 
WINDSTORM-HAIL 

PERCENTAGE 
DEDUCTIBLE 

738  
1-2007 

  New 
  Replacement 
  Withdrawn 
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110 
HAULAWAY COVERAGE 740  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

111 
ADDITIONAL INSURED 

VENDORS 
744  
3-2007 

  New 
  Replacement 
  Withdrawn 

  

112 
OUTDOOR PROPERTY – 

WINDSTORM OR HAIL 
EXCLUDED 

746  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

113 
BUSINESS INCOME 

CONTINUATION - 
EARTHQUAKE PERCENTAGE 

DEDUCTIBLE 

749  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

114 
AGGREGATE LIMITS (GARAGE 

AND COMMERCIAL 
UMBRELLA - OTHER THAN 

AUTOS) 

751  
3-2007 

  New 
  Replacement 
  Withdrawn 

  

115 
AGGREGATE LIMITS 
(GENERAL LIABILITY;  

COMMERCIAL UMBRELLA - 
OTHER THAN AUTOS) 

753  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

116 
SPECIFIC PRODUCT 

EXCLUSION 
756  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

117 
WAIVER OF SUBROGATION 

ENDORSEMENT WHEN 
REQUIRED BY WRITTEN 

CONTRACT   

757  
3-2007 

  New 
  Replacement 
  Withdrawn 

  

118 
TRUTH IN LENDING/TRUTH IN 

LEASING E&O - DEFENSE 
ONLY 

759  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

119 
TRUTH IN 

LENDING/TRUTH IN 
LEASING E&O - DEFENSE 

IN ADDITION TO LIMITS 

761  
1-2007   New 

  Replacement 
  Withdrawn 
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120 
STATUTE AND TITLE E&O - 
DEFENSE IN ADDITION TO 

LIMITS 

765  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

121 
INJURY GROUP 6 - 

DISCRIMINATION OR 
WRONGFUL EMPLOYMENT 

PRACTICES EXCLUDED 

767  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

122 
ADDITIONAL INSURED - 

PERSONAL USE OF 
WATERCRAFT 

769  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

123 
REPLACEMENT COST 

EQUIPMENT - COINSURANCE 
776  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

124 
DISCRIMINATION 

DEDUCTIBLE - $25,000 OR 
PERCENTAGE 

778  
8-2007 

  New 
  Replacement 
  Withdrawn 

  

125 
DISCRIMINATION 

DEDUCTIBLE - $50,000 OR 
PERCENTAGE 

780  
8-2007 

  New 
  Replacement 
  Withdrawn 

  

126 
DISCRIMINATION 

DEDUCTIBLE - $100,000 OR 
PERCENTAGE 

782  
8-2007 

  New 
  Replacement 
  Withdrawn 

  

127 
BUSINESS INCOME 

CONTINUATION - LOSS TO 
DEPENDENT PROPERTIES 

788  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

128 
72 HOUR DEDUCTIBLE - 

BUSINESS INCOME 
CONTINUATION 

790  
1-2007 

  New 
  Replacement 
  Withdrawn 

  

129 
WINDSTORM-HAIL 

DEDUCTIBLE – PER LOSS 
CAP 

792  
1-2007 

  New 
  Replacement 
  Withdrawn 
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130 
ARKANSAS UNDERINSURED 

MOTORISTS COVERAGE 
 

091 AR 
3-2008 

  New 
  Replacement 
  Withdrawn 

  

131 
PRIMARY RENTAL COVERAGE 1036  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

132 
MOBILE EQUIPMENT RENTAL   1044  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

133 
ADDITIONAL INSURED 1063  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

134 
SUBSIDIARIES AS INSUREDS 1064  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

135 
DISCLOSURE OF HAZARDS 1065  

1-2007 
  New 
  Replacement 
  Withdrawn 

  

136 

Unicover VI Policy 
 

      

Unicover VI  
1-2007 
      

  New 
  Replacement 
  Withdrawn 

  

137 
ADDITIONAL INSUREDS: 

PRIMARY AND NON-
CONTRIBUTORY CONDITIONS 
 

755 
3-2008 

  New 
  Replacement 
  Withdrawn 

  

138 
ADJUSTABLE PREMIUM 

CONDITION – AUDIT 
OPTIONAL 

768 
2-2008 

  New 
  Replacement 
  Withdrawn 

  

139 
ARKANSAS STATE 

AMENDATORY PART 
UNICOVER VI 

AR-SAP-U6 
3-2008 

  New 
  Replacement 
  Withdrawn 
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
WE have issued this policy based on OUR 
understanding of YOUR agreements, statements, 
and representations, and in consideration of YOUR 
agreement to pay the required premiums when due. 
By accepting this policy YOU agree that YOU have 
been truthful with US, and that all agreements 
between YOU and US are included in the policy and 
declarations. WE, therefore, agree with YOU as 
stated in this policy, its endorsements, and the 
declarations. 
 

WE have issued this policy based on OUR 
understanding of YOUR agreements, statements, 
and representations, and in consideration of YOUR 
agreement to pay the required premiums when due. 
By accepting this policy YOU agree that YOU have 
been truthful with US, and that all agreements 
between YOU and US are included in the policy and 
declarations. WE, therefore, agree with YOU as 
stated in this policy, its endorsements, and the 
declarations. 
 
 

 

 
 
DEFINITIONS - Except for headings or titles, a word 
written in all capital letters indicates it has a specific 
meaning as defined in each Coverage Part. The 
following definitions apply to any Coverage Part 
where they appear: 
 
"INSURED" means any person or organization 
qualifying as an INSURED in the WHO IS AN 
INSURED provision of the Coverage Part. Except 
with respect to the limit of liability, the insurance 
afforded applies separately to each INSURED. 
 
"WAR" means war (whether declared or not), civil 
war, rebellion, insurrection, revolution, usurped 
power, military or warlike action (including action in 
hindering or defending against an actual or expected 
attack), or any act or condition incident to any of 
these. 
 
"WE", "US", or "OUR" means Universal Underwriters 
Insurance Company. 
 
"YOU" and "YOUR" means the person or 
organization shown in the declarations as the Named 
Insured. 
 
 
 

Definitions  
 
Except for headings or titles, A word written in all 
capital upper case letters indicates it has a specific 
meaning as defined in each coverage part. The 
following definitions apply to any coverage part where 
they appear: 
 
A. "INSURED" means any person or organization 

qualifying as an INSURED in the WHO IS AN 
INSURED provision of the coverage part. Except 
with respect to the limit of liability, the insurance 
afforded applies separately to each INSURED. 

 
B. "WAR" means war (whether declared or not), civil 

war, rebellion, insurrection, revolution, usurped 
power, military or warlike action (including action 
in hindering or defending against an actual or 
expected attack), or any act or condition incident 
to any of these. 

 
C. "WE", "US", or "OUR" means Universal 

Underwriters Insurance Company. 
 
D. "YOU" and "YOUR" means the person or 

organization shown in the declarations as the 
Named Insured. 

 
 

 
 
For Unicover VI, headings and titles appear in upper 
and lower case letters, instead of all upper case. 
 
 
 
 
We removed this statement and added a new 
Separation of Insureds condition to the Garage, 
General Liability, Basic Auto, Personal Umbrella and 
Commercial Umbrella coverage parts.   
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
 
 
PREMIUM - Named Insured 01 must pay all required 
premiums when due, on the basis specified in the 
declarations: 
 

"Variable" - each month YOU must calculate the 
earned premiums by multiplying the rates (shown 
on the required reports of values) times the 
values YOU report as applicable to those rates. 
Together with the specific premiums shown on 
the report, WE must receive payment within 15 
days after the end of the calendar month for 
which the report is to be submitted. There will be 
no final adjustment in the earned premium if the 
values reported are accurate and premiums are 
paid promptly when due. 
 
"Non-variable" - each month YOU must report 
any required values and pay the provisional 
premium due each month. WE must receive this 
premium by the date shown in OUR billing. At the 
end of the policy period, after WE have received 
all the required reports, WE will calculate the 
earned premiums. If it is more than YOU paid, 
YOU will pay US the difference. If it less, WE will 
refund the difference.  
 
"Adjustable" - each month WE will bill YOU for a 
portion of the annual premium. WE must receive 
this premium by the date shown in OUR billing. At 
the end of the policy period, WE will audit YOUR 
records. Based on OUR findings WE will 
calculate the earned premiums. If it is more than 
YOU have paid, YOU will pay US the difference. 
If it is less, WE will refund the difference. 
 
"Fixed" - each month WE will bill YOU for a 
portion of the annual premium for which there is 
no annual adjustment. WE must receive this 
premium by the date shown in OUR billing. 
 

Premium 
 
Named Insured 01 must pay all required premiums 
when due, on the basis specified in the declarations: 
 
 
A. "Variable" - each month YOU must calculate the 

earned premiums by multiplying the rates (shown 
on the required reports of values) times the 
values YOU report as applicable to those rates. 
Together with the specific premiums shown on 
the report, WE must receive payment within 15 
days after the end of the calendar month for 
which the report is to be submitted. There will be 
no final adjustment in the earned premium if the 
values reported are accurate and premiums are 
paid promptly when due. 
 

B. "Non-variable" - each month YOU must report 
any required values and pay the provisional 
premium due each month. WE must receive this 
premium by the date shown in OUR billing. At the 
end of the policy period, after WE have received 
all the required reports, WE will calculate the 
earned premiums. If it is more than YOU paid, 
YOU will pay US the difference. If it less, WE will 
refund the difference.  
 

C. "Adjustable" - each month WE will bill YOU for a 
portion of the annual premium. WE must receive 
this premium by the date shown in OUR billing. At 
the end of the policy period, WE will audit YOUR 
records. Based on OUR findings WE will 
calculate the earned premiums. If it is more than 
YOU have paid, YOU will pay US the difference. 
If it is less, WE will refund the difference. 
 

D. "Fixed" - each month WE will bill YOU for a 
portion of the annual premium for which there is 
no annual adjustment. WE must receive this 
premium by the date shown in OUR billing. 
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
"Annual" - the entire annual premium is due upon 
issuance of the policy. 
 
 
 
 
 
 

PREMIUM COLLECTION - YOU must pay OUR 
expenses, including attorney fees, spent to collect 
premium from YOU. 
 
 
 
INSPECTION AND AUDIT - WE have the right, but 
not the duty, to inspect the insured property or 
operations at any time. OUR inspections are not 
safety inspections. They relate only to insurability and 
the premiums to be charged. 
 
WE may give YOU reports on the conditions WE find 
and recommend changes. While they may help 
reduce losses, WE do not undertake to perform the 
duty of any person to provide for the health or safety 
of YOUR employees or the public. WE do not warrant 
the property or operation is healthful or safe, or that 
they conform to any rule, regulations, standard, code 
or law. 
 
Any rate organization and any organization WE hire 
to make insurance inspections, surveys, reports or 
recommendations are subject to this provision. 
 
YOU must keep accurate records and send them to 
US promptly upon request. WE have the right to 
examine and audit YOUR books and records at any 
time, up to three years after this policy ends. 
 
YOU must allow US to perform any inspection or 
audit. 
 
 

E. "Annual" - the entire annual premium is due upon 
issuance of the policy. 

 
Named Insured 01 will be the payee for any return 
premiums WE pay. 
 
Premium Collection  
 
YOU must pay OUR expenses, including attorney 
fees, spent to collect premium from YOU. 
 
 
Inspection and Audit  
 
WE have the right, but not the duty, to inspect the 
insured property or operations at any time. OUR 
inspections are not safety inspections. They relate 
only to insurability and the premiums to be charged. 
 
 
WE may give YOU reports on the conditions WE find 
and recommend changes. While they may help 
reduce losses, WE do not undertake to perform the 
duty of any person to provide for the health or safety 
of YOUR employees or the public. WE do not warrant 
the property or operation is healthful or safe, or that 
they conform to any rule, regulations, standard, code 
or law. 
 
Any rate organization and any organization WE hire 
to make insurance inspections, surveys, reports or 
recommendations are subject to this provision. 
 
YOU must keep accurate records and send them to 
US promptly upon request. WE have the right to 
examine and audit YOUR books and records at any 
time, up to three years after this policy ends. 
 
YOU must allow US to perform any inspection or 
audit. 
 
 

 
 
 
We added this statement to clarify to whom return 
premiums will be paid.  Idea 1254  
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
 
 
FINANCIAL RESPONSIBILITY LAWS - A state 
motor vehicle law may require an INSURED to prove 
future financial responsibility. If WE certify this policy 
as providing such proof, that INSURED must repay 
US for any payments WE would not have had to pay 
without the certification. 
 
 
 
CONCEALMENT OR FRAUD - This insurance will be 
void if YOU willfully lie to US, conceal, or 
misrepresent any material facts relating to this 
insurance. This will apply whether the lie, 
concealment, or misrepresentation occurs before or 
after the LOSS. 
 
 
 
COMPLIANCE WITH CONDITIONS - WE have no 
duty to provide coverage under any Coverage Part 
unless YOU or any other INSURED has fully 
complied with all Conditions applicable to that 
Coverage Part. 
 
 
 
ACTIONS AGAINST US - No one may bring legal 
action against US for any reason, to recover under 
this policy, unless they have complied with all of its 
terms. 
 
A legal action for LOSS to YOUR property must be 
brought within 12 months from the date YOU discover 
the LOSS, but no sooner than 90 days after YOU file 
a sworn proof of LOSS. 
 
A legal action for liability claims cannot be brought 
until the amount of the INSURED'S liability has been 
finally determined, either by trial or a written 

Financial Responsibility Laws  
 
A state motor vehicle law may require an INSURED 
to prove future financial responsibility. If WE certify 
this policy as providing such proof, that INSURED 
must repay US for any payments WE would not have 
had to pay without the certification. 
 
 
Concealment or Fraud  
 
This insurance will be void if YOU or any other 
INSURED, at any time, willfully lie to US, conceal, or 
misrepresent any material facts relating to this 
insurance. This will apply whether the lie, 
concealment, or misrepresentation occurs before or 
after the LOSS. 
 
Compliance with Conditions  
 
WE have no duty to provide coverage under any 
coverage part unless YOU or any other INSURED 
has fully complied with all Conditions applicable to 
that coverage part. 
 
 
Actions Against Us  
 
No one may bring legal action against US for any 
reason, to recover under this policy, unless they have 
complied with all of its terms. 
 
 
A legal action for LOSS to YOUR property must be 
brought within 12 months from the date YOU discover 
the LOSS, but no sooner than 90 days after YOU file 
a sworn proof of LOSS. 
 
A legal action for liability claims cannot be brought 
until the amount of the INSURED'S liability has been 
finally determined, either by trial or a written 

 
 
 
 
 
 
 
 
 
 
 
We made this change based on ISO’s condition.  
Idea 1268:   
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
agreement between the claimant, the INSURED and 
US. Once that liability has been so determined, WE 
will pay up to the limit as shown in the declarations. 
No one can join US in taking legal action against 
YOU, or an INSURED, or take such actions directly 
against US. 
 
OUR obligations to an INSURED remain, even if the 
INSURED becomes bankrupt or insolvent. 
 
 

agreement between the claimant, the INSURED and 
US. Once that liability has been so determined, WE 
will pay up to the limit as shown in the declarations. 
No one can join US in taking legal action against 
YOU, or an INSURED, or take such actions directly 
against US. 
 
OUR obligations to an INSURED remain, even if the 
INSURED becomes bankrupt or insolvent. 
 
Ownership - Interests Covered 
 
The insured property may be owned by YOU, held by 
YOU (whether or not YOU are legally liable for 
physical loss of or damage to the property), or may 
be property for which YOU are legally liable for 
physical loss or damage.  However, except with 
respect to a Security Interest subject to the Mortgage 
Clause or Loss Payable Provisions, this insurance is 
for YOUR benefit only and provides no rights or 
benefit to any other person or organization. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
We added this condition to clarify that our insured has 
the right to bring claims for property of others 
(including customer’s autos) that are covered by this 
policy, but no other party has the right to present the 
claim directly to us.  Idea 1047  
 

 
 
OTHER INSURANCE - Unless stated otherwise in a 
Coverage Part, WE will pay only the amount of the 
covered LOSS or INJURY in excess of the amount 
due from any other insurance, whether it is collectible 
or not. 
 

Other Insurance  
 
Unless stated otherwise in a coverage part, WE will 
pay only the amount of the covered LOSS or INJURY 
in excess of the amount due from any other 
insurance, whether it is collectible or not. 
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
 
 
NON-STACKING OF LIMITS - If more than one 
Coverage Part or policy issued by US to YOU should 
insure a LOSS, INJURY, OCCURRENCE, claim or 
SUIT, the most WE will pay is the highest limit 
applicable. The limit under that Coverage Part or 
policy will be inclusive of the lower limit in the other 
Coverage Part(s) or policy(s), not in addition to them. 
 
If more than one item of insurance in the same 
Coverage Part should insure a LOSS, INJURY, 
OCCURRENCE, claim or SUIT, the most WE will pay 
is the highest limit applicable. The limit under that 
item will be inclusive of the lower limit, not in addition 
to it. 
 
 

Non-Stacking of Limits  
 
If more than one coverage part or policy issued by 
US to YOU should insure a LOSS, INJURY, 
OCCURRENCE, claim or SUIT, the most WE will pay 
is the highest limit applicable. The limit under that 
coverage part or policy will be inclusive of the lower 
limit in the other coverage part (s) or policy(s), not in 
addition to them.   
 
If more than one item of insurance in the same 
coverage part should insure a LOSS, INJURY, 
OCCURRENCE, claim or SUIT, the most WE will pay 
is the highest limit applicable. The limit under that 
item will be inclusive of the lower limit, not in addition 
to it. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
SUBROGATION - YOU and each INSURED must do 
all in their power to preserve their rights to recover 
from others. Once WE have made a payment under 
this policy, whether or not YOU or an INSURED are 
fully compensated, YOUR or an INSURED'S rights to 
recover from others become OUR rights. 
 
However, with respect to LOSS to YOUR property or 
AUTOS, WE will not exercise OUR right of 
subrogation at YOUR request. 
 
 
 
RECOVERED PROPERTY OR AUTOS - YOU must 
promptly report and return to US any property or 
covered AUTO YOU recover after loss settlement. 
 
 
 
 

Subrogation 
 
YOU and each INSURED must do all in their power 
to preserve their rights to recover from others. Once 
WE have made a payment under this policy, whether 
or not YOU or an INSURED are fully compensated, 
YOUR or an INSURED'S rights to recover from 
others become OUR rights. 
 
However, with respect to LOSS to YOUR property or 
AUTOS, WE will not exercise OUR right of 
subrogation at YOUR request. 
 
Recovered Property or Autos  
 
YOU must promptly report and return to US any 
property or covered AUTO YOU recover after loss 
settlement. 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
For Unicover VI, we have eliminated the insured’s 
option to request we do not subrogate with regard to 
property other than autos.   
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
 
 
CHANGES - The only way this policy can be 
changed is OUR issuing an endorsement(s) or 
substituting the declarations. They must be signed by 
one of OUR representatives when required by law. 
Nothing else will change this policy, waive any of its 
terms, or stop US from asserting any of OUR rights, 
not even notice to or knowledge learned by one of 
OUR representatives. 
 
If WE change any of the terms of this policy, which 
broadens or extends the coverage, this policy will 
automatically be broadened or extended as if it were 
actually endorsed, if the change: 
  

(a) was approved by YOUR state 
insurance regulatory authority, during 
the policy period or within 45 days 
before the policy became effective, 
and 

(b) is available to YOU without additional 
premiums. 

 
 

Changes  
 
The only way this policy can be changed is OUR 
issuing an endorsement(s) or substituting the 
declarations. They must be signed by one of OUR 
representatives when required by law. Nothing else 
will change this policy, waive any of its terms, or stop 
US from asserting any of OUR rights, not even notice 
to or knowledge learned by one of OUR 
representatives. 
 
If WE change any of the terms of this policy, which 
broadens or extends the coverage, this policy will 
automatically be broadened or extended as if it were 
actually endorsed, if the change: 
 
A. was approved by YOUR state insurance 

regulatory authority, during the policy period or 
within 45 days before the policy became 
effective; and 

 
B. is available to YOU without additional premiums. 
 
 

 

 
 
ASSIGNMENT - No assignment of interest will affect 
this policy unless WE change the policy. If YOU die, 
however, YOUR legal representative can act on 
YOUR behalf.  Until YOUR legal representative is 
appointed, anyone having proper temporary custody 
of YOUR property will have YOUR rights and duties 
but only with respect to that property. 
 
 
 
 
 
 
 

Assignment  
 
No assignment of interest will affect this policy unless 
WE change the policy. If YOU die, however, YOUR 
legal representative can act on YOUR behalf.  Until 
YOUR legal representative is appointed, anyone 
having proper temporary custody of YOUR property 
will have YOUR rights and duties but only with 
respect to that property. 
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GENERAL CONDITIONS – UNICOVER V GENERAL CONDITIONS - UNICOVER VI COMMENTS 
 
 
CANCELLATION - Either YOU or WE can cancel this 
policy by notifying the other. 
 
YOU may cancel by returning the policy or writing to 
US stating the future date YOU want the cancellation 
to be effective. Cancellation will take effect upon the 
return of the policy or the future date stated in YOUR 
written notice to US. The earned premiums will be 
calculated to include a short rate penalty of 10% of 
the estimated premium for the remainder of the policy 
period. 
 
WE will not impose the penalty if YOU no longer have 
a financial or insurable interest in the covered 
property or business. 
 
If WE cancel, a written notice of cancellation will be 
mailed to YOU at the address shown in the 
declarations. The notice will state when, not less than 
10 days thereafter, the cancellation will be effective. 
The mailing of the notice will be sufficient proof of 
notice. The effective date and hour of cancellation 
stated in the notice will become the end of the policy 
period. Delivery of such written notice, either by YOU 
or US, will be equivalent to mailing. 
 
Notice sent to Named Insured 01 will be deemed to 
be notice to all INSUREDS. WE will send any pro-
rata premium refund due when WE cancel to Named 
Insured 01. 
 
 

Cancellation  
 
Either YOU or WE can cancel this policy by notifying 
the other. 
 
YOU Named Insured 01 may cancel by returning the 
policy or writing to US stating the future date YOU 
want the cancellation to be effective. Cancellation will 
take effect upon the return of the policy or the future 
date stated in YOUR written notice to US. The earned 
premiums will be calculated to include a short rate 
penalty of 10% of the estimated premium for the 
remainder of the policy period. 
 
WE will not impose the penalty if YOU no longer have 
a financial or insurable interest in the covered 
property or business. 
 
If WE cancel, a written notice of cancellation will be 
mailed to YOU at the address shown in the 
declarations. The notice will state when, not less than 
10 days thereafter, the cancellation will be effective. 
The mailing of the notice will be sufficient proof of 
notice. The effective date and hour of cancellation 
stated in the notice will become the end of the policy 
period. Delivery of such written notice, either by YOU 
or US, will be equivalent to mailing. 
 
Notice sent to Named Insured 01 will be deemed to 
be notice to all INSUREDS. WE will send any pro-
rata premium refund due when WE cancel to Named 
Insured 01. 
 
 

 
 
 
 
 
We made this change to clarify that only Named 
Insured 01 may request that we cancel the policy.  
Idea 1658:  
 
 

 
 
POLICY PERIOD - All insurance under this policy will 
begin and end at 12:01 a.m. (Standard Time) unless 
it replaces, or is replaced by, a policy beginning or 
ending at 12:00 noon (Standard Time). In that event, 
OURS will amend to coincide with that time. 

Policy Period  
 
All insurance under this policy will begin and end at 
12:01 a.m. (Standard Time) unless it replaces, or is 
replaced by, a policy beginning or ending at 12:00 
noon (Standard Time). In that event, OURS policy will 
is amended to coincide with that time. 
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This policy starts on the first date shown in Item 1 of 
the declarations, and ends on the second date shown 
there. Any coverage or property added or removed 
during that time, will be covered for the period shown 
separately in the declarations. 
 
 

 
This policy starts on the first date shown in Item 1 of 
the declarations, and ends on the second date shown 
there. Any coverage or property added or removed 
during that time, will be covered for the period shown 
separately in the declarations. 
 
 

 
 
 
 
 
 
 

 
 
POLICY TERRITORY - Unless stated otherwise in a 
Coverage Part, this policy covers: 
 

(a) anywhere in the United States of 
America, its territories or possessions, or 
Canada; 

 
(b) in international waters or air spaces if the 

LOSS or INJURY occurs in the course of 
travel or transportation between 
countries, states or nations included in 
(a) above; 

 
(c) anywhere in the world, if the INJURY 

arises out of a PRODUCT YOU sold for 
use or consumption in (a) above. 

 
 

Policy Territory  
 
Unless stated otherwise in a coverage part, this 
policy covers: 
 
A. anywhere in the United States of America, its 

territories or possessions, or Canada. 
 
 

B. in international waters or air spaces if the LOSS 
or INJURY occurs in the course of travel or 
transportation between countries, states or 
nations included in (a) A. above. 

 
 

C. anywhere in the world, if the INJURY arises out 
of a PRODUCT YOU sold for use or consumption 
in (a) A. above, if the SUIT is brought in the 
United States of America, its territories or 
possessions, or Canada.   

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover VI, now require that such suits be 
brought within the Policy Territory, when injury arises 
out of a product sold for use or consumption within 
the Policy Territory.  This is a restriction of coverage.   
Idea 1423 
 
 

 
 
ARBITRATION - If YOU and WE cannot agree on the 
value of the property or the amount of YOUR property 
LOSS, either of US can demand an appraisal. Then, 
each will select a competent and disinterested 
appraiser who will, in turn, select a competent and 
disinterested umpire. If the appraisers cannot agree 
on an umpire, YOU or WE may request the selection 
be made by a judge of a court having jurisdiction. 
 

Arbitration Appraisal 
 
If YOU and WE cannot agree on the value of the 
property or the amount of YOUR property LOSS, 
either of US can demand an appraisal. Then, each 
will select a competent and disinterested appraiser 
who will, in turn, select a competent and disinterested 
umpire. If the appraisers cannot agree on an umpire, 
YOU or WE may request the selection be made by a 
judge of a court having jurisdiction. 
 

 
 
We have corrected the name of this condition.  Idea 
1607. 
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Each appraiser will state their appraisal of the value 
or LOSS. If they cannot agree, they will submit their 
differences to the umpire. The value of the property 
or amount of the LOSS will be determined by a 
written agreement of any two of them. Such an 
agreement is binding. 
 
YOU and WE will each pay their own appraiser, and 
equally share the other expenses of the appraisal and 
the umpire. WE will not be held to have waived any of 
OUR rights by any act relating to appraisal. 
 
 

Each appraiser will state their appraisal of the value 
or LOSS. If they cannot agree, they will submit their 
differences to the umpire. The value of the property 
or amount of the LOSS will be determined by a 
written agreement of any two of them. Such an 
agreement is binding. 
 
YOU and WE will each pay their own appraiser, and 
equally share the other expenses of the appraisal and 
the umpire. WE will not be held to have waived any of 
OUR rights by any act relating to appraisal. 
 
 

 
 
CONFORMING TO LAW - If any part of this policy is 
in conflict with local, state or federal law, those 
provisions in conflict will automatically change to 
conform to the law. If any statute requires more time 
to notify US of a LOSS, or to start any legal action, 
the Coverage Part is changed to agree with the 
shortest time period permitted by statute. 
 
 
 
PARTICIPATION - YOU will be entitled to participate 
in the distribution of policy dividends as authorized by 
OUR Board of Directors from time to time. 
 
 

Conforming to Law  
 
If any part of this policy is in conflict with local, state 
or federal law, those provisions in conflict will 
automatically change to conform to the law. If any 
statute requires more time to notify US of a LOSS, or 
to start any legal action, the coverage part is changed 
to agree with the shortest time period permitted by 
statute. 
 
Participation 
 
YOU will be entitled to participate in the distribution of 
policy dividends as authorized by OUR Board of 
Directors from time to time.  
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This Coverage Part applies only when it is shown in 
the declarations. Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
The General Conditions apply except as amended 
or replaced in this Coverage Part. 
 

This Coverage Part applies only when it is shown in 
the declarations. Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
This coverage part and the specific coverages that 
comprise this coverage part apply only when they 
are shown in the declarations.  In Item 2 of the 
declarations, each named insured, other insured 
and security interest is given a corresponding letter 
or number designation.  Insurance provided by this 
coverage part will not apply to any named insured, 
other insured or security interest unless its 
corresponding letter or number appears next to a 
specific coverage in Item 3 of the declarations for 
this coverage part.  
 
The General Conditions apply except as amended 
or replaced in this Coverage Part coverage part. 
 
 

 
 
 
 
 
 
The opening paragraph clarifies that an 
insured’s or security interest’s 
corresponding number or letter must 
appear in Item 3 of the declarations for 
them to have coverage.  Idea 993. 
 
Note that coverage for loss to autos and 
watercraft is not limited to locations shown 
in the declarations. We intend to cover the 
insured’s autos for physical damage loss 
wherever they are located in the Policy 
Territory (for example, on display at a 
shopping center, at a temporary storage 
location, etc.). Idea 994 
 

 
 
INSURING AGREEMENT - WE will pay for LOSS of 
or to a COVERED AUTO from any cause, including 
sums an INSURED legally must pay as damages as 
a result of LOSS to a CUSTOMER'S AUTO, except 
as stated otherwise in the declarations or excluded. 
 
 
 
 
WE have the right and duty to defend any suit for 
damages for LOSS to a CUSTOMER'S AUTO. 
However, WE have no such duty for LOSS not 
covered by this Coverage Part. WE may investigate 
and settle any claim or suit WE consider 
appropriate. Payment of OUR limit ends OUR duty 
to defend or settle that LOSS. 
 

Insuring Agreement 
 
WE will pay for LOSS of or to a COVERED AUTO or 
COVERED WATERCRAFT located within the policy 
territory at the time of LOSS, from any cause, except 
as stated otherwise in the declarations or excluded, 
including sums an INSURED legally must pay as 
damages as a result of LOSS to a CUSTOMER'S 
AUTO or CUSTOMER’S WATERCRAFT.  , except 
as stated otherwise in the declarations or excluded.   
 
WE have the right and duty to defend any suit for 
damages for LOSS to a CUSTOMER'S AUTO or 
CUSTOMER’S WATERCRAFT. However, WE have 
no such duty for LOSS not covered by this coverage 
part. WE may investigate and settle any claim or suit 
WE consider appropriate. Payment of OUR limit 
ends OUR duty to defend or settle that LOSS. 
 
 

 
 
References to COVERED WATERCRAFT 
and CUSTOMER’S WATERCRAFT have 
been added throughout the coverage part.  
Coverage for watercraft held for sale, and 
for customer’s watercraft, has been moved 
from the Property coverage part to Auto 
Inventory.  Idea 80 
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DEFINITIONS - When used in this Coverage Part: 
 
"AUTO" means any type of land motor vehicle, 
(whether crated or not), trailer or semi-trailer, farm 
tractor or implement, each including its equipment 
and other equipment permanently attached to it. 
 
 
"COLLISION"  means (1) impact of a COVERED 
AUTO with another object or with a vehicle to which 
it is attached, or (2) upset of the COVERED AUTO. 
COLLISION does not mean impact of a COVERED 
AUTO with a bird or animal. 
 
 
 
 
 
 
 
"COMPREHENSIVE" means the perils defined in 
SPECIFIED PERILS and UNNAMED PERILS. 
 
 
"COVERED AUTO" means an AUTO (1) owned by 
or acquired by YOU or (2) not owned by YOU but in 
YOUR care, custody, or control. 
 
 
 
"CUSTOMER'S AUTO" means a COVERED AUTO 
not owned or acquired by YOU but in YOUR care, 
custody or control for safekeeping, storage, service 
or repair. It also means the property of others within 
the CUSTOMER'S AUTO when LOSS is caused by 
COLLISION. 
 
 
 
 

Definitions 
 
When used in this coverage part: 
 
A. "AUTO" means any type of land motor vehicle, 

(whether crated or not), trailer or semi-trailer, 
farm tractor or implement, each including its 
equipment and other equipment permanently 
attached to it. 

 
 
B. "COLLISION" means: 
 

1. impact of a COVERED AUTO or COVERED 
WATERCRAFT with another object or with a 
vehicle to which it is attached; or  

2. upset of the COVERED AUTO or 
COVERED WATERCRAFT.  

 
COLLISION does not mean impact of a 
COVERED AUTO or COVERED 
WATERCRAFT with a bird or animal. 

 
C. "COMPREHENSIVE" means the perils defined 

in SPECIFIED PERILS and UNNAMED 
PERILS. 

 
D. "COVERED AUTO" means an AUTO:  
 

1. owned by or acquired by YOU; or  
2. not owned by YOU, but in YOUR care, 

custody, or control.   
 
E. "CUSTOMER'S AUTO" means a COVERED 

AUTO not owned by or acquired by YOU, nor 
consigned to YOU, but in YOUR care, custody 
or control for safekeeping, storage, service or 
repair. It also means the property of others 
within the CUSTOMER'S AUTO when LOSS is 
caused by COLLISION.   

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This clarifies that CUSTOMER’S AUTO 
does not include a consigned auto. Idea 
945  
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"DEMONSTRATOR-COMPANY AUTO" means a 
COVERED AUTO shown on YOUR records as a 
demonstrator or company AUTO and (1) used in 
YOUR sales operation, or (2) furnished for the 
regular use of anyone. It also means a COVERED 
AUTO YOU rent or least from others for use in 
YOUR business. 
 
 
 
 
"EXTENDED THEFT" means: 
 
(1) YOUR voluntarily parting with evidence of title 

to or possession of a COVERED AUTO when 
induced by: 

 
 

(a) a forged or counterfeit instrument received 
in payment; 

 
(b) a check or other instrument written on an 

account closed before the instrument is 
presented for payment; 

 
 
 
 
 

F. "COVERED WATERCRAFT" means a 
WATERCRAFT: 

 
1. owned by or acquired by YOU; or  
2. not owned by YOU, but in YOUR care, 

custody, or control.   
 
G. "CUSTOMER'S WATERCRAFT" means a 

COVERED WATERCRAFT not owned or 
acquired by YOU, nor consigned to YOU, but in 
YOUR care, custody or control for safekeeping, 
storage, service or repair. It also means the 
property of others within the CUSTOMER'S 
WATERCRAFT.  

 
H. "DEMONSTRATOR-COMPANY AUTO" means 

a COVERED AUTO shown on YOUR records as 
a demonstrator or company AUTO, and  

 
1. used in YOUR sales operation; or  
2. furnished for the regular use of anyone.  

 
It DEMONSTRATOR-COMPANY AUTO also 
means a COVERED AUTO YOU rent or lease 
from others for use in YOUR business.   

 
I. "EXTENDED THEFT" means: 
 

1. YOUR voluntarily parting with evidence of 
title to or possession of a COVERED AUTO 
or COVERED WATERCRAFT when 
induced by: 

 
a. a forged or counterfeit instrument 

received in payment. 
 
b. a check or other instrument written on 

an a closed account. closed before the 
instrument is presented for payment; 

 
 
 
 
 

Unicover VI includes definitions of 
COVERED WATERCRAFT and 
CUSTOMER’S WATERCRAFT. Idea 80  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Part 1.b. applies only to checks returned for 
“closed account.”   If a check is returned for 
any other reason, part 1.b. does not apply 
and there will be no coverage unless it is 
determined that it was part of “any other 
criminal scheme, criminal trick or criminal 
devise …” as described in Part 1.d. Idea 
179.  
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(c) a credit application, rental agreement or 
lease agreement on which the name, social 
security number or signature of the 
applicant, rentee or leasee is false or 
forged; 

 
 

(d) any other criminal scheme, criminal trick or 
criminal device which induces YOU, at that 
time, to part with evidence of title to or 
possession of the COVERED AUTO; 

 
 
(2) YOUR having acquired possession of an AUTO 

that is stolen or which has a forged, altered, or 
counterfeit title or invalid duplicate title; 

 
 
(3) the unauthorized possession (without intent to 

return) of a COVERED AUTO by: 
 

(a) YOUR customer: 
 

(i) while the COVERED AUTO temporarily 
replaces the CUSTOMER'S AUTO; 

(ii) awaiting delivery of an AUTO 
purchased from YOU; 

(iii) for the purpose of a test drive or other 
demonstration; 
 

 
(b) any person to whom YOU furnish a 

COVERED AUTO for their regular use. 
 
Part (a) does not apply to rentals otherwise 
excluded. 

 
 
 
 
 
 
 

 
c. any document related to a credit 

application, purchase, rental agreement 
or lease agreement transaction on 
which the name, social security number 
or signature of the applicant, purchaser, 
rentee or lessee is false or forged. 

 
d. any other criminal scheme, criminal trick 

or criminal device which induces YOU, 
at that time, to part with evidence of title 
to or possession of the COVERED 
AUTO or COVERED WATERCRAFT. 

 
2. YOUR having acquired possession of an 

AUTO or  WATERCRAFT that is stolen or 
which has a forged, altered, or counterfeit 
title or invalid duplicate title. 

 
3. the unauthorized possession (without intent 

to return) of a COVERED AUTO by: 
 

a. YOUR customer: 
 

(1) while the COVERED AUTO 
temporarily replaces the 
CUSTOMER'S AUTO; 

(2) awaiting delivery of an AUTO 
purchased from YOU; 

(3) for the purpose of a test drive or 
other demonstration. 

 
b, any person to whom YOU furnish a 

COVERED AUTO for their regular use. 
 

Part (a) 3.a. does not apply to rentals 
otherwise excluded. 

 
4. the unauthorized possession (without intent 

to return) of COVERED WATERCRAFT by 
YOUR customer while: 

 
a. the WATERCRAFT temporarily replaces 

CUSTOMER'S WATERCRAFT in for 

 
We now make a generic reference to any 
document related to the transaction 
involving a false or forged name, social 
security number or signature.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Because watercraft will be covered under 
the Auto Inventory coverage part (instead 
of under Property), we have added this 
condition for extended theft of watercraft. 
Idea 80 
 



Part 300 – Unicover V vs. Unicover VI   Page 5 of 25 
Unicover V edition 3-98 Unicover VI  comments 
 
 
 
 
 
"GOVERNMENT CONFISCATION" means seizure 
of an AUTO owned or acquired by YOU, by a duly 
constituted governmental or civil authority, for an 
alleged violation of laws governing the use, sale or 
distribution of controlled substances, including those 
laws governing the reporting of monies from such 
activities. 
 
 
"LOSS" means direct and accidental physical loss 
or damage, occurring during the Coverage Part 
period. LOSS, with respect to a CUSTOMER'S 
AUTO, includes resulting loss of use. With respect 
to EXTENDED THEFT, all transactions with any 
one person, organization, group of individuals or 
ring will be deemed to be one LOSS. With respect 
to GOVERNMENT CONFISCATION, all actions by 
any one person, organization, group of individuals 
or ring which result in seizure(s) will be deemed one 
LOSS. 
 
 
 
 
 
 
 
 
 
 
"NEW PRIVATE PASSENGER" and "NEW TRUCK" 
means a COVERED AUTO owned by or consigned 
to YOU and held for sale, not previously owned, 
titled or registered, and not used for any purpose 
other than roadtesting. 
 
 
 
 

repair; 
b. awaiting delivery of WATERCRAFT 

purchased from YOU; 
c. on demonstration. 

 
J. "GOVERNMENT CONFISCATION" means 

seizure of an AUTO or WATERCRAFT owned 
or acquired by YOU, by a duly constituted 
governmental or civil authority, for an alleged 
violation of laws governing the use, sale or 
distribution of controlled substances, including 
those laws governing the reporting of monies 
from such activities. 

 
K. "LOSS" means direct and accidental physical 

loss or damage, occurring during the coverage 
part period. LOSS, with respect to a 
CUSTOMER'S AUTO or CUSTOMER’S 
WATERCRAFT, includes resulting loss of use.  

 
With respect to EXTENDED THEFT, all 
transactions with any one person, organization, 
group of individuals or ring will be deemed to be 
one LOSS. With respect to GOVERNMENT 
CONFISCATION, all actions by any one person, 
organization, group of individuals or ring which 
result in seizure(s) will be deemed one LOSS.   

 
With respect to COVERED AUTOS or 
COVERED WATERCRAFT physically stolen by 
YOUR employee, all LOSS caused by or 
involving one or more employees, or act or 
series of acts involving one or more persons will 
be deemed to be one LOSS. 

 
L. "NEW PRIVATE PASSENGER" and "NEW 

TRUCK" “NEW AUTO” means a COVERED 
AUTO owned or acquired by or consigned to 
YOU and held for sale, not previously owned, 
titled or registered, and not used for any 
purpose other than road testing.  NEW AUTO 
also means a COVERED AUTO that is subject 
to a SPOT DELIVERY. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 
346 was used to clarify our original intent 
that multiple acts of theft by one employee 
would be considered one loss.  In Unicover 
VI, this is built in. Idea 481  
 
 
Our policy declarations and this definition 
both shorten this term to “NEW AUTO.” 
Idea 80. 
 
 
Our insureds understand the term “spot 
delivery” and want to see coverage for such 
conditional sales in their policies. Idea 370  
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"SERVICE AUTO" means a COVERED AUTO 
shown on YOUR records as a service vehicle, and 
used in YOUR service operations. 
 
 

 
M. “RETAIL CHARGES” means the usual and 

customary price YOU charge customers for 
parts, material, or labor.   

 
 
 
N. "SERVICE AUTO" means a COVERED AUTO 

shown on YOUR records as a service vehicle, 
and used in YOUR service operations. 

 
 

In Unicover V, Endorsement 185 explained 
what was meant by “retail charges.”  In 
Unicover VI, we eliminated Endorsement 
185 and provide a shorter definition that is 
easier to understand. Idea 378 
 
 
 
 
 

"SPECIFIED PERILS" means: 
 
(1) fire, lightning, smoke or smudge due to fire; 
 
(2) stranding, sinking, burning, or derailment of any 

conveyance transporting the COVERED AUTO; 
 
 
 
(3) theft or larceny; 
 
(4) windstorm, hail, earthquake, explosion, riot or 

civil commotion, the forced landing of any 
aircraft or its parts; 

 
(5) flood or rising waters, external discharge or 

leakage of waters except LOSS resulting from 
snow, rain, or sleet (whether or not wind-driven); 

 
 
 
 
 
 
(6) malicious mischief or vandalism; or  
 
(7) LOSS caused by a servicing hoist designed to 

raise an entire AUTO. 
 
 

O. "SPECIFIED PERILS" means: 
 

1. fire, lightning, smoke or smudge due to fire. 
 

2. stranding, sinking, burning, or derailment of 
any conveyance transporting the 
COVERED AUTO or COVERED 
WATERCRAFT. 

 
3. theft or larceny. 

 
4. windstorm, hail, earthquake, explosion, riot 

or civil commotion, the forced landing of any 
aircraft or its parts. 

 
5. flood or rising waters, including surface 

water, waves, tidal wave or water, storm 
surge, tsunami, overflow of any body of 
water, or their spray, all whether or not 
driven by wind; external discharge or 
leakage of waters except LOSS resulting 
from snow, rain, or sleet (whether or not 
wind-driven). 

 
6. malicious mischief or vandalism. or  

 
7. LOSS caused by a servicing hoist or other 

device designed to raise an entire AUTO or 
WATERCRAFT. 

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We amended the description of flood based 
on Unicover V endorsement 482 – Flood 
Deductible, and 483 – Flood Exclusion.  
For Unicover VI, Endorsement 482 has 
been eliminated and the optional flood 
deductible has been built into this coverage 
part under the Deductibles condition. 
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"UNNAMED PERILS" means all causes of LOSS 
not defined in COLLISION, SPECIFIED PERILS, 
EXTENDED THEFT, or excluded. 
 
 
"USED PRIVATE PASSENGER" and "USED 
TRUCKS" means all COVERED AUTOS owned or 
acquired by YOU and held for sale by YOU and not 
otherwise defined in this Coverage Part. 
 
 

P. “SPOT DELIVERY” means a conditional sale in 
which ownership of the COVERED AUTO has 
not yet been transferred to YOUR customer.   

 
Q. "UNNAMED PERILS" means all causes of 

LOSS not defined in COLLISION, SPECIFIED 
PERILS, EXTENDED THEFT, or excluded. 

 
 
R. "USED PRIVATE PASSENGER" and "USED 

TRUCKS" “USED AUTOS” means all 
COVERED AUTOS owned or acquired by YOU, 
or consigned to YOU that are held for sale by 
YOU and not otherwise defined in this Coverage 
Part coverage part.  USED AUTOS also means 
COVERED AUTOS that are subject to a SPOT 
DELIVERY. 

 
S. “WATERCRAFT” means a vessel designed for 

travel on water, and includes its carrier.  
WATERCRAFT does not include any vessel 
designed to be airborne or submerged. 

 
 

Unicover VI defines spot delivery. Idea 370 
 
 
 
 
 
 
 
 
In Definition R., two defined terms were 
replaced by a shorter phrase, USED 
AUTOS.  Idea 80. Definition R. clarifies that 
the defined phrase USED AUTOS includes 
autos that are consigned to the insured and 
those that are involved in a spot delivery. 
Idea 945.   
 
 
Definition S. corresponds with entry of 
WATERCRAFT item on declarations.  
Watercraft held for sale by motorcycle 
dealers will be covered under part 300, not 
330.  Idea 80.   
 

 
 
WHO IS AN INSURED - With respect to LOSS 
under this Coverage Part: 
 

(1) YOU; 
 
(2) YOUR partners, paid employees, directors, 

executive officers, and stockholders while 
acting within the scope of their duties as 
such with respect to a CUSTOMER'S 
AUTO. 

 
 

Who Is An Insured 
 
With respect to LOSS under this coverage part: 
 
 
A. YOU. 
 
B. YOUR partners, paid employees, directors, 

executive officers, and stockholders while acting 
within the scope of their duties as such with 
respect to a CUSTOMER'S AUTO or 
CUSTOMER’S WATERCRAFT. 
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EXCLUSIONS - WE will not pay for LOSS: 
 
(a) while the AUTO is being used as a public 

livery conveyance, or in any illicit trade or 
transportation. This exclusion does not apply 
to GOVERNMENT CONFISCATION; 

 
 
(b) due to WAR; 
 
(c) caused by mechanical or electrical 

breakdown or failure, or due and confined to 
faulty work performed, defective parts or 
materials, wear, tear, freezing. This exclusion 
does not apply to LOSS caused by faulty 
work performed, defective parts or materials 
to a CUSTOMER'S AUTO; 

 
 
 
 
 
 
 
 
(d) from EXTENDED THEFT: 
 

(1) due solely to an undisclosed lien; 
 
(2) under Part (1)(c) of the definition of 

EXTENDED THEFT, after the first 
periodic payment is made; 

 
(3) due solely to an insufficient funds check; 
 
 
 
 
 
 
 

Exclusions 
 
WE will not pay for LOSS: 
 
A. while the AUTO or WATERCRAFT is being 

used as a public livery conveyance, or in any 
illicit trade or transportation. This exclusion 
does not apply to GOVERNMENT 
CONFISCATION. 

 
B. due to WAR. 
 
C. caused by mechanical or electrical 

breakdown or failure. , or  
 
 
D. due and confined to faulty work performed, 

defective parts or materials, wear, tear or 
freezing. 

 
This exclusion does not apply to LOSS 
caused by faulty work performed, defective 
parts or materials to a CUSTOMER'S AUTO; 

 
 
 
 
E. from EXTENDED THEFT: 
 

1. due solely to an undisclosed lien. 
 

(2)  under Part (1)(c) of the definition of 
EXTENDED THEFT, after the first 
periodic payment is made;  

 
2. due solely to an insufficient funds check. 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
We divided Unicover V’s Exclusion (c) into two 
exclusions, to clarify “due and confined to” 
language. 
 
In Unicover VI, coverage has been added for 
faulty work performed and defective parts or 
materials for COVERED AUTOS other than 
CUSTOMER’S AUTOS.  Because coverage is 
being expanded in this way, there is no longer a 
need for the CUSTOMER’S AUTO exception at 
the end of Exclusion D.  This a coverage 
expansion for covered autos held for sale and 
service vehicles but no change for customers’ 
autos.  Idea 998. 
 
 
 
 
 
Unicover VI eliminates the first periodic payment 
exclusion.  We do not wish to exclude coverage 
solely due to the fact that a payment has been 
made. For leases, this exclusion causes 
problems when the first lease payment is due at 
the inception of the lease. Idea 360. 
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(4) due to incorrect information on a credit 
application, rental agreement or lease 
agreement, except as covered under 
Part (1)(c) of the definition of 
EXTENDED THEFT; 

 
 
 
 
 
 
 
 
(5) as the result of YOUR obligation under a 

contract or agreement in which YOU 
agree to be liable in the event of default 
by the purchaser; 

 
(6) under Part (1)(d) of the definition of 

EXTENDED THEFT, due to non-
payment, for any reason, of any credit 
YOU extend. This includes bankruptcy, 
other insolvency proceedings or failure to 
honor post-dated checks. 

 
(e) due to confiscation by duly constituted 

governmental or civil authority. This 
exclusion does not apply to GOVERNMENT 
CONFISCATION; 

 
(f) due to radioactive contamination, nuclear 

radiation, nuclear reaction, or the explosion 
or malfunction of a nuclear weapon, device, 
or facility or their consequences; 

 
(g) caused by any dishonest, fraudulent, 

criminal, or intentional act committed by YOU 
or YOUR stockholders, partners, officers, 
employees, agents, or other party in interest. 
This exclusion does not apply to: 

 
(1) a COVERED AUTO physically stolen, 

destroyed or damaged by YOUR 
employee acting without the knowledge 

3. due to incorrect information on any 
document related to a credit application, 
purchase, rental agreement or lease 
agreement, transaction, except as 
covered under Part (1)(c) 1.c.of the 
definition of EXTENDED THEFT. 

 
 
 
 
 
 
 

4. as the result of YOUR obligation under a 
contract or agreement in which YOU 
agree to be liable in the event of default 
by the purchaser. 

 
5. under Part (1)(d) 1.d. of the definition of 

EXTENDED THEFT, due solely to non-
payment, for any reason, of any credit 
YOU extend. This includes bankruptcy, 
other insolvency proceedings or failure to 
honor post-dated checks. 

 
F. due to confiscation by duly constituted 

governmental or civil authority. This 
exclusion does not apply to GOVERNMENT 
CONFISCATION. 

 
G. due to radioactive contamination, nuclear 

radiation, nuclear reaction, or the explosion 
or malfunction of a nuclear weapon, device, 
or facility or their consequences. 

 
H. caused by any dishonest, fraudulent, 

criminal, or intentional act committed by YOU 
or YOUR stockholders, partners, officers, 
employees, agents, or other party in interest. 
This exclusion does not apply to: 

 
1. a COVERED AUTO or COVERED 

WATERCRAFT physically stolen, 
destroyed or damaged by YOUR 

We reworded exclusion E.3. to make a generic 
reference to “any document” related to the 
transaction to clarify that EXTENDED THEFT 
does not apply when a finance transaction falls 
through when our insured or the customer makes 
innocent errors.  If the name, social security 
number or signature was deliberately falsified, 
coverage is provided under Part 1.c. of 
EXTENDED THEFT.  If other information was 
falsified as part of a criminal scheme, trick or 
device, coverage is provided under part 1.d. of 
the definition of EXTENDED THEFT. 
 
 
 
 
 
 
E.5. restricts coverage found in Part 1.d. of the 
extended theft definition.  Exclusion E.5. applies 
only if an extension of credit is the only factor that 
causes financial harm to our insured.  Idea 181. 
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of YOUR partners or executive officers; 
 
(2) Part (3)(b) of the definition of 

EXTENDED THEFT; 
(3) GOVERNMENT CONFISCATION 

caused by an employee(s) acting without 
the knowledge or consent of YOUR 
partners or executive officers; 

 
(h) while the COVERED AUTO is operated in, or 

in practice or preparation for, any 
prearranged or organized race, rally, speed, 
demolition, or competitive contest, or in any 
stunting activity; 

 
 
(i) when YOU voluntarily Part with evidence of 

title to or possession of a COVERED AUTO, 
except by EXTENDED THEFT; 

 
 
(j) to a COVERED AUTO leased or rented to 

others. This exclusion does not apply: 
 
 
 

(1) to YOUR partners, employees, owners, 
directors, stockholders and executive 
officers for use principally in YOUR 
AUTO business; 

 
(2) to YOUR customers for a period of two 

months or less when: 
 

(1) it temporarily replaces the 
CUSTOMER'S AUTO; 

(2) the customer is awaiting delivery of 
an AUTO purchased from YOU; 

 
 

employee acting without the knowledge 
of YOUR partners or executive officers. 

2. part (3)(b) 3.b. of the definition of 
EXTENDED THEFT. 

3. GOVERNMENT CONFISCATION 
caused by an employee(s) acting without 
the knowledge or consent of YOUR 
partners or executive officers. 

 
I. while the COVERED AUTO or COVERED 

WATERCRAFT is operated in, or in practice 
or preparation for, any prearranged or 
organized race, rally, speed, demolition, or 
competitive contest, or in any stunting 
activity. 

 
J. when YOU voluntarily part with evidence of 

title to or possession of a COVERED AUTO 
or COVERED WATERCRAFT, except by 
EXTENDED THEFT. 

 
K. to a COVERED AUTO or COVERED 

WATERCRAFT leased or rented to others. 
This exclusion does not apply to a 
COVERED AUTO leased or rented to: 

 
1. YOUR partners, employees, owners, 

directors, stockholders and executive 
officers for use principally in YOUR 
AUTO business. 

 
2. YOUR customers for a period of two 

months 90 days or less when: 
 

a. it temporarily replaces the 
CUSTOMER'S AUTO; or 

b. the customer is awaiting delivery of 
an AUTO purchased from YOU. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Coverage for customer lease or rental of a 
covered auto is increased from two months to 90 
days. Idea 1032. 
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(k) to an AUTO owned by, leased or rented to 

YOUR employee or members of their 
household. This exclusion does not apply: 

 
 

(1) if their AUTO is being serviced or 
repaired by YOU under a written 
agreement; 

(2) to a COVERED AUTO leased or rented 
to YOUR partners, employees, owners, 
directors, stockholders and executive 
officers for use principally in YOUR 
AUTO business; 

 
(l) due to loss of use caused by delay of service 

or repair, defective parts or materials or faulty 
work performed. This exclusion does not 
apply to loss of use of a CUSTOMER'S 
AUTO caused by faulty work performed, 
defective parts or materials; 

 
 
(m) from any unexplained cause; 
 
 
 
 
 
 
 
(n) to any two-way mobile radio or telephone, 

citizens band radio, radar detector, scanning 
monitor or device for recording and/or 
reproducing sound or pictures, all including 
its accessories and antennas. This does not 
apply to: 

 
(1) tape decks or other sound reproducing 

equipment permanently installed in, and 
antennas permanently attached to, the 
COVERED AUTO; 

 
 
 

L. to an AUTO or WATERCRAFT owned by, 
leased or rented to YOUR employee or 
members of their household. This exclusion 
does not apply: 

 
1. if their AUTO or WATERCRAFT is being 

serviced or repaired by YOU under a 
written agreement. 

2. to a COVERED AUTO leased or rented 
to YOUR partners, employees, owners, 
directors, stockholders and executive 
officers for use principally in YOUR 
AUTO business. 

 
M. due to loss of use caused by delay of service 

or repair, defective parts or materials or faulty 
work performed. This exclusion does not 
apply to loss of use of a CUSTOMER'S 
AUTO or CUSTOMER’S WATERCRAFT 
caused by faulty work performed, defective 
parts or materials. 

 
N. from any unexplained cause; due solely to:  

 
1. any unexplained or mysterious 

disappearance, or 
2.  shortage disclosed by the taking of 

inventory or from the calculation of profit 
or loss. 

 
O. to any two-way mobile radio or telephone, 

citizens band radio, radar detector, scanning 
monitor or device for recording and/ or 
reproducing sound or pictures, all including 
its accessories and antennas. This does not 
apply to: 

 
1. tape decks or other sound reproducing 

equipment permanently installed in, and 
antennas permanently attached to, the 
COVERED AUTO; tape decks, compact 
disc players, video cassette recorders, 
digital video disc players, video cameras, 
other sound reproducing equipment, or a 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This exclusion was revised to be more consistent 
with Exclusion M. in our Property coverage part.  
Idea 1033  
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover V, mandatory Endorsement 418 
provided a more contemporary description of 
equipment that might be permanently attached to 
a vehicle and included video equipment as well. 
We have built this endorsement into Unicover VI. 
Idea 999. 
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(2) two-way mobile radio or telephone, 

citizens band radio or scanning monitor 
which are permanently installed in the 
opening or place normally used by the 
manufacturer for the installation of such 
equipment; 

 
(o) except as provided in WE WILL ALSO PAY, 

caused by depreciation or diminished value. 
 

device for viewing visual images, when 
any of the above are permanently 
installed in, and antennas permanently 
attached to, the COVERED AUTO or 
COVERED WATERCRAFT. 

 
2. two-way mobile radio or telephone, 

citizens band radio or scanning monitor 
which are permanently installed in the 
opening or place normally used by the 
manufacturer for the installation of such 
equipment. 

 
P. except as provided in WE WILL ALSO PAY, 

caused by resulting from depreciation or 
diminished value.  This exclusion does not 
apply to: 

 
1. diminished value resulting from LOSS to 

a CUSTOMER’S AUTO or 
CUSTOMER’S WATERCRAFT; or  

2. diminished value loss as described under 
part H. of We Will Also Pay. 

 
Q. to a CUSTOMER’S AUTO, or to audio or 

video tapes, records, compact discs, digital 
video discs, or other devices designed for 
use with sound or video reproducing 
equipment within a CUSTOMER’S AUTO: 

 
1. resulting from windstorm, hail, flood as 

described in part 5. of the definition of 
SPECIFIED PERILS, earthquake or any 
other natural disaster.  This exclusion 
does not apply if YOU are legally liable 
for such LOSS. 

 
2. resulting from YOUR accepting 

responsibility for LOSS under any 
agreement, if such LOSS results from: 

 
a. windstorm, hail, flood as described in 

part 5. of the definition of 
SPECIFIED PERILS, earthquake or 

 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover V, we did not intend the diminished 
value exclusion to apply to customer autos, and 
exception P.1. clarifies this.  We Will Also Pay 
provides narrowly-defined coverage for 
diminished value that applies to NEW AUTOS.  
Part P.2. makes an exception for a “diminished 
value loss” as provided under We Will Also Pay, 
part H..  Idea 132.  
 
 
 
For Unicover V, Endorsement 389 - Legal 
Liability for Natural Disaasters was used to 
provide customer auto coverage on a legal 
liability basis for loss due to the described natural 
disaster perils, and on a direct primary basis for 
all other perils.  This has been built into Unicover 
VI.  For an additional premium, full direct primary 
coverage may be provided for all covered perils 
by adding endorsement 469, which eliminates 
exclusions Q. and R.  Idea 1001 
 
 
 
Exclusion Q.2. was also included in Unicover V’s 
Endorsement 389.   
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any other natural disaster; or 
b. any other peril not covered by or 

declared for this coverage part. 
 
 
 
 
 

R. to CUSTOMER’S WATERCRAFT:  
 

1. resulting from windstorm, hail, flood as 
described in part 5. of the definition of 
SPECIFIED PERILS, earthquake or any 
other natural disaster.  This exclusion 
does not apply if YOU are legally liable 
for such LOSS. 

 
2. resulting from YOUR accepting 

responsibility for LOSS under any 
agreement, if such LOSS results from: 

 
a. windstorm, hail, flood as described in 

part 5. of the definition of 
SPECIFIED PERILS, earthquake or 
any other natural disaster; or 

b. any other peril not covered by or 
declared for this coverage part. 

 
S. to property within a CUSTOMER’S 

WATERCRAFT resulting from YOUR 
accepting responsibility for LOSS for such 
property under any agreement. 

 
 
 
T. to WATERCRAFT: 
 

1. over 35 feet in length. 
2. when used for nonbusiness purposes, 

regardless of length. 
 
 

 
We added Q.2.b. to emphasize that  we do not 
cover loss to a customer’s auto for a peril not 
covered by our policy (i.e. nuclear explosion) or 
for a peril not declared (i.e. insured does not 
purchase collision coverage). 
 
 
Exclusion R. was added to address loss to 
customers’ watercraft.  Customer’s watercraft 
was covered under Unicover V’s Property 
coverage part, but has been moved to the 
Unicover VI Auto Inventory coverage part.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Coverage for property in a customer’s watercraft 
applies only when our insured is legally liable for 
the loss, regardless of the peril that causes the 
loss.  For Unicover V, customer’s property within 
a watercraft was covered on the same basis 
under the Property coverage part.  Idea 80. 
 
The Unicover V Property coverage part included 
these exclusions.   
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YOU MUST REPORT - YOU must report the cost 
of all AUTOS owned or consigned to YOU as of 
the last business day of that month. WE must 
receive the report within 15 days after the end of 
each calendar month. YOU may not correct 
inaccurate reports after LOSS. 
 
 

You Must Report 
 
If the Premium condition requires YOU to report, 
YOU must report the cost of all AUTOS and 
WATERCRAFT owned or consigned to YOU as 
of the last business day of that month. WE must 
receive the report within 15 days after the end of 
each calendar month. YOU may not correct 
inaccurate reports after LOSS. 
 
 

 
 
In Unicover VI, we have added language that 
addresses non-reporting policies. Idea 484. 

 
 
THE MOST WE WILL PAY - Regardless of the 
number of INSUREDS, premiums charged, 
claims made, suit brought, AUTOS insured, or 
amounts awarded against an INSURED, the 
most WE will pay for any one LOSS to 
COVERED AUTOS is the least of the following: 
 
 
(a) the total cost of all COVERED AUTOS; 
 
 
(b) with respect to COVERED AUTOS owned by 

or consigned to YOU, the percentage the last 
report of AUTO values (received by US prior 
to the LOSS) bears to the cost of all such 
AUTOS that YOU should have reported; 

 
 
 
 
 
 
 
 
 
 
 
 
 

The Most We Will Pay 
 
Regardless of the number of INSUREDS, 
premiums charged, claims made, suits brought, 
AUTOS or WATERCRAFT insured, or amounts 
awarded against an INSURED, the most WE will 
pay for any one LOSS to COVERED AUTOS and 
COVERED WATERCRAFT is the least of the 
following: 
 
A. the total cost of all COVERED AUTOS and 

COVERED WATERCRAFT. 
 
B. if the Premium condition requires YOU to 

report, with respect to COVERED AUTOS 
and COVERED WATERCRAFT owned by or 
consigned to YOU, the percentage the last 
report of AUTO and WATERCRAFT values 
(received by US prior to the LOSS) bears to 
the cost of all such AUTOS and 
WATERCRAFT that YOU should have 
reported. 

 
C. if the Premium condition does not require 

YOU to report, with respect to COVERED 
AUTOS and COVERED WATERCRAFT 
owned by or consigned to YOU, the 
percentage the limit stated in the declarations 
bears to the total value of all such COVERED 
AUTOS and COVERED WATERCRAFT at 
the time of the LOSS.   

 
 
 
 
 
 
 
 
 
 
 
 
 
This condition applies when the policy is written 
on a “variable” or “non-variable” premium basis 
(as described in the General Conditions).  Idea 
484. 
 
 
 
 
 
 
In Unicover VI, this new condition clarifies how 
the insurance to value requirement works when 
the policy is written on an “adjustable” or “fixed” 
premium basis (as described in the General 
Conditions).. Idea 484. 
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(c) from EXTENDED THEFT, the limit stated in 

the declarations for that peril; 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(d) for property of others, as defined in 

CUSTOMER'S AUTOS, up to $5,000; 
 
 
(e) from GOVERNMENT CONFISCATION, 

$50,000; 
 
(f) the limit stated in the declarations. 
 
If, at the time of LOSS, YOU have failed to file all 
required reports of values, WE will pay no more 
than the amounts shown on the last report 
received by US prior to the LOSS. If the 
delinquent report is the first one due, WE will pay 
no more than 75% of the limit stated in the 
declarations. 
 
However, if at the time of the LOSS: 
 
(1) YOU have reported as required under YOU 

MUST REPORT, 
 
(2) YOU reported the full required values of all 

owned or consigned AUTOS on each report, 
and  

 
(3) the last report due before the LOSS is not 

 
D. from EXTENDED THEFT, the limit stated in 

the declarations for that peril. 
 
E. for all COVERED AUTOS or COVERED 

WATERCRAFT that are physically stolen by 
YOUR employee(s) in a policy period, the 
greater of $50,000 or an amount equal to the 
EXTENDED THEFT limit stated in the 
declarations. 
 
This is the most WE will pay for any one 
LOSS, regardless of the number of years this 
coverage part continues in force, and is not 
cumulative from one coverage part period to 
another, or from one year to another. 

 
F. for property of others, as defined in 

CUSTOMER'S AUTOS or CUSTOMER’S 
WATERCRAFT, up to $5,000 $10,000. 

 
G. from GOVERNMENT CONFISCATION, 

$50,000 $100,000. 
 
H. the limit stated in the declarations. 
 
If, at the time of LOSS, YOU have failed to file all 
required reports of values, WE will pay no more 
than the amounts shown on the last report 
received by US prior to the LOSS. If the 
delinquent report is the first one due, WE will pay 
no more than 75% of the limit stated in the 
declarations. 
 
However, if at the time of the LOSS: 
 

1. YOU have reported as required under 
YOU MUST REPORT; 

 
2. YOU reported the full required values of 

all owned or consigned AUTOS and 
WATERCRAFT on each report; and  

 
3. the last report due before the LOSS is 

 
 
 
 
Exclusion H.1. covers employee theft of autos or 
watercraft.  In Unicover V, mandatory 
Endorsement 346 was used to restrict this 
coverage.  Now, Part E. in The Most We Will Pay 
incorporates the same wording in the coverage 
part.  If higher limits are needed, this exposure 
can be covered under the Crime coverage part 
under Employee Dishonesty.  Idea 1022. 
 
 
 
 
 
 
 
 
 
We increased this limit from $50,000 to 
$100,000.  Idea 449. 
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delinquent, 
 
part (f) of THE MOST WE WILL PAY is amended 
to read: "(f) 125% of the limit stated in the 
declarations." 

not delinquent; 
 
part (f) H. of The Most We Will Pay is amended 
to read: "(f) H. 125% of the limit stated in the 
declarations." 

 
 
 

 
 
WE WILL ALSO PAY - In addition to payments 
in THE MOST WE WILL PAY provision, WE will 
also pay, after LOSS: 
 
(a) up to $20 a day, but not for more than $600, 

for expenses incurred by YOU arising out of 
loss of use of a DEMONSTRATOR-
COMPANY AUTO or SERVICE AUTO; 

 
(b) all ordinary and necessary expenses to 

return a COVERED AUTO to YOU and a 
reasonable amount for depreciation for LOSS 
caused by theft or EXTENDED THEFT; 

 
 
(c) premiums on appeal bonds or bonds to 

release property used to secure YOUR legal 
obligations, in a suit WE defend, but only for 
bonds up to OUR limit. But, WE do not have 
to furnish or secure these bonds; 

 
(d) all costs and expenses in defending and 

INSURED, and interest on that Part of the 
judgment covered by this Coverage Part 
within OUR limits, that accrues after entry of 
any judgment in any suite WE defend, but 
only until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit; 

 
(e) up to $100 a day for loss of earnings (but not 

other income) because of attendance at 
hearings or trials at OUR request; 

 
 
 
 

We Will Also Pay 
 
In addition to payments in The Most We Will Pay 
provision, WE will also pay, after LOSS: 
 
 
A. up to $20 a day, but not for more than $600, 

for expenses incurred by YOU arising out of 
loss of use of a DEMONSTRATOR-
COMPANY AUTO or SERVICE AUTO. 

 
B. all ordinary and necessary expenses to 

return a COVERED AUTO or COVERED 
WATERCRAFT to YOU and a reasonable 
amount for depreciation for LOSS caused by 
theft or EXTENDED THEFT. 

 
C. premiums on appeal bonds or bonds to 

release property used to secure YOUR legal 
obligations, in a suit WE defend, but only for 
bonds up to OUR limit. But, WE do not have 
to furnish or secure these bonds. 

 
D. all costs and expenses in defending an 

INSURED, and interest on that part of the 
judgment covered by this coverage part 
within OUR limits, that accrues after entry of 
any judgment in any suit WE defend, but only 
until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit. 

 
E. up to $100 $500 a day for loss of earnings 

(but not other income) because of 
attendance at hearings or trials at OUR 
request. 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We increased this limit from $100 to $500 per 
day. Idea 1040. 
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(f) up to $5,000 for expenses incurred with OUR 

prior permission to remove COVERED 
AUTOS endangered from an insured peril. 
Such expenses will be paid even if YOU 
sustain no LOSS; 

 
 
(g) other reasonable expenses incurred at OUR 

request. 
 
 

F. up to $5,000 $10,000 for expenses incurred 
with OUR prior permission to remove 
COVERED AUTOS or COVERED 
WATERCRAFT endangered from an insured 
peril. Such expenses will be paid even if 
YOU sustain no LOSS. 

 
G. other reasonable expenses, including the 

removal of debris, incurred at OUR request. 
 
 

We increased this limit from $5,000 to $10,000. 
Idea 513. 
 
 
 
 
 
This clarifies our intention that “other reasonable 
expenses” includes debris removal.  Idea 1009.  
 
 

 H. Diminished Value Extension 
 

1. In addition to the amount due YOU for 
LOSS caused by fire, lightning, smoke or 
smudge due to fire, stranding, sinking, 
burning, or derailment of any 
conveyance transporting the COVERED 
AUTO, theft or larceny, GOVERNMENT 
CONFISCATION, explosion, malicious 
mischief or vandalism, LOSS caused by 
a servicing hoist designed to raise an 
entire AUTO, COLLISION or 
EXTENDED THEFT, WE will pay YOU 
for “diminished value loss” to a NEW 
AUTO or “demonstrator” AUTO owned 
by YOU, provided the cost to repair 
equals or exceeds 10% of YOUR “cost” 
for that AUTO.   

 
2. The insurance afforded by this extension 

does not apply to: 
 

a. AUTOS insured by YOUR floor plan 
or finance source. 

 
b. “demonstrator” AUTOS which have 

been driven more than 6,000 miles at 
the time of the LOSS. 

 
c. AUTOS sold to YOU, YOUR 

employees, YOUR relatives, YOUR 
employees’ relatives, or an entity in 
which YOU have a financial interest. 

In Unicover V, optional Endorsement 210 
provided diminished value coverage for auto, 
truck and motorcycle dealers.  In Unicover VI, 
this language is built into We Will Also Pay, Part 
H.  Idea 37.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This provision, previously found in Endorsement 
210, was changed from 5,000 to 6,000 miles. 
Idea 37.  
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d. LOSS caused by COLLISION when 

someone other than US pays for the 
LOSS. 

 
3. The most WE will pay under this 

extension is 10% of YOUR “cost” for the 
NEW AUTO or “demonstrator” AUTO. 

 
4. As used in this extension:   

 
a. “Diminished value loss” occurs when 

YOUR “selling price” is less than 
YOUR “cost”. 

 
b. "Demonstrator” AUTO means a 

COVERED AUTO shown on YOUR 
records as a demonstrator AUTO 
and used in YOUR sales operation.  

 
c. “Selling price” means the final retail 

or wholesale price of a NEW AUTO 
or “demonstrator” AUTO including 
commission and excluding charges 
for taxes, title, registration and 
license.  If YOU accept a trade-in 
when selling a NEW AUTO or 
“demonstrator” AUTO, the “selling 
price” of such AUTO will be the 
payment received plus the greater of: 

 
(1) the NADA wholesale value of the 

trade-in; or 
(2) the actual trade-in allowance. 

 
If the AUTO subject to this extension 
is not repaired prior to sale, the 
“selling price” includes the appraised 
value of that repair. 

 
d. YOUR “cost” means the amount of 

the dealer invoice for a COVERED 
AUTO plus dealer installed 
accessories and equipment less 

 
Part H.2.d. explains that we do not cover 
diminished value when another insurer covers 
the direct loss. Idea 1544. 
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profit, holdback, advertising and 
overhead. 

 
 

 I. Fire Department Service Charges, Recharge 
of  Automatic Fire Extinguishing System and 
Arson Rewards 

 
WE will also extend this insurance to pay, 
after covered LOSS, up to $25,000 to apply 
in any combination to: 

 
1. fire department service charges 

assumed under a contract or agreement 
or required by local ordinance.  This 
extension applies only to the service 
charge, not to any liability for injury to 
any person or property from any cause. 

2. expenses actually incurred to recharge 
any pressurized automatic fire 
extinguishing system due to discharge. 

3. arson rewards. 
 
 

We added this extension to expand coverage.  
This extension is similar to one found in the 
Property coverage part.  Idea 384, 1083, 1654 
 
 

 
 
HOW WE WILL PAY - At OUR option, WE will 
pay for, repair, or replace the damaged or stolen 
COVERED AUTO or will require YOU to replace, 
repair, or sublet repairs to such COVERED 
AUTO. 
 
 
 
When settlement is based on replacement of a 
COVERED AUTO, it will be at YOUR actual cost, 
exclusive of YOUR profit, holdback, or overhead 
expenses. When settlement is based on repairs 
to the COVERED AUTO, the most WE will pay is 
65% of the retail charges on parts, materials, and 
labor unless stated otherwise in the declarations. 
However, WE will pay the actual cost for parts, 
materials and labor when LOSS occurs, and the 
COVERED AUTO is repaired, 100 miles or more 

How We Will Pay 
 
A. At OUR option, WE will pay for, repair, or 

replace the damaged or stolen COVERED 
AUTO or COVERED WATERCRAFT, or will 
require YOU to replace, repair, or sublet 
repairs to such COVERED AUTO or 
COVERED WATERCRAFT. WE will also 
decide which repair method to use. 

 
B. When settlement is based on replacement of 

a COVERED AUTO or COVERED 
WATERCRAFT, it will be at the most WE will 
pay is YOUR actual cost, exclusive of YOUR 
profit, holdback, or overhead expenses.  

 
C. When settlement is based on repairs to the 

COVERED AUTO or COVERED 
WATERCRAFT: 

 

 
 
 
 
 
 
We reserve the right to select the most 
appropriate repair method.  In Unicover V, this 
requirement was part of Endorsement 319. Idea 
1005 
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from YOUR place of business. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1. if LOSS is caused by a peril other than 
windstorm or hail, the most WE will pay 
is 65% of the retail charges RETAIL 
CHARGES (unless stated otherwise in 
the declarations) on parts, materials, and 
labor, when labor is performed or when 
parts or materials are furnished by YOU. 
unless stated otherwise in the 
declarations.  

 
2. if LOSS is caused by windstorm or hail, 

the most WE will pay is the lesser of 75% 
of the RETAIL CHARGES or the 
percentage stated in the declarations, on 
parts, materials, and labor, when labor is 
performed or when parts or materials are 
furnished by YOU. 

 
 
 

3. However, WE will pay the actual 
expenses YOU incur for:  

 
a. that portion of repairs that are made 

using the paintless dent repair 
method. 

 
b. LOSS caused by COLLISION, 

impact with a bird or animal, fire, 
lightning, theft or larceny, 
EXTENDED THEFT, malicious 
mischief or vandalism, if  

 
(1) YOU do not possess the 

facilities, parts, materials, or 
technical expertise to perform 
the repairs, and 

 
(2) with OUR approval, the labor is 

performed or parts and materials 
are furnished by a facility not 
owned or otherwise affiliated with 
YOU. 

 

In Unicover V, the RETAIL CHARGES provision 
appeared in Endorsement 185.  In Unicover VI, 
similar wording has been incorporated into the 
coverage part and Endorsement 185 has been 
eliminated. Idea 378. 
 
 
 
 
 
In Unicover V, a similar provision appeared in 
Endorsement 158.  For Unicover VI, we have 
eliminated Endorsement 158.  Idea 1545 
 
 
 
 
 
 
 
 
 
In Unicover V, Endorsement 319 stated that the 
repair percentage conditions would not apply to 
paintless dent repair.  We have built this 
endorsement into the coverage part.  Idea 1005. 
 
In Part C.2., Unicover VI expands coverage to 
pay the actual cost for repairs when loss is 
caused by one of the listed perils, subject to parts 
C.3.b.(1) and (2).  Idea 378. 
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Before payment of the LOSS, WE may take all or 
any part of the salvage at the agreed or 
appraised value. There will be no abandonment 
to US. 
 

 However, WE will pay the actual cost for 
parts, materials and labor when LOSS 
occurs, and the COVERED AUTO is 
repaired, 100 miles or more from YOUR 
place of business. 

 
c. LOSS that occurs 100 miles or more 

from YOUR place of business, if the 
COVERED AUTO or COVERED 
WATERCRAFT is repaired 100 miles 
or more from YOUR place of 
business. 

 
D. Before payment of the LOSS, WE may take 

all or any part of the salvage at the agreed or 
appraised value. There will be no 
abandonment to US. 

 
 
 
E. Loss Payable Provisions  
 

1. WE will pay any covered LOSS both to 
YOU and the Security Interest shown in 
the declarations, as interests may 
appear.  Their interest is protected, to the 
extent that this insurance applies, unless 
LOSS results from YOUR wrongful 
conversion, embezzlement or secretion.  

 
2. WE may cancel the policy as allowed in 

the CANCELLATION provisions.  
Cancellation ends this agreement as to 
the interest of the Security Interest. 

 
3. If WE make any such payment to the 

Security Interest, WE obtain their rights 
against any other party. 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, Endorsement 001 was added to 
explain our relationship with a security interest.   
In Unicover VI, the same wording is built into Part 
E. of How We Will Pay.  Idea 1000.  
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From the amount of LOSS, as determined above, 
WE will subtract a reasonable amount for 
depreciation as well as the applicable deductible 
shown in the declarations. The deductible applies 
to each COVERED AUTO unless stated 
otherwise in this Coverage Part or in the 
declarations. When more than one deductible is 
shown for a peril or AUTO, the deductible per 
AUTO is shown first, then the deductible per 
LOSS. 
 
 
 
 

Deductibles 
 
A. From the amount of LOSS, as determined 

above, WE will subtract a reasonable amount 
for depreciation as well as the applicable 
deductible shown in the declarations. The 
deductible applies to each COVERED AUTO 
or COVERED WATERCRAFT unless stated 
otherwise in this coverage part or in the 
declarations.  

 
When more than one deductible is shown in 
the declarations for a peril, or AUTO , or 
WATERCRAFT, the deductible per AUTO or 
WATERCRAFT is shown first, then the 
deductible per LOSS.  

 
1. If shown in the declarations, the 

deductibles for flood, theft or windstorm-
hail apply instead of the 
COMPREHENSIVE deductible when 
LOSS is caused by one of these perils.   

 
 

The flood deductible applies to LOSS as 
covered under part 5. of the definition of 
SPECIFIED PERILS.   

 
2. If shown in the declarations, the 

deductible for each COVERED AUTO or 
COVERED WATERCRAFT when the 
paintless dent repair method is used will 
be the amount shown in the declarations 
as the “PDR Deductible.” 

 
B. WE may use all or any part of YOUR 

deductible to effect settlement of any claim or 
suit covered by this coverage part. When this 
happens, YOU must promptly pay US for 
YOUR deductible or the part of YOUR 
deductible that WE paid. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We have added optional deductibles for flood, 
theft and wind-hail.  These may be activated by 
making the proper deductible entry on the 
declarations.   We are eliminating various 
Unicover V endorsements that were used to 
apply a deductible to these perils .  Ideas 182, 
1005.  
 
 
 
 
In Unicover V, the PDR deductible was in 
Endorsement 319.  We have built Endorsement 
319 into the Auto Inventory coverage part.  Idea 
1005. 
 
 
 
If under our customer auto coverage we make 
claim payment to a third party, we will seek 
reimbursement of our deductible from the named 
insured.  This is similar to language found in 
ISO’s garagekeeper’s coverage and Unicover 
VI’s Garage and General Liability coverage parts.  
Idea 1039. 
 



Part 300 – Unicover V vs. Unicover VI   Page 23 of 25 
Unicover V edition 3-98 Unicover VI  comments 
 
 
DUTIES AFTER LOSS - YOU must: 
 
 
 
(a) protect the COVERED AUTO whether or not 

this insurance applies. Any further LOSS due 
to YOUR failure to do so will not be covered 
by this policy. WE will pay all reasonable 
expenses YOU incur for such protection. 

 
 
 
(b) permit US to inspect the damaged 

COVERED AUTO prior to its repair or 
replacement, and submit to US a sworn proof 
of LOSS within 60 days; 

 
 
(c) notify US as soon as possible, how, when, 

and where the LOSS occurred. If an AUTO is 
stolen, notify the police. If an EXTENDED 
THEFT: 

 
 

(i) make a reasonable effort to recover the 
AUTO, and 

 
(ii) notify the police and file a complaint with 

the proper authorities (empowered to 
issue warrants) against the person(s) 
causing the LOSS: 

 
 

Additionally, YOU and any other involved 
INSURED must: 
 
(d) promptly notify US when claim is made 

against YOU or any other INSURED 
involving a CUSTOMER'S AUTO, and 
promptly send US all documents if sued; 

 
 

Additional Conditions 
 
A. Duties After Loss 
 

YOU must: 
 
1. protect the COVERED AUTO or 

COVERED WATERCRAFT whether or 
not this insurance applies. Any further 
LOSS due to YOUR failure to do so will 
not be covered by this policy. WE will 
pay all reasonable expenses YOU incur 
for such protection. 

 
2. permit US to inspect the damaged 

COVERED AUTO or COVERED 
WATERCRAFT prior to its repair or 
replacement, and submit to US a sworn 
proof of LOSS within 60 days. 

 
3. notify US as soon as possible, how, 

when, and where the LOSS occurred. If 
an AUTO or WATERCRAFT is stolen, 
notify the police. If an EXTENDED 
THEFT: 

 
a. make a reasonable effort to recover 

the AUTO or WATERCRAFT, and 
 

b. notify the police and file a complaint 
with the proper authorities 
(empowered to issue warrants) 
against the person(s) causing the 
LOSS. 

 
Additionally, YOU and any other involved 
INSURED must: 
 
4. promptly notify US when claim is made 

against YOU or any other INSURED 
involving a CUSTOMER'S AUTO or 
CUSTOMER’S WATERCRAFT, and 
promptly send US all documents if sued.  
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(e) cooperate and assist US in the investigation, 

settlement, defense, enforcement of 
contribution or indemnification of any LOSS; 

 
 
(f) assume no obligation, make no offer or 

payment, or incur no expenses without OUR 
consent, except at the INSURED'S own cost; 

 
 
(g) agree to examination under oath at OUR 

request, while not in the presence of any 
other INSURED and at such times as may be 
reasonable required about any matter 
relating to this insurance or the LOSS, 
including YOUR books and records. In the 
event of an examination, an INSURED'S 
answers must be signed. 

 
WE will not defend or pay any LOSS for YOU or 
any other INSURED who fails to comply with 
their duties after LOSS. 
 
 
 
 
 
DAMAGED AUTO - When the COVERED AUTO 
is damaged, whether or not such damage is 
covered by this Coverage Part, OUR liability is 
reduced by the amount of such damage until 
repairs have been completed. 
 
 
 
 
NO BENEFIT TO BAILEE - This insurance will 
not benefit, directly or indirectly, any carrier or 
bailee. 
 
 
 
 
 

5. cooperate and assist US in the 
investigation, settlement, defense, 
enforcement of contribution or 
indemnification of any LOSS. 

 
6. assume no obligation, make no offer or 

payment, or incur no expenses without 
OUR consent, except at the INSURED'S 
own cost. 

 
7. agree to examination under oath at OUR 

request, while not in the presence of any 
other INSURED and at such times as 
may be reasonable required about any 
matter relating to this insurance or the 
LOSS, including YOUR books and 
records. In the event of an examination, 
an INSURED'S answers must be signed. 

 
WE will not defend or pay any LOSS for YOU 
or any other INSURED who fails to comply 
with their duties after LOSS. 
 
 
 

B. Damaged Auto or Watercraft  
 
When the COVERED AUTO or COVERED 
WATERCRAFT is damaged, whether or not 
such damage is covered by this C coverage 
P part, OUR liability is reduced by the 
amount of such damage until repairs have 
been completed. 

 
C. No Benefit To Bailee 
 

This insurance will not benefit, directly or 
indirectly, any carrier or bailee. 
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OTHER INSURANCE - This insurance is primary 
over any other insurance except when the 
COVERED AUTO is in the care, custody, or 
control of any person or organization, other than 
YOU, a member of YOUR household, YOUR 
partner, director, stockholder, executive officer, 
or paid employee or a member of the household 
of any of them. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
POLICY TERRITORY - This insurance covers 
anywhere in the United States of America, its 
territories or possessions, Canada or the 
Republic of Mexico. 

D. Other Insurance 
 

This insurance is primary over any other 
insurance except it is excess: 
 
1.  when the COVERED AUTO or 

COVERED WATERCRAFT is in the 
care, custody, or control of any person or 
organization, other than YOU, a member 
of YOUR household, YOUR partner, 
director, stockholder, executive officer, or 
paid employee or a member of the 
household of any of them. 

 
2. for any AUTO that is more specifically 

insured and : 
 

a. owned by a manufacturer; or  
b. owned by YOU and used in 

connection with any leasing or rental 
operation for an AUTO manufacturer, 
its subsidiaries or affiliated 
companies. 

 
E. Policy Territory 
 

This insurance covers anywhere in the 
United States of America, its territories or 
possessions, Canada or the Republic of 
Mexico. With respect to WATERCRAFT, this 
insurance also covers while the 
WATERCRAFT is afloat within 50 nautical 
miles from the coastal shoreline of the United 
States’ 48 contiguous states, the District of 
Columbia, or Canada. 

 
 

 
 
 
This wording further clarifies our original intent.  
 
 
 
 
 
 
 
 
 
 
In Unicover VI, whenever a manufacturer does 
not provide coverage, we want to provide 
coverage.  However, if the manufacturer does 
provide coverage, Part D.2. will specifically 
address scenarios 2.a. and b. making our 
coverage excess of the manufacturer’s. Idea 36.  
 
 
 
 
 
 
 
 
 
This watercraft provision was previously in the 
Policy Territory condition of Coverage Part 330.  
Idea 80  
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DIFFERENCE IN 
CONDITIONS 

UNICOVER COVERAGE PART 320 
 

DIFFERENCE IN 
CONDITIONS 

UNICOVER COVERAGE PART 320 
 

 

This Coverage Part applies only when it is shown 
in the declarations. Such insurance applies only to 
those insureds, security interests, and locations 
designated for each coverage as identified in the 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
 
The General Conditions apply except as amended 
or replaced in this Coverage Part. 
 

This Coverage Part applies only when it is shown 
in the declarations. Such insurance applies only to 
those insureds, security interests, and locations 
designated for each coverage as identified in the 
declarations Item 2 by letter(s) or number. 
 
This coverage part and the specific coverages that 
comprise this coverage part apply only when they 
are shown in the declarations.  In Item 2 of the 
declarations, each named insured, other insured, 
security interest, and location is given a 
corresponding letter or number designation.  
Insurance provided by this coverage part will not 
apply to any named insured, other insured, or 
location unless its corresponding letter or number 
appears next to a specific coverage in Item 3 of 
the declarations for this coverage part.  
 
The General Conditions apply except as amended 
or replaced in this Coverage Part. 
 
 

 
 
 
 
 
 
Idea 1046 – We replaced the first paragraph of the 
Difference In Conditions coverage part.  We want 
to clarify that only those named insureds, other 
insureds, security interests and locations named 
for each coverage indicated in Item 3 of the 
declarations are covered.  
 

 
 
 
 
INSURING AGREEMENT - WE will pay for LOSS 
to the property scheduled at the LOCATION(S) 
and for such property in transit from any cause 
except as excluded or as stated otherwise in the 
declarations. 
 
 
 
 
 

Insuring Agreements 
 
A. Scheduled Property 
 

1. WE will pay for LOSS to the property 
scheduled at the LOCATION(S), and for 
such property in transit, from any cause 
except as excluded or as stated otherwise 
in the declarations. 
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2. WE will pay for LOSS to BUILDING, 
CONTENTS, or STOCK at a LOCATION 
shown in the declarations, caused by the 
COLLAPSE of: 

 
a. the BUILDING or any portion of the 

BUILDING, or 
 
b.  CONTENTS or STOCK within a 

BUILDING,  
 

if the COLLAPSE is caused by: 
 

(1) a peril covered by this coverage 
part;  

(2) use of defective material or 
methods in construction, 
remodeling or renovation if the 
COLLAPSE occurs during the 
course of the construction, 
remodeling or renovation. 
However, if the COLLAPSE 
occurs after construction, 
remodeling or renovation is 
complete and is caused in part by 
a peril described by (1) above, WE 
will pay for the LOSS even if use 
of defective material or methods, 
in construction, remodeling or 
renovation, contributes to the 
COLLAPSE. 

 
3. WE have the right and duty to defend any 

suit against YOU with respect to LOSS to 
CONTENTS of others for which YOU are 
legally liable. WE may investigate and 
settle any claim or suit WE consider 
appropriate. OUR payment of the limit, 
shown in the declarations as applicable to 
such property, ends OUR duty to defend.  

 
WE have no right or duty to defend suits 
for LOSS not covered by this coverage 
part. 

In Unicover V, Perils Exclusion (s) provided 
coverage for “collapse” as an undefined term.  
Recent case law has made it necessary to explain 
in greater detail what “collapse” means and what 
this peril covers.   
 
In Unicover VI, we provide a lengthy definition of 
COLLAPSE.  In Part A.2. of the Insuring 
Agreement and Peril Exclusion X., we describe 
conditions that apply to this coverage. Ideas 42, 
72. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Part 3. was moved from the end of the DIC 
insuring agreement.  This condition applies when 
our insured is legally liable for direct loss to 
contents of others, but does not apply to Business 
Income Continuation (BIC). 
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When BUSINESS INCOME CONTINUATION is 
declared, WE will pay for BUSINESS INCOME 
CONTINUATION when YOU must suspend YOUR 
business because of LOSS from any cause 
(except as excluded or stated otherwise in the 
declarations) to: 
 

(a) the BUILDING or CONTENTS at the 
LOCATIONS shown in the declarations as 
applicable to this coverage; 

 
 
 
 
 
 
 
 
 
 
 
 
(b) property, other than at a LOCATION that 

directly results in civil authority preventing 
YOU from entering YOUR BUILDING. 
 

 
Part (b) covers for only two consecutive weeks 
after LOSS. 

 
 
 
 
 
 
 
 
 
 
 
 

 
B. Business Income Continuation  
 

When BUSINESS INCOME CONTINUATION 
is declared, WE will pay for BUSINESS 
INCOME CONTINUATION when YOU must 
suspend YOUR business because of LOSS 
from any cause (except as excluded or stated 
otherwise in the declarations) to: 

 
1. the BUILDING or CONTENTS at the 

LOCATIONS shown in the declarations as 
applicable to this coverage BUSINESS 
INCOME CONTINUATION. 

 
The period of suspension insured under 
part 1. is from the date of LOSS for as 
long as it reasonably takes to restore the 
damaged or destroyed BUILDING or 
CONTENTS and to resume operations 
with the same quality of service which 
existed immediately before the LOSS, 
regardless of the expiration of this  
coverage part.  

 
2. property, other than at a the LOCATION, 

that directly results in civil authority 
preventing YOU from entering YOUR 
BUILDING. 

 
Part (b) covers for only two consecutive 
weeks after LOSS. 

 
The period of suspension insured under 
part 2. begins 72 hours after the time of 
LOSS and ends the earlier of:  
 
a. three consecutive weeks after 

coverage begins; or 
b. the time YOU are allowed to enter 

YOUR BUILDING. 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved this paragraph to appear before part 
B.2., because this condition does not apply to the 
the civil authority coverage below.  
 
Also, we changed this to read “period of 
suspension” to match the wording used in our 
Property coverage part. 
 
 
 
In Part B.2., we are increasing BIC coverage 
resulting from civil authority from two to three 
weeks to match the changes we made under our 
Property coverage part.  For Unicover VI, this 
coverage is subject to a 3-day deductible.  Idea 
439. 
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The period of restoration is from the date of LOSS 
for as long as it reasonably takes to restore the 
damaged or destroyed BUILDING or CONTENTS 
and to resume operations with the same quality of 
service which existed immediately before the 
LOSS regardless of the expiration of this Coverage 
Part.  
 
WE have the right and duty to defend any suit 
against YOU with respect to LOSS to CONTENTS 
of others for which YOU are legally liable. WE may 
investigate and settle any claim or suit WE 
consider appropriate. OUR payment of the limit, 
shown in the declarations as applicable to such 
property, ends OUR duty to defend.  
 
WE have no right or duty to defend suits for LOSS 
not covered by this Coverage Part. 
 
 
 

The period of restoration is from the date of LOSS 
for as long as it reasonably takes to restore the 
damaged or destroyed BUILDING or CONTENTS 
and to resume operations with the same quality of 
service which existed immediately before the 
LOSS, regardless of the expiration of this 
Coverage Part.  
 
WE have the right and duty to defend any suit 
against YOU with respect to LOSS to CONTENTS 
of others for which YOU are legally liable. WE may 
investigate and settle any claim or suit WE 
consider appropriate. OUR payment of the limit, 
shown in the declarations as applicable to such 
property, ends OUR duty to defend.  
 
WE have no right or duty to defend suits for LOSS 
not covered by this Coverage Part. 
 

This paragraph was moved to part B.1. above. 
 
 
 
 
 
 
 
These paragraphs were moved to Insuring 
Agreement A. above, because they do not apply to 
BUSINESS INCOME CONTINUATION. 
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DEFINITIONS  
 
 
 
"ACTUAL CASH VALUE" means the cost to 
replace with similar property of like kind and 
quality, less actual (not tax) depreciation.  
 
"AUTO" means any type of land motor vehicle, 
(whether crated or not), trailer or semi-trailer, farm 
tractor, or implement, and any equipment 
permanently attached to it. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
"BUILDING" means the structure at the 
LOCATION shown in the declarations. It includes: 
 
 

(a) machinery, fixtures and equipment 
permanently made part of the structure; 

 
(b) machinery, equipment, materials and 

supplies, owned by YOU or in YOUR care, 
custody or control, which are necessary 
for service or maintenance of the structure 
or its premises on which it is located; 

Definitions 
 
When used in this coverage part: 
 
A. "ACTUAL CASH VALUE" means the cost to 

replace with similar property of like kind and 
quality, less actual (not tax) depreciation.  

 
B. "AUTO" means any type of land motor vehicle, 

(whether crated or not), trailer or semi-trailer, 
farm tractor, or implement, and any equipment 
permanently attached to it. AUTO does not 
mean MOBILE EQUIPMENT. 

 
C. “AUTOMATIC SPRINKLER SYSTEM” means: 
 

1. any automatic fire protective or 
extinguishing system, including connected: 

 
a. sprinklers and discharge nozzles; 
b. ducts, pipes, valves and fittings; 
c. tanks, their component parts and 

supports; and, 
d. pumps and private fire protection 

mains. 
 

2. non-automatic fire protective systems, 
hydrants, standpipes and outlets when 
supplied from an automatic fire protective 
system. 

 
D. "BUILDING" means the structure at the 

LOCATION shown in the declarations. It 
includes: 

 
1. machinery, fixtures and equipment 

permanently made part of the structure. 
 

2. machinery, equipment, materials and 
supplies, owned by YOU or in YOUR care, 
custody or control, which are necessary 
for service or maintenance of the structure 
or its premises on which it is located. 

 
 
 
 
 
 
 
 
 
 
We added this statement in both Property and DIC 
to clarify that MOBILE EQUIPMENT is not an 
AUTO. 
 
This definition for automatic sprinkler systems was 
added to our DIC and Property coverage parts. 
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(c) fences, signs and light posts, owned by 

YOU and within 1,000 feet of the structure. 
Signs are not covered for LOSS by rain, 
snow, or sleet; 

 
(d) foundations, whether above or below 

ground, including the costs of excavation 
grading, backfilling or filling; 

 
(e) architect's fees; 
 
(f) completed additions; and if not covered by 

other insurance: 
 

(i) additions under construction, 
alterations and other repairs to the 
structure; 

(ii) materials, machinery, tools, 
equipment, supplies and temporary 
structures, owned by YOU or for which 
YOU are legally liable, used for 
making addition, alterations or repairs 
to the structure. 

 
Part (ii) does not apply to LOSS of 
machinery, tools and equipment when 
away from the LOCATION. 

 
"BUSINESS INCOME CONTINUATION" means 
the amount of GROSS PROFIT and EXTRA 
EXPENSE YOU have selected to be paid to YOU 
in the event of the total suspension of YOUR 
business.  
 
 
 
 
 
 
 
 
 
 

 
3. fences, signs and light posts, owned by 

YOU and within 1,000 feet of the structure. 
Signs are not covered for LOSS by rain, 
snow, or sleet; 

 
4. foundations, whether above or below 

ground, including the costs of excavation 
grading, backfilling or filling. 

 
5. architect's fees. 

 
6. completed additions; and if not covered by 

other insurance: 
 

a. additions under construction, 
alterations and other repairs to the 
structure; 

b. materials, machinery, tools, 
equipment, supplies and temporary 
structures, owned by YOU or for which 
YOU are legally liable, used for 
making addition, alterations or repairs 
to the structure. 

 
Part b. does not apply to LOSS of 
machinery, tools and equipment when 
away from the LOCATION. 

 
E. "BUSINESS INCOME CONTINUATION" 

means the amount of GROSS PROFIT and 
EXTRA EXPENSE YOU have selected to be 
paid to YOU in the event of the total 
suspension of YOUR business.  

 
 
 
 
 
 
 
 
 
 

 
We deleted this sentence because rain, snow or 
sleet are not covered perils under DIC. 
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F. “COLLAPSE” means: 
 

1.  with respect to a BUILDING, an abrupt 
falling down or caving in of the BUILDING 
or any portion of that BUILDING with the 
result that the BUILDING or a portion of 
the BUILDING cannot be occupied for its 
intended purpose.   

 
However, a BUILDING or any portion of a 
BUILDING is not considered to be in a 
state of COLLAPSE if the BUILDING 
remains standing, regardless of whether: 

 
a.  the BUILDING or any portion of that 

BUILDING is in danger of falling down 
or caving in;  

 
b.  a portion of the BUILDING has 

separated from another part of the 
BUILDING; or 

 
c.  a BUILDING shows evidence of 

cracking, bulging, sagging, bending, 
leaning, settling, shrinkage or 
expansion. 

 
2.  with respect to CONTENTS, an abrupt 

falling down or caving in of CONTENTS 
inside a BUILDING that does not result 
from the COLLAPSE of the BUILDING. 

 
Collapse of CONTENTS does not mean 
cracking, bulging, sagging, bending, 
leaning, settling, shrinkage or expansion. 

 
G. “COMPUTER PROGRAMS” means a set of 

related electronic instructions which direct the 
operations and functions of a computer or 
device connected to it, which enable the 
computer or device to receive, process, store, 
retrieve or send ELECTRONIC DATA.  

 
 

In Unicover VI, we provide a definition of 
COLLAPSE.  In Part A.2. of the Insuring 
Agreement and Peril Exclusion X., we describe 
conditions that apply to this coverage. Ideas 42, 
72. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Idea 1668 – We have added a definition of 
COMPUTER PROGRAMS, similar to that found in 
ISO’s current Property coverage form. 
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"CONTENTS" means DATA, MEDIA, STOCK, and 
property used in the conduct of YOUR business 
either owned by YOU (or YOUR employees) or in 
YOUR care, custody or control. It also means such 
property while being used in YOUR repair or 
service business away from YOUR BUILDING. If 
YOU are a tenant at the LOCATION, it also 
includes IMPROVEMENTS AND BETTERMENTS. 
CONTENTS does not mean property defined 
under BUILDING. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
"DATA" means a representation of facts, concepts 
or instructions in a formalized manner or MEDIA. 
 
 
 
 
 

H. "CONTENTS" means furniture, fixtures, 
machinery, equipment, DATA, MEDIA, 
STOCK, and property, tools, materials and 
supplies used in the conduct of YOUR 
business, either owned by YOU (or YOUR 
employees) or in YOUR care, custody or 
control for which YOU are legally liable.  

 
It also means such property while being used 
in YOUR repair or service business away from 
YOUR BUILDING. CONTENTS includes 
MOBILE EQUIPMENT, if not otherwise 
insured by this or any other insurance. 

 
If YOU are a tenant at the LOCATION, it also 
includes IMPROVEMENTS AND BETTERMENTS. 
CONTENTS does not mean property defined 
under BUILDING. 
 

If YOU do not own the BUILDING in which the  
CONTENTS is contained, CONTENTS also 
includes: 

 
1. IMPROVEMENTS and BETTERMENTS. 

 
2. machinery, equipment, materials and 

supplies, owned by YOU or in YOUR care, 
custody or control, which are necessary 
for service or maintenance of the structure 
or the premises on which it is located. 

 
3. glass portions of the BUILDING. 

 
Except as described under parts 1., 2., and 3. 
above, CONTENTS does not mean property 
defined under BUILDING. 

 
I. "DATA" means a representation of facts, 

concepts or instructions in a formalized 
manner or MEDIA.  DATA includes 
ELECTRONIC DATA. 

 
 
 

We made changes to the DIC definition of 
CONTENTS to be more consistent with the U6 
Property definition of EQUIPMENT. 
 
 
 
 
 
If there is no coverage for mobile equipment under 
the Auto Inventory or Basic Auto coverage parts, 
or under any other insurance policy issued to the 
insured, we cover MOBILE EQUIPMENT for the 
perils insured by this coverage part.  Idea 472.    
 
 
 
 
 
 
 
 
 
 
 
 
Previously, when “building” coverage was not 
declared, it appeared that there was no coverage 
for building maintenance equipment, including 
items such as lawn tractors.  Item G.2. provides 
coverage for equipment that is needed for 
maintenance of a rented or leased building.  This 
is a coverage expansion. Idea 1292. 
 
 
 
 
 
Idea 1668 – We have added a definition of 
ELECTRONIC DATA, similar to that found in ISO’s 
current Property policy. 
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J. “ELECTRONIC DATA” means information, 

facts or COMPUTER PROGRAMS stored as 
or on, created or used on, or transmitted to or 
from computer software (including systems 
and applications software), on hard or floppy 
disks, CD-ROMs, tapes, drives, cells, data 
processing devices or any other repositories of 
computer software which are used with 
electronically controlled equipment.  

 
K. “ELECTRONIC DATA OVERLOAD” means a 

malicious attack upon electronic equipment 
that utilizes shared resources to such extent 
that YOU are unable to access DATA stored at 
YOUR LOCATION that is necessary for the 
conduct of YOUR business. 

 
L. "ELECTRONIC VANDALISM" means the 

unauthorized introduction of any computer 
code, program or virus into YOUR equipment 
which causes damage, destruction, deletion, 
corruption or malfunction of equipment, MEDIA 
or DATA. 

 
M. “EXTENDED THEFT” means: 
 

1. YOUR voluntarily parting with evidence of 
ownership to or possession of 
CONTENTS when induced by: 

 
a. a forged or counterfeit instrument used 

in payment. 
b. a check or other instrument written on 

a closed account. 
c. any document related to a purchase, 

rental or lease transaction on which 
the name, social security number or 
signature of the purchaser, rentee or 
lessee is false or forged. 

d. any other criminal scheme, criminal 
trick or criminal device which induces 
YOU, at that time, to part with 
evidence of ownership to or 

 
Idea 1668 – We have added a definition of 
ELECTRONIC DATA, similar to that found in ISO’s 
current Property policy. 
 
 
 
 
 
 
 
Property provides coverage for electronic data 
overload and electronic vandalism.  These two 
perils are defined in DIC and later excluded in 
Peril Exclusion AA.  
 
 
 
 
 
 
 
 
 
 
There is coverage for extended theft in the 
Property coverage part.  We added a definition of 
extended theft to DIC so it can be excluded under 
Peril Exclusion GG.   
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"EXTRA EXPENSE" means the necessary 
expenses YOU incur to return YOUR operations to 
as near to normal as possible after a LOSS, such 
expense being over and above the total cost that 
would have been incurred to conduct YOUR 
operations had no LOSS occurred. EXTRA 
EXPENSE does not mean loss of income or 
normal cost of repairing or replacing real or 
personal property, books of accounts, abstracts, 
drawings, card index systems or other records of 
any kind. Any salvage value of property obtained 
for temporary use during the period of restoration 
will be deducted from the LOSS.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

possession of CONTENTS. 
 

2. YOUR having acquired CONTENTS from 
a seller who did not have legal ownership. 

 
3. the unauthorized possession (without 

intent to return) of CONTENTS by YOUR 
customer while: 

 
a. the CONTENTS temporarily replaces 

customer's CONTENTS in for repair; 
b. awaiting delivery of STOCK purchased 

from YOU; 
c. on demonstration or loan to YOUR 

customer.  
 
N. "EXTRA EXPENSE" means the necessary 

expenses YOU incur during the period of 
suspension to return YOUR operations to as 
near to normal as possible after a LOSS, such 
expense being over and above the total cost 
that would have been incurred to conduct 
YOUR operations had no LOSS occurred. 
EXTRA EXPENSE does not mean loss of 
income or normal cost of repairing or replacing 
real or personal property, books of accounts, 
abstracts, drawings, card index systems or 
other records of any kind. Any salvage value of 
property obtained for temporary use during the 
period of restoration suspension will be 
deducted from the LOSS.   

 
O. "FUNGUS" means any type or form of fungus, 

including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or 
released by fungi. 

 
P. "GOVERNMENT CONFISCATION" means 

seizure of covered property owned or acquired 
by YOU, by a duly constituted governmental or 
civil authority, for an alleged violation of laws 
governing the use, sale or distribution of 
controlled substances, including those laws 
governing the reporting of monies from such 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Idea 1694 – We clarified that EXTRA EXPENSE 
coverage is provided during the “period of 
suspension”. 
 
 
 
 
 
 
Idea 1695 – We deleted reference to “real or 
personal” property to match ISO’s definition of 
“extra expense.” 
 
 
 
 
Limited fungus coverage is provided in Property.  
DIC excludes this peril under Peril Exclusion EE.  
 
 
 
Government confiscation is a covered peril under 
Property.  DIC’s Peril Exclusion C. eliminates 
coverage for this peril entirely. 
 
 
 
 



Unicover 6 DIC   Page 11 of 36 
Unicover 5 Part 320 Unicover 6 Part 320 DIC Comments 
 
 
"GROSS PROFIT" means the total income from 
the service and repair of AUTOS and the sale of 
STOCK less the cost of STOCK (not including 
labor) sold. 
 
"IMPROVEMENTS AND BETTERMENTS" means, 
when not legally removable by YOU: 
 

(a) YOUR use interest in changes (other than 
maintenance) YOU made in the structure 
at the LOCATION not owned by YOU 
which enhances its value; 

(b) YOUR use interest in changes YOU 
acquired in a structure at a LOCATION not 
owned by YOU which enhances its value. 

 
"LOCATION" means the premises scheduled in 
the declarations, including any CONTENTS in the 
open within 1,000 feet. The 1,000 feet limitation 
does not apply to watercraft. 
 
 
 
"LOSS" means direct physical loss or damage 
occurring during the Coverage Part period. 
 
"MEDIA" means the material on which YOU record 
DATA. It includes computer programs, records, 
books, films, tapes, drawings, deeds, maps, 
mortgages, manuscripts, and other documents. 
 
 
 
 
 
 
 
 
 
 
 
 

activities. 
 
Q. "GROSS PROFIT" means the total income 

from the service and repair of AUTOS and the 
sale of STOCK less the cost of STOCK (not 
including labor) sold. 

 
R. "IMPROVEMENTS AND BETTERMENTS" 

means, when not legally removable by YOU: 
 

1. YOUR use interest in changes (other than 
maintenance) YOU made in the structure 
at the LOCATION not owned by YOU 
which enhances its value. 

2. YOUR use interest in changes YOU 
acquired in a structure at a LOCATION not 
owned by YOU which enhances its value. 

 
S. "LOCATION" means the premises location 

scheduled in the declarations, including any 
CONTENTS in the open within 1,000 feet. The 
1,000 feet limitation does not apply to 
watercraft. 

 
 
T. "LOSS" means direct physical loss or damage 

occurring during the C coverage P part period. 
 
U. "MEDIA" means the material on which YOU 

record DATA. It includes computer programs 
COMPUTER PROGRAMS, records, books, 
films, tapes, drawings, deeds, maps, 
mortgages, manuscripts, and other 
documents. 

 
V. “MOBILE EQUIPMENT” means vehicles 

designed for use principally off public roads, 
those not required to be licensed, and AUTOS 
used solely on YOUR premises.  It includes, 
but is not limited to, bulldozers, power shovels, 
rollers, graders, scrapers, and any other road 
construction or repair equipment, farm 
machinery, cranes, forklifts, pumps, 
generators, air compressors, drills, street 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We now refer to “location” instead of “premises” to 
avoid possible confusion about the meaning of this 
term.  Idea 1691 
 
DIC doesn’t cover watercraft unless we add auto 
inventory coverage to DIC via Endorsements 224, 
225, or 226.   
 
 
 
 
 
 
 
 
 
 
A definition of mobile equipment was added to be 
consistent with Property. 
 
If there is no coverage for mobile equipment under 
the Auto Inventory or Basic Auto coverage parts, 
or under any other insurance policy issued to the 
insured, we cover MOBILE EQUIPMENT for the 
perils insured by this coverage part.  Idea 472.   
 



Unicover 6 DIC   Page 12 of 36 
Unicover 5 Part 320 Unicover 6 Part 320 DIC Comments 
 
 
 
 
 
 
"POLLUTANTS" means any solid, liquid, gaseous, 
or thermal irritant or contaminant, including (but 
not limited to) smoke, vapor, soot, fumes, acids, 
alkalis, chemicals, and waste. Waste includes (but 
is not limited to) materials to be recycled, 
reconditioned or reclaimed. 
 
 
"REPLACEMENT COST" means the cost to 
replace with similar property of like kind and quality 
without deduction for depreciation. 
 
 
 
 
 
 
 
 
 
 
 
 
"STOCK" means goods or products YOU sell or 
service which are owned by YOU or similar 
property of others for which YOU are legally liable. 
It also means parts and materials, including the 
cost of labor, YOU install or others install for YOU, 
in YOUR customer's AUTO, but only when LOSS 
occurs before YOU relinquish possession of the 
AUTO to the customer. STOCK does not mean 
property as defined in AUTOS. 
 
 
 
"UNNAMED PERILS" means all causes of LOSS 
except earthquake, flood, windstorm and hail or as 
excluded.  

sweepers, riggers, diggers, or vehicles used to 
provide mobility for any of these when 
permanently attached to the equipment. 

 
W. “OCCURRENCE” means all LOSS attributable 

directly or indirectly to one cause or a series of 
similar causes. All such covered LOSS will be 
treated as one occurrence. 

 
X. "POLLUTANTS" means any solid, liquid, 

gaseous, or thermal irritant or contaminant, 
including (but not limited to) smoke, vapor, 
soot, fumes, acids, alkalis, chemicals, and 
waste. Waste includes (but is not limited to) 
materials to be recycled, reconditioned or 
reclaimed. 

 
Y. "REPLACEMENT COST" means the cost to 

replace with similar property of like kind and 
quality without deduction for depreciation. 

 
Z. "SINKHOLE COLLAPSE" means the sudden 

sinking or collapse of land into underground 
empty spaces created by the action of water 
on limestone or dolomite. It does not mean the 
cost of filling sinkholes or the sinking or 
collapse of land into man-made underground 
cavities. 

 
AA. "STOCK" means goods or products YOU sell 

or service which are owned by YOU or similar 
property of others for which YOU are legally 
liable. It also means parts and materials, 
including the cost of labor, YOU install or 
others install for YOU, in YOUR customer's 
AUTO personal property, but only when LOSS 
occurs before YOU relinquish possession of 
the AUTO personal property to the customer. 
STOCK does not mean include property as 
defined in AUTOS. 

 
BB. "UNNAMED PERILS" means all causes of 

LOSS except earthquake, flood, windstorm 
and hail, or as excluded.  

 
 
 
 
Idea 1686 – We are replacing Unicover V’s 
undefined “catastrophe limit” with a “per 
occurrence” limit.  This definition describes what is 
considered to be an “occurrence”.  Application of 
the “per occurrence” limit is described under The 
Most We Will Pay. 
 
 
 
 
 
 
 
 
 
 
 
Sinkhole collapse is covered as a specified peril 
in Property.  This is excluded in DIC’s Peril 
Exclusion AA.  
 
 
 
 
 
The definition of stock is changed to match 
Property.   
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"WAR" means war (whether declared or not), civil 
war, rebellion, insurrection, revolution, usurped 
power, military or warlike action (including action in 
hindering or defending against an actual or 
expected attack), or any act or condition incident to 
any of these. 
 
 

 
CC. "VOLCANIC ACTION" means lava flow, 

airborne volcanic blast or airborne shock 
waves, ash, dust and particulate matter 
following eruption of a volcano. 

 
"WAR" means war (whether declared or not), civil 
war, rebellion, insurrection, revolution, usurped 
power, military or warlike action (including action in 
hindering or defending against an actual or 
expected attack), or any act or condition incident to 
any of these. 
 
 

 
 
 
 
Property provides coverage for this peril.  DIC’s 
Peril Exclusion AA. eliminates coverage for 
volcanic action.   
 
 
WAR is defined in the General Conditions.  It is not 
necessary to repeat the definition in this coverage 
part.   
 
 

 
 
WHO IS AN INSURED - With respect to LOSS 
under this Coverage Part, only YOU.  
 

Who Is An Insured 
 
With respect to LOSS under this coverage part, 
only YOU.  
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EXCLUSIONS – PERILS - WE will not pay for 
LOSS caused directly or indirectly by any of the 
following, such LOSS is excluded regardless of 
any other cause or event that takes place at the 
same time or in any sequence to such LOSS: 
 
 
 
(a) theft or larceny caused by YOUR voluntary 

parting with evidence of ownership or 
possession of the insured property; 

 
 
 
 
(b) any dishonest, fraudulent, criminal or 

dishonest act committed by (1) any person or 
organization to whom YOU entrust the 
property or (2) YOU or any of YOUR partners, 
executive officers, employees, stockholders, 
agents other party in interest, acting alone or 
in collusion with others; 

 
 
 
 
 
(c) confiscation by any duly constituted 

governmental or civil authority, or due to any 
legal or equitable proceedings; 

 
 
 
 
(d) radioactive contamination,  nuclear radiation, 

nuclear reaction or the explosion or 
malfunction of a nuclear weapon, device or 
facility, WAR or their consequences; 

 
 
 

Exclusions – Perils 
 
WE will not pay for LOSS caused directly or 
indirectly by any of the following , ; such LOSS is 
excluded regardless of any other cause or event 
that takes place at the same time or in any 
sequence to such LOSS: 
 
A. Voluntary Parting with Insured Property 
 

theft or larceny caused by YOUR voluntary 
parting with evidence of ownership or 
possession of the insured property. 

 
B. Dishonest, Fraudulent, Criminal or Intentional 

Acts 
 

any dishonest, fraudulent, criminal or 
dishonest act committed by: 
 
1. any person or organization to whom YOU 

entrust the property; or  
2. YOU or any of YOUR partners, executive 

officers, employees, stockholders, agents 
other party in interest, acting alone or in 
collusion with others.   

 
C. Confiscation 
 

confiscation (including GOVERNMENT 
CONFISCATION) by any duly constituted 
governmental or civil authority, or due to any 
legal or equitable proceedings. 

 
D. Radioactivity, Nuclear and War Hazards 
 

radioactive contamination, nuclear radiation, 
nuclear reaction or the explosion or 
malfunction of a nuclear weapon, device or 
facility, WAR or their consequences. 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Government Confiscation is a covered peril under 
the Property coverage part.  In DIC, Peril 
Exclusion C. eliminates coverage for government 
confiscation.   
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(e) wear or tear, shrinkage, evaporation, gradual 

deterioration, rust, corrosion, change of 
weight, leakage of contents, inherent vice, 
latent or hidden defect, mechanical breakdown 
or derangement. This exclusion does not apply 
to ensuring LOSS not otherwise excluded; 

 
 
 
 
(f) interruption of business, delay or reduction of 

market or use; 
 
 
 
 
 
 
 
 
 

This exclusion does not apply to interruption of 
business when BUSINESS INCOME 
CONTINUATION is shown in the declarations. 

 
 
 
 
 
 
 
(g) insects or vermin; dampness or dryness of 

atmosphere; extremes or changes in 
temperature; interruption of power or other 
utility services, heating, refrigeration or 
cooling; 

 
 
 
 
 
 

E. Maintenance  
 

wear or tear, shrinkage, evaporation, gradual 
deterioration, rust, corrosion, change of 
weight, leakage of contents, inherent vice, 
latent or hidden defect.  , mechanical 
breakdown or derangement. This exclusion 
does not apply to ensuing LOSS not otherwise 
excluded; 

 
F. Mechanical Breakdown 
 

mechanical breakdown or derangement.  This 
exclusion does not apply to ensuing LOSS not 
otherwise excluded. 

 
G. Business Interruption   
 

interruption of business, delay or reduction of 
market or use except when coverage for 
BUSINESS INCOME CONTINUATION is 
shown in the declarations. 

 
This exclusion does not apply to interruption of 
business when BUSINESS INCOME 
CONTINUATION is shown in the declarations. 

 
H. Market Delay or Reduction 
 

delay or reduction of market or use. 
 
I. Changes in Atmosphere or Temperature  
 

insects or vermin; dampness or dryness of 
atmosphere; extremes or changes in 
temperature. interruption of power or other 
utility services, heating, refrigeration or 
cooling; 

 
 
 
 
 
 

 
 
In both Property and DIC, mechanical breakdown 
was carved out of Unicover V’s Exclusion (e) and 
made a stand-alone Exclusion F.  Because DIC 
covers only the perils of earthquake, flood and 
windstorm-hail, this exception for ensuing loss is 
not appropriate for DIC. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We rewrote exclusion (g) by splitting it into I., J. 
and K. to match changes made to the Property 
coverage part. 
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(h) marring or scratching of property, exposure to 

light, contamination, change in color, flavor, 
texture or finish; 

 
 
 
(i) animals, birds, mould, fungus, decay, wet or 

dry rot; smog, smoke, vapor or gas from 
agricultural or industrial operations; settling, 
cracking, shrinkage, bulging or expansion of 
foundations, walls, floors, roots, or ceilings; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(j) faulty, inadequate or defective: 
 

(1) planning, zoning, development, surveying, 
siting; 

(2) design, specifications, construction, 
grading, compaction; 

(3) materials used in construction; 

J. Utility Services 
 

interruption or failure of power supply or other 
utility services. 

 
K. Heating, Refrigeration or Cooling 
 

interruption of heating, refrigeration or cooling. 
 
L. Surface Damage 
 

marring or scratching of property, exposure to 
light, contamination, change in color, flavor, 
texture or finish. 

 
M. Structural Decay 
 

animals, birds, mould, fungus, decay, wet or 
dry rot; smog, smoke, vapor or gas from 
agricultural or industrial operations; settling, 
cracking, shrinkage, bulging or expansion of 
foundations, walls, floors, roots, or ceilings. 

 
N. Animals 
 

nesting or infestation, or discharge or release 
of waste products or secretions, by insects, 
birds, rodents or other animals.   

 
O. Smog, Smoke, Vapor or Gas 
 

smog, smoke, vapor or gas from agricultural or 
industrial operations.   

 
P. Faulty Planning, Design, Materials, 

Workmanship 
 

faulty, inadequate or defective: 
 

1. planning, zoning, development, surveying, 
siting. 

2. design, specifications, construction, 
grading, compaction. 

3. materials used in construction. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We rewrote exclusion M. and added exclusion N. 
to match changes we made to the Property 
coverage part.  Exclusion N. now treats these 
perils similarly to ISO. 
 
 
 
 
 
 
 
 
This was broken out of Unicover V’s Peril 
Exclusion (i) and made a stand-alone Exclusion O. 
in both DIC and Property. 
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(4) workmanship or materials involved in 
repairs, alterations, remodeling, renovation 
or installation. 

 
 
 

(k) acts or decisions, including the failure to act or 
decide, of any person, group, organization or 
governmental body; 

 
 
 
(l) earth movement, including but not limited to 

earthquake, volcanic eruption, explosion or 
effusion, landslide, mudflow or mudslide, earth 
sinking, rising, or shifting. This exclusion does 
not apply when earthquake is shown in the 
declarations as covered, subject to the 
following: 
 
(1) coverage will be provided only for 

earthquake, landslide, or the eruption, 
explosion or effusion of a volcano other 
than volcanic action; 

(2) any series of earthquake shocks within 
168 hours will be considered one 
earthquake; 

(3) any LOSS due to earthquake is excluded if 
the earthquake occurs before the date 
earthquake is shown in the declarations or 
after coverage is cancelled. 

 
 
 

(m) consequential loss of any nature, any 
unexplained or mysterious disappearance, 
shortage disclosed by the taking of inventory 
or from the calculation of profit or loss; 

 
 
 
(n) electrical injury, disturbance, or arcing to 

electrical appliances, devices, fixtures, or 
wiring caused by artificially generated 

4. workmanship or materials involved in 
repairs, alterations, remodeling, renovation 
or installation. 

 
Q. Government Action or Inaction 

 
acts or decisions, including the failure to act or 
decide, of any person, group, organization or 
governmental body. 

 
R. Earth Movement 
 

earth movement, including but not limited to 
earthquake, volcanic eruption, explosion or 
effusion, landslide, mudflow or mudslide, 
tsunami, earth sinking, rising, or shifting. This 
exclusion does not apply when the earthquake 
peril is shown in the declarations as covered, 
subject to the following: 
 
1. coverage will be provided only for 

earthquake, landslide, or the eruption, 
explosion or effusion of a volcano other 
than volcanic action VOLCANIC ACTION. 

2. any series of earthquake shocks within 
168 hours will be considered one 
OCCURRENCE of earthquake. 

3. any LOSS due to earthquake is excluded if 
the earthquake occurs before the date 
earthquake is shown in the declarations or 
after coverage is cancelled. 

 
S. Consequential Loss 
 

consequential loss of any nature, any 
unexplained or mysterious disappearance, 
shortage disclosed by the taking of inventory 
or from the calculation of profit or loss. 

 
T. Electrical Disturbance 
 

electrical injury, disturbance, or arcing to 
electrical appliances, devices, fixtures, or 
wiring caused by artificially generated 

 
 
 
 
 
 
 
 
 
 
 
 
Idea 1687 We wish to clarify that tsunami is 
excluded from both the EQ and water exclusions.  
When EQ coverage is provided, it does not cover 
tsunami.  Loss caused by tsunami is covered if 
coverage for the flood peril is purchased. 
 
 
 
 
 
 
 
Idea 1686 – We are replacing Unicover V’s 
undefined “catastrophe limit” with a “per 
occurrence” limit to describe what is considered to 
be an “occurrence”.    
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electrical currents;  
 
 
 
(o) flood, surface water, waves, tidal wave or 

water, backup of sewers or drains, overflow of 
streams or other bodies of water, or their 
spray, all whether or not driven by wind; 
underground water that exerts pressure on, 
flows, seeps or leaks through foundations, 
walls, basement and other floors, or through 
doors, windows or any opening in any of them.  
This exclusion does not apply when flood is 
shown in the declarations as covered, subject 
to the following: 

 
 

(1) coverage will be provided for the 
spreading of water over land not usually 
covered by water, including flood caused 
by surface water, waves, tidal wave or 
water, overflow of streams or other bodies 
of water, or their spray, wind driven water, 
mudslide, mudflow; or 

(2) coverage does not apply to backup of 
sewers and drains nor to underground 
water that exerts pressure on, flows, 
seeps or leaks through foundations, walls, 
basement and other floors, or through 
doors, windows or any opening in any of 
them; 

 
 
 
 
(p) rain, snow, ice or sleet to property in the open. 

This exclusion does not apply to YOUR 
property in the custody of a carrier for hire; 

 
 
(q) freezing for LOSS under BUSINESS INCOME 

CONTINUATION; 
 
 

electrical currents. 
 
U. Water 
 

flood, surface water, waves, tidal wave or 
water, storm surge, tsunami, backup of sewers 
or drains, overflow of streams or other bodies 
of water, or their spray, all whether or not 
driven by wind; underground water that exerts 
pressure on, flows, seeps or leaks through 
foundations, walls, basement and other floors, 
or through doors, windows or any opening in 
any of them.  This exclusion does not apply 
when the flood peril is shown in the 
declarations as covered, subject to the 
following: 

 
1. coverage will be provided for the 

spreading of water over land not usually 
covered by water, including flood caused 
by surface water, waves, tidal wave or 
water, storm surge, tsunami, overflow of 
streams or other bodies of water, or their 
spray, wind driven water, mudslide, 
mudflow. or  

2. coverage does not apply to backup of 
sewers and drains nor to underground 
water that exerts pressure on, flows, 
seeps or leaks through foundations, walls, 
basement and other floors, or through 
doors, windows or any opening in any of 
them. 

 
 
 

rain, snow, ice or sleet to property in the open; 
This exclusion does not apply to YOUR 
property in the custody of a carrier for hire; 

 

freezing for LOSS under BUSINESS INCOME 
CONTINUATION; 

 
 

 
 
 
 
We added storm surge and tsunami to be 
consistent with changes we made to the Auto 
Inventory and Property coverage parts. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“Or” is not appropriate here. 
 
 
 
 
 
 
 
 
 
 
We deleted this exclusion, because loss caused by 
rain, snow, ice or sleet is covered under the 
Property coverage part, not under DIC.  Idea 1693 
 
 
The freezing exclusion for BIC was moved to 
Exclusion II. Below.  
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(r) enforcement of any ordinance or law 

regulating; 
 

(1) any cost of demolition or clearing the site 
of undamaged portion of the BUILDING; 

(2) any greater cost of repair, construction or 
reconstruction; 

 
 
 

(s) collapse, except when caused by an insured 
peril to the covered property; 

 
 
 
 
 
 
 
(t) weather conditions, if they contribute in any 

way to a LOSS as excluded in (d), (l), (n), or 
(r); 

 
 
 
(u) explosion, rupture or bursting of any pipes 

(below ground level), drains or flues; 
 
 
 
 
 
 
(v) fire; lightning; smoke; explosion; windstorm; 

hail; weight of snow, ice or sleet; sinkhole 
collapse; vandalism, malicious mischief; riot; 
civil commotion. This exclusion does not apply 
to windstorm or hail when windstorm or hail 
are shown in the declarations as covered; 

 

 
 
V. Ordinance or Law 
 

enforcement of any ordinance or law 
regulating: 

 
1. any cost of demolition or clearing the site 

of undamaged portion of the BUILDING. 
2. any greater cost of repair, construction or 

reconstruction. 
 

W. Collapse 
 
collapse COLLAPSE. , except when caused by 
an insured peril to the covered property; This 
exclusion does not apply to: 
 
1. ensuing LOSS not otherwise excluded. 
2. Insuring Agreement A.2. 

 
X. Weather Conditions 
 

weather conditions, if they contribute in any 
way to a LOSS as excluded in (d), (l), (n), or (r) 
Exclusions – Perils D., R., T., or V. 

 
Y. Explosion of Pipes, Drains or Flues 
 

explosion, rupture or bursting of any pipes 
(below ground level), drains or flues. This does 
not apply to such pipes, drains or flues within 
the BUILDING if caused by a peril shown in 
the declarations as covered. 

 
Z. Specified Perils 
 

fire; lightning; smoke; explosion; windstorm; 
hail; weight of snow, ice or sleet; sinkhole 
collapse; vandalism, malicious mischief; riot; 
civil commotion; SINKHOLE COLLAPSE; 
VOLCANIC ACTION; ELECTRONIC DATA 
OVERLOAD; ELECTRONIC VANDALISM. 
This exclusion does not apply to windstorm or 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Collapse is now a defined term, and coverage for it 
is granted in Insuring Agreement A.2. 
 
 
(Left part X.1. in because COLLAPSE of a dam 
could conceivably cause a flood.) 
 
 
 
 
 
 
 
 
 
We added this exception to match the coverage 
provided by our Property coverage part. 
 
 
 
 
 
 
We added definitions to the Property and DIC 
coverage parts for SINKHOLE COLLAPSE, 
VOLCANIC ACTION, ELECTRONIC DATA 
OVERLOAD, ELECTRONIC VANDALISM and 
AUTOMATIC SPRINKLER SYSTEM.  Coverage 
for these specified perils is provided by the 
Property coverage part.  We have added these 
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(w) leakage from fire extinguishing equipment; 

accidental discharge or leakage of water or 
steam as a direct result of the breaking or 
cracking of any part of a system or appliance 
containing water or steam; 

 
 
 
 
 
(x) aircraft or its falling parts; actual physical 

contact of an auto with the insured property; 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

hail when “windstorm-hail” is  windstorm or hail 
are shown in the declarations as covered. 

 
AA. Leakage or Accidental Discharge of Fire 

Extinguishing Equipment 
 

leakage from or accidental discharge of an 
AUTOMATIC SPRINKLER SYSTEM or fire 
extinguishing equipment; accidental discharge 
or leakage of water or steam as a direct result 
of the breaking or cracking of any part of a 
system or appliance containing water or 
steam. 

 
BB. Aircraft; Physical Contact with an Auto 
 

aircraft or its falling parts; actual physical 
contact of an auto AUTO with the insured 
property. 

 
CC. Seepage or Leakage  
 

continuous or repeated seepage or leakage of 
water or steam which occurs over a period of 
time and results in deterioration, corrosion, 
rust, wet rot, dry rot or bacteria.  

 
DD. Fungus, Wet Rot, Dry Rot, Bacteria 
 

FUNGUS, wet rot, dry rot and bacteria. 
Presence, growth, proliferation, spread or any 
activity of FUNGUS, wet rot, dry rot or 
bacteria. 

 
EE. Failure to Preserve Property after Loss 
 

neglect of any INSURED to use all reasonable 
means to save and preserve property from 
further damage at and after the time of LOSS. 

 
FF. Extended Theft 
 

EXTENDED THEFT. 
 

terms to DIC Peril Exclusions AA. and BB. 
because they are covered under Property. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover VI, the exclusion for seepage or 
leakage appears in both Property and DIC. 
 
 
 
This is an exclusion that was added by 
endorsement in Unicover V.  It is now built into 
Unicover VI for both Property and DIC.   
 
 
 
 
In Unicover V, Part (a) of Your Duties After Loss 
contained a similar statement, which we have 
deleted.  This wording is clearer and more 
appropriate in the Peril Exclusions. Idea 1216.   
 
 
Our extended theft coverage is provided by the 
Property and Auto Inventory coverage parts, and 
excluded under DIC.  
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(y) suspension, lapse, or cancellation of a lease, 

license, contract or order; 
 
(z) interference by strikers, or others, at the 

LOCATION. 
 
 

 
 
 
The following additional exclusions apply only to 
BUSINESS INCOME CONTINUATION: 
 
WE will not pay for BUSINESS INCOME 
CONTINUATION because of LOSS caused 
directly or indirectly by any of the following; such 
LOSS is excluded regardless of any other cause or 
event that takes place at the same time or in any 
sequence to such LOSS: 
 

GG. Contract 
 

suspension, lapse, or cancellation of a lease, 
license, contract or order. 

 
HH. Strike 
 

interference by strikers, or others, at the 
LOCATION. 

 
II. Freezing 
 

freezing. 
 
 

 
 
 
 
 
 
With respect to business interruption coverage, 
this clarifies that all other exclusions apply in 
addition to the three additional exclusions shown 
below.  We added the same exclusions to the 
Property coverage part. 
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EXCLUSIONS – PROPERTY - WE will not pay for 
LOSS to: 
 
 
 
(a) land, water, bridges, roadways, walks, patios, 

paved surfaces, AUTOS, aircraft, animals, 
crops; 

 
 
 
(b) plants, lawns, trees and shrubs, other than 

those used to decorate the interior of a 
BUILDING; 

 
 
 
 
(c) coins, currency, notes, bonds, securities, 

stamps, accounts, bills, evidences of debt, 
letters of credit, passports, tickets; 

 
 
 
(d) watercraft; 

 
(1) over 35 feet in length; 
(2) when used for nonbusiness purposes, 

regardless of length; 
(3) operated in, or in practice or preparation 

for any prearranged or organized race, 
rally, speed, demolition, or competitive 
contest or stunting activity;  

(4) from LOSS caused by or resulting from 
freezing; 

 
 
 
 
 
 

Exclusions – Property 
 
WE will not pay for LOSS to: 
 
A. Land and Water, Pavement, Autos, Aircraft, 

Animals, Crops 
 

land, water, bridges, roadways, walks, patios, 
paved surfaces, AUTOS, aircraft, animals, 
crops. 

 
B. Plants, Lawns, Trees, Shrubs 
 

plants, lawns, trees and shrubs, other than 
those used to decorate the interior of a 
BUILDING. 

 
C. Property with Monetary Value, Stamps, 

Passports, Tickets  
 

coins, currency, notes, bonds, securities, 
stamps, accounts, bills, evidences of debt, 
letters of credit, passports, tickets. 

 
D. Watercraft 
 

watercraft. 
 
a. over 35 feet in length; 
b. when used for nonbusiness purposes, 

regardless of length; 
c. operated in, or in practice or preparation 

for any prearranged or organized race, 
rally, speed, demolition, or competitive 
contest or stunting activity;  

d. from LOSS caused by or resulting from 
freezing; 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For U6, watercraft held for sale will be covered 
under Auto Inventory (including the flood and 
earthquake perils).  Endorsements 224, 225, 226 
that add coverage to DIC for autos and watercraft 
held for sale will be revised to address these 
watercraft exclusions. 
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(e) gold, silver, platinum, bullion, and other 

precious metals and alloys (or any objects 
made of or containing any of them); furs, 
jewels, jewelry, watches, pearls, precious or 
semi-precious stones; painting, etchings, 
watercolors or similar artistic renderings;  

 
 
 
(f) glassware, statuary, bric-a-brac, marble, 

porcelain, ceramics and other fragile or brittle 
property from LOSS due to breakage. This 
exclusion does not apply to: 

 
(i) glass that is a part of the BUILDING; 
(ii) containers of CONTENTS. 
 
 
 

(g) radio or television antenna or tower over 25 
feet in height from the ground or surface where 
it is anchored; 

 
 
 
(h) fences, swimming pools and related 

equipment, retaining walls which are not part 
of the BUILDING, bulkheads, piers, pilings, 
wharves, or docks, if LOSS is caused by 
freezing or thawing, impact of watercraft, or by 
pressure or weight of ice or water, even if 
driven by wind; 

 
 
 
(i) property other than BUILDINGS, YOU rent or 

lease to others, once they have custody of the 
property; 

 
 
 
 

E. Precious Metals, Furs, Jewelry, Artwork 
 

gold, silver, platinum, bullion, and other 
precious metals and alloys (or any objects 
made of or containing any of them); furs, 
jewels, jewelry, watches, pearls, precious or 
semi-precious stones; painting, etchings, 
watercolors or similar artistic renderings. 

 
F. Breakage of Fragile Property 
 

glassware, statuary, bric-a-brac, marble, 
porcelain, ceramics and other fragile or brittle 
property from LOSS due to breakage. This 
exclusion does not apply to: 

 
1. glass that is a part of the BUILDING. 
2. containers of CONTENTS. 
 

G. Antennas and Towers 
 
radio or television antenna or tower over 25 
feet in height from the ground or surface where 
it is anchored. 

 
H. Outdoor Property 
 

fences, swimming pools and related 
equipment, retaining walls which are not part 
of the BUILDING, bulkheads, piers, pilings, 
wharves, or docks, if LOSS is caused by 
freezing or thawing, impact of watercraft, or by 
pressure or weight of ice or water, even if 
driven by wind. 

 
I. Property Rented or Leased to Others 
 

property other than BUILDINGS, YOU rent or 
lease to others, once they have custody of the 
property. 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We deleted fences from this exclusion to match 
changes made under the Property coverage part. 
 
 
We deleted “freezing or thawing” and “impact of 
watercraft” because these perils are not covered 
under the DIC coverage part. 
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(j) CONTENTS or the interior of a BUILDING if 

LOSS is caused by rain, snow, ice, sleet, 
sand, or dust, even if wind driven; 

 
 
 
 
 
 
(k) BUILDING, CONTENTS, or IMPROVEMENTS 

AND BETTERMENTS if the BUILDING has 
been vacant over 60 consecutive days and 
YOU failed to notify US in writing within that 
time. 
 
 
This exclusion does not apply if the BUILDING 
is described in Item 2 of the declarations as 
"vacant", except to LOSS to plumbing, heating, 
air-conditioning or fire protective systems or 
similar equipment or appliances (or for leakage 
or overflow from any of them) caused by 
freezing when: 
 
(i) YOU do not do everything YOU can to 

keep the BUILDING heated; 
(ii) YOU do not drain the water bearing 

systems and shut off the water supply 
when the heat is not maintained. 

 
"Vacant" means a BUILDING that does not 
contain enough CONTENTS to conduct 
customary operations; 

 
 
 
 
 
 
 
 
 

J. Building Interiors 
 

CONTENTS or the interior of a BUILDING if 
LOSS is caused by rain, snow, ice, sleet, 
sand, or dust, even if wind driven.  This 
exclusion does not apply if it comes through 
an opening caused by a peril covered by this 
coverage part. 

 
K. Vacancy 
 

BUILDING, CONTENTS, or IMPROVEMENTS 
AND BETTERMENTS if the BUILDING has 
been vacant over 60 consecutive days and 
YOU failed to notify US in writing within that 
time. 
 

 
This exclusion does not apply if the BUILDING 
is described in Item 2 of the declarations as 
"vacant". , except to LOSS to plumbing, 
heating, air-conditioning or fire protective 
systems or similar equipment or appliances (or 
for leakage or overflow from any of them) 
caused by freezing when: 
 
(i) YOU do not do everything YOU can to 

keep the BUILDING heated; 
(ii) YOU do not drain the water bearing 

systems and shut off the water supply 
when the heat is not maintained. 

 
When this policy is issued to a tenant, and with 
respect to that tenant’s interest in covered 
property, BUILDING means the unit or suite 
rented or leased to the tenant.  For such 
tenants, "V vacant" means a BUILDING that 
does not contain enough CONTENTS to 
conduct customary operations. 

 
When this policy is issued to the owner or 
general lessee of a BUILDING, BUILDING 
means the entire building.  For such 
BUILDING owner, “vacant” means a 

 
 
 
 
 
This is more congruent with Property.  We do not 
want to deny a claim that might be caused by one 
of the covered perils in DIC. 
 
 
 
 
 
 
 
 
 
 
 
 
We deleted this exception because loss by 
freezing is not a covered peril under DIC.   
 
 
 
 
 
 
 
 
 
 
This is clarifying language that has been added to 
both Property and DIC in Unicover VI.   
 
 
 
 
 
 
This is clarifying language that has been added to 
both Property and DIC in Unicover VI.   
 



Unicover 6 DIC   Page 25 of 36 
Unicover 5 Part 320 Unicover 6 Part 320 DIC Comments 
 
 
 
 
 
 
 
 
 
 
 
 
(l) DATA or MEDIA that cannot be replaced with 

others of the same kind or quality. 
 
 

BUILDING that does not have at least 31% of 
its total square footage either (1) rented to a 
lessee or sub-lessee and used by the lessee 
or sub-lessee to conduct its customary 
operations, or (2) used by the BUILDING 
owner to conduct customary operations. 
 
A BUILDING under construction or renovation 
is not a “vacant” BUILDING.  

 
L. Data or Media 
 

DATA or MEDIA that cannot be replaced with 
others of the same kind or quality. 

 
 



Unicover 6 DIC   Page 26 of 36 
 
Unicover 5 Part 320 Unicover 6 Part 320 DIC Comments 
 
 
THE MOST WE WILL PAY - LOSS payment will 
not reduce the amount of insurance under this 
Coverage Part. The most WE will pay for any one 
LOSS to BUILDING and CONTENTS or for 
BUSINESS INCOME CONTINUATION at the 
LOCATION(S) is the least of the following: 
 
 
 
(a) the cost to repair the BUILDING or 

CONTENTS with like kind and quality; 
 

(b) the REPLACEMENT COST of the BUILDING 
or CONTENTS, unless ACTUAL CASH 
VALUE is shown in the declarations, and then 
for the ACTUAL CASH VALUE of that 
property. WE will not pay REPLACEMENT 
COST of the BUILDING until YOU have 
actually repaired or replaced the BUILDING for 
the same occupancy and use. YOU must 
repair or replace the BUILDING within a 
reasonable time after LOSS; 

 
(c) the applicable limit of liability shown in the 

declarations for the covered peril under 
BUILDING, CONTENTS, or BUSINESS 
INCOME CONTINUATION; 
 

(d) the catastrophe limit shown in the declarations.
 
 

The Most We Will Pay 
 
LOSS payment will not reduce the amount of 
insurance under this coverage part, except when 
an annual aggregate limit is shown in the 
declarations for the covered peril. The most WE 
will pay for any one LOSS to BUILDING and 
CONTENTS or for BUSINESS INCOME 
CONTINUATION at the LOCATION(S) is the least 
of the following: 
 
A. the cost to repair the BUILDING or 

CONTENTS with like kind and quality. 
 

B. the REPLACEMENT COST of the BUILDING 
or CONTENTS, unless ACTUAL CASH 
VALUE is shown in the declarations, and then 
for the ACTUAL CASH VALUE of that 
property. WE will not pay REPLACEMENT 
COST of the BUILDING until YOU have 
actually repaired or replaced the BUILDING for 
the same occupancy and use. YOU must 
repair or replace the BUILDING within a 
reasonable time after LOSS. 
 

C. the applicable limit of liability shown in the 
declarations for the covered peril at the 
LOCATION under BUILDING, CONTENTS, or 
BUSINESS INCOME. 

 
D. the catastrophe limit shown in the declarations.
 
D. the limit per OCCURRENCE shown in the 

declarations for the covered peril.   
 

If shown in the declarations for the covered 
peril, the annual aggregate limit is the most 
WE will pay for all LOSS during the coverage 
part period regardless of the number of 
OCCURRENCES of that covered peril within 
the same coverage part period. 
 

 

 
 
Idea 1686 – For Unicover VI, we are introducing 
an annual aggregate limit for the perils of 
earthquake and flood.  We added this statement to 
clarify the application of the annual aggregate limit.  
See part D. of The Most We Will Pay below. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Idea 1686 – The “per OCCURRENCE” limit 
replaces the Unicover V “catastrophe limit”.  We 
have added a definition of OCCURRENCE to 
clarify the application of this limit. 
 
For Unicover VI, we are introducing an “annual 
aggregate limit” for the perils of earthquake and 
flood.  This paragraph explains how the annual 
aggregate limit applies. 
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WE WILL ALSO PAY - In addition to payments in 
the MOST WE WILL PAY provision, WE will also 
pay, after LOSS, up to $25,000 for expenses to 
extract POLLUTANTS from land or water at the 
premises shown in the declarations if the pollution 
results from LOSS to property insured by this 
Coverage Part. These expenses will be paid only if 
they are reported to US within 180 days of the date 
of the LOSS. 
 
This is the most WE will pay during each policy 
period. It does not apply to expenses to test for, 
monitor or assess the existence, concentration or 
effects of POLLUTANTS, except for testing 
performed in the process of extracting 
POLLUTANTS as covered in this extension. 
 
 
 

We Will Also Pay 
 
A. In addition to payments in the MOST WE WILL 

PAY provision, WE will also pay, after LOSS, 
up to $25,000 for expenses to extract 
POLLUTANTS from land or water at the 
premises shown in the declarations if the 
pollution results from LOSS to property insured 
by this Coverage Part. These expenses will be 
paid only if they are reported to US within 180 
days of the date of the LOSS. 

 
This is the most WE will pay during each policy 
period. It does not apply to expenses to test 
for, monitor or assess the existence, 
concentration or effects of POLLUTANTS, 
except for testing performed in the process of 
extracting POLLUTANTS as covered in this 
extension. 

 
B If this coverage part insures CONTENTS or 

STOCK, WE will also pay for such insured 
property of others for which YOU are legally 
liable: 

 
1. all costs and expenses in defending an 

INSURED, and interest on that part of the 
judgment covered by this coverage part 
within OUR limits, that accrues after entry 
of any judgment in any suit WE defend, 
but only until WE have paid, offered to pay 
or deposited in court that part of the 
judgment that is within OUR limit. 

 
2. premiums on appeal bonds or bonds to 

release property used to secure YOUR 
legal obligation, in a suit WE defend, but 
only for bonds within OUR limit. WE do not 
have to furnish or secure these bonds. 

 
3. up to $500 a day for loss of earnings (but 

not other income) because of attendance 
at hearings or trials at OUR request. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added this condition because we intend to 
defend suits against our insured that involve 
property of others in our insured’s care. 
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4. other reasonable expenses incurred at 

OUR request. 
 

 
 
 

 
 
 
 
HOW WE WILL PAY - At OUR option, WE will pay 
for, repair, or replace the damaged or destroyed 
property. WE will advise YOU of OUR option within 
30 days after WE receive YOUR sworn proof of 
LOSS. Before payment of LOSS, WE may take all 
or any part of the salvage at the agreed or 
appraised value. There will be no abandonment to 
US. Once the amount of LOSS payment is 
determined, WE will pay either YOU or the owner 
of the property within 60 days of OUR receipt of 
YOUR sworn proof of LOSS. 
 
 
HOW WE WILL PAY - BUSINESS INCOME 
CONTINUATION - WE will pay the actual LOSS of 
GROSS PROFIT YOU sustained or EXTRA 
EXPENSE YOU incurred. 
 

How We Will Pay 
 
A. Loss to Scheduled Property 
 

At OUR option, WE will pay for, repair, or 
replace the damaged or destroyed property. 
WE will advise YOU of OUR option within 30 
days after WE receive YOUR sworn proof of 
LOSS. Before payment of LOSS, WE may 
take all or any part of the salvage at the 
agreed or appraised value. There will be no 
abandonment to US. Once the amount of 
LOSS payment is determined, WE will pay 
either YOU or the owner of the property within 
60 days of OUR receipt of YOUR sworn proof 
of LOSS. 

 
B. Business Income Continuation and Extra 

Expense 
 

WE will pay the actual LOSS of GROSS 
PROFIT YOU sustained or EXTRA EXPENSE 
YOU incurred. 

 
C. Mortgage Clause 
 

1. Covered LOSS will be paid to YOU and 
the holder of a Security Interest if shown in 
the declarations as applicable to 
BUILDING, as interests may appear.  The 
holder's right to LOSS payment will not be 
affected by: 

 
a. YOUR actions or inactions, or those of 

the BUILDING owner. 
b. foreclosure or similar proceedings. 
c. changes in ownership of the insured 

property. 
d. Exclusion (k) K. of the Exclusions – 

Property provision.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We are building in the mortgage clause and 
eliminating Endorsement 012.  This will simplify 
policy processing. 
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2. In order for the holder to preserve its rights 

to LOSS payment, it must: 
 

a. pay any premiums due at OUR 
request when YOU have failed to do 
so; 

b. submit a signed sworn statement of 
LOSS within 60 days of OUR notice to 
them of YOUR failure to do so; and 

c. promptly notify US of any change in 
ownership, occupancy or a substantial 
change in risk when it becomes known 
to them. 

 
All terms of this coverage part will then 
apply directly to the holder. 

 
3. Should payment be made to the holder, 

that would not have been made to YOU, 
their rights to recover from YOU will 
become OUR rights.  This will not impair 
their rights to recover any debt from YOU 
over and above the LOSS payment.  WE 
have the right to pay off the mortgage 
debt.  When WE do, the holder must 
assign the mortgage over to US, and YOU 
must then repay US. 

 
4. If WE cancel or non-renew this coverage 

part, WE will give the holder written notice 
of at least: 

 
a. 10 days, if WE cancel for YOUR non-

payment of premium. 
b. 30 days, if WE cancel for any other 

reason. 
c. 10 days, if WE elect to non-renew this 

policy. 
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D. Loss Payable Provisions 
 

1. WE will pay any covered LOSS both to 
YOU and the Security Interest if shown in 
the declarations as applicable to 
CONTENTS, as interests may appear.  
Their interest is protected, to the extent 
that this insurance applies, unless LOSS 
results from YOUR wrongful conversion, 
embezzlement or secretion.  

 
 

2. WE may cancel the policy as allowed in 
the CANCELLATION provisions.  
Cancellation ends this agreement as to the 
interest of the Security Interest. 

 
3. If WE make any such payment to the 

Security Interest, WE obtain their rights 
against any other party. 

 
 

We are building in loss payable provisions and 
eliminating Endorsement 001.  This will simplify 
policy processing. 
 
 
 
 
 
 

 
 
DEDUCTIBLES - After the amount of LOSS has 
been determined under the MOST WE WILL PAY, 
WE will subtract the deductible shown in the 
declarations. 
 
 

Deductibles 
 
A. When “earthquake” is shown in the 

declarations as covered, and LOSS is caused 
by earthquake: 

 
After the amount of LOSS has been 
determined under The Most We Will Pay, WE 
will subtract the applicable deductible shown in 
the declarations.  This deductible will be 
applied separately to each BUILDING, 
LOCATION and item of coverage involved in 
the loss. 

 
B. When “flood” or “windstorm-hail” is shown in 

the declarations as covered, and LOSS is 
caused by one of these perils: 

 
After the amount of LOSS has been 
determined under The Most We Will Pay, WE 
will subtract the deductible shown in the 
declarations.  If YOU have a LOSS that 

 
 
This wording clarifies how deductibles will be 
applied to earthquake coverage in DIC.  We 
adapted the wording found in Unicover V’s 
Endorsement 279, which will be eliminated for 
Unicover VI.   Idea 1117  
 
 
 
 
 
 
 
This wording clarifies how deductibles will be 
applied to flood and windstorm-hail.  It also 
explains what will happen when more than one 
peril is the cause of loss. 
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involves more than one BUILDING, 
LOCATION or item of property, WE will apply 
one deductible to the LOSS.  That deductible 
will be the largest one applicable to the LOSS. 

 
 

We adapted this wording from Unicover V’s 
Endorsement 279, which will be eliminated for 
Unicover VI. 

 
 
 
 
 
DEBRIS REMOVAL - WE will pay the cost 
incurred of removing debris at the LOCATION 
following a LOSS insured by this Coverage Part, 
subject to the following: 
 
(a) the expense will be paid only if reported to US 

in writing within 180 days of the LOSS; 
 
(b) the most WE will pay is 25% of the LOSS 

before the application of the deductible. WE 
will not, however, pay more than the applicable 
limit (as stated in the declarations) for the 
entire LOSS including the debris removal 
expenses; 

 
(c) WE will not pay for the expenses to clean up, 

remove, contain, treat, detoxify or neutralize 
POLLUTANTS or to replace polluted land or 
water. 

 

Debris Removal and Demolition 
Costs 
 
A. Debris Removal 
 

WE will pay the cost incurred of removing 
debris at the LOCATION following a LOSS 
insured by this coverage part, subject to the 
following: 

 
1. the expense will be paid only if reported to 

US in writing within 180 days of the LOSS. 
 

1. the most WE will pay is 25% of the LOSS 
before the application of the deductible. 
WE will not, however, pay more than the 
applicable limit (as stated in the 
declarations) for the entire LOSS including 
the debris removal expenses; 

 
2. WE will not pay for the expenses to clean 

up, remove, contain, treat, detoxify or 
neutralize POLLUTANTS or to replace 
polluted land or water. 

 
B. Demolition Costs 
 

WE will pay for the cost of demolishing any 
undamaged portion of the BUILDING at the 
LOCATION, including clearing the site, 
following a LOSS insured by this coverage 
part.  This condition applies only if the cost is 
the result of the enforcement of any ordinance 
or law regulating the demolition of BUILDINGS 
which are in effect at the time of the LOSS. 

 
Part 1. of Exclusion X. in the Exclusions – 

 
 
 
 
 
 
 
 
 
 
 
 
This paragraph was rewritten and moved to part C. 
below. 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover VI, both Property and DIC will provide 
coverage for demolishing the undamaged portion 
of a building due to ordinance or law.  Part 1 of the 
collapse exclusion does not apply to this scenario.  
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Perils condition does not apply to extensions 
A. or B. above. 

 
C. The Most We Will Pay for Debris Removal 

and Demolition Costs 
 

The most WE will pay for debris removal and 
demolition cost expenses is the larger of 
$25,000 $50,000 per LOCATION or 25% of 
the LOSS before the application of any 
deductible. WE will not, however, pay more 
than $25,000 $50,000 in excess of the 
applicable limit (as stated in the declarations), 
for the entire LOSS including the debris 
removal and demolition cost expenses. 
 
 

 
 
 
 
In Unicover VI, both Property and DIC will provide 
the larger of $50,000 coverage per location or 25% 
of the loss for debris removal and demolition costs.   
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 Conditions 

 
 

 A. Compliance with Conditions 
 

WE have no duty to provide coverage under 
this coverage part unless YOU or any other 
INSURED has fully complied with all 
conditions applicable to this coverage part. 
 
However, any act or neglect of any person 
other than YOU beyond YOUR direction or 
control will not affect the insurance afforded by 
this coverage part. 
 
The breach of any condition of this coverage 
part at any one or more LOCATIONS will not 
affect coverage at any LOCATION where, at 
the time of LOSS, the breach of condition does 
not exist. 

 
 

For the DIC coverage part, we replaced 
Compliance with Conditions from the General 
Conditions to incorporate ISO’s Control of Property 
condition.  Idea 1657 
 

YOUR DUTIES AFTER LOSS - You must: 
 
 
 
(a) protect the property whether or not this 

insurance applies. Any further LOSS due to 
YOUR failure to do so will not be covered by 
this insurance. WE will pay all reasonable 
expenses YOU incur for such protection; 

 
 
 
(b) notify US as soon as possible; 
 
 
 
(c) as often as may be reasonably required, 

permit US to inspect the damaged property 
prior to its repair or replacement and to 
examine YOUR books and records. Also 
permit US to take samples of damaged and 

B. Your Duties After Loss  
 

YOU must: 
 

1. protect the property whether or not this 
insurance applies. Any further LOSS due 
to YOUR failure to do so will not be 
covered by this insurance. WE will pay all 
reasonable expenses YOU incur for such 
protection.  However, WE will pay only for 
subsequent covered LOSS. 

 
2. notify US as soon as possible. Promptly 

send US all documents if YOU are sued or 
claim is made against YOU. 

 
3. as often as may be reasonably required, 

permit US to inspect the damaged 
property prior to its repair or replacement 
and to examine YOUR books and records. 
Also permit US to take samples of 

 
 
 
 
 
 
 
 
 
Clarification based on amendment to Property. 
 
 
We added this condition to address coverage for 
property of others for which the insured is legally 
liable. 
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undamaged property for inspection, testing 
and analysis, and to make copies from YOUR 
books and records; 

 
 
(d) give US complete inventories of damaged and 

undamaged property, including quantities, 
costs, values and the amount of LOSS 
claimed; 

 
(e) submit to US a sworn proof of LOSS within 60 

days. WE may examine any INSURED under 
oath, while not in the presence of any other 
INSURED and at such times as may be 
reasonably required, about any matter relating 
to this insurance or the LOSS, including an 
INSURED'S books and records. In the event of 
an examination, an INSURED'S answers must 
be signed; 

 
 
(f) cooperate and assist US in the investigation, 

settlement, defense, enforcement of 
contribution or indemnification of any LOSS. 

 
 

YOU may not, except at YOUR expense, 
make any offer or payment, assume any 
obligation or incur any expenses unless 
otherwise permitted by this Coverage Part. 

 
REDUCTION OF LOSS - After a LOSS of 
BUSINESS INCOME CONTINUATION, YOU must 
do all YOU can do to reduce LOSS by: 
 
 
(a) restoring the damaged, destroyed, or stolen 

property as soon as possible; 
(b) resuming operations at the LOCATION 

whether damaged or not, or at other premises 
available to YOU, even if the operations are 
only partial; 

(c) using CONTENTS at other LOCATIONS or 
elsewhere. 

damaged and undamaged property for 
inspection, testing and analysis, and to 
make copies from YOUR books and 
records. 

 
4. give US complete inventories of damaged 

and undamaged property, including 
quantities, costs, values and the amount of 
LOSS claimed. 

 
5. submit to US a sworn proof of LOSS within 

60 days. WE may examine any INSURED 
under oath, while not in the presence of 
any other INSURED and at such times as 
may be reasonably required, about any 
matter relating to this insurance or the 
LOSS, including an INSURED'S books 
and records. In the event of an 
examination, an INSURED'S answers 
must be signed. 

 
6. cooperate and assist US in the 

investigation, settlement, defense, 
enforcement of contribution or 
indemnification of any LOSS. 

 
YOU may not, except at YOUR expense, 
make any offer or payment, assume any 
obligation or incur any expenses unless 
otherwise permitted by this coverage part. 
 

7. After a LOSS of BUSINESS INCOME 
CONTINUATION, YOU must do all YOU 
can to reduce BUSINESS INCOME 
CONTINUATION LOSS, by: 
 
a. restoring the damaged, destroyed, or 

stolen property as soon as possible. 
b. resuming operations at the 

LOCATION(S), whether damaged or 
not, or at other premises available to 
YOU, even if the operations are only 
partial. 
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SUBROGATION - YOU and each INSURED must 
do all in their power to preserve their rights to 
recover from others. Once WE have made a 
payment under this policy, whether or not YOU or 
an INSURED are fully compensated, YOUR or an 
INSURED'S rights to recover from others become 
OUR rights. 
 
 
 
NO BENEFIT TO BAILEE - This insurance will not 
benefit, directly or indirectly, any carrier or bailee. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

c. using CONTENTS at other 
LOCATIONS or elsewhere. 

 
C. Subrogation 
 

YOU and each INSURED must do all in their 
power to preserve their rights to recover from 
others. Once WE have made a payment under 
this policy, whether or not YOU or an 
INSURED are fully compensated, YOUR or an 
INSURED'S rights to recover from others 
become OUR rights. 

 
D. No Benefit to Bailee 
 

This insurance will not benefit, directly or 
indirectly, any carrier or bailee. 

 
 
E. Other Insurance 
 

WE will pay only the amount of the covered 
LOSS in excess of the amount due from any 
other insurance, whether it is collectible or not. 

 
When “flood” is shown in the declarations as 
covered, WE will pay only the amount of the 
covered LOSS in excess of the maximum 
amount available under the National Flood 
Insurance Program (NFIP), even if: 
 
1. YOU have reduced such insurance or 

failed to keep it in effect, or  
2. coverage has been denied or reduced due 

to the INSURED’s failure to comply with 
the policy conditions.   

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover V, we added mandatory 
endorsement 392 DIC – Other Insurance to each 
policy.  We have eliminated this endorsement for 
Unicover VI, and built it into this coverage part. 
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POLICY TERRITORY - This policy covers 
anywhere in the United States of America, its 
territories or possessions, or Canada. With respect 
to watercraft, this insurance also covers while the 
watercraft is afloat within fifty (50) nautical miles 
from the coastal shoreline of the 48 contiguous 
United States, the District of Columbia, or Canada. 
 

F. Policy Territory 
 

This policy covers anywhere in the United 
States of America, its territories or 
possessions, or Canada. With respect to 
watercraft, this insurance also covers while the 
watercraft is afloat within fifty (50) nautical 
miles from the coastal shoreline of the 48 
contiguous United States, the District of 
Columbia, or Canada. 
 
 

 
 
 
 
In Unicover VI, watercraft held for sale are covered 
under the Auto Inventory coverage part.  
Endorsements 224, 225, and 226 may be used to 
add coverage for autos and watercraft held for sale 
to DIC, and this statement regarding watercraft will 
be incorporated in these endorsements. 
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PROPERTY 
COVERAGE PART 330 

PROPERTY 
COVERAGE PART 330 

 

This Coverage Part applies only when it is shown in 
the declarations. Such insurance applies only to 
those insureds, security interests, and locations 
designated for each coverage as identified in the 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
 
The General Conditions apply except as amended or 
replaced in this Coverage Part. 
 
 

This coverage part applies only when it is shown in 
the declarations. Such insurance applies only to 
those insureds, security interests, and locations 
designated for each coverage as identified in the 
declarations Item 2 by letter(s) or number. 
 
This coverage part and the specific coverages that 
comprise this coverage part apply only when they are 
shown in the declarations.  In Item 2 of the 
declarations, each named insured, other insured, 
security interest, and location is given a 
corresponding letter or number designation.  
Insurance provided by this coverage part will not 
apply to any named insured, other insured, or 
location unless its corresponding letter or number 
appears next to a specific coverage in Item 3 of the 
declarations for this coverage part.  
 
The General Conditions apply except as amended or 
replaced in this coverage part. 
 
 

 
 
 
 
 
 
Idea 1046 – We replaced the first paragraph of the 
Property Coverage Part.  We want to clarify that only 
those named insureds, other insureds, security 
interests and locations named for each coverage 
indicated in Item 3 of the declarations are covered.  
 

 
 
 
 
INSURING AGREEMENT - WE will pay for LOSS to 
the property scheduled at the LOCATIONS from any 
cause, except as excluded or as stated otherwise in 
the declarations.  
 
WE have the right and duty to defend any suit against 
YOU with respect to LOSS to STOCK or 
EQUIPMENT of others for which YOU are legally 
liable. WE may investigate and settle any claim or 
suit WE consider appropriate. OUR payment of the 
limit, shown in the declarations as applicable to such 
property, ends OUR duty to defend.  
 
 

Insuring Agreement 
 
A. Scheduled Property 
 

1. WE will pay for LOSS to the property 
scheduled at the LOCATIONS from any 
cause, except as excluded or as stated 
otherwise in the declarations.  

 
WE have the right and duty to defend any 
suit against YOU with respect to LOSS to 
STOCK or EQUIPMENT of others for which 
YOU are legally liable. WE may investigate 
and settle any claim or suit WE consider 
appropriate. OUR payment of the limit, 
shown in the declarations as applicable to 
such property, ends OUR duty to defend.  
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WE have no right or duty to defend suits for LOSS 
not covered by this Coverage Part. 
 

 
WE have no right or duty to defend suits for 
LOSS not covered by this coverage part. 

 
2. WE will pay for LOSS to BUILDING, 

CONTENTS, EQUIPMENT, STOCK or 
EMPLOYEE TOOLS at a LOCATION shown 
in the declarations, caused by the 
COLLAPSE of 

 
a. the BUILDING or any portion of the 

BUILDING, or 
 
b.  CONTENTS, EQUIPMENT, STOCK or 

EMPLOYEE TOOLS within a BUILDING,  
 

if the COLLAPSE is caused by: 
 

(1) a peril covered by this coverage part; 
(2) decay, insect or vermin damage that 

is hidden from view, unless the 
presence of such damage is known 
to an INSURED prior to COLLAPSE; 

(3) weight of people or CONTENTS; 
(4) weight of rain that collects on a roof; 

or 
(5) use of defective material or methods 

in construction, remodeling or 
renovation if the COLLAPSE occurs 
during the course of the construction, 
remodeling or renovation. However, if 
the COLLAPSE occurs after 
construction, remodeling or 
renovation is complete and is caused 
in part by a peril listed in (1) through 
(4) above, WE will pay for the LOSS 
even if use of defective material or 
methods, in construction, remodeling 
or renovation, contributes to the 
COLLAPSE. 

 
 
 
 

 
 
 
 
In Unicover V, Perils Exclusion (s) provided coverage 
for “collapse” as an undefined term.  Recent case law 
has made it necessary to explain in greater detail 
what “collapse” means and what this peril covers.   
 
In Unicover VI, we provide a lengthy definition of 
COLLAPSE.  In Part A.2. of the Insuring Agreement 
and Peril Exclusion Y., we describe conditions that 
apply to this coverage. It now includes any covered 
peril, decay, insect damage, weight of people or 
contents, weight of rain on the roof, and use of 
defective materials in construction.  Ideas 42, 72. 
 
 
 
 
 
 
 
 
Regarding  the “weight of rain” in Item (4), it is 
important to understand that: 
1) Part 1.d. of Property Exclusion J. covers damage 
to contents or a building interior.   
2) In Peril Exclusion M., Part 2. covers damage to the 
roof.  
3) Item (4) in this insuring agreement covers building 
collapse if caused by the weight of rain on a roof.  
See comments for Property Exclusion J. 
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B. Business Income Continuation 
 

WE will pay BUSINESS INCOME 
CONTINUATION when YOU must suspend 
YOUR business because of LOSS from any 
cause (except as excluded or as stated otherwise 
in the declarations) to: 

 
1. the BUILDING or CONTENTS at 

LOCATIONS shown in the declarations as 
applicable to BUSINESS INCOME 
CONTINUATION. 

 
2. EMPLOYEE TOOLS at LOCATIONS shown 

in the declarations as applicable to 
BUSINESS INCOME CONTINUATION, when 
LOSS to EMPLOYEE TOOLS exceeds: 

 
a. 10% of the EMPLOYEE TOOLS limit 

shown in the declarations for 
LOCATION(S) involved in the LOSS, if 
each EMPLOYEE TOOLS limit shown 
applies to only one LOCATION; or 

 
b. 10% of the EMPLOYEE TOOLS values 

shown in the schedule for the 
LOCATION(S) involved in the LOSS, if 
the EMPLOYEE TOOLS limit shown on 
the declarations applies to more than one 
LOCATION. 

 
The period of suspension insured under parts 1. 
and 2. is from the date of LOSS for as long as it 
reasonably takes to restore the damaged or 
destroyed BUILDING or CONTENTS, and to 
resume operations with the same quality of 
service which existed immediately before the 
LOSS, regardless of the expiration date of this 
coverage part.   
 
 
 
 

 
In Unicover V, Endorsement 080 was used to provide 
coverage for business income continuation and extra 
expense.  The terms of this endorsement are now 
incorporated into Insuring Agreement B.  Ideas 1562, 
1529. 
 
 
 
 
 
 
 
 
Part B.2. is a new coverage.   If damage to employee 
tools exceeds: 10% of the employee tools limit or, if 
blanket coverage over more than one location, 10% 
of employee tools values shown in the schedule for 
the location where loss occurred, then we will pay the 
resulting BIC loss.  Idea 469. 
 
 
 
 
 
 
 
 
 
 
 
 
The conditions apply to Insuring Agreement B.  The 
first and last sentences are from Endorsement 080 in 
Unicover V.   
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However, if LOSS is caused by ELECTRONIC 
VANDALISM or ELECTRONIC DATA 
OVERLOAD, the period of suspension begins 72 
hours after the time of LOSS for BUSINESS 
INCOME CONTINUATION coverage.  
 
In no event will WE pay for more consecutive 
months than shown in the declarations as 
applicable to this coverage. 
 
3. property, other than that at the LOCATION, 

that directly results in civil authorities 
preventing YOU from entering YOUR 
BUILDING.   
 
The period of suspension insured under part 
3. begins 72 hours after the time of LOSS 
and ends the earlier of:  
 
a. three consecutive weeks after coverage 

begins; or 
b. the time you are allowed to enter your 

BUILDING. 
 

 
 

In Unicover V, we used mandatory Endorsement 331 
to apply a 10-day waiting period on BIC losses arising 
from electronic vandalism or electronic data overload.  
This waiting period was removed if the insured met 
specified underwriting criteria.  For Unicover VI, there 
will be a 72 hour deductible for these two perils 
instead of a 10 day waiting period.  The 72 hour 
deductible may be removed by endorsement if the 
insured meets specified underwriting criteria.  Idea 
1137. 
 
 
 
 
 
Unicover V provided two weeks of civil authority 
coverage under BIC with no deductible.  Our 
Unicover VI policy will now provide three weeks of 
BIC coverage after a 72-hour deductible has been 
met.  This is similar to ISO’s current treatment.  Idea 
439 
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DEFINITIONS – When used in this Coverage Part: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Definitions 
 
When used in this coverage part: 
 
A. "ACCOUNTS RECEIVABLE" means: 
 

1. any amount due YOU from YOUR customers 
that YOU cannot collect because of LOSS. 

 
2. the interest on any loan YOU must secure to 

offset uncollectible accounts until LOSS is 
paid. 

 
3. reasonable collection charges over and 

above YOUR normal collections costs made 
necessary by LOSS. 

 
4. any other expense YOU reasonably incur to 

re-establish YOUR records after LOSS. 
 

ACCOUNTS RECEIVABLE does not mean 
LOSS: 

 
1. due to any bookkeeping, accounting, or 

billing errors or omissions. 
 
2. that can only be proved to exist by an audit of 

YOUR records or the taking of inventory. 
YOU can, however, use an audit or inventory 
to support a claim for LOSS which YOU have 
proved by other evidence. 

 
3. due to alteration, falsification, concealment or 

destruction of records done to conceal the 
wrongful giving, taking, or withholding of 
money, securities or other property. This 
does not apply to LOSS in excess of the 
amount of wrongful giving, taking or 
withholding. 

 
 
 

 
 
 
 
This definition was previously included  in  
Unicover V’s mandatory Endorsement 324.   
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"ACTUAL CASH VALUE"  means, with respect to: 
 
(a) BUILDING or EQUIPMENT (except DATA, 

IMPROVEMENTS AND BETTERMENTS, MEDIA 
and Property of Others), its replacement cost less 
actual (not tax) depreciation; 
 

 
(b) STOCK, its replacement cost; for STOCK 

installed in YOUR customer's AUTO it includes 
the cost of labor, less overhead and profit; 
 

 
(c) Property of Others, the amount YOU are legally 

liable; 
 

(d) DATA, the actual cost incurred to reproduce it; 
 

 
(e) MEDIA, the cost of replacing or reproducing it; 

 
 
(f) Building glass, the cost of replacement with 

safety glazing material if required by law; 
 

(g) IMPROVEMENTS AND BETTERMENTS, the 
actual cost of the repairs or replacement, if YOU 
repair or replace the damaged property at YOUR 
own expense within a reasonable time after the 
LOSS. If YOU do not repair or replace within a 
reasonable time, ACTUAL CASH VALUE will be 
determined by multiplying the original cost of the 
improvement or betterment by the unused portion 
of YOUR lease. The unused portion is the 
percentage relationship between the amount of 
time left on YOUR lease at the time of LOSS and 
the amount of time left on YOUR lease when 
YOU made the improvement; 
 

 
 
(h) EMPLOYEE TOOLS, their replacement cost. 

 
(i)  

B. "ACTUAL CASH VALUE" means, with respect to: 
 

1. BUILDING, or EQUIPMENT (except DATA, 
IMPROVEMENTS AND BETTERMENTS, 
MEDIA and Property of Others), or 
ADDITIONAL PROPERTY, its replacement 
cost less actual (not tax) depreciation. 

 
2. STOCK, its replacement cost; for STOCK 

installed in YOUR customer's AUTO personal 
property it includes the cost of labor, less 
overhead and profit. 

 
3. Property of Others, the amount YOU are 

legally liable. 
 
4. DATA, the actual cost incurred to reproduce 

it. 
 
5. MEDIA, the cost of replacing or reproducing 

it. 
 
6. Building glass, the cost of replacement with 

safety glazing material if required by law. 
 
7. IMPROVEMENTS AND BETTERMENTS, the 

actual cost of the repairs or replacement, if 
YOU repair or replace the damaged property 
at YOUR own expense within a reasonable 
time after the LOSS. If YOU do not repair or 
replace within a reasonable time, ACTUAL 
CASH VALUE will be determined by 
multiplying the original cost of the 
improvement or betterment by the unused 
portion of YOUR lease. The unused portion is 
the percentage relationship between the 
amount of time left on YOUR lease at the 
time of LOSS and the amount of time left on 
YOUR lease when YOU made the 
improvement. 

 
8. EMPLOYEE TOOLS, their replacement cost. 
 
 

 
 
 
 
 
B.1. clarifies that “additional property” will be valued 
at actual cash value. Idea 338. 
 
 
This change  was previously included  in  
Unicover V’s mandatory Endorsement 324.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



U6 Property                  Page 7  of 65  
UV Property ed. 3-98 U6 Property Draft  Comments 
"ADDITIONAL PROPERTY" means, if not insured by 
this or any other insurance: 
 
(a) a BUILDING owned by, or rented or leased to 

YOU for use in YOUR business which is set apart 
and not attached or connected (other than by a 
fence, utility line or similar connection) to a 
BUILDING insured in the declarations; 

 
 
(b) CONTENTS, EQUIPMENT and STOCK in a 

BUILDING described in (a) above; 
 
(c) fences, light posts and signs used in YOUR 

business not at a LOCATION. 
 
 
 
 
ADDITIONAL PROPERTY does not mean 
BUILDINGS under construction. 
 
"AUTO" means any type of land motor vehicle, 
(whether crated or not), trailer or semi-trailer, farm 
tractor, or implement, and equipment permanently 
attached to it. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

C. "ADDITIONAL PROPERTY" means, if not 
insured by this or any other insurance: 

 
1. a BUILDING owned by, or rented or leased to 

YOU for use in YOUR business which is set 
apart and not attached or connected (other 
than by a fence, utility line or similar 
connection) to a BUILDING insured in the 
declarations. 

 
2. CONTENTS, EQUIPMENT and STOCK in a 

BUILDING described in (a) C.1. above. 
 
3. fences, light posts and signs used in YOUR 

business not at a LOCATION. 
 
4. EQUIPMENT or STOCK while at trade shows 

or exhibitions. 
 
ADDITIONAL PROPERTY does not mean 
BUILDINGS under construction. 

 
D. "AUTO" means any type of land motor vehicle, 

(whether crated or not), trailer or semi-trailer, 
farm tractor, or implement, and equipment 
permanently attached to it.  AUTO does not mean 
MOBILE EQUIPMENT. 

 
E. “AUTOMATIC SPRINKLER SYSTEM” means: 
 

1. any automatic fire protective or extinguishing 
system, including connected: 

 
a. sprinklers and discharge nozzles; 
b. ducts, pipes, valves and fittings; 
c. tanks, their component parts and 

supports; and, 
d. pumps and private fire protection mains. 

 
2. non-automatic fire protective systems, 

hydrants, standpipes and outlets when 
supplied from an automatic fire protective 
system. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover VI, mobile equipment such as forklifts 
and endloaders will be covered in the definition of 
“equipment.”  This sentence clarifies that these items 
are not “autos,” which are excluded from the Property 
coverage part. Idea 472.  
 
A definition is added for “automatic sprinkler system,” 
and is included in the Unicover VI policy as a 
“specified peril.”   
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"BREAKDOWN" means a sudden and accidental 
breakdown of mechanical or electrical EQUIPMENT, 
or its part, which is in use or connected and ready for 
use. At the time the breakdown occurs, it must 
manifest itself by physical damage to the 
EQUIPMENT that requires repair or replacement. 
EQUIPMENT, as used in this definition, includes: 
 
 
(a) boilers or fired vessels; 
(b) unfired vessels subject to vacuum or internal 

pressure other than weight of contents; 
(c) all vessels, coils and piping that contain 

refrigerant or other medium for cooling, 
humidifying or space heating; 

(d) piping and accessory equipment; 
(e) all gears, gear sets, fans, blowers and shafts 

forming part of the EQUIPMENT, together with 
any coupling, clutch, wheel or bearing on that 
shaft; 

(f) equipment included in Parts (a) and (b) of the 
BUILDING definition.  

 
"BUILDING" means the structure at the LOCATIONS 
shown in the declarations. It includes: 
 
 
(a)  machinery, fixtures and equipment permanently 

made a part of the structure; 
 
(b) machinery, equipment, materials and supplies, 

owned by YOU or in YOUR care, custody or 
control, which are necessary for service or 
maintenance of the structure or the premises on 
which it is located; 

 
(c)  fences, signs and light posts, owned by YOU       

and within 1,000 feet of the structure. Signs are 
not covered for LOSS caused by rain, snow, or 
sleet; 

 
(d) foundations, whether above or below ground, 

including the costs of excavation, grading, 
backfilling or filling; 

F. "BREAKDOWN" means a sudden and accidental 
breakdown of mechanical or electrical 
EQUIPMENT, or its part, which is in use or 
connected and ready for use. At the time the 
breakdown occurs, it must manifest itself by 
physical damage to the EQUIPMENT that 
requires repair or replacement. EQUIPMENT, as 
used in this definition, includes: 

 
1. boilers or fired vessels. 
2. unfired vessels subject to vacuum or internal 

pressure other than weight of contents. 
3. all vessels, coils and piping that contain 

refrigerant or other medium for cooling, 
humidifying or space heating. 

4. piping and accessory equipment. 
5. all gears, gear sets, fans, blowers and shafts 

forming part of the EQUIPMENT, together 
with any coupling, clutch, wheel or bearing on 
that shaft. 

6. equipment included in Parts (a) and (b) 1. 
and 2. of the BUILDING definition. 

 
G. "BUILDING" means the structure at the 

LOCATIONS shown in the declarations. It 
includes: 

 
1. machinery, fixtures and equipment 

permanently made a part of the structure. 
 

2. machinery, equipment, materials and 
supplies, owned by YOU or in YOUR care, 
custody or control, which are necessary for 
service or maintenance of the structure or the 
premises on which it is located. 

 
3. fences, signs and light posts, owned by YOU 

and within 1,000 feet of the structure. Signs 
are not covered for LOSS caused by rain, 
snow, or sleet. 

 
4. foundations, whether above or below ground, 

including the costs of excavation, grading, 
backfilling or filling. 
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(e) architect's fees; 
 
(f) completed additions and, if not covered by other 

insurance: 
 
(i)   additions under construction, alterations and 

other repairs to the building; 
(ii)  materials, machinery, tools, equipment, 

supplies and temporary structures, owned by 
YOU or for which YOU are legally liable, 
used for making additions, alterations or 
repairs to the structure. 

 
 
Part (ii) does not apply to LOSS to machinery, tools 
and equipment when away from the LOCATION. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
5. architect's fees. 

 
6. completed additions and, if not covered by 

other insurance: 
 

a. additions under construction, alterations 
and other repairs to the building 
structure; 

b. materials, machinery, tools, equipment, 
supplies and temporary structures, 
owned by YOU or for which YOU are 
legally liable, used for making additions, 
alterations or repairs to the structure. 

 
Part b. does not apply to LOSS to 
machinery, tools and equipment when 
away from the LOCATION. 

 
H. "BUSINESS INCOME CONTINUATION" means 

the amount of GROSS PROFIT YOU have 
selected to be paid to YOU in the event of the 
total suspension of YOUR business.  The amount 
is also shown as the limit per month in the 
declarations. 

 
 
I. “COLLAPSE” means: 
 

1.  with respect to a BUILDING, an abrupt falling 
down or caving in of the BUILDING or any 
portion of that BUILDING with the result that 
the BUILDING or a portion of the BUILDING 
cannot be occupied for its intended purpose.  

 
However, a BUILDING or any portion of a 
BUILDING is not considered to be in a state 
of COLLAPSE if the BUILDING remains 
standing, regardless of whether: 

 
a.  the BUILDING or any portion of that 

BUILDING is in danger of falling down or 
caving in;  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s Endorsement 080 is now built into the 
Property Coverage Part.  Idea 1562. 
 
 
 
 
 
 
 
 
In Unicover V, Perils Exclusion (s) provided coverage 
for “collapse” as an undefined term.  Recent case law 
has made it necessary to explain in greater detail 
what “collapse” means and what this peril covers.  
 
In Unicover VI, we provide a lengthy definition of 
COLLAPSE.  In Part A.2. of the Insuring Agreement 
and Peril Exclusion Y., we describe conditions that 
apply to this coverage. It now includes any covered 
peril, decay, insect damage, weight of people or 
contents, weight of rain on the roof, and use of 
defective materials in construction.  Ideas 42, 72. 
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"CONTENTS" means STOCK and EQUIPMENT. 
 
"DATA" means a representation of facts, concepts or 
instructions in a formalized manner on MEDIA. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

b.  a portion of the BUILDING has separated 
from another part of the BUILDING; or 

 
c.  a BUILDING shows evidence of cracking, 

bulging, sagging, bending, leaning, 
settling, shrinkage or expansion. 

 
2.  with respect to CONTENTS, an abrupt falling 

down or caving in of CONTENTS inside a 
BUILDING that does not result from the 
COLLAPSE of the BUILDING. 

 
Collapse of CONTENTS does not mean 
cracking, bulging, sagging, bending, leaning, 
settling, shrinkage or expansion. 

 
J. “COMPUTER PROGRAMS” means a set of 

related electronic instructions which direct the 
operations and functions of a computer or device 
connected to it, which enable the computer or 
device to receive, process, store, retrieve or send 
ELECTRONIC DATA.  

 
K. "CONTENTS" means STOCK and EQUIPMENT. 
 
L. "DATA" means a representation of facts, 

concepts or instructions in a formalized manner 
on MEDIA.  DATA includes ELECTRONIC DATA. 

 
M. “ELECTRONIC DATA” means information, facts 

or COMPUTER PROGRAMS stored as or on, 
created or used on, or transmitted to or from 
computer software (including systems and 
applications software), on hard or floppy disks, 
CD-ROMs, tapes, drives, cells, data processing 
devices or any other repositories of computer 
software which are used with electronically 
controlled equipment.  

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Idea 1668 – We have added a definition of 
COMPUTER PROGRAMS, similar to that found in 
ISO’s current Property coverage form. 
 
 
 
 
 
 
 
 
 
 
Idea 1668 – We have added a definition of 
ELECTRONIC DATA, similar to that found in ISO’s 
current Property policy. 
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"EMPLOYEE TOOLS" means tools, equipment, 
materials and supplies owned by YOUR employees, 
and used in YOUR business when in YOUR 
BUILDING. It also means such property while being 
used to service or repair AUTOS as part of YOUR 
business away from YOUR BUILDING. 
 
 
"EQUIPMENT" means furniture, fixtures, machinery, 
equipment, DATA, MEDIA, fences, light posts, signs, 
materials, and supplies used in the conduct of YOUR 
business, either owned by YOU or for which YOU are 
legally liable. If YOU do not own the BUILDING in 
which the EQUIPMENT is contained, it also includes 
IMPROVEMENTS and BETTERMENTS. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

N. “ELECTRONIC DATA OVERLOAD” means a 
malicious attack upon electronic EQUIPMENT 
that utilizes shared resources to such extent that 
YOU are unable to access DATA stored at YOUR 
LOCATION that is necessary for the conduct of 
YOUR business. 

 
O. "ELECTRONIC VANDALISM" means the 

unauthorized introduction of any computer code, 
program or virus into YOUR EQUIPMENT which 
causes damage, destruction, deletion, corruption 
or malfunction of EQUIPMENT, MEDIA or DATA. 

 
 
 
P. "EMPLOYEE TOOLS" means tools, equipment, 

materials and supplies owned by YOUR 
employees, and used in YOUR business when in 
YOUR BUILDING. It also means such property 
while being used to service or repair AUTOS 
customer’s personal property as part of YOUR 
business away from YOUR BUILDING. 

 
Q. "EQUIPMENT" means furniture, fixtures, 

machinery, equipment, DATA, MEDIA, fences, 
light posts, signs, materials, and supplies used in 
the conduct of YOUR business, either owned by 
YOU or for which YOU are legally liable. 
EQUIPMENT includes “MOBILE EQUIPMENT”, if 
not otherwise insured by this or any other 
insurance. 

 
If YOU do not own the BUILDING in which the 
EQUIPMENT is contained, it EQUIPMENT also 
includes:  
 
1. IMPROVEMENTS and BETTERMENTS. 
2. machinery, equipment, materials and 

supplies, owned by YOU or in YOUR care, 
custody or control, which are necessary for 
service or maintenance of the structure or the 
premises on which it is located. 

3. glass portions of the BUILDING. 
 

We added ELECTRONIC DATA OVERLOAD so we 
could provide BUSINESS INCOME CONTINUATION 
coverage for this peril.  Because ELECTRONIC 
DATA OVERLOAD does not cause “direct physical 
loss or damage”, the definition of LOSS now refers to 
BIC arising from this peril.   
 
ELECTRONIC VANDALISM is “direct physical loss or 
damage” as defined in LOSS.  This term has been 
added as a SPECIFIED PERIL and an exception to 
Perils Exclusion B.2.a. grants coverage for this peril.  
In this case, the destructive act would be direct 
physical loss and possibly any resulting business 
interruption. Idea 1159. 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 324 included 
this wording. 
 
 
 
 
 
 
If there is no coverage for mobile equipment in under 
Auto Inventory, Basic Auto or any other insurance 
policy issued to the insured, we cover MOBILE 
EQUIPMENT in this coverage part.  Idea 472.   
 
 
 
 
 
Previously, when “building” coverage was not 
declared, it appeared that there was no coverage for 
building maintenance equipment, including items 
such as lawn tractors that seemed to fit the definition 
of “auto.”  Item O.2. provides coverage for equipment 
that is needed for maintenance of a rented or leased 
building.  This is a coverage expansion. Idea 1292. 
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EQUIPMENT does not include property as defined in 
AUTO, BUILDING, EMPLOYEE TOOLS, or STOCK. 
 
 
 
"EXTENDED THEFT" means: 
 
(1) theft or larceny caused by YOUR voluntarily 

parting with evidence of a title to or possession of 
STOCK when induced to do so by: 
 
 
(a) a forged or counterfeit instrument used in 

payment; 
 
(b) a check or other instrument written on an 

account closed before the instrument is 
presented for payment; 

 
 
 
 
 
(c) a credit application on which the name, social 

security number or signature of the applicant 
is false or forged; 

 
 
 
 
(d) any other criminal scheme, criminal trick or 

criminal device which induces YOU, at that 
time, to part with evidence of title to or 
possession of STOCK; 
 

 
(2) YOUR having acquired STOCK from a seller who 

did not have legal ownership; 
 
 
(3) the unauthorized possession (without intent to 

return) of STOCK by YOUR customer while: 
 
 

Except as described under parts 1., 2., and 3. 
above, EQUIPMENT does not include property 
as defined in AUTO, BUILDING, EMPLOYEE 
TOOLS, or STOCK. 

 
R. "EXTENDED THEFT" means: 
 

1. theft or larceny caused by YOUR voluntarily 
parting with evidence of a title to ownership 
or possession of STOCK or EQUIPMENT 
when induced to do so by: 

 
a. a forged or counterfeit instrument used in 

payment. 
 
b. a check or other instrument written on a n 

account closed account. before the 
instrument is presented for payment; 

 
 
 
 
 
c. any document related to a purchase, 

rental or lease transaction a credit 
application on which the name, social 
security number or signature of the 
applicant purchaser, rentee or lessee is 
false or forged. 

 
d. any other criminal scheme, criminal trick 

or criminal device which induces YOU, at 
that time, to part with evidence of title to 
ownership or possession of STOCK or 
EQUIPMENT. 

 
2. YOUR having acquired STOCK or 

EQUIPMENT from a seller who did not have 
legal ownership. 

 
3. the unauthorized possession (without intent 

to return) of STOCK or EQUIPMENT by 
YOUR customer while: 

 

 
In Unicover V, Endorsement 018 changed the 
definition of “equipment” to include glass portions of a 
building. Now this is included in Item C.3. Idea 1291.  
 
 
 
Unicover V’s mandatory Endorsement 324 deleted 
the phrase “theft or larceny caused by” and changed 
“evidence of title to” to “ownership of” because this 
type of property often does not have a “title”.  In 
addition to stock, an insured can also be induced to 
part with EQUIPMENT so we expanded extended 
theft coverage to include EQUIPMENT under parts 
P.1., 2., and 3.  Idea 1159. 
Part 1.b. has been modified to match changes in the 
extended theft definition of Auto Inventory.  Part 1.b. 
applies only to checks returned for “closed account.”   
If a check is returned for any other reason, there will 
be no coverage unless it is determined that it was 
part of “any other criminal scheme, criminal trick or 
criminal devise …” as described in Part 1.d. 
 
Part 1.c. has been modified to match changes in the 
extended theft definition of Auto Inventory.  We now 
make a generic reference to any document related to 
the transaction involving a false or forged name, 
social security number or signature.   
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(i) the STOCK temporarily replaces customer's 
STOCK in for repair; 

(ii)  awaiting delivery of STOCK purchased from 
YOU; 

(iii)  on demonstration. 
 
 
 
"EXTRA EXPENSE" means the necessary expenses 
YOU incur to return YOUR operations to as near to 
normal as possible after a LOSS, such expense 
being over and above the total cost that would have 
been incurred to conduct YOUR operations had no 
LOSS occurred. EXTRA EXPENSE does not mean 
loss of income or normal cost of repairing or replacing 
real or personal property, books of accounts, 
abstracts, drawings, card index systems or other 
records of any kind. Any salvage value of property 
obtained for temporary use during the period of 
restoration will be deducted from the LOSS.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

a. the STOCK or EQUIPMENT temporarily 
replaces customer's STOCK or 
EQUIPMENT in for repair; 

b. awaiting delivery of STOCK purchased 
from YOU; 

c. on demonstration or loan to YOUR 
customer.  

 
S. "EXTRA EXPENSE" means the necessary 

expenses YOU incur during the period of 
suspension to return YOUR operations to as near 
to normal as possible after a LOSS, such 
expense being over and above the total cost that 
would have been incurred to conduct YOUR 
operations had no LOSS occurred. EXTRA 
EXPENSE does not mean loss of income or 
normal cost of repairing or replacing real or 
personal property, books of accounts, abstracts, 
drawings, card index systems or other records of 
any kind. Any salvage value of property obtained 
for temporary use during the period of restoration 
suspension will be deducted from the LOSS.  

 
T. "FUNGUS" means any type or form of fungus, 

including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or 
released by fungi. 

 
 
U. "GOVERNMENT CONFISCATION" means 

seizure of covered property owned or acquired by 
YOU, by a duly constituted governmental or civil 
authority, for an alleged violation of laws 
governing the use, sale or distribution of 
controlled substances, including those laws 
governing the reporting of monies from such 
activities. 

 
V. "GROSS PROFIT" means the total income from 

the service and repair of AUTOS and the sale of 
STOCK less the cost of STOCK (not including 
labor) sold. 

 
 

 
 
 
 
EQUIPMENT loaned to a customer is now covered 
for EXTENDED THEFT.  Idea 1159. 
 
 
Idea 1694 – We clarified that EXTRA EXPENSE 
coverage is provided during the “period of 
suspension”. 
 
 
 
 
 
Idea 1695 – We deleted reference to “real or 
personal” property to match ISO’s definition of “extra 
expense.” 
 
 
 
 
In Unicover V, mandatory Endorsement 393 was 
used to exclude the fungus exposure and then give 
back limited coverage.  In Unicover V, the exclusion 
is Exclusion CC. and the coverage grant is 
Supplemental Limit A.9.  
 
Unicover V’s mandatory Endorsement 324 added 
government confiscation coverage to our Property 
Coverage Part.  Unicover VI adds a reference to “civil 
authority” (to match our definition under Auto 
Inventory) and provides coverage givebacks in 
Exclusion B.2.b., c. and Exclusion C.  Part A.7. of 
The Most We Will Pay provides a $100,000 limit.  
This is the same definition that is used in Auto 
Inventory, and is a coverage expansion. 
 
Unicover V’s Endorsement 080 is now built into the 
Property Coverage Part.  Ideas 1562, 1529. 
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"IMPROVEMENTS AND BETTERMENTS" means, 
when not legally removable by YOU: 
 
(1) YOUR use interest in changes (other than 

maintenance) YOU made in a BUILDING  not 
owned by YOU which enhances its value; 

(2) YOUR use interest in changes YOU acquired in a 
BUILDING not owned by YOU which enhances 
its value; 

(3) a BUILDING YOU have not otherwise insured 
that is situated on land YOU lease. 

 
 
"LOCATION" means the premises scheduled in the 
declarations, including any insured STOCK or 
EQUIPMENT in the open within 1,000 feet. The 1,000 
feet limitation does not apply to watercraft. 
 
 
 
 
"LOSS" means direct physical loss or damage 
occurring during the Coverage Part period. With 
respect to EXTENDED THEFT, all transactions with 
any one person, organization, group of individuals or 
ring will be deemed to be one LOSS. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

W. "IMPROVEMENTS AND BETTERMENTS" 
means, when not legally removable by YOU: 

 
1. YOUR use interest in changes (other than 

maintenance) YOU made in a BUILDING not 
owned by YOU which enhances its value. 

2. YOUR use interest in changes YOU acquired 
in a BUILDING not owned by YOU which 
enhances its value. 

3. YOUR use interest in a BUILDING YOU have 
not otherwise insured that is situated on land 
YOU lease. 

 
X. "LOCATION" means the premises location 

scheduled in the declarations, including any 
insured STOCK or EQUIPMENT in the open 
within 1,000 feet. The 1,000 feet limitation does 
not apply to watercraft.  

 
 
 
Y. "LOSS" means direct physical loss or damage 

occurring during the coverage part period.   
 

With respect to: 
 

1. EXTENDED THEFT, all transactions with any 
one person, organization, group of individuals 
or ring will be deemed to be one LOSS. 

2. GOVERNMENT CONFISCATION, all actions 
by any one person, organization, group of 
individuals or ring which result in seizure will 
be deemed one LOSS.  

3. VOLCANIC ACTION, all eruptions within 168 
hours will be deemed one LOSS. 

4. BUSINESS INCOME CONTINUATION, 
LOSS includes ELECTRONIC DATA 
OVERLOAD.  

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
This change clarifies that this extension applies only 
to the insured’s use interest in such buildings. 
 
 
We now refer to “location” instead of “premises” to 
avoid possible confusion about the meaning of this 
term.  Idea 1691 
 
Coverage for watercraft held for sale has been 
moved to Auto Inventory, so there is no longer a need 
for this exception for watercraft. Idea 80  
 
 
 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 324 included 
wording that is found in Parts Y.2. and 3. 
 
 
 
 
ELECTRONIC DATA OVERLOAD generally does not 
result in “direct physical loss or damage.”, but it can 
cause business interruption.  For Unicover VI, we 
added coverage for BUSINESS INCOME 
CONTINUATION resulting from ELECTRONIC DATA 
OVERLOAD. 
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"MEDIA" means the material on which YOU record 
DATA. It includes computer programs, records, 
books, films, tapes, drawings, deeds, maps, 
mortgages, manuscripts, and other documents. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
"POLLUTANTS" means any solid, liquid, gaseous, or 
thermal irritant or contaminant, including (but not 
limited to) smoke, vapor, soot, fumes, acids, alkalis, 
chemicals, and waste. "Waste" includes (but is not 
limited to) materials to be recycled, reconditioned or 
reclaimed. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Z. "MEDIA" means the material on which YOU 

record DATA. It includes computer programs 
COMPUTER PROGRAMS, records, books, films, 
tapes, drawings, deeds, maps, mortgages, 
manuscripts, and other documents. 

 
AA. “MOBILE EQUIPMENT” means vehicles 

designed for use principally off public roads, 
those not required to be licensed, and AUTOS 
used solely on YOUR premises.  It includes, but 
is not limited to, bulldozers, power shovels, 
rollers, graders, scrapers, and any other road 
construction or repair equipment, farm 
machinery, cranes, forklifts, pumps, generators, 
air compressors, drills, street sweepers, diggers, 
or vehicles used to provide mobility for any of 
these when permanently attached to the 
equipment. 

 
BB. "POLLUTANTS" means any solid, liquid, 

gaseous, or thermal irritant or contaminant, 
including (but not limited to) smoke, vapor, soot, 
fumes, acids, alkalis, chemicals, and waste. 
"Waste" includes (but is not limited to) materials 
to be recycled, reconditioned or reclaimed. 

 
CC. "SINKHOLE COLLAPSE" means the sudden 

sinking or collapse of land into underground 
empty spaces created by the action of water on 
limestone or dolomite. It does not mean the cost 
of filling sinkholes or the sinking or collapse of 
land into man-made underground cavities. 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
If there is no coverage for mobile equipment under 
the Auto Inventory or Basic Auto coverage parts, or 
under any other insurance policy issued to the 
insured, we cover MOBILE EQUIPMENT for the 
perils insured by this coverage part.  Idea 472.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 324 contained 
this definition.  We added coverage for SINKHOLE 
COLLAPSE to SPECIFIED PERILS. 
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"SPECIFIED PERILS" means LOSS caused by:  
 
 
(1) fire; lightning; smoke; explosion; windstorm; hail; 

weight of snow, ice or sleet; vandalism; malicious 
mischief; riot; civil commotion; 

 
 
 
(2) leakage from fire extinguishing equipment; 

accidental discharge or leakage of water or 
steam as a direct result of the breaking or 
cracking of any part of a system or appliance 
containing water or steam; 

 
 
 
(3) aircraft or its falling parts; actual physical contact 

of an AUTO with the insured property 
 
 
(4) removal of covered property from LOCATIONS 

endangered by an insured peril. 
 
"STOCK" means goods or products YOU sell or 
service which are owned by YOU or similar property 
of others for which YOU are legally liable. It also 
means parts and materials, including the cost of 
labor, YOU install or others install for YOU, in YOUR 
customer's AUTOS, but only when LOSS (except by 
EXTENDED THEFT) occurs before YOU relinquish 
possession of the AUTO to the customer. STOCK 
does not include property as defined in AUTOS, 
EMPLOYEE TOOLS or EQUIPMENT. 
 
 
 
"UNNAMED PERILS" means all causes of LOSS not 
defined in SPECIFIED PERILS and BREAKDOWN, 
or excluded.  
 
 
 

 
DD. "SPECIFIED PERILS" means LOSS caused by:  
 

1. fire; lightning; smoke; explosion; windstorm; 
hail; weight of snow, ice or sleet; vandalism; 
malicious mischief; riot; civil commotion; 
SINKHOLE COLLAPSE; VOLCANIC 
ACTION; ELECTRONIC DATA OVERLOAD; 
ELECTRONIC VANDALISM. 

 
2. leakage from, or accidental discharge of, an 

AUTOMATIC SPRINKLER SYSTEM or fire 
extinguishing equipment; accidental 
discharge or leakage of water or steam as a 
direct result of the breaking or cracking of 
any part of a system or appliance containing 
water or steam. 

 
3. aircraft or its falling parts; actual physical 

contact of an AUTO with the insured 
property. 

 
4. removal of covered property from 

LOCATIONS endangered by an insured peril. 
 
EE. "STOCK" means goods or products YOU sell or 

service which are owned by YOU or similar 
property of others for which YOU are legally 
liable. It also means parts and materials, 
including the cost of labor, YOU install or others 
install for YOU, in YOUR customer's AUTOS 
personal property, but only when LOSS (except 
by EXTENDED THEFT) occurs before YOU 
relinquish possession of the AUTO personal 
property to the customer. STOCK does not 
include property as defined in AUTOS, 
EMPLOYEE TOOLS or EQUIPMENT. 

 
FF. "UNNAMED PERILS" means all causes of LOSS 

not defined in SPECIFIED PERILS and 
BREAKDOWN, or excluded.  As shown in the 
declarations, UNNAMED PERILS does not 
include theft or burglary. 

 

 
 
 
Unicover V’s mandatory Endorsement 324 added 
SINKHOLE COLLAPSE and VOLCANIC ACTION to 
the definition of SPECIFIED PERILS.  To expand 
coverage, we also added ELECTRONIC DATA 
OVERLOAD and ELECTRONIC VANDALISM.  Idea 
1159. 
 
Unicover VI defines “AUTOMATIC SPRINKLER 
SYSTEM” and places coverage for accidental 
discharge in Part 2. of the SPECIFIED PERILS 
definition.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 324 included 
these changes. 
 
 
 
 
 
 
Idea 1685 – We added this statement to clarify that 
the UNNAMED PERILS entry on the declarations 
does not apply to THEFT-BURGLARY. 
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GG. “V&MM”, as shown in the declarations, means 

vandalism and malicious mischief. 
 
 
HH. "VOLCANIC ACTION" means lava flow, airborne 

volcanic blast or airborne shock waves, ash, dust 
and particulate matter following eruption of a 
volcano. 

 
 

 
Idea 1688 – We added this definition to support the 
entry of V&MM that is shown in the Unicover 
declarations. 
 
Unicover V’s mandatory Endorsement 324 included 
this definition.  We added coverage for VOLCANIC 
ACTION to SPECIFIED PERILS. 
 
 

 
 
WHO IS AN INSURED - With respect to LOSS under 
this Coverage Part, only YOU.  
 

Who Is An Insured 
 
With respect to LOSS under this coverage part, only 
YOU.  
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EXCLUSIONS – PERILS - WE will not pay for LOSS 
caused directly or indirectly by any of the following; 
such LOSS is excluded regardless of any other cause 
or event that takes place at the same time or in any 
sequence to such LOSS: 
 
 
 
(a) theft or larceny caused by YOUR voluntarily 

parting with evidence of ownership or possession 
of the insured property, except by EXTENDED 
THEFT; 

 
 
 
 
(b) any dishonest, fraudulent, criminal or intentional 

act committed by (1) any person or organization 
to whom YOU entrust the property, or (2) YOU or 
any of YOUR partners, executive officers, 
employees, stockholders, agents other party in 
interest, acting alone or in collusion with others.   

 
 
 
 
 
 This exclusion does not apply: 

 
(i) to acts of destruction (other than by theft or 

EXTENDED THEFT) by YOUR employees 
when they are acting without the knowledge 
of YOUR partners or executive officers; 

 
 
 
 
 
 
 

Exclusions – Perils  
 
WE will not pay for LOSS caused directly or indirectly 
by any of the following; such LOSS is excluded 
regardless of any other cause or event that takes 
place at the same time or in any sequence to such 
LOSS: 
 
A. Voluntary Parting with Insured Property 
 

theft or larceny caused by YOUR voluntarily 
parting with evidence of ownership or possession 
of the insured property, except by EXTENDED 
THEFT. 

 
B. Dishonest, Fraudulent, Criminal or Intentional 

Acts 
 

any dishonest, fraudulent, criminal or intentional 
act committed by: 

 
1. any person or organization to whom YOU 

entrust the property; or  
 
2. YOU or any of YOUR partners, executive 

officers, employees, stockholders, agents 
other party in interest, acting alone or in 
collusion with others.   

 
This exclusion does not apply: 

 
a. to acts of destruction (other than by theft 

or EXTENDED THEFT) by YOUR 
employees when they are acting without 
the knowledge of YOU, YOUR partners 
or executive officers. Such acts of 
destruction by YOUR employees include 
ELECTRONIC DATA OVERLOAD and 
ELECTRONIC VANDALISM. 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Part B.2.a. adds coverage for ELECTRONIC DATA 
OVERLOAD or ELECTRONIC VANDALISM that is 
perpetrated by an employee. Idea 1159.  This 
exception refers to ELECTRONIC DATA OVERLOAD 
as an act of destruction.  The result of the destructive 
act would be business interruption. 
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(ii) under Part (1) of the exclusion, to 
EXTENDED THEFT; 
 

 
 
 
 
 
 
 
 
(c) confiscation by any duly constituted 

governmental or civil authority, or due to any 
legal or equitable proceedings; 

 
 
 
 
(d) radioactive contamination,  nuclear radiation, 

nuclear reaction or the explosion or malfunction 
of a nuclear weapon, device or facility, WAR or 
their consequences; 

 
 
 
(e) wear or tear, shrinkage, evaporation, gradual 

deterioration, rust, corrosion, change of weight, 
leakage of contents, inherent vice, latent or 
hidden defect, mechanical breakdown or 
derangement. This exclusion does not apply to 
ensuring LOSS not otherwise excluded nor to 
LOSS caused by mechanical breakdown when 
BREAKDOWN is shown in the declarations; 

 
 
 
 
 
 
 
 
 
 
 

b. under Part (1) 1. of the this exclusion, to 
EXTENDED THEFT or GOVERNMENT 
CONFISCATION. 

 
c. to GOVERNMENT CONFISCATION 

caused by an employee acting without 
the knowledge of YOUR partners or 
executive officers. 

 
C. Confiscation 
 

confiscation by any duly constituted 
governmental or civil authority except when 
caused by GOVERNMENT CONFISCATION, or 
due to any legal or equitable proceedings. 

 
D. Radioactivity, Nuclear and War Hazards 
 

radioactive contamination, nuclear radiation, 
nuclear reaction or the explosion or malfunction 
of a nuclear weapon, device or facility, WAR or 
their consequences. 

 
E. Maintenance  
 

wear or tear, shrinkage, evaporation, gradual 
deterioration, rust, corrosion, change of weight, 
leakage of contents, inherent vice, latent or 
hidden defect. , mechanical breakdown or 
derangement. This exclusion does not apply to 
ensuing LOSS not otherwise excluded. 

 
nor to LOSS caused by mechanical breakdown 
when BREAKDOWN is shown in the 
declarations; 

 
F. Mechanical Breakdown 
 

mechanical breakdown or derangement.  This 
exclusion does not apply to: 
 
1. ensuing LOSS not otherwise excluded; or 
2. mechanical breakdown when coverage for 

BREAKDOWN is shown in the declarations; 

Unicover V’s mandatory Endorsement 324 included 
the coverage grants found in Items B.2.b. and c. 
 
 
 
 
 
 
 
 
 
We want to limit coverage for GOVERNMENT 
CONFISCATION to the terms described in the 
definition. 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s Peril Exclusion (e) was divided into 
Exclusions E. and F. to separate perils such as wear, 
tear and gradual deterioration from mechanical 
breakdown. Idea 1225. 
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(f) interruption of business, delay, or reduction of 

market or use; 
 
 
 
 
 
 
 
 
 
(g) insects or vermin; dampness or dryness of 

atmosphere; extremes or changes in 
temperature; interruption of power or other utility 
services, heating, refrigeration or cooling. This 
exclusion does not apply to: 
 
(1) ensuing loss by a SPECIFIED PERIL; 
(2) interruption of power or other utility services, 

heating or cooling for ensuing LOSS by 
SPECIFIED PERILS, UNNAMED PERILS or 
BREAKDOWN; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
G. Business Interruption   
 

interruption of business, except when coverage 
for BUSINESS INCOME CONTINUATION is 
shown in the declarations. 
 
 

H. Market Delay or Reduction 
 
delay or reduction of market or use. 

 
I. Changes in Atmosphere or Temperature  
 

insects or vermin; dampness or dryness of 
atmosphere; extremes or changes in 
temperature; interruption of power or other utility 
services, heating, refrigeration or cooling. This 
exclusion does not apply to ensuing loss by a 
SPECIFIED PERIL. 
 
2. interruption of power or other utility services, 

heating or cooling for ensuing LOSS by 
SPECIFIED PERILS, UNNAMED PERILS or 
BREAKDOWN; 

 
J. Utility Services 
 

interruption or failure of power supply or other 
utility services. , heating, refrigeration or cooling.  
This exclusion does not apply to:  This exclusion 
does not apply to interruption of power or other 
utility services for ensuing LOSS by SPECIFIED 
PERILS, UNNAMED PERILS or BREAKDOWN. 
 

K. Heating, Refrigeration or Cooling 
 
interruption of heating, refrigeration or cooling.  
This exclusion does not apply to ensuing loss by 
SPECIFIED PERILS, UNNAMED PERILS or 
BREAKDOWN. 

 
 
 

 
 
 
We built Endorsement 080 into this coverage part. 
Unicover V’s Peril Exclusion (f) was divided into 
Exclusions G. and H. to isolate the business 
interruption peril and make an exception for BIC.  
 
 
 
 
 
 
Insects and vermin were moved to Peril Exclusion N. 
Utility interruption is now addressed in Peril Exclusion 
J. Ideas 107, 1220.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We separated this exclusion from Unicover V’s 
exclusion (g) to clarify that LOSS caused by 
interruption of heating, refrigeration or cooling is also 
excluded when caused by something other than the 
failure of a utility supply.   
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(h) marring or scratching of property, exposure to 

light, contamination, change in color, flavor, 
texture or finish. This exclusion does not apply to 
LOSS caused by a SPECIFIED PERIL or 
BREAKDOWN; 

 
 
 
(i) animals, birds, mould, fungus, decay, wet or dry 

rot; smog, smoke, vapor or gas from agricultural 
or industrial operations; settling, cracking, 
shrinkage, bulging or expansion of foundations, 
walls, floors, roofs, or ceilings. This exclusion 
does not apply to any ensuing LOSS: 
 
(1) caused by SPECIFIED PERILS, except to 

ensuing LOSS from smog, smoke, vapor or 
gas from agricultural or industrial operations; 

(2) to roofs caused by the weight of ice, snow, or 
sleet on the roof; 

(3) to glass, if caused by animals or birds; 
(4) caused by fire from smog, smoke, vapor or 

gas from agricultural or industrial operations; 
(5) caused by BREAKDOWN; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

L. Surface Damage 
 
marring or scratching of property, exposure to 
light, contamination, change in color, flavor, 
texture or finish. This exclusion does not apply to 
LOSS caused by a SPECIFIED PERIL or 
BREAKDOWN. 

 
M. Structural Decay 
 

animals, birds, mould, fungus, decay, wet or dry 
rot; smog, smoke, vapor or gas from agricultural 
or industrial operations; settling, cracking, 
shrinkage, bulging or expansion of foundations, 
walls, floors, roofs, or ceilings. This exclusion 
does not apply to any ensuing LOSS: 
 
1. caused by SPECIFIED PERILS or 

BREAKDOWN.  , except to ensuing LOSS 
from smog, smoke, vapor or gas from 
agricultural or industrial operations; 

2. to roofs caused by the weight of rain, ice, 
snow, or sleet on the that collects on a roof. 

 
1. to glass, if caused by animals or birds; 
2. caused by fire from smog, smoke, vapor or 

gas from agricultural or industrial operations; 
3. caused by BREAKDOWN; 

 
N. Animals 
 

nesting or infestation, or discharge or release of 
waste products or secretions, by insects, birds, 
rodents or other animals.  This exclusion does 
not apply to: 

 
1. any ensuing LOSS caused by SPECIFIED 

PERILS or BREAKDOWN; or 
2. glass, if caused by animals or birds. 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
Animals and birds moved to Peril Exclusion N. 
Mold, fungus, and  wet or dry rot was moved to 
Exclusion CC. 
 
“Smog, smoke, vapor or gas” that used to be 
mentioned in Parts (1) and (4) was moved to Peril 
Exclusion O.  
 
BREAKDOWN was moved to Part 1 above. 
 
Regarding  the “weight of rain” in M.2., it is important 
to understand that: 
1) Part 1.d. of Property Exclusion J. covers damage 
to contents or a building interior.   
2) In Peril Exclusion M., Part 2. covers damage to the 
roof itself.  
3) Insuring Agreement A.2. covers building collapse if 
caused by the weight of rain on a roof. 
See comments for Property Exclusion J. 
 
 
Wording in Unicover V’s Peril Exclusions (g) and (i) 
was moved to Exclusion N.  The two exceptions are 
clearer, and coverage is similar to ISO’s.  Idea 107, 
1220. 
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(j) faulty, inadequate, or defective: 

 
(1) planning, zoning, development, surveying, 

siting; 
(2) design, specifications, construction, grading, 

compaction; 
(3) materials used in construction; 
(4) workmanship or materials involved in repairs, 

alterations, remodeling, renovation or 
installation. 
 

This exclusion does not apply to ensuing LOSS 
not otherwise excluded, except to errors or 
omissions in the programming of, or instructions 
to, EQUIPMENT; 
 
 
 

(k) acts or decisions, including the failure to act or 
decide, of any person, group, organization or 
governmental body. This exclusion does not 
apply to ensuing LOSS not otherwise excluded; 
 

 
 
(l) earth movement, including but not limited to 

earthquake, volcanic eruption, explosion or 
effusion, landslide, mudflow or mudslide, earth 
sinking, rising, or shifting. If fire or explosion 
follows, WE will pay only for the LOSS by fire or 
explosion. This exclusion does not apply to 
property in transit or glass; 
 

 
 

O. Smog, Smoke, Vapor or Gas 
 

smog, smoke, vapor or gas from agricultural or 
industrial operations.  This exclusion does not 
apply to any ensuing LOSS caused by fire or 
BREAKDOWN. 

 
P. Faulty Planning, Design, Materials, Workmanship 
 

faulty, inadequate, or defective: 
 
1. planning, zoning, development, surveying, 

siting. 
2. design, specifications, construction, grading, 

compaction. 
3. materials used in construction. 
4. workmanship or materials involved in repairs, 

alterations, remodeling, renovation or 
installation. 

 
This exclusion does not apply to ensuing LOSS 
not otherwise excluded, except to errors or 
omissions in the programming of, or instructions 
to, EQUIPMENT. 
 

Q. Government Action or Inaction 
 

acts or decisions, including the failure to act or 
decide, of any person, group, organization or 
governmental body. This exclusion does not 
apply to ensuing LOSS not otherwise excluded. 
 

R. Earth Movement 
 

earth movement, including but not limited to 
earthquake, volcanic eruption, explosion or 
effusion, landslide, mudflow or mudslide, 
tsunami, earth sinking, rising, or shifting. If fire or 
explosion follows, WE will pay only for the LOSS 
by fire or explosion. This exclusion does not 
apply to VOLCANIC ACTION, SINKHOLE 
COLLAPSE, or LOSS to property in transit. , or 
glass; 

 

 
 
Moved “smog, smoke, vapor or gas ...” from Peril 
Exclusion (i) in Unicover V to Exclusion O. in order to 
clarify the exception about ensuing loss. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 324 added 
exceptions for volcanic action and sinkhole collapse.   
 
We deleted the exception for glass.  For Unicover VI, 
we will cover glass for the peril of earthquake when 
the insured has purchased earthquake coverage.  
Ideas 1264, 1291. 
 
Idea 1687 – We wish to clarify that tsunami is 
excluded from both the EQ and water exclusions.  
When EQ coverage is provided, it does not cover 
tsunami (modify end 079). 
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(m) consequential loss of any nature, any 

unexplained or mysterious disappearance, 
shortage disclosed by the taking of inventory or 
from the calculation of profit or loss; 
 

 
 
(n) electrical injury, disturbance, or arcing to 

electrical appliances, devices, fixtures, or wiring 
caused by artificially generated electrical 
currents. If fire or explosion follows, WE will pay 
only for the LOSS by fire or explosion.  
 
 
This exclusion does not apply to LOSS by 
BREAKDOWN when the artificially generated 
electrical current originates on the premises 
scheduled in the declarations; 
   

 
 
 
 
(o) flood, surface water, waves, tidal wave or water, 

overflow of streams or other bodies of water, or 
their spray, all whether or not driven by wind; 
underground water that exerts pressure on, flows, 
seeps or leaks through foundations, walls, 
basement and other floors, or through doors, 
windows or any opening in any of them. If fire, 
explosion or BREAKDOWN follows, WE will pay 
only for the LOSS by fire, explosion or 
BREAKDOWN.  
 

 
 
 
 
 
 
 

 
S. Consequential Loss 
 

consequential loss of any nature, any 
unexplained or mysterious disappearance, 
shortage disclosed by the taking of inventory or 
from the calculation of profit or loss. 
 

T. Electrical Disturbance 
 

electrical injury, disturbance, or arcing to 
electrical appliances, devices, fixtures, or wiring 
caused by artificially generated electrical 
currents. If fire or explosion follows, WE will pay 
only for the LOSS by fire or explosion, or leakage 
from fire extinguishing equipment. 
 
This exclusion does not apply to LOSS by 
BREAKDOWN when the artificially generated 
electrical current originates on the premises 
scheduled in the declarations; electrical injury, 
disturbance or arcing originates within 500 feet of 
YOUR premises. 

 
U. Water 
 

flood, surface water, waves, tidal wave or water, 
storm surge, tsunami, overflow of streams or 
other bodies of water, or their spray, all whether 
or not driven by wind; underground water that 
exerts pressure on, flows, seeps or leaks through 
foundations, walls, basement and other floors, or 
through doors, windows or any opening in any of 
them. If fire, explosion, BREAKDOWN, or 
leakage from fire extinguishing equipment 
follows, WE will pay only for the LOSS by fire, 
explosion, BREAKDOWN, or leakage from fire 
extinguishing equipment. 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
We added an exception for “leakage from fire 
extinguishing equipment” with Unicover V’s 
mandatory endorsement 324.  U. Idea 1119. 
 
 
 
 
Unicover V’s mandatory Endorsement 324 included 
this provision. Idea 1214. 
 
 
 
 
We wish to clarify that loss resulting from storm surge 
or tsunami is not covered. 
 
CP 330 combines property with boiler & machinery 
coverage.  The breakdown peril is intended to cover a 
sudden and accidental malfunction of equipment, not 
flood cleanup to avoid potential future breakdown 
loss.  The exception for Breakdown that arises from 
flood is deleted from Exclusion U, which is a 
coverage restriction.  Idea 1225. 
 
We added an exception for “leakage from fire 
extinguishing equipment” with Unicover V’s 
mandatory endorsement 324.  U. Idea 1119. 
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(p) rain, snow, ice or sleet to property in the open. 

This exclusion does not apply to BUILDINGS, 
radio or television antenna or tower, or YOUR 
property in the custody of a carrier for hire; 
 

 
 
(q) BREAKDOWN: 
 

(1) due and confined to: 
 

(i) leakage of any valve, fitting, shaft seal, 
gland packing, joint or connection; 

(ii) breakdown of any structure or foundation 
supporting the EQUIPMENT or any of its 
parts; 

(iii) the functioning of any safety or protective 
device; 
 

(2) to any of the following: 
 

(i) sewer piping, underground gas 
piping, or piping forming a part of fire 
extinguishing equipment; 

(ii) ovens, stoves or furnaces; 
(iii) boiler settings; 
(iv) insulating or refactory material; 
(v) EQUIPMENT undergoing a 

hydrostatic, pneumatic, or gas 
pressure test; 

(vi) EQUIPMENT used for processing or 
manufacturing;  
 

 
 
 
 
 
 
 
 

 
V. Property in the Open 
 

rain, snow, ice or sleet to property in the open. 
This exclusion does not apply to BUILDINGS, a 
radio or television antenna or tower, or YOUR 
property in the custody of a carrier for hire. 
 

W. Breakdown 
 

BREAKDOWN: 
 

1. due and confined to: 
 

a. leakage of any valve, fitting, shaft seal, 
gland packing, joint or connection. 

b. breakdown of any structure or foundation 
supporting the EQUIPMENT or any of its 
parts. 

c. the functioning of any safety or protective 
device. 

 
2. to any of the following: 
 

a. sewer piping, underground gas piping, or 
piping forming a part of fire extinguishing 
equipment. 

b. ovens, or stoves. 
c. or furnaces, except those designed solely 

for heating the BUILDING. 
d. boiler settings. 
e. insulating or refactory refractory material; 
f. EQUIPMENT undergoing a hydrostatic, 

pneumatic, or gas pressure test. 
g. EQUIPMENT used for processing or 

manufacturing. 
h. MOBILE EQUIPMENT. 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For the benefit of our insureds, we clarified that 
furnaces used to heat a building are not excluded 
from coverage.  Idea 322. 
 
Item e. is a typo correction that we corrected with 
Unicover V’s Endorsement 324.  
 
 
When MOBILE EQUIPMENT is covered under this 
coverage part, we do not intend to cover mechanical 
breakdown. Idea 472. 
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(r) enforcement of any ordinance or law regulating: 
 
 

(1) any cost of demolition or clearing the site of 
undamaged portion of the BUILDING; 

(2) any greater cost of repair, construction, or 
reconstruction; 
 

 
 

(s) collapse, except when caused by SPECIFIED 
PERILS, UNNAMED PERILS or BREAKDOWN 
to the covered property; 

  
 
 
 
 
 
 
 
 
 
 
 
 
(t) weather conditions, if they contribute in any way 

to a LOSS as excluded in (d), (l), (n), or (r). This 
exclusion does not apply to ensuing LOSS not 
otherwise excluded; 

 
 
 
 
(u) explosion, rupture or bursting of any pipes (below 

ground level), drains or flues. This does not apply 
to such pipes, drains or flues within the 
BUILDING; 

 
 
 

 
X. Ordinance or Law 
 

enforcement of any local or state ordinance or 
law regulating: 

 
1. any cost of demolition or clearing the site of 

undamaged portion of the BUILDING. 
2. any greater cost of repair, construction, or 

reconstruction. 
 
Y. Collapse 
 

collapse COLLAPSE. , except when caused by 
SPECIFIED PERILS, UNNAMED PERILS or 
BREAKDOWN to the covered property;  This 
exclusion does not apply to: 
 
1. ensuing LOSS caused by SPECIFIED 

PERILS, UNNAMED PERILS or 
BREAKDOWN. 

2. Insuring Agreement A.2. 
 
 
 
 
 
Z. Weather Conditions 
 

weather conditions, if they contribute in any way 
to a LOSS as excluded in (d), (l), (n), or (r) 
Exclusions – Perils D., R., T., or X. This exclusion 
does not apply to ensuing LOSS not otherwise 
excluded. 
 

AA. Explosion of Pipes, Drains or Flues 
 

explosion, rupture or bursting of any pipes (below 
ground level), drains or flues. This does not apply 
to such pipes, drains or flues within the 
BUILDING. 

 
 
 

 
 
 
We are expanding this coverage to include federal 
law. Idea 284. 
 
 
 
 
 
 
 
 
In Unicover V, Peril Exclusion (s) provided coverage 
for “collapse” as an undefined term.  Recent case law 
has made it necessary to explain in greater detail 
what “collapse” means and what this peril covers.  
 
In Unicover VI, we provide a lengthy definition of 
COLLAPSE.  In Part A.2. of the Insuring Agreement 
and Peril Exclusion Y., we describe conditions that 
apply to this coverage.  We now cover COLLAPSE 
caused by hidden decay , insect or vermin damage, 
weight of people or contents, weight of rain on the 
roof, and use of defective materials in construction.  
Ideas 42, 72. 
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(v) EXTENDED THEFT: 

 
(1) due solely because of an undisclosed lien; 
(2) under Part (1)(c) of the definition of 

EXTENDED THEFT, after a payment is 
made; 

(3) due solely to an insufficient funds check; 
(4) due to incorrect information on a credit 

application except as covered under Part 
(1)(c) of the definition of EXTENDED THEFT; 

(5) under Part (1)(d) of the definition of 
EXTENDED THEFT,  due to nonpayment, for 
any reason, of any credit YOU extend. This 
includes bankruptcy, other insolvency 
proceedings or failure to honor postdated 
checks.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
EXTENDED THEFT: 

 
1. due solely because of an undisclosed lien; 
 
2. under Part (1)(c) 1.c. of the definition of 

EXTENDED THEFT, after a payment is 
made; 

 
3. due solely to an insufficient funds check; 
 
4. due to incorrect information on a credit 

application except as covered under Part 
(1)(c) 1.c.of the definition of EXTENDED 
THEFT; 

 
5. under Part (1)(d) 1.d.of the definition of 

EXTENDED THEFT,  due to nonpayment, for 
any reason, of any credit YOU extend. This 
includes bankruptcy, other insolvency 
proceedings or failure to honor postdated 
checks.  

 
BB. Water or Steam Seepage or Leakage  
 

continuous or repeated seepage or leakage of 
water or steam which occurs over a period of 
time and results in deterioration, corrosion, rust, 
wet rot, dry rot or bacteria. This exclusion does 
not apply to coverage provided under part 2. of 
the definition of SPECIFIED PERILS. 
 

CC. Fungus, Wet Rot, Dry Rot, Bacteria 
 

FUNGUS, wet rot, dry rot and bacteria. Presence, 
growth, proliferation, spread or any activity of 
FUNGUS, wet rot, dry rot or bacteria. 
 
However, if FUNGUS, wet rot, dry rot or bacteria 
results in an ensuing LOSS from items 1.  
through 3. of the definition of SPECIFIED 
PERILS, WE will pay for the LOSS or damage 
caused by that SPECIFIED PERILS LOSS. 

 

 
The extended theft exclusion was moved to Exclusion 
EE. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 393 contained 
this exclusion.  Mold, fungus, and  wet or dry rot was 
moved from Unicover V’s Exclusion (i) to Exclusion 
CC. in Unicover VI. 
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(v) EXTENDED THEFT: 

 
(1) due solely because of an undisclosed lien; 
 
(2) under Part (1)(c) of the definition of 

EXTENDED THEFT, after a payment is 
made; 

 
 
 

(3) due solely to an insufficient funds check; 
 
(4) due to incorrect information on a credit 

application except as covered under Part 
(1)(c) of the definition of EXTENDED THEFT; 

 
 
 
 
 
 
 
 
 
 
 

 
This exclusion does not apply: 

 
1. when FUNGUS, wet rot, dry rot or bacteria 

results from fire or lightning; or 
2. to the extent that coverage is provided by 

item A.9. of SUPPLEMENTAL LIMITS for 
LOSS or damage from other than fire or 
lightning; 

 
DD. Failure to Preserve Property after Loss 
 

neglect of any INSURED to use all reasonable 
means to save and preserve property from further 
damage at and after the time of LOSS. 

 
EE. Extended Theft 
 

EXTENDED THEFT: 
 
1. due solely because of to an undisclosed lien. 
 
(2) under Part 1.c. of the definition of 

EXTENDED THEFT, after a payment is 
made; 

 
 
 
2. due solely to an insufficient funds check. 
 
3. due to incorrect information on a credit 

application on any document related to a 
purchase, rental or lease transaction, except 
as covered under Part 1.c.of the definition of 
EXTENDED THEFT. 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
In Unicover V, Part (a) of Your Duties After Loss 
contained a similar statement, which we have 
deleted.  This wording is clearer and more 
appropriate in the Peril Exclusions. Idea 1216.   
 
 
This was Peril Exclusion (v) in Unicover V.  We made 
several changes to match the extended theft 
exclusion in the Unicover VI Auto Inventory coverage 
part. 
 
Unicover VI eliminates the first periodic payment 
exclusion.  We do not wish to exclude coverage 
solely due to the fact that a payment has been made. 
For leases, this exclusion causes problems when the 
first lease payment is due at the inception of the 
lease. Idea 360. 
 
 
 
We reworded exclusion E.3. to make a generic 
reference to “any document”  related to the 
transaction to clarify that EXTENDED THEFT does 
not apply when a finance transaction falls through 
when our insured or the customer makes innocent 
errors.  If the name, social security number or 
signature was deliberately falsified, coverage is 
provided under Part 1.c. of EXTENDED THEFT.  If 
other information was falsified as part of a criminal 
scheme, trick or device, coverage is provided under 
part 1.d. of the definition of EXTENDED THEFT. 
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(5) under Part (1)(d) of the definition of 

EXTENDED THEFT,  due to nonpayment, for 
any reason, of any credit YOU extend. This 
includes bankruptcy, other insolvency 
proceedings or failure to honor postdated 
checks.  

 
 
 
 
 
 
 
 
 
 
 
 
 

 
4. under Part 1.d.of the definition of 

EXTENDED THEFT, due solely to 
nonpayment, for any reason, of any credit 
YOU extend. This includes bankruptcy, other 
insolvency proceedings or failure to honor 
postdated checks.  

 
The following additional exclusions apply only to 
BUSINESS INCOME CONTINUATION: 
 
WE will not pay for BUSINESS INCOME 
CONTINUATION because of LOSS caused directly 
or indirectly by any of the following; such LOSS is 
excluded regardless of any other cause or event that 
takes place at the same time or in any sequence to 
such LOSS: 
 
FF. Lease, License, Contract or Order 
 

suspension, lapse, or cancellation of a lease, 
license, contract, or order. 

 
GG. Strike 
 

interference by strikers, or others, at the 
LOCATION. 

 
HH. Freezing 
 

freezing. 
 

 

 
E.4. only restricts coverage found in Part 1.d. of the 
extended theft definition.  Exclusion E.4. will not apply 
unless an extension of credit is the only factor that 
causes financial harm to our insured.     Idea 181. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Because BIC is now built into this coverage part, it is 
necessary to add three additional exclusions that 
were previously found in Unicover V’s Endorsement 
080.  Also, to expand coverage, we eliminated a BIC 
exclusion for theft or attempted theft that was in 
Unicover V’s Endorsement 080.  
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EXCLUSIONS – PROPERTY - WE will not pay for LOS
to: 
 
 
(a) land, water, bridges, roadways, walks, patios, 

paved surfaces, AUTOS, aircraft, animals, crops; 
 
 
 
(b) plants, lawns, trees and shrubs, other than those 

used to decorate the interior of a BUILDING; 
 
 
 
(c) coins, currency, notes, bonds, securities, stamps, 

accounts, bills, evidences of debt, letters of 
credit, passports, tickets; 

 
 
 
(d) watercraft: 
 

(1) over 35 feet in length;  
(2) when used for nonbusiness purposes, 

regardless of length;  
(3) operated in, or in practice or preparation for 

any prearranged or organized race, rally, 
speed, demolition, or competitive contest or 
stunting activity;  

(4) from LOSS caused by or resulting from 
freezing; 

 
 
 
 
 
 
 
 
 

Exclusions – Property  
 
WE will not pay for LOSS to: 
 
A. Land and Water, Pavement, Autos, Aircraft, 

Animals, Crops 
 

land, water, bridges, roadways, walks, patios, 
paved surfaces, AUTOS, aircraft, animals, crops. 

 
B. Plants, Lawns, Trees, Shrubs 

 
plants, lawns, trees and shrubs, other than those 
used to decorate the interior of a BUILDING. 

 
C. Property with Monetary Value, Stamps, 

Passports, Tickets  
 

coins, currency, notes, bonds, securities, stamps, 
accounts, bills, evidences of debt, letters of 
credit, passports, tickets. 

 
D. Watercraft 
 

watercraft. : 
 

(1) over 35 feet in length;  
(2) when used for nonbusiness purposes, 

regardless of length;  
(3) operated in, or in practice or preparation for 

any prearranged or organized race, rally, 
speed, demolition, or competitive contest or 
stunting activity;  

(4) from LOSS caused by or resulting from 
freezing; 

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Coverage for watercraft held for sale was moved from 
Property to Auto Inventory.  Watercraft not held for 
sale may be scheduled under Endorsement 026.  
Idea 80. 
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(e) gold, silver, platinum, bullion, and other precious 

metals and alloys (or any objects made of or 
containing any of them); furs, jewels, jewelry, 
watches, pearls, precious or semi-precious 
stones; paintings, etchings, watercolors or similar 
artistic renderings; 
 
Except with respect to paintings, etchings, 
watercolors and similar artistic renderings, this 
exclusion applies only to LOSS by theft or 
EXTENDED THEFT; 
 

 
 
(f) glassware, statuary, bric-a-brac, marble, 

porcelain, ceramics, any other fragile or brittle 
property from LOSS due to breakage. This 
exclusion does not apply to: 

 
(i) glass that is a part of the BUILDING; 
(ii) containers of STOCK; 
(iii) LOSS caused by SPECIFIED PERILS or 

BREAKDOWN. 
 

 
 

(g) radio or television antenna or tower over 25 feet 
in height from the ground or surface where it is 
anchored; 
 

 
 
(h) fences, swimming pools and related equipment, 

retaining walls which are not part of the 
BUILDING, bulkheads, piers, pilings, wharves, or 
docks, if LOSS is caused by freezing or thawing, 
impact of watercraft, or by pressure or weight of 
ice or water, even if driven by wind; 
 

 
 

 
E. Precious Metals, Furs, Jewelry, Artwork 
 

gold, silver, platinum, bullion, and other precious 
metals and alloys (or any objects made of or 
containing any of them); furs, jewels, jewelry, 
watches, pearls, precious or semi-precious 
stones; paintings, etchings, watercolors or similar 
artistic renderings. 
 
Except with respect to paintings, etchings, 
watercolors and similar artistic renderings, this 
exclusion applies only to LOSS by theft or 
EXTENDED THEFT. 
 

F. Breakage of Fragile Property 
 

glassware, statuary, bric-a-brac, marble, 
porcelain, ceramics, any other fragile or brittle 
property from LOSS due to breakage. This 
exclusion does not apply to: 

 
1. glass that is a part of the BUILDING. 
2. containers of STOCK. 
3. LOSS caused by SPECIFIED PERILS or 

BREAKDOWN. 
 

G. Antennas and Towers 
 

radio or television antenna or tower over 25 feet 
in height from the ground or surface where it is 
anchored. 
 

H. Outdoor Property 
 

fences, swimming pools and related equipment, 
retaining walls which are not part of the 
BUILDING, bulkheads, piers, pilings, wharves, or 
docks, if LOSS is caused by freezing or thawing, 
impact of watercraft, or by pressure or weight of 
ice or water, even if driven by wind. 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
“Fences” was deleted with Unicover V’s mandatory 
Endorsement 324 and are covered property. 
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(i) property other than BUILDINGS, YOU rent or 

lease to others, once they have custody of the 
property; 
 

 
 
(j) CONTENTS, EMPLOYEE TOOLS, or the interior 

of a BUILDING if LOSS is caused by rain, snow, 
ice, sleet, sand, or dust, even if wind driven. This 
exclusion does not apply if it comes through an 
opening caused by a SPECIFIED PERIL or 
BREAKDOWN; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

I. Property Rented or Leased to Others 
 

property other than BUILDINGS, YOU rent or 
lease to others, once they have custody of the 
property. 
 

J. Building Interiors 
 

CONTENTS, EMPLOYEE TOOLS, or the interior 
of a BUILDING if LOSS is caused by rain, snow, 
ice, sleet, sand, or dust, even if wind driven. This 
exclusion does not apply:   

 
1. if it comes through an opening caused by 
 

a. a SPECIFIED PERIL; 
b. BREAKDOWN; 
c. theft or attempted theft; or  
d. the weight of rain that collects on a roof. 

 
2. to LOSS caused by or resulting from thawing 

of snow, sleet or ice on the BUILDING. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Exceptions J.1.c. for “theft or attempted theft” and 
J.2. for “thawing of snow sleet or ice” were added to 
Unicover V with mandatory Endorsement 324. 
 
In Unicover V, the “weight of snow, ice or sleet” was a 
specified peril and therefore was part of the coverage 
giveback in Exclusion (j).  However, in Unicover V, 
we did not cover the “weight of rain” that caused such 
openings.  Therefore, J.1.d. is a coverage expansion. 
 
Peril Exclusion M.2. also grants coverage for “weight 
of rain” but it covers the roof itself, not contents or a 
building interior.   
  
Regarding the “weight of rain”: 
1) Part 1.d. of Property Exclusion J. covers damage 
to contents or a building interior.   
2) In Peril Exclusion M., Part 2. covers damage to the 
roof itself.  
3) Insuring Agreement A.2. covers building collapse if 
caused by the weight of rain on a roof.  
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(k) BUILDING, CONTENTS, EQUIPMENT, 

EMPLOYEE TOOLS, IMPROVEMENTS AND 
BETTERMENTS, or STOCK if the BUILDING has 
been vacant over 60 consecutive days and YOU 
failed to notify US in writing within that time. 
 
This exclusion does not apply if the BUILDING is 
described in Item 2 of the declarations as 
"Vacant", except to LOSS to plumbing, heating, 
air-conditioning or fire protective systems or 
similar equipment or appliances (or for leakage or 
overflow from any of them) caused by freezing 
when: 
 
(i) YOU do not do everything YOU can to keep 

the BUILDING heated; 
(ii) YOU do not drain the water bearing systems 

and shut off the water supply when the heat 
is not maintained; 

 
 
 
 
 
 
"Vacant" means a BUILDING that does not 
contain enough CONTENTS, EQUIPMENT, or 
STOCK to conduct customary operations. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

K. Vacancy 
 

BUILDING, CONTENTS, EQUIPMENT, 
EMPLOYEE TOOLS, IMPROVEMENTS AND 
BETTERMENTS, or STOCK if the BUILDING has 
been vacant over 60 consecutive days and YOU 
failed to notify US in writing within that time. 
 
This exclusion does not apply if the BUILDING is 
described in Item 2 of the declarations as 
"vacant", except to LOSS to plumbing, heating, 
air-conditioning or fire protective systems or 
similar equipment or appliances (or for leakage or 
overflow from any of them) caused by freezing 
when: 
 
1. YOU do not do everything YOU can to keep 

the BUILDING heated. 
 
2. YOU do not drain the water bearing systems 

and shut off the water supply when the heat 
is not maintained. 

 
When this policy is issued to a tenant, and with 
respect to that tenant’s interest in covered 
property, BUILDING means the unit or suite 
rented or leased to the tenant.  For such tenants, 
"V vacant" means a BUILDING that does not 
contain enough CONTENTS, EQUIPMENT, or 
STOCK to conduct customary operations. 
 
When this policy is issued to the owner or general 
lessee of a BUILDING, BUILDING means the 
entire building.  For such BUILDING owner, 
“vacant” means a BUILDING that does not have 
at least 31% of its total square footage either (1) 
rented to a lessee or sub-lessee and used by the 
lessee or sub-lessee to conduct its customary 
operations, or (2) used by the BUILDING owner 
to conduct customary operations. 
 
A BUILDING under construction or renovation is 
not a “vacant” BUILDING.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added wording that differentiates between 
vacancy for a tenant and vacancy for a building 
owner. The last sentence addresses a building under 
construction.  Idea 45. 
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(l) DATA or MEDIA that cannot be replaced with 

others of the same kind or quality. 
 
 

L. Data or Media 
 

DATA or MEDIA that cannot be replaced with 
others of the same kind or quality. 
 

 

 
 

 The following additional exclusions apply to 
BUSINESS INCOME CONTINUATION: 
 
WE will not pay for BUSINESS INCOME 
CONTINUATION because of LOSS to: 
 
M. Buildings Under Construction 

 
BUILDINGS in the process of construction, 
including materials or supplies for use therewith. 

 
N. Supplemental Limits Coverage 
 

BUILDING, CONTENTS, EQUIPMENT, STOCK 
or EMPLOYEE TOOLS, if the only applicable 
coverage for LOSS to such property is provided 
by the Supplemental Limits condition. 

 
 

Because BIC is now built into this coverage part, it is 
necessary to add Property Exclusion M. that was 
previously found in Endorsement 080 in Unicover V. 
Ideas 1562, 1529. 
 
 
 
 
 
 
 
 
 
It has never been our intent to trigger business 
interruption coverage for supplemental limits that only 
address direct physical loss.  This is a clarification. 
Idea 512. 
 
 

 
 
YOU MUST REPORT - YOU must report the full 
required values of all property (indicated in the 
declarations as "RPTD") as of the last business day 
of that month. WE must receive the report within 15 
days after the end of each calendar month. YOU may 
not correct inaccurate reports after LOSS. 
 

You Must Report  
 
YOU must report the full required values of all 
property (indicated in the declarations as "RPTD") as 
of the last business day of that month. WE must 
receive the report within 15 days after the end of 
each calendar month. YOU may not correct 
inaccurate reports after LOSS. 
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THE MOST WE WILL PAY - LOSS payment will not 
reduce the amount of insurance under this Coverage 
Part. The most WE will pay for any one LOSS to the 
property at the LOCATIONS is the least of the 
following: 
 
(a) the ACTUAL CASH VALUE of repairs to the 

property with like kind and quality; 
 

(b) the ACTUAL CASH VALUE of replacement for 
the property with like kind and quality; 
 

 
(c) if the property is to be reported, the percentage 

the last report (received by US prior to the LOSS) 
bears to the ACTUAL CASH VALUE of such 
property that should have been reported; 

 
 
(d) if, at the time of LOSS, YOU have failed to file all 

required reports of values, WE will pay no more 
than the amounts shown on the last report 
received by US prior to the LOSS. If the 
delinquent report is the first one due, WE will pay 
no more than 75% of the limit stated in the 
declarations; 

 
 
(e) if the property is subject to a coinsurance 

percentage, shown in the declarations, LOSS will 
be determined by the Coinsurance Condition of 
this Coverage Part; 

 
 
(f) up to $50,000 per LOSS for EXTENDED THEFT; 
 
 
 

The Most We Will Pay  
 
A. Loss to Scheduled Property 
 

1. LOSS payment will not reduce the amount of 
insurance under this coverage part. The most 
WE will pay for any one LOSS to the property 
at the LOCATIONS is the least of the 
following: 

 
a. the ACTUAL CASH VALUE of repairs to 

the property with like kind and quality. 
 

b. the ACTUAL CASH VALUE of 
replacement for the property with like 
kind and quality. 

 
c. if the property is to be reported, the 

percentage the last report (received by 
US prior to the LOSS) bears to the 
ACTUAL CASH VALUE of such property 
that should have been reported. 

 
d. if, at the time of LOSS, YOU have failed 

to file all required reports of values, WE 
will pay no more than the amounts shown 
on the last report received by US prior to 
the LOSS. If the delinquent report is the 
first one due, WE will pay no more than 
75% of the limit stated in the 
declarations. 

 
e. if the property is subject to a coinsurance 

percentage, shown in the declarations, 
LOSS will be determined by the 
coinsurance condition of this coverage 
part. 

 
f. up to $50,000 per LOSS for EXTENDED 

THEFT. 
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(g) the limit stated in the declarations for the 

LOCATION. 
 

However, if at the time of the LOSS: 
 
(1) YOU have reported as required under YOU 

MUST REPORT; 
 
(2) YOU  reported the full required values of all 

property on each report; and 
 
(3) the last report due before the LOSS is not 

delinquent. 
 
Part (g) of the MOST WE WILL PAY is changed for 
property required to be reported to read "(g) 125% of 
the limit stated in the declarations." 
 
 

g. up to $100,000 per LOSS for 
GOVERNMENT CONFISCATION. 

 
 

h. the limit stated in the declarations for the 
LOCATION. 

 
2. However, if at the time of the LOSS: 

 
a. YOU have reported as required under 

You Must Report; 
 

b. YOU  reported the full required values of 
all property on each report; and 

 
c. the last report due before the LOSS is 

not delinquent. 
 

Part (g) A.1.h. of The Most We Will Pay is 
changed for property required to be reported to 
read “(g) “125% of the limit stated in the 
declarations." 

 
B. Business Income Continuation 
 

The most WE will pay for BUSINESS INCOME 
CONTINUATION is determined as follows: 

 
1. if YOU must totally suspend YOUR business 

at any LOCATION shown in the declarations 
as applicable to this coverage for 5 
consecutive days or less, WE will pay YOU 
1/30 of the monthly amount shown in the 
declarations for each day of total suspension; 

 
2. if YOU must totally suspend YOUR business 

at the LOCATIONS shown in the declarations 
as applicable to this coverage for more than 
5 consecutive days or must partially suspend 
YOUR business, WE will pay YOU the larger 
of the following amounts for each day during 
the period of suspension: 

 
a. 1/30 of the monthly limit shown in the 

For Unicover V, coverage for GOVERNMENT 
CONFISCATION was added with mandatory 
endorsement 324.  For Unicover VI, the limit for 
GOVERNMENT CONFISCATION was increased 
from $50,000 to $100,000. Idea 319.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s Endorsement 080 is now built into this 
coverage part.  Idea 1157.  
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declarations, less the average daily 
GROSS PROFIT YOU actually earn 
following the LOSS; 

 
b. the average daily GROSS PROFIT for 

the four calendar months immediately 
preceding the month of the LOSS, less 
the average daily GROSS PROFIT YOU 
actually earn following the LOSS. 

 
3. Regarding B.1. and B.2. above, if the limit 

applies to more than one LOCATION, WE will 
multiply the amount indicated above by the 
pro rata percentage of GROSS PROFIT 
earned at the LOCATION at which business 
has been suspended. WE will calculate this 
percentage by dividing the GROSS PROFIT 
for the LOCATION at which business has 
been suspended by the GROSS PROFIT for 
all LOCATIONS, based on the financial 
statement for the four months prior to the 
LOSS. 

 
 

 
 
 
 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 186 has been 
built into this coverage part. Idea 1157. 
 

 
 
WE WILL ALSO PAY - If this Coverage Part insures 
CONTENTS, STOCK, or EQUIPMENT, WE will also 
pay: 
 
(a) for such insured property while in transit or 

temporarily at a premises not owned, rented, 
leased, operated or controlled by YOU. This 
Condition also applies to Parts (a) and (b) of 
BUILDING when insured by this Coverage Part. 
 

Such coverage is limited to the amount stated in the 
declarations as OTHER INSURED PROPERTY, and 
shall apply in addition to the limits stated in the 
declarations for such CONTENTS, STOCK, or 
EQUIPMENT; 
 
(b) all ordinary and necessary expense incurred at 

We Will Also Pay 
 
If this coverage part insures CONTENTS, STOCK, or 
EQUIPMENT, WE will also pay: 
 
 
(a) for such insured property while in transit or 

temporarily at a premises not owned, rented, 
leased, operated or controlled by YOU. This 
Condition also applies to Parts (a) and (b) of 
BUILDING when insured by this Coverage Part. 

 
Such coverage is limited to the amount stated in the 
declarations as OTHER INSURED PROPERTY, and 
shall apply in addition to the limits stated in the 
declarations for such CONTENTS, STOCK, or 
EQUIPMENT; 
 
A. all ordinary and necessary expense incurred at 

 
 
Suspension condition that was in Unicover V has 
been moved below to Additional Conditions, Part A.  
 
 
Other Insured Property coverage has been moved to 
Supplemental Limits, B.9.” If CONTENTS are 
Insured.” 
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OUR request, to return such property to YOU for 
LOSS caused by theft or EXTENDED THEFT 
when UNNAMED PERILS is insured. Such 
expenses will be part of and not in addition to the 
limits; 
 

(c) for such insured property of others for which YOU 
are legally liable: 
  
(i)  all costs and expenses in defending an 

INSURED, and interest on that part of the 
judgment covered by this Coverage Part 
within OUR limits, that accrues after entry of 
any judgment in any SUIT WE defend, but 
only until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit; 

 
(ii) premiums on appeal bonds or bonds to 

release property used to secure YOUR legal 
obligation, in a suit WE defend, but only for 
bonds within OUR limit. WE do not have to 
furnish or secure these bonds; 

 
(iii) up to $100 a day for loss of earnings (but not 

other income) because of attendance at 
hearings or trials at OUR request; 

 
(iv) other reasonable expenses incurred at OUR 

request. 
 

 
 
 
 
 
 
 
 
 
COINSURANCE - WE will determine the ACTUAL 
CASH VALUE of the insured property at the time of 
LOSS, multiply it by the coinsurance percentage 
(shown in the declarations for the property) to obtain 

OUR request, to return such property to YOU for 
LOSS caused by theft or EXTENDED THEFT 
when coverage for UNNAMED PERILS is insured 
declared. Such expenses will be part of and not 
in addition to the limits. 

 
B. for such insured property of others for which YOU 

are legally liable: 
 

1. all costs and expenses in defending an 
INSURED, and interest on that part of the 
judgment covered by this coverage part 
within OUR limits, that accrues after entry of 
any judgment in any SUIT WE defend, but 
only until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit. 

 
2. premiums on appeal bonds or bonds to 

release property used to secure YOUR legal 
obligation, in a suit WE defend, but only for 
bonds within OUR limit. WE do not have to 
furnish or secure these bonds. 

 
3. up to $100 $500 a day for loss of earnings 

(but not other income) because of attendance 
at hearings or trials at OUR request. 

 
4. other reasonable expenses incurred at OUR 

request. 
 
Coinsurance 
 
WE will not pay the full amount of any LOSS if the 
ACTUAL CASH VALUE of the insured property at the 
time of LOSS multiplied by the coinsurance 
percentage (shown in the declarations for the 
property) is greater than the limit stated in the 
declarations for the property at that LOCATION.   
 
WE will determine the ACTUAL CASH VALUE of the 
insured property at the time of LOSS, and multiply it 
by the coinsurance percentage (shown in the 
declarations for the property) to obtain the "proper 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Coverage for loss of earnings increased from $100 to 
$500 per day.  Idea 1040. 
 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 404 was 
used to clarify how a coinsurance penalty would be 
applied.  Now this endorsement is built in.  
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the "proper amount" of insurance YOU should have 
purchased. WE will divide the limit for the property by 
the "proper amount" to obtain the "recovery ratio".  
WE will multiply the LOSS by the "recovery ratio" to 
determine the amount payable. 
 
 
 
 
 
 
 
If the LOSS is less than 2% of the total amount of 
insurance YOU have on the damaged property, WE 
will not require an inventory of the undamaged 
property to establish the ACTUAL CASH VALUE of 
the insured property. This will not waive the 
application of this Condition. 
 
 
 
 

amount" of insurance YOU should have purchased. 
WE will divide the limit for the property by the "proper 
amount" to obtain the "recovery ratio".  WE will 
multiply the LOSS by the "recovery ratio" to 
determine the amount payable.  If the recovery ratio 
is less than 1.00, WE will multiply the amount of the 
LOSS (before applying any deductible) by the 
"recovery ratio" to determine the “amount payable”.  
The amount of OUR payment will be the lesser of the 
“amount payable” or the limit stated in the 
declarations for the LOCATION. 
 
If the LOSS is less than 2% of the total amount of 
insurance YOU have on the damaged property, WE 
will not require an inventory of the undamaged 
property to establish the ACTUAL CASH VALUE of 
the insured property. This will not waive the 
application of this condition. 
 
The Coinsurance condition does not apply to 
BUSINESS INCOME CONTINUATION. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We built Unicover V’s Endorsement 080 into the 
coverage part. Idea 1137. 
 
 

 
 
HOW WE WILL PAY - At OUR option, WE will pay 
for, repair, or replace the damaged or destroyed 
property. WE will advise YOU of OUR option within 
30 days after WE receive YOUR sworn proof of 
LOSS. Before payment of LOSS, WE may take all or 
any part of the salvage at the agreed or appraised 
value. There will be no abandonment to US. Once the 
amount of LOSS payment is determined, WE will pay 
either YOU or the owner of the property within 60 
days of OUR receipt of YOUR sworn proof of LOSS. 
 

How We Will Pay 
 
A. At OUR option, WE will pay for, repair, or replace 

the damaged or destroyed property. WE will 
advise YOU of OUR option within 30 days after 
WE receive YOUR sworn proof of LOSS. Before 
payment of LOSS, WE may take all or any part of 
the salvage at the agreed or appraised value. 
There will be no abandonment to US. Once the 
amount of LOSS payment is determined, WE will 
pay either YOU or the owner of the property 
within 60 days of OUR receipt of YOUR sworn 
proof of LOSS. 

 
B. Mortgage Clause 
 

1. Covered LOSS will be paid to YOU and the 
holder of a Security Interest shown in the 
declarations as applicable to BUILDING or 
COMPLETED VALUE BUILDER’S RISK, as 

 
 
How We Will Pay was moved in relation to other 
conditions.  
 
 
 
 
 
 
 
 
 
 
 
 
Unicover V’s Endorsement 012 is built into the 
coverage part. Idea 1000. 
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interests may appear.  The holder's right to 
LOSS payment will not be affected by: 

 
a. YOUR actions or inactions, or those of 

the BUILDING owner. 
b. foreclosure or similar proceedings. 
c. changes in ownership of the insured 

property. 
d. Exclusion K. of the Exclusions-Property 

provision.  
 
2. In order for the holder to preserve its rights to 

LOSS payment, it must: 
 

a. pay any premiums due at OUR request 
when YOU have failed to do so; 

b. submit a signed sworn statement of 
LOSS within 60 days of OUR notice to 
them of YOUR failure to do so; and 

c. promptly notify US of any change in 
ownership, occupancy or a substantial 
change in risk when it becomes known to 
them. 

 
All terms of this coverage part will then apply 
directly to the holder. 

 
3. Should payment be made to the holder, that 

would not have been made to YOU, their 
rights to recover from YOU will become OUR 
rights.  This will not impair their rights to 
recover any debt from YOU over and above 
the LOSS payment.  WE have the right to 
pay off the mortgage debt.  When WE do, the 
holder must assign the mortgage over to US, 
and YOU must then repay US. 

 
4. If WE cancel or non-renew this coverage 

part, WE will give the holder written notice of 
at least: 

 
a. 10 days, if WE cancel for YOUR non-

payment of premium. 
b. 30 days, if WE cancel for any other 
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reason. 
c. 10 days, if WE elect to non-renew this 

policy. 
 
C. Loss Payable Provisions 
 

1. WE will pay any covered LOSS both to YOU 
and the Security Interest shown in the 
declarations as applicable to CONTENTS, 
EQUIPMENT, STOCK, or WATERCRAFT, as 
interests may appear. Their interest is 
protected, to the extent that this insurance 
applies, unless LOSS results from YOUR 
wrongful conversion, embezzlement or 
secretion.  

 
2. WE may cancel the policy as allowed in the 

CANCELLATION provisions.  Cancellation 
ends this agreement as to the interest of the 
Security Interest. 

 
3. If WE make any such payment to the 

Security Interest, WE obtain their rights 
against any other party. 

 
 

 
 
 
 
Built Unicover V’s Endorsement 001 into the 
coverage part. Idea 1000. 
 
 
 
 
 
 
 
 
 
 
 

 
 
DEDUCTIBLES - After the amount of LOSS has 
been determined under the MOST WE WILL PAY 
and the COINSURANCE Condition applied, WE will 
subtract the deductible shown in the declarations. If 
YOU have a LOSS that involves more than one peril 
insured, BUILDING, LOCATION, or item of property, 
WE will apply one deductible to the LOSS. That 
deductible will be the largest one applicable to the 
LOSS. The most WE will deduct from a LOSS to 
glass is $100. 
 
 
 
 
 

Deductibles 
 
After the amount of LOSS has been determined 
under The Most We Will Pay and the Coinsurance 
condition applied, WE will subtract the deductible 
shown in the declarations. If YOU have a LOSS that 
involves more than one peril insured, BUILDING, 
LOCATION, or item of property, WE will apply one 
deductible to the LOSS. That deductible will be the 
largest one applicable to the LOSS. The most WE will 
deduct from a LOSS to glass is $100 $250. 
 
The Deductibles condition does not apply to 
BUSINESS INCOME CONTINUATION. 
 
 
 

 
 
 
 
 
 
 
 
 
 
Glass deductible increased from $100 to $250. Idea 
1264.  
 
Built Unicover V’s Endorsement 080 into the 
coverage part. Idea 1137.  
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DEBRIS REMOVAL - WE will pay the cost incurred 
of removing debris of the covered property at the 
LOCATION following a LOSS insured by this 
Coverage Part, subject to the following: 
 
(a) the expenses will be paid only if reported to US in 

writing within 180 days of the earlier of (1) the 
date of LOSS or (2) the end of the Coverage Part 
period; 

 
(b) the most WE will pay is 25% of the LOSS before 

the application of any deductible. WE will not, 
however, pay more than the applicable limit (as 
stated in the declarations) for the entire LOSS 
including the debris removal expenses; 

 
 
(c) WE will not pay for the expenses to clean up, 

remove, contain, treat, detoxify or neutralize 
POLLUTANTS or to replace polluted land or 
water. 

 

 
 
 
 
Debris Removal and Demolition 
Costs  
 
A. Debris Removal 
 

WE will pay the cost incurred of removing 
debris of the covered property at the 
LOCATION following a LOSS insured by this 
coverage part, subject to the following: 

 
1. the expenses will be paid only if reported to 

US in writing within 180 days of the earlier of 
(1) the date of LOSS. or (2) the end of the 
Coverage Part period; 

 
(b) the most WE will pay is 25% of the LOSS 

before the application of any deductible. WE 
will not, however, pay more than the 
applicable limit (as stated in the declarations) 
for the entire LOSS including the debris 
removal expenses; 

 
2. WE will not pay for the expenses to clean up, 

remove, contain, treat, detoxify or neutralize 
POLLUTANTS or to replace polluted land or 
water. 

 
B. Demolition Costs 
 

WE will pay for the cost of demolishing any 
undamaged portion of the BUILDING at the 
LOCATION, including clearing the site, following 
a LOSS insured by this coverage part.  This 
condition applies only if the cost is the result of 
the enforcement of any ordinance or law 
regulating the demolition of BUILDINGS which 
are in effect at the time of the LOSS. 

 
Part 1. of Exclusion X. in the Exclusions – Perils 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover V, we made these changes with 
mandatory Endorsement 324, which we built into the 
coverage part for Unicover VI.  
 
 
Item (b) in Unicover V was moved below. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unicover VI adds automatic coverage for demolition 
costs subject to a combined limit below.  
Idea 1086. 
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condition does not apply to extensions A. or B. 
above. 

 
 
C. The Most We Will Pay for Debris Removal and 

Demolition Costs 
 

The most WE will pay for debris removal and 
demolition cost expenses is the larger of $50,000 
per LOCATION or 25% of the LOSS before the 
application of any deductible. WE will not, 
however, pay more than $50,000 in excess of the 
applicable limit (as stated in the declarations, the 
Supplemental Limits or the Newly Acquired 
Organizations Extension) for the entire LOSS 
including the debris removal and demolition cost 
expenses; 

 
 

 
 
 
 
 
 
 
 
There is now one combined limit for the debris 
removal and demolition costs.  This amount can be 
increased by adding Endorsement 019 Additional 
Debris Removal and Demolition Costs 
 
 
 
 
 
 

SUPPLEMENTAL LIMITS - The following 
SUPPLEMENTAL LIMITS apply in addition to the limit 
shown in the declarations. YOU can use: 
 
If BUILDING(S) is insured: 
 
(a) up to 25% of the total limits for all insured 

BUILDINGS, but not for more than $250,000, to 
apply to: 

 
(1) each BUILDING acquired, rented, or leased 

by YOU for use in YOUR business. If YOU 
are not required to insure the rented or 
leased BUILDING, this extension provides 
only coverage as afforded by Endorsement 
No. 020 (Fire Liability). 
 
Part (1) of this extension ends the earlier of 
(1) 90 days from the first day of acquisition, 
rental or lease, (2) the date YOU report the 
BUILDING to US, or (3) the expiration date of 
this policy. WE will charge YOU premium 
from the first day of acquisition, rental or 
lease; 
 

SUPPLEMENTAL LIMITS - The following 
SUPPLEMENTAL LIMITS apply in addition to the limit 
shown in the declarations. YOU can use: 
 
If BUILDING(S) is insured: 
 
(c) up to 25% of the total limits for all insured 

BUILDINGS, but not for more than $250,000, to 
apply to: 

 
(3) each BUILDING acquired, rented, or leased 

by YOU for use in YOUR business. If YOU 
are not required to insure the rented or 
leased BUILDING, this extension provides 
only coverage as afforded by Endorsement 
No. 020 (Fire Liability). 
 
Part (1) of this extension ends the earlier of 
(1) 90 days from the first day of acquisition, 
rental or lease, (2) the date YOU report the 
BUILDING to US, or (3) the expiration date of 
this policy. WE will charge YOU premium 
from the first day of acquisition, rental or 
lease; 
 

Unicover V’s mandatory Endorsement 324 replaced 
the Supplemental Limits condition and is now built 
into the coverage part.  
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(2) each BUILDING while being constructed for 
use in YOUR business. 
 
Part (2) of this extension ends the earlier of 
(1) 30 days from the start of the construction, 
(2) the date YOU report the construction to 
US, or (3) the expiration date of this policy. 
WE will charge YOU premium from the start 
of construction; 
 

(b) up to 10% of the total limits for all insured 
BUILDINGS, but not for more than $10,000 to 
apply to BUILDINGS described under 
ADDITIONAL PROPERTY. This is the most WE 
will pay regardless of the number of such 
BUILDINGS involved in a LOSS. 

 
If BUILDING, CONTENTS, EQUIPMENT or STOCK 
are insured: 
 
(a) up to $25,000 to pay for the expense to extract 

POLLUTANTS from the land or water at a 
LOCATION if the pollution results from a LOSS to 
property insured by this Coverage Part. The 
expenses will be paid only if they are reported to 
US within 180 days of the date of LOSS. 

 
Extension (a) applies to each LOCATION 
separately and is the most WE will pay during 
each Policy Period. It does not apply to expenses 
to test for, monitor or assess the existence, 
concentration or effects of POLLUTANTS, except 
for testing performed in the process of extracting 
POLLUTANTS as covered in this extension; 

 
(b) up to $1,000 for YOUR liability for fire department 

service charges assumed under a contract or 
agreement, or required by local ordinance. This 
extension applies only to the service charge, not 
to any liability for injury to any person or property 
from any cause. No deductible applies to this 
extension; 

 
(c) up to $2,500 for trees, shrubs, lawns, or plants 

(4) each BUILDING while being constructed for 
use in YOUR business. 
 
Part (2) of this extension ends the earlier of 
(1) 30 days from the start of the construction, 
(2) the date YOU report the construction to 
US, or (3) the expiration date of this policy. 
WE will charge YOU premium from the start 
of construction; 
 

(d) up to 10% of the total limits for all insured 
BUILDINGS, but not for more than $10,000 to 
apply to BUILDINGS described under 
ADDITIONAL PROPERTY. This is the most WE 
will pay regardless of the number of such 
BUILDINGS involved in a LOSS. 

 
If BUILDING, CONTENTS, EQUIPMENT or STOCK 
are insured: 
 
(d) up to $25,000 to pay for the expense to extract 

POLLUTANTS from the land or water at a 
LOCATION if the pollution results from a LOSS to 
property insured by this Coverage Part. The 
expenses will be paid only if they are reported to 
US within 180 days of the date of LOSS. 

 
Extension (a) applies to each LOCATION 
separately and is the most WE will pay during 
each Policy Period. It does not apply to expenses 
to test for, monitor or assess the existence, 
concentration or effects of POLLUTANTS, except 
for testing performed in the process of extracting 
POLLUTANTS as covered in this extension; 

 
(e) up to $1,000 for YOUR liability for fire department 

service charges assumed under a contract or 
agreement, or required by local ordinance. This 
extension applies only to the service charge, not 
to any liability for injury to any person or property 
from any cause. No deductible applies to this 
extension; 

 
(f) up to $2,500 for trees, shrubs, lawns, or plants 
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(including the cost to remove debris) used for 
outside decoration at each LOCATION insured. 
This extension is limited to $250 per tree, shrub, 
or growing plant. 

 
Exclusion (b) of EXCLUSIONS – PROPERTY 
does not apply to this extension.  

 
If CONTENTS, EQUIPMENT or STOCK are insured: 
 
(a) up to 10% of the total limits for such insured 

property, but not for more than $100,000, to apply 
to either: 
 
(1) such property in each BUILDING YOU 

acquire, rent, or lease for use in YOUR 
business; or 

 
(2) each BUILDING acquired, rented or leased 

by YOU, or while under construction, for use 
in YOUR business. If YOU are not required to 
insure the BUILDING, this extension provides 
only fire liability coverage as afforded by 
Endorsement No. 020. 

 
Part (2) does not apply if insurance is 
provided for BUILDINGS in this 
Supplemental Limits Condition; 
 

(b) up to 10% of the limit for such insured property at 
the LOCATION, but not for more than $10,000, to 
apply to damage to the BUILDING at the 
LOCATION caused by thieves. This extension 
applies only if YOU do not own the BUILDING 
and are legally liable for such LOSS. 
 

(c) up to 10% of the total limits for such insured 
property, but not for more than $10,000 for any 
one LOSS to apply to Parts (b) and (c) of the 
ADDITIONAL PROPERTY definition; 
 

(d) up to 10% of the total limits for such insured 
property, but not for more than $10,000 for any 
one LOSS to apply to EXTRA EXPENSE. 

(including the cost to remove debris) used for 
outside decoration at each LOCATION insured. 
This extension is limited to $250 per tree, shrub, 
or growing plant. 

 
Exclusion (b) of EXCLUSIONS – PROPERTY 
does not apply to this extension.  

 
If CONTENTS, EQUIPMENT or STOCK are insured: 
 
(e) up to 10% of the total limits for such insured 

property, but not for more than $100,000, to apply 
to either: 
 
(3) such property in each BUILDING YOU 

acquire, rent, or lease for use in YOUR 
business; or 

 
(4) each BUILDING acquired, rented or leased 

by YOU, or while under construction, for use 
in YOUR business. If YOU are not required to 
insure the BUILDING, this extension provides 
only fire liability coverage as afforded by 
Endorsement No. 020. 

 
Part (2) does not apply if insurance is 
provided for BUILDINGS in this 
Supplemental Limits Condition; 
 

(f) up to 10% of the limit for such insured property at 
the LOCATION, but not for more than $10,000, to 
apply to damage to the BUILDING at the 
LOCATION caused by thieves. This extension 
applies only if YOU do not own the BUILDING 
and are legally liable for such LOSS. 
 

(g) up to 10% of the total limits for such insured 
property, but not for more than $10,000 for any 
one LOSS to apply to Parts (b) and (c) of the 
ADDITIONAL PROPERTY definition; 
 

(h) up to 10% of the total limits for such insured 
property, but not for more than $10,000 for any 
one LOSS to apply to EXTRA EXPENSE. 
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Parts (a) and (b) of this extension end the earliest of:  
 
(1) 90 days from the first day of acquisition, rental or 

lease, 30 days from the start of construction;  
(2) the date YOU report the BUILDING to US;  
(3) the expiration date of this policy. WE will charge 

YOU premium from the first day of acquisition, 
construction, rental or lease. 

 
If CONTENTS or EQUIPMENT is insured: 
 
(a) up to $10,000 on EQUIPMENT rented by YOU to 

others. Exclusion (1) of EXCLUSIONS - 
PROPERTY does not apply to this extension; 
 

(b) up to $10,000 for each painting, etching, 
watercolor, or similar artistic rendering owned by 
YOU and used to decorate the interior of a 
BUILDING, but not for more than $50,000 for any 
one LOSS; 
 

(c) up to 10% of the total limits for all such property 
but not for more than $25,000 to apply to all 
duplicate and backup DATA and MEDIA stored at 
premises other than a LOCATION. Such storage 
must be more than 100 feet from any 
LOCATION; 
 

(d) up to $2,500 on gold, silver, platinum, bullion and 
other precious metals (or objects made of any of 
them), jewels, jewelry, watches, pearls, precious 
or semi-precious stones, and furs owned by YOU 
for LOSS due to theft. 
 

(e) up to $2,500 on any personal property, other than 
EMPLOYEE TOOLS, owned by YOUR partners, 
officers or employees, subject to a maximum 
payment of $500 per person for LOSS by theft. 
 

Exclusion (e) of EXCLUSIONS – PROPERTY does 
not apply to (b), (d) or (e) above; 
 
(f) up to 10% of the total limits for such insured 

 
Parts (a) and (b) of this extension end the earliest of:  
 
(4) 90 days from the first day of acquisition, rental or 

lease, 30 days from the start of construction;  
(5) the date YOU report the BUILDING to US;  
(6) the expiration date of this policy. WE will charge 

YOU premium from the first day of acquisition, 
construction, rental or lease. 

 
If CONTENTS or EQUIPMENT is insured: 
 
(h) up to $10,000 on EQUIPMENT rented by YOU to 

others. Exclusion (1) of EXCLUSIONS - 
PROPERTY does not apply to this extension; 
 

(i) up to $10,000 for each painting, etching, 
watercolor, or similar artistic rendering owned by 
YOU and used to decorate the interior of a 
BUILDING, but not for more than $50,000 for any 
one LOSS; 
 

(j) up to 10% of the total limits for all such property 
but not for more than $25,000 to apply to all 
duplicate and backup DATA and MEDIA stored at 
premises other than a LOCATION. Such storage 
must be more than 100 feet from any 
LOCATION; 
 

(k) up to $2,500 on gold, silver, platinum, bullion and 
other precious metals (or objects made of any of 
them), jewels, jewelry, watches, pearls, precious 
or semi-precious stones, and furs owned by YOU 
for LOSS due to theft. 
 

(l) up to $2,500 on any personal property, other than 
EMPLOYEE TOOLS, owned by YOUR partners, 
officers or employees, subject to a maximum 
payment of $500 per person for LOSS by theft. 
 

Exclusion (e) of EXCLUSIONS – PROPERTY does 
not apply to (b), (d) or (e) above; 
 
(m) up to 10% of the total limits for such insured 
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property, but not for more than $10,000, apply to 
EMPLOYEE TOOLS. This extension is subject to 
the following: 

 
(1) this extension does not apply if EMPLOYEE 

TOOLS is an item of property already insured 
at any LOCATION; 

(2) only the SPECIFIED PERILS apply; 
(3) coverage is limited to $500 per employee per 

LOSS; 
 

(g) up to $1,000 for expenses actually incurred to 
recharge any pressurized automatic extinguishing 
system due to discharge. No deductible applies 
to this extension. 

 
If EMPLOYEE TOOLS is insured, up to 20% of the 
total limits for such insured property, but not for more 
than $50,000 to apply to EMPLOYEE TOOLS in each 
BUILDING YOU acquire, rent or lease for use in 
YOUR business. 
 
This extension ends the earlier of (1) 90 days from 
the first day of acquisition, rental or lease, (2) the 
date YOU report the BUILDING to US, or (3) the 
expiration date of this policy. WE will charge YOU 
premium from the first day of acquisition, rental or 
lease. 
 
The Coinsurance Condition of this Coverage Part 
does not apply to these extensions. 
 
 

property, but not for more than $10,000, apply to 
EMPLOYEE TOOLS. This extension is subject to 
the following: 

 
(4) this extension does not apply if EMPLOYEE 

TOOLS is an item of property already insured 
at any LOCATION; 

(5) only the SPECIFIED PERILS apply; 
(6) coverage is limited to $500 per employee per 

LOSS; 
 

(n) up to $1,000 for expenses actually incurred to 
recharge any pressurized automatic extinguishing 
system due to discharge. No deductible applies 
to this extension. 

 
If EMPLOYEE TOOLS is insured, up to 20% of the 
total limits for such insured property, but not for more 
than $50,000 to apply to EMPLOYEE TOOLS in each 
BUILDING YOU acquire, rent or lease for use in 
YOUR business. 
 
This extension ends the earlier of (1) 90 days from 
the first day of acquisition, rental or lease, (2) the 
date YOU report the BUILDING to US, or (3) the 
expiration date of this policy. WE will charge YOU 
premium from the first day of acquisition, rental or 
lease. 
 
The Coinsurance Condition of this Coverage Part 
does not apply to these extensions. 
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 Supplemental Limits 

 
The following Supplemental Limits apply in addition to 
the limits shown in the declarations, when LOSS is 
caused by a peril covered by this coverage part.   
 
The most WE will pay under Supplemental Limits is 
the ACTUAL CASH VALUE (as defined for similar 
property insured by this coverage part) of repairs or 
replacement of the property with like kind and quality, 
or the amount stated in the extension, whichever is 
less.  After the amount of LOSS has been 
determined, WE will subtract the deductible shown in 
the declarations for similar property insured by this 
coverage part.  
 
Except as specified below, the terms and conditions 
of this coverage part apply to the Supplemental 
Limits. 
 
The Coinsurance condition of this coverage part does 
not apply to the extensions provided under 
Supplemental Limits. 
 
YOU can use: 
 
A. If BUILDING(S), CONTENTS, EQUIPMENT or 

STOCK are insured: 
 

1. up to $500,000 to apply in any combination 
to: 

 
a.  each BUILDING and its CONTENTS 

acquired, rented, or leased by YOU for 
use in YOUR business; if YOU are not 
required to insure the rented or leased 
BUILDING, this extension provides 
coverage for BUILDING only as afforded 
by Endorsement No. 020 (FIRE 
LIABILITY.) 

 
 

 
 
This clarifies that the Supplemental Limits apply only 
to loss caused by a covered peril.  Idea 1083, 1263. 
 
 
Unicover VI clarifies the valuation basis and 
application of deductibles.  Idea 1076. 
 
 
 
 
 
 
 
 
This clarifies that all other terms of the policy apply to 
supplemental limits coverage.  Idea 1076. 
 
 
Clarification that coinsurance penalties do not apply 
to the Supplemental Limits. 
 
 
The Supplemental Limits section of Unicover V’s 
mandatory Endorsement 324 is now built into the 
coverage part.  We made various changes as noted 
below. 
 
 
 
 
 
 
 
 
 
We have changed the legal liability coverage found in 
Unicover V’s Endorsement 324 to fire legal liability 
only. Idea 1242. 
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Part A.1.a. of this extension ends the 
earlier of (1) 180 days from the first day 
of acquisition, rental or lease, (2) the date 
YOU report the BUILDING to US, or (3) 
the expiration date of this policy.  
$500,000 is the most WE will pay for 
LOSS to BUILDING and its CONTENTS 
under this extension if LOSS occurs prior 
to the time YOU have notified US of the 
acquisition of that premises. 

 
b. Each BUILDING while being constructed 

for use in YOUR business. 
 

Part A.1.b. of this extension ends the 
earlier of (1) 180 days from the start of 
the construction, (2) the date YOU report 
the construction to US, or (3) the 
expiration date of this policy.   

 
c. With respect to insurance provided by the 

Supplemental Limits condition, items 
A.1.a. and A.1.b., the first sentence of the 
definition of BUILDING is changed to 
read as follows: 

 
“’BUILDING’ means the structure at each 
premises acquired, rented, or leased by 
YOU.”  

 
2. Up to $25,000 to apply, in any combination, 

to property described under ADDITIONAL 
PROPERTY for any one LOSS.  A $1,000 
deductible per LOSS applies to extension 
A.2. 

 
 
 
 
 
 
 
 
 

Unicover V’s mandatory Endorsement 324 contained 
a newly acquired property extension of 90 days.  We 
have increased to 180 days for Unicover VI. Idea 
1398. 
 
This reinforces that we won’t pay more than the 
$500,000 Supplemental Limit for newly acquired 
locations if loss occurs before we have been notified 
of the new locations and the values to be insured. 
 
 
 
 
 
For Unicover VI, we Increased the newly acquired 
extension to 180 days.  Idea 1398. 
 
 
 
 
In order to provide the newly acquired property 
extension, we need to redefine BUILDING for this the 
Supplemental Limit.  (Definition of BUILDING refers 
to LOCATIONS shown in the declarations, but a 
newly acquired location won’t be shown in the 
declarations until after we are notified of the new 
location.) 
 
 
 
We increased the limit for ADDITIONAL PROPERTY 
coverage from $20,000 (provided under mandatory 
Unicover V endorsement 324) to $25,000 for 
Unicover VI.  Idea 1088. 
 
To simplify coverage for loss to ADDITONAL 
PROPERTY, we state that a $1,000 deductible is 
applicable.  Idea 1627 
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3. up to $100,000 to pay for the expense to 
extract POLLUTANTS from the land or water 
at a LOCATION if the pollution results from a 
LOSS to property insured by this coverage 
part.  The expenses will be paid only if they 
are reported to US within 180 days of the 
date of LOSS. 

 
Extension A.3. applies to each LOCATION 
separately and is the most WE will pay during 
each Policy Period. It does not apply to 
expenses to test for, monitor or assess the 
existence, concentration or effects of 
POLLUTANTS, except for testing performed 
in the process of extracting POLLUTANTS as 
covered in this extension. 

 
4. up to $25,000 to apply in any combination to: 

 
a. fire department service charges assumed 

under a contract or agreement or 
required by local ordinance.  This 
extension applies only to the service 
charge, not to any liability for injury to any 
person or property from any cause. 

b. expenses actually incurred to recharge 
any pressurized automatic extinguishing 
system due to discharge.  No deductible 
applies to this extension. 

c. arson rewards. 
 

No deductible applies to extension A.4. 
 

5. up to $25,000 to apply to damage to the 
BUILDING at the LOCATION caused by 
thieves.  This extension applies only if YOU 
do not own the BUILDING and are legally 
liable for such LOSS.   

 
6. up to $25,000 for any one LOSS to apply to 

EXTRA EXPENSE. 
 

7. up to $10,000 for each painting, etching, 
watercolor, or similar artistic rendering owned 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover VI, we increased amount that applies to 
building damage caused by thieves from $10,000 to 
$25,000.  Idea 1089. 
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by YOU and used to decorate the interior of a 
BUILDING, but not for more than $50,000 for 
any one LOSS.  Exclusions – Property E. 
does not apply to extension A.7. 

 
8. up to $5,000 for trees, shrubs, lawns, or 

plants (including the cost to remove debris) 
used for outside decoration at each 
LOCATION insured.  This extension is limited 
to $750 per tree, shrub, or growing plant.  
Exclusions – Property B. does not apply to 
extension A.8.  No deductible applies to 
extension A.8. 

 
9. up to $5,000 for premises key and lock 

replacement if keys are stolen or premises 
lock repair or replacement is made necessary 
by theft or attempted theft.  No deductible 
applies to extension A.9. 

 
10. up to $10,000 in one policy period for 

reasonable expenses incurred with our prior 
approval, for collecting and preparing LOSS 
data required by US.  This includes the cost 
of an inventory that WE request to determine 
the extent of a LOSS. 

 
11. Limited Coverage for FUNGUS, Wet Rot, Dry 

Rot and Bacteria 
 
a. The coverage described A.11.b. and 

A.11.e. below applies only when the 
FUNGUS, wet rot, dry rot or bacteria is 
the result of a LOSS from SPECIFIED 
PERILS other than fire or lightning that 
occurs during the policy period, and only 
if all reasonable means were used to 
save and preserve the property from 
further damage at the time of and after 
that LOSS. 
 

b. WE will pay for LOSS or damage caused 
by FUNGUS, wet rot, dry rot or bacteria. 
As used in this supplemental coverage, 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added the requirement that we must approve 
these expenses before insured incurs them.  Idea 
1079. 
 
 
 
 
 
 
 
Unicover V’s mandatory Endorsement 393 excluded 
fungus coverage and then provided $15,000 of 
coverage.  For Unicover VI, we have built 
Endorsement 393 into the coverage part.  See Item 
9.c. below. 
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the term LOSS or damage means: 
 
(1) direct physical LOSS or damage to 

covered property caused by 
FUNGUS, wet rot, dry rot or bacteria, 
including the cost of removal of the 
FUNGUS, wet rot, dry rot or bacteria; 
 

(2) the cost to tear out and replace any 
part of the BUILDING or other 
property as needed to gain access to 
the FUNGUS, wet rot, dry rot or 
bacteria; and 
 

(3) the cost of testing performed after 
removal, repair, replacement or 
restoration of the damaged property 
is completed, provided there is a 
reason to believe that FUNGUS, wet 
rot, dry rot or bacteria are present. 

 
c. The coverage described under A.11.b. of 

this limited coverage is limited to 
$15,000. Regardless of the number of 
claims, this limit is the most WE will pay 
for the total of all LOSS or damage 
arising out of all occurrences of 
SPECIFIED PERILS (other than fire or 
lightning) which take place in a 12-month 
period (starting with the beginning of the 
present annual policy period). With 
respect to a particular occurrence of 
LOSS which results in FUNGUS, wet rot, 
dry rot or bacteria, WE will not pay more 
than a total of $15,000 even if the 
FUNGUS, wet rot, dry rot or bacteria 
continues to be present or active, or 
recurs, in a later policy period. 
 

d. Notwithstanding any provision of this 
policy to the contrary, the coverage 
provided under this limited coverage shall 
not increase the applicable limit of 
insurance on any covered property under 
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The Most We Will Pay. If a particular 
occurrence results in LOSS or damage 
by FUNGUS, wet rot, dry rot or bacteria, 
and other LOSS or damage, WE will not 
pay more, for the total of all LOSS or 
damage, than the applicable limit of 
insurance on the affected covered 
property. 

 
If there is a covered LOSS or damage to 
covered property, not caused by 
FUNGUS, wet rot, dry rot or bacteria, 
OUR LOSS payment will not be limited 
by the terms of this limited coverage, 
except to the extent that FUNGUS, wet 
rot, dry rot or bacteria causes an 
increase in the LOSS. Subject to the 
paragraph above, any such increase in 
the LOSS will be subject to the terms of 
this limited coverage. 

 
e. When BUSINESS INCOME 

CONTINUATION is shown in the 
declarations as applicable to the 
LOCATION, the following additional 
conditions apply:  
 
(1) if the LOSS which resulted in 

FUNGUS, wet rot, dry rot or bacteria 
does not in itself necessitate a 
suspension of YOUR business, but 
such suspension is necessary due to 
LOSS or damage to property caused 
by FUNGUS, wet rot, dry rot or 
bacteria, then we will pay you 1/30 of 
the monthly BUSINESS INCOME 
CONTINUATION limit shown in the 
declarations, less the average daily 
GROSS PROFIT YOU actually earn 
following the LOSS. The recovery 
period is for no more than 30 days, 
which need not be consecutive. The 
period of suspension begins 72 hours 
after the time of LOSS to such 
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property;  
 

(2) if a covered suspension of YOUR 
business was caused by LOSS or 
damage other than FUNGUS, wet 
rot, dry rot or bacteria but 
remediation of FUNGUS, wet rot, dry 
rot or bacteria prolongs the period of 
suspension, WE will pay for 
BUSINESS INCOME 
CONTINUATION sustained during 
the delay (regardless of when such a 
delay occurs during the period of 
suspension), but such coverage is 
limited to 30 days, which need not be 
consecutive. 
 

The EXTENDED RECOVERY PERIOD 
does not apply to items A.11.e.(1) or 
A.11.e.(2) above. 

 
B. If CONTENTS is insured: 
 

1. up to $100,000 for LOSS caused by fire or 
explosion, if YOU are not required to insure 
the rented or leased BUILDING.  This 
extension provides coverage as afforded by 
Endorsement No. 020 (FIRE LIABILITY).   

 
2.  up to $500,000 for LOSS to YOUR records of 

ACCOUNTS RECEIVABLE while those 
records are inside of a BUILDING.  The most 
WE will pay under this extension is LOSS as 
determined by the formula shown below.   

 
 
 
 

Formula - WE will: 
 

a.  determine the average amount of the 
monthly accounts receivable for the 
twelve months immediately preceding the 
LOSS; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We provide $100,000 for fire liability coverage for 
scheduled locations that do not have building 
coverage.   This Supplemental Limit does not apply to 
newly acquired locations. Idea 351. 
 
 
We increased the accounts receivable limit from 
$250,000 to $500,000.  Idea 334. 
 
Endorsement 023 Accounts Receivable (reporting 
basis) or 149 Accounts Receivable (non-reporting 
basis) may be added when the insured requests an 
accounts receivable limit greater than the $500,000 
Supplemental Limit. 
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b.  increase or decrease the amount 

determined in B.2.a. for normal 
fluctuations in the amount of outstanding 
accounts receivable during the month of 
LOSS; and 

 
c. from the amount determined above, WE 

will deduct the amount of: 
 

(1) uncollected accounts on which 
YOUR records were not lost or 
damaged; 

(2)  accounts YOU have re-established or 
collected from other records; 

(3) probable bad debts that normally 
would have been uncollectible; and 

(4) unearned interest or service charges 
on deferred payment accounts.  

 
With respect to Supplemental Limits, item 
B.2., the Exclusions – Perils and Exclusions 
– Property conditions are replaced by: 

 
Exclusions – WE will not pay for LOSS: 

 
a. due to any dishonest, fraudulent, 

criminal, or intentional act committed by 
YOU or any of YOUR partners, executive 
officers, directors, or trustees or by any 
person or organization to whom YOU 
entrust the property. 

 
b. due to interruption of electrical power 

supply, power surge, or brown out, if the 
occurrence originates away from the 
LOCATION.  This exclusion does not 
apply to LOSS caused by lightning. 

 
c. due to radioactive contamination, nuclear 

radiation, nuclear reaction, or the 
explosion or malfunction or a nuclear 
weapon, device or facility, or their 
consequences. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We replaced the accounts receivable exclusions that 
were included in Unicover V Endorsement 324 and 
replaced them with the exclusions from our accounts 
receivable endorsements (Endorsements 023 or 
149).    
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d. due to WAR. 
 
The Deductibles condition does not apply to 
extension B.2. 
 
The How We Will Pay condition does not 
apply to extension B.2.  WE will pay YOU 
within 30 days after YOU have proven YOUR 
LOSS and the final amount payable has been 
determined. 

 
The following conditions are added: 

 
Protection of Records - If YOU must transfer 
the records to another safe place to avoid 
imminent danger of LOSS, WE will cover 
them while temporarily there or in transit to or 
from there. 

 
Recoveries - YOU must tell US if YOU collect 
any receivables that WE paid YOU.  Any 
such collections belong to US.  Once WE 
have been paid in full, the remainder is 
YOURS. 

 
3. up to $50,000 to apply to all duplicate and 

backup DATA and MEDIA stored at premises 
other than a LOCATION.  Such storage must 
be more than 100 feet from any LOCATION. 

 
4. up to $25,000 to apply to EQUIPMENT 

rented by YOU to others.  Exclusions – 
Property I. does not apply to extension B.4. 

 
5. up to $25,000 to apply to EMPLOYEE 

TOOLS.  This extension is subject to the 
following: 

 
a. this extension does not apply if 

EMPLOYEE TOOLS is an item of 
property specifically insured at any 
LOCATION. 

b. only the SPECIFIED PERILS apply. 

 
 
 
This clarifies that the Deductibles condition does not 
apply to Accounts Receivable coverage.  Idea 1265. 
 
 
 
 
 
 
 
 
 
The Protection of Records and Recoveries conditions 
are now more closely based on the conditions in our 
accounts receivable endorsements. 
 
 
 
 
 
 
 
 
 
Coverage for data and media has been increased 
from $25,000 to $50,000.  Idea 1094. 
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c. coverage is limited to $1,000 per 
employee per LOSS. 

 
6. up to $10,000 on any personal property, 

other than EMPLOYEES TOOLS, owned by 
YOUR partners, officers or employees, 
subject to a maximum payment of $1,000 per 
person for LOSS by theft.  Exclusions – 
Property E. does not apply to extension B.6. 

 
7. up to $5,000 on gold, silver, platinum, bullion 

and other precious metals (or objects made 
of any of them), jewels, jewelry, watches, 
pearls, precious or semi-precious stones, and 
furs owned by YOU for LOSS due to theft.  
Exclusions – Property E. does not apply to 
extension B.7. 

 
8. up to $25,000 to apply to LOSS to a trailer 

that YOU do not own, if: 
 

a. the trailer is temporarily used in YOUR 
business for the purpose of storage of 
CONTENTS; 

b. the trailer is in YOUR care, custody or 
control at a LOCATION described in the 
declarations; and 

c. YOU are legally liable for the LOSS to 
the trailer. 

 
Exclusions – Property A. does not apply to a 
trailer that meets the conditions described in 
8.a., b. and c. above. 

 
WE will not pay for LOSS to such trailer: 

 
a. while the trailer is attached to any AUTO, 

regardless of whether the AUTO or trailer 
is in motion at the time of the LOSS. 

 
b. that occurs during the hitching or 

unhitching the trailer to any AUTO. 
 

c. that results because the trailer 

 
 
 
 
 
 
 
 
 
 
Coverage for precious metals increased from $2,500 
to $5,000.  Idea 1097. 
 
 
 
 
 
 
Unicover VI adds coverage for temporary use of non-
owned trailers (legal liability basis) – similar to ISO’s 
extension.  Idea 356. 
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accidentally becomes unhitched from any 
AUTO. 

 
9. Other Insured Property  
 

up to the amount shown in the declarations 
for “Other Insured Property” for such property 
while in transit or temporarily at premises not 
owned, rented, leased, operated or controlled 
by YOU. This condition also applies to 
property described under parts 1. and 2. of 
the definition of BUILDING, and to part 2. of 
the definition of EQUIPMENT, when insured 
by this coverage part.  

 
The limit for “Other Insured Property” shall 
apply in addition to the limits stated in the 
declarations for such CONTENTS, STOCK, 
or EQUIPMENT.  A $1,000 deductible per 
LOSS applies to extension B.9. 

 
Extension B.9. does not apply to 
CONTENTS, EQUIPMENT or STOCK while 
at a trade show or exhibition. 

 
C. If EMPLOYEE TOOLS are insured: 
 

up to $50,000 to apply to EMPLOYEE TOOLS in 
each BUILDING YOU acquire, rent or lease for 
use in YOUR business. 

 
Extension C. ends the earlier of (1) 180 days 
from the first day of acquisition, rental or lease, 
(2) the date YOU report the BUILDING to US, or 
(3) the expiration date of this policy.  

 
 

 
 
 
 
 
For Unicover V, this was part of We Will Also Pay.  It 
is more appropriate to provide this coverage as part 
of Supplemental Limits. Idea 1074. 
 
 
 
 
 
 
 
To simplify coverage for loss to Other Insured 
Property, we state that a $1,000 deductible is 
applicable.  Idea 1627 
 
 
 
Property at trade shows will be covered as 
ADDITIONAL PROPERTY.  Idea 1074. 
 
 
 
 
 
 
 
 
We increased newly acquired extension to 180 days. 
Idea 1398. 
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D. If BUSINESS INCOME CONTINUATION is 
insured: 

 
1. up to the total limit for BUSINESS INCOME 

CONTINUATION shown in the declarations, 
to apply to EXTRA EXPENSE incurred by 
YOU at the LOCATION or any building YOU 
own, rent or lease for use in YOUR business.  
Payments for EXTRA EXPENSE shall not 
reduce the limits available for BUSINESS 
INCOME CONTINUATION. 

 
This extension applies only for the number of 
months stated in the declarations for 
BUSINESS INCOME CONTINUATION at the 
LOCATION.   
 
However, if Insuring Agreement  B. – 
Business Income Continuation, part 3 
applies, EXTRA EXPENSE coverage begins 
immediately after the time civil authorities 
prevent YOU from entering YOUR 
BUILDING, and ends the earlier of: 

 
a. three consecutive weeks after 

BUSINESS INCOME CONTINUATION 
coverage begins; or 

b. the time you are allowed to enter your 
BUILDING. 

 
2. up to $25,000 to apply to BUSINESS 

INCOME CONTINUATION at any BUILDING 
YOU acquire, rent, or lease for use in YOUR 
business.  This is the most WE will pay under 
this extension for each month of suspension.  
The number of consecutive months insured 
under this extension will be the shortest 
period applying to any LOCATION insured for 
BUSINESS INCOME CONTINUATION. 

 
Part D.2. of this extension ends the earlier of  
180 days from the first day of acquisition, 
rental or lease, or (2) the date YOU report the 

The Supplemental Limits for BUSINESS INCOME 
CONTINUATION appeared in Unicover V’s 
Endorsement 080, and are now built into the 
coverage part.  Idea 1562. 
 
Unicover VI eliminates percentage caps on BIC 
supplemental limits .  Idea 31.  
 
In Unicover VI, we expanded coverage by increasing 
coverage for EXTRA EXPENSE from $25,000 to an 
amount equal to the limits provided for BUSINESS 
INCOME CONTINUATION.  Idea 341. 
 
 
 
 
 
When loss is caused because civil authorities prevent 
the insured from entering his or her building, EXTRA 
EXPENSE coverage begins immediately and is not 
subject to the three day deductible that applies to 
BUSINESS INCOME CONTINUATION for civil 
authority related events (see Insuring Agreement 
B.3.) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Increased newly acquired property extension found in 
Endorsement 324 to 180 days. Idea 1398. 
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BUILDING to US.   
 
 

 
Also, because we eliminated the Unicover V 
BUSINESS INCOME CONTINUATION exclusion for 
theft or attempted theft, we also eliminated the 
supplemental limit for theft.  Idea 31, 1139. 
 
 

 Newly Acquired Organizations 
Extension  
 
A. The insurance afforded by this coverage part is 

extended to include any organization acquired or 
formed by YOU and in which YOU have majority 
ownership.  WE will pay up to $500,000 to apply 
to BUILDING and CONTENTS if either is shown 
in the declarations.  YOU may also use the 
additional limits provided in the Supplemental 
Limits condition.   

 
B. This extension ends the earlier of: 
 

1. 180 days from the date of acquisition or 
formation, or  

2. the date this coverage part expires.  YOU 
must pay any additional premiums due.   

 
C. The coinsurance condition of this coverage part 

does not apply to this extension.   
 
D. The most WE will pay under this extension is the 

ACTUAL CASH VALUE (as defined for similar 
property insured) of repairs or replacement of the 
property with like kind and quality or $500,000, 
whichever is less. 

 
E. This extension does not apply to an operation 

that: 
 

1. is a joint venture; 
2. is an insured under any other policy; 
3.. has exhausted its limit of insurance under 

any other policy; or 
4. is in a different business than YOU. 

 
 
 
We added the Newly-Acquired Organizations 
extension found in Unicover V’s mandatory 
endorsement 324.  
 
 
 
 
 
 
 
 
We increased Newly-Acquired Organizations 
Extension from Endorsement 324 to 180 days. Idea 
1398. 
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 Business Income Continuation  
Additional Condition 
 
Extended Recovery Period  
 
If YOU must suspend the insured operations for 30 
days or more and YOU resume operations within a 
reasonable time, WE will extend the recovery period 
up to 30 days from the date YOU resume operations.  
This Extended Recovery Period ends the earlier of 30 
days from the date YOU resume operations or the 
end of the total consecutive months (shown in the 
declarations) from the date of LOSS. 
 
 

 
 
 
We built Unicover V’s Endorsement 080 into the 
coverage part. Idea 1562.. 
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SUSPENSION - When EQUIPMENT has been found 
to be in, or exposed to, a dangerous condition, WE 
may immediately suspend BREAKDOWN coverage 
with respect to that EQUIPMENT. WE will do this by 
delivering or mailing a written notice of suspension to 
YOUR address as shown in the declarations or to the 
address of the location of the EQUIPMENT. 
 
 
Such suspension will apply to all parties at interest, 
including but not limited to YOU, any Additional 
Insured, Loss Payee, Mortgagee, or owner of any 
property in YOUR care, custody or control. 
 
 
Once suspended, reinstatement will only be made by 
US in writing to YOU. Any return premium due YOU 
will be mailed to YOU, but suspension will be 
effective even if WE have not yet mailed or offered a 
return premium. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Additional Conditions 
 
A. Suspension  
 

When EQUIPMENT has been found to be in, or 
exposed to, a dangerous condition, WE may 
immediately suspend BREAKDOWN coverage 
with respect to that EQUIPMENT. WE will do this 
by delivering or mailing a written notice of 
suspension to YOUR address as shown in the 
declarations or to the address of the location of 
the EQUIPMENT. 

 
Such suspension will apply to all parties at 
interest, including but not limited to YOU, any 
Additional Insured, Loss Payee, Mortgagee, or 
owner of any property in YOUR care, custody or 
control. 

 
Once suspended, reinstatement will only be 
made by US in writing to YOU. Any return 
premium due YOU will be mailed to YOU, but 
suspension will be effective even if WE have not 
yet mailed or offered a return premium. 

 
B. Automatic Sprinkler Systems 
 

If WE gave YOU a rate credit on insured items of 
property protected by an automatic sprinkler 
system, the following additional conditions apply: 
 
1. If the sprinkler system or water supply is 

under YOUR control, YOU must maintain the 
system and its water supply in complete 
working order at all times.  If any changes are 
made in either, YOU must immediately tell 
US. 

 
 
 
 
 

We created a new section called Additional 
Conditions.  It includes conditions found in the 
Unicover V Property Coverage Part.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We built in Unicover V’s Endorsement 014 - 
Automatic Sprinkler, which applies when a location 
has been rated as “sprinklered”.  
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YOUR DUTIES AFTER LOSS - You must: 
 
 

(a) protect the property whether or not this insurance 
applies. Any further LOSS due to YOUR failure to 
do so will not be covered by this insurance. WE 
will pay all reasonable expenses YOU incur for 
such protection; 

 
 
 
 

2. YOU may, however, temporarily shut off the 
water supply from any portion of the system, 
as is necessary, if there is a break, leakage, 
or an opening of the sprinkler heads.  When 
YOU do, YOU must immediately tell US. 

 
3. If additional rate credit was given YOU for 

having an approved central station sprinkler 
supervisory service, YOU must tell US of any 
change in that service. 

 
YOUR failure to comply will result in YOUR losing 
the rate credit(s). 

 
C. Compliance with Conditions 
 

WE have no duty to provide coverage under this 
coverage part unless YOU or any other 
INSURED has fully complied with all conditions 
applicable to this coverage part. 
 
However, any act or neglect of any person other 
than YOU beyond YOUR direction or control will 
not affect the insurance afforded by this coverage 
part. 
 
The breach of any condition of this coverage part 
at any one or more LOCATIONS will not affect 
coverage at any LOCATION where, at the time of 
LOSS, the breach of condition does not exist. 

 
D. Your Duties After Loss  
 

YOU must: 
 

1. protect the property whether or not this 
insurance applies. Any further LOSS due to 
YOUR failure to do so will not be covered by 
this insurance. WE will pay all reasonable 
expenses YOU incur for such protection.  
However, WE will pay only for subsequent 
covered LOSS. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
For the Property coverage part, we replaced 
Compliance with Conditions from the General 
Conditions to incorporate ISO’s Control of Property 
condition.  Idea 1657 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We made these changes with Unicover V’s 
Endorsement 324. See also Exclusions - Perils DD 
which was added to more directly address the 
consequences of failure to protect the property after a 
loss. Idea 1216 
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(b) notify US as soon as possible. Promptly send US 

all documents if YOU are sued or claim is made 
against YOU. YOU must notify the police if a law 
may have been broken. If LOSS is caused by 
EXTENDED THEFT, YOU must notify the police 
and file a complaint with the proper authorities 
(empowered to issue warrants) against the 
person(s) causing the LOSS; 

 

(c) as often as may be reasonably required, permit 
US to inspect the damaged property prior to its 
repair or replacement and to examine YOUR 
books and records. Also permit US to take 
samples of damaged and undamaged property 
for inspection, testing, and analysis, and to make 
copies from YOUR books and records; 

 

(d) give US complete inventories of damaged and 
undamaged property, including quantities, costs, 
values and the amount of LOSS claimed; 

 

(e) submit to US a sworn proof of LOSS within 60 
days. WE may examine any INSURED under 
oath, while not in the presence of any other 
INSURED and at such times as may be 
reasonably required, about any matter relating to 
this insurance or the LOSS, including an 
INSURED'S books and records. In the event of 
an examination, an INSURED'S answers must be 
signed; 

 
(f) cooperate and assist US in the investigation, 

settlement, defense, enforcement of contribution 
or indemnification of any LOSS. 

 
YOU may not, except at YOUR expense, make 
any offer or payment, assume any obligation or 
incur any expenses unless otherwise permitted 
by this Coverage Part. 

 
 

2. notify US as soon as possible. Promptly send 
US all documents if YOU are sued or claim is 
made against YOU. YOU must notify the 
police if a law may have been broken. If 
LOSS is caused by EXTENDED THEFT, 
YOU must notify the police and file a 
complaint with the proper authorities 
(empowered to issue warrants) against the 
person(s) causing the LOSS. 

 
3. as often as may be reasonably required, 

permit US to inspect the damaged property 
prior to its repair or replacement and to 
examine YOUR books and records. Also 
permit US to take samples of damaged and 
undamaged property for inspection, testing, 
and analysis, and to make copies from 
YOUR books and records. 

 
4. give US complete inventories of damaged 

and undamaged property, including 
quantities, costs, values and the amount of 
LOSS claimed. 

 
5. submit to US a sworn proof of LOSS within 

60 days. WE may examine any INSURED 
under oath, while not in the presence of any 
other INSURED and at such times as may be 
reasonably required, about any matter 
relating to this insurance or the LOSS, 
including an INSURED'S books and records. 
In the event of an examination, an 
INSURED'S answers must be signed. 

 
6. cooperate and assist US in the investigation, 

settlement, defense, enforcement of 
contribution or indemnification of any LOSS. 

 
YOU may not, except at YOUR expense, 
make any offer or payment, assume any 
obligation or incur any expenses unless 
otherwise permitted by this coverage part. 
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WAIVER OF SUBROGATION - YOU must protect 
YOUR right of recovery against others, but YOU can: 

(a) give others written release from any responsibility 
for LOSS to the property if the release is given 
prior to the LOSS; 

 
(b) accept the usual documents from a shipper, even 

if they limit the carrier's liability for LOSS. 
 
 
 
 
NO BENEFIT TO BAILEE - This insurance will not 
benefit, directly or indirectly, any carrier or bailee. 
 
 
 
(UV used Other Insurance condition from General 
Conditions.) 
 
 
 
 
 
 
 
 
 
 
 

7. YOU must do all YOU can to reduce 
BUSINESS INCOME CONTINUATION 
LOSS, by: 

 
a. restoring the damaged, destroyed, or 

stolen property as soon as possible. 
b. resuming operations at the 

LOCATION(S), whether damaged or not, 
or at other premises available to YOU, 
even if the operations are only partial. 

c. using CONTENTS at other LOCATIONS 
or elsewhere. 

 
E. Waiver of Subrogation 

 
YOU must protect YOUR right of recovery 
against others, but YOU can may: 

 
1. give others written release from any 

responsibility for LOSS to the property if the 
release is given prior to the LOSS. 

 
2. accept the usual documents from a shipper, 

even if they limit the carrier's liability for 
LOSS. 

 
F. No Benefit to Bailee 

 
This insurance will not benefit, directly or 
indirectly, any carrier or bailee. 

 
G. Other Insurance 
 

1. If YOU have other insurance that provides 
coverage on the same basis as this 
insurance, WE will pay only OUR share of 
the covered LOSS.  OUR share is the 
proportion that OUR applicable limit bears to 
the total applicable limits of insurance of all 
insurance that provides coverage on the 
same basis. 

 
 
 

This condition is from Unicover V’s Endorsement 080.  
Idea 1562.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added this pro-rata clause to address the 
possibility that our policy and other policies may 
provide coverage on the same basis.   
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(from UV General Conditions:) 
OTHER INSURANCE - Unless stated otherwise in a 
Coverage Part, WE will pay only the amount of the 
covered LOSS or INJURY in excess of the amount 
due from any other insurance, whether it is collectible 
or not. 
 
 
 
 
 
 
OTHER AGREEMENTS - This insurance will pay 
only that amount of a covered LOSS in excess of the 
amount due from any maintenance, service or similar 
agreement for any property insured by this Coverage 
Part. 
 
 
POLICY TERRITORY - This policy covers anywhere 
in the United States of America, its territories or 
possessions, or Canada. With respect to watercraft, 
this insurance also covers while the watercraft is 
afloat within fifty nautical miles from the coastal 
shoreline of the 48 contiguous United States, the 
District of Columbia, or Canada. 
 

 
 
 

2. Except for other insurance described in 
paragraph G.1. above, WE will pay only the 
amount of covered LOSS in excess of the 
amount due from any other insurance, 
whether it is collectible or not.  In no event 
will we pay more than the applicable limit of 
insurance shown in the declarations. 

 
 
H. Other Agreements 

 
This insurance will pay only that amount of a 
covered LOSS in excess of the amount due from 
any maintenance, service or similar agreement 
for any property insured by this coverage part. 

 
I. Policy Territory 

 
This policy covers anywhere in the United States 
of America, its territories or possessions, or 
Canada. With respect to watercraft, this 
insurance also covers while the watercraft is 
afloat within fifty nautical miles from the coastal 
shoreline of the 48 contiguous United States, the 
District of Columbia, or Canada. 
 
 

 
 
 
Black text is from Unicover V General Conditions. 
 
 
 
We added this clarification based on the ISO Other 
Insurance Condition (CP 00 90). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved coverage for watercraft held for sale to the 
Auto Inventory part 300 (except for scheduled 
watercraft).  The Watercraft territory condition has 
been added to Auto Inventory Part 300 and to 
Endorsement 026 – Watercraft.  Idea 80. 
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CRIME 
UNICOVER COVERAGE PART 380 

 

CRIME 
UNICOVER COVERAGE PART 380 

 

 

This Coverage Part applies only when it is shown in 
the declarations. Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
The General Conditions apply except as amended 
or replaced in this Coverage Part. 
 
 
 
INSURING AGREEMENTS - EMPLOYEE 
DISHONESTY – WE will pay for LOSS of MONEY, 
SECURITIES, and OTHER PROPERTY which YOU 
sustain resulting directly from any fraudulent or 
dishonest act or acts committed by an EMPLOYEE 
with manifest intent to: 
 
(a) cause YOU to sustain such LOSS; and 
 
(b) obtain financial benefit for the EMPLOYEE, or 

any other person or organization intended by 
the EMPLOYEE to receive such benefit other 
than salaries, commissions, fees, bonuses, 
promotions, awards, profit-sharing, pensions, 
and other EMPLOYEE benefits earned in the 
normal course of employment. 

 

This Coverage Part applies only when it is shown in 
the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
This coverage part and the specific coverages that 
comprise this coverage part apply only when they 
are shown in the declarations.  In Item 2 of the 
declarations, each named insured, other insured, 
and location is given a corresponding letter or 
number designation.  Insurance provided by this 
coverage part will not apply to any named insured, 
other insured, or location unless its corresponding 
letter or number appears next to a specific coverage 
in Item 3 of the declarations for this coverage part.  
 
The General Conditions apply except as amended 
or replaced in this coverage part. 
 
Insuring Agreement  
 
INSURING AGREEMENTS - EMPLOYEE 
DISHONESTY – WE will pay for LOSS of MONEY, 
SECURITIES, and OTHER PROPERTY which YOU 
sustain resulting directly from any fraudulent or 
dishonest act or acts committed by an EMPLOYEE 
with manifest intent to: 
 
(a) cause YOU to sustain such LOSS; and 
 
(b) obtain financial benefit for the EMPLOYEE, or 

any other person or organization intended by the 
EMPLOYEE to receive such benefit other than 
salaries, commissions, fees, bonuses, 
promotions, awards, profit-sharing, pensions, 
and other EMPLOYEE benefits earned in the 
normal course of employment. 

 

 
 
 
 
 
 
Idea 1046 – We replaced the first paragraph of the 
Crime Coverage Part.  We want to clarify that only 
those named insureds, other insureds and locations 
named for each coverage indicated in Item 3 of the 
declarations are covered.  
 
 
 
 
 
 
 
 
 
 
 
This insuring agreement was replaced by new 
wording found below. Idea 62  
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A. Employee Dishonesty 
 

1. Employee Theft or Forgery 
 
WE will pay for LOSS of MONEY, 
SECURITIES and OTHER PROPERTY 
resulting from THEFT or FORGERY 
committed by an EMPLOYEE, whether 
identified or not, acting alone or in collusion 
with other persons. 

 
2. Vicarious Liability 

 
WE will pay for LOSS of MONEY, 
SECURITIES and OTHER PROPERTY 
sustained by a third party and resulting 
directly from THEFT or FORGERY by 
YOUR EMPLOYEE, for which LOSS YOU 
are held legally liable. 

 
YOU may not assume any obligation, make 
any offer or payment, or incur any expenses 
without OUR consent, except at YOUR own 
cost. 

 
Coverage for vicarious liability as described 
above shall be part of, and not in addition to, 
the Employee Dishonesty limit displayed in 
the policy declarations.  Payment under 
vicarious liability shall reduce the applicable 
limit for Employee Dishonesty. 
 
WE will reimburse reasonable defense costs 
incurred by YOU to defend any legal 
proceeding alleging such vicarious liability 
on YOUR part for acts of YOUR 
EMPLOYEE as described in part A.2. of this 
Insuring Agreement.  Such defense 
coverage shall be part of, and not in addition 
to, the Employee Dishonesty limit displayed 
in the policy declarations.  Payment of such 
defense costs shall reduce the applicable 
limit of insurance. 

 

In Unicover V, when the Employee Dishonesty 
insuring agreement was activated, Endorsement No. 
320 - Employee Dishonesty Extensions was added.    
Rather than require that the insured prove the 
employee's manifest intent to cause the insured loss 
and gain financial benefit, we covered employee 
"theft" or "forgery" as defined in the endorsement. 
 
Endorsement 320 also provided vicarious liability 
coverage when our insured is held legally liable for 
employee dishonesty toward a third party.  Any 
payment to a third party requires our consent, and 
indemnity will be made on a reimbursement basis.  
Defense costs are included. 
 
Unicover V’s Endorsement 320 is now built into the 
coverage part. Idea 62. 
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LOSS FROM WITHIN THE BUILDING – WE will pay 
for LOSS: 
 
 
(a) of MONEY and SECURITIES by the actual 

destruction, disappearance, or wrongful removal 
from the BUILDING or any BANK; 

 
 
 
(b) of OTHER PROPERTY by SAFE BURGLARY, 

ROBBERY from the BUILDING or attempt 
thereat; 

 
 
 
 

 
3. Unauthorized Reproduction of Software 

 
WE will pay for fines and penalties that YOU 
incur because of an EMPLOYEE'S 
unauthorized reproduction of computer 
software in violation of a licensing 
agreement with a third party vendor, 
provided the unauthorized reproduction is 
done: 
 
1. without YOUR knowledge; 
2. without the knowledge of YOUR partner, 

executive officer or director; 
3. without the knowledge of any other 

person having responsibility for 
compliance with the terms of the 
software licensing agreement; 

 
and you are legally liable for the LOSS. 
 
This coverage shall be part of, and not in 
addition to, the Employee Dishonesty limit 
displayed in the declarations. This insuring 
agreement does not apply to the theft of 
confidential information. 

 
B. Loss From Within The Building 
 

WE will pay for LOSS: 
 

1. of MONEY and SECURITIES by the actual 
destruction, disappearance, or wrongful 
removal from the BUILDING or any BANK, 
(except for COMPUTER FRAUD AND 
FUNDS TRANSFER FRAUD); 

 
2. of OTHER PROPERTY by SAFE 

BURGLARY, or ROBBERY from the 
BUILDING or attempt thereat; 

 
 
 
 

 
Subject to the employee dishonesty limit, this 
provision covers our insured for an employee’s 
unauthorized reproduction of software. Idea 1159. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, when the Loss From Within the 
Building insuring agreement was activated, 
mandatory Endorsement No. 322 - Computer Fraud 
and Funds Transfer Fraud was added.  This 
separated the computer fraud/funds transfer fraud 
from the first part of Loss From Within and placed it 
at the end of the insuring agreement.  In Unicover 
VI, Endorsement 322  is built in.  Idea 956. 
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(c) to a locked cash drawer, cash box or cash 

register by illegal entry into such container 
within the BUILDING, wrongful removal of such 
container from the BUILDING or an attempt 
thereat of either; 

 
(d) for damage to the BUILDING caused by (a) (b) 

or (c) if YOU are the owner or are liable for 
damage. 

 
 
 
 
LOSS OUTSIDE THE BUILDING – WE will pay for 
LOSS of the following: 
 
 
(a) MONEY and SECURITIES by the actual 

destruction, disappearance or wrongful taking 
while being conveyed outside the BUILDING by 
a MESSENGER including while within the home 
of any MESSENGER; 

 
 
 
 
(b) OTHER PROPERTY by ROBBERY, or attempt 

threat while being conveyed outside the 
BUILDING by a MESSENGER, including by 
theft within the home of any MESSENGER. 

 
 
 
 
 
MONEY ORDERS AND COUNTERFEIT PAPER 
CURRENCY – WE will pay for LOSS: 
 
 
(a) If YOU accept, in good faith, any money order in 

exchange for merchandise, MONEY, or 
services, if such money order is not paid when 
presented; 

 

3. to a locked cash drawer, cash box or cash 
register by illegal entry into such container 
within the BUILDING, wrongful removal of 
such container from the BUILDING or an 
attempt thereat of either; 

 
4. for damage to the BUILDING caused by (a) 

(b) or (c) part B.1., 2. or 3. above, if YOU 
are the owner or are liable for damage; 

 
5. from COMPUTER FRAUD AND FUNDS 

TRANSFER FRAUD. 
 
C. Loss Outside The Building 
 

WE will pay for LOSS of the following: 
 

1. MONEY and SECURITIES by resulting 
directly from the actual destruction, 
disappearance or wrongful taking, while 
being conveyed outside the BUILDING by in 
the care and custody of a MESSENGER 
including while within the home of any 
MESSENGER; or an armored motor vehicle 
company; 

 
2. OTHER PROPERTY by resulting directly 

from an actual or attempted ROBBERY, or 
attempt thereat while being conveyed 
outside the BUILDING by in the care and 
custody of a MESSENGER, including by 
theft within the home of any MESSENGER. 
or an armored motor vehicle company. 

 
 
D. Money Orders and Counterfeit Paper Currency  
 

WE will pay for LOSS: 
 

1. If YOU accept, in good faith, any money 
order in exchange for merchandise, 
MONEY, or services, if such money order is 
not paid when presented; 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We made changes to Parts C.1. and C.2. to clarify 
our original intention that the money, securities or 
other property is covered while in the care and 
custody of a messenger, even if the property is not 
literally “being conveyed” (in motion) at the time of 
loss.   
 
We deleted the phrase “including while in the home 
of any MESSENGER” because it is not necessary.  
The money, securities or other property is covered 
while in the care and custody of a messenger within 
the policy territory, including within the home of a 
messenger. 
 
We added reference to an armored motor vehicle 
company match ISO’s description of Loss Outside 
The Building coverage. 
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(b) due to YOUR acceptance, in good faith, in the 

regular course of business, counterfeit United 
States or Canadian currency. 

 
 
 
DEPOSITOR'S FORGERY – WE will pay for LOSS 
from YOUR BANK accounts which YOU sustain due 
to forgery or alteration of a negotiable instrument: 
 
(a) made or drawn upon YOU, or by YOU or 

anyone acting as YOUR agent; 
 
(b) purported to have been made or drawn as 

stated in (a) above. 
 
If YOU are sued by another to enforce payment of 
such an instrument, believed by YOU to be forged 
or altered, WE will at OUR option, pay for 
reasonable attorney's fees, court costs, or similar 
legal expenses incurred and paid by YOU. These 
expenses will be in addition to the limit shown in the 
declarations. 
 
 
 
EXTORTION – WE will pay for LOSS, away from 
the BUILDING, due to the surrender of MONEY, 
SECURITIES, or OTHER PROPERTY as a result of 
a threat communicated to YOU to do bodily harm to 
YOU, or any of YOUR directors, trustees, executive 
officers, partners, EMPLOYEES or a relative or 
invitee of any of them who is or allegedly is being 
held captive. 
 
Before such property is surrendered, the person 
receiving the threat must make a reasonable effort 
to report the extortionist's demands to an associate, 
the Federal Bureau of Investigation, or local law 
enforcement authorities. 
 
 

2. due to YOUR acceptance, in good faith, in 
the regular course of business, counterfeit 
United States or Canadian currency. 

 
E. Depositor's Forgery 
 

WE will pay for LOSS from YOUR BANK 
accounts which YOU sustain due to FORGERY 
forgery or alteration of a negotiable instrument: 

 
1. made or drawn upon YOU, or by YOU or 

anyone acting as YOUR agent; 
 
2. purported to have been made or drawn as 

stated in (a) part E.1. above. 
 

If YOU are sued by another to enforce payment 
of such an instrument, believed by YOU to be 
forged or altered, WE will at OUR option, pay for 
reasonable attorney's fees, court costs, or 
similar legal expenses incurred and paid by 
YOU. These expenses will be in addition to the 
limit shown in the declarations. 

 
F. Extortion  
 

WE will pay for LOSS, away from the 
BUILDING, due to the surrender of MONEY, 
SECURITIES, or OTHER PROPERTY as a 
result of a threat communicated to YOU to do 
bodily harm to YOU, or any of YOUR directors, 
trustees, executive officers, partners, 
EMPLOYEES or a relative or invitee of any of 
them who is or allegedly is being held captive. 

 
Before such property is surrendered, the person 
receiving the threat must make a reasonable 
effort to report the extortionist's demands to an 
associate, the Federal Bureau of Investigation, 
or local law enforcement authorities. 
 

 

 
 
 
 
 
 
In Unicover V, Endorsement 320 defined “forgery.”   
This term was part of the coverage trigger for the 
Employee Dishonesty insuring agreement. In 
Unicover VI, this is built in.  This required us to 
change the reference in Depositor’s Forgery.    Idea 
62. 
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DEFINITIONS - When used in this Coverage Part: 
 
"BANK" means the interior of any building occupied 
by a banking institution for conducting its business, 
or any similar recognized place of safe deposit. 
 
 
"BUILDING" means the interior of any structure 
shown in the declarations as applicable to this 
Coverage Part. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Definitions 
 
When used in this Coverage Part: 
 
A. "BANK" means the interior of any building 

occupied by a banking institution for conducting 
its business, or any similar recognized place of 
safe deposit. 

 
B. "BUILDING" means the interior of any structure 

shown in the declarations as applicable to this 
Coverage Part. 

 
C. "COMPUTER FRAUD AND FUNDS 

TRANSFER FRAUD" means: 
 

1. LOSS of or damage to MONEY, 
SECURITIES and OTHER PROPERTY 
resulting directly from the use of any 
computer to fraudulently cause a transfer of 
that property from inside the BUILDING or 
BANK to a person other than a 
MESSENGER or to a place outside the 
BUILDING or BANK; 

 
2. fraudulent electronic, telegraphic, cable, 

teletype, facsimile or telephone instructions 
issued to a FINANCIAL INSTITUTION 
directing such institution to debit a 
TRANSFER ACCOUNT and to transfer, pay 
or deliver MONEY and SECURITIES from 
such TRANSFER ACCOUNT which 
instructions purport to have been 
transmitted by YOU but were in fact 
fraudulently transmitted by someone other 
than YOU without YOUR knowledge or 
consent; 

 
3. fraudulent written instructions issued to a 

FINANCIAL INSTITUTION directing such 
institution to debit a TRANSFER ACCOUNT 
and to transfer, pay or deliver MONEY or 
SECURITIES from such TRANSFER 

 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover V, mandatory Endorsement 322 was 
added to every policy that included Loss From 
Within Building coverage.  In Unicover VI, this 
coverage is built in.  Idea 956. 
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"CUSTODIAN" means any person in YOUR regular 
service authorized to have care and custody of 
YOUR property within the BUILDING. 
 
"EMPLOYEE" means a natural person while in 
YOUR service (and under EMPLOYEE 
DISHONESTY and DEPOSITOR'S FORGERY, 30 
days thereafter) during the Coverage Part period 
whom YOU pay a salary, wage, or commission. It 
also means a natural person while in YOUR service 
(and under EMPLOYEE DISHONESTY and 
DEPOSITOR'S FORGERY, 30 days thereafter) 
during the Coverage Part period who is employed 
by an employment contractor. EMPLOYEE does not 
mean anyone: 
 
(1) YOU do not have the right to control or direct as 

to details and means by which the result is 
accomplished; 

(2) who is corporate director or trustee except while 
performing acts within the scope of the usual 
duties of an EMPLOYEE; 

(3) who is an agent, broker, factor, commission 
merchant, consignee, independent contractor or 
representative of the same general character; 

(4) outside the Policy Territory, except to those 
EMPLOYEES temporarily outside the Policy 
Territory for a period of not more than 90 days. 

 
 
 
 
 
 
 
 

ACCOUNT by use of an electronic funds 
transfer system at specified intervals or 
under specified conditions which 
instructions purport to have been issued by 
YOU but were in fact fraudulently issued, 
forged or altered by someone other than 
YOU without your knowledge or consent. 

 
D. "CUSTODIAN" means any person in YOUR 

regular service authorized to have care and 
custody of YOUR property within the BUILDING. 

 
E. "EMPLOYEE" means a natural person while in 

YOUR service (and under Employee Dishonesty 
and Depositor’s Forgery, 30 60 days thereafter) 
during the Coverage Part period whom YOU pay 
a salary, wage, or commission.  It also means a 
natural person while in YOUR service (and 
under Employee Dishonesty and Depositor’s 
Forgery, 30 60 days thereafter) during the 
Coverage Part period who is employed by an 
employment contractor.  EMPLOYEE does not 
mean anyone: 

 
1. YOU do not have the right to control or 

direct as to details and means by which the 
result is accomplished; 

2. who is corporate director or trustee except 
while performing acts within the scope of the 
usual duties of an EMPLOYEE; 

3. who is an agent, broker, factor, commission 
merchant, consignee, independent 
contractor or representative of the same 
general character; 

4. outside the policy territory, except to those 
EMPLOYEES temporarily outside the policy 
territory for a period of not more than 90 
days. 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
For Unicover V, when the Employee Dishonesty 
insuring agreement was activated, Endorsement 
No. 320 - Employee Dishonesty Extensions was 
added.    When employment was terminated, 
coverage for that specific employee was extended 
from 30 days to 60 days.  In Unicover VI, this is built 
in.  Idea 62. 
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"LOSS" means loss of or damage to the property 
described in the Insuring Agreement during the 
Coverage Part period from the causes described in 
the Insuring Agreement. All LOSS caused by, or 
involving, one or more EMPLOYEES, or act or 
series of acts involving one or more persons will be 
deemed to be one LOSS. With respect to LOSS 
FROM WITHIN THE BUILDING and LOSS 
OUTSIDE THE BUILDING, all LOSS from any event 
or series of events will also be deemed one LOSS. 
 
 
 
 
 
 
 
"MESSENGER" means any person who is duly 
authorized by YOU to have care and custody of 
YOUR property outside the BUILDING. 
 
 
 
 
 
 
 
 
 

F. "FINANCIAL INSTITUTION" means: 
 

1. a banking, savings or thrift institution, or 
2. a stock broker, mutual fund, liquid assets 

fund or similar investment institution at 
which YOU maintain a TRANSFER 
ACCOUNT. 

 
G. "FORGERY" means the signing of the name of 

another person or organization with intent to 
deceive.  It does not mean a signature which 
consists in whole or in part of one's own name 
signed with or without authority, in any capacity, 
for any purpose. 

 
H. "LOSS" means loss of or damage to the 

property described in the Insuring Agreement 
during the C coverage P part period from the 
causes described in the Insuring Agreement.  All 
LOSS caused by, or involving, one or more 
EMPLOYEES, or act or series of acts involving 
one or more persons will be deemed to be one 
LOSS. With respect to Loss From Within The 
Building and Loss Outside The Building, all 
LOSS from any event or series of events will 
also be deemed one LOSS.  Where LOSS 
involves a series of acts, coverage is provided 
for only those acts in the series that occur during 
the coverage part period, except as provided 
under the Loss Under Prior Bond Or Insurance 
condition. 

 
I. "MESSENGER" means any person who is duly 

authorized by YOU to have care and custody of 
YOUR property outside the BUILDING. 

 
 
 
 
 
 
 
 
 

For Unicover V, Endorsement 322 defined “financial 
institution.”  In Unicover VI, this is built in.  Idea 956. 
 
 
 
 
 
 
In Unicover V, Endorsement 320 defined “forgery.”   
This term was part of the coverage trigger for the 
Employee Dishonesty insuring agreement.   In 
Unicover VI, this is built in.    Idea 62. 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, under the definition of "loss," we 
clarified that we did not intend to cover acts that 
occur outside the coverage part period. This is built 
into Unicover VI.  Ideas 62 and 956. 
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"MONEY" means currency, coins, bank notes, 
bullion, travelers checks, registered checks and 
money orders held for sale to the public. 
 
"OTHER PROPERTY" means tangible property that 
has intrinsic value. It does not mean MONEY or 
SECURITIES. 
 
"ROBBERY" means the felonious taking of property 
(other than MONEY or SECURITIES) from a 
MESSENGER or CUSTODIAN or from their 
presence without their consent by actual or 
constructive force or from them if they are killed or 
rendered unconscious. 
 
"SAFE BURGLARY" means the felonious taking of 
(1) a safe from the BUILDING, or (2) property (other 
than MONEY or SECURITIES) from within a vault or 
safe that is in the BUILDING and (a) equipped with 
a combination lock, (b) all doors are locked and all 
combinations locked, and (c) there is evidence of 
forcible entry into the safe or vault. 
 
 
"SECURITIES" means instruments or contracts 
representing monetary value to others who are not a 
party to the instrument or contract, and includes 
revenue and other stamps (whether represented by 
actual stamps or unused value in a meter) in current 
use, but not MONEY. 
 
 

J. "MONEY" means currency, coins, bank notes, 
bullion, travelers checks, registered checks and 
money orders held for sale to the public.  

 
K. "OTHER PROPERTY" means tangible property 

that has intrinsic value. It does not mean 
MONEY or SECURITIES. 

 
L. "ROBBERY" means the felonious taking of 

property (other than MONEY or SECURITIES) 
from a MESSENGER or CUSTODIAN or from 
their presence without their consent by actual or 
constructive force or from them if they are killed 
or rendered unconscious. 

 
M. "SAFE BURGLARY" means the felonious taking 

of (1) a safe from the BUILDING, or (2) property 
(other than MONEY or SECURITIES) from 
within a vault or safe that is in the BUILDING 
and (a) equipped with a combination lock, (b) all 
doors are locked and all combinations locked, 
and (c) there is evidence of forcible entry into 
the safe or vault. 

 
N. "SECURITIES" means instruments or contracts 

representing monetary value to others who are 
not a party to the instrument or contract, and 
includes revenue and other stamps (whether 
represented by actual stamps or unused value 
in a meter) in current use, but not MONEY. 

 
O. "THEFT" means the unlawful taking of MONEY, 

SECURITIES or OTHER PROPERTY to the 
deprivation of the INSURED.  For part A.2. of 
Employee Dishonesty, “THEFT" means an 
EMPLOYEE unlawfully taking MONEY, 
SECURITIES or OTHER PROPERTY to the 
deprivation of someone other than YOU. 

 
P. "TRANSFER ACCOUNT" means an account 

maintained by YOU at a FINANCIAL 
INSTITUTION from which YOU can initiate the 
transfer, payment or delivery of MONEY or 
SECURITIES: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, Endorsement 320 defined “theft.”   
This term was part of the coverage trigger for the 
Employee Dishonesty insuring agreement.   In 
Unicover VI, this is built in.    Idea 62. 
 
 
 
 
In Unicover V, Endorsement 322 defined “transfer 
account.”  In Unicover VI, this is built in.  Idea 956. 
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1. by means of electronic, telegraphic, cable, 

teletype, facsimile or telephone instructions 
communicated directly or through an 
electronic funds transfer system; or 

2. by means of written instructions establishing 
the conditions under which such transfers 
are to be initiated by such FINANCIAL 
INSTITUTION through an electronic funds 
transfer system. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 Who Is An Insured  
 
With respect to LOSS insured under this Coverage 
Part, only YOU. 
 
Joint Insured 
 
If YOU consist of more than one named person or 
organization, the first named will represent all of 
them for the purposes of this Coverage Part. 
Knowledge possessed or discovery made by any of 
them, or a director, partner or officer, will constitute 
knowledge possessed or discovery made by all of 
them. 
 
If insurance is cancelled as to any EMPLOYEE, the 
cancellation applies to all named persons or 
organizations. If this Coverage Part or any Insuring 
Agreement is cancelled or terminated as to any 
person or organization included in YOU, LOSS will 
be covered for them only if discovered not later than 
one year from the date of the cancellation or 
termination. 
 
OUR payment of LOSS to the first named person or 
organization constitutes payment to all named 
persons or organizations included in YOU. If the 
first named person or organization is no longer 
covered, the next named insured will become the 
first named insured. 
 

We moved these conditions from their Unicover V 
position after the Exclusions to correspond with their 
placement in the other coverage parts.  We did not 
change the wording of either condition. 



Unicover 6, Crime   Page 11 of 27 
 
Unicover 5 Part 380 Unicover 6 Part 380 Comments 
 
 
EXCLUSIONS - WE will not pay for LOSS: 
 
(a) under EMPLOYEE DISHONESTY or 

DEPOSITOR'S FORGERY, due to any 
fraudulent, dishonest, or criminal act committed 
by or involving any sole proprietor, partner, or 
anyone who owns the majority of stock or an 
amount equal to the largest amount owned by 
any other stockholder; 

 
(b) under LOSS FROM WITHIN THE BUILDING 

and LOSS OUTSIDE THE BUILDING, due to 
any fraudulent, dishonest, or criminal act 
committed by or involving an owner, officer, 
partner, director, trustee, EMPLOYEE, or 
authorized representative whether working or 
not. This exclusion does not apply to SAFE 
BURGLARY or ROBBERY or attempts thereat 
by other than YOU or YOUR partner; 

 
(c) of MONEY contained in any money-operated 

device unless the amount of MONEY within is 
recorded by a continuous recording instrument 
in the device; 

 
(d) due to (1) the giving or surrendering of MONEY 

or SECURITIES in any exchange or purchase, 
or (2) accounting or arithmetical errors or 
omissions; 

 
(e) by fire. This exclusion does not apply to 

MONEY or SECURITIES; 
 
(f) due to radioactive contamination or the 

explosion or malfunction of a nuclear weapon, 
device or facility, or their consequences; 

 
(g) due to WAR; 
 
(h) of manuscripts, books of accounts, or records; 
 

Exclusions  
 
WE will not pay for LOSS: 
 
A. under Employee Dishonesty or Depositor's 

Forgery, due to any fraudulent, dishonest, or 
criminal act committed by or involving any sole 
proprietor, partner, or anyone who owns the 
majority of stock or an amount equal to the 
largest amount owned by any other stockholder. 

 
 
B. under Loss From Within The Building and Loss 

Outside The Building, due to any fraudulent, 
dishonest, or criminal act committed by or 
involving an owner, officer, partner, director, 
trustee, EMPLOYEE, or authorized 
representative whether working or not. This 
exclusion does not apply to SAFE BURGLARY 
or ROBBERY or attempts thereat by other than 
YOU or YOUR partner. 

 
C. of MONEY contained in any money-operated 

device unless the amount of MONEY within is 
recorded by a continuous recording instrument 
in the device. 

 
D. due to (1) the giving or surrendering of MONEY 

or SECURITIES in any exchange or purchase, 
or (2) accounting or arithmetical errors or 
omissions. 

 
E. by fire. This exclusion does not apply to MONEY 

or SECURITIES. 
 
F. due to radioactive contamination or the 

explosion or malfunction of a nuclear weapon, 
device or facility, or their consequences. 

 
G. due to WAR. 
 
H. of manuscripts, books of accounts, or records. 
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(i) under EMPLOYEE DISHONESTY, to that part 

of any LOSS, dependent upon an inventory 
computation or a profit and loss computation; 

 
 
 
 
 
 
 
 
 
 
 
(j) due to the surrender of MONEY, SECURITIES 

or other property away from the BUILDING as a 
result of a threat to do (1) bodily harm to any 
person or (2) damage  
to the BUILDING or property owned by YOU or 
in YOUR care, custody, or control. 
 
This exclusion does not apply under LOSS 
OUTSIDE THE BUILDING while being 
conveyed by a MESSENGER when there was 
no knowledge by YOU of such a threat at the 
time such MONEY, SECURITIES, or other 
property was surrendered to the MESSENGER, 
or EXTORTION, with respect to bodily harm to 
any person; 

 
(k) that is an indirect result of any act or LOSS, 

including but not limited to: 
 
 

(i) business interruption or loss of use of the 
MONEY, SECURITIES, or OTHER 
PROPERTY; 

 
(ii)  costs, fees or other expenses incurred by 

YOU, unless authorized by US. 
 
 
 
 

(i) under EMPLOYEE DISHONESTY, to that part 
of any LOSS, dependent upon an inventory 
computation or a profit and loss computation; 

 
I. under Employee Dishonesty, to that part of any 

LOSS when proof of its existence is dependent 
upon an inventory computation or a profit and 
loss computation.  However, if YOU establish 
wholly apart from such computations that YOU 
have sustained such a LOSS, then YOU may 
offer YOUR inventory records and actual 
physical count of inventory in support of the 
amount of LOSS claimed. 

 
J. due to the surrender of MONEY, SECURITIES 

or other property away from the BUILDING as a 
result of a threat to do (1) bodily harm to any 
person or (2) damage to the BUILDING or 
property owned by YOU or in YOUR care, 
custody, or control. 
 
This exclusion does not apply under Loss 
Outside The Building while being conveyed by 
a MESSENGER when there was no knowledge 
by YOU of such a threat at the time such 
MONEY, SECURITIES, or other property was 
surrendered to the MESSENGER, or 
EXTORTION, with respect to bodily harm to 
any person. 

 
K. except for vicarious liability and claims expense, 

that is an indirect result of any act or LOSS, 
including but not limited to: 

 
1. business interruption or loss of use of the 

MONEY, SECURITIES, or OTHER 
PROPERTY; 

 
2. costs, fees or other expenses incurred by 

YOU, unless authorized by US. 
 
 
 
 

 
 
 
 
In Unicover V, when the Employee Dishonesty 
insuring agreement was activated, Endorsement 
No. 320 - Employee Dishonesty Extensions was 
added, which included this exclusion.  The insured 
may not use an inventory or profit/loss computation 
to prove that a loss has occurred.  If the insured can 
prove that there has been an employee dishonesty 
loss based on evidence other than inventory or 
profit/loss computations, we will allow them to be 
used as supporting evidence in establishing the 
amount of loss.  Idea 62. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
An exception is made to Exclusion K. to incorporate 
vicarious liability and claims expense coverage 
previously found in Endorsement 320 of Unicover V.  
Idea 62. 
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(l) except with respect to DEPOSITOR'S 

FORGERY, due to legal expenses related to 
any legal action; 

 
(m) resulting from confiscation or destruction by 

order of governmental authority; 
 
(n) under LOSS FROM WITHIN THE BUILDING 

and LOSS OUTSIDE THE BUILDING, to or of 
any motor vehicles, trailers or semi-trailers or 
equipment and accessories attached to them; 

 
(o) that is the result of any contract or agreement, 

including but not limited to, recourse 
agreements, in which YOU agree to be liable. 

 
 

L. except with respect to Depositor's Forgery, due 
to legal expenses related to any legal action. 

 
 
M. resulting from confiscation or destruction by 

order of governmental authority. 
 
N. under Loss From Within The Building and Loss 

Outside The Building, to or of any motor 
vehicles, trailers or semi-trailers or equipment 
and accessories attached to them. 

 
O. that is the result of any contract or agreement, 

including but not limited to, recourse 
agreements, in which YOU agree to be liable. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, Endorsements 320 and 322 deleted 
this exclusion.  For Unicover VI, we have reinstated 
this exclusion.    Ideas 62, 956. 
 
 

WHO IS AN INSURED - With respect to LOSS 
insured under this Coverage Part, only YOU. 
 
JOINT INSURED - If YOU consist of more than one 
named person or organization, the first named will 
represent all of them for the purposes of this 
Coverage Part. Knowledge possessed or discovery 
made by any of them, or a director, partner or 
officer, will constitute knowledge possessed or 
discovery made by all of them. 
 
If insurance is cancelled as to any EMPLOYEE, the 
cancellation applies to all named persons or 
organizations. If this Coverage Part or any Insuring 
Agreement is cancelled or terminated as to any 
person or organization included in YOU, LOSS will 
be covered for them only if discovered not later than 
one year from the date of the cancellation or 
termination. 
 
OUR payment of LOSS to the first named person or 
organization constitutes payment to all named 
persons or organizations included in YOU. If the 
first named person or organization is no longer 
covered, the next named insured will become the 
first named insured. 
 

 “Who Is An Insured” and “Joint Insured” conditions 
now appear before the Exclusions section, to match 
the format of our other coverage parts. 
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NEWLY ACQUIRED OR FORMED 
ORGANIZATIONS - If YOU acquire or form another 
organization whose business is the same as 
YOURS, the coverages shown in the Declarations 
will apply to that organization as of the date of the 
acquisition or forming. YOU must pay any additional 
premiums due. This extension will end the earliest 
of: 
 
(1) 90 days from the date of acquisition or forming; 
 
(2) the date YOU report the acquisition or forming 

to US; 
 
(3) the expiration of this Coverage Part. 
 
OWNERSHIP- INTERESTS COVERED - The 
insured property may be owned by YOU, held by 
YOU (whether or not YOU are legally liable for 
LOSS) or may be property for which YOU are legally 
liable for LOSS. However, this insurance is for 
YOUR benefit only and provides no rights or benefit 
to any other person or organization. 
 
DISCOVERY - LOSS is covered only if discovered 
not later than one year from the end of the 
Coverage Part period. With respect to 
EXTORTION, the threat to do bodily harm must be 
initially communicated to YOU during the Coverage 
Part period. 
 

 The Newly Acquired or Formed Organizations 
provision is now placed before the Conditions 
section to be more consistent with other coverage 
parts. 
 
 
 
 
 
 
 
 
 
 
 
 
The “Ownership – Interests Covered” and 
“Discovery” conditions have been moved to 
Conditions section. 
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THE MOST WE WILL PAY - LOSS payment will 
not reduce OUR liability for other LOSSES. The 
most WE will pay for any one LOSS is the least of 
the following: 
 
 
 
(1) the amount of the LOSS determined under the 

VALUATION Condition;  
 
 
(2) with respect to LOSS FROM WITHIN THE 

BUILDING, $500 while the BUILDING is closed 
for business and MONEY or SECURITIES are 
not locked in the receptacle shown in the 
declarations or there is no receptacle shown in 
the declarations. 

 
This limitation is increased to the limit stated in 
the declarations or $5,000 (whichever is less) 
when there is evidence of forced entry to the 
BUILDING; 
 
 

(3) the limit of liability shown in the declarations. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Most We Will Pay 
 
A. LOSS payment will not reduce OUR liability for 

other LOSSES.  
 

1. Except with respect to Loss From Within 
The Building, the most WE will pay for any 
one LOSS is the least of the following: 

 
a. the amount of the LOSS determined 

under the Valuation - How We Will Pay 
condition;  

 
$500 while the BUILDING is closed for 

business and MONEY or SECURITIES 
are not locked in the receptacle shown 
in the declarations or there is no 
receptacle shown in the declarations. 

 
 This limitation is increased to the limit 

stated in the declarations or $5,000 
(whichever is less) when there is 
evidence of forced entry to the 
BUILDING; 

 
b. the limit of liability shown in the 

declarations for the coverage applicable 
to the LOSS. 

 
2. With respect to Loss From Within The 

Building (other than COMPUTER FRAUD 
AND FUNDS TRANSFER FRAUD), the 
most WE will pay for any one LOSS is the 
least of the following: 

 
a. the amount of the LOSS determined 

under the Valuation - How We Will Pay 
condition;  

 
b. $500 while the BUILDING is closed for 

business and MONEY or SECURITIES 
are not locked in the receptacle shown 
in the declarations or there is no 

The Most We Will Pay condition has been 
reformatted to accommodate the coverages we built 
in from Unicover V’s Endorsement 322, and to make 
it easier to read.  Idea 62. 
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receptacle shown in the declarations. 
This limitation is increased to the limit 
stated in the declarations or $5,000 
(whichever is less) when there is 
evidence of forced entry to the 
BUILDING; 

 
c. the limit shown in the declarations for 

Loss From Within The Building at the 
applicable location.   

 
3. With respect to COMPUTER FRAUD AND 

FUNDS TRANSFER FRAUD, the most WE 
will pay for any one LOSS is the least of the 
following: 

 
a. the amount of the LOSS determined 

under the Valuation - How We Will Pay 
condition;  

 
b. the highest limit shown in the 

declarations for Loss From Within The 
Building. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added part 3.b. to clarify that when coverage for 
Loss From Within The Building limits is provided for 
more than one location, the highest limit applies to 
coverage for COMPUTER FRAUD AND FUNDS 
TRANSFER FRAUD. 
 

 
Regardless of the number of years this Coverage 
Part continues in force, the limit stated in the 
declarations is not cumulative from one period to 
another, or from one year to another. 
 
 
 
OVERLAPPING INSURANCE - If a LOSS occurs 
partly during this Coverage Part period and partly 
under previous insurance WE issued to YOU (or 
YOUR predecessor in interest) that is no longer in 
effect, the most WE will pay is the largest amount 
recoverable under this or such previous insurance. 
 
 
 
 

 
B. Regardless of the number of years this 

coverage part continues in force, the limit stated 
in the declarations is not cumulative from one 
period to another, or from one year to another. 

 
C. Overlapping Insurance  
 

If a LOSS occurs partly during this coverage 
part period and partly under previous insurance 
WE issued to YOU (or YOUR predecessor in 
interest) that is no longer in effect, the most WE 
will pay is the largest amount recoverable under 
this or such previous insurance. 
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Valuation - How We Will Pay 
 
A. Subject to the MOST WE WILL PAY: 
 

1. SECURITIES will be valued (except for 
EXTORTION) at their actual cash value at 
the close of the last business day before the 
LOSS was discovered. With respect to 
EXTORTION, they will be valued for no 
more than the actual cash value on the day 
they were surrendered. 

 
2. With respect to other property held by YOU 

as a pledge or collateral on an advance or 
loan, the value will be the actual cash value 
of the property as determined by YOU at the 
time the advance or loan was made. If the 
value was not a part of YOUR records, then 
WE will pay the unpaid part of the advance 
or loan, plus accrued interest at legal rates. 
WE may settle any LOSS with the owner of 
the property. Any property for which WE 
have made indemnification will become 
OURS. at OUR option, WE may pay for, 
repair, or replace the property. 

 
3. WE may, at OUR option: 

 
a. pay the value of such SECURITIES or 

replace them in kind, in which event 
YOU must assign to US all YOUR 
rights, title and interest in and to those 
SECURITIES; 

 
b. pay any Lost Securities Bond required 

in connection with issuing duplicates of 
the SECURITIES. However, WE will not 
pay more than the cost of such a bond 
with a penalty of the value of the 
SECURITIES or the limit of insurance, 
whichever is less. 

 
B. MONEY will be valued at its face value. 
 

We moved “Valuation – How We Will Pay” from its 
position below to match the format of other 
coverage parts  
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C. OTHER PROPERTY will be valued at the least 
of the following: 

 
1. this actual cash value at the time of LOSS 

(for EXTORTION, this is the actual cash 
value at the time it was surrendered); 

 
2. the actual cost to repair with like kind and 

quality; 
 
3. the actual cost to replace with like kind and 

quality; 
 

4. WE may, at OUR option, pay the actual 
cash value of the property or repair or 
replace it either with YOU or the owner of 
the property.  Any property replaced or paid 
for will become OUR property. 

 
Deductibles 
 
WE will not pay for LOSS unless it exceeds the 
deductible stated in the declarations. Otherwise, 
WE will pay the amount of the LOSS in excess of 
the deductible, up to the limit stated in the 
declarations. If more than one deductible could 
apply to a LOSS, WE will apply only the highest 
deductible. 
 
We Will Also Pay 
 
If Employee Dishonesty is insured, WE will pay for 
reasonable expenses incurred by YOU in order to 
determine the amount of covered Employee 
Dishonesty LOSS payable under this policy.  WE 
will only reimburse YOU for such expenses 
provided the covered LOSS exceeds the applicable 
deductible independent of such expenses. 
 
WE will not pay for a routine review of YOUR books 
and records.  Reimbursement for such expenses 
will occur at the time of LOSS payment. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, when the Employee Dishonesty 
insuring agreement was activated, Endorsement 
No. 320 - Employee Dishonesty Extensions was 
added.    When an insured could establish that there 
had been an employee dishonesty loss in excess of 
the deductible, we would cover reasonable 
expenses, up to 20% of the employee dishonesty 
limit and subject to a $10,000 maximum, in order to 
determine the loss amount.  In Unicover VI, this 
coverage is now built into the We Will Also Pay 
condition.  Idea 62. 
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LOSS UNDER PRIOR BOND OR INSURANCE - If 
YOU (or YOUR predecessor in interest) had 
continuous similar insurance that is no longer in 
effect, LOSS (to the extent it is not insured by the 
prior insurance solely because the discovery period 
of that insurance had lapsed) will be deemed to 
have occurred on the first day of this Coverage Part 
period. Provided, however: 
 

(a) this insurance became effective at the time 
of cancellation or termination of the prior 
insurance or bond; 

 
(b) the LOSS would have been covered had 

this insurance been in effect when the acts 
or events causing the LOSS took place; 

 
(c) there is no lapse in coverage between the 

time when the acts or events causing the 
LOSS took place and the date of discovery; 

 
(d) this extension is part of and not in addition 

to the limit stated in the declarations. LOSS 
recovery is limited to the lesser of the 
amounts recoverable under: 

 
(1) this insurance had it been in force at 

the time the acts or events took place; 
(2) the prior bond or insurance had it 

continued in force until the discovery of 
the LOSS. 

 
 
 
 
 

The most WE will pay under this condition is 20% of 
the Employee Dishonesty limit shown in the 
declarations, subject to a maximum of $10,000.  
This amount applies in addition to the Employee 
Dishonesty limit.  This is the most WE will pay for 
any one LOSS under all policies issued by US. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
“Loss Under Prior Bond or Insurance” was moved 
to the Conditions section below. 
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OTHER INSURANCE - This insurance does not 
apply to LOSS recoverable or recovered under 
other insurance or indemnity. However, if the limit of 
the other insurance or indemnity is insufficient to 
cover the entire amount of the LOSS, this insurance 
will apply to that part of the LOSS, other than that 
falling within any deductible amount, not recovered 
or recoverable under the other insurance or 
indemnity. If a LOSS is covered under both 
EMPLOYEE DISHONESTY and DEPOSITOR'S 
FORGERY issued by US, DEPOSITOR'S 
FORGERY is primary. 
 
DEDUCTIBLE - WE will not pay for LOSS unless it 
exceeds the deductible stated in the declarations. 
Otherwise, WE will pay the amount of the LOSS in 
excess of the deductible, up to the limit stated in the 
declarations. If more than one deductible could 
apply to a LOSS, WE will apply only the highest 
deductible. 
 
 

 
 
 
 
 
 
 

The “Other Insurance” has been moved to the 
Conditions Section below.   
 
 
 
 
 
 
 
 
 
 
 
“Deductible” condition moved to above, to be 
consistent with our other coverage parts.  (“The 
Most We Will Pay” followed by “How We Will Pay”, 
then “Deductibles.” 
 
 

VALUATION - HOW WE WILL PAY - Subject to the 
MOST WE WILL PAY: 
 
SECURITIES will be valued (except for 
EXTORTION) at their actual cash value at the close 
of the last business day before the LOSS was 
discovered. With respect to EXTORTION, they will 
be valued for no more than the actual cash value on 
the day they were surrendered. 
 
 
With respect to other property held by YOU as a 
pledge or collateral on an advance or loan, the 
value will be the actual cash value of the property 
as determined by YOU at the time the advance or 
loan was made. If the value was not a part of YOUR 
records, then WE will pay the unpaid part of the 
advance or loan, plus accrued interest at legal 
rates. WE may settle any LOSS with the owner of 
the property. Any property for which WE have made 
indemnification will become OURS. at OUR option, 
WE may pay for, repair, or replace the property. 

 This Valuation – How We Will Pay condition is now 
placed after “The Most We Will Pay” section above. 
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WE may, at OUR option: 
 
(a) pay the value of such SECURITIES or replace 

them in kind, in which event YOU must assign 
to US all YOUR rights, title and interest in and 
to those SECURITIES; 

 
(b) pay any Lost Securities Bond required in 

connection with issuing duplicates of the 
SECURITIES. However, WE will not pay more 
than the cost of such a bond with a penalty of 
the value of the SECURITIES or the limit of 
insurance, whichever is less. 

 
MONEY will be valued at its face value. 
 
OTHER PROPERTY will be valued at the least of 
the following: 
 
(a) this actual cash value at the time of LOSS (for 

EXTORTION, this is the actual cash value at 
the time it was surrendered); 

(b) the actual cost to repair with like kind and 
quality; 

(c) the actual cost to replace with like kind and 
quality. 

 
WE may, at OUR option, pay the actual cash value 
of the property or repair or replace it either with 
YOU or the owner of the property.  Any property 
replaced or paid for will become OUR property. 
 



Unicover 6, Crime   Page 22 of 27 
 
Unicover 5 Part 380 Unicover 6 Part 380 Comments 
 Newly Acquired or Formed 

Organizations 
 
A. If YOU acquire or form another organization 

whose business is the same as YOURS, the 
coverages shown in the Declarations will apply 
to that organization as of the date of the 
acquisition or forming. YOU must pay any 
additional premiums due. This extension will end 
the earliest of: 

 
1. 90 days from the date of acquisition or 

forming formation; 
2. the date YOU report the acquisition or 

forming to US;  
3. the expiration of this Coverage Part. 

 
B. This extension does not apply to an operation: 
 

1. that is a joint venture;  
2. that is an insured under any other policy;  
3. that has exhausted its limit of insurance 

under any other policy. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
Changes were made to the Newly Acquired or 
Formed Organizations provision in order to be more 
consistent with other coverage parts. 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Conditions 
 
A. Ownership - Interests Covered 
 

The insured property may be owned by YOU, 
held by YOU (whether or not YOU are legally 
liable for LOSS) or may be property for which 
YOU are legally liable for LOSS. However, this 
insurance is for YOUR benefit only and provides 
no rights or benefit to any other person or 
organization. 
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B. Discovery 
 

LOSS is covered only if discovered not later 
than one year from the end of the coverage part 
period. With respect to Extortion, the threat to do 
bodily harm must be initially communicated to 
YOU during the coverage part period. 

 
C. Loss Under Prior Bond or Insurance 
 

If YOU (or YOUR predecessor in interest) had 
continuous similar insurance that is no longer in 
effect, LOSS (to the extent it is not insured by 
the prior insurance solely because the discovery 
period of that insurance had lapsed) will be 
deemed to have occurred on the first day of this 
coverage part period. Provided, however: 

 
1. this insurance became effective at the time 

of cancellation or termination of the prior 
insurance or bond; 

 
2. the LOSS would have been covered had 

this insurance been in effect when the acts 
or events causing the LOSS took place; 

 
3. there is no lapse in coverage between the 

time when the acts or events causing the 
LOSS took place and the date of discovery; 

 
4. this extension is part of and not in addition 

to the limit stated in the declarations. LOSS 
recovery is limited to the lesser of the 
amounts recoverable under: 

 
a. this insurance had it been in force at the 

time the acts or events took place; 
 

b. the prior bond or insurance had it 
continued in force until the discovery of 
the LOSS. 
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RECOVERIES - If YOU sustain a LOSS which 
exceeds the limit, YOU are entitled to all recoveries 
until YOU are fully reimbursed, less the expense of 
collecting them. Any remainder is OURS. 
Recoveries do not include those from suretyship, 
insurance, reinsurance, security or indemnification 
taken by or for OUR benefit or from recoveries of 
original SECURITIES after duplicates of them have 
been issued. YOU must notify US promptly of any 
recovery YOU make. 
 
 
PRIOR FRAUD, DISHONESTY OR 
CANCELLATION - EMPLOYEE DISHONESTY 
insurance does not apply to any EMPLOYEE: 
 
(a) from the moment YOU or any of YOUR 

partners or officers (not in collusion with such 
EMPLOYEE) knows or hears of any fraudulent 
or dishonest act committed by the EMPLOYEE, 
whether or not in YOUR service at the time of 
the act; 

 
 
 
 
 

D. Other Insurance 
 

This insurance does not apply to LOSS 
recoverable or recovered under other insurance 
or indemnity. However, if the limit of the other 
insurance or indemnity is insufficient to cover 
the entire amount of the LOSS, this insurance 
will apply to that part of the LOSS, other than 
that falling within any deductible amount, not 
recovered or recoverable under the other 
insurance or indemnity.  If a LOSS is covered 
under both Employee Dishonesty and 
Depositor's Forgery issued by US, Depositor's 
Forgery is primary.   

 
E. Recoveries 
 

If YOU sustain a LOSS which exceeds the limit, 
YOU are entitled to all recoveries until YOU are 
fully reimbursed, less the expense of collecting 
them. Any remainder is OURS. Recoveries do 
not include those from suretyship, insurance, 
reinsurance, security or indemnification taken by 
or for OUR benefit or from recoveries of original 
SECURITIES after duplicates of them have 
been issued. YOU must notify US promptly of 
any recovery YOU make. 

 
F. Prior Fraud, Dishonesty or Cancellation 
 

Employee Dishonesty insurance does not apply 
to any EMPLOYEE: 

 
1. from the moment YOU or any of YOUR 

partners or officers (not in collusion with 
such EMPLOYEE) knows or hears of any 
fraudulent or dishonest act committed by the 
EMPLOYEE, whether or not in YOUR 
service at the time of the act; 

 
1. from the moment YOU or any of YOUR 

partners or officers (not in collusion with 
such EMPLOYEE) possesses knowledge of 
any fraudulent or dishonest act committed 

 
 
 
 
 
 
 
 
 
 
We deleted this condition for Unicover VI.  The 
current ISO program does not contain a similar 
condition.  Idea 457. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, Endorsements 320 and 322 made a 
change to this condition.  Under the Prior Fraud, 
Dishonesty or Cancellation condition, "knows of or 
hears of" was replaced by "possesses knowledge 
of."  In Unicover VI, this is built in.  Idea 62, 956. 
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(b) who has been canceled, excluded, or deleted 

from any prior fidelity insurance and was not 
reinstated in such insurance before this 
insurance become effective; 

 
(c) shown in the declarations as excluded. 
 
 
 
CANCELLATION AS TO ANY EMPLOYEE - 
Coverage under EMPLOYEE DISHONESTY is 
cancelled as to any EMPLOYEE: 
 
(a) immediately upon discovery by YOU, or any 

partner, director or officer (not in collusion with 
the EMPLOYEE) of any fraudulent or dishonest 
act by such EMPLOYEE; 

 
(b) as specified in any written notice of such 

cancellation WE send YOU in compliance with 
the General Conditions of this policy. 

 
 
 
LOSS CAUSED BY UNIDENTIFIED EMPLOYEE - 
Coverage under EMPLOYEE DISHONESTY will 
apply (subject to Exclusion (i)) even if YOU cannot 
prove a specific EMPLOYEE(S) caused the LOSS. 
The evidence YOU submit, however, must 
reasonably prove the LOSS was caused by a 
fraudulent or dishonest act committed by an 
EMPLOYEE. 
 
 
 
 
 
 
 
 
 

by the EMPLOYEE, whether or not in YOUR 
service at the time of the act; 

 
2. who has been canceled, excluded, or 

deleted from any prior fidelity insurance and 
was not reinstated in such insurance before 
this insurance become effective; 

 
3. shown in the declarations as excluded. 

 
G. Cancellation as to Any Employee 
 

Coverage under Employee Dishonesty is 
cancelled as to any EMPLOYEE: 

 
 

1. immediately upon discovery by YOU, or any 
partner, director or officer (not in collusion 
with the EMPLOYEE) of any fraudulent or 
dishonest act by such EMPLOYEE; 

 
2. as specified in any written notice of such 

cancellation WE send YOU in compliance 
with the General Conditions of this policy. 

 
H. Loss Caused by Unidentified Employee 
 

Coverage under employee dishonesty will apply 
(subject to Exclusion I.) even if YOU cannot 
prove a specific EMPLOYEE(S) caused the 
LOSS. The evidence YOU submit, however, 
must reasonably prove the LOSS was caused 
by a fraudulent or dishonest act committed by 
an EMPLOYEE. 
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YOUR DUTIES AFTER LOSS - When YOU learn 
of or discover a LOSS, or what YOU believe to be a 
LOSS, YOU must: 
 
(1) notify US as soon as possible; 
 
(2) submit a detailed sworn proof of LOSS to US, 

fully documenting YOUR claim, within four 
months of the discovery of the LOSS. Because 
a claim under this Coverage Part necessarily 
involved YOUR accusation of wrongdoing by 
another, WE cannot assist YOU in proving the 
LOSS. Under DEPOSITOR'S FORGERY, 
YOUR sworn proof of LOSS must include all 
instruments on which YOU base the claim. If 
YOU cannot produce them, WE will expect an 
affidavit from YOU, or the BANK where 
deposited, stating the amount and cause of 
LOSS; 

 
(3) submit to examination under oath at OUR 

request and give US a signed statement of 
YOUR answers; 

 
 
 
 
 
 
 
 
 
 
(4) permit US to inspect all pertinent records 

whenever and wherever WE require and 
furnish a complete inventory of all property not 
stolen or damaged; 

 
(5) notify police, except under EMPLOYEE 

DISHONESTY and DEPOSITOR'S FORGERY, 
if YOU have reason to believe the LOSS 
involves a violation of law; 

I. Your Duties After Loss 
 

When YOU learn of or discover a LOSS, or what 
YOU believe to be a LOSS, YOU must: 

 
 

1. notify US as soon as possible; 
 

2. submit a detailed sworn proof of LOSS to 
US, fully documenting YOUR claim, within 
four months of the discovery of the LOSS. 
Because a claim under this Coverage Part 
necessarily involved YOUR accusation of 
wrongdoing by another, WE cannot assist 
YOU in proving the LOSS. Under 
Depositor's Forgery, YOUR sworn proof of 
LOSS must include all instruments on which 
YOU base the claim. If YOU cannot produce 
them, WE will expect an affidavit from YOU, 
or the BANK where deposited, stating the 
amount and cause of LOSS; 

 
(3) submit to examination under oath at OUR 

request and give US a signed statement of 
YOUR answers; 

 
3. submit to examination under oath at OUR 

request, while not in the presence of any 
other INSURED and at such times as may 
be reasonably required about any matter 
relating to this insurance or the LOSS, 
including YOUR books and records.  In the 
event of an examination, an INSURED'S 
answers must be signed; 

 
4. permit US to inspect all pertinent records 

whenever and wherever WE require and 
furnish a complete inventory of all property 
not stolen or damaged; 

 
5. notify police, except under employee 

dishonesty and Depositor's Forgery, if YOU 
have reason to believe the LOSS involves a 
violation of law; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
In Unicover V, under Your Duties After Loss, the 
Examination Under Oath requirement was changed 
(with Endorsements 320 and 322) to be more 
consistent with this condition in our Auto Inventory 
and Property coverage parts.  In Unicover VI, this 
change is built in.  Ideas 62, 956. 
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(6) cooperate and assist US in the investigation 

and settlement of any claim or LOSS. 
 
 
 

 
6. cooperate and assist US in the investigation 

and settlement of any claim or LOSS. 
 
 

 
 
POLICY TERRITORY - This insurance covers only 
those acts committed or events occurring within the 
continental United States, Virgin Islands, Puerto 
Rico, or Canada. With respect to EXTORTION, the 
actual or alleged captivity must take place within 
this territory. With respect to DEPOSITOR'S 
FORGERY, this insurance applies anywhere in the 
world. 
 
 

J. Policy Territory 
 

This insurance covers only those acts 
committed or events occurring within the 
continental United States, Virgin Islands, Puerto 
Rico, or Canada. With respect to Extortion, the 
actual or alleged captivity must take place within 
this territory. With respect to DEPOSITOR'S 
FORGERY and part 1. of the definition of 
COMPUTER FRAUD AND FUNDS TRANSFER 
FRAUD, this insurance applies anywhere in the 
world. 

 

 
 
 
 
 
 
 
 
The policy territory for part 1. of the definition of 
COMPUTER FRAUD AND FUNDS TRANSFER 
fraud has been expanded to anywhere in the world.  
ISO’s current crime program has a similar condition 
for this coverage.  Idea 1605 
 

 



Part 500 – Unicover V vs. Unicover 6    Page 1 of 62 

 - 1 - 

GARAGE -  UNICOVER V GARAGE – UNICOVER VI COMMENTS 
COVERAGE PART 500-  

UV EDITION 3-98 
COVERAGE PART 500 

 
 

This Coverage Part applies only when it is shown in 
the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in the 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The General conditions apply except as amended or 
replaced in this Coverage Part. 
 

This Coverage Part coverage part and the specific 
coverages that comprise this coverage part applies 
apply only when it is they are shown in the 
declarations.  Such insurance applies only to those 
insureds, security interests and locations designated 
for each coverage as identified in the declarations 
Item 2 by letter(s) or number. In Item 2 of the 
declarations, each named insured, other insured, 
and location is given a corresponding letter or 
number designation.  Insurance provided by this 
coverage part will not apply to any named insured, 
other insured, or location unless its corresponding 
letter or number appears next to a specific coverage 
in Item 3 of the declarations for this coverage part.  
 
When "All" is shown in the Locations column of the 
declarations, coverage will apply only to locations at 
which YOU conduct YOUR GARAGE 
OPERATIONS. 
 
The General Conditions apply except as amended or 
replaced in this Coverage Part coverage part. 
 

INTRODUCTION 
 
Idea 1046 – We replaced the first paragraph of the 
Garage Coverage Part.  We want to clarify what is 
meant by “all” locations.  We also want to clarify that 
only those named insureds, other insureds and 
locations named for each coverage indicated in Item 3 
of the declarations are insureds.  
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Insuring Agreement 
 
 

Insuring Agreements 
 
Idea 1521  - For Unicover VI, we have reformatted 
Insuring Agreements in outline form: 
 

A.1. Injury; 
A.2. Covered Pollution Damages;  
B. Errors and Omissions; and  
C. Defense Reimbursement.  
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INSURING AGREEMENT - WE will pay all sums the 
INSURED legally must pay as DAMAGES (including 
punitive DAMAGES where insurable by law) 
because of INJURY to which this insurance applies 
caused by an OCCURRENCE arising out of 
GARAGE OPERATIONS or AUTO HAZARD. 
 

A. Injury and Covered Pollution Damages 
 

1. Injury  
 

WE will pay all those sums the INSURED 
legally must pay as DAMAGES (including 
punitive DAMAGES where insurable by law) 
because of INJURY to which this insurance 
applies (including ELECTRONIC 
ACTIVITIES), caused by an OCCURRENCE 
arising out of YOUR GARAGE 
OPERATIONS or AUTO HAZARD. 

 
 

Injury 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form.  
The reference to “punitive damages” is moved to our 
definition of DAMAGES.  We covered ELECTRONIC 
ACTIVITIES in the past but are now making a specific 
reference to it for those insureds who want to see this 
coverage in their policies.  See the Limited Worldwide 
Liability Extension and its requirement that SUIT must 
be brought in the United States, its possessions or 
Canada. (Ideas  1482, 166, 272, 466, 1165)  
 
 

 
 
WE will pay all sums the INSURED legally must pay 
because of COVERED POLLUTION DAMAGES to 
which this insurance applies caused by an 
OCCURRENCE arising out of GARAGE 
OPERATIONS or AUTO HAZARD. 
 
 

2. Covered Pollution Damages 
 

WE will pay all those sums the INSURED 
legally must pay because of COVERED 
POLLUTION DAMAGES to which this 
insurance applies, caused by an 
OCCURRENCE arising out of YOUR 
GARAGE OPERATIONS or AUTO 
HAZARD.   

 
 

Covered Pollution Damages 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form. 

 
 
 
 
 
 
 
WE have the right and duty to defend any SUIT 
asking for these DAMAGES.  WE may investigate 
and settle any claim or SUIT WE consider 
appropriate.  OUR payment of the limit shown in the 
declarations ends OUR duty to defend. 
 
 
 
WE have no right or duty to defend SUITS for 
DAMAGES not covered by or declared for this 

3. Defense Obligations and Rights 
 
 
 
 
 
 

a. WE have the right and duty to defend 
any SUIT asking for these DAMAGES or 
COVERED POLLUTION DAMAGES.  
WE may investigate and settle any claim 
or SUIT WE consider appropriate.  OUR 
payment of the limit shown in the 
declarations ends OUR duty to defend. 

 
WE have no right or duty to defend SUITS for 
DAMAGES not covered by or declared for this 

Defense Obligation and Rights 
 
We’ve given this section a new title to highlight the 
purpose of this section.  Idea 1676. 
 
Duty to Defend 
 
This clarifies that the “right and duty to defend” applies 
to part A. of the Insuring Agreement for “INJURY” and 
“COVERED POLLUTION DAMAGES.”  
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Coverage Part. 
 
 
 
 
 

Coverage Part. 
 

b. WE will not pay DAMAGES, COVERED 
POLLUTION DAMAGES or defense 
costs for any OCCURRENCE, claim or 
SUIT that is not covered by or declared 
for this coverage part. 

 
c. If WE defend an INSURED under a 

reservation of rights, and a court finds 
that no insurance applies under this 
coverage part, YOU must reimburse US 
for all legal expenses and costs paid on 
YOUR behalf, including OUR legal 
expenses incurred to determine 
coverage. 

 
 

 
 
We revised this statement to more directly state that we 
will not make any payments under this coverage part 
for an occurrence, claim or suit that is not covered.. 
 
 
 
This paragraph provides that the named insured must 
reimburse us for legal expenses paid on his behalf if a 
court finds that our policy does not cover the occurrence,
claim or suit.  Idea 1596, 1653 
 
 
 

 4. This insurance applies only if: 
 

a. with respect to COVERED POLLUTION 
DAMAGES and INJURY Groups 1 and 
2: 

 
(1) such COVERED POLLUTION 

DAMAGES or INJURY is caused by 
an OCCURRENCE that takes place 
within the Policy Territory;   

 
(2) such COVERED POLLUTION 

DAMAGES or INJURY occurs 
during the coverage part period; and 

 
(3) prior to the effective date of this 

coverage part, no INSURED listed 
under Parts A.1., A.2. and A.4. of 
the Who Is An Insured condition, 
and no employee authorized by 
YOU to give or receive notice of an 
OCCURRENCE, SUIT or claim, 
knew that such COVERED 
POLLUTION DAMAGES or INJURY 
had occurred, in whole or in part.   

We added Parts A.4., 5. and 6., based on ISO’s current 
Garage and Commercial General Liability Insuring 
Agreements.  The purpose of these conditions is to 
clarify how this policy applies when INJURY occurs 
over a period of time that spans more than one policy 
or coverage part period.  Idea 1669 
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If an INSURED listed under Parts 
A.1., A.2. and A.4. of the Who Is An 
Insured condition, or authorized 
employee knew, prior to the 
effective date of this coverage part, 
that the COVERED POLLUTION 
DAMAGES or INJURY had 
occurred, then any continuation, 
change or resumption of such 
COVERED POLLUTION DAMAGES 
or INJURY during or after this 
coverage part period will be deemed 
to have been known prior to this 
coverage part period. 

  
b. with respect to INJURY Groups 3, 4, 5 

and 6, the act or offense which results in 
such INJURY was committed within the 
Policy Territory during the coverage part 
period. 

 
However, with respect to INJURY Group 
6, when INJURY arises out of a series of 
related and continuous acts or offenses, 
this insurance applies only if the last 
injurious act or offense was committed 
within the Policy Territory during this 
coverage part period.  

 
5. COVERED POLLUTION DAMAGES or 

INJURY as defined in Groups 1 and 2, 
which occurs during this coverage period 
and was not, prior to the effective date of 
this coverage part, known to have occurred 
by any INSURED listed under Parts A.1., 
A.2. and A.4. of the Who Is An Insured 
condition, or by any employee authorized by 
YOU to give or receive notice of an 
OCCURRENCE, SUIT or claim, includes 
any continuation, change or resumption of 
such COVERED POLLUTION DAMAGES or 
INJURY after the end of this coverage part 
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period. 

 
6. COVERED POLLUTION DAMAGES or 

INJURY as defined in Groups 1 and 2 will be 
deemed to have been known to have 
occurred at the earliest time when any 
INSURED listed under Parts A.1., A.2. and 
A.4. of the Who Is An Insured condition, or 
any employee authorized by YOU to give or 
receive notice of an OCCURRENCE, claim 
or SUIT: 

 
a. reports all or any part of such 

COVERED POLLUTION DAMAGES or 
INJURY to US or to any other insurer; 

 
b. receives a written or verbal demand or 

claim for DAMAGES because of such 
COVERED POLLUTION DAMAGES or 
INJURY; or 

 
c. becomes aware by any other means 

that such COVERED POLLUTION 
DAMAGES or INJURY has occurred or 
has begun to occur. 

 
 

 
 
WE will pay all sums the INSURED legally must pay 
as DAMAGES (including punitive DAMAGES where 
insurable by law) because of STATUTE AND TITLE 
E&O when such insurance is included in the 
declarations. 
 
 
 
 
 
 
 
 
 

B. Errors and Omissions 
 

1. WE will pay all those sums the INSURED 
legally must pay as DAMAGES (including 
punitive DAMAGES where insurable by law) 
because of STATUTE AND TITLE E&O, 
TRUTH IN LENDING/TRUTH IN LEASING 
E&O, and AGENT’S E&O, when such 
insurance is included shown in the 
declarations. 

 
 
 
 
 
 

Errors and Omissions 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage 
form.We moved the reference to “punitive damages” to 
our definition of DAMAGES.  We combined our three 
E&O insuring agreements in one area.  In Unicover V, 
TILA (TRUTH IN LENDING/TRUTH IN LEASING E&O) 
was part of STATUTE AND TITLE E&O.  Agent’s E&O 
was a separate coverage part. 
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WE have the right and duty to defend any SUIT 
asking for these DAMAGES.  WE may investigate 
and settle any claim or SUIT WE consider 
appropriate.  OUR payment of the limit shown in the 
declarations ends OUR duty to defend. 
 
 
 
WE have no right or duty to defend SUITS for 
DAMAGES not covered by or declared for this 
Coverage Part. 
 
 
 
 
 

 
2. Defense Obligations and Rights 

 
a. WE have the right and duty to defend 

any SUIT asking for these DAMAGES.  
WE may investigate and settle any claim 
or SUIT WE consider appropriate.  OUR 
payment of the limit shown in the 
declarations ends OUR duty to defend. 

 
 
WE have no right or duty to defend SUITS for 
DAMAGES not covered by or declared for this 
Coverage Part. 
 

b. WE will not pay DAMAGES or defense 
costs for any OCCURRENCE, claim or 
SUIT that is not covered by or declared 
for this coverage part. 

 
c. If WE defend an INSURED under a 

reservation of rights, and a court finds 
that no insurance applies under this 
coverage part, YOU must reimburse US 
for all legal expenses paid on YOUR 
behalf, including OUR legal expenses 
incurred to determine coverage. 

 
3. This insurance applies only if: 
 

a. with respect to AGENT’S E&O, a 
negligent act, error or omission is 
alleged to have occurred within the 
Policy Territory during the coverage part 
period. 

 
b. with respect to STATUTE AND TITLE 

E&O: 
 

(1) a violation of a statute as defined 
under Parts 1.a. through 1.e. of 
STATUTE AND TITLE E&O; or 

(2) failure of YOUR employee to 

 
Defense Obligation and Rights 
 
We’ve given this section a new title to highlight the 
purpose of this section.  Idea 1676. 
 
Duty to Defend 
 
This clarifies that the “right and duty to defend” applies 
to part B. of the Insuring Agreement for STATUTE AND 
TITLE E&O, TRUTH IN LENDING/TRUTH IN 
LEASING E&O, and AGENT’S E&O. 
 
 
 
We revised this statement to more directly state that we 
will not make any payments under this coverage part 
for an occurrence, claim or suit that is not covered.. 
 
 
Idea 1596 – This paragraph provides that the named 
insured must reimburse us for legal expenses paid on 
his behalf if a court finds that our policy does not cover 
the occurrence, claim or suit.   
 
 
 
 
We added these conditions to clarify within the Insuring 
Agreement that the AGENTS E&O, STATUTE AND 
TITLE E&O and TRUTH IN LENDING/TRUTH IN 
LEASING E&O coverages apply when covered acts or 
omissions occur within the Policy Territory during the 
coverage part period.   
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properly specify the name of the 
security interest or “legal owner” on 
auto or watercraft title papers; 

 
is alleged to have occurred within the 
Policy Territory during the coverage part 
period. 
 

c. with respect to TRUTH IN 
LENDING/TRUTH IN LEASING E&O, a 
violation of a state or federal truth in 
lending or truth in leasing statute is 
alleged to have occurred within the 
Policy Territory during the coverage part 
period. 

 
 
 
WE will pay all defense costs actually incurred to 
defend any SUIT asking for CUSTOMER 
COMPLAINT DEFENSE and EMPLOYMENT 
RELATED DEFENSE when such insurance is 
included in the declarations.  WE may investigate 
and, at OUR option, settle any such SUIT.  If WE 
settle a SUIT the settlement will be at OUR expense 
except for the applicable deductible.  Otherwise, all 
court costs, settlements and DAMAGES assessed 
against YOU will be at YOUR expense. 
 
 

C. Defense Reimbursement Costs 
 

1. WE will pay all reimburse reasonable 
defense costs actually incurred to defend 
any SUIT asking for CUSTOMER 
COMPLAINT DEFENSE and 
EMPLOYMENT RELATED DEFENSE by 
YOU because of CUSTOMER COMPLAINT 
DEFENSE, LABOR RELATED DEFENSE, 
or DESIGNATED STATUTE DEFENSE, 
when such insurance is included shown in 
the declarations.   . WE may investigate and, 
at OUR option, settle any such SUIT.   

 
2. This insurance applies only if a SUIT is filed 

against an INSURED within the Policy 
Territory during the coverage part period, 
arising out of CUSTOMER COMPLAINT 
DEFENSE, LABOR RELATED DEFENSE, 
or DESIGNATED STATUTE DEFENSE. 

 
3. WE have the right but not the duty to settle 

any SUIT.   If WE settle a SUIT the 
settlement will be at OUR expense except 
for the applicable deductible.  Otherwise, all 
court costs, settlements and DAMAGES 
assessed against YOU will be at YOUR 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added these conditions to clarify within the insuring 
agreement that the CUSTOMER COMPLAINT 
DEFENSE, LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE coverages apply 
for suits filed within the Policy Territory during the 
coverage part period.   
 
We revised this statement to more directly state that we 
will not make any payments under this coverage part 
for a suit that is not covered. 
 
 
 



Part 500 – Unicover V vs. Unicover 6    Page 8 of 62 

 - 8 - 

GARAGE -  UNICOVER V GARAGE – UNICOVER VI COMMENTS 
expense.  WE will not reimburse defense 
costs for any SUIT that is not covered or 
declared for this coverage part. 

 
4. If WE reimburse defense costs under a 

reservation of rights, and a court finds that 
no insurance applies under this coverage 
part, YOU must reimburse US for all legal 
expenses paid on YOUR behalf, including 
OUR legal expenses incurred to determine 
coverage. 

 
 

 
 
 
 
This paragraph provides that the named insured must 
reimburse us for legal expenses paid on his behalf if a 
court finds that our policy does not cover the suit.  Idea 
1596 
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DEFINITIONS - When used in this Coverage Part: 
 

Definitions 
 
When used in this Coverage Part coverage part: 
 
 

Definitions 
 

 
"ADMINISTRATION" means (a) interpreting for or 
giving counsel to employees, (b) handling records, 
and (c) effecting enrollment, termination or 
cancellation of employees, all under YOUR 
employee benefits programs when such acts are 
authorized by YOU. 
 

A. “ADMINISTRATION” means: 
  

1. interpreting for or giving counsel to 
employees;  

2. handling records; and 
3. effecting enrollment, termination or 

cancellation of employees;  
 
all under YOUR employee benefits programs 
when such acts are authorized by YOU. 
 
ADMINISTRATION does not mean YOUR 
selection of an employee benefits program. 

 
 

ADMINISTRATION 
 
 
 
 
 
 
 
 
 
 
This sentence clarifies that selection of a program is 
not covered under Injury Group 5.  However, such 
coverage is addressed in LABOR RELATED 
DEFENSE. 
 

 B. "AGENT’S E&O” means a negligent act, error or 
omission that: 

 
1. results in a claim or SUIT; and  
2. arises out of the conduct of YOUR business 

as an INSURANCE AGENT, but only for the 
types of insurance shown in the declarations 
for AGENT’S E&O. 

 
AGENT’S E&O does not mean any claim or 
SUIT: 

 
1. filed against an INSURED as a direct result 

of an OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT 

DEFENSE, LABOR RELATED DEFENSE, 
DESIGNATED STATUTE DEFENSE,  
STATUTE AND TITLE E&O or TRUTH IN 
LENDING/TRUTH IN LEASING E&O.  

 
 

AGENT’S E & O 
 
In Unicover VI, AGENT’S E&O is no longer a separate 
coverage part and has been incorporated into 
Coverage Part 500 – Garage.  
 
 
 
 
Including AGENT’S E&O in Garage also requires that 
we clarify what it does not cover.  
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"AUTO" means a land motor vehicle, trailer or semi-
trailer, other land equipment capable of moving 
under its own power, equipment for use with it, and 
animal drawn equipment. 
 

C. “AUTO" means a land motor vehicle, trailer or 
semi-trailer, other land equipment capable of 
moving under its own power, equipment for use 
with it, and animal drawn equipment. 

 
 

 

 
"AUTO HAZARD" means the ownership, 
maintenance, or use of any AUTO YOU own or 
which is in YOUR care, custody, or control and: 
 
 

(1) used for the purpose of GARAGE 
OPERATIONS; 

(2) used principally in GARAGE OPERATIONS 
with occasional use for other business or 
nonbusiness purposes; 

(3) furnished for the use of any person or 
organization. 

 
 

D. “AUTO HAZARD” means the ownership, 
maintenance or use of any AUTO YOU own or 
which is in YOUR care, custody, or control and 
is: 

 
1. used for the purpose of YOUR GARAGE 

OPERATIONS garage business; 
2. used principally in YOUR GARAGE 

OPERATIONS garage business with 
occasional use for other business or non-
business purposes;  

3. furnished for the use of any person or 
organization. 

 
 

AUTO HAZARD 
 
 
 
 

In the definition of GARAGE OPERATIONS, we 
indicate that GARAGE OPERATIONS and AUTO 
HAZARD are mutually exclusive.  In this definition we 
use the phrase “garage business” to further emphasize 
that fact.  
 

"CONTRACT DRIVERS" means any person or 
organization using an AUTO covered by this 
Coverage Part within the scope of YOUR permission 
while under contract to YOU to drive that AUTO to a 
location YOU specify. 
 

E.  “CONTRACT DRIVERS” means any person or 
organization using an AUTO covered by this 
coverage part within the scope of YOUR 
permission while under contract to YOU to drive 
that AUTO to a location YOU specify. 
 

 

 

"COVERED POLLUTION DAMAGES" means those 
POLLUTION DAMAGES not otherwise excluded 
which occur away from premises owned or operated 
by YOU, arising from: 
 
 
 
 
 
 
 
 
 
 
 

F. “COVERED POLLUTION DAMAGES”:  
 

1. means those POLLUTION DAMAGES any 
cost or expense not otherwise excluded 
arising out of:  

 
a. any request, demand, order or statutory 

or regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, 
or assess the effects of POLLUTANTS; 
or  

 
 

COVERED POLLUTION DAMAGES 
 
We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution cost 
or expense”.  Idea 1670 
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(1) YOUR PRODUCT or WORK; 
(2) POLLUTANTS while being transported on a 

covered AUTO by YOU; 
(3) fuel or lubricants, fluids, exhaust gases or 

other similar POLLUTANTS needed for or 
result from the normal electrical, hydraulic or 
mechanical functioning of the covered 
AUTO or its parts, if the POLLUTANTS 
escape or are discharged or released 
directly from an AUTO part designed by the 
manufacturer to hold, store, receive or 
dispose of such POLLUTANTS; 

 
(4) POLLUTANTS, not in OUR upon a covered 

AUTO, that are upset, overturned or 
damaged as a result of the maintenance or 
use of a covered AUTO and are the direct 
result of such upset, overturn or damage. 

 

b. any claim or SUIT by or on behalf of a 
governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS; and 

 
2. which occur away from premises owned, 

rented, leased or operated by YOU, arising 
from: 

 
a. YOUR PRODUCT or WORK; 
b. POLLUTANTS while being transported 

on a covered AUTO by YOU; 
c. fuels or lubricants, fluids, exhaust gases 

or other similar POLLUTANTS needed 
for or resulting from the normal 
electrical, hydraulic or mechanical 
functioning of the covered AUTO or its 
parts, if the POLLUTANTS escape, or 
seep, migrate, or are discharged, 
dispersed or released directly from an 
AUTO part designed by the its 
manufacturer to hold, store, receive or 
dispose of such POLLUTANTS;  

d. POLLUTANTS,  not in or upon a 
covered AUTO, that are upset, 
overturned or damaged as a result of 
the maintenance or use of a covered 
AUTO and the discharge, dispersal, 
seepage, migration, release or escape 
of the POLLUTANTS are is the direct 
result of such upset, overturn or 
damage. 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
The changes in red font have been added to more 
closely follow ISO’s liability wording.  
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"CUSTOMER COMPLAINT DEFENSE" means any 
SUIT filed against YOU during the Coverage Part 
period by or on behalf of a customer arising out of 
the sale, lease, rental, service or repair of YOUR 
PRODUCT, other than as a direct result of an 
OCCURRENCE or as defined in STATUTE AND 
TITLE E&O. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

G. "CUSTOMER COMPLAINT DEFENSE” means 
any SUIT filed against YOU during the Coverage 
Part period by or on behalf of a wholesale or 
retail customer arising out of: 

 
1. the YOUR sale, lease, rental, service or 

repair of YOUR PRODUCT; 
2. the promotion of YOUR PRODUCTS or 

WORK;  
3. YOUR failure to properly secure customer 

records resulting in IDENTITY THEFT. 
 
CUSTOMER COMPLAINT DEFENSE does not 
mean any SUIT: 

 
1. other than filed against an INSURED as a 

direct result of an OCCURRENCE;  
2. as defined in STATUTE AND TITLE E&O, 

TRUTH IN LENDING/TRUTH IN LEASING 
E&O, AGENT’S E&O or DESIGNATED 
STATUTE DEFENSE. 

 
 

CUSTOMER COMPLAINT DEFENSE  
 
The Insuring Agreement now requires that the suit be 
filed during the coverage part period, so that phrase 
has been deleted here. 
 
Customer complaint defense now applies if it arises 
from a suit by a wholesale or retail customer.  This is 
an expansion of coverage. 
 
“YOUR” is added to clarify that CUSTOMER 
COMPLAINT DEFENSE does not cover a party who 
might perform these operations on our insured’s behalf.  
 
Part 2, clarifies that “the promotion of YOUR 
PRODUCTS or WORK.” is covered under CUSTOMER 
COMPLAINT DEFENSE. 
 
Part 3 clarifies that we will provide defense coverage 
for SUITS that are filed by our insured’s customer 
because of IDENTITY THEFT, subject to the CCD limit.   
 
 

 
"CUSTOMER'S AUTO" means an AUTO not owned 
by YOU but in YOUR care, custody, or control for 
safekeeping, storage, service or repair. 
 

 
H.  “CUSTOMER’S AUTO” means an AUTO not 

owned by YOU but in YOUR care, custody or 
control for safekeeping, storage, service or 
repair. 

 
 

 

 
"DAMAGES" means amounts awardable by a court 
of law.  With respect to INJURY Group (6), 
DAMAGES also means amounts awardable by 
administrative agencies.  DAMAGES does not mean 
civil penalties, fines or assessments. 
 

I. "DAMAGES" means: 
 

1. amounts awardable by a court of law 
(including punitive damages where insurable 
by law); 

 
2. with respect to INJURY Group 6, DAMAGES 

also means amounts awardable by 
administrative agencies, back pay awards, 
front pay awards, and compensatory 
damages;  

 
 

DAMAGES 
 
 
In Unicover V, punitive damages was included in our 
insuring agreement.  The same wording has been 
moved to the definition of DAMAGES. 
 
In Unicover V, Endt. 162 was mandatory for all policies 
with discrimination coverage.  Wording from that 
endorsement is now built into the coverage part. No 
change in coverage. Idea 1430   
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 3.  with respect to liability assumed in an 

INSURED CONTRACT, DAMAGES also 
means reasonable attorney fees and 
necessary litigation expense incurred by or 
for a party other than the INSURED.  WE 
will pay such DAMAGES, provided that: 

 
a. the following has been assumed in the 

same INSURED CONTRACT: 
 

(1) liability to such party for that party’s 
defense; or 

(2) liability for the cost of that party’s 
defense; and 

 
b. such attorney fees and litigation 

expenses are for the defense of that 
party against a civil or alternative 
dispute resolution proceeding in which 
DAMAGES to which this insurance 
applies are alleged. 

 
 

In Part 3. we paraphrased ISO’S description of 
damages from their CGL contractual liability exclusion.  
We want to emphasize that certain expenses or costs 
incurred by a party other than the INSURED are 
considered part of DAMAGES.  We want to more 
clearly state how such costs are covered.  Idea 1326 
 
 

 4. DAMAGES does not mean: 
 

a. civil penalties, fines, or assessments; 
 

b. other statutory awards in excess of 
compensation, except where insurable 
by law;  

 
c. equitable remedies, except those 

equitable remedies listed under Part I.2. 
above;  

 
d. with respect to INJURY Group 6: 

 
(1)  severance pay or DAMAGES under 

an express or implied contract of 
employment; or  

(2) an express or implied obligation to 
make payments in the event of the 
termination of employment. 

 
 
 
 
If insurable by law, in addition to DAMAGES, Part b will 
cover other statutory awards (such as plaintiff’s legal 
costs) that are awarded by a court. 
 
In Unicover V, Endt. 162 was mandatory for all policies 
that had discrimination coverage.  Now this is built into 
Garage.  No change in coverage. Idea 1482 
 
With respect to INJURY Group 6, Unicover V’s 
Endorsement 162 excluded damages under an express 
contract of employment.  Unicover VI also excludes 
damages for “implied contracts of employment” or an 
“implied obligation to make payments in the event of 
the termination of employment.”  This is a clarification 
of our original intent.  Idea 1380 
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 J. "DESIGNATED STATUTE DEFENSE" means 
any SUIT filed against YOU, arising out of or 
related to the alleged violation of the following 
statutes, acts or laws: 

 
1.  statutes governed, enforced or regulated by 

the Office of Foreign Assets Control; 
2. Controlling the Assault of Non-Solicited 

Pornography and Marketing Act; 
3. Telephone Consumer Protection Act; 
4. Gramm-Leach-Bliley Act;  
5. Fair Credit Reporting Act; 
6. Equal Credit Opportunity Act; 
7. Federal Patent Infringement Law (Title 35 

U.S.C. §  271); 
8. Drivers Privacy Protection Act (18 U.S.C. § 

2721 - 2725);  
9. any other federal, state or local statute, act 

or law named in the declarations as 
applicable to DESIGNATED STATUTE 
DEFENSE. 

 
DESIGNATED STATUTE DEFENSE does not 
mean any SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT 

DEFENSE, LABOR RELATED DEFENSE, 
STATUTE AND TITLE E&O, TRUTH IN 
LENDING/TRUTH IN LEASING E&O, or 
AGENT’S E&O. 

 
 

DESIGNATED STATUTE DEFENSE 
 
In Unicover VI, we will reimburse defense costs for 
SUITS that allege a violation of the enumerated 
statutes up to the limit stated in the declarations.  This 
is a new optional coverage. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This wording separates DESIGNATED STATUTE 
DEFENSE from other coverage found in CP 500 – 
Garage. 
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"DISCRIMINATION" means violation of any statute 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 
 
 
 
 
 
 
 
 
 
 
 

"DISCRIMINATION" means violation of any statute 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 

 
K.  “DISCRIMINATION" means violation of a 

person’s civil rights with respect to such person’s 
race, color, national origin, religion, gender, 
marital status, age, sexual orientation or 
preference, physical or mental condition or any 
other similar characteristic of a protected class 
established by any statute, law, rule or 
regulation.  This includes reverse 
DISCRIMINATION and HARASSMENT. As used 
in this definition, “person” includes YOUR 
employees, customers, clients, independent 
contractors, volunteers and any other persons 
with whom YOU have a business relationship. 
DISCRIMINATION also includes mental 
anguish, mental injury, fright, shock or 
humiliation resulting from such violation. 

 
 

DISCRIMINATION 
 
 
 
 
In Unicover V, Endorsement 162 was mandatory on all 
policies that had discrimination coverage.  It contained 
a definition of DISCRIMINATION that used a named 
peril approach to identify specific causes of action that 
were covered. In Unicover VI, these changes are built 
into the coverage part.  No change in coverage. 
 
 
 
 
 
 
 
 
 

 L. “ELECTRONIC ACTIVITIES” means the use of a 
computer, computer network, internet, intranet, 
electronic mail, telephone, facsimile machine, or 
any other electronic communication or 
transmission device in conducting YOUR 
GARAGE OPERATIONS.  

 
 

ELECTRONIC ACTIVITIES 
 
No change in coverage. We covered electronic 
activities in the past but are now making a specific 
reference to it for our insureds who want to see this 
coverage in their policies.  We insure a small number of 
risk classes for INJURY, and coverage is limited to 
GARAGE OPERATIONS.  Idea 1165  
 

 M. “ELECTRONIC DATA” means information, facts 
or programs stored as or on, created or used on, 
or transmitted to or from computer software, 
including systems and applications software, 
hard or floppy disks, CD-ROMS, tapes, drives, 
cells, data processing devices or any other 
media which are used with electronically 
controlled equipment. 

 
 

ELECTRONIC DATA 
 
This definition is added to Unicover VI so that, in the 
definition of INJURY, we can clarify that ELECTRONIC 
DATA is not considered tangible property. 
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"EMPLOYMENT RELATED DEFENSE" means any 
SUIT filed against YOU during the Coverage Part 
period by or on behalf of an employee arising out of 
YOUR employment practices, including wrongful 
termination, other than as a result of an 
OCCURRENCE or as would be covered by a 
workers compensation or employers liability policy. 
 

 

"EMPLOYMENT RELATED DEFENSE" means 
any SUIT filed against YOU during the Coverage 
Part period by or on behalf of an employee 
arising out of YOUR employment practices, 
including wrongful termination, other than as a 
result of an OCCURRENCE or as would be 
covered by a workers compensation or 
employers liability policy. 

 
 

EMPLOYMENT RELATED DEFENSE 
 
This was deleted because it is now referred to as 
LABOR RELATED DEFENSE, which is defined later in 
the Definitions section.  
 

 
"GARAGE OPERATIONS" means the ownership, 
maintenance or use of that portion of any premises 
where YOU conduct YOUR AUTO business and all 
other operations necessary or incidental thereto. 
 
 

N. “GARAGE OPERATIONS" means the 
ownership, maintenance or use of that portion of 
any premises where YOU conduct YOUR AUTO 
garage business.  and GARAGE OPERATIONS 
includes all other operations necessary or 
incidental thereto. to YOUR garage business.  

 
GARAGE OPERATIONS does not include the 
AUTO HAZARD.   

 
 

GARAGE OPERATIONS 
 
In Unicover V, we attached mandatory Endorsement 
295 to all policies that separated GARAGE 
OPERATIONS from AUTO HAZARD.  Now this is built 
into the coverage part.  No change in coverage. 
 

 O. “HARASSMENT” means any unwelcome 
remarks, behaviors or communications that are 
of a sexual nature or that are based on race, 
color, national origin, religion, gender, marital 
status, age, sexual orientation or preference, 
physical or mental condition or any other similar 
characteristic. This includes actions that cause 
offense or humiliation to any person or group of 
persons and are made a condition of 
employment or any other business relationship. 

 
 

HARASSMENT 
 
Idea 1430 –For Unicover V, Endorsement 162 was a 
mandatory endorsement that included a definition of 
HARASSMENT.  Now this is built into the coverage 
part.  No change in coverage.  
 
 

"HAULAWAY" means a conveyance designed solely 
for use in transporting four or more four-wheeled 
motor vehicles. 
 

P. “HAULAWAY” means a conveyance designed 
solely for use in transporting four or more four-
wheeled motor vehicles. 

 
 

 
 
 
 
 
 
 
 
 
 



Part 500 – Unicover V vs. Unicover 6    Page 17 of 62 

 - 17 -

GARAGE -  UNICOVER V GARAGE – UNICOVER VI COMMENTS 
 Q. “IDENTITY THEFT” means the misappropriation 

by a person other than by YOUR employee, of a 
person or entity's identifying information, such as 
their name, address, credit card or social 
security number.  

 
 

IDENTITY THEFT 
Idea 1285 – In Unicover VI, we added a definition of 
IDENTITY THEFT.   This coverage is provided in 
CUSTOMER COMPLAINT DEFENSE for customers 
who are victims of such a scheme, and in LABOR 
RELATED DEFENSE for employees.  These 
coverages reimburse defense costs.  IDENTITY 
THEFT is not covered under INJURY Groups 1-6. 
 

 R. “INCIDENTAL MEDICAL MALPRACTICE” 
means:  
 
1. providing or failing to provide any medical or 

related professional health care services;  
2. furnishing food or drink connected with any 

medical or other professional health care 
services; or  

3. furnishing or dispensing drugs or medical, 
dental or surgical supplies or appliances;   

 
when these services are performed by an 
INSURED who is not in the business or 
occupation of providing any of these services.  
 

 

INCIDENTAL MEDICAL MALPRACTICE 
 
In Unicover V, we covered this exposure but did not 
specifically refer to INCIDENTAL MEDICAL 
MALPRACTICE.  In Unicover VI, this definition is 
mentioned in INJURY Group 1. 
 
 
 
 
 

"INJURY" means, with respect to: 
 
 
 
Group 1 - bodily injury, sickness, disease or 
disability (including death resulting from any of 
these) or damage to or loss of use of tangible 
property; 
 
 
 

S. “INJURY” means, with respect to: 
 

1. Group 1 
 
a. bodily injury, sickness, disease or 

disability (including death resulting from 
any of these).  This includes INJURY 
resulting from INCIDENTAL MEDICAL 
MALPRACTICE;  

 
b. damage to, or loss of use of, tangible 

property. For purposes of this insurance, 
ELECTRONIC DATA is not tangible 
property. 

 
 

INJURY 
 
Group 1 
 
Idea 1235 – We added a defined term INCIDENTAL 
MEDICAL MALPRACTICE to Part a. of the definition of 
INJURY Group 1.   
 
 
 
 
We want to clarify that ELECTRONIC DATA is not 
tangible property.   
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Group 2 - mental anguish, mental injury, fright, 
shock, or humiliation, except when arising from 
DISCRIMINATION; 
 

2. Group 2 
 

mental anguish, mental injury, fright, shock, 
or humiliation except when arising from 
DISCRIMINATION. 
 
 

 

 
 
Group 3 - false arrest, false imprisonment, wrongful 
eviction, wrongful detention, malicious prosecution, 
abuse of process, libel, slander, defamation of 
character, private nuisance (except pollution), 
invasion of rights of privacy or possession of 
personal property; 
 
 

3. Group 3  
 

a. false arrest, false or imprisonment; 
wrongful eviction, 

b. malicious prosecution; 
c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry 

into, or invasion of the right of private 
occupancy of a room, dwelling or 
premises that a person occupies, 
committed by or on behalf of its owner, 
landlord or lessor; 

f. wrongful repossession of an AUTO; 
g. disparagement of goods or services; 
h. libel or slander; 
i. defamation of character; 
j. private nuisance (except pollution); 
k. common law claims for invasion of the 

rights of privacy. or possession of 
personal property; 

 
 

Group 3 
 
Unicover V included invasion of the right to possess 
personal property.  This was deleted in Unicover VI.  
Idea 1556 
 
For example, a car is delivered to a customer as a spot 
delivery (before financing could be approved and 
paperwork completed).  However, the dealer accepts a 
trade-in from that customer that is immediately sold 
(even though the original vehicle sale was not 
completed).  If the original deal is not completed for 
some reason, the customer alleges conversion of the 
trade-in vehicle. Selling the trade-in on a conditional 
sale (spot delivery) is a poor business practice that we 
do not want to cover for damages. This is a coverage 
restriction. Instead, we would reimburse the insured’s 
defense costs if the insured has elected Customer 
Complaint Defense coverage.   
 
Unicover VI adds wrongful eviction, wrongful entry, 
right of private occupancy, wrongful repossession of an 
AUTO, disparagement of goods and services – all 
coverage expansions. Idea 1585 Idea 69 Idea 166  
 
In Unicover V, mandatory Endorsement 410 was 
attached to all policies to clarify that we do not cover 
statutory claims for right of privacy (i.e., blast fax 
claims).  That wording is now built in, so there is no 
change in coverage.  Ideas 974/155/1390/166 
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Group 4 - plagiarism, misappropriation of advertising 
ideas or style, infringement of copyright, title, slogan 
or trademark; 
 

4. Group 4 
 

a. plagiarism, misappropriation of 
advertising ideas or style;  

 
b. infringement of copyright, title, slogan, or 

trademark, service mark or trade dress 
in YOUR advertising. 

 
 

Group 4 
 
 
Idea 167 –In Part 4.b., we added “infringement of 
service mark or trade dress” as an enhancement to 
INJURY Group 4 coverage. 
 
Idea 1663 – We made this change to clarify that the 
acts listed in part 4.b. are covered only if they are 
committed in the course of the insured’s advertising 
activities.  
 
 

 
 
Group 5 - any error or omission in the 
ADMINISTRATION of YOUR profit sharing, pension 
or employee stock subscription plans or YOUR 
group life, group hospitalization or major medical, 
group accident and health, Worker’s Compensation, 
unemployment, social security or disability benefits 
insurance; 
 
 

5. Group 5 
 

any error or omission in the 
ADMINISTRATION of YOUR profit sharing, 
pension or employee stock subscription 
plans, or YOUR group life, group 
hospitalization or major medical plan, group 
accident and health, workers compensation, 
unemployment, Social Security, disability 
benefits insurance, dental plan, thrift plan, 
401K or any other similar savings plan, 
vision plan, benefits due an employee 
prescribed by the Consolidated Omnibus 
Budget Reconciliation Act (COBRA), or 
other similar employee benefit plans. 
 
 

 

Group 5 
 
Idea 30 – In INJURY Group 5, we added coverage for 
dental plans, thrift plans, savings plans, vision plans, 
and other similar benefit plans.  We also added 
reference to COBRA to mirror the exception found in 
Exclusion N.7. 
 
 
 
 
 

 
 
Group 6 - DISCRIMINATION. 
 

6. Group 6 
 

a. DISCRIMINATION; 
 

b. WRONGFUL EMPLOYMENT 
PRACTICES. 

 
 

 
Group 6 
  
See the definitions of DISCRIMINATION and 
WRONGFUL EMPLOYMENT PRACTICES for details 
about the coverage that is being provided. 
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T. “INSURANCE AGENT” means a person or 
organization duly licensed (as required by law) 
as an insurance agent by the regulatory 
authority in the states in which the INSURED 
engages in the automobile physical damage, 
credit life or credit accident and health business.  
INSURANCE AGENT does not mean an 
insurance broker, solicitor, or consultant. 

 
Automobile physical damage insurance does not 
include guaranteed asset protection coverage 
(GAP).   
 
 

INSURANCE AGENT 
 
In Unicover V, AGENT’S E&O was a separate 
coverage part.  In Unicover VI, AGENT’S E&O and this 
definition were moved to Garage.  
 
 
 
 
 
Idea 1168 – Unicover VI clarifies that GAP Insurance is 
not considered physical damage insurance for 
purposes of our AGENT’S E&O coverage. 
 

"INSURED CONTRACT" means any of the 
following, if such contract or agreement is executed 
prior to the OCCURRENCE: 
 

(1) a lease of premises, elevator maintenance 
agreement, sidetrack agreement; 

 
 
 
 
 
 
(2) a license agreement in connection with 

vehicle or pedestrian private crossings at 
grade, any easement agreement except in 
connection with construction or demolition 
operations within 50 feet of a railroad; 

 
(3) an obligation, as required by ordinance, to 

indemnify a municipality, except in 
connection with work for a municipality; 

 
(4) that part of any contract or agreement by 

YOU, YOUR partners, executive officers, 
stockholders, directors, or employees 
pertaining to the rental or lease of AUTOS to 
them  for use in YOUR GARAGE 
OPERATIONS.  This does not apply to 
damage to such AUTO; 

U. “INSURED CONTRACT” means any of the 
following, if such contract or agreement is 
executed prior to the OCCURRENCE: 

 
1.  a lease of premises, elevator maintenance 

agreement, or railroad sidetrack agreement.  
However, this does not include that part of 
any contract or agreement that indemnifies 
any person or organization for damage by 
fire to premises leased, rented or loaned to 
YOU; 

 
2. a license agreement in connection with 

vehicle or pedestrian private crossings at 
grade, or any easement agreement, except 
in connection with construction or demolition 
operations within 50 feet of a railroad; 

 
3. an obligation, as required by ordinance, to 

indemnify a municipality, except in 
connection with work for a municipality; 

 
4. that part of any contract or agreement by 

YOU, YOUR partners, executive officers, 
stockholders, directors or employees 
pertaining to the rental or lease of AUTOS to 
them for use in YOUR GARAGE 
OPERATIONS. This does not apply to 
damage to such AUTO; 

INSURED CONTRACT 
 
 
 
Idea 1383 – In Part 1, we added “railroad” to clarify that 
sidetrack agreements refer to “railroad sidetrack 
agreements.”  
 
The last sentence of Part 1. was added to clarify that 
this contractual liability coverage does not include fire 
legal liability.   We offer this optional coverage in a 
different area of the policy. 
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(5) any written contract or agreement in which 

YOU agree to indemnify or hold harmless 
any manufacturer, distributor or importer of 
AUTOS or watercraft with respect to YOUR 
use, repair, or servicing of AUTOS or 
watercraft; 

 
(6) that part of any other contract or agreement 

pertaining to AUTO HAZARD or GARAGE 
OPERATIONS (including an indemnification 
of a municipality in connection with work 
performed for a municipality) under which 
YOU assume the tort liability of another.  
However, this does not include that part of 
any contract or agreement that indemnifies 
an architect, engineer or surveyor for 
INJURY arising out of: 

 
 

(a) preparing, approving, or failing to 
prepare or approve maps, drawings, 
opinions, reports, surveys, change 
orders, designs or specifications; 

(b) giving directions or instructions, or failing 
to give them, if that is the primary cause 
of the INJURY. 

 
 

 
5. any written contract or agreement in which 

YOU agree to indemnify or hold harmless 
any manufacturer, distributor or importer of 
AUTOS or watercraft with respect to YOUR 
use, repair or servicing of AUTOS or 
watercraft; 

 
6. that part of any other contract or agreement 

pertaining to the AUTO HAZARD or YOUR 
GARAGE OPERATIONS (including an 
indemnification of a municipality in 
connection with work performed for a 
municipality) under which YOU assume the 
tort liability of another.  However, this does 
not include that part of any contract or 
agreement that indemnifies an architect, 
engineer or surveyor for INJURY arising out 
of: 

 
a. preparing, approving, or failing to 

prepare or approve maps, drawings, 
opinions, reports, surveys, change 
orders, designs or specifications;  

b. giving directions or instructions or failing 
to give them, if that is the primary cause 
of the INJURY. 
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 V. “EMPLOYMENT RELATED DEFENSE” “LABOR 

RELATED DEFENSE” means any SUIT, not 
otherwise covered by INJURY Group 6, filed 
against YOU during the Coverage Part period by 
or on behalf of an employee arising out of YOUR 
employment practices. , including wrongful 
termination, This includes defense costs arising 
from: 
 
1. the alleged violation of any of the following: 
 

a. Worker Adjustment and Retraining 
Notification Act; 

b. Federal Labor Standards Act;  
c. National Labor Relations Act. 

 
2. errors or omissions in the selection of an 

employee benefit program. 
 
3. YOUR failure to properly secure employee 

records resulting in IDENTITY THEFT. 
 

LABOR RELATED DEFENSE does not mean a 
SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in DESIGNATED STATUTE 

DEFENSE; 
3. as would be covered by a workers 

compensation policy or an employer’s 
liability policy. 

 
 

LABOR RELATED DEFENSE 
 
EMPLOYMENT RELATED DEFENSE was renamed 
LABOR RELATED DEFENSE.  Like Unicover V, this is 
a separate coverage that provides defense only and 
has its own sublimit.  Wording was added to separate  
this coverage from INJURY.   
 
The Insuring Agreement now requires that the suit be 
filed during the coverage part period, so that phrase 
has been deleted here. 
 
The acts that are listed here were covered in Unicover 
V but are specifically mentioned for our insureds who 
want to see them in the policy. Ideas 282/241/242/1285 
 
As a coverage enhancement, Unicover VI specifically 
mentions errors or omissions in the selection of an 
employee benefit program. 
 
Part 3 clarifies that we will provide defense coverage 
for SUITS that are filed by our insured’s employee as a 
result of IDENTITY THEFT subject to the LRD limit.    
 
In Unicover V, we said “other than as a direct result of 
an OCCURRENCE.” under the definition of 
EMPLOYMENT RELATED DEFENSE.  In Unicover VI, 
the wording was moved to this “LRD does not mean ...” 
paragraph.   DESIGNATED STATUTE DEFENSE, 
workers compensation and employer’s liability are also 
mentioned. 
 

 
 
"OCCURRENCE", with respect to COVERED 
POLLUTION DAMAGES, INJURY Groups 1 and 2 
means an accident, including continuous or repeated 
exposure to conditions, which results in such 
INJURY or COVERED POLLUTION DAMAGES 
during the Coverage Part period neither intended nor 
expected from the standpoint of a reasonably 

W.  “OCCURRENCE” means:  
 

1. with respect to COVERED POLLUTION 
DAMAGES, and INJURY Groups 1 and 2, 
means an accident, including continuous or 
repeated exposure to conditions which result 
in such INJURY or COVERED POLLUTION 
DAMAGES during the Coverage Part period.  
neither intended nor expected from the 

OCCURRENCE 
 
Reformatting the definition of OCCURRENCE in this 
manner required slightly different wording but no 
change in coverage.   
 
The requirement that the INJURY occur during the 
coverage part period is now found in the Insuring 
Agreement. 
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prudent person. 
 
With respect to INJURY Groups 3, 4, 5 and 6, 
OCCURRENCE means acts of the INSURED during 
the Coverage Part period which result in such 
INJURY. 
 
 
 
 
 
 
 
 
All INJURY or COVERED POLLUTION DAMAGES 
arising out of continuous or repeated exposure to 
substantially the same general conditions will be 
considered as arising out of one OCCURRENCE. 
 

standpoint of a reasonably prudent person; 
 

2.   with respect to INJURY Groups 3, 4, 5 and 
6, OCCURRENCE means acts or offenses 
of the INSURED during the Coverage Part 
period which result in such INJURY; 

 
3.   with respect to INJURY Group 6, when 

INJURY arises out of a series of related and 
continuous acts or offenses, the last 
injurious act or offense committed in the last 
coverage part period insured by US. 

 
 
All INJURY or COVERED POLLUTION 
DAMAGES arising out of continuous or repeated 
exposure to substantially the same general 
conditions or cause will be considered as arising 
out of one OCCURRENCE. 
 
OCCURRENCE does not mean any claim or 
SUIT otherwise covered under AGENT’S E&O, 
CUSTOMER COMPLAINT DEFENSE, 
DESIGNATED STATUTE DEFENSE, LABOR 
RELATED DEFENSE, STATUTE AND TITLE 
E&O or TRUTH IN LENDING/TRUTH IN 
LEASING E&O. 

 
 

 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 162 was added 
to all policies that had discrimination coverage.  This is 
now built into the coverage part.  No change in 
coverage. Idea 1430.    
 
 
 
Idea 538 – This paragraph refers to "... substantially the 
same general conditions or cause…”  to clarify our 
original intent regarding what is considered to be one  
OCCURRENCE. 
 
 
This paragraph clarifies that certain claims or suits are 
not covered as an OCCURRENCE, but are covered 
under one of these six coverages  
 

"POLLUTANTS" means any solid, liquid, gaseous, 
or thermal irritant or contaminant including (but not 
limited to) smoke, vapor, soot, fumes, acids, alkalis, 
chemicals, and waste.  "Waste" includes (but is not 
limited to) materials to be recycled, reconditioned, or 
reclaimed. 
 

X.  “POLLUTANTS” means any solid, liquid, 
gaseous, or thermal irritant or contaminant 
including, (but not limited to,) smoke, vapor, 
soot, fumes, acids, alkalis, chemicals and waste.  
“Waste” includes, (but is not limited to,) materials 
to be recycled, reconditioned or reclaimed. 
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"POLLUTION DAMAGES" means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or assess the 
effects of POLLUTANTS. 
 

Y. “POLLUTION DAMAGES” means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, 
detoxify or neutralize, or in any way respond to, 
or assess the effect of POLLUTANTS. 

 
 

We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution cost 
or expense”.  Idea 1670 
 

"PRODUCT" means the goods or products YOU 
make, sell, service, or repair in GARAGE 
OPERATIONS.  
 

Y. “PRODUCT” means the goods or products YOU 
make, sell, service, or repair in GARAGE 
OPERATIONS., and includes YOUR providing of 
or failure to provide warnings or instructions. 

 
 

PRODUCT 
 
This red font wording was to clarify that we intend to 
cover these things.. Idea 1333.   
 

 Z. “RETALIATION” means adverse employment 
actions against employees for exercising or 
attempting to exercise their rights under law, 
where RETALIATION is insurable by law. 

 
 

RETALIATION 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that provided discrimination coverage, and 
included a definition of RETALIATION.  End. 162 is 
now built into the coverage part.  
 

 AA. “SILICA" means: 
 

1.  any form of crystalline or non-crystalline 
(amorphous) silica, silica particles, silica 
compounds, silica dust or silica mixed or 
combined with dust or other particles; or 

 
2.   synthetic silica, including precipitated silica, 

silica gel, pyrogenic or fumed silica or silica 
flour. 

 
 

SILICA 
 
In Unicover V, mandatory Endt. 475, a silica exclusion, 
was added to all policies.  Now it is built into the 
coverage part.  No change in coverage.  
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"STATUTE AND TITLE E&O" means any claim or 
SUIT filed against YOU, other than as a result of an 
OCCURRENCE or CUSTOMER COMPLAINT 
DEFENSE, by or on behalf of: 
 
(a) a customer arising out of GARAGE 

OPERATIONS, because of an alleged violation 
during the Coverage Part period, of any federal, 
state or local: 

 
(1) odometer law; 
 
(2) truth-in-lending or truth-in-leasing law; 
 
 
 
(3) auto damage disclosure law; 
 
 
 
 
(4) competitive auto parts law; 
 
(5) used car "Buyers Guide", including Federal 

Regulation 455; 
 
 
 
 
 
 
 
 
 
(b) any person or organization who has suffered a 

financial loss due to the failure of YOUR 
employee, to properly specify during the 
Coverage Part period, the name of the security 
interest or "legal owner" on auto title papers. 

 
 
 
 

BB. “STATUTE AND TITLE E&O” means any claim 
or SUIT filed against YOU , other than as a 
result of an OCCURRENCE or CUSTOMER 
COMPLAINT DEFENSE, by or on behalf of:  

 
1.   a customer arising out of GARAGE 

OPERATIONS, because of an alleged 
violation during the Coverage Part period, of 
any federal, state or local: 

 
a. odometer law statute; 
 
 truth-in-lending or truth-in-leasing law; 
 
 
 
b. new or used auto damage or prior use 

disclosure law statute; 
 
 
 
c. competitive auto parts law statute;  
 
d. used car “Buyers Guide,” including 

Federal Regulation 455;  
 
e. statute requiring the display of 

automobile window stickers listing the 
manufacturer’s suggested retail price for 
the vehicle and any of its accessories, 
including the Monroney Act. 

 
 
 
2. any person or organization who has suffered 

a financial loss due to the failure of YOUR 
employee to properly specify during the 
coverage part period, the name of the 
security interest or “legal owner” on auto or 
watercraft title papers. 

 
 
 

STATUTE AND TITLE E&O 
 
Deleted text moved to the end of the definition.  
 
 
 
The Insuring Agreement now requires that the suit be 
filed during the coverage part period, so that phrase 
has been deleted here. 
 
Idea 1347 – “law” is replaced by “statute.”   
 
Idea 1388 – TRUTH IN LENDING/TRUTH IN LEASING 
E & O was removed from this definition and made a 
separate coverage.  
 
Idea 460 – Unicover VI clarifies that we cover auto 
damage disclosure coverage for “used” vehicles as well 
as new.  We have added coverage for prior use 
disclosure statutes. 
 
 
 
 
 
 
Idea 1422 – Part e. provides coverage for acts 
requiring the display of automobile window stickers 
listing the manufacturer’s suggested retail price for a 
vehicle and any of its accessories. This includes but is 
not limited to the Monroney Act.  A coverage 
enhancement. 
 
 
The Insuring Agreement now requires that the suit be 
filed during the coverage part period, so that phrase 
has been deleted here. 
 
Idea 1560 – In Part 2., we added STE&O coverage for 
watercraft.  Many states require watercraft to be titled. 
This is an enhancement of coverage.     
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Part (b) does not apply unless the purchaser 
sells or transfers title to such auto. 

 
 
 
 

Part 2. does not apply unless the purchaser 
sells or transfers title to such auto such 
AUTO or watercraft has been sold or its title 
has been transferred. 
 

STATUTE AND TITLE E&O does not mean any 
claim or SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in TRUTH IN LENDING/TRUTH 

IN LEASING E&O, CUSTOMER 
COMPLAINT DEFENSE or DESIGNATED 
STATUTE DEFENSE. 

 
 

Idea 452 – In Unicover V, it stated that Part 2.applied 
only if the “purchaser” sold or transferred the title of the 
AUTO.    In Unicover VI, we will provide coverage if 
anyone else, not just the “purchaser,” initiates the sale 
of an auto or watercraft or transfer of its title.  
 
We deleted “other than as a result of an 
OCCURRENCE or CUSTOMER COMPLAINT 
DEFENSE“ from the first paragraph of the Definition of 
STE&O and created a final paragraph that is consistent 
with other E&O definitions in Unicover VI.   
 
 
 

"SUIT" means a civil action for DAMAGES, including 
arbitration or mediation to which the INSURED must 
submit or submits with OUR consent.  A class action 
is one SUIT.  SUIT does not mean administrative 
actions (except under INJURY Group (6) and 
EMPLOYMENT RELATED DEFENSE) or equitable 
actions. 
 
 
 

CC. “SUIT” means a civil action for DAMAGES, 
including arbitration or mediation to which the 
INSURED must submit or submits with OUR 
consent.  A class action is one SUIT.  SUIT does 
not mean an attorney general action.  Except for 
INJURY Group 6, LABOR RELATED DEFENSE 
and DESIGNATED STATUTE DEFENSE, SUIT 
does not mean administrative actions (except 
under INJURY Group 6 and EMPLOYMENT 
RELATED DEFENSE) or equitable actions. 

 
 

SUIT 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that had discrimination coverage.  The “except 
for . . .” language in red font is now incorporated into 
the coverage part.  However, Unicover VI adds LABOR 
RELATED DEFENSE and DESIGNATED STATUTE 
DEFENSE to the exception for administrative and 
equitable actions - a coverage enhancement.  Idea 
1561.  
 
We also added the statement regarding attorney 
general actions, which we do not intend to cover. 

 DD. “TRUTH IN LENDING/TRUTH IN LEASING 
E&O” means any claim or SUIT filed against 
YOU by or on behalf of a customer arising out of 
an alleged violation of a state or federal truth in 
lending or truth in leasing statute requiring that 
the precise and meaningful cost of credit 
information be provided to a credit customer. 

 
TRUTH IN LENDING/TRUTH IN LEASING E&O 
does not mean any claim or SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in STATUTE AND TITLE E&O, 

TRUTH IN LENDING/TRUTH IN LEASING E & O 
 
In Unicover V, TRUTH IN LENDING/TRUTH IN 
LEASING E&O was included in the definition of 
STATUTE AND TITLE E&O.   Idea 1388  
 
 
 
The second paragraph identifies those coverages that 
are not included in TRUTH IN LENDING/TRUTH IN 
LEASING E & O. 
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CUSTOMER COMPLAINT DEFENSE or 
DESIGNATED STATUTE DEFENSE. 

 
 

 
"WORK" means work or operations YOU perform or 
work someone else performs for YOU and includes 
materials, parts, or equipment furnished with such 
work or operations. 
 

EE. “WORK” means work or operations YOU 
perform or work someone else performs for 
YOU, and includes materials, parts or equipment 
furnished with such work or operations.  It also 
includes YOUR providing or failure to provide 
warnings or instructions. 

 
 

WORK 
 
 
 
Idea 1334 — Unicover VI clarifies that WORK includes  
providing warning or instruction.   
 

 FF. "WRONGFUL EMPLOYMENT PRACTICES" 
means any of the following occurring in the 
course of, or arising out of, a claimant’s 
employment or application for employment with 
YOU: 

 
1. the actual or alleged failure or refusal to 

employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  
4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock 

or humiliation resulting from Parts 1. through 
8. above. 

 
 

WRONGFUL EMPLOYMENT PRACTICES 
 
In Unicover V, mandatory Endt. 162 was added to 
every policy that provided discrimination coverage.  It 
contained a list of named perils that include the term 
WRONGFUL EMPLOYMENT PRACTICES.  No 
change in coverage. Idea 1430. 
 
 
 
 
 
 

 GG. “WRONGFUL TERMINATION” means the 
termination of any employment relationship in a 
manner which is against the law. This includes 
constructive termination. WRONGFUL 
TERMINATION does not include DAMAGES 
legally owed under an express or implied 
contract of employment or an express or implied 
obligation to make payments in the event of 
termination of employment. 

 
 

WRONGFUL TERMINATION 
In Unicover V, mandatory Endt. 162 was added to 
every policy that had discrimination coverage. It 
included a definition of WRONGFUL TERMINATION 
that referred to “express” contracts and obligations.  
However, Unicover VI also makes reference to 
“implied” contracts and obligations. No change in 
coverage.  
 
 



Part 500 – Unicover V vs. Unicover 6    Page 28 of 62 

 - 28 -

 
GARAGE -  UNICOVER V GARAGE – UNICOVER VI COMMENTS 

 
 
WHO IS AN INSURED - With respect to GARAGE 
OPERATIONS (other than the AUTO HAZARD), 
CUSTOMER COMPLAINT DEFENSE or STATUTE 
AND TITLE E&O: 
 
 

(1) YOU; 
 
(2) YOUR spouse, if YOU are a sole 

proprietorship; 
 
 
 
 
 
 
 
 

(3) Any of YOUR partners and their spouses, 
paid employees, directors, executive 
officers, stockholders, while acting within the 
scope of their duties as such. 

 

Who Is An Insured 
 
A. With respect to INJURY or COVERED 

POLLUTION DAMAGES arising out of YOUR 
GARAGE OPERATIONS (other than the AUTO 
HAZARD): CUSTOMER COMPLAINT 
DEFENSE or STATUTE AND TITLE E&O:  

 
1. YOU; 

 
a.  YOUR spouse, if YOU are a sole 

proprietorship; if YOU are a sole 
proprietor, YOU and YOUR spouse; 

b.  if YOU are a partnership, YOUR 
partners and their spouses;  

c.  if YOU are a joint venture, YOUR 
members; 

d. if YOU are a limited liability company, 
YOUR members. 

 
2. any of YOUR partners, and their spouses, 

paid employees, directors, executive officers 
or stockholders. while acting within the 
scope of their duties as such.  

 
3. YOUR employees while in the course and 

scope of their employment. 
 
 
 
 

4. if YOU are a trust, YOUR trustees while 
acting within the scope of their duties as 
trustees, but only if such trustees are shown 
in the declarations as applicable to this 
coverage part. 

 
 

Who Is An Insured  
 
PART A. WHO IS AN INSURED – GARAGE 
OPERATIONS 
 
Parts A. 1.  through 6: 
1. are all limited to GARAGE OPERATIONS; and 
2. all grant insured status for INJURY and COVERED 
POLLUTION DAMAGES, but not for defense 
reimbursement or E&O.  
 
Under “YOU,” we list legal entities and explain who is 
an INSURED.   
 
 
 
We have added language to Garage, GL, Basic Auto, 
Commercial Umbrella to support the entity type of 
limited liability company.  Idea 1659 
 
Because Part A. grants insured status only for the 
named insured’s garage operations, we deleted . “while 
acting within the scope of their duties as such.”   
 
 
Unicover V referred to “paid” employees.  It is redundant 
and therefore unnecessary to say “paid.”  Instead of 
limiting employee coverage with “while acting within the 
scope of their duties as such,” it is more appropriate to 
say “while in the course and scope of their employment.” 
 
If shown in the declarations for this coverage part, 
trustees are also included as INSUREDS.   
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This Who is An Insured condition was not included in 
the UV Garage Coverage Part. 
 

5. the owner of tangible property that is leased 
or rented to YOU, subject to the terms and 
conditions of this coverage part, but only if: 
 
a. there is no written lease or rental 

agreement and the owner of such 
property is: 

 
(1) YOUR partner, director, executive 

officer, or stockholder; 
(2) YOUR spouse, if YOU are a sole 

proprietor, or YOUR partner’s 
spouse, if YOU are a partnership; 

(3) the spouse of a director or executive 
officer, if YOU are a corporation; 

(4) YOUR subsidiary or YOUR affiliate, 
provided YOU have a majority 
ownership interest in such 
subsidiary or affiliate; or  

(5) an entity of which YOU are a 
subsidiary or affiliate, provided that 
entity has a majority ownership 
interest in YOU; 

 
and YOU have agreed to include the 
owner as an INSURED prior to any 
OCCURRENCE; 

 
b. an OCCURRENCE arises out of the use 

of that part of such tangible property 
leased or rented to YOU; and 
 

c. no other valid and collectible insurance 
applies. 

 
d. In addition to other exclusions found in 

this coverage part, insurance afforded 
by this provision does not apply: 

 
(1) to any structural alterations, 

demolition or new construction 
performed by or for the owner of  
premises or land that is leased or 

OWNER OF TANGIBLE PROPERTY - ADDITIONAL 
INSURED 
 
In Unicover V, optional Endt. 033 Additional Insured – 
Property would not properly cover our insured’s 
landlord as an additional insured unless there was a 
written lease or rental agreement.   
 
In Unicover VI, for certain individuals who: 
 

a. are specifically listed in Part 5.a. as frequently 
having a close relationship with the insured; 
b. are owners of real or personal property; 
b. lease or rent the property to our named insured; 
and 
c. do not have a written lease or rental agreement; 

 
Part 5. waives the “written agreement” requirement and 
automatically grants additional insured status for 
INJURY and COVERED POLLUTION DAMAGES (per 
language found at the beginning of Part A.), not 
defense reimbursement or E&O. This is subject to the 
limitations described in Part 5.d. Idea 1589  
 
 
 
 
 
 
 
 
 
 
 
 
The Owner of Tangible Property – Additional Insured 
provision is subject to all other terms of the coverage 
part.  Part 5.d. contains additional limitations that 
specifically apply to this provision. 
 



Part 500 – Unicover V vs. Unicover 6    Page 30 of 62 

 - 30 -

GARAGE -  UNICOVER V GARAGE – UNICOVER VI COMMENTS 
rented to YOU; 

(2) when YOU cease to be a tenant of 
premises or land that is leased or 
rented to YOU; or 

(3) when YOU cease to be a lessee of 
tangible personal property. 

 
 

 6. any person or organization with whom YOU 
have agreed in a written contract, written 
agreement or written permit that such 
person or organization be added to YOUR 
policy as an additional insured is an 
INSURED subject to the terms and 
conditions of this coverage part. 

 
a. Such INSUREDS include, but are not 

limited to, a:  
 

(1) lessor of equipment; 
(2) lessor of land or premises; 
(3) lessor of personal property; or  
(4) municipality. 

 
b. In addition to other exclusions found in 

this coverage part, insurance afforded 
by this provision does not apply: 

 
(1) unless such contract or agreement 

has been executed, or such permit 
has been issued, prior to an 
OCCURRENCE; 

(2) to an OCCURRENCE that takes 
place after such contract, 
agreement or permit expires; 

(3) with respect to YOUR vendors; 
(4) to any structural alterations, 

demolition or new construction 
performed by or for the owner or 
lessor of premises or land leased or 
rented to YOU; or 

(5) to any additional insured granted 
coverage by an endorsement issued 

BLANKET ADDITIONAL INSURED 
 
Our insured may enter into a written agreement 
requiring us to grant additional insured status to a 
contracted party.  If there is such a written agreement, 
Part 6. will automatically grant additional insured status 
for INJURY and COVERED POLLUTION DAMAGES 
(per language found at the beginning of Part A.), not 
defense reimbursement or E&O.  This is subject to the 
limitations described in Part 6.b. Idea 1402 
 
Part 6.a. lists some examples of parties who commonly 
have such insurance clauses in their contracts, but the 
Blanket Additional Insured provision is not limited to a. 
(1) through (4). 
 
The Blanket Additional Insured provision is subject to 
all other terms of the coverage part.  Part 6.b. contains 
additional limitations that specifically apply to this 
provision. 
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by US. 

 
 

With respect to the AUTO HAZARD: 
 
 
 
(1) YOU; 
 
(2) Any of YOUR partners, paid employees, 

directors, stockholders, executive officers, a 
member of their households or a member of 
YOUR household, while using an AUTO 
covered by this Coverage Part, or when 
legally responsible for its use.  The actual 
use of the AUTO must be by YOU or within 
the scope of YOUR permission; 

 
 

(3) any CONTRACT DRIVER; 
 

(4) Any other person or organization required by 
law to be an INSURED while using an 
AUTO covered by this Coverage Part within 
the scope of YOUR permission. 

 
 

B. With respect to INJURY or COVERED 
POLLUTION DAMAGES arising out of the 
AUTO HAZARD: 
 

1. YOU. 
 

2. any of YOUR partners, paid employees, 
directors, stockholders, executive officers, a 
members of their households or a members 
of YOUR household, while using an AUTO 
covered by this Coverage Part coverage 
part, or when legally responsible for its use.  
The actual use of the AUTO must be by 
YOU or within the scope of YOUR 
permission. 
 

3. any CONTRACT DRIVER. 
 

4. any other person or organization required by 
law to be an INSURED while using an 
AUTO covered by this Coverage Part 
coverage part within the scope of YOUR 
permission. 

 
 

PART B.  WHO IS AN INSURED – AUTO HAZARD 
 
For the parties described in Parts B. 1. through 4, all 
are granted insured status for INJURY and COVERED 
POLLUTION DAMAGES that arise out of the AUTO 
HAZARD. 
 
Unicover V referred to “paid” employees.  It is 
redundant and therefore unnecessary to say “paid.”   
 
 
 
 
 
 
 
 
 
 
 
 

With respect to CUSTOMER COMPLAINT 
DEFENSE and STATUTE AND TITLE E&O: 
 
 
 
 
 

(1) YOU; 
 
(2) YOUR spouse, if YOU are a sole 

proprietorship; 
 
 
 
 

C. With respect to CUSTOMER COMPLAINT 
DEFENSE and STATUTE AND TITLE E&O, 
TRUTH IN LENDING/TRUTH IN LEASING E&O, 
CUSTOMER COMPLAINT DEFENSE, 
DESIGNATED STATUTE DEFENSE or LABOR 
RELATED DEFENSE: 
 
1. YOU; 

YOUR spouse, if YOU are a sole 
proprietorship; 
 

a.  if YOU are a sole proprietor, YOU and 
YOUR spouse; or 

b. if YOU are a partnership, YOUR 
partners and their spouses; 

PART C. WHO IS AN INSURED – DEFENSE 
REIMBURSEMENT AND E&O (EXCEPT AGENT’S  
E&O) 
 
This condition grants insured status to various parties 
for the Defense and E&O coverages listed in the first 
paragraph of Part C 
 
Consistent with the new format in Part A., “YOU” has 
been subdivided. 
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(3) Any of YOUR partners and their spouses, 
directors, executive officers, and 
stockholders, while acting within the scope 
of their duties as such. 

c. if YOU are a limited liability company, 
YOUR members. 
 

2.  any of YOUR partners and their spouses, 
directors, executive officers, and 
stockholders, while acting within the scope 
of their duties as such. 
 

 

We have added language to Garage, GL, Basic Auto, 
Commercial Umbrella to support the entity type of 
limited liability company.  Idea 1659 
 

 D. With respect to AGENT’S E&O: 
 
1. YOU. 

 
2. YOUR partners, directors, executive officers 

and stockholders, while acting within the 
scope of their duties as such. 
 

3. YOUR employees while in the course and 
scope of their employment. 
 

4. if YOU are a joint venture or limited liability 
company, YOUR members, but only with 
respect to their liability as such. 

 

PART D. WHO IS AN INSURED – AGENT’S E&O 
 
Part D. grants insured status subject to terms found in 
the definition of AGENT’S E&O.  This section is new for 
Unicover VI.  Previously, AGENT’S E&O was provided 
under a separate coverage part. 
 
 
 
 
 
We have added language to Garage, GL, Basic Auto, 
Commercial Umbrella to support the entity type of 
limited liability company.  Idea 1659 
 

 
 
WHO IS NOT AN INSURED - With respect to the 
AUTO HAZARD, any INSURED (except YOU) with 
respect to an AUTO owned by them. 
 
Any partnership or joint venture unless the 
partnership or joint venture is shown in the 
declarations as a Named Insured.  This does not 
apply to any joint venture, of which YOU are a part, 
with respect to any coverage afforded YOU by 
Group (4) of the definition of INJURY. 
 

Who Is Not An Insured 
 
A. Any partnership or joint venture unless the 

partnership or joint venture is shown in the 
declarations as a Named Insured.  Part A. does 
not apply to any joint venture, of which YOU are 
a part, with respect to any coverage afforded 
YOU by under AGENT’S E&O or Group 4 of the 
definition of INJURY Group 4. 

 
B. With respect to the AUTO HAZARD, any 

INSURED (except YOU) with respect to an 
AUTO owned by them.  

 
 

Who Is Not An Insured 
 
In addition to INJURY Group 4, Part A. in Unicover VI 
also provides AGENT’S E&O coverage for joint 
ventures that are not declared as named insureds.  
This coverage was previously provided in Unicover V 
Coverage Part 550 – Agent’s E&O.  Idea 1521. 
 
We reversed the order of these two paragraphs to be 
consistent with the Commercial Umbrella’s Who Is Not 
An Insured condition. 
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EXCLUSIONS  - This insurance does not apply to: 
 
 
 
(a) INJURY, EMPLOYMENT RELATED DEFENSE, 

COVERED POLLUTION DAMAGES, 
CUSTOMER COMPLAINT DEFENSE or 
STATUTE AND TITLE E&O, if caused by any 
dishonest, fraudulent or criminal acts committed 
by any INSURED; 

 
 
 

Exclusions 
 
This insurance does not apply to: 

 
A. Dishonest Acts 
 

INJURY, EMPLOYMENT RELATED DEFENSE, 
COVERED POLLUTION DAMAGES, 
CUSTOMER COMPLAINT DEFENSE or 
STATUTE AND TITLE E&O, if caused by an 
OCCURRENCE, SUIT or claim arising out of  
any dishonest, fraudulent or criminal acts 
committed by any INSURED. 

 
However, with respect to INJURY Group 6., this 
exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a 
partner, director, or executive officer) without 
YOUR direction or YOUR knowledge. 
 
 

EXCLUSIONS   
 
Many coverages are now included in the Garage 
Coverage Part. Instead of listing every coverage that 
an exclusion might apply to, the preface to an exclusion 
will refer to coverage triggers such as 
“OCCURRENCE, INJURY, SUIT or claim” when 
appropriate.  Each exclusion has been given a title. 
 
Dishonest Acts 
 
The preface to Exclusion A. now uses coverage 
triggers of “OCCURRENCE, SUIT or claim” instead of 
listing the name of each applicable coverage. 
 
This exception was added with Unicover V’s 
Endorsement 162.  For Unicover VI, Endorsement 162 
has been built into the coverage part. 
 

 
 
(b) any act committed by or at the direction of the 

INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for 
the purpose of protecting persons or property; 

 
 

B. Intent to Cause Harm 
 

any act committed by or at the direction of the 
INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for 
the purpose of protecting persons or property. 
 
 

 

 
 
(c) INJURY as defined in Groups (1) and (2) to any 

employees of the INSURED arising out of and in 
the course of their employment by or on behalf 
of the INSURED: 

 
 
 
 
 
 

C. Employer’s Liability 
 

1. INJURY as defined in Groups 1, 2 and 3, to 
any employees: 

 
 

a. current employee of the INSURED 
arising out of and in the course of their 
employment by or on behalf of the 
INSURED;  

b. former employee of the INSURED 
arising out of their previous employment 

Employers Liability 
 
Unicover VI includes INJURY Group 3 because 
employer’s liability claims can involve allegations of 
personal injury.  Unicover V said “employees of the 
INSURED.”  In Unicover VI, we added clarification that 
this exclusion applies to “former employees” as well.  
These are coverage restrictions. 
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(1) for which the INSURED may be held liable 
as an employer or in any other capacity; 

 
(2) any obligation of the INSURED to indemnify 

or contribute with another because of such 
INJURY; 

 
(3) to any INJURY sustained by any relative of 

the employee as a consequence of the 
INJURY to such employee. 

by or on behalf of the INSURED; 
 

for which: 
 

(1) the INSURED may be held liable as 
an employer or in any other 
capacity; 

(2) any obligation of the INSURED may 
have an obligation to indemnify or 
contribute with another because of 
such INJURY;  

(3) to any INJURY is sustained by any 
relative of the employee as a 
consequence of the INJURY to such 
employee. 

 
 

 
 
 
 
 
 
 
We made grammatical changes in Parts (2) and (3). 
 

This exclusion does not apply: 
 

(i) under Part (1), to domestic employees 
of the INSURED not entitled to Workers’ 
Compensation benefits; 

 
 
 
 
 
(ii) under Part (2), to any contract excepted 

in Exclusion (d);   
(iii) to damage to or loss of use of tangible 

property owned by such employee; 
(iv) to INJURY, as defined in Group (1), to 

any of YOUR employees with respect to 
any claim made or SUIT filed against 
them by another of YOUR employees 
because of an OCCURRENCE arising 
out of and in the course of their 
employment by YOU. 

2. This exclusion does not apply: 
 

a. under Part (1), to “domestic employees” 
of the INSURED not entitled to workers 
compensation benefits. For the 
purposes of this coverage part, 
“domestic employee” means a person 
engaged in household or domestic work 
performed principally in connection with 
a residence premises; 

b. under Part (2) of this exclusion, to any 
contract excepted in Exclusion E.;  

c. to damage to or loss of use of tangible 
property owned by such employee; 

d. to INJURY as defined in Group 1, Part 
a., to any of YOUR employees, with 
respect to any claim made or SUIT filed 
against them by another of YOUR 
employees because of an 
OCCURRENCE arising out of and in the 
course of their employment by YOU. 

 
 

 
 
 
 
The added language in Part a. clarifies what is meant 
by “domestic employee.”  
 
 
 
 
 
 
 
 
In Unicover V, this coverage giveback referred to 
Group 1 (both  BI and PD) because we did not have a 
way to carve out PD from Group 1 and we only 
anticipated BI claims from this coverage grant.  In 
Unicover VI, the new outline allows us to make a 
specific reference to just BI (Part a.).  For Unicover VI, 
this is a coverage restriction. 
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 D. Workers Compensation and Similar Laws 

 
any obligation for which the INSURED or the 
INSURED'S insurer may be held liable under 
any workers compensation, disability benefits or 
unemployment compensation law or any similar 
law. 
 

 

Workers Compensation Exclusion 
 
We added this exclusion (based the ISO exclusion) to 
emphasize that the Garage coverage part doesn’t 
cover these obligations.  Idea 1675 

 
 
(d) liability assumed under any contract or 

agreement.  This exclusion does not apply to an 
INSURED CONTRACT under: 

 
(1) INJURY Groups (1), (2) and (3); 
(2) INJURY Groups (4), (5) or (6) with respect 

to YOUR negligent acts; 
 

but in any event for no more coverage than is 
afforded the INSURED; 
 
 

 

E. Contractual 
 
liability any obligation assumed under any a 
contract or agreement.  This exclusion does not 
apply to an INSURED CONTRACT under: 
 
1. INJURY Groups 1, 2, and 3;  
2. INJURY Groups, 4, 5, or and 6 with respect 

to YOUR negligent acts;  
 
but in any event for no more coverage than is 
afforded the INSURED YOU by this coverage 
part. 

 
No person or organization demanding 
performance of an INSURED CONTRACT has 
rights under this policy. 

 
 

Contractual 
 
 
Unicover V’s definition of DAMAGES said “amounts 
awardable by a court of law.”  In Unicover VI, we have 
strengthened our original intent to exclude breach of 
contract claims by: 
 
1) using a more extensive definition of DAMAGES; and  
2) referring to “any obligation assumed” instead of 
“liability assumed.” 
 
 
 
A contractual party can have certain coverage by way 
of an INSURED CONTRACT.  However, that coverage 
should not be greater than we grant to our named 
insured.  We also do not wish to grant the contractual 
party policy rights via assumed liability.  (Such rights 
apply if that party is granted additional insured status 
under our policy.) 
 

 
 

(e) any claim made or SUIT arising out of any 
manufacturer's warranty, extended warranty, 
extended service agreement, or mechanical 
breakdown agreement; 

 
 

F. Warranties 
 

any claim made or SUIT an OCCURRENCE, 
SUIT or claim arising out of any manufacturer’s 
warranty, extended warranty, extended service 
agreement or mechanical breakdown 
agreement. 
 

 

Warranties 
 
To clarify our intent, the preface in Exclusion F. refers 
to all three of the common coverage triggers instead of 
just SUIT or claim. 
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(f) INJURY, COVERED POLLUTION DAMAGES or 

CUSTOMER COMPLAINT DEFENSE arising 
out of the ownership, maintenance, repair, use, 
loading or unloading of any aircraft, or arising 
out of the manufacture, storage, sale, handling, 
or distribution of aircraft, aircraft engines, or 
aircraft parts; 

 

G. Aircraft 
 

INJURY, COVERED POLLUTION DAMAGES or 
CUSTOMER COMPLAINT DEFENSE an 
OCCURRENCE, SUIT or claim arising out of: 
 
1. the ownership, operation, maintenance, 

repair, use (including loading or unloading) 
or entrustment to others of any aircraft, or 

2. arising out of the manufacture, storage, sale, 
handling, or distribution of aircraft, aircraft 
engines or aircraft parts.  
 

This exclusion applies even if: 
 
1. the OCCURRENCE, SUIT or claim involves 

the entrustment to others of any aircraft that 
is owned by, operated by, rented to, or 
loaned to an INSURED; and 

2. the SUIT or claim against the INSURED 
alleges negligence or other wrongdoing in 
the supervision, hiring, employment, training 
or monitoring of others by that INSURED. 

 
 

Aircraft 
 
Preface in Exclusion G. now uses coverage triggers 
instead of listing applicable coverages. 
 
 
Exclusion G.1. adds “operation” of an aircraft and 
“entrustment to others of any aircraft.”  Excluding 
entrustment would be a coverage restriction because 
this was not addressed in Unicover V. 
 
 
 
The exclusion for “entrustment to others” is further 
strengthened by Parts 1. and 2. under “This exclusion 
applies even if ...” 
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(g) INJURY or POLLUTION DAMAGES arising out 

of the actual, alleged, or threatened discharge, 
dispersal, release, migration, seepage or escape 
of POLLUTANTS: 

 

H. Pollution  
 

1. INJURY or POLLUTION DAMAGES arising 
out of the actual, alleged or threatened 
discharge, dispersal, release, migration, 
seepage or escape of POLLUTANTS: 

 
 

Pollution Exclusion 
 
We deleted the term POLLUTION DAMAGES from the 
Definitions section, and deleted reference to this term 
throughout the Garage coverage part.  Idea 1670 

(1) that are or that are contained in any property 
that is: 

 
(i) being moved from the place where such 

property or POLLUTANTS are accepted 
by the INSURED for movement into or 
onto the covered AUTO; 

(ii) being moved from the covered AUTO to 
the place where such property or 
POLLUTANTS are finally delivered, 
disposed of or abandoned by the 
INSURED; 

(iii) being transported or towed by the 
covered AUTO; 

(iv) otherwise in the course of transit; 
(v) being stored, disposed of, treated or 

processed in or upon the covered 
AUTO; 

 
 

Parts (1), (i) (ii) and (iii) apply only to 
POLLUTANTS or POLLUTANTS contained 
in property being transported or towed by, 
handled for movement into, onto or from an 
AUTO by others for YOU; 
 
 

(2) at or from premises owned, rented or 
occupied by an INSURED; 

 
 
 
 
 

a. that are, or that are contained in any 
property that is: 

 
(1) being moved from the place where 

such property or POLLUTANTS are 
accepted by the INSURED for 
movement into or onto the covered 
AUTO;  

(2) being moved from the covered 
AUTO to the place where such 
property or POLLUTANTS are finally 
delivered, disposed of or abandoned 
by the INSURED;  

(3) being transported or towed by the 
covered AUTO; 

(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or 

processed in or upon the covered 
AUTO. 

 
Parts (1), (i) (ii) and (iii) H.1.a.(1), (2) 
and (3) apply only to POLLUTANTS or 
POLLUTANTS contained in property 
being transported, towed by, handled for 
movement into, onto or from an AUTO 
by others for YOU. 

 
b. at or from premises, site or location 

owned, rented or occupied by an 
INSURED. 

 
Part H.1.b. does not apply to:  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Throughout our Pollution exclusion, we now refer to 
“premises, site or location” to follow ISO’s pollution 
exclusion more closely.  Idea 1660. 
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(3) at or from any site or location used by or for 

any INSURED  or others for the handling, 
storage, disposal, processing or treatment of 
waste; 

 
(4) at or from any site or location on which any 

INSURED or any contractors or 
subcontractors working directly or indirectly 
on an INSURED'S behalf are performing 
operations: 

 
(i) to test for, monitor, clean up, remove, 

contain, treat, detoxify or neutralize the 
POLLUTANTS; 

(ii) if the POLLUTANTS are brought on or 
to the site in connection with such 
operations; 

 
 
 
 
 
 
 
 
 
 
 
 
 

(1) airborne paint overspray;  
 
 

(2) INJURY, as defined in Group 1, Part 
a., if sustained within a building and 
caused by smoke, fumes, vapor or 
soot produced by or originating from 
equipment that is used to heat, cool 
or dehumidify the building or 
equipment that is used to heat water 
for personal use by the building’s 
occupants or their guests. 

 
c. at or from any premises, site or location 

used by or for any INSURED or others 
for the handling, storage, disposal, 
processing or treatment of waste. 

 
d. at or from any premises, site or location 

on which any INSURED or any 
contractors or subcontractors working 
directly or indirectly on an INSURED'S 
behalf are performing operations: 

 
(1) to test for, monitor, clean up, 

remove, contain, treat, detoxify or 
neutralize the POLLUTANTS; or 

(2) if the POLLUTANTS are brought on 
or to the premises, site or location in 
connection with such operations. 

 
Part H.1.d.(2) does not apply to INJURY 
as defined in Group 1, Part a., when 
such INJURY is sustained within a 
building and caused by the release of 
gases, fumes or vapors from material 
brought into that building in connection 
with operations being performed by 
YOU or on YOUR behalf by a contractor 
or subcontractor. 

 
 
 

We moved this exception to this position from below, 
because it applies only to Part H.1.b. of the exclusion. 
 
We added this exception to clarify that we intend to 
cover these things.  ISO’s current Garage and 
Commercial General Liability coverage forms include 
this exception.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added this exception to clarify that we intend to 
cover INJURY caused by the release of gases, fumes 
or vapors under these circumstances.  ISO’s current 
Garage and Commercial General Liability coverage 
forms include this exception.   
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(5) which are at any time transported, handled, 

stored, treated, disposed of, or processed as 
waste by or for any INSURED or any person 
or organization for whom the INSURED may 
be legally responsible. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire.  A 
"hostile fire" is one that becomes uncontrollable 
or breaks out from where it was intended to be. 
 
 
 
 
 

e. which are at any time transported, 
handled, stored, treated, disposed of, or 
processed as waste by or for any 
INSURED or any person or organization 
for whom the INSURED may be legally 
responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or 

regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, 
or assess the effects of POLLUTANTS; 
or 

 
b. claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS.  
 

Part H.2. does not apply to COVERED 
POLLUTION DAMAGES, or to liability for 
DAMAGES because of INJURY as defined 
in Group 1, part b., that the INSURED would 
have in the absence of such request, 
demand, order or statutory or regulatory 
requirement, or such claim or SUIT by or on 
behalf of a governmental authority. 

 
This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire.  A 
"hostile fire" is one that becomes uncontrollable 
or breaks out from where it was intended to be. 
 
 
 
 
 

 
 
 
 
 
 
 
We have added these exclusions based on ISO’s 
Garage coverage form, Section II Liability, exclusion 
8.b.(1) and (2), to more closely follow their Pollution 
exclusion. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved the hostile fire exception to the end of this 
exclusion, because it applies to the entire exclusion. 
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Paragraphs (1)(v) and (2) through (5) do not 
apply to fuels, lubricants, fluids, exhaust gases 
or other similar POLLUTANTS that are needed 
for or result from the normal electrical, hydraulic 
or mechanical functioning of the covered AUTO 
or its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from 
an AUTO part designed by its manufacturer to 
hold, store, receive or dispose of such 
POLLUTANTS. 

 
 

Paragraph (2) does not apply to airborne paint 
overspray. 
 
Paragraphs (2) through (5) do not apply to 
POLLUTANTS not in or upon the covered AUTO 
if: 
 
 
(1) the POLLUTANTS or any property in which 

the POLLUTANTS are contained are upset, 
overturned or damaged as a result of the 
maintenance or use of the covered AUTO, 

 
(2) the discharge, dispersal, release or escape 

of the POLLUTANTS is caused directly by 
such upset, overturn or damage, and 

 
(3) the INJURY is not otherwise excluded under 

Paragraph (1) of this exclusion. 
 
 

Paragraphs (1)(v) and (2) through (5) Parts 
H.1.a.(5), H.1.b. through H.1.e., and H.2. do not 
apply to fuels, lubricants, fluids, exhaust gases 
or other similar POLLUTANTS that are needed 
for or result from the normal electrical, hydraulic 
or mechanical functioning of the covered AUTO 
or its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from 
an AUTO part designed by its manufacturer to 
hold, store, receive or dispose of such 
POLLUTANTS. 
 
Paragraph (2) does not apply to airborne paint 
overspray. 
 
Paragraphs (2) through (5) Parts H.1.a.(1) and 
(2), H.1.b. through H.1.e., and H.2. do not apply 
to POLLUTANTS away from the premises not in 
or upon the covered AUTO if: 

 
1. the POLLUTANTS, or any property in which 

the POLLUTANTS are contained, are upset, 
overturned or damaged as a result of the 
maintenance or use of the covered AUTO; 

 
2. the discharge, dispersal, release or escape 

of the POLLUTANTS is caused directly by 
such upset, overturn or damage; and 

 
3. the INJURY is not otherwise excluded under 

Paragraph (1) Part H.1.a. of this exclusion. 
 

Exclusion H. does not apply to INJURY as 
defined in Groups 1 and 2 caused by heat, 
smoke or fumes from a “hostile fire.”  A “hostile 
fire” means a fire that becomes uncontrollable or 
breaks out from where it was intended to be.   
 
 

 
 
 
 
 
 
 
 
 
 
 
 
We moved this exception to Part H.1.b.(1) above. 
 
 
We added H.1.a.(1) and H.1.a.(2) to this exception, to 
match ISO’s treatment of loading, unloading or other 
handling of property. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved the hostile fire exception to the end of this 
exclusion, because it applies to the entire exclusion. 
 
We limited this exception to INJURY, Groups 1 and 2, 
to clarify our intention that this exception does not 
apply to INJURY Groups 3 through 6 (Personal Injury, 
Advertising Injury, Employee Benefits Liability and 
Discrimination including Wrongful Employment 
Practices).  Idea 1660 
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(h) INJURY or COVERED POLLUTION DAMAGES 

arising out of YOUR business of serving, 
manufacturing, distributing or selling alcoholic 
beverages; 

 

I. Liquor Liability 
 

INJURY or COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT or claim arising out of 
YOUR business of serving, manufacturing, 
distributing or selling alcoholic beverages. 

 
 

Liquor Liability 
 
Preface in Exclusion I.  refers to the three standard 
coverage triggers.  
 
 

 
 
(i) INJURY or COVERED POLLUTION DAMAGES 

arising out of the ownership, use, loading or 
unloading of any; 

 
 
 

(1) AUTO, while: 
 

(i) being used as a HAULAWAY; 
 
(ii) operated in, or in practice or preparation 

for any prearranged or organized race, 
rally, speed, demolition or competitive 
contest or stunting activity; 

 
(iii) leased or rented by YOU to others, 

except to: 
 

(1) YOUR partners, paid employees, 
directors, stockholders, or executive 
officers for use principally in 
GARAGE OPERATIONS and AUTO 
HAZARD; 

(2) YOUR customers for a term of two 
months or less when it temporarily 
replaces the CUSTOMER'S AUTO, 
or when the customer is awaiting 
delivery of any AUTO purchased 
from YOU.  

 
 
 
 

J. Certain Autos and Watercraft 
 

INJURY or COVERED POLLUTION DAMAGES 
arising out of, or in connection with, the 
ownership, maintenance, use, operation, 
loading, or unloading or entrustment to others of 
any: 
 
1. AUTO: , while:  
 

a. being used as a that is a HAULAWAY; 
 
b. while operated in, or in practice or 

preparation for, any prearranged or 
organized race, rally, speed, demolition 
or competitive contest or stunting 
activity;   

c. while leased or rented by YOU to others, 
except to: 

 
(1) YOUR partners, paid employees, 

directors, stockholders, or executive 
officers for use principally in 
GARAGE OPERATIONS YOUR 
garage business and AUTO 
HAZARD; or 

(2) YOUR customers for a term of two 
months 90 days or less when it 
temporarily replaces the 
CUSTOMER’S AUTO, or when the 
customer is awaiting delivery of any 
AUTO purchased from YOU; 

 
 
 

Auto and Watercraft 
 
Exclusion J. adds “operation” and “entrustment to 
others” of an AUTO or watercraft.  This is a coverage 
restriction. 
 
 
 
 
 
In Part 1.a., HAULAWAYS are excluded regardless of 
whether they are being used or are parked on the 
insured’s premises.  This is a clarification of our original 
intent.  To be covered, Unicover VI requires that a 
HAULAWAY vehicle be scheduled in Basic Auto.  
Ideas 947/1439  
 
 
 
 
 
 
 
 
 
 
Customer rental coverage was increased from two 
months to 90 days.  A coverage expansion. 
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Exceptions (1) and (2) do not apply to (i) 
an AUTO owned by any AUTO 
manufacturer or any of its subsidiaries 
or affiliated companies nor to (ii) an 
AUTO owned by YOU and used in 
connection with any leasing or rental 
operation for an auto manufacturer, its 
subsidiaries or affiliated companies. 
 
 
 
 
 
 
 
 
 
 

(iv) being used as a taxi cab, bus, public 
livery vehicle, emergency ambulance, 
long haul public freight carrier or for 
carrying property for a charge; 

 
(v) being used to transport explosives, 

gasoline, liquefied petroleum gas or 
other volatile petroleum products; 

 
Exclusion (iv) and (v) do not apply when the 
excluded class or operation constitutes a 
minor and incidental part of GARAGE 
OPERATIONS. 
 
 

 
Exceptions (1) and (2) do not apply to (i) 
an AUTO owned by any AUTO 
manufacturer or any of its subsidiaries 
or affiliated companies nor to (ii) an 
AUTO owned by YOU and used in 
connection with any leasing or rental 
operation for an auto manufacturer, its 
subsidiaries or affiliated companies. 
 
 
 
 
 
 
 
 
 
 

d. while being used as a taxi cab, bus, 
public livery vehicle, emergency 
ambulance, long haul public freight 
carrier or for carrying property for a 
charge;  

e. while being used to transport explosives, 
gasoline, liquefied petroleum gas or 
other volatile petroleum products. 

 
Exclusions (iv) and (v) J.1.d. and J.1.e. do 
not apply when the excluded class or 
operation constitutes a minor and incidental 
part of GARAGE OPERATIONS. 
 

 

 
In writing Unicover V, we understood that a 
leased/rented AUTO owned by the manufacturer (i.e. 
Ford, General Motors, etc.) or used in a manufacturer’s 
lease/rental program, would be covered by the factory’s 
insurance program, but sometimes such autos are not 
covered by the manufacturer’s insurance.  Therefore, 
the wording “Exceptions (1) and (2) do not apply . . .” 
sometimes left our insured auto dealer without 
coverage.   
 
In Unicover VI, whenever a manufacturer does not 
provide coverage, we want to provide full limits 
coverage under our policy.  However, if the 
manufacturer does provide coverage, Part A.3. of our 
Other Insurance provision will specifically address 
these two scenarios making our coverage excess of 
the manufacturer’s. Idea 492  
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(2) Watercraft: 
 

  (i) over 35 feet in length; 
(ii) when used for nonbusiness purposes by 

any INSURED, regardless of length; 
(iii) when rented or leased to others; 
(iv) while afloat over 50 nautical miles from 

the coastal shoreline of the 48 
contiguous United States, the District of 
Columbia, or Canada; 

(v) operated in, or in practice of preparation 
for any prearranged or organized race, 
rally, speed, or competitive contest or 
stunting activity; 

 

2. Watercraft 
 
a. over 35 feet in length; 
b. when used for non-business purposes 

by any INSURED, regardless of length; 
c. when rented, or leased or loaned by 

YOU to others; 
d. while afloat over 50 nautical miles from 

the coastal shoreline of the 48 
contiguous United States, the District of 
Columbia, or Canada; 

e. while operated in, or in practice or 
preparation for any prearranged or 
organized race, rally, speed, or 
competitive contest or stunting activity.  

 
Parts J.1.b. and J.2.e. do not apply to 
participation in a prearranged or organized rally, 
except when INJURY or COVERED 
POLLUTION DAMAGES arise from a 
competitive timed event at such rally. 
 

Watercraft 
 
 
 
 
In Part 2.c., Unicover VI excludes watercraft that are 
“loaned” by YOU to others. Idea 1582. 
 
 
 
 
 
 
 
 
 
This exception expands coverage by allowing 
participation in a rally, but continues to exclude 
participation in competitive timed events. Idea 88. 
 

 3. This exclusion applies even if: 
 

a. the INJURY or COVERED POLLUTION 
DAMAGES involves the entrustment to 
others of any AUTO or watercraft 
described in Exclusion J. that is owned 
by, operated by, rented to, or loaned to 
an INSURED; and 
 

b. the SUIT or claim against the INSURED 
alleges negligence or other wrongdoing 
in the supervision, hiring, employment, 
training or monitoring of others by that 
INSURED. 

 
 

The exclusion for “entrustment to others” in the first 
paragraph of Exclusion J. is further strengthened by 
Parts 1. and 2 under “This exclusion applies even if ...”  
Idea 1384. 
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(j) INJURY or COVERED POLLUTION DAMAGES 

to: 
 

(1) personal property, including AUTOS, owned 
by, rented or leased to, used by, in the care, 
custody, or control of, or being transported 
by the INSURED.  This does not apply, with 
respect to INJURY, to liability assumed by 
YOU under a written sidetrack agreement 
with respect to property used by YOU or in 
YOUR care, custody, or control; 

 
 
(2) real property owned by, rented or leased to, 

used by, or in the care, custody, or control of 
the INSURED, except, with respect to 
INJURY; 

 
(i) to real property not owned by YOU 

caused by an AUTO operated by an 
INSURED; 

(ii) to liability assumed by YOU under a 
written sidetrack agreement, with 
respect to property used by YOU or in 
YOUR care, custody, or control; 

 
 

K. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGE 
to: 

 
1. personal property, including AUTOS, owned 

by, rented or leased to, used by, transported 
by, or otherwise in the care, custody, or 
control of  ,or being transported by the 
INSURED.  This does not apply, with 
respect to INJURY, to liability assumed by 
YOU under a written railroad sidetrack 
agreement with respect to property used by 
YOU or in YOUR care, custody or control. 

 
2. real property owned by, rented or leased to, 

used by, or in the care, custody or control of 
the INSURED, except with respect to 
INJURY: 

 
a. to real property not owned by YOU 

caused by an AUTO operated by an 
INSURED;  

b. to liability assumed by YOU under a 
written sidetrack agreement, with 
respect to property used by YOU or in 
YOUR care, custody, or control. 

 
 

Care, Custody And Control  
 
We have reworded exclusion K. but there is no change 
in our coverage intent. 
 
 

(k) loss of use of property not physically damaged, if 
caused by: 

 
(1) YOUR delay or failure in performing any 

agreement or contract; 
(2) the failure of YOUR PRODUCT or YOUR 

WORK to meet the quality warranted or the 
level of performance represented; 

 

L. Loss of Use of Property Not Physically Damaged 
 

loss of use of property not physically damaged, if 
caused by: 
 
1. YOUR delay or failure in performing any 

agreement or contract;  
2. the failure of YOUR PRODUCT or YOUR 

WORK to meet the quality warranted or the 
level of performance represented. 
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(l) INJURY, COVERED POLLUTION DAMAGES or 

CUSTOMER COMPLAINT DEFENSE claimed 
because of the recall of YOUR PRODUCTS or 
YOUR WORK, or other property of which they 
form a part, due to a known or suspected defect 
or deficiency they contain; 

 
 

M. Product Recall 
 

INJURY, COVERED POLLUTION DAMAGES or 
CUSTOMER COMPLAINT DEFENSE claimed 
because of an OCCURRENCE, SUIT or claim 
arising out of the recall of YOUR PRODUCTS, 
or YOUR WORK, or other property of which they 
form a part, due to a known or suspected defect 
or deficiency they contain. 
 

 

Product Recall 
 
Preface in Exclusion M. now uses coverage triggers 
instead of listing applicable coverages. 

 
 

 
 
(m) INJURY, as defined in Groups (3) and (4) if the 

first injurious offense was committed prior to the 
Coverage Part period; 

 

N. Personal and Advertising Injury 
 

INJURY, as defined in Groups 3 and 4: 
 
1. if the first injurious offense was committed, 

or alleged to have been committed, prior to 
the Coverage Part coverage part period. 

 
2. arising out of the infringement of patent, 

trade secret or other intellectual property 
rights, except as covered under INJURY 
Group 4. 

 
3. arising out of an electronic chatroom or 

bulletin board YOU host, own, or over which 
YOU exercise control. 

 
4. arising out of the unauthorized use of 

another's name or product in YOUR e-mail 
address, domain name or metatag, or any 
other similar tactics to mislead another's 
potential customers. 

 
 

Personal And Advertising Injury 
 
When alleged acts occur before our policy’s inception, 
we have no duty to provide a defense under INJURY 
Groups 3 and 4.  This change will strengthen that 
position.  Idea 1497 
 
 
We added this exclusion to emphasize what is covered 
under INJURY Group 4 (advertising injury).  Idea 1663 
 
 
 
We added exclusions N.3. and 4., which are based on 
similar exclusions in the ISO Commercial General 
Liability policy.  These exclusions clarify our original 
intent that these things are not covered.  Idea 1663 
 
 
 
 
 
 

 
 
(n) INJURY, as defined in Group (5), if caused by:   
 

(1) failure of performance by any insurer or self 
insurer; 

(2) an INSURED'S failure to comply with any 
workers compensation, unemployment 

O. Employee Benefits Liability 
 

1. INJURY as defined in Group 5, if caused by: 
 

a. failure of performance by any insurer or 
self insurer;  

b. an INSURED’S failure to comply with 
any workers compensation, 

Employee Benefits Liability – COBRA exclusion 
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insurance, Social Security or disability 
benefits law or similar laws; 

(3) failure of investments or assets to perform 
as represented by an INSURED; 

(4) advice given by an INSURED to an 
employee to participate or not to participate 
in stock subscription plans; 

(5) failure of any employee benefits program, 
for any reason; 

(6) the investment or non-investment of funds; 
(7) violation of the duties, obligations or 

responsibilities imposed by the Employee 
Retirement Income Security Act of 1974 
(ERISA), its amendments, or any similar 
local, state or federal law.  This exclusion 
also applies to all remedies under the 
Consolidated Omnibus Budget 
Reconciliation Act (COBRA) except to 
benefits due an employee prescribed by the 
act; 

 
 

unemployment insurance, Social 
Security, or disability benefits law or 
similar laws; 

c. failure of investments or assets to 
perform as represented by an 
INSURED; 

d. advice given by an INSURED to an 
employee to participate or not to 
participate in stock subscription plans; 

e. failure of any employee benefits 
program, for any reason; 

f. the investment or non-investment of 
funds;  

g. violation of the duties, obligations or 
responsibilities imposed by the 
Employee Retirement Income Security 
Act of 1974 (ERISA), its amendments, 
or any similar local, state or federal law.  

 
2. This exclusion also applies to all remedies 

under the Consolidated Omnibus Budget 
Reconciliation Act (COBRA) except to 
benefits due an employee prescribed by the 
act. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We have split the COBRA exclusion out from Unicover 
V’s exclusion (n)(7) to clarify the exception to this 
exclusion.  Idea 1661. 
 
 
 

 
 
(o) INJURY, COVERED POLLUTION DAMAGES, 

CUSTOMER COMPLAINT DEFENSE, 
EMPLOYMENT RELATED DEFENSE or 
STATUTE AND TITLE E&O arising out of an 
INSURED'S activities as an insurance agent, 
broker or consultant; 

 
 
 

P. Agent's Errors and Omissions 
 
(o) INJURY, COVERED POLLUTION DAMAGES, 

CUSTOMER COMPLAINT DEFENSE, 
EMPLOYMENT RELATED DEFENSE or 
STATUTE AND TITLE E&O arising out of an 
INSURED'S activities as an insurance agent, 
broker or consultant; 

 
AGENT'S E&O that arises from: 

 
1. any claim or SUIT in connection with 

insurance other than automobile physical 
damage, credit life, or credit accident and 
health insurance. 

2. an intentional act committed by any 
INSURED.  This exclusion does not apply to 

Agent’s E & O 
 
In Unicover V, Exclusion (o) eliminated all coverage 
from the Garage coverage part for an insured’s 
activities as an insurance agent.  In Unicover V, 
coverage for Agent’s Errors and Omissions could be 
declared under a separate coverage part.   
 
In Unicover VI, AGENT’S E&O has been moved from 
its own coverage part to the Garage Insuring 
Agreement. This new Exclusion P. contains many of 
the exclusions that were previously found in Unicover 
V’s Agent’s E&O Coverage Part. Idea 1418.  Idea 
1521. 
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YOU, if such act or omission is committed 
by YOUR employee (other than a partner, 
executive officer, director or stockholder) 
and such act or omission was not committed 
at YOUR direction or with YOUR knowledge. 

3. investment advice or professional services 
such as an attorney, accountant, notary, tax 
preparer, consultant, financial planner or 
real estate broker. 

4. violation of the Employee Retirement 
Income Security Act of 1974 (ERISA), or 
Racketeer Influenced and Corrupt 
Organizations Act (RICO), including any 
similar federal, state or local laws. 

5. any act or omission committed by or at the 
direction of any INSURED which is a willful 
violation of the terms of any contract 
between the INSURED and an insurance 
company or regulatory authority. 

6. liability for fees, premiums, taxes, 
commissions, loss payments, escrow or 
brokerage fees. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
(p) radioactive contamination or the explosion or 

malfunction of a nuclear weapon, device or 
facility, or their consequences.  

 

Q. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of 
radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or 
facility, WAR or their consequences. 

 
 

Radioactive, Nuclear and War 
 

Unicover VI adds the coverage triggers as a lead-in to 
this exclusion. 
 
We have added WAR (as defined in the General 
Conditions) to this exclusion.  Idea 1671 
 

 R. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, 
or in any way related to:  
 
1. the actual or alleged presence, dispersal or 

threatened dispersal of asbestos, asbestos 
fibers or products, or compounds containing 
asbestos, or any hazardous properties of 
asbestos;  

2. any demand, requirement, order, direction, 

Asbestos 
 

In Unicover V, mandatory Endt. 353 was added to all 
policies to eliminate asbestos exposures.  In Unicover 
VI, a similar exclusion is now built in.  We added the 
three coverage triggers and the phrase “or in any way 
related to” to strengthen the exclusion. Ideas 471/983    
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determination or request that YOU or any 
other entity test for, investigate, monitor, 
clean up, remove, study, contain, treat, 
encapsulate, control or take any other action 
regarding asbestos. 

 
This includes, but is not limited to: 

 
a.  any supervision, instruction, 

recommendation, warning or advice 
given, or which should have been given, 
in connection with the above; 

b. DAMAGES, or legal obligations to 
reimburse another party for DAMAGES, 
resulting from any OCCURRENCE, 
SUIT or claim. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an 
actual or alleged violation of:  
 

1. the Telephone Consumer Protection Act 
including any amendment of or addition to 
such law;  

2. Controlling the Assault of Non-Solicited 
Pornography and Marketing Act including 
any amendment of or addition to such law; 
or 

3. any other federal, state or local statute, 
regulation or ordinance other than Part S.1. 
or S.2. that prohibits or limits the sending, 
transmitting, communicating or distribution 
of material or information. 

 
 

Violation of Communication or Information Law 
 
In Unicover V, mandatory Endt. 467 was added to all 
policies to eliminate coverage for the TCPA, CANSPAM 
and other laws that limit communications.  Similar 
language to this endorsement is now built into Exclusion 
S.  Ideas 974/155/1390  

 
 
 

  

 T. Discrimination 
 

INJURY as defined in Group 6, based upon, 
arising out of, or related to: 

 
1. corporate reorganizations, lay-offs, closings 

Discrimination 
 
In Unicover V, we added mandatory Endt. 162 to every 
policy that had discrimination coverage. Exclusion T. is 
now built into the coverage part.  No change in 
coverage. Idea 1430  
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or downsizing actions;  

2. a lockout, strike, picket line, replacement or 
other similar action resulting from labor 
disputes or labor negotiations. 

 
 

 
We added “as defined in Group 6” to clarify that this 
exclusion does not apply to the other Injury Groups.  
Idea 1662 

 

 U. Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to 
plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an 
INSURED cannot be indemnified. 

 
 

Public Policy Exclusion 
 
We added this exclusion to clarify that no coverage 
applies if actions of a court or legislature prohibit 
insurance to cover certain acts of the insured. 
 
 

 V. Silica 
 

1. INJURY or COVERED POLLUTION 
DAMAGES arising from the actual, alleged 
or threatened inhalation, ingestion, 
absorption, existence or presence of SILICA 
or SILICA mixed dust, regardless of whether 
INJURY or COVERED POLLUTION 
DAMAGES are caused directly or indirectly 
by any of the above;  

 
2. DAMAGES, costs or expenses arising out of 

the abating, testing for, monitoring, cleaning 
up, removing, containing, treating, 
detoxifying, neutralizing, remediation or 
disposing of, or in any manner responding to 
or assessing the effects of, SILICA by an 
INSURED or by any other person or entity. 

 
 

Silica 
 
For Unicover V, mandatory Endt. 475 was added to all 
policies.  For Unicover VI, similar language is built into 
Exclusion V.  
 
 

 W. Identity Theft 
 

INJURY arising out of IDENTITY THEFT. 
 

 

Identity Theft 
 
We added this exclusion to further clarify that 
IDENTITY THEFT is not covered under the Injury 
Groups.  The only coverage we intend to provide for 
IDENTITY THEFT is under CUSTOMER COMPLAINT 
DEFENSE and LABOR RELATED DEFENSE.  
Defense costs coverage for IDENTITY THEFT is a 
coverage enhancement for Unicover VI. 
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THE MOST WE WILL PAY - Regardless of the 
number of INSUREDS or AUTOS insured or 
premiums charged by this Coverage Part, persons 
or organizations who sustain INJURY or COVERED 
POLLUTION DAMAGES, claims made or SUITS 
brought, the most WE will pay is: 
 

The Most We Will Pay  
 
Regardless of the number of INSUREDS or AUTOS 
insured or premiums charged by this coverage part, 
persons or organizations who sustain INJURY or 
COVERED POLLUTION DAMAGES, claims made 
or SUITS brought, the most WE will pay is: 
 
 

 

 
 
(1) With respect to GARAGE OPERATIONS and 

AUTO HAZARD, the limit shown in the 
declarations, for any one OCCURRENCE. 

 
 
 

A. Injury and Covered Pollution Damages 
 

1. with respect to GARAGE OPERATIONS and 
AUTO HAZARD, the limit shown in the 
declarations for any one OCCURRENCE. 

 
 

 

With respect to liability assumed under a 
contract or agreement, WE will pay no more 
than the amount required by such contract or 
agreement, or the limit shown in the 
declarations, whichever is less. 

 

With respect to liability assumed under a 
contract or agreement, WE will pay no more 
than the amount required by such contract 
or agreement, or the limit shown in the 
declarations, whichever is less. 
 

 

This paragraph was deleted and moved to A.2. below. 
 

With respect to the AUTO HAZARD Part (3) of 
WHO IS AN INSURED, the most WE will pay is 
that portion of such limits needed to comply with 
the minimum limits provision law in the 
jurisdiction where the OCCURRENCE took 
place.  When there is other insurance applicable, 
WE will pay only the amount needed to comply 
with such minimum limits after such other 
insurance has been exhausted. 
 
 
 
 
 
 
 
 
 

However, with respect to the AUTO 
HAZARD, Parts B.3. and B.4. of the Who Is 
An Insured condition for: 
 
a. any CONTRACT DRIVER; or 
b. any other person or organization 

required by law to be an INSURED while 
using an AUTO covered by this 
coverage part within the scope of YOUR 
permission; 

 
the most WE will pay is that portion of such 
limits needed required to comply with the 
minimum limits provision law in the 
jurisdiction where the OCCURRENCE took 
place.  When there is other insurance 
applicable, WE will pay only the amount 
required to comply with such minimum limits 

Unicover VI combines what were previously two 
paragraphs.  We wish to emphasize that for contract 
drivers and other parties required by law to be insured, 
our policy provides only the minimum limits required by 
the state in which an accident occurs. 
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With respect to the AUTO HAZARD Part (4) of 
WHO IS AN INSURED, the most WE will pay is 
that portion of such limit needed to comply with 
the minimum limits provision law in the 
jurisdiction where the OCCURRENCE took 
place.  When there is other insurance applicable, 
WE will pay only the amount needed to comply 
with such minimum limits after such other 
insurance has been exhausted; 

 
 
 
 
 
 
 
 
 
 
 

after such other insurance has been 
exhausted. 

 
With respect to the AUTO HAZARD Part (4) of 
WHO IS AN INSURED, the most WE will pay is 
that portion of such limit needed to comply with 
the minimum limits provision law in the 
jurisdiction where the OCCURRENCE took 
place.  When there is other insurance applicable, 
WE will pay only the amount needed to comply 
with such minimum limits after such other 
insurance has been exhausted; 
 
 
 
 
 

 
2. with respect to liability an obligation 

assumed under a contract or agreement an 
INSURED CONTRACT or under Part A.6. of 
the Who Is An Insured condition, WE will 
pay no more than the amount required by 
the most WE will pay is the lesser of: 

 
a. YOUR obligation under such contract; or 

agreement; or  
 
b. the limit shown in the declarations. 
 , whichever is less.   
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We changed part a. to refer to. “YOUR obligation ...”  to 
be consistent with our Unicover V condition in the 
Commercial Umbrella.  We also clarified that we cover 
only INSURED CONTRACTS.  See the definition of 
INSURED CONTRACT and Exclusion E. 
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(2) With respect to STATUTE AND TITLE E&O, the 

annual aggregate limit shown in the declarations 
for the sum of all DAMAGES and settlements 
involving STATUTE AND TITLE E&O; 

 
 

B. Errors and Omissions 
 

(2) With respect to STATUTE AND TITLE E&O, 
the annual aggregate limit shown in the 
declarations for the sum of all DAMAGES 
and settlements involving STATUTE AND 
TITLE E&O; 

 
1. with respect to STATUTE AND TITLE E&O, 

the limit per claim or SUIT shown in the 
declarations for the sum of all DAMAGES, 
settlements and defense costs.  The annual 
aggregate limit shown in the declarations for 
STATUTE AND TITLE E&O is the most WE 
will pay for the sum of all DAMAGES, 
settlements and defense costs during the 
coverage part period. 

 
2. with respect to TRUTH IN LENDING/TRUTH 

IN LEASING E&O, the limit per claim or 
SUIT shown in the declarations for the sum 
of all DAMAGES, settlements and defense 
costs.  The annual aggregate limit shown in 
the declarations for TRUTH IN 
LENDING/TRUTH IN LEASING E&O is the 
most WE will pay for the sum of all 
DAMAGES, settlements and defense costs 
during the coverage part period. 

 
3. with respect to AGENT’S E&O, the limit 

shown in the declarations with respect to all 
DAMAGES incurred on account of any 
negligent act, error or omission covered by 
this insurance. 

 
 

 
 
This deleted wording is replaced by B.1 and B.2. 
 
 
 
 
 
In Unicover V, STE&O provided indemnity coverage 
with unlimited defense costs. We used two alternative 
endorsements to change STE&O coverage to: 1) 
defense only or 2) indemnity and defense within limits. 
 
 
 
 
 
 
In Unicover VI: 
1) TILA (truth in lending/leasing) is removed from 
STE&O and given its own definition and limit; and 
2) for both STE&O and TILA, defense costs are 
covered within the limit of insurance.   
 
Optional endorsements can change these two 
coverages to be: 1) defense only or 2) indemnity 
coverage with defense in addition to the limits.   
Idea 1429. 
 
The Most We Will Pay condition for AGENT’S E&O 
was moved from Unicover V Coverage Part 550 
(Agent’s E&O) to Unicover VI Garage Coverage Part 
500, Part B.3.  Idea 1521 
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(3) With respect to CUSTOMER COMPLAINT 

DEFENSE and EMPLOYMENT RELATED 
DEFENSE, the limit per SUIT stated in the 
declarations for such coverage, in defense costs 
for any one SUIT, but not for more than the 
annual aggregate limit in the declarations for all 
such defense costs during the Coverage Part 
period. 

 
 
 
 

Any settlement made by US under CUSTOMER 
COMPLAINT DEFENSE or EMPLOYMENT 
RELATED DEFENSE will be included in the limit 
per SUIT and the annual aggregate limit shown 
in the declarations. 
 
 
 
OUR obligation to pay under CUSTOMER 
COMPLAINT DEFENSE will cease when the 
manufacturer assumes defense of such SUITS 
or claims made against an INSURED. 
 

 

C. Defense Reimbursement 
 

1. with respect to CUSTOMER COMPLAINT 
DEFENSE, and EMPLOYMENT RELATED 
DEFENSE, LABOR RELATED DEFENSE 
and DESIGNATED STATUTE DEFENSE, 
the limit per SUIT stated shown in the 
declarations for such each coverage. , in 
defense costs for any one SUIT.  but not for 
more than The annual aggregate limit shown 
in the declarations for each coverage is the 
most WE will pay for all such defense costs 
during the coverage part period. 

 
2. any settlement made by US under 

CUSTOMER COMPLAINT DEFENSE,  or 
EMPLOYMENT RELATED DEFENSE 
LABOR RELATED DEFENSE or 
DESIGNATED STATUTE DEFENSE will be 
included in the limit per SUIT and the annual 
aggregate limit shown in the declarations.  

 
3. OUR obligation to pay under CUSTOMER 

COMPLAINT DEFENSE will cease when the 
manufacturer assumes defense of such 
SUITS or claims made against an 
INSURED. 

 
 

 
 

Each paragraph contains formatting and grammatical 
changes.  The phrase “for each coverage” was added 
to clarify that each coverage has its own separate limit. 
Idea 1431  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 D. Plaintiff’s Costs 
 

with respect to a plaintiff’s litigation costs, fees 
and expenses that are awarded as part of a 
judgment or arbitration ruling made against OUR 
INSURED for a covered claim, the amount of the 
limit remaining after DAMAGES have been paid. 
 

 

 
 

This clarifies that any litigation costs that are awarded a 
plaintiff as part of a judgment are considered part of the 
limit of insurance and not in addition to it. Idea 1395 
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DEDUCTIBLES - From the amounts payable for 
INJURY, other than Group (6), WE will deduct the 
amount shown in the declarations from each 
OCCURRENCE.  As shown in the declarations: 
 
 
 
 
 
 
 
"Work" means INJURY to AUTOS arising out of 
YOUR WORK. 
 
"Products" means INJURY to YOUR PRODUCTS if 
caused by a defect existing in YOUR PRODUCT at 
the time possession was relinquished to the 
purchaser. 
 
 
 
 
 
 
"Premises" means INJURY to real property not owed 
by YOU, but in YOUR care, custody, or control. 
 

Deductibles 
 
A. Injury Other than Group 6 
 

From the amounts payable for INJURY, other 
than Group 6, WE will deduct the amount shown 
in the declarations from each OCCURRENCE. 
 
1. As shown in the declarations: 
 

a. Work-Products Deductible 
 

(1) the “Work” means deductible applies 
to INJURY, as defined in Group 1, 
Part b., to AUTOS arising out of 
YOUR WORK. 

 
(2) the “Products” means deductible 

applies to INJURY, as defined in 
Group 1, Part b., to YOUR 
PRODUCTS if caused by a defect 
existing in YOUR PRODUCT at the 
time possession was relinquished to 
the purchaser.   

 
"Premises" means INJURY to real property not owed 
by YOU, but in YOUR care, custody, or control. 
 
 

Deductibles 
 
 
 
 
 
 
 
 
 
Work-Products Deductible 
 
We have reworded these deductible conditions to 
clarify that we are not introducing a definition for the 
terms “work” and “products” that is different from those 
found in the Definitions condition of this coverage part. 
 
The purpose of parts A.1.a.(1) and (2) is to describe 
the limited circumstances under which the 
Work/Products deductible applies.  Idea 1672. 
 
 
 
 
 
Premises Deductible 

 
The Unicover VI policy will not include a premises 
deductible. 
 

 
 
 
 
 
 
 
 
 
 
 
 

b. Injury Groups 1–4 Deductible 
 

when this deductible is shown in the 
declarations, WE will deduct that 
amount from all DAMAGES, including 
defense costs, arising from INJURY 
Groups 1–4.   

 
2. Recovery amounts, including salvage, 

subrogation and other insurance will accrue 
to OUR benefit where permitted by law.  WE 
will pay YOU any recovery amounts in 
excess of the amount WE have paid after 

Injury Groups 1–4 Deductible 
 

This deductible will apply to the first four injury groups. 
 
 
 
 
 
In Unicover V, this is how recoveries were handled. 
Part 2.  in Unicover VI explains this process for the 
insured to see in their policy. No coverage change. 
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application of YOUR deductible, less 
recovery expenses. 

 
3. If both deductibles A.1.a. and A.1.b. are 

shown in the declarations, the deductibles 
shall apply separately. 

 
 

 
 
 
If there is both a work-products deductible and INJURY 
Group 1-4 deductible, this explains how they will be 
applied. Idea 209.  
 
 

 
 
From the amounts payable for DAMAGES, 
settlements and defense costs for INJURY Group 
(6), WE will deduct the percentage shown in the 
declarations for each SUIT or claim filed against 
YOU.  The most WE will deduct for all DAMAGES, 
settlements and defense costs for each claim or 
SUIT is that percentage times the limit shown in the 
declarations. 
 

B. Injury Group 6  
 

From the amounts payable for DAMAGES, 
settlements and defense costs for INJURY 
Group 6, WE will deduct the percentage shown 
in the declarations for each SUIT or claim filed 
against YOU.  The most WE will deduct for all 
DAMAGES, settlements and defense costs for 
each claim or SUIT is that percentage times the 
limit shown in the declarations. 

 
 

 

 
 
 
From the amounts payable for DAMAGES, 
settlements and defense costs for STATUTE AND 
TITLE E&O, WE will deduct the amount shown in the 
declarations for each SUIT or claim filed against 
YOU. 
 

C. Statute and Title E&O and Truth in 
Lending/Truth in Leasing E&O 

 
From the amounts payable for DAMAGES, 
settlements and defense costs for STATUTE 
AND TITLE E&O or TRUTH IN 
LENDING/TRUTH IN LEASING E&O, WE will 
deduct the amount shown in the declarations for 
each SUIT or claim filed against YOU. 
 

 

Statute And Title E&O And Truth In Lending/Truth 
In Leasing E&O Deductible 
 
We included reference to Unicover VI’s new coverage, 
TRUTH IN LENDING/TRUTH IN LEASING E&O. 

 D. Agent’s E&O 
 

From the amounts payable for DAMAGES for 
AGENT’S E & O, WE will deduct the amount 
shown in the declarations from each claim. 
 
 

Agent’s E & O Deductible 
 
This is the deductible condition from Coverage Part 
550 – AGENT’S E&O in Unicover V. Idea 1521. 
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From the amounts payable for settlements and 
defense for CUSTOMER COMPLAINT DEFENSE 
and EMPLOYMENT RELATED DEFENSE, WE will 
deduct the amount shown in the declarations for 
each SUIT filed against YOU. 
 

E. Defense Reimbursement 
 

From the amounts payable for settlements and 
defense costs incurred for CUSTOMER 
COMPLAINT DEFENSE, and LABOR RELATED 
DEFENSE or DESIGNATED STATUTE 
DEFENSE, WE will deduct the amount shown in 
the declarations for each SUIT filed against 
YOU.    
 
If, after the application of the deductible, the 
amounts payable exceed the limit of insurance, 
WE will pay you the limit shown in the 
declarations. 

 
 

Defense Reimbursement Deductibles 
 
We will now apply deductibles to the legal expense 
actually incurred (instead of amounts payable for 
settlements and defense), and if the remaining amount 
is more than the limit, we will pay the full limit. 
Coverage expansion. 
 
 

 With respect to Parts A. through E. above, WE may 
use any part of YOUR deductible amount to effect a 
settlement or pay defense costs (when applicable) 
for any claim or SUIT. If WE use YOUR deductible 
amount or any part thereof to effect a settlement or 
pay defense costs, YOU must promptly reimburse or 
pay US the deductible amount when due. 
 
 

In Unicover V, Endt. 355 required reimbursement when 
INJURY Group 4 deductibles were used to pay 
settlements or defense costs. In Unicover VI, this 
condition will apply to all deductibles. Idea 206. 
 
 
 

 
 
WE WILL ALSO PAY - In addition to OUR limits for 
INJURY, COVERED POLLUTION DAMAGES and 
STATUTE AND TITLE E&O, WE will also pay: 
 
 

(a) all costs and expenses in defending an 
INSURED, and interest on that part of the 
judgment covered by this Coverage Part 
within OUR limits, that accrues after entry of 
any judgment in any SUIT WE defend, but 
only until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit; 

 

We Will Also Pay 
 
A. In addition to OUR limits for INJURY, COVERED 

POLLUTION DAMAGES and STATUTE AND 
TITLE E&O AGENT'S E&O, WE will also pay all 
costs and expenses in defending an INSURED.  

 
B. In addition to OUR limits for INJURY, COVERED 

POLLUTION DAMAGES , and STATUTE AND 
TITLE E&O, TRUTH IN LENDING/TRUTH IN  
LEASING E&O and AGENT'S E&O, WE will also 
pay:   

 
1. interest on that part of the judgment covered 

by this coverage part within OUR limits, that 
accrues after entry of any judgment in any 

 
 
In Unicover V, STE&O defense was in addition to 
limits.  In Unicover VI, a change was made to Part A. 
so that STE&O and TILA defense costs will be covered 
within the limits. 
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(b) premiums on appeal bonds or bonds to 

release property used to secure YOUR legal 
obligations, in a SUIT WE defend, but only 
for bond amounts within OUR limits.  Also, 
up to $250 for the cost of bail bonds 
required because of an OCCURRENCE, 
including related traffic law violations.  WE 
do not have to furnish or secure these 
bonds; 

 
(c) expenses YOU incur for first aid to anyone 

injured in an OCCURRENCE covered by 
this Coverage Part; 

 
(d) up to $100 a day for loss of earnings (but 

not other income) because of attendance at 
hearings or trials at OUR request; 

 
 

(e) other reasonable expenses incurred at OUR 
request. 

 
 
 
 
 
 
 
 

SUIT WE defend, but only until WE have 
paid, offered to pay or deposited in court 
that part of the judgment that is within OUR 
limit. 

 
2. premiums on appeal bonds or bonds to 

release property used to secure YOUR legal 
obligations, in a SUIT WE defend, but only 
for bond amounts within OUR limits.  Also, 
up to $250 $2,000 for the cost of bail bonds 
required because of an OCCURRENCE, 
including related traffic law violations.  WE 
do not have to furnish or secure these 
bonds. 

 
3. expenses YOU incur for first aid to anyone 

injured in an OCCURRENCE covered by 
this coverage part. 

 
4. up to $100 $500 a day for loss of earnings 

(but not other income) because of 
attendance at hearings or trials at OUR 
request. 

 
5. other reasonable expenses incurred at OUR 

request. 
 
 

 
 
 
 
 
Post-judgment interest is now addressed separately in 
Part B. 1. 
 
 
The amount available to pay bail bond costs is 
increased from $250 to $2,000. Idea 1278. 
 
 
 
 
 
 
 
 
The amount available for loss of earnings was 
increased from $100 a day to $500 a day. Idea 1040. 
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INSURED'S DUTIES AFTER INJURY, COVERED 
POLLUTION DAMAGES, OCCURRENCE, CLAIM 
OR SUIT - If there is an OCCURRENCE, the 
INSURED is sued, or a claim is made against an 
INSURED: 
 

Insured's Duties After Injury, 
Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this 
policy unless there has been full compliance with the 
following duties.  If there is an OCCURRENCE, the 
INSURED is sued, or a claim is made against an 
INSURED: 
 
 

Insured's Duties After Injury, Covered Pollution 
Damages, Occurrence, Claim or Suit 
 
 
 
Although this was implied in Unicover V, the fact that 
we will have no duty to provide coverage is directly 
stated in Unicover VI. Idea 1280. 
 

(1) YOU must report this to US as soon as 
possible.  Give US all the details YOU can, 
including when, where and how it happened, 
the names and addresses of persons 
involved, injured and any witnesses; 

A. YOU must report this to US as soon as possible.  
Give US all the details YOU can, including when, 
where and how it happened, the names and 
addresses of persons involved, injured and any 
witnesses; 

 
 

 

(2) Each INSURED must promptly send US all 
documents, if they are sued or if claim is 
made against them.  If a dispute arises as to 
whether an INSURED mailed, or WE 
received, notice of a claim or SUIT, only a 
certified mailing receipt will be proof of 
mailing; 

B. each INSURED must promptly send US all 
documents if they are sued or if claim is made 
against them.  If a dispute arises as to whether 
an INSURED mailed, or WE received, notice of 
a claim or SUIT, only a certified mailing receipt 
will be proof of mailing; 

 
 

 

(3) Each INSURED must cooperate and assist 
US in the investigation, settlement, defense, 
enforcement of contribution or 
indemnification.  The INSURED may not, 
except at their own expense, make any offer 
or payment, assume any obligation or incur 
any expense unless otherwise permitted in 
this Coverage Part. 

 

C. each INSURED must cooperate and assist US in 
the investigation, settlement, defense, 
enforcement of contribution or indemnification.  
The INSURED may not, except at their own 
expense, make any offer or payment, assume 
any obligation or incur any expense unless 
otherwise permitted in this coverage part; 

 
 

 

 
 
 
 

D. each INSURED has an obligation to notify any 
person or organization, including any other 
insurance company, which may also be liable to 
the INSURED for an OCCURRENCE, SUIT or 
claim; and 

 
 

INSUREDS have a duty to notify any party that may be 
liable for claims.  This is new obligation that was not 
previously stated. Idea 1142.   
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E. YOU must not incur any expense, including pre-

notice or pre-tender expense, unless permitted 
by US. 

 
 

This reinforces our right to control the payment of pre-
tender expense.  Idea 1475. 
 

 Separation of Insureds  
 
Except with respect to the limit of liability, and any 
rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; 

and  
 
B. separately to each INSURED against whom 

claim is made or SUIT is brought. 
 
 

Separation of Insureds 
 
Idea 1656 – We removed Separation of Insureds 
language from General Conditions and added to the 
various liability coverage parts.   
 

 
 
 
LIMITED WORLDWIDE LIABILITY EXTENSION - 
With respect to INJURY, the POLICY TERRITORY 
is extended to anywhere in the world when caused 
by an INSURED who permanently lives in the United 
States of America, its possessions, or Canada but 
only while temporarily outside those places.  This 
extension does not apply to watercraft. 
 
 

Limited Worldwide Liability 
Extension  
 
With respect to INJURY, the Policy Territory is 
extended to anywhere in the world when caused by 
an INSURED who permanently lives in the United 
States of America, its possessions, or Canada, but 
only while if:  
 
 
A. such INSURED is temporarily outside those 

these places; or 
 
B. such INSURED is conducting ELECTRONIC 

ACTIVITIES outside these places; and  
 
the SUIT is brought in the United States of America, 
its territories or possessions, or Canada.   
 
This extension does not apply to watercraft. 
 
 

Limited Worldwide Liability Extension 
 
 
 
 
 
 
 
 
 
 
 
In Part B., coverage for ELECTRONIC ACTIVITIES is 
extended to anywhere in the world, a coverage 
enhancement.  However, that SUIT must be brought in 
the U.S., its possessions or Canada, a coverage 
restriction for Unicover VI. 
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NEWLY ACQUIRED GARAGE OPERATIONS 
EXTENSION - The insurance afforded by this 
Coverage Part is extended to include as a Named 
Insured any GARAGE OPERATION acquired or 
formed by YOU and which YOU maintain ownership 
or in which the majority interest is the same as YOU. 
This extension ends the earlier of 90 days from (a) 
the date of acquisition or formation or (b) the date 
YOU report the newly acquired or formed GARAGE 
OPERATION to US.  YOU must pay any additional 
premiums due.  This extension does not apply to a 
GARAGE OPERATION: 
 
 
 
 
 
 
 

(1) that is a joint venture; 
(2) that is an insured under any other liability or 

indemnity policy; 
(3) that has exhausted its limit of insurance 

under any other liability policy. 
 
 

Newly Acquired Garage 
Operations Extension 
 
A. The insurance afforded by this Coverage Part 

coverage part is extended to include as a 
Named Insured  named insured any GARAGE 
OPERATION acquired or formed by YOU and   
in which YOU maintain ownership of or in which 
the majority interest is the same as YOU.  

 
B. This extension ends the earlier of 90 180 days 

from: 
 

1. the date of acquisition or formation; or 
2. the date YOU report the newly acquired or 

formed GARAGE OPERATION to US. 
 

YOU must pay any additional premiums due. 
 
C. This extension does not apply to a GARAGE 

OPERATION: 
 

1. that is a joint venture; 
2. that is an insured under any other liability or 

indemnity policy;  
3. that has exhausted its limit of insurance 

under any other liability policy. 
 
 

Newly Acquired Garage Operations Extension  
 
 
 
 
 
 
 
 
 
 
The time required to inform us of a new GARAGE 
OPERATION is extended from 90 days to 180 days – a 
coverage enhancement. Idea 1398.   
 
 
 
 

 
 
OUT OF STATE EXTENSION - While an AUTO or 
watercraft insured by this Coverage Part is away 
from the state where YOU conduct GARAGE 
OPERATIONS, WE will: 
 

(1) Increase this Coverage Part limit to meet 
those specified by any compulsory or 
financial responsibility law in the jurisdiction 
where the AUTO or watercraft is being used; 

 
(2) Provide the minimum amounts and types of 

Out of State Extension 
 
While an AUTO or watercraft insured by this 
coverage part is away from the state where YOU 
conduct YOUR GARAGE OPERATIONS, WE will: 
 
 
A. increase this coverage part limit to meet those 

specified by any compulsory or financial 
responsibility law in the jurisdiction where the 
AUTO or watercraft is being used; 

 
B. provide the minimum amounts and types of 
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other coverages, such as "No Fault", 
required of out-of-state AUTOS or watercraft 
by the jurisdiction where the AUTO or 
watercraft is being used. 

 
WE will not pay anyone more than once for the 
same elements of INJURY because of these 
extensions. 
 
 

other coverages, such as “No Fault,” required of 
out-of-state AUTOS or watercraft by the 
jurisdiction where the AUTO or watercraft is 
being used. 

 
WE will not pay anyone more than once for the 
same elements of INJURY because of these 
extensions. 
 
 

PRIOR ACTS EXTENSION - Coverage is extended 
to apply to SUITS or claims for STATUTE AND 
TITLE E&O filed during the Coverage Part period 
which arise from acts which took place prior to that 
period.  The insurance provided by this extension is 
part of and not in addition to the limit shown in the 
declarations. 
 

PRIOR ACTS EXTENSION - Coverage is extended 
to apply to SUITS or claims for STATUTE AND 
TITLE E&O filed during the Coverage Part period 
which arise from acts which took place prior to that 
period.  The insurance provided by this extension is 
part of and not in addition to the limit shown in the 
declarations. 
 

Prior Acts Extension  
 

Prior acts coverage for STE&O is being eliminated.  In 
Unicover V, we deleted this extension by endorsement.  
This may be a coverage restriction for some of our 
insureds.  
 

 
 
OTHER INSURANCE - The insurance afforded by 
this Coverage Part is primary, except it is excess: 
 

(1) for COVERED POLLUTION DAMAGES, 
CUSTOMER COMPLAINT DEFENSE, 
EMPLOYMENT RELATED DEFENSE and 
STATUTE AND TITLE E&O; 

 
 
 
 
 
 
 
 
(2) for any person or organization under Part (3) 

or (4) of WHO IS AN INSURED with respect 
to the AUTO HAZARD; 

 
(3) under  the AUTO HAZARD, for any AUTO 

owned by a manufacturer and more 
specifically insured; 

 

Other Insurance 
 
A. The insurance afforded by this coverage part is 

primary, except it is excess: 
 

1. for COVERED POLLUTION DAMAGES. 
STATUTE AND TITLE E&O, TRUTH IN 
LENDING/TRUTH IN LEASING E&O, 
CUSTOMER COMPLAINT DEFENSE, 
EMPLOYMENT RELATED DEFENSE 
LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE. 

 
2. for AGENT’S E&O, but only for the amount 

OUR limit exceeds the limit stated in such 
other insurance. 

 
3. for any person or organization under Parts 

B.3. and B.4 of Who Is An Insured with 
respect to the AUTO HAZARD. 

 
4. under the AUTO HAZARD for any AUTO 

that is owned by a manufacturer and more 
specifically insured and: 

 

Other Insurance 
 
For Unicover V, our coverage was excess for 
STATUTE AND TITLE E&O, CUSTOMER 
COMPLAINT DEFENSE and EMPLOYMENT 
RELATED DEFENSE (which has been renamed 
LABOR RELATED DEFENSE for Unicover VI). For 
Unicover V, coverage for TRUTH IN LENDING/TRUTH 
IN LEASING E&O was provided on an excess basis as 
part of STATUTE AND TITLE E&O.  Our new 
DESIGNATED STATUTE DEFENSE coverage also 
applies on an excess basis. 
 
This excess condition is the same as in our Unicover V 
Agent’s E&O coverage part. 
 
 
References were changed for new outline form. 
 
 
 
In Unicover VI, whenever a manufacturer does not 
provide coverage, we want to provide full limits 
coverage.  However, if the manufacturer does provide 
coverage, Part A.3. in our Other Insurance provision 
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 (4) under the LIMITED WORLDWIDE 

LIABILITY EXTENSION. 
 
 
 
 
 
If WE pay STATUTE AND TITLE E&O where other 
insurance may be available to YOU, WE have the 
right to seek reimbursement from the other 
insurance coverages. 
 
 

a. owned by a manufacturer; or  
b. owned by YOU and used in connection 

with any leasing or rental operation for 
an AUTO manufacturer, its subsidiaries 
or affiliated companies. 

 
5. under the Limited Worldwide Liability 

Extension. 
 

6. when YOU are included as an additional 
insured under other primary insurance 
providing the same coverage. 

 
If WE pay STATUTE AND TITLE E&O where other 
insurance may be available to YOU, WE have the 
right to seek reimbursement from the other 
insurance coverages. 
 
B. When coverage provided by this coverage part 

and any other coverage form or policy issued by 
a company other than US, covers on the same 
basis, WE will pay only OUR share.  Our share 
is the proportion that OUR limit of insurance 
bears to the total of the limits of all coverage 
forms and policies covering on the same basis.   

 
C. WE have no duty to defend any INJURY, 

COVERED POLLUTION DAMAGES, 
OCCURRENCE, SUIT, or claim that any other 
insurer has a duty to defend.   

 
However, when the other insurer’s duty to 
defend applies on the same basis as OUR duty 
to defend, WE shall not be liable for more than 
OUR equal share of the total defense cost. 

 
If the other insurer fails to uphold its duty to 
defend, WE will undertake to do so, but WE will 
be entitled to the INSURED'S rights against the 
other insurer. 
 

 

will specifically address scenarios 3.a. and b. making 
our coverage excess of the manufacturer’s. Idea 492.  
 
 
 
 
 
 
 
We want to be excess of another party’s insurance that 
provides primary insurance. Idea 1312. 
 
 
This paragraph was deleted because Unicover V’s 
Prior Acts Extension for STE&O was deleted. 
 
 
 
Unicover VI will pay on a pro rata basis if another 
company provides coverage on the same basis that we 
do.  Idea 59. 
 
 
 
 
 
If the other carrier has a duty to defend, we do not.   
 
 
 
 
However, if both policies have this same defense 
condition, we will share defense costs equally. 
 
 
 
If the other carrier fails to defend as required, we will 
provide a defense and be entitled to our INSURED”S 
rights of recovery against that carrier. 
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COVERAGE PART 950 

Edition 3-98 
COVERAGE PART 660 

 
 

This Coverage Part applies only when it is shown in 
the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The General conditions apply except as amended or 
replaced in this Coverage Part. 
 

This Coverage Part coverage part and the specific 
coverages that comprise this coverage part applies 
apply only when they are shown in the declarations. 
Such insurance applies only to those insureds, 
security interests and locations designated for each 
coverage as identified in declarations Item 2 by 
letter(s) or number. In Item 2 of the declarations, 
each named insured, other insured, and location is 
given a corresponding letter or number designation.  
Insurance provided by this coverage part will not 
apply to any named insured, other insured, or 
location unless its corresponding letter or number 
appears next to a specific coverage in Item 3 of the 
declarations for this coverage part.   
 
When “All” is shown in the Locations column of the 
declarations, coverage will apply only to those 
locations at which YOU conduct business operations 
that are the same as those described in the 
declarations for this coverage part.   
 
The General Conditions apply except as amended or 
replaced in this Coverage Part coverage part. 
 
 

For Unicover VI we have changed the coverage part 
number for General Liability to 660 from 950. 
 
INTRODUCTION 
 
Idea 1046 – We replaced the first paragraph of the 
General Liability Coverage Part.  We want to clarify 
what is meant by “all” locations.  We also want to 
clarify that only those named insureds, other insureds 
and locations named for each coverage indicated in 
Item 3 of the declarations are insureds.  
 
 
 

  Insuring Agreements 
 
Idea 1521  - For Unicover VI, we have reformatted 
Insuring Agreements in outline form: 

A.1. Injury; 
A.2. Covered Pollution Damages;  
B. Defense Reimbursement.  
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INSURING AGREEMENT – WE will pay all sums the 
INSURED legally must pay as DAMAGES (including 
punitive DAMAGES where insurable by law) because 
of INJURY to which this Coverage Part applies, 
caused by an OCCURRENCE arising out of the 
following hazards when shown in the declarations. 
 
 
 
 

Insuring Agreement 
 
A. Injury and Covered Pollution Damages 
 

1. Injury  
 

WE will pay all those sums the INSURED 
legally must pay as DAMAGES (including 
punitive DAMAGES where insurable by law) 
because of INJURY to which this Coverage 
Part insurance applies (including 
ELECTRONIC ACTIVITIES), caused by an 
OCCURRENCE arising out of the following 
hazards when shown in the declarations:   .  

 
 

 
 
 
 
Injury 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form.  
The reference to “punitive damages” is moved to our 
definition of DAMAGES.  We covered ELECTRONIC 
ACTIVITIES in the past but are now making a specific 
reference to it for those insureds who want to see this 
coverage in their policies.  See the Limited Worldwide 
Liability Extension and its requirement that SUIT must 
be brought in the United States, its possessions or 
Canada. (Ideas  1482, 166, 272, 466, 1165)  

 
We also changed "to which this Coverage Part 
applies" to "to which this insurance applies" so it 
would correspond with the insuring agreement in 
Garage Coverage Part 500. 
 
 

 a.  PREMISES HAZARD; 
b.  PRODUCTS-COMPLETED 

OPERATIONS HAZARD; 
c.  CONTRACTOR’S HAZARD; or 
d.  WATERCRAFT HAZARD. 

 
 

Hazards  
 
For Unicover VI, each of these hazards is now a 
defined term, found in the Definitions section of this 
coverage part.  For Unicover V, the descriptions of 
these hazards were part of the insuring agreement. 
 
 

 
 
WE will also pay all sums the insured legally must 
pay because of COVERED POLLUTION DAMAGES 
to which this insurance applies caused by an 
OCCURRENCE arising out of PRODUCTS-
COMPLETED OPERATIONS HAZARD when such 
hazard is shown in the declarations and out of the 
operation of covered MOBILE EQUIPMENT or 
AUTOS. 

2. Covered Pollution Damages 
 

WE will also pay all those sums the 
INSURED legally must pay because of 
COVERED POLLUTION DAMAGES to which 
this insurance applies, caused by an 
OCCURRENCE arising out of: 

 
a. the PRODUCTS-COMPLETED 

OPERATIONS HAZARD, when such 

Covered Pollution Damages 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form.  
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hazard is shown in the declarations; and 
out of or  

b. the operation of covered MOBILE 
EQUIPMENT or AUTOS or MOBILE 
EQUIPMENT. 

 
 

CONTRACTORS - construction operations 
for YOU by any contractor at the PREMISES 
including YOUR acts or omissions in the 
general supervision of those operations. 
 

CONTRACTORS - construction operations for 
YOU by any contractor at the PREMISES 
including YOUR acts or omissions in the general 
supervision of those operations. 
 

Contractors Hazard 
 
See definitions section. 
 

CUSTOMER COMPLAINT DEFENSE - any 
SUIT filed against YOU during the Coverage 
Part period by or on behalf of a customer 
arising out of the sale, lease, rental, service 
or repair of YOUR PRODUCT, other than as 
a direct result of an OCCURRENCE. 
 

CUSTOMER COMPLAINT DEFENSE - any 
SUIT filed against YOU during the Coverage 
Part period by or on behalf of a customer arising 
out of the sale, lease, rental, service or repair of 
YOUR PRODUCT, other than as a direct result 
of an OCCURRENCE. 

Customer Complaint Defense 
 
See definitions section. 
 

EMPLOYMENT RELATED DEFENSE - any 
SUIT filed against YOU during the Coverage 
Part period by or on behalf of an employee 
arising out of YOUR employment practices, 
including wrongful termination, other than as 
a direct result of an OCCURRENCE or as 
would be covered by a workers 
compensation or employer s liability policy. 
 

EMPLOYMENT RELATED DEFENSE - any 
SUIT filed against YOU during the Coverage 
Part period by or on behalf of an employee 
arising out of YOUR employment practices, 
including wrongful termination, other than as a 
direct result of an OCCURRENCE or as would 
be covered by a workers compensation or 
employer s liability policy. 

 

Labor  Related Defense  
 
See definitions section. 
 

PREMISES - the ownership, maintenance or 
use of the premises scheduled in the 
declarations and all operations necessary or 
incidental thereto, except the PRODUCTS-
COMPLETED OPERATIONS HAZARD. 
 

PREMISES - the ownership, maintenance or 
use of the premises scheduled in the 
declarations and all operations necessary or 
incidental thereto, except the PRODUCTS-
COMPLETED OPERATIONS HAZARD. 

 

Premises Hazard 
 
See definitions section. 
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PRODUCTS - COMPLETED OPERATIONS 
HAZARD - INJURY occurring away from the 
premises YOU own or rent and resulting from 
YOUR WORK or YOUR PRODUCT, 
representations or warranties made with 
respect to fitness, durability, performance or 
use of YOUR WORK or YOUR PRODUCT, 
and providing or failure to provide warning or 
instructions for YOUR PRODUCT or YOUR 
WORK.  This does not apply if: 
 

(1) the PRODUCT is still in YOUR 
physical possession; 

 
(2) the WORK has not been completed 

or abandoned. 
 

YOUR WORK will be deemed completed at 
the earliest of the following: 

(a) when YOU have completely fulfilled a 
contract specifying the WORK; 

 
(b) when all WORK to be performed by 

YOU at a specific site has been 
completed; 

 
(c) when the portion of the WORK out of 

which the INJURY arises has been 
put to its intended use by any one 
other than a contractor or 
subcontractor working on the same 
project. 

 
WORK requiring service, maintenance, or 
corrective work, repair, or replacement 
because of a defect, but which are otherwise 
completed are deemed completed. 
 
COMPLETED OPERATIONS does not 
include INJURY caused by: 
 

(a) the transportation of property, unless 

PRODUCTS - COMPLETED OPERATIONS 
HAZARD - INJURY occurring away from the 
premises YOU own or rent and resulting from 
YOUR WORK or YOUR PRODUCT, 
representations or warranties made with respect 
to fitness, durability, performance or use of 
YOUR WORK or YOUR PRODUCT, and 
providing or failure to provide warning or 
instructions for YOUR PRODUCT or YOUR 
WORK.  This does not apply if: 
 

(1) the PRODUCT is still in YOUR 
physical possession; 

 
(2) the WORK has not been completed 

or abandoned. 
 

YOUR WORK will be deemed completed at 
the earliest of the following: 
 

(a) when YOU have completely fulfilled a 
contract specifying the WORK; 

 
(b) when all WORK to be performed by 

YOU at a specific site has been 
completed; 

 
(c) when the portion of the WORK out of 

which the INJURY arises has been 
put to its intended use by any one 
other than a contractor or 
subcontractor working on the same 
project. 

 
WORK requiring service, maintenance, or 
corrective work, repair, or replacement 
because of a defect, but which are otherwise 
completed are deemed completed. 
 
COMPLETED OPERATIONS does not 
include INJURY caused by: 
 

Products - Completed Operations Hazard 
 
See definitions section. 
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caused by the loading of unloading of 
a vehicle; 

 
(b) the existence of tools, uninstalled 

equipment or abandoned or unused 
materials. 

 

(a) the transportation of property, unless 
caused by the loading of unloading of 
a vehicle; 

 
(b) the existence of tools, uninstalled 

equipment or abandoned or unused 
materials. 

 

WATERCRAFT - the ownership, 
maintenance, or use of the watercraft 
scheduled in the declarations, or its 
replacement, if reported to US during the 
Coverage Part period. 
 

WATERCRAFT - the ownership, 
maintenance, or use of the watercraft 
scheduled in the declarations, or its 
replacement, if reported to US during the 
Coverage Part period. 

 

Watercraft Hazard 
 
See definitions section. 
 

 
 
 
 
 
WE have the right and duty to defend any SUIT 
asking for these DAMAGES.  WE may investigate 
and settle any claim or SUIT WE consider 
appropriate.  OUR payment of the limit shown in the 
declarations ends OUR duty to defend. 
 
 
 
WE have no right or duty to defend SUITS for 
DAMAGES not covered or declared by this Coverage 
Part. 
 
 

3. Defense Obligations and Rights 
 
 
 
 

a. WE have the right and duty to defend any 
SUIT asking for these DAMAGES or 
COVERED POLLUTION DAMAGES.  
WE may investigate and settle any claim 
or SUIT WE consider appropriate.  OUR 
payment of the limit shown in the 
declarations ends OUR duty to defend. 

 
WE have no right or duty to defend SUITS for 
DAMAGES not covered or declared for this Coverage 
Part. 
 

b. WE will not pay DAMAGES, COVERED 
POLLUTION DAMAGES or defense 
costs for any OCCURRENCE, claim or 
SUIT that is not covered by or declared 
for this coverage part. 

 
c. If WE defend an INSURED under a 

reservation of rights, and a court finds 
that no insurance applies under this 
coverage part, YOU must reimburse US 

Defense Obligation and Rights 
 
We’ve given this section a new title to highlight the 
purpose of this section.  Idea 1676. 
 
Duty to Defend 
 
This clarifies that the “right and duty to defend” 
applies to Insuring Agreements A. and B.  We also 
want to clarify that the “right and duty to defend” 
applies to “COVERED POLLUTION DAMAGES.”  
 
 
 
 
 
 
We revised this statement to more directly state that 
we will not make any payments under this coverage 
part for an occurrence, claim or suit that is not 
covered.. 
 
 
Idea 1596 – This paragraph provides that the named 
insured must reimburse us for legal expenses paid on 
his behalf if a court finds that our policy does not cover 
the occurrence, claim or suit.   
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for all legal expenses and costs paid on 
YOUR behalf, including OUR legal 
expenses incurred to determine 
coverage. 

 
 

 
 

 4. This insurance applies only if: 
 

a. with respect to COVERED POLLUTION 
DAMAGES and INJURY Groups 1 and 2: 

 
(1) such COVERED POLLUTION 

DAMAGES or INJURY is caused by 
an OCCURRENCE that takes place 
within the Policy Territory;   

 
(2) such COVERED POLLUTION 

DAMAGES or INJURY occurs during 
the coverage part period; and 

 
(3) prior to the effective date of this 

coverage Part, no INSURED listed 
under Parts A.1., A.2. and A.4. of the 
Who Is An Insured condition, and no 
employee authorized by YOU to give 
or receive notice of an 
OCCURRENCE, SUIT or claim, 
knew that such COVERED 
POLLUTION DAMAGES or INJURY 
had occurred, in whole or in part.   

 
If an INSURED listed under Parts 
A.1., A.2. and A.4. of the Who Is An 
Insured condition, or authorized 
employee knew, prior to the effective 
date of this coverage part, that the 
COVERED POLLUTION DAMAGES 
or INJURY had occurred, then any 
continuation, change or resumption 
of such COVERED POLLUTION 
DAMAGES or INJURY during or after 
this coverage part period will be 

We added parts A.4., 5. and 6., based on ISO’s 
current Garage and Commercial General Liability 
Insuring Agreements.  The purpose of these 
conditions is to clarify how this policy applies when 
INJURY occurs over a period of time that spans more 
than one policy or coverage part period.  Idea 1669 
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deemed to have been known prior to 
this coverage part period. 

 
b. with respect to INJURY Groups 3, 4, 5 

and 6, the act or offense which results in 
such INJURY was committed within the 
Policy Territory during the coverage part 
period. 

 
However, with respect to INJURY Group 
6, when INJURY arises out of a series of 
related and continuous acts or offenses, 
this insurance applies only if the last 
injurious act or offense was committed 
within the Policy Territory during this 
coverage part period.  

 
5. COVERED POLLUTION DAMAGES or 

INJURY as defined in Groups 1 and 2, which 
occurs during this coverage period and was 
not, prior to the effective date of this 
coverage part, known to have occurred by 
any INSURED listed under Parts A.1., A.2. 
and A.4. of the Who Is An Insured condition, 
or by any employee authorized by YOU to 
give or receive notice of an OCCURRENCE, 
SUIT or claim, includes any continuation, 
change or resumption of such COVERED 
POLLUTION DAMAGES or INJURY after the 
end of this coverage part period. 

 
6. COVERED POLLUTION DAMAGES or 

INJURY as defined in Groups 1 and 2 will be 
deemed to have been known to have 
occurred at the earliest time when any 
INSURED listed under Parts A.1., A.2. and 
A.4. of the Who Is An Insured condition, or 
any employee authorized by YOU to give or 
receive notice of an OCCURRENCE, claim or 
SUIT: 
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a. reports all or any part of such COVERED 

POLLUTION DAMAGES or INJURY to 
US or to any other insurer; 

 
b. receives a written or verbal demand or 

claim for DAMAGES because of such 
COVERED POLLUTION DAMAGES or 
INJURY; or 

 
c. becomes aware by any other means that 

such COVERED POLLUTION 
DAMAGES or INJURY has occurred or 
has begun to occur. 

 
 

 
 

WE will pay all defense costs actually incurred to 
defend any SUIT asking for CUSTOMER 
COMPLAINT DEFENSE and EMPLOYMENT 
RELATED DEFENSE when such insurance is 
shown in the declarations.  WE may investigate 
and, at OUR option, settle any such SUIT.  If WE 
settle a SUIT the settlement will be at OUR 
expense except for the applicable deductible.  
Otherwise, all court costs, settlements and 
DAMAGES assessed against YOU will be at 
YOUR expense. 

 

B. Defense Reimbursement 
 

1. WE will pay all reimburse reasonable 
defense costs actually incurred to defend any 
SUIT asking for CUSTOMER COMPLAINT 
DEFENSE and EMPLOYMENT RELATED 
DEFENSE by YOU because of CUSTOMER 
COMPLAINT DEFENSE, LABOR RELATED 
DEFENSE, OR DESIGNATED STATUTE 
DEFENSE, when such insurance is shown in 
the declarations.  WE may investigate and, at 
OUR option, settle any such SUIT.   

 
2. This insurance applies only if a SUIT is filed 

against an INSURED within the Policy 
Territory during the coverage part period, 
arising out of CUSTOMER COMPLAINT 
DEFENSE, LABOR RELATED DEFENSE, or 
DESIGNATED STATUTE DEFENSE. 

 
3. WE have the right but not the duty to settle 

any SUIT.  If WE settle a SUIT the settlement 
will be at OUR expense except for the 
applicable deductible.  Otherwise, all court 
costs, settlements and DAMAGES assessed 
against YOU will be at YOUR expense.  WE 
will not reimburse defense costs for any SUIT 

 
 
 
 
 
 
 
 
 
 
 
 
 
We added these conditions to clarify within the 
insuring agreement that the CUSTOMER 
COMPLAINT DEFENSE, LABOR RELATED 
DEFENSE and DESIGNATED STATUTE DEFENSE 
coverages apply for suits filed within the Policy 
Territory during the coverage part period.   
 
We revised this statement to more directly state that 
we will not make any payments under this coverage 
part for a claim or suit that is not covered.. 
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that is not covered or declared for this 
coverage part. 

 
4. If WE reimburse defense costs under a 

reservation of rights, and a court finds that no 
insurance applies under this coverage part, 
YOU must reimburse US for all legal 
expenses paid on YOUR behalf, including 
OUR legal expenses incurred to determine 
coverage. 

 
 

 
 
 
Idea 1596 – This paragraph provides that the named 
insured must reimburse us for legal expenses paid on 
his behalf if a court finds that our policy does not 
cover the suit.   
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DEFINITIONS - When used in this Coverage Part: 
 

Definitions 
 
When used in this Coverage Part coverage part: 
 
 

Definitions 
 

 
"ADMINISTRATION" means (a) interpreting for or 
giving counsel to employees, (b) handling records, 
and (c) effecting enrollment, termination or 
cancellation of employees, all under YOUR employee 
benefits programs when such acts are authorized by 
YOU. 
 

A.  “ADMINISTRATION” means: 
 

1. interpreting for or giving counsel to 
employees;  

2. handling records; and 
3. effecting enrollment, termination or 

cancellation of employees;  
 
all under YOUR employee benefits programs 
when such acts are authorized by YOU. 

 
ADMINISTRATION does not mean YOUR 
selection of an employee benefits program. 

 
 

ADMINISTRATION 
 
 
 
 
 
 
 
 
 
 
This sentence clarifies that selection of a program is 
not covered under Injury Group 5.  However, such 
coverage is addressed in LABOR RELATED 
DEFENSE. 
 

 
 
"AUTO" means any land motor vehicle, trailer or 
semi-trailer, designed for travel on public roads and 
includes its permanently attached equipment.  AUTO 
does not include MOBILE EQUIPMENT. 
 

B. "AUTO" means any:  
 

1. a land motor vehicle, trailer or semi-trailer, 
designed for travel on public roads and 
includes its permanently attached equipment; 

 
2. any other land vehicle that is subject to a 

compulsory or financial responsibility law or 
other motor vehicle insurance law in the state 
where it is licensed or principally garaged. 

 
AUTO does not include MOBILE EQUIPMENT. 

 
 

AUTO 
 
We deleted “any” to be consistent with our Garage and 
Commercial Umbrella definitions of “auto”. 
 
We added Part B.2. based on ISO’s current General 
Liability coverage form.  In some states, certain types 
of mobile equipment are subject to compulsory, 
financial responsibility or other motor vehicle insurance 
statutes.  For mobile equipment that is subject to such 
statutes, coverage is provided under either the Garage 
or Basic Auto coverage part. 
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(from Unicover V insuring agreement)  
 
CONTRACTORS - construction operations for YOU 
by any contractor at the PREMISES including YOUR 
acts or omissions in the general supervision of those 
operations. 
 

 
 
C. "CONTRACTOR’S HAZARD" means construction 

operations performed for YOU by any contractor 
at the YOUR premises. including It also means 
YOUR acts or omissions in the general 
supervision of those operations. 

 
 

CONTRACTORS’ HAZARD 
 
Coverage for the CONTRACTORS hazard was 
described within the Unicover V insuring agreement.  
For Unicover VI, we have moved ”CONTRACTORS 
HAZARD” to the definitions section  

 

"COVERED POLLUTION DAMAGES" means those 
POLLUTION DAMAGES not otherwise excluded, 
which occur away from premises owned or operated 
by YOU, arising from: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(1) YOUR PRODUCT or WORK; 
(2)  POLLUTANTS while being transported on 

covered MOBILE EQUIPMENT or AUTOS by 
YOU; 

 
 
 
(3)  fuel or lubricants, fluids, exhaust gases or similar 

D. “COVERED POLLUTION DAMAGES”:  
 

1. means those POLLUTION DAMAGES any 
cost or expense not otherwise excluded 
arising out of:  

 
a. any request, demand, order or statutory 

or regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, or 
assess the effects of POLLUTANTS; or  

 
b. any claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS; and 

 
2. which occur away from premises owned, 

rented, leased or operated by YOU, arising 
from: 

 
a. YOUR PRODUCT or WORK; 
b. POLLUTANTS while being transported 

on a covered MOBILE EQUIPMENT or 
AUTOS AUTO or MOBILE EQUIPMENT 
by YOU; 

 
 
c. fuels or lubricants, fluids, exhaust gases 

COVERED POLLUTION DAMAGES 
 
 
We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution 
cost or expense”.  Idea 1670 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We reversed the order of the phrase “MOBILE 
EQUIPMENT or AUTOS” to be consistent with the 
Commercial Umbrella coverage part. 
 
The other changes in red font have been added to 
more closely follow ISO’s liability wording.  
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POLLUTANTS needed for or resulting from 
normal electrical, hydraulic or mechanical 
functioning of the covered MOBILE EQUIPMENT 
or AUTO or their parts, if the POLLUTANTS 
escape or are discharged or released directly 
from a MOBILE EQUIPMENT or AUTO part 
designed by the manufacturer to hold, store, 
receive or dispose of such POLLUTANTS; 

 
 
 
 
(4) POLLUTANTS, not in or upon a covered MOBILE 

EQUIPMENT or AUTO, that are upset, 
overturned, or damaged as a result of the 
maintenance or use of a covered MOBILE 
EQUIPMENT or AUTO and are the direct result 
of such upset, overturn or damage. 

or other similar POLLUTANTS needed 
for or resulting from the normal electrical, 
hydraulic or mechanical functioning of the 
covered AUTO or MOBILE EQUIPMENT 
or its parts, if the POLLUTANTS escape, 
or seep, migrate, or are discharged, 
dispersed or released directly from an 
MOBILE EQUIPMENT or AUTOS AUTO 
or MOBILE EQUIPMENT part designed 
by the its manufacturer to hold, store, 
receive or dispose of such 
POLLUTANTS;  

d. POLLUTANTS, not in or upon a covered 
MOBILE EQUIPMENT or AUTOS AUTO 
or MOBILE EQUIPMENT, that are upset, 
overturned, or damaged as a result of the 
maintenance or use of a covered 
MOBILE EQUIPMENT or AUTOS AUTO 
or MOBILE EQUIPMENT and the 
discharge, dispersal, seepage, migration, 
release or escape of the POLLUTANTS 
are is the direct result of such upset, 
overturn or damage. 
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(from Unicover V insuring agreement)  
 
CUSTOMER COMPLAINT DEFENSE - any SUIT 
filed against YOU during the Coverage Part period by 
or on behalf of a customer arising out of the sale, 
lease, rental, service or repair of YOUR PRODUCT, 
other than as a direct result of an OCCURRENCE. 
 

E. "CUSTOMER COMPLAINT DEFENSE” means 
any SUIT filed against YOU during the Coverage 
Part period by or on behalf of a wholesale or 
retail customer arising out of: 

 
1. the YOUR sale, lease, rental, service or 

repair of YOUR PRODUCT; 
2. the promotion of YOUR PRODUCTS or 

WORK;  
3. YOUR failure to properly secure customer 

records resulting in IDENTITY THEFT. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
CUSTOMER COMPLAINT DEFENSE does not 
mean any SUIT: 

 
1. other than filed against an INSURED as a 

direct result of an OCCURRENCE;  
2. as defined in DESIGNATED STATUTE 

DEFENSE. 
 

 

CUSTOMER COMPLAINT DEFENSE  
 
The Insuring Agreement now requires that the suit be 
filed during the coverage part period, so that phrase 
has been deleted here. 
 
Coverage for CUSTOMER COMPLAINT DEFENSE 
was described within the Unicover V insuring 
agreement.  For Unicover VI, we have moved ” 
CUSTOMER COMPLAINT DEFENSE” to the 
definitions section  
 
Customer complaint defense now applies if it arises 
from a suit by a wholesale or retail customer.  This is 
an expansion of coverage. 
 
“YOUR” is added to clarify that CUSTOMER 
COMPLAINT DEFENSE does not cover a party who 
might perform these operations on our insured’s 
behalf.  
 
Part 2, clarifies that “the promotion of YOUR 
PRODUCTS or WORK.” is covered under 
CUSTOMER COMPLAINT DEFENSE. 
 
Part 3 clarifies that we will provide defense coverage 
for SUITS that are filed by our insured’s customer 
because of IDENTITY THEFT, subject to the CCD 
limit.    
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"DAMAGES" means amounts awardable by a court of 
law.  With respect to INJURY Group (6), DAMAGES 
also means amounts awardable by administrative 
agencies.  DAMAGES does not mean civil penalties, 
fines or assessments. 
 

F. "DAMAGES" means: 
 

1. amounts awardable by a court of law 
(including punitive damages where insurable 
by law); 

 
2. with respect to INJURY Group 6, DAMAGES 

also means amounts awardable by 
administrative agencies, back pay awards, 
front pay awards, and compensatory 
damages;  

 
 

DAMAGES 
 
In Unicover V, punitive damages was included in our 
insuring agreement.  The same wording has been 
moved to the definition of DAMAGES. 
 
In Unicover V, Endt. 162 was mandatory for all 
policies with discrimination coverage.  Wording from 
that endorsement is now built into the coverage part. 
No change in coverage. Idea 1430   
 
 

 3.  with respect to liability assumed in an 
INSURED CONTRACT, DAMAGES also 
means reasonable attorney fees and 
necessary litigation expense incurred by or 
for a party other than the INSURED.  WE will 
pay such DAMAGES, provided that: 

 
a. the following has been assumed in the 

same INSURED CONTRACT: 
 

(1) liability to such party for that party’s 
defense; or 

(2) liability for the cost of that party’s 
defense; and 

 
b. such attorney fees and litigation 

expenses are for the defense of that 
party against a civil or alternative dispute 
resolution proceeding in which 
DAMAGES to which this insurance 
applies are alleged. 

 
 

In Part 3. we paraphrased ISO’S description of 
damages from their CGL contractual liability 
exclusion.  We want to emphasize that certain 
expenses or costs incurred by a party other than the 
INSURED are considered part of DAMAGES.  We 
want to more clearly state how such costs are 
covered. 
 
 

 4. DAMAGES does not mean: 
 

a. civil penalties, fines, or assessments; 
 

b. other statutory awards in excess of 
compensation, except where insurable by 

 
 
 
 
If insurable by law, in addition to DAMAGES, Part b 
will cover other statutory awards (such as plaintiff’s 
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law;  

 
c. equitable remedies, except those 

equitable remedies listed under Part  F.2. 
above;  

 
d. with respect to INJURY Group 6: 

 
(1)  severance pay or DAMAGES under 

an express or implied contract of 
employment; or  

(2) an express or implied obligation to 
make payments in the event of the 
termination of employment. 

 
 

legal costs) that are awarded by a court. 
 
In Unicover V, Endt. 162 was mandatory for all 
policies that had discrimination coverage.  Now this is 
built into General Liability.  No change in coverage. 
Idea 1482 
 
With respect to INJURY Group 6, Unicover V’s 
Endorsement 162 excluded damages under an 
express contract of employment.  Unicover VI also 
excludes damages for “implied contracts of 
employment” or an “implied obligation to make 
payments in the event of the termination of 
employment.”  This is a clarification of our original 
intent.  Idea 1380 
 
 

 G. "DESIGNATED STATUTE DEFENSE" means 
any SUIT filed against YOU arising out of or 
related to the alleged violation of the following 
statutes, acts or laws: 

 
1.  statutes governed, enforced or regulated by 

the Office of Foreign Assets Control; 
2. Controlling the Assault of Non-Solicited 

Pornography and Marketing Act; 
3. Telephone Consumer Protection Act; 
4. Gramm-Leach-Bliley Act;  
5. Fair Credit Reporting Act; 
6. Equal Credit Opportunity Act; 
7. Federal Patent Infringement Law (Title 35 

U.S.C. §  271); 
8. Drivers Privacy Protection Act (18 U.S.C. § 

2721 - 2725);  
9. any other federal, state or local statute, act or 

law named in the declarations as applicable 
to DESIGNATED STATUTE DEFENSE. 

 
DESIGNATED STATUTE DEFENSE does not 
mean any SUIT: 

 
 

DESIGNATED STATUTE DEFENSE 
 
In Unicover VI, we will reimburse defense costs for 
SUITS that allege a violation of the enumerated 
statutes up to the limit stated in the declarations.  
This is a new optional coverage. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This wording separates DESIGNATED STATUTE 
DEFENSE from other coverage found in CP 660 – 
General Liability. 
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1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT 

DEFENSE or LABOR RELATED DEFENSE. 
 

 

 
 

"DISCRIMINATION" means violation of any statute 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 
 
 
 

"DISCRIMINATION" means violation of any statute 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 
 
H.  “DISCRIMINATION" means violation of a 

person’s civil rights with respect to such person’s 
race, color, national origin, religion, gender, 
marital status, age, sexual orientation or 
preference, physical or mental condition or any 
other similar characteristic of a protected class 
established by any statute, law, rule or regulation.  
This includes reverse DISCRIMINATION and 
HARASSMENT. As used in this definition, 
“person” includes YOUR employees, customers, 
clients, independent contractors, volunteers and 
any other persons with whom YOU have a 
business relationship. DISCRIMINATION also 
includes mental anguish, mental injury, fright, 
shock or humiliation resulting from such violation. 
 
 

DISCRIMINATION 
 
 
 
 
In Unicover V, Endorsement 162 was mandatory on 
all policies that had discrimination coverage.  It 
contained a definition of DISCRIMINATION that used 
a named peril approach to identify specific causes of 
action that were covered. In Unicover VI, these 
changes are built into the coverage part.  No change 
in coverage. 
 
 
 
 
 
 
 
 
 

 I. “ELECTRONIC ACTIVITIES” means the use of a 
computer, computer network, internet, intranet, 
electronic mail, telephone, facsimile machine, or 
any other electronic communication or 
transmission device in conducting YOUR 
business operations.  

 
 

ELECTRONIC ACTIVITIES 
 
No change in coverage. We covered electronic 
activities in the past but are now making a specific 
reference to it for our insureds who want to see this 
coverage in their policies.  We insure a small number 
of risk classes for INJURY, and coverage is limited to 
the insured’s business operations.  Idea 1165   
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 J. “ELECTRONIC DATA” means information, facts 

or programs stored as or on, created or used on, 
or transmitted to or from computer software, 
including systems and applications software, hard 
or floppy disks, CD-ROMS, tapes, drives, cells, 
data processing devices or any other media 
which are used with electronically controlled 
equipment. 

 
 

ELECTRONIC DATA 
 
This definition is added to Unicover VI so that, in the 
definition of INJURY, we can clarify that 
ELECTRONIC DATA is not considered tangible 
property. 
 
 

 K.  “HARASSMENT” means any unwelcome 
remarks, behaviors or communications that are of 
a sexual nature or that are based on race, color, 
national origin, religion, gender, marital status, 
age, sexual orientation or preference, physical or 
mental condition or any other similar 
characteristic. This includes actions that cause 
offense or humiliation to any person or group of 
persons and are made a condition of employment 
or any other business relationship. 

 
 

HARASSMENT 
 
Idea 1430 –For Unicover V, Endorsement 162 was a 
mandatory endorsement that included a definition of 
HARASSMENT.  Now this is built into the coverage 
part.  No change in coverage.  
 
 
 
 

 L. “IDENTITY THEFT” means the misappropriation 
by a person other than by YOUR employee, of a 
person or entity's identifying information, such as 
their name, address, credit card or social security 
number.  

 
 

IDENTITY THEFT 
Idea 1285 – In Unicover VI, we added a definition of 
IDENTITY THEFT.   This coverage is provided in 
CUSTOMER COMPLAINT DEFENSE for customers 
who are victims of such a scheme, and in LABOR 
RELATED DEFENSE for employees.  These 
coverages reimburse defense costs.    IDENTITY 
THEFT is not covered under INJURY Groups 1-6. 
 

 M. “INCIDENTAL MEDICAL MALPRACTICE” 
means:  
 
1. providing or failing to provide any medical or 

related professional health care services;  
2. furnishing food or drink connected with any 

medical or other professional health care 
services; or  

3. furnishing or dispensing drugs or medical, 
dental or surgical supplies or appliances;   

 

INCIDENTAL MEDICAL MALPRACTICE 
 
In Unicover V, we covered this exposure but did not 
specifically refer to INCIDENTAL MEDICAL 
MALPRACTICE.  In Unicover VI, this definition is 
mentioned in INJURY Group 1. 
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when these services are performed by an 
INSURED who is not in the business or 
occupation of providing any of these services.  
 

 
"INJURY" means bodily injury, sickness, disease or 
disability (including death resulting from any of these) 
or damage to or LOSS of use of tangible property.  
Such INJURY is referred to as Group 1. 
 
 
 
 
 
 
 
 
 
 
 
INJURY will also mean the following Groups, when 
shown in the declarations: 

N. “INJURY” means, with respect to: 
 

1. Group 1 
 
a. bodily injury, sickness, disease or 

disability (including death resulting from 
any of these).  This includes INJURY 
resulting from INCIDENTAL MEDICAL 
MALPRACTICE;  

 
b. damage to, or loss of use of, tangible 

property.  For purposes of this insurance, 
ELECTRONIC DATA is not tangible 
property. 

 
INJURY will also means the following groups, when 
shown in the declarations: 
 
 

INJURY 
 
Group 1 
 
Idea 1235 – We added a defined term INCIDENTAL 
MEDICAL MALPRACTICE to Part a. of the definition 
of INJURY Group 1.   
 
 
 
We want to clarify that ELECTRONIC DATA is not 
tangible property.   
 
 
 
We deleted this statement to correspond with our 
Garage coverage part’s definition of INJURY. 

 
Group 2 - mental anguish, mental injury, fright, 
shock, or humiliation, except when arising from 
DISCRIMINATION; 

 
 

2. Group 2 
 

mental anguish, mental injury, fright, shock, 
or humiliation except when arising from 
DISCRIMINATION. 
 
 

 

 
Group 3 - false arrest, false imprisonment, 
wrongful eviction, wrongful detention, malicious 
prosecution, abuse of process, libel, slander, 
defamation of character, private nuisance (except 
pollution), invasion of rights of privacy or 
possession of personal property; 

 
 

3. Group 3  
 

a. false arrest, false or imprisonment; 
wrongful eviction, 
b. malicious prosecution; 
c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry 

into, or invasion of the right of private 
occupancy of a room, dwelling or 
premises that a person occupies, 

Group 3 
 
Unicover V included invasion of the right to possess 
personal property.  This was deleted in Unicover VI.   
 
For example, a car is delivered to a customer as a 
spot delivery (before financing could be approved and 
paperwork completed).  However, the dealer accepts 
a trade-in from that customer that is immediately sold 
(even though the original vehicle sale was not 
completed).  If the original deal is not completed for 
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committed by or on behalf of its owner, 
landlord or lessor; 

f. wrongful repossession of an AUTO; 
g. disparagement of goods or services; 
h. libel or slander; 
i. defamation of character; 
j. private nuisance (except pollution); 
k. common law claims for invasion of the 

rights of privacy. or possession of 
personal property; 

 
 

some reason, the customer alleges conversion of the 
trade-in vehicle. Selling the trade-in on a conditional 
sale (spot delivery) is a poor business practice that 
we do not want to cover for damages. This is a 
coverage restriction. Instead, we would reimburse  
the insured’s defense costs if the insured has elected 
Customer Complaint Defense coverage.   
 
Unicover VI adds wrongful eviction, wrongful entry, 
right of private occupancy, wrongful repossession of 
an AUTO, disparagement of goods and services – all 
coverage expansions. Idea 1585 Idea 69 Idea 166  
 
In Unicover V, mandatory Endorsement 410 was 
attached to all policies to clarify that we do not cover 
statutory claims for right of privacy (i.e., blast fax 
claims).  That wording is now built in, so there is no 
change in coverage.  Ideas 974/155/1390/166 
 
 
 
 

 
 
Group 4 - plagiarism, misappropriation of 
advertising ideas or style, infringement of 
copyright, title, slogan or trademark; 

 

4. Group 4 
 

a. plagiarism, misappropriation of 
advertising ideas or style;  

 
b. infringement of copyright, title, slogan, or 

trademark, service mark or trade dress in 
YOUR advertising. 

 
 

Group 4 
 
Idea 167 –In Part 4.b., we added “infringement of 
service mark or trade dress” as an enhancement to 
INJURY Group 4 coverage. 
 
Idea 1663 – We made this change to clarify that the 
acts listed in part 4.b. are covered only if they are 
committed in the course of the insured’s advertising 
activities.  
 
 

 
 
Group 5 - any error or omission in the 
ADMINISTRATION of YOUR profit sharing, 
pension or employee stock subscription plans or 
YOUR group life, group hospitalization or major 
medical, group accident and health, Worker’s 
Compensation, unemployment, social security or 

5. Group 5 
 

any error or omission in the 
ADMINISTRATION of YOUR profit sharing, 
pension or employee stock subscription 
plans, or YOUR group life, group 
hospitalization or major medical plan, group 
accident and health, workers compensation, 

Group 5 
 
Idea 30 – In INJURY Group 5, we added coverage for 
dental plans, thrift plans, savings plans, vision plans, 
and other similar benefit plans.  We also added 
reference to COBRA to mirror the exception found in 
Exclusion N.7. 
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disability benefits insurance; 

 
unemployment, Social Security, disability 
benefits insurance, dental plan, thrift plan, 
401K or any other similar savings plan, vision 
plan, benefits due an employee prescribed by 
the Consolidated Omnibus Budget 
Reconciliation Act (COBRA), or other similar 
employee benefit plans. 
 

 

 
 

Group 6 - DISCRIMINATION 
 

6. Group 6 
 

a. DISCRIMINATION; 
 

b. WRONGFUL EMPLOYMENT 
PRACTICES. 

 
 

Group 6 
  
See the definitions of DISCRIMINATION and 
WRONGFUL EMPLOYMENT PRACTICES for details 
about the coverage that is being provided. 
 
 

"INSURED CONTRACT" means any of the following, 
if such contract or agreement is executed prior to the 
OCCURRENCE: 
 

(1) a lease of premises, elevator maintenance 
agreement, sidetrack agreement; 

 
 
 
 
 
(2) a license agreement in connection with 

vehicle or pedestrian private crossings at 
grade, any easement agreement except in 
connection with construction or demolition 
operations within 50 feet of a railroad; 

 
 
 
(3) an obligation, as required by ordinance, to 

indemnify a municipality, except in connection 
with WORK for a municipality; 

 
(4) that part of any other contract or agreement 

pertaining to YOUR business (including an 

O.  “INSURED CONTRACT” means any of the 
following, if such contract or agreement is 
executed prior to the OCCURRENCE: 

 
1.  a lease of premises, elevator maintenance 

agreement, or railroad sidetrack agreement.  
However, this does not include that part of 
any contract or agreement that indemnifies 
any person or organization for damage by fire 
to premises leased, rented or loaned to YOU; 

 
2. a license agreement in connection with 

vehicle or pedestrian private crossings at 
grade, or any easement agreement, except in 
connection with construction or demolition 
operations within 50 feet of a railroad; 

 
 
 
3. an obligation, as required by ordinance, to 

indemnify a municipality, except in 
connection with work for a municipality; 

 
4. that part of any other contract or agreement 

pertaining to YOUR business (including an 

INSURED CONTRACT 
 
 
Idea 1383 –   In Part  1, we added “railroad” to clarify 
that sidetrack agreements refer to “railroad sidetrack 
agreements.”  
  
The last sentence of Part 1. was added to clarify that 
this contractual liability coverage does not include fire 
legal liability.   We offer this optional coverage in a 
different area of the policy. 
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indemnification of a municipality in connection 
with WORK performed for a municipality) 
under which YOU assume the tort liability of 
another.  However, this does not include that 
part of any contract or agreement that 
indemnifies an architect, engineer or surveyor 
for INJURY arising out of: 

 
 

(a) preparing, approving, or failing to prepare 
or approve maps, drawings, opinions, 
reports, surveys, change orders, designs 
or specifications; 

(b) giving directions or instructions, or failing 
to give them, if that is the primary cause 
of the INJURY. 

indemnification of a municipality in 
connection with work performed for a 
municipality) under which YOU assume the 
tort liability of another.  However, this does 
not include that part of any contract or 
agreement that indemnifies an architect, 
engineer or surveyor for INJURY arising out 
of: 

 
a. preparing, approving, or failing to prepare 

or approve maps, drawings, opinions, 
reports, surveys, change orders, designs 
or specifications;  

b. giving directions or instructions or failing 
to give them, if that is the primary cause 
of the INJURY. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(from Unicover V insuring agreement)  
 

EMPLOYMENT RELATED DEFENSE - any 
SUIT filed against YOU during the Coverage 
Part period by or on behalf of an employee 
arising out of YOUR employment practices, 
including wrongful termination, other than as 
a direct result of an OCCURRENCE or as 
would be covered by a workers 
compensation or employer s liability policy. 

 
 

 
 
P. “LABOR RELATED DEFENSE” means any SUIT, 

not otherwise covered by INJURY Group 6, filed 
against YOU during the Coverage Part period by 
or on behalf of an employee arising out of YOUR 
employment practices. , including wrongful 
termination, This includes defense costs arising 
from: 

 
 
 
 
 
 
 
 
 
 
 
 

LABOR RELATED DEFENSE 
 
Coverage for EMPLOYMENT RELATED DEFENSE 
was described within the Unicover V insuring 
agreement.  For Unicover VI, we have renamed 
“EMPLOYMENT RELATED DEFENSE” as “LABOR 
RELATED DEFENSE” and moved it to the definitions 
section  
 
As with Unicover V, this is a separate coverage that 
provides defense only and has its own sublimit.  
Wording was added to separate this coverage from 
INJURY.   
 
The Insuring Agreement now requires that the suit be 
filed during the coverage part period, so that phrase 
has been deleted here. 
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1. the alleged violation of any of the following: 
 

a. Worker Adjustment and Retraining 
Notification Act; 

b. Federal Labor Standards Act; ; 
c. National Labor Relations Act. 

 
2. errors or omissions in the selection of an 

employee benefit program. 
 
3. YOUR failure to properly secure employee 

records resulting in IDENTITY THEFT. 
 
 

LABOR RELATED DEFENSE does not  mean a 
SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in DESIGNATED STATUTE 

DEFENSE; 
3. as would be covered by a workers 

compensation policy or an employer’s liability 
policy. 

 
 

The acts that are listed here were covered in 
Unicover V but are specifically mentioned for our 
insureds who want to see them in the policy. Ideas 
282/241/242/1285 
 
 
As a coverage enhancement, Unicover VI specifically 
mentions errors or omissions in the selection of an 
employee benefit program. 
 
Part 3 clarifies that we will provide defense coverage 
for SUITS that are filed by our insured’s employee as 
a result of IDENTITY THEFT subject to the LRD limit.   
 
In Unicover V, we said “other than as a direct result of 
an OCCURRENCE.” under the definition of 
EMPLOYMENT RELATED DEFENSE.  In Unicover 
VI, the wording was moved to this “LRD does not 
mean ...” paragraph.   DESIGNATED STATUTE 
DEFENSE, workers compensation and employer’s 
liability are also mentioned. 
 
 

"MOBILE EQUIPMENT" means vehicles designed for 
use principally off public roads, those not required to 
be licensed, and AUTOS used solely on YOUR 
premises.  It includes, but is not limited to, bulldozers, 
power shovels, rollers, graders, scrapers, and any 
other road construction or repair equipment, farm 
machinery, cranes, forklifts, pumps, generators, air 
compressors, drills, street sweepers, riggers, or 
vehicles used to provide mobility for any of these 
when permanently attached to the equipment. 
 
 

Q. "MOBILE EQUIPMENT" means vehicles 
designed for use principally off public roads, 
those not required to be licensed, and AUTOS 
used solely on YOUR premises.  It includes, but 
is not limited to, bulldozers, power shovels, 
rollers, graders, scrapers, and any other road 
construction or repair equipment, farm 
machinery, cranes, forklifts, pumps, generators, 
air compressors, drills, street sweepers, riggers 
diggers, or vehicles used to provide mobility for 
any of these when permanently attached to the 
equipment. 

 
However, MOBILE EQUIPMENT does not 
include any land vehicles that are subject to a 
compulsory or financial responsibility law or other 

MOBILE EQUIPMENT 
 
We changed "riggers" to "diggers" to correct a 
previous error. 
 
 
 
 
 
 
 
 
 
The second paragraph is from ISO’s current General 
Liability coverage form.  In some states, certain types 
of mobile equipment are subject to compulsory, 
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motor vehicle insurance law in the state where it 
is licensed or principally garaged. Land vehicles 
subject to a compulsory or financial responsibility 
law or other motor vehicle insurance law are 
considered AUTOS. 
 

 

financial responsibility or other motor vehicle insurance 
statutes.  For mobile equipment that is subject to such 
statutes, coverage is provided under either the Garage 
or Basic Auto coverage part. 
 
 

 
 
"OCCURRENCE" with respect to COVERED 
POLLUTION DAMAGES, INJURY Groups 1 and 2 
means as accident, including continuous or repeated 
exposure to conditions, which results in such INJURY 
or COVERED POLLUTION DAMAGES during the 
Coverage Part period neither intended nor expected 
from the standpoint of a reasonably prudent person. 
 
 
 
 
With respect to INJURY Groups 3, 4, 5 and 6, 
OCCURRENCE means acts of the INSURED during 
the Coverage Part period which result in such 
INJURY. 
 
 
 
 
 
 
 
 
All INJURY or COVERED POLLUTION DAMAGES 
arising out of continuous or repeated exposure to 
substantially the same general conditions will be 
considered as arising out of one OCCURRENCE. 
 

R. “OCCURRENCE”  means:  
 

1. with respect to COVERED POLLUTION 
DAMAGES, and INJURY Groups 1 and 2, 
means an accident, including continuous or 
repeated exposure to conditions which result 
in such INJURY or COVERED POLLUTION 
DAMAGES during the Coverage Part period 
neither intended nor expected from the 
standpoint of a reasonably prudent person; 

 
2. with respect to INJURY Groups 3, 4, 5 and 6, 

OCCURRENCE means acts or offenses of 
the INSURED during the Coverage Part 
period which result in such INJURY; 

 
3. with respect to INJURY Group 6, when 

INJURY arises out of a series of related and 
continuous acts or offenses, the last injurious 
act or offense committed in the last coverage 
part period insured by US. 

 
All INJURY or COVERED POLLUTION 
DAMAGES arising out of continuous or repeated 
exposure to substantially the same general 
conditions or cause will be considered as arising 
out of one OCCURRENCE. 

 
OCCURRENCE does not mean any claim or 
SUIT otherwise covered under CUSTOMER 
COMPLAINT DEFENSE, DESIGNATED 
STATUTE DEFENSE or LABOR RELATED 
DEFENSE. 
 

 

OCCURRENCE 
 
Reformatting the definition of OCCURRENCE in this 
manner required slightly different wording but no 
change in coverage.   
 
The requirement that the INJURY occur during the 
coverage part period is now found in the Insuring 
Agreement. 
 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 162 was 
added to all policies that had discrimination coverage.  
This is now built into the coverage part.  No change in 
coverage. Idea 1430.    
 
 
Idea 538 – This paragraph refers to "... substantially 
the same general conditions or cause…” to clarify our 
original intent regarding what is considered to be one 
OCCURRENCE. 
 
 
This paragraph clarifies that certain claims or suits 
are not covered as an OCCURRENCE, but are 
covered under one of these three coverages  
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"POLLUTANTS" means any solid, liquid, gaseous, or 
thermal irritant or contaminant including (but not 
limited to) smoke, vapor, soot, fumes, acids, alkalis, 
chemicals, and waste.  "Waste" includes (but is not 
limited to) materials to be recycled, reconditioned, or 
reclaimed. 
 

S.  “POLLUTANTS” means any solid, liquid, 
gaseous, or thermal irritant or contaminant 
including, (but not limited to,) smoke, vapor, soot, 
fumes, acids, alkalis, chemicals and waste.  
“Waste” includes, (but is not limited to,) materials 
to be recycled, reconditioned or reclaimed. 

 
 

 

"POLLUTION DAMAGES" means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or assess the 
effects of POLLUTANTS. 
 

S. “POLLUTION DAMAGES” means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to or assess 
the effect of POLLUTANTS.  

 
 

We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution 
cost or expense”.  Idea 1670 

 

(from Unicover V insuring agreement)  
 
PREMISES - the ownership, maintenance or use of 
the premises scheduled in the declarations and all 
operations necessary or incidental thereto, except the 
PRODUCTS-COMPLETED OPERATIONS HAZARD. 
 

 
 
T. "PREMISES HAZARD" means the ownership, 

maintenance or use of the premises scheduled in 
the declarations and all operations necessary or 
incidental thereto, except the PRODUCTS-
COMPLETED OPERATIONS HAZARD.  

 
 

PREMISES HAZARD 
 
Coverage for the PREMISES hazard was described 
within the Unicover V insuring agreement.  For 
Unicover VI, we have moved ”PREMISES” to the 
definitions section  
 
 
 

"PRODUCTS" means the goods or products YOU 
made or sold, or those made or sold by others trading 
under YOUR name.  It includes any container (other 
than a vehicle) for the goods or products, but does 
not include a vending machine or any property (other 
than a container) rented or located for use of others 
but not sold. 
 

U. “PRODUCTS” means the goods or products, 
other than real property, YOU made or sold, 
make, sell, service or repair, or those goods or 
products made or sold by others trading under 
YOUR name.  It includes any container (other 
than a vehicle) for the goods or products, but 
does not include a vending machine or any 
property (other than a container) rented or 
located for the use of others but not sold. 

 
 

PRODUCT 
 
We clarified that “goods or products” do not include 
real property, which is similar to ISO’s definition.  Idea 
1673 
 
We changed the phrase “… YOU made or sold …” to 
read “YOU make, sell, service or repair, or those 
goods or products …”  so our definition of PRODUCT 
would be more consistent between Garage, General 
Liability and Commercial Umbrella.  Idea 1333.   
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(from Unicover V insuring agreement)  
 

PRODUCTS - COMPLETED OPERATIONS 
HAZARD - INJURY occurring away from the 
premises YOU own or rent and resulting from 
YOUR WORK or YOUR PRODUCT, 
representations or warranties made with respect 
to fitness, durability, performance or use of 
YOUR WORK or YOUR PRODUCT, and 
providing or failure to provide warning or 
instructions for YOUR PRODUCT or YOUR 
WORK.  This does not apply if: 
 
 

(1) the PRODUCT is still in YOUR physical 
possession; 

(2) the WORK has not been completed or 
abandoned. 

 
YOUR WORK will be deemed completed at the 
earliest of the following: 
 

(a) when YOU have completely fulfilled a 
contract specifying the WORK; 

(b) when all WORK to be performed by YOU 
at a specific site has been completed; 

(c) when the portion of the WORK out of 
which the INJURY arises has been put to 
its intended use by any one other than a 
contractor or subcontractor working on 
the same project. 

 
WORK requiring service, maintenance, or 
corrective work, repair, or replacement because 
of a defect, but which are otherwise completed 
are deemed completed. 
 
COMPLETED OPERATIONS does not include 
INJURY caused by: 
 

(a) the transportation of property, unless 
caused by the loading or unloading of a 

 
 
V.  “PRODUCTS-COMPLETED OPERATIONS 

HAZARD” means INJURY as defined in Groups 1 
and 2, occurring away from the premises YOU 
own or rent and resulting from YOUR WORK or 
YOUR PRODUCT,.  It includes representations 
or warranties made with respect to fitness, 
durability, performance or use of YOUR WORK 
or YOUR PRODUCT, and the providing or failure 
to provide warnings or instructions for YOUR 
PRODUCT or YOUR WORK YOUR WORK or 
YOUR PRODUCT.  This does not apply if: 
 
1. the PRODUCT is still in YOUR physical 

possession;  
2. the WORK has not been completed or 

abandoned.  
 

YOUR WORK will be deemed completed at the 
earliest of the following: 

 
1. when YOU have completely fulfilled a 

contract specifying the WORK; 
2. when all WORK to be performed by YOU at a 

specific site has been completed;  
3. when the portion of the WORK out of which 

the INJURY arises has been put to its 
intended use by any one other than a 
contractor or subcontractor working on the 
same project. 

 
WORK requiring service, maintenance, or 
corrective work, repair or replacement because of 
a defect, but which are is otherwise completed 
are is deemed completed. 

 
COMPLETED OPERATIONS does not include 
INJURY caused by: 

 
1. the transportation of property, unless caused 

by the loading or unloading of a vehicle;  

PRODUCTS-COMPLETED OPERATIONS HAZARD 
 
Coverage for the PRODUCTS-COMPLETED 
OPERATIONS HAZARD was described within the 
Unicover V insuring agreement.  For Unicover VI, we 
have moved ”PRODUCTS-COMPLETED 
OPERATIONS HAZARD” to the definitions section  
 
We added the phrase “as defined in Groups 1 and 2” 
to clarify our intention that the PRODUCTS-
COMPLETED OPERATIONS HAZARD does not 
include INJURY as covered by Groups 3 through 6 
(Personal Injury, Advertising Injury, Employee Benefits 
Liability and Discrimination including Wrongful 
Employment Practices).  Idea 1674 
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vehicle; 

(b) the existence of tools, uninstalled 
equipment or abandoned or unused 
materials. 

 
 

2. the existence of tools, uninstalled equipment 
or abandoned or unused materials. 

 
 

 W. “RETALIATION” means adverse employment 
actions against employees for exercising or 
attempting to exercise their rights under law, 
where RETALIATION is insurable by law. 

 
 

RETALIATION 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that provided discrimination coverage, and 
included a definition of RETALIATION.  End. 162 is 
now built into the coverage part.  
 

 
 

X. “SILICA" means: 
 

1.  any form of crystalline or non-crystalline 
(amorphous) silica, silica particles, silica 
compounds, silica dust or silica mixed or 
combined with dust or other particles; or 

 
2.   synthetic silica, including precipitated silica, 

silica gel, pyrogenic or fumed silica or silica 
flour. 

 
 

SILICA 
 
In Unicover V, mandatory Endt. 475, a silica 
exclusion, was added to all policies.  Now it is built 
into the coverage part.  No change in coverage.  
 

"SUIT" means a civil action for DAMAGES, including 
arbitration or mediation to which the INSURED must 
submit or submits with OUR consent.  A class action 
is one SUIT.  SUIT does not mean administrative 
actions (except under INJURY Group 6 and 
EMPLOYMENT RELATED DEFENSE) or equitable 
actions. 
 

Y. “SUIT” means a civil action for DAMAGES, 
including arbitration or mediation to which the 
INSURED must submit or submits with OUR 
consent.  A class action is one SUIT.  SUIT does 
not mean an attorney general action.  Except for 
INJURY Group 6, LABOR RELATED DEFENSE 
and DESIGNATED STATUTE DEFENSE, SUIT 
does not mean administrative actions (except 
under INJURY Group 6 and EMPLOYMENT 
RELATED DEFENSE) or equitable actions. 

 
 

SUIT 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that had discrimination coverage.  The 
“except for . . .” language in red font is now 
incorporated into the coverage part.  However, 
Unicover VI adds LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE to the exception 
for administrative and equitable actions - a coverage 
enhancement.  Idea 1561.  
 
We also added the statement regarding attorney 
general actions, which we do not intend to cover. 
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(from Unicover V insuring agreement)  
 
WATERCRAFT - the ownership, maintenance, or use 
of the watercraft scheduled in the declarations, or its 
replacement, if reported to US during the Coverage 
Part period. 
 

 
 
Z. "WATERCRAFT HAZARD" means the 

ownership, maintenance or use of the watercraft 
scheduled in the declarations, or its replacement, 
if reported to US during the coverage part period. 

 
 
 

WATERCRAFT HAZARD 
 
Coverage for the WATERCRAFT hazard was 
described within the Unicover V insuring agreement.  
For Unicover VI, we have moved ”WATERCRAFT” to 
the definitions section  
 
 

"WORK" means work or operations YOU perform or 
someone else performed for YOU, and includes 
materials, parts, or equipment furnished with such 
work or operations. 
 

AA. “WORK” means work or operations YOU perform 
or work someone else performed performs for 
YOU, and includes materials, parts or equipment 
furnished with such work or operations.   

 

 

 BB. "WRONGFUL EMPLOYMENT PRACTICES" 
means any of the following occurring in the 
course of, or arising out of, a claimant’s 
employment or application for employment with 
YOU: 

 
1. the actual or alleged failure or refusal to 

employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  
4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock or 

humiliation resulting from Parts 1. through 8. 
above. 

 
 

WRONGFUL EMPLOYMENT PRACTICES 
 
In Unicover V, mandatory Endt. 162 was added to 
every policy that provided discrimination coverage.  It 
contained a list of named perils that include the term 
WRONGFUL EMPLOYMENT PRACTICES.  No 
change in coverage. Idea 1430. 
 
 

 

 CC. “WRONGFUL TERMINATION” means the 
termination of any employment relationship in a 
manner which is against the law. This includes 
constructive termination. WRONGFUL 
TERMINATION does not include DAMAGES 
legally owed under an express or implied contract 
of employment or an express or implied 
obligation to make payments in the event of 

WRONGFUL TERMINATION 
 
In Unicover V, mandatory Endt. 162 was added to 
every policy that had discrimination coverage. It 
included a definition of WRONGFUL TERMINATION 
that referred to “express” contracts and obligations.  
However, Unicover VI also makes reference to 
“implied” contracts and obligations. No change in 
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termination of employment. 

 
 

coverage.  
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WHO IS AN INSURED - Except with respect to 
CUSTOMER COMPLAINT DEFENSE: 
 

Who Is An Insured   
 
A. Except with respect to CUSTOMER COMPLAINT 

DEFENSE:  With respect to INJURY or 
COVERED POLLUTION DAMAGES arising out 
of YOUR business operations: 

 
 

WHO IS AN INSURED 
 
We have rewritten the lead-in to Who Is An Insured to 
directly state who is covered, rather than making an 
exception for the Defense Reimbursement coverages 
(i.e. Customer Complaint Defense) as we did for 
Unicover V. 
 

(1) YOU; 
 

(2) YOUR spouse, if YOU are a sole proprietor; 
 

1. YOU; 
 

a.  YOUR spouse, if YOU are a sole 
proprietorship; if YOU are a sole 
proprietor, YOU and YOUR spouse; 

b.  if YOU are a partnership, YOUR partners 
and their spouses;  

c.  if YOU are a joint venture, YOUR 
members; 

d. if YOU are a limited liability company, 
YOUR members. 

 
 

Under “YOU,” we list legal entities and explain who is 
an INSURED.   
 
 
 
 
 
 
 
We have added language to Garage, GL, Basic Auto, 
Commercial Umbrella to support the entity type of 
limited liability company.  Idea 1659 
 

(3) Any of YOUR partners and their spouses, 
paid employees, executive officers, directors, 
or stockholders while acting within the scope 
of their duties as such; 

 

2.  any of YOUR partners and their spouses, 
paid employees, directors, executive officers 
or stockholders. while acting within the scope 
of their duties as such; 

 
 

Part A. grants insured status only with respect to 
INJURY or COVERED POLLUTION DAMAGES 
arising from the named insured’s business 
operations, so the phrase “while acting within the 
scope of their duties as such.”  is no longer 
necessary.   
 

 3. YOUR employees while in the course and 
scope of their employment. 

 
 

Unicover V referred to “paid” employees.  It is 
redundant and therefore unnecessary to say “paid.”  
Instead of limiting employee coverage with “while 
acting within the scope of their duties as such,” it is 
more appropriate to say “while in the course and scope
of their employment.” 
 

 4. if YOU are a trust, YOUR trustees while 
acting within the scope of their duties as 
trustees, but only if such trustees are shown 
in the declarations as applicable to this 
coverage part. 

If shown in the declarations for this coverage part, 
trustees are also included as INSUREDS. 
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(4) With respect to watercraft, any person or 
organization legally responsible for the use of 
the described watercraft within the scope of 
YOUR permission; 

 

5. with respect to watercraft, any person or 
organization legally responsible for the use of 
the described watercraft within the scope of 
YOUR permission. 

 
 

 

(5) With respect to MOBILE EQUIPMENT, any 
person (including any person or organization 
responsible for their conduct) while driving it 
on a public road with YOUR permission. 

 

6. with respect to MOBILE EQUIPMENT, any 
person (including any person or organization 
responsible for their conduct) while driving it 
on a public road with YOUR permission. 

 
 

 

 7. the owner of tangible property that is leased 
or rented to YOU, subject to the terms and 
conditions of this coverage part, but only if: 
 
a. there is no written lease or rental 

agreement and the owner of such 
property is: 

 
(1) YOUR partner, director, executive 

officer, or stockholder; 
(2) YOUR spouse, if YOU are a sole 

proprietor, or YOUR partner’s 
spouse, if YOU are a partnership; 

(3) the spouse of a director or executive 
officer, if YOU are a corporation; 

(4) YOUR subsidiary or YOUR affiliate, 
provided YOU have a majority 
ownership interest in such subsidiary 
or affiliate; or  

(5) an entity of which YOU are a 
subsidiary or affiliate, provided that 
entity has a majority ownership 
interest in YOU; 

 
and YOU have agreed to include the 
owner as an INSURED prior to any 
OCCURRENCE; 

 

OWNER OF TANGIBLE PROPERTY - ADDITIONAL 
INSURED 
 
In Unicover V, optional Endt. 041 Additional Insured -
Premises would not properly cover our insured’s 
landlord as an additional insured unless there was a 
written lease or rental agreement.   
 
In Unicover VI, for certain individuals who: 
 

a. are specifically listed in Part A.7. as frequently 
having a close relationship with the insured; 
b. are owners of real or personal property; 
b. lease or rent the property to our named insured; 
and 
c. do not have a written lease or rental agreement; 

 
Part A.7. waives the “written agreement” requirement 
and automatically grants additional insured status for 
INJURY and COVERED POLLUTION DAMAGES 
(per language found at the beginning of Part A.), not 
defense reimbursement coverage. This is subject to 
the limitations described in Part 7.d. Idea 1589  
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b. an OCCURRENCE arises out of the use 

of that part of such tangible property 
leased or rented to YOU; and 

 
c. no other valid and collectible insurance 

applies. 
 

d. In addition to other exclusions found in 
this coverage part, insurance afforded by 
this provision does not apply: 

 
(1) to any structural alterations, 

demolition or new construction 
performed by or for the owner of  
premises or land that is leased or 
rented to YOU; 

(2) when YOU cease to be a tenant of 
premises or land that is leased or 
rented to YOU; or 

(3) when YOU cease to be a lessee of 
tangible personal property. 

 
 

 8. any person or organization with whom YOU 
have agreed in a written contract, written 
agreement or written permit that such person 
or organization be added to YOUR policy as 
an additional insured is an INSURED subject 
to the terms and conditions of this coverage 
part. 

 
a. Such INSUREDS include, but are not 

limited to, a:  
 

(1) lessor of equipment; 
(2) lessor of land or premises; 
(3) lessor of personal property; or  
(4) municipality. 

 
b. In addition to other exclusions found in 

this coverage part, insurance afforded by 
this provision does not apply: 

BLANKET ADDITIONAL INSURED 
 
Our insured may enter into a written agreement 
requiring us to grant additional insured status to a 
contracted party.  If there is such a written 
agreement, Part A.8. will automatically grant 
additional insured status for INJURY and COVERED 
POLLUTION DAMAGES (per language found at the 
beginning of Part A.), not defense reimbursement or 
E&O.  This is subject to the limitations described in 
Part A.8.b. Idea 1402 
 
Part A.8.a. lists some examples of parties who 
commonly have such insurance clauses in their 
contracts, but the Blanket Additional Insured 
provision is not limited to a. (1) through (4). 
 
The Blanket Additional Insured provision is subject to 
all other terms of the coverage part.  Part A.8.b. 
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(1) unless such contract or agreement 
has been executed, or such permit 
has been issued, prior to an 
OCCURRENCE; 

(2) to an OCCURRENCE that takes 
place after such contract, agreement 
or permit expires; 

(3) with respect to YOUR vendors; 
(4) to any structural alterations, 

demolition or new construction 
performed by or for the owner or 
lessor of premises or land leased or 
rented to YOU; or 

(5) to any additional insured granted 
coverage by an endorsement issued 
by US. 

 
 

contains additional limitations that specifically apply 
to this provision. 
 

With respect to CUSTOMER COMPLAINT 
DEFENSE: 

 
 
(1) YOU; 
 
(2) YOUR spouse, if YOU are a sole proprietor; 
 
 
 
 
 
 
(3) Any of YOUR partners and their spouses, 

directors, executive officers, and stockholders, 
while acting within the scope of their duties as 
such. 

 
 
 

B. With respect to CUSTOMER COMPLAINT 
DEFENSE, DESIGNATED STATUTE DEFENSE 
or LABOR RELATED DEFENSE: 

 
1. YOU; 
 
YOUR spouse, if YOU are a sole proprietor;. 
 

a.  if YOU are a sole proprietor, YOU and 
YOUR spouse; 

b. if YOU are a partnership, YOUR partners 
and their spouses; 

c. if YOU are a limited liability company, 
YOUR members. 

 
2. Any of YOUR partners and their spouses, 

directors, executive officers, and or 
stockholders, while acting within the scope of 
their duties as such. 

 
 

PART B. WHO IS AN INSURED – DEFENSE 
REIMBURSEMENT  
 
This condition grants insured status to various parties 
for the Defense and E&O coverages listed in the first 
paragraph of Part C 
 
Consistent with the new format in Part A., “YOU” has 
been subdivided. 
 
 
 
We have added language to Garage, GL, Basic Auto, 
Commercial Umbrella to support the entity type of 
limited liability company.  Idea 1659 
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WHO IS NOT AN INSURED - Any partnership or joint 
venture, unless the partnership or joint venture is 
shown in the declarations as a Named Insured.  This 
does not apply to any joint venture of which YOU are 
a part, with respect to any coverage afforded to YOU 
under Group (4) of the definition of INJURY. 
 

Who Is Not An Insured 
 
Any partnership or joint venture, unless the 
partnership or joint venture is shown in the 
declarations as a Named Insured named insured.  
This does not apply to any joint venture, of which 
YOU are a part, with respect to any coverage 
afforded to YOU under Group 4 of the definition of 
INJURY. 
 
 

Who Is Not An Insured 
 
Our insureds sometimes enter into joint ventures for 
activities such as advertising or selling specific 
insurance coverages. In Unicover V, a partnership or 
joint venture must be shown in the declarations as a 
named insured (i.e., YOU) to be covered.  However, 
Injury Group 4 coverage was granted to joint ventures 
that were not declared.  
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EXCLUSIONS - This insurance does not apply to: 
 

Exclusions  
 
This insurance does not apply to: 
 
 

EXCLUSIONS  
 
For Unicover V, instead of listing the name of each 
coverage that an exclusion might apply to, the 
preface to an exclusion will refer to coverage triggers 
such as “OCCURRENCE, INJURY, SUIT or claim” 
when appropriate.  Each exclusion has been given a 
title. 
 
 

(a) INJURY, EMPLOYMENT RELATED DEFENSE, 
COVERED POLLUTION DAMAGES, or 
CUSTOMER COMPLAINT DEFENSE, if caused 
by any dishonest, fraudulent or criminal acts 
committed by any INSURED; 

 

A. Dishonest Acts 
 

INJURY, EMPLOYMENT RELATED DEFENSE, 
COVERED POLLUTION DAMAGES, 
CUSTOMER COMPLAINT DEFENSE or 
STATUTE AND TITLE E&O, if caused by an 
OCCURRENCE, SUIT or claim arising out of  any 
dishonest, fraudulent or criminal acts committed 
by any INSURED. 
 
However, with respect to INJURY Group 6., this 
exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a 
partner, director, or executive officer) without 
YOUR direction or YOUR knowledge. 
 
 

Dishonest Acts 
 

The preface to Exclusion A. now uses coverage 
triggers of “OCCURRENCE, SUIT or claim” instead of 
listing the name of each applicable coverage. 
 
 
 
 
 
This exception was added with Unicover V’s 
Endorsement 162.  For Unicover VI, Endorsement 
162 has been built into the coverage part. 
 

(b) any act committed by or at the direction of the 
INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for the 
purpose of protecting persons or property; 

 

B. Intent to Cause Harm 
 

any act committed by or at the direction of the 
INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for 
the purpose of protecting persons or property. 
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(c) INJURY as defined in Groups (1) and (2) to any 

employee of the INSURED arising out of and in 
the course of their employment by or on behalf of 
the INSURED: 

 
 
 
 
 
 
 
 
 
 
 
 

(1) for which the INSURED may be held liable as 
an employer or in any other capacity; 

(2) any obligation of the INSURED to indemnify or 
contribute with another because of such 
INJURY; 

(3) to any INJURY sustained by any relative of the 
employee as a consequence of the INJURY to 
such employee. 

 

C. Employer’s Liability 
 

1. INJURY as defined in Groups 1, 2 and 3, to 
any employee: 

 
a. current employee of the INSURED 

arising out of and in the course of their 
employment by or on behalf of the 
INSURED;  

b. former employee of the INSURED arising 
out of their previous employment by or on 
behalf of the INSURED; 

 
for which: 

 
(1) the INSURED may be held liable as 

an employer or in any other capacity; 
(2) any obligation of the INSURED may 

have an obligation to indemnify or 
contribute with another because of 
such INJURY;  

(3) to any INJURY is sustained by any 
relative of the employee as a 
consequence of the INJURY to such 
employee. 

 
 

Employers Liability 
 
Unicover VI includes INJURY Group 3 because 
employer’s liability claims can involve allegations of 
personal injury.  Unicover V said “employees of the 
INSURED.”  In Unicover VI, we added clarification 
that this exclusion applies to “former employees” as 
well.  These are coverage restrictions. 
 
 
 
 
 
    
 
 
 
We made grammatical changes in Parts (2) and (3). 
 
 
 
 
 
 
 
 

This exclusion does not apply: 
 

(i) under Part (1), to domestic employees of 
the INSURED not entitled to Workers’ 
Compensation benefits; 

 
 
 
 
 
(ii) under Part (2), to any contract excepted in 

Exclusion (d); 
(iii) to damage to or loss of use of tangible 

property owned by such employees; 
(iv) to INJURY, as defined in Group (1), to 

2. This exclusion does not apply: 
 

a. under Part (1), to “domestic employees” 
of the INSURED not entitled to workers 
compensation benefits. For the purposes 
of this coverage part, “domestic 
employee” means a person engaged in 
household or domestic work performed 
principally in connection with a residence 
premises; 

b. under Part (2) of this exclusion, to any 
contract excepted in Exclusion E.;  

c. to damage to or loss of use of tangible 
property owned by such employee; 

d. to INJURY as defined in Group 1, Part a., 

 
 
 
 
 
The added language in Part a. clarifies what is meant 
by “domestic employee.”  
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any of YOUR employees with respect to 
any claim made or SUIT filed against 
them by another of YOUR employees 
because of an OCCURRENCE arising out 
of and in the course of their employment 
by YOU; 

 

to any of YOUR employees, with respect 
to any claim made or SUIT filed against 
them by another of YOUR employees 
because of an OCCURRENCE arising 
out of and in the course of their 
employment by YOU. 

 
 

In Unicover V, this coverage giveback referred to 
Group 1 (both  BI and PD) because we did not have a 
way to carve out PD from Group 1 and we only 
anticipated BI claims from this coverage grant.  In 
Unicover VI, the new outline allows us to make a 
specific reference to just BI (Part a.).  For Unicover 
VI, this is a coverage restriction. 
 
 

 D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the 
INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or 
unemployment compensation law or any similar 
law. 
 

 

Workers Compensation Exclusion 
 
We added this exclusion (based the ISO exclusion) to 
emphasize that the Garage coverage part doesn’t 
cover these obligations.  Idea 1675 

 
 
(d) liability assumed under any contract or 

agreement.  This exclusion does not apply to an 
INSURED CONTRACT under: 

 
 

(i) INJURY Groups (1), (2), and (3); 
(ii) INJURY Groups (4), (5), or (6) with respect to 

YOUR negligent acts; 
 
 
but in any event for no more coverage than is 
afforded the INSURED; 
 

E. Contractual 
 
liability any obligation assumed under any a 
contract or agreement.  This exclusion does not 
apply to an INSURED CONTRACT under: 
 
 
1. INJURY Groups 1, 2, and 3;  
2. INJURY Groups, 4, 5, or and 6 with respect 

to YOUR negligent acts;  
 
but in any event for no more coverage than is 
afforded the INSURED to YOU by this coverage 
part. 
 
No person or organization demanding 
performance of an INSURED CONTRACT has 
rights under this policy. 
 

 

Contractual 
 
Unicover V’s definition of DAMAGES said “amounts 
awardable by a court of law.”  In Unicover VI, we 
have strengthened our original intent to exclude 
breach of contract claims by: 
 
1)  using a more extensive definition of DAMAGES; 
and  
2) referring to “any obligation assumed” instead of 
“liability assumed.” 
 
 
 
 
A contractual party can have certain coverage by way 
of an INSURED CONTRACT.  However, that 
coverage should not be greater than we grant to our 
named insured.  We also do not wish to grant the 
contractual party policy rights via assumed liability.  
(Such rights apply if that party is granted additional 
insured status under our policy.) 
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(e) any claim made or SUIT arising out of any 

manufacturer’s warranty, extended warranty, 
extended service agreement, or mechanical 
breakdown agreement; 

 

F. Warranties 
 

any claim made or SUIT an OCCURRENCE, 
SUIT or claim arising out of any manufacturer’s 
warranty, extended warranty, extended service 
agreement or mechanical breakdown agreement. 
 

 

Warranties 
 
To clarify our intent, the preface in Exclusion E. refers 
to all three of the common coverage triggers instead 
of just SUIT or claim. 
 
 
 

(f) INJURY, COVERED POLLUTION DAMAGES or 
CUSTOMER COMPLAINT DEFENSE arising out 
of the ownership, maintenance, repair, use, 
loading or unloading of any aircraft, or arising out 
of the manufacture, storage, sale, handling, or 
distribution of aircraft, aircraft engines, or aircraft 
parts; 

 

G. Aircraft 
 

INJURY, COVERED POLLUTION DAMAGES or 
CUSTOMER COMPLAINT DEFENSE an 
OCCURRENCE, SUIT or claim arising out of: 

 
1. the ownership, operation, maintenance, 

repair, use (including loading or unloading) or 
entrustment to others of any aircraft; or 

2. arising out of the manufacture, storage, sale, 
handling, or distribution of aircraft, aircraft 
engines or aircraft parts.  

 
This exclusion applies even if: 
 
1. the OCCURRENCE, SUIT or claim involves 

the entrustment to others of any aircraft that 
is owned by, operated by, rented to, or 
loaned to an INSURED; and 

2. the SUIT or claim against the INSURED 
alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or 
monitoring of others by that INSURED. 

 
 

Aircraft 
 
Preface in Exclusion G. now uses coverage triggers 
instead of listing applicable coverages. 
 
 
Exclusion G.1. adds “operation” of an aircraft and 
“entrustment to others of any aircraft.”  Excluding 
entrustment would be a coverage restriction because 
this was not addressed in Unicover V. 
 
 
 
 
 
The exclusion for “entrustment to others” is further 
strengthened by Parts 1. and 2. under “This exclusion 
applies even if ...” 
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(g) INJURY or POLLUTION DAMAGES arising out of 

the actual, alleged, or threatened discharge, 
dispersal, release, migration, seepage or escape 
of POLLUTANTS: 

 
(1) that are or that are contained in any property 

that is: 
 

(i) being moved from the place where such 
property or POLLUTANTS are accepted by 
the INSURED for movement into or onto 
the covered MOBILE EQUIPMENT or 
AUTO; 

(ii) being moved from the covered MOBILE 
EQUIPMENT or AUTO to the place where 
such property or POLLUTANTS are finally 
delivered, disposed of or abandoned by the 
INSURED; 

(iii) being transported or towed by the covered 
MOBILE EQUIPMENT or AUTO; 

(iv) otherwise in the course of transit; 
(v) being stored, disposed of, treated or 

processed in or upon the covered MOBILE 
EQUIPMENT or AUTO; 

 
 
 

Parts (1), (i) (ii) and (iii) do not apply to 
POLLUTANTS or POLLUTANTS contained in 
property, being transported or towed by, handled 
for movement into, onto or from a MOBILE 
EQUIPMENT or AUTO by YOU; 
 
 

 
(2) at or from premises owned, rented or occupied 

by an INSURED; 
 
 

H. Pollution  
 

1. INJURY or POLLUTION DAMAGES arising 
out of the actual, alleged or threatened 
discharge, dispersal, release, migration, 
seepage or escape of POLLUTANTS: 

 
a. that are, or that are contained in any 

property that is: 
 

(1) being moved from the place where 
such property or POLLUTANTS are 
accepted by the INSURED for 
movement into or onto the covered 
AUTO or MOBILE EQUIPMENT;  

(2) being moved from the covered AUTO 
or MOBILE EQUIPMENT to the place 
where such property or 
POLLUTANTS are finally delivered, 
disposed of or abandoned by the 
INSURED;   

(3) being transported or towed by the 
covered AUTO or MOBILE 
EQUIPMENT; 

(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or 

processed in or upon the covered 
AUTO or MOBILE EQUIPMENT. 

 
Parts (1), (i) (ii) and (iii) H.1.a.(1), (2) and 
(3) do not apply to POLLUTANTS or 
POLLUTANTS contained in property 
being transported, towed by, handled for 
movement into, onto or from a an 
MOBILE EQUIPMENT or AUTO AUTO 
or MOBILE EQUIPMENT by YOU. 

 
b. at or from premises, site or location 

owned, rented or occupied by an 
INSURED. 

 

Pollution Exclusion 
 
We deleted the term POLLUTION DAMAGES from 
the Definitions section, and deleted reference to this 
term throughout the Garage coverage part.  Idea 
1670 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Throughout our Pollution exclusion, we now refer to 
“premises, site or location” to follow ISO’s pollution 
exclusion more closely.  Idea 1660. 
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(3) at or from any site or location used by or for 

any INSURED or others for the handling, 
storage, disposal, processing or treatment of 
waste; 

 
(4) at or from any site or location on which any 

INSURED or any contractors or subcontractors 
working directly or indirectly on an INSUREDS 
behalf are performing operations: 

 
 

(i) to test for, monitor, clean up, remove, 
contain, treat, detoxify or neutralize the 
POLLUTANTS; 

 
(ii) if the POLLUTANTS are brought on or to 

the site in connection with such operations; 
 
 

 
 
 
 
 
 
 
 

Part H.1.b. does not apply to:  
 

(1) airborne paint overspray;  
 
 

(2) INJURY, as defined in Group 1, Part 
a., if sustained within a building and 
caused by smoke, fumes, vapor or 
soot produced by or originating from 
equipment that is used to heat, cool 
or dehumidify the building or 
equipment that is used to heat water 
for personal use by the building’s 
occupants or their guests. 

 
c. at or from any premises, site or location 

used by or for any INSURED or others 
for the handling, storage, disposal, 
processing or treatment of waste. 

 
d. at or from any premises, site or location 

on which any INSURED or any 
contractors or subcontractors working 
directly or indirectly on an INSURED'S 
behalf are performing operations: 

 
(1) to test for, monitor, clean up, remove, 

contain, treat, detoxify or neutralize 
the POLLUTANTS; or 

 
(2) if the POLLUTANTS are brought on 

or to the premises, site or location in 
connection with such operations. 

 
Part. H.1.d.(2) does not apply to INJURY 
as defined in Group 1, Part a., when such 
INJURY is sustained within a building 
and caused by the release of gases, 
fumes or vapors from material brought 
into that building in connection with 
operations being performed by YOU or 
on YOUR behalf by a contractor or 

 
 
We moved this exception to this position from below, 
because it applies only to Part H.1.b. of the exclusion. 
 
We added this exception to clarify that we intend to 
cover these things.  ISO’s current Garage and 
Commercial General Liability coverage forms include 
this exception.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added this exception to clarify that we intend to 
cover INJURY caused by the release of gases, fumes 
or vapors under these circumstances..  ISO’s current 
Garage and Commercial General Liability coverage 
forms include this exception.   
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(5) which are at any time transported, handled, 
stored, treated, disposed of, or processed as 
waste by or for any INSURED or any person or 
organization for whom the INSURED may be 
legally responsible. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire. A 
"hostile fire" is one that becomes uncontrollable or 
breaks out from where it was intended to be; 

 
 
 

subcontractor. 
 

e. which are at any time transported, 
handled, stored, treated, disposed of, or 
processed as waste by or for any 
INSURED or any person or organization 
for whom the INSURED may be legally 
responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or 

regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, or 
assess the effects of POLLUTANTS; or 

 
b. claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS.  
 

Part H.2. does not apply to COVERED 
POLLUTION DAMAGES, or to liability for 
DAMAGES because of INJURY as defined in 
Group 1, part b., that the INSURED would 
have in the absence of such request, 
demand, order or statutory or regulatory 
requirement, or such claim or SUIT by or on 
behalf of a governmental authority. 

 
This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire. A 
"hostile fire" is one that becomes uncontrollable 
or breaks out from where it was intended to be; 

 
 
 

 
 
 
 
 
 
 
 
 
We have added these exclusions based on ISO’s 
Commercial General Liability coverage form, 
COVERAGE A BODILY INJURY AND PROPERTY 
DAMAGE LIABILITY, exclusion 2.f.(2), to more 
closely follow their Pollution exclusion. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved the hostile fire exception to the end of this 
exclusion, because it applies to the entire exclusion. 
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Paragraphs (1) (v) and (2) through (5) do not 
apply to fuels, lubricants, fluids, exhaust gases or 
other similar POLLUTANTS that are needed for or 
result from the normal electrical, hydraulic or 
mechanical functioning of the covered MOBILE 
EQUIPMENT or AUTO and their parts, if the 
POLLUTANTS escape or are discharged, 
dispersed or released directly from a MOBILE 
EQUIPMENT or AUTO part designed by its 
manufacturer to hold store, receive or dispose of 
such POLLUTANTS. 

 
 
 
 

Paragraph (2) does not apply to airborne paint 
overspray. 
 
Paragraphs (2) through (5) do not apply to 
POLLUTANTS not in or upon the covered 
MOBILE EQUIPMENT or AUTO if: 

 
 
 

(1) the POLLUTANTS or any property in which the 
POLLUTANTS are contained are upset, 
overturned or damaged as a result of the 
maintenance or use of the covered MOBILE 
EQUIPMENT or AUTO, 

 
 

(2) the discharge, dispersal, release or escape of 
the POLLUTANTS is caused directly by such 
upset, overturn or damage, and 

 
(3) the INJURY is not otherwise excluded under 

Paragraph (1) of this exclusion; 
 

Paragraphs (1)(v) and (2) through (5) Parts 
H.1.a.(5), H.1.b. through H.1.e., and H.2. do not 
apply to fuels, lubricants, fluids, exhaust gases or 
other similar POLLUTANTS that are needed for, 
or result from, the normal electrical, hydraulic or 
mechanical functioning of the covered MOBILE 
EQUIPMENT or AUTO AUTO or MOBILE 
EQUIPMENT and or its parts, if the 
POLLUTANTS escape or are discharged, 
dispersed or released directly from an MOBILE 
EQUIPMENT or AUTO AUTO or MOBILE 
EQUIPMENT part designed by its manufacturer 
to hold, store, receive or dispose of such 
POLLUTANTS. 

 
Paragraph (2) does not apply to airborne paint 
overspray. 
 
Paragraphs (2) through (5) Parts H.1.a.(1) and 
(2), H.1.b. through H.1.e., and H.2. do not apply 
to POLLUTANTS away from the premises not in 
or upon the covered MOBILE EQUIPMENT or 
AUTO AUTO or MOBILE EQUIPMENT if: 
 
1. the POLLUTANTS. or any property in which 

the POLLUTANTS are contained, are upset, 
overturned or damaged as a result of the 
maintenance or use of the covered MOBILE 
EQUIPMENT or AUTO  AUTO or MOBILE 
EQUIPMENT; 

 
2. the discharge, dispersal, release or escape of 

the POLLUTANTS is caused directly by such 
upset, overturn or damage; and 

 
3. the INJURY is not otherwise excluded under 

Paragraph (1) Part H.1.a. of this exclusion. 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved this exception to Part H.1.b.(1)above. 
 
 
We added H.1.a.(1) and H.1.a.(2) to this exception, to 
match ISO’s treatment of loading, unloading or other 
handling of property. 
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Exclusion H. does not apply to INJURY as 
defined in Groups 1 and 2 caused by heat, 
smoke or fumes from a “hostile fire.”  A “hostile 
fire” means a fire that becomes uncontrollable or 
breaks out from where it was intended to be.   
 

 

We moved the hostile fire exception to the end of this 
exclusion, because it applies to the entire exclusion. 
 
We limited this exception to INJURY, Groups 1 and 2, 
to clarify our intention that this exception does not 
apply to INJURY Groups 3 through 6 (Personal 
Injury, Advertising Injury, Employee Benefits Liability 
and Discrimination including Wrongful Employment 
Practices).  Idea 1660 
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(h) INJURY or COVERED POLLUTION DAMAGES 
arising out of YOUR business of serving, 
manufacturing, distributing or selling alcoholic 
beverages; 

 

I. Liquor Liability 
 

INJURY or COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT or claim arising out of 
YOUR business of serving, manufacturing, 
distributing or selling alcoholic beverages. 
 

 

Liquor Liability 
 
Preface in Exclusion I. refers to the three standard 
coverage triggers.  
 
 

 
 
(i)  INJURY or COVERED POLLUTION DAMAGES 

arising out of the ownership, use, loading or 
unloading of any: 

 
 
 
 

(1) AUTO, except YOUR parking of an AUTO not 
owned, rented, leased, or loaned to any 
INSURED, on or on the ways next to the 
PREMISES scheduled in the declarations; 

 
 
 
 
 
 
 
(2) MOBILE EQUIPMENT while being operated in, 

or in practice or preparation for any 
prearranged or organized race, rally, speed, 
demolition, or competitive contest or stunting 
activity; or to any snowmobile or trailer 
designed for use with it; 

 
(3) watercraft (i) while rented or leased to others 

by YOU, (ii) carrying any passenger for a 
consideration, (iii) while afloat over fifty nautical 
miles from the coastal shoreline of the 48 
contiguous United States, the District of 
Columbia, or Canada, (iv) while operated in, or 

J. Certain Autos, Mobile Equipment and Watercraft 
 

INJURY or COVERED POLLUTION DAMAGES 
arising out of, or in connection with, the 
ownership, maintenance, use, operation, loading, 
or unloading or entrustment to others of any: 

 
1. AUTO;  , except  
 

This exclusion does not apply to YOUR 
parking of an AUTO not owned, rented, 
leased or loaned to any INSURED, on, or on 
the ways next to, the PREMISES premises 
scheduled in the declarations. 

 
2. MOBILE EQUIPMENT, while: 
 

a. rented, leased or loaned by YOU to 
others;  

 
b. being operated in, or in practice or 

preparation for, any prearranged or 
organized race, rally, speed, demolition 
or competitive contest or stunting activity; 
or to any snowmobile or trailer designed 
for use with it. 

 
3. watercraft, while: 
 

a. while rented, or leased or loaned to 
others by YOU; 

b. carrying any passenger for a 
consideration; 

Auto and Watercraft 
 
Exclusion J. adds “operation” and “entrustment to 
others” of an AUTO, MOBILE EQUIPMENT or 
watercraft.  This is a coverage restriction. 
 
 
 
 
 
 
 
  
 
 
 
We do not want to provide coverage for MOBILE 
EQUIPMENT while rented, leased or loaned to 
others, unless we have a chance to underwrite the 
exposure.  A new optional endorsement will allow us 
to add this coverage to the policy when it is 
necessary. 
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in preparation for, any prearranged or 
organized race, rally, speed, or competitive 
contest or stunting activity. 

 
 
 
 
 
 
Part (3) of this exclusion does not apply to any 
watercraft while ashore on any premises insured 
under the PREMISES HAZARD; 
 

c.  while afloat over fifty 50 nautical miles 
from the coastal shoreline of the 48 
contiguous United States, the District of 
Columbia or Canada;  

d. while operated in, or in preparation for, 
any prearranged or organized race, rally, 
speed or competitive contest or stunting 
activity.  

 
Part J.3. of this exclusion does not apply to any 
watercraft while ashore on any premises insured 
under the PREMISES HAZARD. 
 
Parts J.2.b. and J.3.d. do not apply to 
participation in a prearranged or organized rally, 
except when INJURY or COVERED POLLUTION 
DAMAGES arise from a competitive timed event 
at such rally. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
This exception expands coverage by allowing 
participation in a rally, but continues to exclude 
participation in competitive timed events. Idea 88. 
 

 4. This exclusion applies even if: 
 

a. the INJURY or COVERED POLLUTION 
DAMAGES involves the entrustment to 
others of any MOBILE EQUIPMENT, 
AUTO or watercraft described in 
Exclusion J. that is owned by, operated 
by, rented to, or loaned to an INSURED; 
and 
 

b. the SUIT or claim against the INSURED 
alleges negligence or other wrongdoing 
in the supervision, hiring, employment, 
training or monitoring of others by that 
INSURED. 

 
 

The exclusion for “entrustment to others” in the first 
paragraph of Exclusion J. is further strengthened by 
Parts 1. and 2 under “This exclusion applies even if 
...”  Idea 1384. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  Page 45 of 60 

- 45 – 
 

GENERAL LIABILITY  -  UNICOVER V GENERAL LIABILITY – UNICOVER VI COMMENTS 
(j) INJURY or COVERED POLLUTION DAMAGES to 

property owned by, rented or leased to, used by, 
in the care, custody, or control of, or being 
transported by the INSURED.  This exclusion 
does not apply to liability assumed by YOU under 
a written sidetrack agreement with respect to 
property used by YOU or in YOUR care, custody, 
or control; 

 

K. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGE to 
personal property owned by, rented or leased to, 
used by, transported by, or otherwise in the care, 
custody or control of  ,or being transported by the 
INSURED.   

 
This exclusion does not apply to liability assumed 
by YOU under a written sidetrack agreement with 
respect to property used by YOU or in YOUR 
care, custody, or control. 

 
 

Care, Custody And Control  
 
We have reworded exclusion J. but there is no 
change in our coverage intent. 
 

 

 
 
 
(k) loss of use of property not physically damaged, if 
caused by:  
 

(1)  YOUR delay or failure in performing any 
agreement or contract; 

(2)  the failure of YOUR PRODUCT or YOUR 
WORK to meet the quality warranted or the 
level of performance represented; 

L. Loss Of Use Of Property Not Physically 
Damaged  

 
loss of use of property not physically damaged, if 
caused by: 
 
1. YOUR delay or failure in performing any 

agreement or contract;  
2. the failure of YOUR PRODUCT or YOUR 

WORK to meet the quality warranted or the 
level of performance represented. 

 
 

 

 
 
(l) INJURY, COVERED POLLUTION DAMAGES or 

CUSTOMER COMPLAINT DEFENSE claimed 
because of the recall of YOUR PRODUCTS or 
YOUR WORK, or other property of which they 
form a part, due to a known or suspected defect or 
deficiency they contain; 

 
 
 
 
 
 
 

M. Product Recall 
 

INJURY, COVERED POLLUTION DAMAGES or 
CUSTOMER COMPLAINT DEFENSE claimed 
because of any OCCURRENCE, SUIT or claim 
arising out of the recall of YOUR PRODUCTS, or 
YOUR WORK, or other property of which they 
form a part, due to a known or suspected defect 
or deficiency they contain. 
 
 

Product Recall 
 
Preface in Exclusion M. now uses coverage triggers 
instead of listing applicable coverages. 
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(m) INJURY, as defined in Groups 3 and 4 if the first 

injurious offense was committed prior to the 
Coverage Part period; 

 

N. Personal and Advertising Injury 
 

INJURY, as defined in Groups 3 and 4: 
 
1. if the first injurious offense was committed, or 

alleged to have been committed, prior to the 
Coverage Part coverage part period. 

 
2. arising out of the infringement of patent, trade 

secret or other intellectual property rights, 
except as covered under INJURY Group 4. 

 
3. arising out of an electronic chatroom or 

bulletin board YOU host, own, or over which 
YOU exercise control. 

 
4. arising out of the unauthorized use of 

another's name or product in YOUR e-mail 
address, domain name or metatag, or any 
other similar tactics to mislead another's 
potential customers. 

 
 

Personal And Advertising Injury 
 
 
 
 
 
 
 
When alleged acts occur before our policy’s 
inception, we have no duty to provide a defense 
under INJURY Groups 3 and 4.  This change will 
strengthen that position.  Idea 1497 
 
We added this exclusion to emphasize what is 
covered under INJURY Group 4 (advertising injury).  
Idea 1663 
 
We added exclusions N.3. and 4., which are based 
on similar exclusions in the ISO Commercial General 
Liability policy.  These exclusions clarify our original 
intent that these things are not covered.  Idea 1663 
 
 

 
 

(n) INJURY, as defined in Group 5, if caused by: 
 
(1) failure of performance by any insurer or self 

insurer; 
(2) an INSUREDS failure to comply with any 

Workers’ Compensation, unemployment 
insurance, Social Security or disability 
benefits law or similar laws; 

(3) failure of investments or assets to perform as 
represented by an INSURED; 

(4) advice given by an INSURED to an employee 
to participate or not to participate in stock 
subscription plans; 

(5) failure of any employee benefits program, for 
any reason; 

(6) the investment or non-investment of funds; 
(7) violation of the duties, obligations or 

O. Employee Benefits Liability 
 

1. INJURY as defined in Group 5, if caused by:  
 

a. failure of performance by any insurer or 
self insurer;  

b. an INSURED’S failure to comply with any 
workers compensation, unemployment 
insurance, Social Security, or disability 
benefits law or similar laws; 

c. failure of investments or assets to 
perform as represented by an INSURED; 

d. advice given by an INSURED to an 
employee to participate or not to 
participate in stock subscription plans; 

e. failure of any employee benefits program, 
for any reason; 

f. the investment or non-investment of 
funds;  

Employee Benefits Liability – COBRA exclusion 
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responsibilities imposed by the Employee 
Retirement Income Security Act of 1974, its 
amendments, or any similar local, state or 
federal law.  This exclusion also applies to all 
remedies under the Consolidated Omnibus 
Budget Reconciliation Act (COBRA) except 
to benefits due an employee prescribed by 
the act; 

 

g. violation of the duties, obligations or 
responsibilities imposed by the Employee 
Retirement Income Security Act of 1974 
(ERISA), its amendments, or any similar 
local, state or federal law.   

 
2. This exclusion also applies to all remedies 

under the Consolidated Omnibus Budget 
Reconciliation Act (COBRA) except to 
benefits due an employee prescribed by the 
act. 

 
 

 
 
 
 
 
 
We have split the COBRA exclusion out from 
Unicover V’s exclusion (n)(7) to clarify the exception 
to this exclusion.  Idea 1661. 
 
 
 

 
 
(o)  INJURY, COVERED POLLUTION DAMAGES, 

CUSTOMER COMPLAINT DEFENSE or 
EMPLOYMENT RELATED DEFENSE arising out 
of an INSURED’S activities as an insurance 
agent, broker or consultant; 

P. Insurance Agent, Broker or Consultant Activities 
 

INJURY, COVERED POLLUTION DAMAGES, 
CUSTOMER COMPLAINT DEFENSE or 
EMPLOYMENT RELATED DEFENSE an 
OCCURRENCE, SUIT or claim arising out of an 
INSURED’S activities as an insurance agent, 
broker or consultant. 

 
 

Insurance Agent, Broker or Consultant Activities 
 
 
Preface to Exclusion P. now uses coverage triggers 
instead of listing applicable coverages. 
 
 
 

 
 
(p) radioactive contamination or the explosion or 

malfunction of a nuclear weapon, device or facility, 
or their consequences; 

Q. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of 
radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or 
facility, WAR or their consequences. 
 

 

Radioactive And Nuclear 
 

Unicover VI adds the coverage triggers as a lead-in to 
this exclusion. 
 
We have added WAR (as defined in the General 
Conditions) to this exclusion.  Idea 1671 
 
 

 R. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, 
or in any way related  to:  
 
1. the actual or alleged presence, dispersal or 

threatened dispersal of asbestos, asbestos 
fibers or products, or compounds containing 
asbestos, or any hazardous properties of 
asbestos;  

Asbestos 
 
In Unicover V, mandatory Endt. 353 was added to all 
policies to eliminate asbestos exposures.  In Unicover 
VI, a similar exclusion is now built in.  We added the 
three coverage triggers and the phrase “or in any way 
related to” to strengthen the exclusion. Ideas 471/983   
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2. any demand, requirement, order, direction, 

determination or request that YOU or any 
other entity test for, investigate, monitor, 
clean up, remove, study, contain, treat, 
encapsulate, control or take any other action 
regarding asbestos. 

 
This includes, but is not limited to: 

 
a.  any supervision, instruction, 

recommendation, warning or advice 
given, or which should have been given, 
in connection with the above; 

b. DAMAGES, or legal obligations to 
reimburse another party for DAMAGES, 
resulting from any OCCURRENCE, SUIT 
or claim. 

 
 

 S. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an 
actual or alleged violation of:  
 

1. the Telephone Consumer Protection Act 
including any amendment of or addition to 
such law;  

2. Controlling the Assault of Non-Solicited 
Pornography and Marketing Act including any 
amendment of or addition to such law; or 

3. any other federal, state or local statute, 
regulation or ordinance other than Part S.1. 
or S.2. that prohibits or limits the sending, 
transmitting, communicating or distribution of 
material or information. 

 
 

Violation of Communication or Information Law 
 
In Unicover V, mandatory Endt. 467 was added to all 
policies to eliminate coverage for the TCPA, 
CANSPAM and other laws that limit communications.  
Similar language to this endorsement is now built into 
Exclusion S.  Ideas 974/155/1390  
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 T. Discrimination 

 
INJURY as defined in Group 6, based upon, 
arising out of, or related to: 

 
1. corporate reorganizations, lay-offs, closings 

or downsizing actions;  
2. a lockout, strike, picket line, replacement or 

other similar action resulting from labor 
disputes or labor negotiations. 

 
 

Discrimination 
 
In Unicover V, we added mandatory Endt. 162 to 
every policy that had discrimination coverage. 
Exclusion T. is now built into the coverage part.  No 
change in coverage. Idea 1430  
 
We added “as defined in Group 6” to clarify that this 
exclusion does not apply to the other Injury Groups.  
Idea 1662 
 

 U. Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to 
plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an 
INSURED cannot be indemnified. 
 
 

Public Policy Exclusion 
 
We added this exclusion to clarify that no coverage 
applies if actions of a court or legislature prohibit 
insurance to cover certain acts of the insured. 
 
 
 

 V. Silica 
 

1. INJURY or COVERED POLLUTION 
DAMAGES arising from the actual, alleged or 
threatened inhalation, ingestion, absorption, 
existence or presence of SILICA or SILICA 
mixed dust, regardless of whether INJURY or 
COVERED POLLUTION DAMAGES are 
caused directly or indirectly by any of the 
above;  

 
2. DAMAGES, costs or expenses arising out of 

the abating, testing for, monitoring, cleaning 
up, removing, containing, treating, 
detoxifying, neutralizing, remediation or 
disposing of, or in any manner responding to 
or assessing the effects of, SILICA by an 
INSURED or by any other person or entity. 

 
 

Silica 
 
For Unicover V, mandatory Endt. 475 was added to 
all policies.  For Unicover VI, similar language is built 
into Exclusion v.  
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(q) INJURY or COVERED POLLUTION DAMAGES 

to premises after YOU transfer ownership or 
possession to another, if INJURY or COVERED 
POLLUTION DAMAGES is caused prior to the 
transfer; 

 

W. Transfer of Ownership or Possession 
 

INJURY or COVERED POLLUTION DAMAGES 
to premises after YOU transfer ownership or 
possession to another, if INJURY or COVERED 
POLLUTION DAMAGE is caused prior to the 
transfer. 
 

 

 

(r) INJURY or COVERED POLLUTION DAMAGES 
arising out of the transportation of MOBILE 
EQUIPMENT by an AUTO owned, operated, 
rented, leased, or borrowed by YOU. 

 

X. Transportation of Mobile Equipment 
 

INJURY or COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT or claim arising out of 
the transportation of MOBILE EQUIPMENT by an 
AUTO owned, operated, rented, leased or 
borrowed by YOU. 
 
 

Transportation of Mobile Equipment 
 

The preface to this exclusion now uses coverage 
triggers of “OCCURRENCE, SUIT or claim”. 
 

 Y. Identity Theft 
 

INJURY arising out of IDENTITY THEFT. 
 

 

Identity Theft 
 
We added this exclusion to further clarify that 
IDENTITY THEFT is not covered under the Injury 
Groups.  The only coverage we intend to provide for 
IDENTITY THEFT is under CUSTOMER 
COMPLAINT DEFENSE and LABOR RELATED 
DEFENSE.  Defense costs coverage for IDENTITY 
THEFT is a coverage enhancement for Unicover VI. 
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THE MOST WE WILL PAY - Regardless of the 
number of INSUREDS insured by this Coverage Part, 
premiums charged, persons or organizations who 
sustain INJURY or COVERED POLLUTION 
DAMAGES, claims made or SUITS brought, the most 
WE will pay is the limit shown in the declarations for 
any one OCCURRENCE. 
 

The Most We Will Pay  
 
Regardless of the number of INSUREDS insured by 
this Coverage Part coverage part, premiums charged, 
persons or organizations who sustain INJURY or 
COVERED POLLUTION DAMAGES, claims made or 
SUITS brought, the most WE will pay is the limit 
shown in the declarations for any one 
OCCURRENCE. : 
 
 

 

 
 
 
 
 
With respect to liability assumed under a contract or 
agreement, WE will pay no more than the amount 
required by such contract or agreement, or the limit 
shown in the declarations, whichever is less. 
 

A. Injury and Covered Pollution Damages 
 

1. the limit shown in the declarations for any 
one OCCURRENCE. 

 
2. with respect to liability an obligation assumed 

under a contract or agreement an INSURED 
CONTRACT or under Part A.8. of the Who Is 
An Insured condition, WE will pay no more 
than the amount required by the most WE will 
pay is the lesser of: 

 
a. YOUR obligation under such contract or 

agreement; or  
b. the limit shown in the declarations. 
 , whichever is less.   

 
 

 
 
 
 
 
We changed the term “liability” to “obligation” to be 
consistent with other changes made to this coverage 
part.  We also clarified that we cover only INSURED 
CONTRACTS.  See the definition of DAMAGES and 
Exclusion D. 
 

With respect to CUSTOMER COMPLAINT DEFENSE 
and EMPLOYMENT RELATED DEFENSE, the limit 
per SUIT stated in the declarations in defense costs 
for such coverage, but not for more than the annual 
aggregate limit in the declarations for all such 
defense costs during the Coverage Part period. 
 

B. Defense Reimbursement 
 

1. with respect to CUSTOMER COMPLAINT 
DEFENSE, and EMPLOYMENT RELATED 
DEFENSE, LABOR RELATED DEFENSE 
and DESIGNATED STATUTE DEFENSE, 
the limit per SUIT stated shown in the 
declarations for such each coverage. , in 
defense costs for any one SUIT.  but not for 
more than The annual aggregate limit shown 
in the declarations for each coverage is the 

 
 
Each paragraph contains formatting and grammatical 
changes.  The phrase “for each coverage” was added 
to clarify that each coverage has its own separate 
limit. Idea 1431  
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most WE will pay for all such defense costs 
during the coverage part period. 

 
 

 
 
 
 

Any settlement made by US under CUSTOMER 
COMPLAINT DEFENSE or EMPLOYMENT 
RELATED DEFENSE will be included in the limit per 
SUIT and the annual aggregate limit shown in the 
declarations. 
 

2. any settlement made by US under 
CUSTOMER COMPLAINT DEFENSE,  or 
EMPLOYMENT RELATED DEFENSE 
LABOR RELATED DEFENSE or 
DESIGNATED STATUTE DEFENSE will be 
included in the limit per SUIT and the annual 
aggregate limit shown in the declarations. 

 

 

OUR obligation to pay under CUSTOMER 
COMPLAINT DEFENSE will cease when the 
manufacturer assumes defense of such SUITS or 
claims made against an INSURED. 
 

3. OUR obligation to pay under CUSTOMER 
COMPLAINT DEFENSE will cease when the 
manufacturer assumes defense of such 
SUITS or claims made against an INSURED. 

 
 

 

This was not included in Unicover V. C. Plaintiff’s Costs 
 

with respect to a plaintiff’s litigation costs, fees 
and expenses that are awarded as part of a 
judgment or arbitration ruling made against OUR 
INSURED for a covered claim, the amount of the 
limit remaining after DAMAGES have been paid. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This clarifies that any litigation costs that are awarded 
a plaintiff as part of a judgment are considered part of 
the limit of insurance and not in addition to it. Idea 
1395 
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DEDUCTIBLES - From the amount payable for 
INJURY, other than Group 6, WE will deduct the 
amount shown in the declarations from each 
OCCURRENCE.  As shown in the declarations: 
 
 
 
 
"Work" means INJURY to AUTOS arising out of 
YOUR WORK. 
 
“Products” means INJURY to YOUR PRODUCTS if 
caused by a defect existing in YOUR PRODUCT at 
the time possession was relinquished to the 
purchaser. 
 

Deductibles 
 
A. INJURY Other than Group 6 
 

From the amounts payable for INJURY, other 
than Group 6, WE will deduct the amount shown 
in the declarations from each OCCURRENCE.  
 
1. As shown in the declarations: 
 

a. Work-Products Deductible 
 

(1) the “Work” means deductible applies 
to INJURY, as defined in Group 1, 
Part b., to AUTOS property arising 
out of YOUR WORK. 

 
(2) the “Products” means deductible 

applies to INJURY, as defined in 
Group 1, Part b., to YOUR 
PRODUCTS if caused by a defect 
existing in YOUR PRODUCT at the 
time possession was relinquished to 
the purchaser.   

 
 

 
 
 
 
 
 
 
 
 
 
Work-Products Deductible 
 
We have reworded these deductible conditions to 
clarify that we are not introducing a definition for the 
terms “work” and “products” that is different from 
those found in the Definitions condition of this 
coverage part. 
 
The purpose of parts A.1.a.(1) and (2) is to describe 
the limited circumstances under which the 
Work/Products deductible applies.  Idea 1672. 
 
We also changed the definition of work to apply to 
property (including AUTOS).   
 

 b. Injury Groups 1–4 Deductible 
 

when this deductible is shown in the 
declarations, WE will deduct that amount 
from all DAMAGES, including defense 
costs, arising from INJURY Groups 1–4.   

 
2. Recovery amounts, including salvage, 

subrogation and other insurance will accrue 
to OUR benefit where permitted by law.  WE 
will pay YOU any recovery amounts in 
excess of the amount WE have paid after 
application of YOUR deductible, less 
recovery expenses. 

 
 

Injury Groups 1-4 Deductible 
 

This deductible will apply to the first four injury 
groups. 
 
 
 
In Unicover V, this is how recoveries were handled. 
Part 2.  in Unicover VI explains this process for the 
insured to see in their policy. No coverage change. 
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3. If both deductibles A.1.a. and A.1.b. are 

shown in the declarations, the deductibles 
shall apply separately. 

 
 

If there is both a work-products deductible and 
INJURY Group 1-4 deductible, this explains how they 
will be applied. Idea 209.  
 
 

 
 
From the amounts payable for DAMAGES, 
settlements and defense costs for INJURY Group 6, 
WE will deduct the percentage shown in the 
declarations for each SUIT or claim filed against 
YOU.  The most WE will deduct for all DAMAGES, 
settlements and defense costs for each claim or SUIT 
is that percentage times the limit shown in the 
declarations. 
 

B. INJURY Group 6 
 

From the amounts payable for DAMAGES, 
settlements and defense costs for INJURY Group 
6, WE will deduct the percentage shown in the 
declarations for each SUIT or claim filed against 
YOU.  The most WE will deduct for all 
DAMAGES, settlements and defense costs for 
each claim or SUIT is that percentage times the 
limit shown in the declarations. 

 
 

 

 
 
From the amounts payable for settlements and 
defense for CUSTOMER COMPLAINT DEFENSE 
and EMPLOYMENT RELATED DEFENSE, WE will 
deduct the amount shown in the declarations for each 
SUIT filed against YOU. 
 

C. Defense Reimbursement 
 

From the amounts payable for settlements and 
defense costs incurred for CUSTOMER 
COMPLAINT DEFENSE, LABOR RELATED 
DEFENSE and DESIGNATED STATUTE 
DEFENSE, WE will deduct the amount shown in 
the declarations for each SUIT filed against YOU.   

 
If, after the application of the deductible, the 
amounts payable exceed the limit of insurance, 
WE will pay you the limit shown in the 
declarations. 
 
 

Defense Reimbursement Deductibles 
 
 
We will now apply deductibles to the legal expense 
actually incurred (instead of amounts payable for 
settlements and defense), and if the remaining 
amount is more than the limit, we will pay the full limit. 
Coverage expansion. 
 
 

 With respect to Parts A. through C. above, WE may 
use any part of YOUR deductible amount to effect a 
settlement or pay defense costs (when applicable) for 
any claim or SUIT. If WE use YOUR deductible 
amount or any part thereof to effect a settlement or 
pay defense costs, YOU must promptly reimburse or 
pay US the deductible amount when due. 
 
 

In Unicover V, Endt. 355 required reimbursement 
when INJURY Group 4 deductibles were used to pay 
settlements or defense costs. In Unicover VI, this 
condition will apply to all deductibles. Idea 206. 
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WE WILL ALSO PAY - WE will pay, in addition to 
OUR limits for INJURY and COVERED POLLUTION 
DAMAGES: 

 
(a) all costs and expenses in defending an 

INSURED, and interest on that part of the 
judgment covered by this Coverage Part within 
OUR limits, that accrues after entry of any 
judgment in any SUIT WE defend, but only 
until WE have paid, offered to pay or deposited 
in court that part of the judgment that is within 
OUR limit; 

 
 
(b) premiums on appeal bonds or bonds to 

release property used to secure YOUR legal 
obligations, in a SUIT WE defend, but only for 
bond amounts within OUR limit.  Also, up to 
$250 for the cost of bail bonds required 
because of an OCCURRENCE, including 
related traffic law violations.  WE do not have 
to furnish or secure these bonds; 

 
(c) expenses YOU incur for first aid to anyone 

injured in an OCCURRENCE covered by this 
Coverage Part; 

 
(d) up to $100 a day for LOSS of earnings (but not 

other income) because of attendance at 
hearings or trials at OUR request; 

 
(e) other reasonable expenses incurred at OUR 

request. 
 

We Will Also Pay 
 
WE will pay, In addition to OUR limits for INJURY and 
COVERED POLLUTION DAMAGES, WE will also 
pay:   
 
A. all costs and expenses in defending an 

INSURED. and 
 
B. interest on that part of the judgment covered by 

this Coverage Part coverage part within OUR 
limits, that accrues after entry of any judgment in 
any SUIT WE defend, but only until WE have 
paid, offered to pay or deposited in court that part 
of the judgment that is within OUR limit.   

 
C. premiums on appeal bonds or bonds to release 

property used to secure YOUR legal obligations, 
in a SUIT WE defend, but only for bond amounts 
within OUR limits.  Also, up to $250 $2,000 for 
the cost of bail bonds required because of an 
OCCURRENCE, including related traffic law 
violations.  WE do not have to furnish or secure 
these bonds. 

 
D. expenses YOU incur for first aid to anyone 

injured in an OCCURRENCE covered by this 
Coverage Part coverage part. 

 
E. up to $100 $500 a day for loss of earnings (but 

not other income) because of attendance at 
hearings or trials at OUR request. 

 
F. other reasonable expenses incurred at OUR 

request. 
 
 

We Will Also Pay 
 
 
 
 
 
 
 
 
Post-judgment interest is now addressed separately 
in Part B. 
 
 
 
 
 
 
 
 
The amount available to pay bail bond costs is 
increased from $250 to $2,000. Idea 1278. 
 
 
 
 
 
 
 
 
The amount available for loss of earnings was 
increased from $100 a day to $500 a day. Idea 1040. 
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INSUREDS DUTIES AFTER INJURY, COVERED 
POLLUTION DAMAGES, OCCURRENCE, CLAIM 
OR SUIT - If there is an OCCURRENCE, the 
INSURED is sued, or a claim is made against an 
INSURED: 
 

Insured's Duties After Injury, 
Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this 
policy unless there has been full compliance with the 
following duties.  If there is an OCCURRENCE, the 
INSURED is sued, or a claim is made against an 
INSURED: 
 
 

Insured's Duties After Injury, Covered Pollution 
Damages, Occurrence, Claim or Suit 
 
 
 
Although this was implied in Unicover V, the fact that 
we will have no duty to provide coverage is clearly 
stated in Unicover VI. Idea 1280. 
 

(1) YOU must report this to US as soon as 
possible.  Give US all the details YOU can, 
including when, where and how it happened, 
the names and addresses of persons involved, 
injured, and any witnesses; 

 

A. YOU must report this to US as soon as possible.  
Give US all the details YOU can, including when, 
where and how it happened, the names and 
addresses of persons involved, injured and any 
witnesses; 

 
 

 
 

(2) Each INSURED must promptly send US all 
documents, if they are sued or if claim is made 
against them.  If a dispute arises as to whether 
an INSURED mailed, or WE received, notice of 
claim or SUIT, only a certified mailing receipt 
will be proof of mailing; 

 

B. each INSURED must promptly send US all 
documents if they are sued or if claim is made 
against them.  If a dispute arises as to whether 
an INSURED mailed, or WE received, notice of a 
claim or SUIT, only a certified mailing receipt will 
be proof of mailing; 

 
 

 

(3) Each INSURED must cooperate and assist US 
in the investigation, settlement, defense, 
enforcement of contribution or indemnification.  
The INSURED may not, except at their own 
expense, make any offer or payment, assume 
any obligation or incur any expense unless 
otherwise permitted by this Coverage Part. 

C. each INSURED must cooperate and assist US in 
the investigation, settlement, defense, 
enforcement of contribution or indemnification.  
The INSURED may not, except at their own 
expense, make any offer or payment, assume 
any obligation or incur any expense unless 
otherwise permitted in this Coverage Part 
coverage part; 

 
 

 
 
 
 

 D. each INSURED has an obligation to notify any 
person or organization, including any other 
insurance company, which may also be liable to 
the INSURED for an OCCURRENCE, SUIT or 
claim; and 

INSUREDS have a duty to notify any party that may 
be liable for claims.  This is new obligation that was 
not previously stated. Idea 1142.   
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 E. YOU must not incur any expense, including pre-
notice or pre-tender expense, unless permitted by 
US. 

 
 

 
This reinforces our right to control the payment of 
pre-tender expense.  Idea 1475. 
 

 Separation of Insureds  
 
Except with respect to the limit of liability, and any 
rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; 

and  
 
B. separately to each INSURED against whom claim 

is made or SUIT is brought. 
 
 

Separation of Insureds 
 
Idea 1656 – We removed Separation of Insureds 
language from General Conditions and added to the 
various liability coverage parts.   
 

 
 
 
 
LIMITED WORLDWIDE LIABILITY EXTENSION - 
With respect to INJURY, the POLICY TERRITORY is 
extended to anywhere in the world when caused by 
an INSURED who permanently lives in the United 
States of America, its possessions, or Canada but 
only while temporarily outside those places.  This 
extension does not apply to watercraft. 
 

Limited Worldwide Liability 
Extension  
 
With respect to INJURY, the Policy Territory is 
extended to anywhere in the world when caused by 
an INSURED who permanently lives in the United 
States of America, its possessions, or Canada, but 
only while if:  
 
A. such INSURED is temporarily outside those 

these places; or 
 
B. such INSURED is conducting ELECTRONIC 

ACTIVITIES outside these places; and  
 
the SUIT is brought in the United States of America, 
its territories or possessions, or Canada.   
 
This extension does not apply to watercraft. 
 
 

Limited Worldwide Liability Extension 
 
 
 
 
 
 
 
 
 
 
 
In Part B., coverage for ELECTRONIC ACTIVITIES is 
extended to anywhere in the world, a coverage 
enhancement.  However, Part C. states that SUIT 
must be brought in the U.S., its possessions or 
Canada, a coverage restriction. 
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NEWLY ACQUIRED ORGANIZATIONS EXTENSION 
- The insurance afforded by this Coverage Part is 
extended to include as a Named Insured any 
organization acquired or formed by YOU and which 
YOU maintain ownership or in which the majority 
interest is the same as YOU.  This extension ends 
the earlier of 90 days from: (a) the date of acquisition 
or formation; or (b) the date YOU report the newly 
acquired or formed organization to US. 
 
 
 
 
 
 
 
This extension does not apply to any organization: 
 

(1) that is a joint venture; 
(2) that is an insured under any other liability or 

indemnity policy; 
(3) that has exhausted its limit of insurance under 

any other liability policy; 
(4) which is in a different business than YOU. 
 

Newly Acquired Organizations 
Extension 
 
A. The insurance afforded by this Coverage Part 

coverage part is extended to include as a Named 
Insured named insured any organization acquired 
or formed by YOU and in which YOU maintain 
ownership of or in which the majority interest is 
the same as YOU.  

 
B. This extension ends the earlier of 90 180 days 

from: 
 

1. the date of acquisition or formation; or 
2. the date YOU report the newly acquired or 

formed organization to US. 
 

YOU must pay any additional premiums due. 
 

C. This extension does not apply to any 
organization: 

 
1. that is a joint venture; 
2. that is an insured under any other liability or 

indemnity policy;  
3. that has exhausted its limit of insurance 

under any other liability policy;  
4. which is in a different business than YOU. 
 
 

Newly Acquired Organizations Extension  
 
 
 
 
 
 
 
 
 
 
The time required to inform us of a new GARAGE 
OPERATION is extended from 90 days to 180 days – 
a coverage enhancement. Idea 1398.   
 
 
 
 
We added this statement to be consistent with the 
Garage and Commercial Umbrella coverage parts. 
 
 



  Page 59 of 60 

- 59 – 
 

GENERAL LIABILITY  -  UNICOVER V GENERAL LIABILITY – UNICOVER VI COMMENTS 
This Out of State Extension for watercraft was not 
included in the Unicover V General Liability 
Coverage Part. 

Out of State Extension 
 
While a watercraft insured by this coverage part is 
away from the state where YOU conduct YOUR 
business operations, WE will:   
 
A. increase this coverage part limit to meet those 

specified by any compulsory or financial 
responsibility law in the jurisdiction where the 
watercraft is being used; 

 
B. provide the minimum amounts and types of other 

coverages, required of out-of-state watercraft by 
the jurisdiction where watercraft is being used. 

 
WE will not pay anyone more than once for the same 
elements of INJURY because of these extensions. 
 
 

Out of State Extension 
 
We added this extension to the General Liability 
Coverage Part to insure that our policy complies with 
any state requirements regarding watercraft 
insurance. 

 
 
OTHER INSURANCE - The insurance afforded by 
this Coverage Part is primary, except it is excess: 
 
 

(1) for COVERED POLLUTION DAMAGES, 
CUSTOMER COMPLAINT DEFENSE, and 
EMPLOYMENT RELATED DEFENSE; 

 
 
(2) under the LIMITED WORLDWIDE LIABILITY 

EXTENSION.  
 
 
 
 
 
This provision in the Other Insurance condition 
was not included in the Unicover V General 
Liability Coverage Part. 

Other Insurance 
 
A. The insurance afforded by this Coverage Part 

coverage part is primary, except it is excess:  
 

1. for COVERED POLLUTION DAMAGES, 
CUSTOMER COMPLAINT DEFENSE, 
EMPLOYMENT RELATED DEFENSE, 
LABOR RELATED DEFENSE and 
DESIGNATED STATUTE DEFENSE. 

 
2. under the Limited Worldwide Liability 

Extension. 
 
3. when YOU are included as an additional 

insured under other primary insurance 
providing the same coverage. 

 
B. When coverage provided by this coverage part 

and any other coverage form or policy issued by 
a company other than US, covers on the same 

Other Insurance 
 
For Unicover V, our coverage was excess for 
CUSTOMER COMPLAINT DEFENSE and 
EMPLOYMENT RELATED DEFENSE (which has 
been renamed LABOR RELATED DEFENSE for 
Unicover VI).  Our new DESIGNATED STATUTE 
DEFENSE coverage also applies on an excess basis. 
 
 
 
 
 
 
We want to be excess of another party’s insurance 
that provides primary insurance. Idea 1312. 
 
 
Unicover VI will pay on a pro rata basis if another 
company provides coverage on the same basis that 
we do.  Idea 59. 
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This provision in the Other Insurance condition 
was not included in the Unicover V General 
Liability Coverage Part. 
 
 
 
This provision in the Other Insurance condition 
was not included in the Unicover V General 
Liability Coverage Part. 

basis, WE will pay only OUR share.  Our share is 
the proportion that OUR limit of insurance bears 
to the total of the limits of all coverage forms and 
policies covering on the same basis.   

 
C. WE will have no duty to defend any INJURY, 

COVERED POLLUTION DAMAGES, 
OCCURRENCE, SUIT, or claim that any other 
insurer has a duty to defend.   

 
However, when the other insurer’s duty to defend 
applies on the same basis as OUR duty to 
defend, WE shall not be liable for more than OUR 
equal share of the total defense cost. 
 
If the other insurer fails to uphold its duty to 
defend, WE will undertake to do so, but WE will 
be entitled to the INSURED'S rights against the 
other insurer. 
 

 

 
 
 
 
 
If the other carrier has a duty to defend, we do not.   
 
 
 
 
However, if both policies have this same defense 
condition, we will share defense costs equally. 
 
 
 
If the other carrier fails to defend as required, we will 
provide a defense and be entitled to our INSURED”S 
rights of recovery against that carrier. 
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BASIC AUTO 
UNICOVER COVERAGE PART 900 

 

BASIC AUTO 
UNICOVER COVERAGE PART 900 830 

 

 

This Coverage Part applies only when it is shown 
in the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
The General Conditions apply except as amended 
or replaced in this Coverage Part. 
 
 

This Coverage Part applies only when it is shown 
in the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
This coverage part and the specific coverages that 
comprise this coverage part apply only when they 
are shown in the declarations.  In Item 2 of the 
declarations, each named insured, other insured 
and security interest is given a corresponding letter 
or number designation.  Insurance provided by this 
coverage part will not apply to any named insured, 
other insured or security interest unless its 
corresponding letter or number appears next to a 
specific coverage in Item 3 of the declarations.  
 
The General Conditions apply except as amended 
or replaced in this Coverage Part coverage part. 
 
 

Introduction 
 
Idea 1046 – We replaced the first paragraph of the 
Basic Auto Coverage Part  We want to clarify that 
only those named insureds, other insureds and 
locations named for each coverage indicated in 
Item 3 of the declarations are insureds.  
 
 
 
 
 
 
 
 
 
 

 
 
INSURING AGREEMENT - WE will pay: 
 
 
 
A. INJURY - all sums the INSURED legally must 

pay as DAMAGES (including punitive 
DAMAGES where insurable by law) because 
of INJURY to which this insurance applies, 
caused by an OCCURRENCE arising out of 
the ownership, maintenance, use, loading or 
unloading of an OWNED AUTO or 
TEMPORARY SUBSTITUTE AUTO. 

 
 
 
 

Insuring Agreement 
 
A. Injury and Covered Pollution Damages 
 

1. Injury 
 

A. INJURY WE will pay all those sums the 
INSURED legally must pay as DAMAGES 
(including punitive DAMAGES where 
insurable by law) because of INJURY, to 
which this insurance applies, caused by an 
OCCURRENCE arising out of the 
ownership, maintenance, use, loading or 
unloading of an OWNED AUTO or 
TEMPORARY SUBSTITUTE AUTO. 

 
 
 

Insuring Agreements 
 
A.  Injury 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage 
form.  The reference to “punitive damages” is 
moved to our definition of DAMAGES.   
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 COVERED POLLUTION DAMAGES - all sums 

the INSURED legally must pay because of 
COVERED POLLUTION DAMAGES to which 
this insurance applies caused by an 
OCCURRENCE arising out of the ownership, 
maintenance, use, loading or unloading of an 
OWNED AUTO or TEMPORARY 
SUBSTITUTE AUTO.  

 
 
 
 
  WE have the right and duty to defend any 

SUIT asking for these DAMAGES.  WE may 
investigate and settle any claim or SUIT WE 
consider appropriate.  OUR payment of the 
limit shown in the declarations for this 
Coverage Part ends OUR duty to defend. 

 
 
 
 
 
 
 
 
 WE have no right or duty to defend SUITS for 

DAMAGES not covered by this Coverage Part. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2. Covered Pollution Damages 
 

COVERED POLLUTION DAMAGES - WE 
will pay all those sums the INSURED 
legally must pay because of COVERED 
POLLUTION DAMAGES, to which this 
insurance applies, caused by an 
OCCURRENCE arising out of the 
ownership, maintenance, use, loading or 
unloading of an OWNED AUTO or 
TEMPORARY SUBSTITUTE AUTO.  

 
3. Defense Obligations and Rights 

 
a. WE have the right and duty to defend 

any SUIT asking for these DAMAGES 
or COVERED POLLUTION 
DAMAGES.  WE may investigate and 
settle any claim or SUIT WE consider 
appropriate.  OUR payment of the limit 
shown in the declarations for this 
coverage part ends OUR duty to 
defend. 

 
 
 
 
 
WE have no right or duty to defend SUITS for 
DAMAGES not covered by this Coverage Part. 
 

b. WE will not pay DAMAGES, 
COVERED POLLUTION DAMAGES 
or defense costs for any 
OCCURRENCE, claim or SUIT that is 
not covered or declared for this 
coverage part. 

 
 
 
 
 
 
 

B.  Covered Pollution Damages 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage 
form. 
 
 
 
 
 
 
Defense Obligation and Rights 
 
We’ve given this section a new title to highlight the 
purpose of this section.  Idea 1676. 
 
Duty to Defend 
 
This clarifies that the “right and duty to defend” 
applies to Insuring Agreements A. and B.  We also 
want to clarify that the “right and duty to defend” 
applies to “COVERED POLLUTION DAMAGES.”  
 
 
We deleted “for this coverage part” to match the 
wording in the other liability coverage parts. 
 
We revised this statement to more directly state 
that we will not make any payments under this 
coverage part for an occurrence, claim or suit that 
is not covered.. 
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B. MEDICAL PAYMENTS - all reasonable and 

necessary medical, dental, and funeral 
expenses (incurred within three years after the 
OCCURRENCE) to or for each person: 

 
 

(1) who sustains INJURY caused by an 
OCCURRENCE while OCCUPYING an 
OWNED AUTO or TEMPORARY 
SUBSTITUTE AUTO being used by an 
INSURED; 

(2) scheduled in the declarations pages (and 
residents of their household) who sustains 
INJURY caused by an OCCURRENCE 
while OCCUPYING or if struck by an 
AUTO other than a vehicle:  (a) operated 
on rails or crawler-treads; (b) while located 
for use as a residence or premises; (c) 
which is a farm tractor or other equipment 
while off public roads. 

 
 
 
 
 
C. PHYSICAL DAMAGE - for LOSS to an 

OWNED AUTO from any cause, except as 
excluded or as stated otherwise in the 
declarations. 

 

 
c. If WE defend an INSURED under a 

reservation of rights, and a court finds 
that no insurance applies under this 
coverage part, YOU must reimburse 
US for all legal expenses and costs 
paid on YOUR behalf, including OUR 
legal expenses incurred to determine 
coverage. 

 
 
B. Medical Payments 
 

C. MEDICAL PAYMENTS - WE will pay all 
reasonable and necessary medical, dental, 
and funeral expenses (incurred within three 
years after the OCCURRENCE) to or for each 
person: 

 
1. who sustains INJURY caused by an 

OCCURRENCE while OCCUPYING an 
OWNED AUTO or TEMPORARY 
SUBSTITUTE AUTO being used by an 
INSURED; 

2. scheduled in the declarations pages (and 
residents of their household) who sustains 
INJURY caused by an OCCURRENCE 
while OCCUPYING or if struck by an 
AUTO other than a vehicle:  

 
a.  operated on rails or crawler-treads; 
b.  while located for use as a residence or 

premises;  
c.  which is a farm tractor or other 

equipment while off public roads. 
 
C. Physical Damage  
 

C. PHYSICAL DAMAGE - WE will pay for 
LOSS to an OWNED AUTO from any cause, 
except as excluded or as stated otherwise in 
the declarations. 

 

 
Idea 1596 – This paragraph provides that the 
named insured must reimburse us for legal 
expenses paid on his behalf if a court finds that our 
policy does not cover the occurrence, claim or suit.   
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DEFINITIONS - When used in this Coverage Part: 
 
 
 
"AUTO" means any land motor vehicle, trailer or 
semi-trailer, designed for travel on public roads 
and includes its permanently attached equipment.  
"AUTO" does not include MOBILE EQUIPMENT, 
unless described in the declarations. 
 
 
 
 
 
 
 
 
 
 
 
 
"COLLISION" means (1) impact of the OWNED 
AUTO with another object (other than a bird or 
animal) or with a vehicle to which it is attached, or 
(2) upset of the OWNED AUTO. 
 
 
 
"COMPREHENSIVE" means any cause of LOSS 
other than COLLISION. 
 
 
 
 
 
 
 
 
 
 
 
 
 

Definitions 
 
When used in this Coverage Part coverage part: 
 
A. "AUTO" means: any  
 

1. a land motor vehicle, trailer or semi-trailer, 
designed for travel on public roads and 
includes its permanently attached 
equipment; 

 
2. any other land vehicle that is subject to a 

compulsory or financial responsibility law 
or other motor vehicle insurance law in the 
state where it is licensed or principally 
garaged. 

 
"AUTO" does not include MOBILE 
EQUIPMENT, unless described in the 
declarations. 

 
B. "COLLISION" means:  
 

1. impact of the OWNED AUTO with another 
object (other than a bird or animal) or with 
a vehicle to which it is attached, or 

2. upset of the OWNED AUTO. 
 
C. "COMPREHENSIVE" means any cause of 

LOSS other than COLLISION. 
 
D. “CONTRACT DRIVER” means any person or 

organization using an AUTO covered by this 
coverage part within the scope of YOUR 
permission while under contract to YOU to 
drive that AUTO to a location YOU specify. 

 
 
 
 
 
 
 

 
 
 
 
Auto 
 
We deleted “any” to be consistent with our Garage 
and Commercial Umbrella definitions of “auto”. 
 
We added Part B.2. based on ISO’s current 
Business Auto coverage form.  In some states, 
certain types of mobile equipment are subject to 
compulsory, financial responsibility or other motor 
vehicle insurance statutes.  Mobile equipment that 
is subject to such statutes, is considered to be an 
“auto” and may be covered under the Basic Auto 
coverage part. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Contract Driver 
 
We added coverage for a CONTRACT DRIVER to 
the Basic Auto coverage part, which applies to 
auto service risks.  (For Auto, Truck and 
Motorcycle Dealers, coverage is provided under 
the Garage coverage part.)  Idea 975 
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"COVERED POLLUTION DAMAGES" means 
those POLLUTION DAMAGES not otherwise 
excluded which occur away from premises owned 
or operated by YOU, arising from: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(1) POLLUTANTS while being transported on 
an AUTO by YOU; 

(2) fuel or lubricants, fluids, exhaust gases or 
other similar POLLUTANTS needed for or 
result from the normal electrical, hydraulic 
or mechanical functioning of the covered 
AUTO or its parts, if the POLLUTANTS 
escape or are discharged or released 
directly from an AUTO part designed by 
the manufacturer to hold, store, receive or 
dispose of such POLLUTANTS; 

 
 
 
 
 
 
 

E. “COVERED POLLUTION DAMAGES”:  
 

1. means those POLLUTION DAMAGES any 
cost or expense not otherwise excluded 
arising out of:  

 
a. any request, demand, order or 

statutory or regulatory requirement 
that any INSURED or others test for, 
monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any 
way respond to, or assess the effects 
of POLLUTANTS; or  

 
b. any claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or 
in any way responding to or assessing 
the effects of POLLUTANTS; and 

 
2. which occur away from premises owned, 

rented, leased or operated by YOU, 
arising from: 

 
a. POLLUTANTS while being transported 

on an AUTO by YOU; 
b. fuel or lubricants, fluids, exhaust 

gases or other similar POLLUTANTS 
needed for or resulting from the 
normal electrical, hydraulic or 
mechanical functioning of the covered 
AUTO or its parts, if the 
POLLUTANTS escape, or seep, 
migrate, are discharged, dispersed or 
released directly from an AUTO part 
designed by the its manufacturer to 
hold, store, receive or dispose of such 
POLLUTANTS;  

 
 
 
 

Covered Pollution Damages 
 
We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution 
cost or expense”.  Idea 1670 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The changes in red font have been added to more 
closely follow ISO’s liability wording.  
 
 
 
 
 
 
We corrected the word “result” in Unicover V, 
which should be “resulting”. 
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(3) POLLUTANTS, not in or upon a covered 
AUTO, that are upset, overturned or 
damaged as a result of the maintenance 
or use of a covered AUTO and are the 
direct result of such upset, overturn or 
damage. 

 
 
 
 
"DAMAGES" means amounts awardable by a 
court of law.  DAMAGES does not mean civil 
penalties, fines or assessments. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

c. POLLUTANTS, not in or upon a 
covered AUTO, that are upset, 
overturned or damaged as a result of 
the maintenance or use of a covered 
AUTO and the discharge, dispersal, 
seepage, migration, release or escape 
of the POLLUTANTS are is the direct 
result of such upset, overturn or 
damage. 

 
F. "DAMAGES" means: 
 

1. amounts awardable by a court of law 
(including punitive damages where 
insurable by law);  

 
2. with respect to liability assumed in an 

INSURED CONTRACT, DAMAGES also 
means reasonable attorney fees and 
necessary litigation expense incurred by or 
for a party other than the INSURED.  WE 
will pay such DAMAGES, provided that: 

 
a. the following has been assumed in the 

same INSURED CONTRACT: 
 

(1) liability to such party for that 
party’s defense; or 

(2) liability for the cost of that party’s 
defense; and 

 
b. such attorney fees and litigation 

expenses are for the defense of that 
party against a civil or alternative 
dispute resolution proceeding in which 
DAMAGES to which this insurance 
applies are alleged. 

 
3. DAMAGES does not mean:  
 

a. civil penalties, fines or assessments; 
 
 
 

 
 
 
 
 
 
 
 
 
 
Damages 
 
In Unicover V, coverage for punitive damages was 
included in our insuring agreement.  The same 
wording has been moved to the definition of 
DAMAGES. 
 
We added Part 2. to be consistent with changes 
we made in the Garage, General Liability and 
Commercial Umbrella coverage parts.  Part 2 is 
similar to ISO’S description of damages from their 
CGL contractual liability exclusion.  We want to 
emphasize that certain expenses or costs incurred 
by a party other than the INSURED are considered 
part of DAMAGES.  We want to more clearly state 
how such costs are covered.  
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"INJURY" means bodily injury, sickness, disease, 
or disability (including death resulting from any of 
these) or damage to or loss of use of tangible 
property. 
 
 
 
 
"INSURED CONTRACT" means any of the 
following, if such contract or agreement is 
executed prior to the OCCURRENCE: 
 

(1) a lease of premises, elevator maintenance 
agreement, sidetrack agreement; 

 
(2) a license agreement in connection with 

vehicle or pedestrian private crossings at 
grade, any easement agreement except in 
connection with construction or demolition 
operations within 50 feet of a railroad; 

 

b. other statutory awards in excess of 
compensation, except  where 
insurable by law;  

 
c. equitable remedies.  

 
 
G. "GOVERNMENT CONFISCATION" means 

seizure of an AUTO owned or acquired by 
YOU, by a duly constituted governmental or 
civil authority, for an alleged violation of laws 
governing the use, sale or distribution of 
controlled substances, including those laws 
governing the reporting of monies from such 
activities. 

 
H. “HAULAWAY” means a conveyance designed 

solely for use in transporting four or more four-
wheeled motor vehicles. 

 
 
 
 
I. "INJURY" means: 
 

1.  bodily injury, sickness, disease, or 
disability (including death resulting from 
any of these); or 

2.  damage to or loss of use of tangible 
property. 

 
J. "INSURED CONTRACT" means any of the 

following, if such contract or agreement is 
executed prior to the OCCURRENCE: 

 
1. a lease of premises, elevator maintenance 

agreement, or railroad sidetrack 
agreement; 

2. a license agreement in connection with 
vehicle or pedestrian private crossings at 
grade, or any easement agreement except 
in connection with construction or 
demolition operations within 50 feet of a 
railroad; 

If insurable by law, in addition to DAMAGES,  
part b. will cover other statutory awards (such as 
plaintiff’s legal costs) that are awarded by a court. 
 
We want to clarify our intention that we do not 
cover equitable remedies. 
 
Government Confiscation 
 
For Unicover VI, we added coverage for 
GOVERNMENT CONFISCATION as defined.  
This definition is the same as that found in our 
Auto Inventory coverage part.  Under Unicover V’s 
Basic Auto coverage part, “confiscation” was 
excluded.  Idea 1066 
 
Haulaway 
 
For Unicover VI, we have excluded coverage for a 
HAULAWAY from the Garage coverage part.  
Coverage may be provided by scheduling these 
vehicles under Basic Auto.  Idea 947 
 
 
 
 
 
 
 
 
 
Insured Contract 
 
 
 
Idea 1383 –   In Part 1, we added “railroad” to 
clarify that sidetrack agreements refer to “railroad 
sidetrack agreements.”  
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(3) an obligation, as required by ordinance, to 
indemnify a municipality, except in 
connection with work for a municipality; 

(4) that part of any contract or agreement by 
YOU, YOUR partners, executive officers, 
stockholders, directors, or employees 
pertaining to the  LEASE or rental of 
AUTOS to them for use in YOUR 
business.  This does not apply to damage 
to such AUTO; 

(5) that part of any other contract or 
agreement pertaining to YOUR business 
(including an indemnification of a 
municipality in connection with work 
performed for a municipality) under which 
YOU assume the tort liability of another. 

 
"LEASE" means a written agreement for a term of 
180 days or more wherein YOU are named as the 
lessee. 
 
"LOSS" means direct and accidental loss or 
damage, in excess of the deductible amount stated 
in the declarations, occurring during the Coverage 
Part period. 
 
 
 
 
 
 
"MOBILE EQUIPMENT" means vehicles designed 
for use principally off public roads, those not 
required to be licensed and AUTOS used solely on 
YOUR premises.  It includes, but is not limited to, 
bulldozers, power shovels, rollers, graders, 
scrapers, and any other road construction repair 
equipment, farm machinery, cranes, forklifts, 
pumps, generators, air compressors, drills, street 
sweepers, riggers, or vehicles used to provide 
mobility for any of these when permanently 
attached to the equipment. 
 
 

3. an obligation, as required by ordinance, to 
indemnify a municipality, except in 
connection with work for a municipality; 

4. that part of any contract or agreement by 
YOU, YOUR partners, executive officers, 
stockholders, directors, or employees 
pertaining to the  LEASE or rental of 
AUTOS to them for use in YOUR 
business.  This does not apply to damage 
to such AUTO; 

5. that part of any other contract or 
agreement pertaining to YOUR business 
(including an indemnification of a 
municipality in connection with work 
performed for a municipality) under which 
YOU assume the tort liability of another. 

 
K. "LEASE" means a written agreement for a 

term of 180 days or more wherein YOU are 
named as the lessee. 

 
L. "LOSS" means direct and accidental physical 

loss or damage, in excess of the deductible 
amount stated in the declarations, occurring 
during the coverage part period. 

 
 
 
 
 
 
M. "MOBILE EQUIPMENT" means vehicles 

designed for use principally off public roads, 
those not required to be licensed, and AUTOS 
used solely on YOUR premises.  It includes, 
but is not limited to, bulldozers, power shovels, 
rollers, graders, scrapers, and any other road 
construction repair equipment, farm 
machinery, cranes, forklifts, pumps, 
generators, air compressors, drills, street 
sweepers, riggers diggers, or vehicles used to 
provide mobility for any of these when 
permanently attached to the equipment. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Loss 
 
We added the word “physical” to clarify our 
coverage intent, and to match the wording in our 
Auto Inventory coverage part.  Idea 120 
 
We also deleted reference to the deductible from 
this definition, and added a new Deductibles 
condition after The Most We Will Pay.  Idea 1603 
 
Mobile Equipment 
 
We changed "riggers" to "diggers" to correct a 
previous error. 
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"OCCUPYING" means being in, on, entering into, 
getting out or off of. 
 
"OCCURRENCE" means an accident, including 
continuous or repeated exposure to conditions, 
which results in INJURY or COVERED 
POLLUTION DAMAGES during the Coverage Part 
period neither intended nor expected by a 
reasonably prudent person.  All INJURY and 
COVERED POLLUTION DAMAGES arising out of 
continuous or repeated exposure to substantially 
the same general conditions will be considered as 
arising out of one OCCURRENCE. 
 
 
 
 
"OWNED AUTO" means an AUTO YOU own or 
LEASE and is scheduled in the declarations, and 
any AUTO YOU purchase or LEASE as its 
replacement during the Coverage Part period.  It 
also means any trailer designed for use with the 
type of AUTOS scheduled in the declarations.   If 
WE insure all AUTOS YOU own or LEASE, 
additional AUTOS will be covered the day YOU 
purchase or LEASE them, if YOU notify US within 
the next 60 days. 
 
 
 
 
 
 
 
 

However, MOBILE EQUIPMENT does not 
include any land vehicles that are subject to a 
compulsory or financial responsibility law or 
other motor vehicle insurance law in the state 
where it is licensed or principally garaged. 
Land vehicles subject to a compulsory or 
financial responsibility law or other motor 
vehicle insurance law are considered AUTOS. 

 
N. "OCCUPYING" means being in, on, entering 

into, getting out or off of. 
 
O. "OCCURRENCE" means an accident, 

including continuous or repeated exposure to 
conditions, which results in INJURY or 
COVERED POLLUTION DAMAGES during 
the Coverage Part coverage part period 
neither intended nor expected by a reasonably 
prudent person.   

 
All INJURY and or COVERED POLLUTION 
DAMAGES arising out of continuous or 
repeated exposure to substantially the same 
general conditions or cause will be considered 
as arising out of one OCCURRENCE. 

 
P. "OWNED AUTO" means an AUTO YOU own 

or LEASE and is scheduled in the 
declarations, and any AUTO YOU purchase or 
LEASE as its replacement during the 
Coverage Part period.  It also means any 
trailer designed for use with the type of 
AUTOS scheduled in the declarations.   If WE 
insure all AUTOS YOU own or LEASE, 
additional AUTOS will be covered the day 
YOU purchase or LEASE them, if YOU notify 
US within the next 60 days. 

 
If coverage for “HIRED AND NONOWNED 
AUTOS” is shown in the declarations, OWNED 
AUTO also means an AUTO not owned by 
YOU, YOUR partner, executive officer, agent 
or employee when used in YOUR business. 
AUTOS owned by YOUR partners, executive 

The second paragraph is from ISO’s current 
Business Auto coverage form.  In some states, 
certain types of mobile equipment are subject to 
compulsory, financial responsibility or other motor 
vehicle insurance statutes.  For mobile equipment 
that is subject to such statutes, coverage is 
provided under either the Garage or Basic Auto 
coverage part. 
 
 
 
 
Occurrence 
 
 
 
 
 
 
 
Idea 538 – This paragraph refers to "... 
substantially the same general conditions or 
cause…” to clarify our original intent regarding 
what is considered to be one OCCURRENCE. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Hired and Nonowned Autos 
 
We built our Unicover V Hired and Non-owned 
Auto endorsement into the Basic Auto coverage 
part.  This coverage applies when it is shown in 
the Basic Auto declarations.  Idea 1252 
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"POLLUTANTS" means any solid, liquid, gaseous, 
or thermal irritant or contaminant including (but not 
limited to) smoke, vapor, soot, fumes, acids, 
alkalis, chemicals, and waste.  "Waste" includes 
(but is not limited to) materials to be recycled, 
reconditioned, or reclaimed. 
 
 
"POLLUTION DAMAGES" means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, or assess 
the effects of POLLUTANTS. 
 
 
 
 
 
 
 
 
 
 
 
 
 
"SUIT" means a civil action for DAMAGES, 
including arbitration or mediation to which the 
INSURED must submit or submits with OUR 
consent.  A class action is one SUIT.  SUIT does 
not mean administrative actions or equitable 
actions. 
 

officers, agents or employees are OWNED 
AUTOS while used in YOUR business on an 
occasional or incidental basis within the scope 
of YOUR permission. OWNED AUTO does not 
mean an AUTO owned by YOUR partners, 
executive officers, agents or employees that is 
used on a regular or daily basis to conduct 
YOUR business. 

 
Q. "POLLUTANTS" means any solid, liquid, 

gaseous, or thermal irritant or contaminant 
including, ( but not limited to, ) smoke, vapor, 
soot, fumes, acids, alkalis, chemicals, and 
waste.  "Waste" includes, ( but is not limited to, 
) materials to be recycled, reconditioned, or 
reclaimed. 

 
R. "POLLUTION DAMAGES" means any cost or 

expense arising out of a request, demand, 
order, claim or SUIT by or on behalf of a 
governmental authority demanding that the 
INSURED test for, monitor, clean up, remove, 
contain, treat, detoxify or neutralize, or in any 
way respond to, or assess the effects of 
POLLUTANTS. 

 
R. “SILICA" means: 
 

1.  any form of crystalline or non-crystalline 
(amorphous) silica, silica particles, silica 
compounds, silica dust or silica mixed or 
combined with dust or other particles; or 

 
2.   synthetic silica, including precipitated 

silica, silica gel, pyrogenic or fumed silica 
or silica flour. 

 
S. "SUIT" means a civil action for DAMAGES, 

including arbitration or mediation to which the 
INSURED must submit or submits with OUR 
consent.  A class action is one SUIT.  SUIT 
does not mean administrative actions or 
equitable actions. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution 
cost or expense”.  Idea 1670 
 
 
 
Silica 
 
In Unicover V, mandatory Endt. 475, a silica 
exclusion, was added to all policies.  Now it is built 
into the coverage part.  No change in coverage.  
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"TEMPORARY SUBSTITUTE AUTO" means an 
AUTO not owned or LEASED by YOU, YOUR 
partners, officers or employees, or a member of 
YOUR or their household, when it is used 
temporarily with the owner's permission to replace 
an OWNED AUTO which is out of service due to 
its repair, servicing, loss or destruction. 
 
 
 

T. "TEMPORARY SUBSTITUTE AUTO" means 
an AUTO not owned or LEASED by YOU, 
YOUR partners, officers or employees, or a 
member of YOUR or their household, when it 
is used temporarily with the owner's 
permission to replace an OWNED AUTO 
which is out of service due to its repair, 
servicing, loss or destruction. 
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WHO IS AN INSURED - With respect to this 
Coverage Part: 
 
 
 
 
 

(1) YOU, including YOUR spouse if a resident 
of the same household; 

 
(2) Under INSURING AGREEMENTS (A) and 

(B): 
 

(a) YOUR partners and their spouses or 
executive officers.  If they are using a 
TEMPORARY SUBSTITUTE AUTO, it 
must be used in YOUR business; 

 
(b) any other person using an OWNED 

AUTO or TEMPORARY SUBSTITUTE 
AUTO within the scope of YOUR 
permission, unless it is being loaded 
or unloaded.  Only YOUR employee, a 
borrower, or a borrower's employee is 
an INSURED for loading and 
unloading; 

 
 

(3) under INSURING AGREEMENT A only, 
anyone else, but only as a result of their 
liability because of what an INSURED in 
(1) and (2) above does or fails to do. 

 
 
 
 
 
 

Who Is An Insured 
 
With respect to this Coverage Part: 
 
A. With respect to INJURY and COVERED 

POLLUTION DAMAGES: 
 

1. YOU, including YOUR spouse if a resident 
of the same household. 

 
(2) Under INSURING AGREEMENTS (A) and 

(B): 
 
2. YOUR partners and their spouses, 

executive officers or employees.  If they 
are using a TEMPORARY SUBSTITUTE 
AUTO, it must be used in YOUR business. 

3. any CONTRACT DRIVER.  
4. any other person or organization required 

by law to be an INSURED while using an 
OWNED AUTO or TEMPORARY 
SUBSTITUTE AUTO within the scope of 
YOUR permission, unless it is being 
loaded or unloaded.  Only YOUR 
employee, a borrower, or a borrower's 
employee is an INSURED for loading and 
unloading. 

 
5. under INSURING AGREEMENT A only, 

anyone else, but only as a result of their 
liability because of what an INSURED in 
(1) and (2) parts A.1. through A.4. above 
does or fails to do. 

 
B. With respect to Medical Payments: 
 

1. YOU, including YOUR spouse if a resident 
of the same household. 

2. YOUR partners and their spouses, 
executive officers or employees.  If they 
are using a TEMPORARY SUBSTITUTE 
AUTO, it must be used in YOUR business. 

3. any CONTRACT DRIVER.  

Who Is An Insured 
 
We reformatted this condition to make it easier to 
read by changing the references to the names of 
the applicable coverages (INJURY, COVERED 
POLLUTION DAMAGES etc.) instead of referring 
to the Insuring Agreements by letter.  We also 
added separate sections for Medical Payments 
and Physical Damages coverages. 
 
 
 
 
 
 
 
 
We added coverage for CONTRACT DRIVERS to 
the Basic Auto coverage part, which applies to 
auto service risks.  (For Auto, Truck and 
Motorcycle Dealers, coverage is provided under 
the Garage coverage part.)  Idea 975 
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4. any other person or organization required 
by law to be an INSURED while using an 
OWNED AUTO or TEMPORARY 
SUBSTITUTE AUTO within the scope of 
YOUR permission, unless it is being 
loaded or unloaded.  Only YOUR 
employee, a borrower, or a borrower's 
employee is an INSURED for loading and 
unloading. 

 
C. With respect to Physical Damage, only YOU.  
 
 

 
 
WHO IS NOT AN INSURED - None of the 
following is an INSURED: 
 

(1) The owner or lessor of an OWNED AUTO 
YOU LEASE.  This does not apply if they 
are named in the declarations as 
applicable to this Coverage Part; 

 
 
(2) Any person engaged in the business of 

selling, repairing, servicing, storing or 
parking of AUTOS (including roadtesting 
and delivery) unless the person is YOU, a 
resident of YOUR household, or YOUR 
partner, executive officer, agent, or 
employee or a resident of the household of 
any of them. 

 

Who Is Not An Insured 
 
None of the following is an INSURED: 
 
 
A. The owner, or lessor or rentor of an OWNED 

AUTO YOU LEASE not owned by YOU.  This 
does not apply if they are named in the 
declarations as applicable to this Coverage 
Part coverage part. 

 
B. Any person engaged in the business of selling, 

repairing, servicing, storing or parking of 
AUTOS (including roadtesting road testing and 
delivery) unless the person is YOU, a resident 
of YOUR household, or YOUR partner, 
executive officer, agent, or employee or a 
resident of the household of any of them. 

 
 

 
 
 
 
 
Hired and Nonowned Autos 
 
We built our Unicover V Hired and Non-owned 
Auto endorsement into the Basic Auto coverage 
part.  This coverage applies when it is shown in 
the Basic Auto declarations.  Idea 1252 
 
 
We corrected a typographical error in Unicover V. 
 



Unicover 6 Basic Auto                 Page 14 of 36 
 

BASIC AUTO – UNICOVER V BASIC AUTO – UNICOVER VI COMMENTS 
EXCLUSIONS - This insurance does not apply to: 
 
 
 
 
 
 
 
 
 
 
 
(a) INJURY or COVERED POLLUTION 

DAMAGES if caused by any dishonest, 
fraudulent or criminal acts committed by any 
INSURED; 

 
 
 
 
(b) any act committed by or at the direction of the 

INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises 
solely from the intentional use of reasonable 
force for the purpose of protecting persons or 
property; 

 
 
 
(c) INJURY to any employee of the INSURED 

arising out of and in the course of their 
employment, or any obligation of the 
INSURED to indemnify another for INJURY to 
the INSURED'S employee.  This exclusion 
does not apply: 

 
 
 
 
 
 
 
 

Exclusions  
 
This insurance does not apply to: 
 
 
 
 
 
 
 
A. Dishonest Acts 
 

INJURY or COVERED POLLUTION 
DAMAGES if caused by an OCCURRENCE, 
SUIT or claim arising out of any dishonest, 
fraudulent or criminal acts committed by any 
INSURED. 

 
B. Intent to Cause Harm 
 

any act committed by or at the direction of the 
INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises 
solely from the intentional use of reasonable 
force for the purpose of protecting persons or 
property. 

 
C. Injury to Employees 
 

1. INJURY to any: 
 

a. current employee of the INSURED 
arising out of and in the course of their 
employment by or on behalf of the 
INSURED;  

b. former employee of the INSURED 
arising out of their previous 
employment by or on behalf of the 
INSURED; 

 
 
 
 

EXCLUSIONS   
 
To match changes made to the Garage, General 
Liability and Commercial Umbrella coverage parts, 
we changed the preface to several exclusions to 
refer to coverage triggers such as 
“OCCURRENCE, INJURY, SUIT or claim” when 
appropriate.  Each exclusion has been given a 
title. 
 
Dishonest Acts 
 
The preface to Exclusion A. now uses coverage 
triggers of “OCCURRENCE, SUIT or claim” 
instead of listing the name of each applicable 
coverage. 
 
 
 
 
 
 
 
 
 
 
 
Employers Liability 
 
Unicover V referred to “employees of the 
INSURED.”  In Unicover VI, we added clarification 
that this exclusion applies to “former employees” 
as well.  This is a coverage restriction. 
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(1) to domestic employees not entitled to 
Workers Compensation; 

 
 
 
 
 
 

(2) to any of YOUR employees with respect to 
any claim made or SUIT filed against them 
by another of YOUR employees because 
of an OCCURRENCE arising out of and in 
the course of their employment by YOU; 

 
 

(3) to an INSURED CONTRACT; 
 
 
 
 
 
 
 
 
 
 

for which: 
 

(1) the INSURED may be held liable 
as an employer or in any other 
capacity; 

(2) the INSURED may have an or any 
obligation of the INSURED to 
indemnify or contribute with 
another for because of such 
INJURY;  to the INSURED'S 
employee.   

(3) INJURY is sustained by any 
relative of the employee as a 
consequence of the INJURY to 
such employee. 

 
2. This exclusion does not apply: 

 
a. under Part (1), to “domestic 

employees” not entitled to workers 
compensation benefits.  For the 
purposes of this coverage part, 
“domestic employee” means a person 
engaged in household or domestic 
work performed principally in 
connection with a residence premises; 

b. to any of YOUR employees with 
respect to any claim made or SUIT 
filed against them by another of YOUR 
employees because of an 
OCCURRENCE arising out of and in 
the course of their employment by 
YOU; 

c. to an INSURED CONTRACT. 
 
D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the 
INSURED'S insurer may be held liable under 
any workers compensation, disability benefits 
or unemployment compensation law or any 
similar law. 
 
 

 
 
We rewrote this part of the exclusion to match 
changes we made to the Garage, General Liability 
and Commercial Umbrella coverage parts.  ISO’s 
Business Auto Policy includes similar conditions.  
This is a coverage restriction. 
 
 
 
 
 
 
 
 
 
 
 
 
 
The added language in Part a. clarifies what is 
meant by “domestic employee.”  
 
 
 
 
 
 
 
 
 
 
 
 
 
Workers Compensation Exclusion 
 
We moved this exclusion (which is based the ISO 
exclusion) to this position to be consistent with the 
Garage, General Liability and Commercial 
Umbrella coverage parts.    Idea 1675 
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(d) liability assumed by any INSURED under 

contract or agreement.  This does not apply to 
an INSURED CONTRACT (to the same extent 
the INSURED has coverage); 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(e) any obligation for which an INSURED may be 

held liable under any Workers Compensation 
or disability benefits law or under any similar 
law; 

 
 
 
(f) INJURY or POLLUTION DAMAGES arising 

out of the actual, alleged, or threatened 
discharge, dispersal, release, migration, 
seepage, or escape of POLLUTANTS that are 
or that are contained in any property that is: 

 
(1) being moved from the place where such 

property or POLLUTANTS are accepted 
by the INSURED for movement into or 
onto the covered AUTO; 

(2) being moved from the covered AUTO to 
the place where such property or 
POLLUTANTS are finally delivered, 
disposed of or abandoned by the 
INSURED;  

 

E. Contractual Liability 
 

liability any obligation assumed by any 
INSURED under a contract or agreement.  
This does not apply to an INSURED 
CONTRACT (to the same extent the 
INSURED has coverage). 
 
 
 
 
 
No person or organization demanding 
performance of an INSURED CONTRACT has 
rights under this policy. 
 
 
 
 
 
 

(e) obligation for which an INSURED may be 
held liable under any Workers Compensation 
or disability benefits law or under any similar 
law; 

 
F. Pollution 
 

INJURY or POLLUTION DAMAGES arising 
out of the actual, alleged, or threatened 
discharge, dispersal, release, migration, 
seepage, or escape of POLLUTANTS that are 
or that are contained in any property that is: 

 
1. being moved from the place where such 

property or POLLUTANTS are accepted 
by the INSURED for movement into or 
onto the covered AUTO; 

2. being moved from the covered AUTO to 
the place where such property or 
POLLUTANTS are finally delivered, 
disposed of or abandoned by the 
INSURED;  

 

Contractual 
 
Unicover V’s definition of DAMAGES said 
“amounts awardable by a court of law.”  In 
Unicover VI, we have strengthened our original 
intent to exclude breach of contract claims by: 
 
1)  using a more extensive definition of 
DAMAGES; and  
2) referring to “any obligation assumed” instead of 
“liability assumed.” 
 
A contractual party can have certain coverage by 
way of an INSURED CONTRACT.  However, that 
coverage should not be greater than we grant to 
our named insured.  We also do not wish to grant 
the contractual party policy rights via assumed 
liability.  (Such rights apply if that party is granted 
additional insured status under our policy.) 
 
We moved Unicover V’s exclusion (e) to exclusion 
(d) above.   
 
 
 
 
Pollution 
 
We deleted the term POLLUTION DAMAGES from 
the Definitions section, and deleted reference to 
this term throughout the Garage coverage part.  
Idea 1670 
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(3) being transported or towed by the covered 
AUTO; 

(4) otherwise in the course of transit; 
(5) being stored, disposed of, treated or 

processed in or upon the covered AUTO. 
 
 Parts (1), (2) and (3) apply only to 

POLLUTANTS or POLLUTANTS contained in 
property being transported or towed by others 
for YOU. 

 
 
 Part (5) does not apply to fuels, lubricants, 

fluids, exhaust gases or other similar 
POLLUTANTS that are needed for or result 
from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO 
or its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from 
an AUTO part designed by its manufacturer to 
hold, store, receive or dispose of such 
POLLUTANTS. 

 
 This exclusion does not apply to INJURY 

caused by heat, smoke or fumes from a hostile 
fire.  A "hostile fire" is one that becomes 
uncontrollable or breaks out from where it was 
intended to be. 

 
 
 
(g) INJURY, COVERED POLLUTION DAMAGES 

or LOSS arising out of the ownership, 
maintenance, use, loading or unloading of any 
AUTO while: 

 
 
 
 
 
 
 
 
 

3. being transported or towed by the covered 
AUTO; 

4. otherwise in the course of transit;  
5. being stored, disposed of, treated or 

processed in or upon the covered AUTO. 
 

Parts (1), (2) and (3) F.1., 2., and 3. apply only 
to POLLUTANTS or POLLUTANTS contained 
in property being transported, or towed by, 
handled for movement into, onto or from an 
AUTO by others for YOU. 

 
Part (5) F.5. does not apply to fuels, lubricants, 
fluids, exhaust gases or other similar 
POLLUTANTS that are needed for or result 
from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO 
or its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from 
an AUTO part designed by its manufacturer to 
hold, store, receive or dispose of such 
POLLUTANTS. 

 
This Exclusion F. does not apply to INJURY 
caused by heat, smoke or fumes from a hostile 
fire.  A "hostile fire" is one means a fire that 
becomes uncontrollable or breaks out from 
where it was intended to be. 

 
G. Certain Autos 
 

INJURY, COVERED POLLUTION DAMAGES 
or LOSS arising out of, or in connection with,  
the ownership, maintenance, use, operation, 
loading or unloading or entrustment to others 
of any AUTO: while: 

 
1. that is a HAULAWAY; 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
We made these changes to match the Pollution 
Exclusion in our Garage coverage part. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Autos 
 
Exclusion G. adds “operation” and “entrustment to 
others” of an AUTO.  This is a coverage restriction. 
 
 
 
Haulaway 
 
For Unicover VI, we have excluded coverage for a 
HAULAWAY vehicle from the Garage and Basic 
Auto coverage parts.  A HAULAWAY may be 
covered by scheduling the vehicle under Basic 
Auto, and adding Endorsement 740 to delete 
exclusion F.1.  Idea 947 
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(1) operated in, or in practice or preparation 

for, any prearranged or organized race, 
rally, speed, demolition or competitive 
contest or stunting activity; 

(2) leased or rented by YOU to others; 
(3) being used as a taxi cab, bus, public livery 

vehicle, emergency ambulance, long haul 
public freight carrier, or for carrying 
property for a charge; 

(4) being used to transport explosives, 
gasoline, liquefied petroleum gas, or other 
volatile petroleum products; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
2. while operated in, or in practice or 

preparation for, any prearranged or 
organized race, rally, speed, demolition or 
competitive contest or stunting activity; 

3. while leased or rented by YOU to others; 
4. while being used as a taxi cab, bus, public 

livery vehicle, emergency ambulance, long 
haul public freight carrier, or for carrying 
property for a charge; 

5. while being used to transport explosives, 
gasoline, liquefied petroleum gas, or other 
volatile petroleum products. 

 
Part G.2. of this exclusion does not apply to 
participation in a prearranged or organized 
rally, except when INJURY or COVERED 
POLLUTION DAMAGES arise from a 
competitive timed event at such rally. 

 
This exclusion applies even if: 
 

a. the INJURY or COVERED 
POLLUTION DAMAGES involves the 
entrustment to others of any AUTO 
described in Exclusion G. that is 
owned by, operated by, rented to, or 
loaned to an INSURED; and 

 
b. the SUIT or claim against the 

INSURED alleges negligence or other 
wrongdoing in the supervision, hiring, 
employment, training or monitoring of 
others by that INSURED. 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
This exception expands coverage by allowing 
participation in a rally, but continues to exclude 
participation in competitive timed events. Idea 88. 
 
 
 
The exclusion for “entrustment to others” in the 
first paragraph of Exclusion I. is further 
strengthened by Parts 1. and 2 under “This 
exclusion applies even if ...”  Idea 1384. 
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(h) under INSURING AGREEMENT A, INJURY  
or COVERED POLLUTION DAMAGES to: 

 
(1) personal property, including AUTOS, 

owned by, rented or leased to, used by, in 
the care, custody, or control of, or being 
transported by the INSURED.  This does 
not apply, with respect to INJURY, to 
liability assumed by YOU under a written 
sidetrack agreement, with respect to 
property used by YOU or in YOUR care, 
custody, or control; 

 
 
(2) real property owned by, rented or leased 

to, used by or in the care, custody, or 
control of the INSURED, except, with 
respect to INJURY: 

 
(i) to real property not owned by YOU 

caused by an AUTO operated by an 
INSURED; 

 (ii) to liability assumed by YOU under a 
written sidetrack agreement, with 
respect to property used by YOU or in 
YOUR care, custody, or control; 

 
 
 
 
(i) under INSURING AGREEMENT B, INJURY 

sustained while OCCUPYING or if struck by 
any AUTO YOU own or is furnished or 
available for YOUR regular use.  This 
exclusion does not apply to an OWNED AUTO 
or a TEMPORARY SUBSTITUTE AUTO; 

 
 
 
(j) under INSURING AGREEMENT B, INJURY 

sustained while OCCUPYING or if struck by 
any AUTO owned by or furnished or available 

H. Care, Custody or Control 
 

under INSURING AGREEMENT A., INJURY 
or COVERED POLLUTION DAMAGES to: 

 
1. personal property, including AUTOS, 

owned by, rented or leased to, used by, 
transported by, or otherwise in the care, 
custody, or control of , or being 
transported by the INSURED.  This does 
not apply, with respect to INJURY, to 
liability assumed by YOU under a written 
railroad sidetrack agreement, with respect 
to property used by YOU or in YOUR care, 
custody, or control; 

 
2. real property owned by, rented or leased 

to, used by or in the care, custody, or 
control of the INSURED, except, with 
respect to INJURY: 

 
a. to real property not owned by YOU 

caused by an AUTO operated by an 
INSURED; 

b. to liability assumed by YOU under a 
written sidetrack agreement, with 
respect to property used by YOU or in 
YOUR care, custody, or control. 

 
I. Medical Payments - Autos Not Insured by This 

Coverage Part 
 

under INSURING AGREEMENT B Medical 
Payments, INJURY sustained while 
OCCUPYING or if struck by any AUTO  
 
1. YOU own or is furnished or available for 

YOUR regular use.  This exclusion Part 
I.1. does not apply to an OWNED AUTO 
or a TEMPORARY SUBSTITUTE AUTO; 

 
(j) under INSURING AGREEMENT B, INJURY 

sustained while OCCUPYING or if struck by 
any AUTO  

Care, Custody And Control  
 
We have reworded exclusion H. but there is no 
change in our coverage intent. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Medical Payments 
 
We combined Unicover V’s exclusions (i) and (j), 
which apply to Medical Payments. 
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for use of any INSURED.  This exclusion does 
not apply to YOU; 

 
 
 
(k) LOSS by theft, larceny, conversion, or 

secretion when YOU voluntarily part with 
evidence of title to or possession of an AUTO 
or TEMPORARY SUBSTITUTE AUTO; 

 
 
 
 
(l) LOSS to tires due and confined to blowout, 

puncture, or other road hazards; 
 
 
 
 
 
(m) LOSS due and confined to wear, tear, 

freezing, mechanical or electrical breakdown 
or failure; 

 
 
 
(n) To any two-way mobile radio or telephone, 

citizen's band radio, radar detector, scanning 
monitor or device for recording and/or 
reproducing sound or pictures, all including its 
accessories and antennas.  This does not 
apply to: 

 
(1) tape decks or other sound reproducing 

equipment permanently installed in, and 
antennas permanently attached to, the 
covered AUTO; 

 
 
 
 
 
 
 

 
2. owned by or furnished or available for use 

of any INSURED.  This exclusion Part 
I.2.does not apply to YOU. 

 
LOSS by theft, larceny, conversion, or 
secretion when YOU voluntarily part with 
evidence of title to or possession of an AUTO 
or TEMPORARY SUBSTITUTE AUTO; 

 
 
 
 

LOSS to tires due and confined to blowout, 
puncture, or other road hazards; 

 
 
 
J. Maintenance, Freezing, Breakdown or Failure 
 

LOSS due and confined to wear, tear, 
freezing, mechanical or electrical breakdown 
or failure. 

 
K. Equipment Not Permanently Installed  
 

To any two-way mobile radio or telephone, 
citizen's band radio, radar detector, scanning 
monitor or device for recording and/ or 
reproducing sound or pictures, all including its 
accessories and antennas.  This does not 
apply to: 

 
1. tape decks or other sound reproducing 

equipment permanently installed in, and 
antennas permanently attached to, the 
covered AUTO; tape decks, compact disk 
players, video cassette recorders, digital 
video disk players, video cameras, other 
sound reproducing equipment, or a device 
for viewing visual images, when any of the 
above are permanently installed in, and 
antennas permanently attached to, the 
COVERED AUTO; 

 
 
 
 
 
Voluntary Parting with an Auto 
 
We deleted Unicover V’s exclusion (k) because it 
was intended to apply primarily to autos our 
insured rents to others.  For Unicover VI, a similar 
exclusion continues to apply for Endorsement 039 
- Daily Rental Autos  
 
Loss to Tires 
 
We deleted this exclusion to broaden coverage, 
and to match the coverage we provide under the 
Auto Inventory coverage part. 
 
 
 
 
 
 
Various Equipment 
 
 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 418 
provided a more contemporary description of 
equipment that might be permanently attached to a 
vehicle and included video equipment as well. We 
have built this endorsement into Unicover VI. Idea 
999. 
 
 
 
 
 



Unicover 6 Basic Auto                 Page 21 of 36 
BASIC AUTO – UNICOVER V BASIC AUTO – UNICOVER VI COMMENTS 

 
(2) two-way mobile radio or telephone, 

citizen's band radio or scanning monitor 
permanently installed in the opening or 
place normally used by the manufacturer 
for the installation of such equipment; 

 
 
 

(o) LOSS due to confiscation by duly constituted 
governmental or civil authority; 

 
 
 
 
 
(p) LOSS to a camper body designed to be 

mounted upon an AUTO and equipped as 
sleeping or living quarters. This exclusion does 
not apply if it is scheduled in the declarations; 

 
 
 
(q) INJURY, COVERED POLLUTION DAMAGES 

or LOSS due to radioactive contamination or 
the explosion or malfunction of a nuclear 
weapon, device or facility, war or their 
consequences. 

 
 
 
 
 
 
 

 
2. two-way mobile radio or telephone, 

citizen's band radio or scanning monitor 
permanently installed in the opening or 
place normally used by the manufacturer 
for the installation of such equipment. 

 
L. Confiscation 
 

LOSS due to confiscation by duly constituted 
governmental or civil authority. ; This exclusion 
does not apply to GOVERNMENT 
CONFISCATION. 

 
M. Unscheduled Camper Bodies 
 

LOSS to a camper body designed to be 
mounted upon an AUTO and equipped as 
sleeping or living quarters. This exclusion does 
not apply if it is scheduled in the declarations. 

 
N. Radioactivity, Nuclear and War Hazards 
 

INJURY, COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT, claim or LOSS due 
to arising out of radioactive contamination or 
the explosion or malfunction of a nuclear 
weapon, device or facility, WAR or their 
consequences. 

 
O. Depreciation or Diminished Value 
 

under COMPREHENSIVE or COLLISION, 
LOSS resulting from depreciation or 
diminished value. 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
Government Confiscation 
 
We added an exception to grant coverage for 
GOVERNMENT CONFISCATION as defined.  
This matches the coverage we provide under the 
Auto Inventory coverage part, and is an expansion 
of coverage for Basic Auto. 
 
 
 
 
 
 
 
Radioactive, Nuclear and War 

 
Unicover VI adds the coverage triggers 
OCCURRENCE, SUIT or claim as a lead-in to this 
exclusion. 
 
We have added WAR (as defined in the General 
Conditions) to this exclusion.  Idea 1671 
 
Depreciation or Diminished Value 
 
In Unicover V, mandatory Endorsement 387 – 
Depreciation or Diminished Value added this 
exclusion to reinforce that our policy does not 
cover these things.  In recent years, ISO has 
added a similar exclusion to their Business Auto 
Policy.  Idea 120  
 
 
 
 
 
 



Unicover 6 Basic Auto                 Page 22 of 36 
BASIC AUTO – UNICOVER V BASIC AUTO – UNICOVER VI COMMENTS 

P. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out 
of, or in any way related  to:  
 
1. the actual or alleged presence, dispersal 

or threatened dispersal of asbestos, 
asbestos fibers or products, or compounds 
containing asbestos, or any hazardous 
properties of asbestos;  

2. any demand, requirement, order, direction, 
determination or request that YOU or any 
other entity test for, investigate, monitor, 
clean up, remove, study, contain, treat, 
encapsulate, control or take any other 
action regarding asbestos. 

 
This includes, but is not limited to: 

 
a.  any supervision, instructions 

recommendation, warning or advice 
given, or which should have been 
given, in connection with the above; 

 
b. DAMAGES, or legal obligations to 

reimburse another party for 
DAMAGES, resulting from any 
OCCURRENCE, SUIT or claim. 

 
Q. Silica 

 
1. INJURY or COVERED POLLUTION 

DAMAGES arising from the actual, alleged 
or threatened inhalation, ingestion, 
absorption, existence or presence of silica 
or silica mixed dust, regardless of whether 
INJURY or COVERED POLLUTION 
DAMAGES are caused directly or 
indirectly by any of the above;  

 
2. DAMAGES, costs or expenses arising out 

of the abating, testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying, neutralizing, 

Asbestos 
 
In Unicover V, mandatory Endt. 353 was added to 
all policies to eliminate asbestos exposures.  In 
Unicover VI, a similar exclusion is now built in.  We 
added the three coverage triggers and the phrase 
“or in any way related to” to strengthen the 
exclusion. Ideas 471/983    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Silica 
 
For Unicover V, mandatory Endt. 475 was added 
to all policies.  For Unicover VI, similar language is 
built into the Basic Auto coverage part. 
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remediation or disposing of, or in any 
manner responding to or assessing the 
effects of, silica by an insured or by any 
other person or entity. 
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THE MOST WE WILL PAY - Under INSURING 
AGREEMENT A - Regardless of the number of 
INSUREDS or AUTOS insured by this Coverage 
Part, premiums charged, persons or organizations 
who sustain INJURY, claims made or SUITS 
brought, the most WE will pay is the applicable 
limit shown in the declarations for any one 
OCCURRENCE. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Most We Will Pay 
 
A. Injury and Covered Pollution Damages 
 

Under INSURING AGREEMENT A –  
1. Regardless of the number of INSUREDS 

or AUTOS insured or premiums charged 
by this coverage part, premiums charged, 
persons or organizations who sustain 
INJURY or COVERED POLLUTION 
DAMAGES, claims made or SUITS 
brought, the most WE will pay is the 
applicable limit shown in the declarations 
for any one OCCURRENCE. 

 
However, with respect to parts A.3. and 
A.4. of the Who Is An Insured condition 
for: 
 
a. any CONTRACT DRIVER; or 
b. any other person or organization 

required by law to be an INSURED 
while using an OWNED AUTO or 
TEMPORARY SUBSTITUTE AUTO 
within the scope of YOUR permission, 

 
the most WE will pay is that portion of 
such limits required to comply with the 
minimum limits provision law in the 
jurisdiction where the OCCURRENCE 
took place.  When there is other insurance 
applicable, WE will pay only the amount 
required to comply with such minimum 
limits after such other insurance has been 
exhausted. 
 

2. With respect to an obligation assumed 
under an INSURED CONTRACT, the most 
WE will pay is the lesser of: 

 
a. YOUR obligation under such contract; 

or  
b. the limit shown in the declarations. 

The Most We Will Pay 
 
 
 
We made this easier to read by changing the 
references to the names of the applicable 
coverages (INJURY or COVERED POLLUTION 
DAMAGES) instead of referring to “Insuring 
Agreement A. 
 
 
 
 
 
 
We added this condition to limit coverage for 
CONTRACT DRIVERS and other permissive users 
of autos (such as our insured’s customers while 
operating a loaner vehicle) to the minimum limits 
required by the state in which an accident occurs.  
This is similar to our treatment of these parties 
under the Garage coverage part.  Idea 975 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added this condition to be consistent with our 
Unicover V condition in the Garage, General 
Liability and Commercial Umbrella coverage parts.  
We want to clarify how this coverage part applies 
to obligations assumed by our insured under an 
INSURED CONTRACT. 
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Under INSURING AGREEMENT B - The most WE 
will pay is the applicable limit shown in the 
declarations.  Any payment made under this 
agreement will be reduced by the amount paid or 
payable for the same expenses under any other 
insurance afforded by this policy. 
 
No payment will be made under this agreement 
unless the injured person (or their legal 
representatives) agrees in writing that any 
payment made will be applied toward any 
settlement or judgment that person receives for the 
same expenses under any other AUTO Liability or 
Uninsured Motorists Coverage provided by this 
policy. 
 
 
 
Under INSURING AGREEMENT C - The most WE 
will pay for any one LOSS to an OWNED AUTO is 
the least of the following, all after deduction for 
reasonable depreciation: 
 

(a) the actual cash value of the OWNED 
AUTO; 

(b) the amount necessary to replace the 
OWNED AUTO with like kind and quality; 

(c) the amount necessary to repair the 
OWNED AUTO or its parts with like kind 
and quality; 

 
 

 
3. With respect to a plaintiff’s litigation costs, 

fees and expenses that are awarded as 
part of a judgment or arbitration ruling 
made against OUR INSURED for a 
covered claim, the most WE will pay for 
such costs, fees and expenses is the 
amount of the limit remaining after 
DAMAGES have been paid. 

 
B. Medical Payments  
 

Under INSURING AGREEMENT B - The most 
WE will pay is the applicable limit shown in the 
declarations.  Any payment made under this 
agreement will be reduced by the amount paid 
or payable for the same expenses under any 
other insurance afforded by this policy. 

 
No payment will be made under this 
agreement unless the injured person (or their 
legal representatives) agrees in writing that 
any payment made will be applied toward any 
settlement or judgment that person receives 
for the same expenses under any other AUTO 
Liability or Uninsured Motorists Coverage 
provided by this policy. 

 
C. Physical Damage 
 

Under INSURING AGREEMENT C - The most 
WE will pay for any one LOSS to an OWNED 
AUTO is the least of the following, all after 
deduction for reasonable depreciation: 

 
1. the actual cash value of the OWNED 

AUTO; 
2. the amount necessary to replace the 

OWNED AUTO with like kind and quality; 
3. the amount necessary to repair the 

OWNED AUTO or its parts with like kind 
and quality; the actual cost for parts, 
materials and labor necessary to repair the 
OWNED AUTO; 

 
This clarifies that any litigation costs that are 
awarded a plaintiff as part of a judgment are 
considered part of the limit of insurance and not in 
addition to it. Idea 1395 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We made these changes to clarify what costs are 
covered when repairing covered damage to an 
OWNED AUTO.  Idea 120 
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(d) the amount stated in the declarations for 
this Coverage Part. 

 
Before payment of LOSS, WE may take all or any 
part of the salvage at the agreed or appraised 
value.  There will be no abandonment to US. 
 
 

4. the amount stated in the declarations for 
this Coverage Part coverage part. 

 
Before payment of LOSS, WE may take all or 
any part of the salvage at the agreed or 
appraised value.  There will be no 
abandonment to US. 

 
 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Deductibles 
 
A. Injury and Covered Pollution Damages. 
 

1. With respect to INJURY and COVERED 
POLLUTION DAMAGES, OUR obligation 
to pay for DAMAGES caused in any one 
OCCURRENCE is limited to those 
amounts in excess of the INJURY 
deductible shown in the declarations. The 
limit shown in the declarations for each 
OCCURRENCE will apply in excess of the 
INJURY deductible. 

 
2. This deductible does not apply to Broad 

Form Drive Other Autos coverage as 
provided by Endorsement 056.  

 
3. To settle any claim or SUIT, WE will pay 

all of the applicable INJURY deductible.  
After we have settled the claim or SUIT, 
YOU must promptly reimburse US for the 
INJURY deductible WE paid. 

 
4. Recovery amounts, including salvage, 

subrogation and other insurance will 
accrue to OUR benefit where permitted by 
law.  WE will pay YOU any recovery 
amounts in excess of the amount WE 
have paid after application of YOUR 
deductible, less recovery expenses. 

 
 
 
 

Deductibles 
 
For Unicover V, an optional liability deductible 
could be added to Basic Auto with endorsement 
481.  For Unicover VI, it is no longer necessary to 
add an endorsement when a liability deductible 
applies.  Idea 1149.  
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COLLISION INVOLVING TWO OR MORE 
COVERED AUTOS - WE will apply only one 
deductible when two or more of YOUR OWNED 
AUTOS insured by this Coverage Part are involved 
in the same LOSS due to COLLISION. That will be 
the highest deductible shown in the declarations. 
 

B. Physical Damage 
 

1. From the amount of LOSS, as determined 
under Part C. of The Most We Will Pay, 
WE will subtract a reasonable amount for 
depreciation as well as the applicable 
deductible shown in the declarations. One 
deductible applies to each LOSS event 
unless stated otherwise in this coverage 
part or in the declarations. 

 
2. WE will apply only one deductible when 

two or more of YOUR OWNED AUTOS 
insured by this coverage part are involved 
in the same LOSS due to COLLISION. 
That will be the highest deductible shown 
in the declarations. 

 
 

 
 
For Unicover V, the physical damage deductible 
was included in the definition of LOSS.  We added 
a new deductibles section to Unicover VI to 
address the application of the physical damage 
deductible in more detail.  Idea 1603 
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WE WILL ALSO PAY - Under INSURING 
AGREEMENT A, WE will pay, in addition to the 
limit: 
 

(a) all costs and expenses in defending an 
INSURED and interest on that part of the 
judgment covered by this Coverage Part 
within OUR limits, that accrues after entry 
of any judgment in the SUIT WE defend, 
but only until WE have paid, offered to pay 
or deposited in court that part of the 
judgment that is within OUR limit; 

 
 
 
 
 
 
 
(b) premiums on appeal bonds or bonds to 

release property used to secure YOUR 
legal obligations, in a SUIT WE defend, 
but only for bond amounts within OUR 
limit.  Also, up to $250 for the cost of bail 
bonds required because of an 
OCCURRENCE, including related traffic 
law violations.  WE do not have to furnish 
or secure these bonds; 

 
(c) expenses YOU incur for first aid to anyone 

injured in an OCCURRENCE covered by 
this Coverage Part; 

 
(d) up to $100 a day for LOSS of earnings 

(but not other income) because of 
attendance at hearings or trials at OUR 
request; 

 
(e) other reasonable expenses incurred at 

OUR request. 
 

We Will Also Pay 
 
A. Under Insuring Agreement  A., WE will pay, in 

addition to the limit: 
 
 
A. In addition to OUR limits for INJURY and 

COVERED POLLUTION DAMAGES, WE will 
also pay: 

 
1. all costs and expenses in defending an 

INSURED. and 
 

2. interest on that part of the judgment 
covered by this coverage part within OUR 
limits, that accrues after entry of any 
judgment in the any SUIT WE defend, but 
only until WE have paid, offered to pay or 
deposited in court that part of the 
judgment that is within OUR limit. 

 
3. premiums on appeal bonds or bonds to 

release property used to secure YOUR 
legal obligations, in a SUIT WE defend, 
but only for bond amounts within OUR 
limit.  Also, up to $250 $2,000 for the cost 
of bail bonds required because of an 
OCCURRENCE, including related traffic 
law violations.  WE do not have to furnish 
or secure these bonds. 

 
4. expenses YOU incur for first aid to anyone 

injured in an OCCURRENCE covered by 
this coverage part. 

 
5. up to $100 $500 a day for LOSS loss of 

earnings (but not other income) because 
of attendance at hearings or trials at OUR 
request. 

 
6. other reasonable expenses incurred at 

OUR request. 
 

We Will Also Pay 
 
 
 
 
 
We reworded parts A. and A.2. to be consistent 
with the wording in our Garage and General 
Liability coverage parts.  Also, we now refer to the 
names of the coverages instead of the Insuring 
Agreement letters to make these conditions easier 
to read. 
 
Post-judgment interest is now addressed 
separately in Part A.2. 
 
 
 
 
 
 
 
 
 
 
The amount available to pay bail bond costs is 
increased from $250 to $2,000. Idea 1278. 
 
 
 
 
 
 
 
 
The amount available for loss of earnings was 
increased from $100 a day to $500 a day. Idea 
1040.  Also, “loss” should not be capitalized in this 
context. 
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Under INSURING AGREEMENT C - In addition to 
payment in THE MOST WE WILL PAY provision, 
WE will also pay: 
 
 

(a) up to $20 a day, but not for more than 
$600, for incurred LOSS of use of an 
OWNED AUTO; 

 
 
 
 
 
 
(b) all ordinary and necessary expenses to 

return a stolen OWNED AUTO to YOU. 
 

B. Under INSURING AGREEMENT C 
COMPREHENSIVE or COLLISION, in addition 
to payment in THE MOST WE WILL PAY 
provision, WE will also pay: 

 
1. up to $20 a day, but not for more than 

$600, unless stated otherwise in the 
declarations, for incurred LOSS loss of 
use of an OWNED AUTO.  

 
This extension applies only if the OWNED 
AUTO is covered for the peril that caused 
the LOSS. 

 
2. all ordinary and necessary expenses to 

return a stolen OWNED AUTO to YOU. 
 

 

 
 
 
 
 
For Unicover VI, the limit that is built into this 
condition may be increased by displaying the 
desired higher limits on the declarations page.  
Idea 1065, 1110. 
 
We want to clarify that this extension applies only if 
the damaged auto is covered for the direct 
physical loss under comprehensive or collision.  
Idea 1279. 
 
 
 

 
 
HOW WE WILL PAY - At OUR option: 
 
Under INSURING AGREEMENT B, WE may pay 
the injured person or the person or organization 
rendering the service.  Such payment does not 
mean WE admit any liability on any INSURED'S 
part. 
 
Under INSURING AGREEMENT C, WE will pay 
for, repair, or replace the damaged or stolen 
OWNED AUTO. 
 

How We Will Pay 
 
At OUR option: 
 
A. Under INSURING AGREEMENT B Medical 

Payments, WE may pay the injured person or 
the person or organization rendering the 
service.  Such payment does not mean WE 
admit any liability on any INSURED'S part. 

 
B. Under INSURING AGREEMENT C Physical 

Damage: 
 

1. WE will pay for, repair, or replace the 
damaged or stolen OWNED AUTO. 

 
2. If this policy provides COMPREHENSIVE 

coverage for the damaged OWNED 
AUTO, WE will pay for glass breakage 
under COMPREHENSIVE coverage.  
However, when glass breakage is caused 
by COLLISION, YOU may elect payment 
for the glass breakage LOSS to be made 
under COLLISION Coverage. 

 
 

How We Will Pay 
 
 
 
We now refer to the names of the coverages 
instead of the Insuring Agreement letters to make 
these conditions easier to read. 
 
 
 
 
 
 
 
 
 
We added this condition to clarify the choices 
available to the insured when an OWNED AUTO’S 
glass is damaged.  ISO’s Business Auto Policy 
treats coverage for damage to auto breakage 
similarly. 
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C. Loss Payable Provisions 
 

1. WE will pay any covered LOSS both to 
YOU and the Security Interest shown in 
the declarations as interests may appear.  
Their interest is protected, to the extent 
that this insurance applies, unless LOSS 
results from YOUR wrongful conversion, 
embezzlement or secretion.  

 
2. WE may cancel the policy as allowed in 

the CANCELLATION provisions.  
Cancellation ends this agreement as to the 
interest of the Security Interest. 

 
3. If WE make any such payment to the 

Security Interest, WE obtain their rights 
against any other party. 

 
 

In Unicover V, Endorsement 001 was added to 
explain our relationship with a security interest.   In 
Unicover VI, the same wording is built into Part C. 
of How We Will Pay.  Idea 1000.  
 
 
 
 
 
 
 
 
 
 
 

 Separation of Insureds  
 
Except with respect to the limit of liability, and any 
rights or duties specifically assigned in this policy 
to Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; 

and  
 
B. separately to each INSURED against whom 

claim is made or SUIT is brought. 
 
 

Separation of Insureds 
 
Idea 1656 – We removed Separation of Insureds 
language from General Conditions and added to 
the various liability coverage parts.   
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INSURED'S DUTIES AFTER INJURY, COVERED 
POLLUTION DAMAGES, OCCURRENCE, LOSS, 
CLAIM OR SUIT - If there is an OCCURRENCE, 
an INSURED is sued or a claim is made against 
them, or YOU sustain a LOSS: 
 
 

(a) YOU must report this to US as soon as 
possible.  Give US all the details YOU can, 
including when, where and how it 
happened, the names and addresses of 
persons involved, injured, and any 
witnesses; 

 
(b) Under INSURING AGREEMENT A, each 

INSURED must promptly send US all 
documents if they are sued or a claim is 
made against them.  If a dispute arises as 
to whether the INSURED mailed or WE 
received, a claim or SUIT, only a certified 
mailing receipt will be proof of mailing; 

 
 
 

(c) Under INSURING AGREEMENT B, any 
injured person must submit a written proof 
of claim (under oath and signed if WE 
require) and execute any documents to 
have medical reports and records released 
to US; 

 
(d) Under INSURING AGREEMENT C, YOU 

must: 
 

(1) protect the OWNED AUTO, whether or 
not this insurance applies.  Any further 
LOSS due to YOUR failure to do so 
will not be covered by this policy.  WE 

Conditions 
 
A. Insured's Duties After Injury, Covered Pollution 

Damages, Occurrence, Loss, Claim or Suit 
 

WE have no duty to provide coverage under 
this policy unless there has been full 
compliance with the following duties.  If there 
is an OCCURRENCE, an INSURED is sued or 
a claim is made against them, or YOU sustain 
a LOSS: 
 
1. YOU must report this to US as soon as 

possible.  Give US all the details YOU can, 
including when, where and how it 
happened, the names and addresses of 
persons involved, injured, and any 
witnesses; 

 
2. under INSURING AGREEMENT  A. - 

INJURY and COVERED POLLUTION 
DAMAGES, each INSURED must 
promptly send US all documents if they 
are sued or a claim is made against them.  
If a dispute arises as to whether the 
INSURED mailed or WE received, a claim 
or SUIT, only a certified mailing receipt will 
be proof of mailing; 

 
3. under INSURING AGREEMENT B 

Medical Payments, any injured person 
must submit a written proof of claim (under 
oath and signed if WE require) and 
execute any documents to have medical 
reports and records released to US; 

 
4. under INSURING AGREEMENT C 

Physical Damage, YOU must: 
 

a. protect the OWNED AUTO, whether or 
not this insurance applies.  Any further 
LOSS due to YOUR failure to do so 
will not be covered by this policy.  WE 

 
 
Insured's Duties After Injury, Covered Pollution 
Damages, Occurrence, Claim or Suit 
 
Although this was implied in Unicover V, the fact 
that we will have no duty to provide coverage is 
directly stated in Unicover VI. Idea 1280. 
 
 
 
 
 
 
 
 
 
 
 
Under Parts 2, 3 and 4, we now refer to the names 
of the coverages instead of the Insuring 
Agreement letters to make these conditions easier 
to read. 
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will pay all reasonable expenses YOU 
incur for such protection; 

 
(2) if the OWNED AUTO is stolen, notify 

the police; 
 
(3) permit US to inspect the damaged 

OWNED AUTO prior to its repair or 
replacement, and submit a sworn 
proof of LOSS within 60 days; 

 
 
 
 
 
 
 
 

(e) Each INSURED must cooperate and 
assist US in the investigation, settlement, 
defense, enforcement of contribution or 
indemnification.  The INSURED may not, 
except at their expense, make any offer or 
payment, assume any obligation or incur 
any expense unless otherwise permitted in 
this Coverage Part. 

 
 

will pay all reasonable expenses YOU 
incur for such protection; 

 
b. if the OWNED AUTO is stolen, notify 

the police; 
 
c. permit US to inspect the damaged 

OWNED AUTO prior to its repair or 
replacement, and submit a sworn 
proof of LOSS within 60 days; and 

 
d. agree to examination under oath at 

OUR request, while not in the 
presence of any other INSURED and 
at such times as may be reasonably 
required about any matter relating to 
this insurance or the LOSS; 

 
5. each INSURED must cooperate and assist 

US in the investigation, settlement, 
defense, enforcement of contribution or 
indemnification.  The INSURED may not, 
except at their expense, make any offer or 
payment, assume any obligation or incur 
any expense unless otherwise permitted in 
this coverage part; 

 
6. each INSURED has an obligation to notify 

any person or organization, including any 
other insurance company, which may also 
be liable to the INSURED for an 
OCCURRENCE, SUIT or claim; and 

 
7. YOU must not incur any expense, 

including pre-notice or pre-tender 
expense, unless permitted by US. 

 
 

 
 
 
 
 
 
 
 
 
 
 
We added this condition to Basic Auto because 
examining an insured under oath is necessary in 
some loss scenarios.  This condition is similar to 
ones found in our Auto Inventory, Property and 
Difference in Conditions coverage parts.  ISO’s 
Business Auto Policy contains a similar 
requirement.  Idea 1595 
 
 
 
 
 
 
 
 
 
INSUREDS have a duty to notify any party that 
may be liable for claims.  This is a new obligation 
that was not previously stated. Idea 1142.   
 
 
 
This reinforces our right to control the payment of 
pre-tender expense.  Idea 1475. 
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DAMAGED OWNED AUTO - When an OWNED 
AUTO is damaged, whether or not such damage is 
covered by this Coverage Part, OUR liability is 
reduced by the amount of such damage until 
repairs have been completed. 
 
 
 
NO BENEFIT TO BAILEE - This insurance will not 
benefit, directly or indirectly, any carrier or bailee. 
 
 
 
OUT OF STATE EXTENSION - While an OWNED 
AUTO or TEMPORARY SUBSTITUTE AUTO 
insured by this Coverage Part is away from the 
state where it is licensed and registered, WE will: 
 

(1) increase this Coverage Part limits to meet 
those specified by any compulsory or 
financial responsibility law in the 
jurisdiction where the AUTO is being used; 

 
(2) provide the minimum amounts and types 

of other coverages, such as "No Fault" 
required of out-of-state AUTOS by the 
jurisdiction where the AUTO is being used. 

 
WE will not pay anyone more than once for the 
same elements of INJURY because of these 
extensions. 
 
 
 

B. Damaged Owned Auto 
 

When an OWNED AUTO is damaged, whether 
or not such damage is covered by this 
Coverage Part, OUR liability is reduced by the 
amount of such damage until repairs have 
been completed. 

 
C. No Benefit to Bailee 
 

This insurance will not benefit, directly or 
indirectly, any carrier or bailee. 

 
D. Out of State Extension 
 

While an OWNED AUTO or TEMPORARY 
SUBSTITUTE AUTO insured by this coverage 
part is away from the state where it is licensed 
and registered, WE will: 

 
1. increase this coverage part limits to meet 

those specified by any compulsory or 
financial responsibility law in the 
jurisdiction where the AUTO is being used; 

 
2. provide the minimum amounts and types 

of other coverages, such as "No Fault", 
required of out-of-state AUTOS by the 
jurisdiction where the AUTO is being used. 

 
WE will not pay anyone more than once for the 
same elements of INJURY because of these 
extensions. 
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OTHER INSURANCE  - The insurance afforded by 
this Coverage Part is primary, except it is excess: 
 
 

(1) under INSURING AGREEMENT A and C, 
while the OWNED AUTO is in the care, 
custody, or control of any person or 
organization other than YOU, YOUR 
partner, executive officer, employee or a 
member of their or YOUR household; 

 
 
 
 
 
(2) under INSURING AGREEMENT A, B and 

C, over any collectible AUTO insurance 
provided on a TEMPORARY 
SUBSTITUTE AUTO. 

 
 
 
 
 
 
 
 
 
 
 
If there is other AUTO medical payments 
insurance on an OWNED AUTO, WE will pay only 
the proportion that OUR limit under INSURING 
AGREEMENT B bears to the total of all applicable 
limits. 
 
 
 
 

E. Other Insurance 
 

1. The insurance afforded by this Coverage 
Part coverage part is primary, except it is 
excess: 

 
a. under INSURING AGREEMENT A 

and C, for INJURY, COVERED 
POLLUTION DAMAGES, 
COMPREHENSIVE and COLLISION, 
while the OWNED AUTO is in the 
care, custody, or control of any person 
or organization other than YOU, 
YOUR partner, executive officer, 
employee or a member of their or 
YOUR household. 

 
b. under INSURING AGREEMENT A, B 

and C, for INJURY, COVERED 
POLLUTION DAMAGES, Medical 
Payments, COMPREHENSIVE and 
COLLISION over any collectible AUTO 
insurance provided on a 
TEMPORARY SUBSTITUTE AUTO. 

 
c. for INJURY, COVERED POLLUTION 

DAMAGES and Medical Payments, 
when YOU are included as an 
additional insured under other primary 
insurance providing the same 
coverage.  

 
1. If there is other AUTO medical payments 

insurance on an OWNED AUTO, WE will 
pay only the proportion that OUR limit 
under Insuring Agreement B bears to the 
total of all applicable limits. 

 
 
 
 
 
 
 

Other Insurance 
 
 
 
 
 
We now refer to the names of the coverages 
instead of the Insuring Agreement letters to make 
this condition easier to read. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We want to be excess of another party’s insurance 
that provides primary insurance. Idea 1312. 
 
 
 
 
 
We deleted this condition because paragraph E.2. 
below will apply. 
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2. When the coverage provided by this 
coverage part and any other policy covers 
on the same basis, either excess or 
primary, WE will pay only OUR share. 
OUR share is the proportion that the 
applicable limit shown in the declarations 
for this coverage part bears to the total of 
the limits of all the policies covering on the 
same basis. 

 
3. WE have no duty to defend any INJURY, 

COVERED POLLUTION DAMAGES, 
OCCURRENCE, SUIT, or claim that any 
other insurer has a duty to defend.   

 
However, when the other insurer’s duty to 
defend applies on the same basis as OUR 
duty to defend, WE shall not be liable for 
more than OUR equal share of the total 
defense cost. 

 
If the other insurer fails to uphold its duty 
to defend, WE will undertake to do so, but 
WE will be entitled to the INSURED'S 
rights against the other insurer. 

 
 

Unicover VI will pay on a pro rata basis if another 
company provides coverage on the same basis 
that we do.  Idea 59. 
 
 
 
 
 
 
 
If the other carrier has a duty to defend, we do not.   
 
 
 
 
However, if both policies have this same defense 
condition, we will share defense costs equally. 
 
 
 
 
If the other carrier fails to defend as required, we 
will provide a defense and be entitled to our 
INSURED”S rights of recovery against that carrier. 
 
 

 
POLICY TERRITORY - This Coverage Part 
covers: 
 

(a) anywhere in the United States of America, 
its territories, or possessions, or Canada; 

(b) under INSURING AGREEMENTS A and 
B, in international waters or air space, if 
the LOSS or INJURY occurs in the course 
of travel or transportation between 
countries, states, or nations included in (a) 
above; 

 
 
(c) under INSURING AGREEMENT C, while 

being transported between ports of (a) 
above. 

F. Policy Territory 
 

This Coverage Part coverage part covers: 
 

1. anywhere in the United States of America, 
its territories, or possessions, or Canada. 

2. under INSURING AGREEMENTS A and 
B, INJURY, COVERED POLLUTION 
DAMAGES and Medical Payments, in 
international waters or air space, if the 
LOSS or INJURY occurs in the course of 
travel or transportation between countries, 
states, or nations included in (a) F.1. 
above. 

3. under INSURING AGREEMENT C, 
COMPREHENSIVE and COLLISION, 
while being transported between ports of 

Policy Territory 
 
 
 
 
 
We now refer to the names of the coverages 
instead of the Insuring Agreement letters to make 
this condition easier to read. 
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SUBROGATION - The SUBROGATION condition 
in the GENERAL CONDITIONS does not apply to 
INSURING AGREEMENT B. 
 
 

(a) F.1. above. 
 
G. Subrogation 
 

The SUBROGATION condition in the 
GENERAL CONDITIONS does not apply to 
INSURING AGREEMENT B. Medical 
Payments. 

 
 

 
 
SUBROGATION 
 
We now refer to Medical Payments instead of the 
Insuring Agreement letter to make this condition 
easier to read. 
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COVERAGE PART 970 

 
COVERAGE PART 970 

 
 

This Coverage Part applies only when it is shown in 
the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
 
The General conditions apply except as amended or 
replaced in this Coverage Part. 
 
 

This Coverage Part applies only when it is shown in 
the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in 
declarations Item 2 by letter(s) or number. 
 
This coverage part and the specific coverages that 
comprise this coverage part apply only when they are 
shown in the declarations.  In Item 2 of the 
declarations, each named insured, other insured, 
security interest and location is given a corresponding 
letter or number designation.  Insurance provided by 
this coverage part will not apply to any named 
insured, other insured, security interest or location 
unless its corresponding letter or number appears 
next to a specific coverage in Item 3 of the 
declarations.   
 
The General Conditions apply except as amended or 
replaced in this Coverage Part coverage part. 
 
 

INTRODUCTION 
 
Idea 1046 – We replaced the first paragraph of the 
Personal Umbrella Coverage Part.  We want to clarify 
what is meant by “all” locations.  We also want to 
clarify that only those named insureds, other insureds 
and locations named for each coverage indicated in 
Item 3 of the declarations are insureds. 
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INSURING AGREEMENT – WE will pay for LOSS, 
subject to the terms and conditions of this Coverage 
Part, in excess of: 
 

(a) coverage provided in any UNDERLYING 
INSURANCE; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(b) coverage provided to an INSURED in any 

other insurance; 

Insuring Agreement 
 
A. Injury 
 

WE will pay for LOSS, those sums the INSURED 
legally must pay as DAMAGES because of 
INJURY to which this insurance applies, caused 
by an OCCURRENCE.   
 

B. Covered Pollution Damages 
 

WE will pay those sums the INSURED must pay 
as COVERED POLLUTION DAMAGES to which 
this insurance applies, caused by an 
OCCURRENCE. 

 
 
 
C. INSURING AGREEMENT - WE will pay for 

LOSS, This insurance is subject to the terms and 
conditions of this coverage part, in excess of: 

 
1. coverage provided in any UNDERLYING 

INSURANCE; 
 

With respect to coverage provided in excess 
of UNDERLYING INSURANCE, the terms 
and conditions of UNDERLYING 
INSURANCE are made a part of this 
coverage part, except for: 

 
a. any contrary provision contained in this 

coverage part; or 
b. any provision in this coverage part for 

which a similar provision is not contained 
in UNDERLYING INSURANCE. 

 
With respect to the exceptions stated above, 
the provisions of this coverage part will apply. 

 
(b) coverage provided to an INSURED in any 

other insurance; 

INSURING AGREEMENTS 
 
For Personal Umbrella, we have eliminated the 
definition of “LOSS” and modified the Insuring 
Agreements to mirror the underlying Garage and 
General Liability Insuring Agreements. 
 
A.  INJURY 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form.   
 
B.  COVERED POLLUTION DAMAGES 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form.  
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(c) in the absence of (a) or (b) the retention 
shown in the declarations. 

 
 
 
 
 
 
 
 
 
 
 
WE have the right and duty to defend any SUIT for 
LOSS not covered by other insurance, but WE have 
no right or duty to defend SUITS for LOSS not 
covered by this Coverage Part.  WE may investigate 
and settle any claim or SUIT WE consider 
appropriate. 
 
 
 
 
 
 
WE also have the right to defend any SUIT for LOSS 
covered by other insurance. 
 
 
 
 
 
 

 
2. amounts payable by all OTHER INSURANCE 

provided to an INSURED; or  
 
 
 
 
 
 
 
(c) in the absence of (a) or (b) the retention 

shown in the declarations. 
 
3. the RETENTION amount shown in the 

declarations, when Parts C.1. and C.2. are 
not applicable.  

 
D. The amount we will pay for DAMAGES is limited 

as described in The Most We Will Pay and We 
Will Also Pay conditions.  
 

E. Defense Obligations and Rights 
 

1. WE have the right and duty to defend any 
SUIT for LOSS asking for DAMAGES or 
COVERED POLLUTION DAMAGES not 
covered by UNDERLYING INSURANCE or 
other insurance OTHER INSURANCE. , but 
WE have no right or duty to defend SUITS for 
LOSS not covered by this Coverage Part.  
WE may investigate and settle any claim or 
SUIT WE consider appropriate.  OUR 
payment of the limit shown in the 
declarations ends OUR duty to defend. 

 
2. WE also have the right to defend any SUIT 

for LOSS DAMAGES or COVERED 
POLLUTION DAMAGES covered by other 
insurance OTHER INSURANCE. 

 
 
 
 

 
Idea 541 - We changed Part 2. to clarify that our 
Umbrella Coverage Part will pay only after the 
amounts payable by all other insurance has been 
exhausted. This was a clarification of our original 
intent.  
 
We have added a definition of OTHER INSURANCE 
to clarify what is covered by part C.2.  Idea 1677. 
 
We reworded Part 3. for clarification, and added a 
definition of RETENTION to clarify its meaning.  Idea 
1677. 
 
 
 
 
 
 
 
 
Defense Obligation and Rights, Duty To Defend 
 
We’ve given this section a new title to highlight the 
purpose of this section.  Idea 1676. 
 
We made this change to clarify that the “right and 
duty to defend” applies to both DAMAGES and 
COVERED POLLUTION DAMAGES. 
 
For Unicover VI., we moved the phrase “but WE have 
no right or duty…" to Part 3. below and reworded it to 
correspond with the changes we made to the other 
liability coverage parts. 
 
We also added a definition of OTHER INSURANCE 
to clarify its meaning. 
 
We changed this condition to align with the wording 
used for Insuring Agreements A. and B.  
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OUR payment of the limit shown in the declarations 
ends OUR duty to defend. 
 
 

We moved this sentence to Part 1. above to 
correspond with the wording of the Garage and 
General Liability coverage parts. 
 
 
 
 
 
Idea 1596 – This paragraph provides that the named 
insured must reimburse us for legal expenses paid on 
his behalf if a court finds that our policy does not 
cover the occurrence, claim or suit.   
 
 

 

OUR payment of the limit shown in the declarations 
ends OUR duty to defend. 
 

3. WE will not pay DAMAGES, COVERED 
POLLUTION DAMAGES or defense costs for 
any claim or SUIT that is not covered by this 
coverage part. 

 
4. If WE defend an INSURED under a 

reservation of rights, and a court finds that no 
insurance applies under this coverage part, 
YOU must reimburse US for all legal 
expenses and costs paid on YOUR behalf, 
including OUR legal expenses incurred to 
determine coverage. 

 
 

5. If there is UNDERLYING INSURANCE or 
other insurance OTHER INSURANCE 
available to the INSURED, WE will not 
assume charge of defense or settlement of 
any claims made or SUITS brought against 
the INSURED.  After the UNDERLYING 
INSURANCE or other insurance OTHER 
INSURANCE has been exhausted, by 
payment (or written agreement to pay) and all 
duties to defend have been extinguished, WE 
will assume charge of further defense or 
settlement. 

 
6. WE do have the right to associate with the 

INSURED in defense and control of any 
claim or SUIT likely to include US. 

 
 
 
 
 
 
 
 
 
 

 
 
 
The Defense and Settlement condition that appeared 
near the end of the Unicover V Umbrella coverage 
part has been moved to the Insuring Agreement, as 
part of the Defense Obligations and Rights condition.  
Idea 1678 
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F. This insurance applies only if: 
 

1. with respect to COVERED POLLUTION 
DAMAGES, and INJURY Groups 1 and 2: 
 
a. such COVERED POLLUTION 

DAMAGES or INJURY is caused by an 
OCCURRENCE that takes place within 
the Policy Territory; and  
 

b. such COVERED POLLUTION 
DAMAGES or INJURY occurs during the 
coverage part period. 

 
2. with respect to INJURY Groups 3 and 4, the 

act or offense which results in such INJURY 
was committed within the Policy Territory 
during the coverage part period. 

 
However, with respect to INJURY Group 4, 
when INJURY arises out of a series of 
related and continuous acts or offenses, this 
insurance applies only if the last injurious act 
or offense was committed within the Policy 
Territory during this coverage part period.  

 
 

 
 
 
We made these changes to correspond with changes 
made in the Garage, General Liability and 
Commercial Umbrella Insuring Agreements.   
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DEFINITIONS  - When used in the Coverage Part: 
 
"AUTO" means a land motor vehicle, trailer or semi-
trailer, including farm tractors and farm implements. 
 
 
"COVERED POLLUTION DAMAGES" means those 
POLLUTION DAMAGES not otherwise excluded 
which occur away from premises owned or operated 
by YOU, arising from: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(1) fuel or lubricants, fluids, exhaust gases or 
other similar POLLUTANTS needed for or 
resulting from the normal electrical, hydraulic 
or mechanical functioning of the covered 
AUTO or its parts, if the POLLUTANTS 
escape or are discharged or released directly 
from an AUTO part designed by the 
manufacturer to hold, store, receive or 
dispose of such POLLUTANTS; 

Definitions   
 
When used in the coverage part: 
 
A. "AUTO" means a land motor vehicle, trailer or 

semi-trailer, including farm tractors and farm 
implements. 

 
B. “COVERED POLLUTION DAMAGES”:  
 

1. means those POLLUTION DAMAGES any 
cost or expense not otherwise excluded 
arising out of:  

 
a. any request, demand, order or statutory 

or regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, or 
assess the effects of POLLUTANTS; or  

 
b. any claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS; and 

 
2. which occur away from premises owned, 

rented, leased or operated by YOU, arising 
from: 

 
a. fuel or lubricants, fluids, exhaust gases or 

other similar POLLUTANTS needed for 
or resulting from the normal electrical, 
hydraulic or mechanical functioning of the 
covered AUTO or its parts, if the 
POLLUTANTS escape, seep, migrate, or 
are discharged, dispersed or released 
directly from an AUTO part designed by 
the its manufacturer to hold, store, 

 
 
 
 
 
 
 
 
Covered Pollution Damages 
 
We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution 
cost or expense”.  Idea 1670 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The changes in red font have been added to more 
closely follow ISO’s liability wording.  
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(2) POLLUTANTS, not in or upon a covered 
AUTO, that are upset, overturned or 
damaged as a result of the maintenance or 
use of a covered AUTO and are the direct 
result of such upset, overturn or damage. 

 
 
. 
 
"DAMAGES" means amounts awardable by a court of 
law.  With respect to Part (4) of the definition of 
INJURY, DAMAGES also means amounts awardable 
by administrative agencies.  DAMAGES does not 
mean civil penalties, fines or assessments. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

receive or dispose of such 
POLLUTANTS;  

 
b. POLLUTANTS, not in or upon a covered 

AUTO, that are upset, overturned or 
damaged as a result of the maintenance 
or use of a covered AUTO and the 
discharge, dispersal, seepage, migration, 
release or escape of the POLLUTANTS 
are is the direct result of such upset, 
overturn or damage. 

 
C. "DAMAGES" means: 
 

1. amounts awardable by a court of law 
(including punitive damages where insurable 
by law, but only if covered by the 
UNDERLYING INSURANCE));  

 
2.  with respect to Part (4) of the definition of 

INJURY Group 4, DAMAGES also means 
amounts awardable by administrative 
agencies., back pay awards, front pay 
awards and compensatory damages.  

 
3. DAMAGES does not mean: 
 

a. civil penalties, fines or assessments; 
 

b. other statutory awards in excess of 
compensation, except where insurable by 
law;  

 
c. equitable remedies, except those 

equitable remedies listed under Part  C.2. 
above; 

 
 
d. with respect to INJURY Group 4: 
 

(1)  severance pay or DAMAGES under 
an express or implied contract of 
employment; or  

 
 
 
 
 
 
 
 
 
 
 
 
Damages 
 
We eliminated Unicover V’s exclusion (m) and now 
state within the definition of DAMAGES that punitive 
damages are covered as part of DAMAGES if punitive 
damages are covered in the underlying insurance. 
 
In Unicover V, Endt. 162 was mandatory for all 
policies with discrimination coverage.  Wording from 
that endorsement is now built into the coverage part. 
No change in coverage. Idea 1430   
 
 
 
 
 
 
If insurable by law, in addition to DAMAGES, Part b 
will cover other statutory awards (such as plaintiff’s 
legal costs) that are awarded by a court. 
 
In Unicover V, Endt. 162 was mandatory for all 
policies that had discrimination coverage.  Now this is 
built into Personal Umbrella.  No change in coverage. 
Idea 1482 
 
With respect to INJURY Group 4, Unicover V’s 
Endorsement 162 excluded damages under an 
express contract of employment.  Unicover VI also 
excludes damages for “implied contracts of 
employment” or an “implied obligation to make 
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"DISCRIMINATION" means violation of any statue 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(2) an express or implied obligation to 
make payments in the event of the 
termination of employment. 

 
"DISCRIMINATION" means violation of any statue 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 
 
 
D.  “DISCRIMINATION" means violation of a 

person’s civil rights with respect to such person’s 
race, color, national origin, religion, gender, 
marital status, age, sexual orientation or 
preference, physical or mental condition or any 
other similar characteristic of a protected class 
established by any statute, law, rule or regulation.  
This includes reverse DISCRIMINATION and 
HARASSMENT. As used in this definition, 
“person” includes YOUR employees, customers, 
clients, independent contractors, volunteers and 
any other persons with whom YOU have a 
business relationship. DISCRIMINATION also 
includes mental anguish, mental injury, fright, 
shock or humiliation resulting from such violation. 

 
E. “HARASSMENT” means any unwelcome 

remarks, behaviors or communications that are of 
a sexual nature or that are based on race, color, 
national origin, religion, gender, marital status, 
age, sexual orientation or preference, physical or 
mental condition or any other similar 
characteristic. This includes actions that cause 
offense or humiliation to any person or group of 
persons and are made a condition of employment 
or any other business relationship. 

 
 
 
 
 
 
 

payments in the event of the termination of 
employment.”  This is a clarification of our original 
intent.  Idea 1380 
 
 
 
 
 
 
 
Discrimination 
 
In Unicover V, Endorsement 162 was mandatory on 
all policies that had discrimination coverage.  It 
contained a definition of DISCRIMINATION that used 
a named peril approach to identify specific causes of 
action that were covered. In Unicover VI, these 
changes are built into the coverage part.  No change 
in coverage. 
 
 
 
 
 
 
 
Harassment 
 
Idea 1430 –For Unicover V, Endorsement 162 was a 
mandatory endorsement that included a definition of 
HARASSMENT.  Now this is built into the coverage 
part.  No change in coverage.  
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"INJURY" means:  (1) bodily injury, sickness, 
disease, or disability (including death resulting from 
any of these) or damage to or LOSS of use of 
tangible property;  (2) mental anguish, mental injury, 
fright, shock, or humiliation, except when arising from 
DISCRIMINATION;  (3) false arrest, false 
imprisonment, wrongful detention, abuse of process, 
wrongful eviction, malicious prosecution, libel, 
slander, defamation, private nuisance (except 
pollution), invasion of rights of privacy or possession 
of personal property;  (4) DISCRIMINATION. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

F. “INJURY means, with respect to: 
 

1. Group 1 
 

a. bodily injury, sickness, disease, or 
disability (including death resulting from 
any of these); or 

b. damage to or LOSS loss of use of 
tangible property;   

 
2. Group 2 

 
mental anguish, mental injury, fright, shock, 
or humiliation, except when arising from 
DISCRIMINATION;   

 
3. Group 3 

 
a. false arrest , false or imprisonment; 

wrongful detention, abuse of process, 
wrongful eviction,  

b. malicious prosecution; libel, slander, 
defamation, private nuisance (except 
pollution),  

c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry 

into, or invasion of the right of private 
occupancy of a room, dwelling or 
premises that a person occupies, 
committed by or on behalf of its owner, 
landlord or lessor; 

f. disparagement of goods or services; 
g. libel or slander; 
h. defamation of character; 
i. private nuisance (except pollution); 
j. common law claims for invasion of the 

rights of privacy. or possession of 
personal property; 

 
 
 
 

Injury 
 
We have reformatted this definition to refer to “Injury 
Groups” as we do in the Garage and General Liability 
coverage parts.   
 
 
“Loss” should not be capitalized in this context. 
 
 
 
 
 
 
 
 
Group 3 
 
 
 
 
 
 
 
 
 
Unicover VI adds wrongful eviction, wrongful entry, 
right of private occupancy, wrongful repossession of 
an AUTO, disparagement of goods and services – all 
coverage expansions. Idea 1585 Idea 69 Idea 166  
 
 
 
 
 
In Unicover V, mandatory Endorsement 410 was 
attached to all policies to clarify that we do not cover 
statutory claims for right of privacy (i.e., blast fax 
claims).  That wording is now built in, so there is no 
change in coverage.  Ideas 974/155/1390/166 
 
Unicover V included invasion of the right to possess 
personal property.  This was deleted in Unicover VI.   
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"LOSS" means all sums the INSURED legally must 
pay as DAMAGES because of INJURY to which this 
insurance applies caused by an OCCURRENCE.  
LOSS also means all sums the INSURED must pay 
as COVERED POLLUTION DAMAGES to which this 
insurance applies caused by an OCCURRENCE. 
 
 
 
"OCCURRENCE" with respect to Parts 1 and 2 of the 
definition of INJURY and to COVERED POLLUTION 
DAMAGES, means an accident, including continuous 
or repeated exposure to conditions, which results in 
such INJURY or COVERED POLLUTION DAMAGES 
during the Coverage Part period neither intended nor 
expected from the standpoint of a reasonably prudent 
person. 
 
 
 
 
 
 
 
With respect to Parts (3) and (4) of the definition of 
INJURY, OCCURRENCE means acts of the 
INSURED during the Coverage Part period which 
result in such INJURY. 
 
 
 

3. Group 4 
 

a. DISCRIMINATION;  
b. WRONGFUL EMPLOYMENT 

PRACTICES. 
 

 
 
 
 
 
 
"LOSS" means all sums the INSURED legally must 
pay as DAMAGES because of INJURY to which this 
insurance applies caused by an OCCURRENCE.  
LOSS also means all sums the INSURED must pay 
as COVERED POLLUTION DAMAGES to which this 
insurance applies caused by an OCCURRENCE. 
 
G. "OCCURRENCE" means: 
 

1. with respect to Parts 1 and 2 of the definition 
of INJURY and to COVERED POLLUTION 
DAMAGES, and INJURY Groups 1 and 2, 
means an accident, including continuous or 
repeated exposure to conditions, which 
results in such INJURY or COVERED 
POLLUTION DAMAGES during the 
Coverage Part period. neither intended nor 
expected from the standpoint of a reasonably 
prudent person. 

2. with respect to Parts (3) and (4) of the 
definition of INJURY Groups 3 and 4, 
OCCURRENCE means acts or offenses of 
the INSURED during the Coverage Part 
period which result in such INJURY. 

3. with respect INJURY Group 4, when INJURY 
arises out of a series of related and 
continuous acts or offenses, the last injurious 
act or offense committed in the last coverage 
part period insured by US. 

 
 

 
 
 
See the definition of DISCRIMINATION and 
WRONGFUL EMPLOYMENT PRACTICES for details 
about the coverage that is being provided. 
 
For Unicover V, coverage for WRONGFUL 
EMPLOYMENT PRACTICES was added with 
Endorsement 162, which has been built into the 
coverage part. 
 
Loss 
 
We deleted the definition of LOSS because the 
insuring agreements no longer use this term. 
 
 
 
Occurrence 
 
Reformatting the definition of OCCURRENCE in this 
manner required slightly different wording but no 
change in coverage.   
 
The requirement that the INJURY occur during the 
coverage part period is now found in the Insuring 
Agreement. 
 
 
 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 162 was 
added to all policies that had discrimination coverage.  
This is now built into the coverage part.  No change in 
coverage. Idea 1430.    
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All INJURY or COVERED POLLUTION DAMAGES 
arising out of continuous or repeated exposure to 
substantially the same general conditions will be 
considered as arising out of one OCCURRENCE. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
"POLLUTANTS" means any solid, liquid, gaseous, or 
thermal irritant or contaminant including (but not 
limited to) smoke, vapor, soot, fumes, acids, alkalis, 
chemicals, and waste.  "Waste" includes (but is not 
limited to) materials to be recycled, reconditioned, or 
reclaimed. 
 
"POLLUTION DAMAGES" means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or assess the 
effects of POLLUTANTS. 
 
 
 
 
 
 
 
 

 
 

All INJURY or COVERED POLLUTION 
DAMAGES arising out of continuous or repeated 
exposure to substantially the same general 
conditions or cause will be considered as arising 
out of one OCCURRENCE. 

 
H. "OTHER INSURANCE" means a policy of 

insurance providing coverage that this coverage 
part also provides. 

 
OTHER INSURANCE does not include 
UNDERLYING INSURANCE or a policy of 
insurance specifically purchased to be excess of 
this coverage part providing coverage that this 
coverage part also provides. 

 
 
 
 
I. "POLLUTANTS" means any solid, liquid, 

gaseous, or thermal irritant or contaminant 
including, (but not limited to,) smoke, vapor, soot, 
fumes, acids, alkalis, chemicals, and waste.  
"Waste" includes (but is not limited to) materials 
to be recycled, reconditioned, or reclaimed. 

 
I. "POLLUTION DAMAGES" means any cost or 

expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, or assess 
the effects of POLLUTANTS. 

 
J. “RETALIATION” means adverse employment 

actions against employees for exercising or 
attempting to exercise their rights under law, 
where RETALIATION is insurable by law. 

 
 
 

 
 
Idea 538 – The last paragraph refers to "... 
substantially the same general conditions or cause…”  
to clarify our original intent regarding what is 
considered to be one  OCCURRENCE. 
 
 
Other Insurance 
 
We added this definition to clarify what is meant when 
we refer to OTHER INSURANCE throughout this 
coverage part. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their definition of “covered pollution cost or 
expense”.  Idea 1670 
 
 
Retaliation 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that provided discrimination coverage, and 
included a definition of RETALIATION.  End. 162 is 
now built into the coverage part.  
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"SUIT" means a civil action for DAMAGES, including 
arbitration or mediation to which the INSURED must 
submit or submits with OUR consent.  A class action 
is one SUIT.  SUIT does not mean administrative 
actions (except under Part (4) of the definition of 
INJURY) or equitable actions. 
 
 
 
"UNDERLYING INSURANCE" means the coverage 
and limits of liability afforded to YOU by the 
underlying policy(s) or insurance scheduled in the 
declarations for this Coverage Part. 
 
 

K. "RETENTION" means the amount specified in the 
declarations that YOU must pay for damages 
arising out of any one OCCURRENCE covered 
by this insurance but not covered by 
UNDERLYING INSURANCE or OTHER 
INSURANCE.   

 
L. “SILICA” means:  
 

1.  any form of crystalline or non-crystalline 
(amorphous) silica, silica particles, silica 
compounds, silica dust or silica mixed or 
combined with dust or other particles; or 

 
2. synthetic silica, including precipitated silica, 

silica gel, pyrogenic or fumed silica or silica 
flour. 

 
M. "SUIT" means a civil action for DAMAGES, 

including arbitration or mediation to which the 
INSURED must submit or submits with OUR 
consent.  A class action is one SUIT.  SUIT does 
not mean an attorney general action.  Except for 
INJURY Group 4, SUIT does not mean 
administrative actions (except under Part (4) of 
the definition of INJURY) or equitable actions. 

 
N. "UNDERLYING INSURANCE" means the 

coverage and limits of liability afforded to YOU by 
the underlying policy(s) policies or of insurance 
scheduled in the declarations for this Coverage 
Part coverage part.   

 
O. “WRONGFUL EMPLOYMENT PRACTICES” 

means any of the following occurring in the 
course of, or arising out of, a claimant’s 
employment or application for employment with 
YOU: 

 
1. the actual or alleged failure or refusal to 

employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  

Retention 
 
We added this definition to clarify what is meant when 
we refer to the RETENTION in the Insuring 
Agreement.  Idea 1677 
 
 
Silica 
 
In Unicover V, mandatory Endt. 475, a silica 
exclusion, was added to all policies.  Now it is built 
into the coverage part.  No change in coverage.  
 
 
 
 
 
 
Suit 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that had discrimination coverage.  The 
“except for . . .” language in red font is now 
incorporated into the coverage part.  Idea 1561.  
 
We also added the statement regarding attorney 
general actions, which we do not intend to cover. 
 
 
 
 
 
 
Wrongful Employment Practices 
 
In Unicover V, mandatory Endt. 162 was added to 
every policy that provided discrimination coverage.  It 
contained a list of named perils that include the term 
WRONGFUL EMPLOYMENT PRACTICES.  No 
change in coverage. Idea 1430. 
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4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock or 

humiliation resulting from Parts 1. through 8. 
above. 

 
P. “WRONGFUL TERMINATION” means the 

termination of any employment relationship in a 
manner which is against the law. This includes 
constructive termination. WRONGFUL 
TERMINATION does not include DAMAGES 
legally owed under an express or implied contract 
of employment or an express or implied 
obligation to make payments in the event of 
termination of employment. 

 
 

 
 
 
 
 
 
 
 
 
Wrongful Termination 
 
In Unicover V, mandatory Endt. 162 was added to 
every policy that had discrimination coverage. It 
included a definition of WRONGFUL TERMINATION 
that referred to “express” contracts and obligations.  
However, Unicover VI also makes reference to 
“implied” contracts and obligations. No change in 
coverage.  
 
 

 
 
WHO IS AN INSURED - With respect to this 
Coverage Part: 
 

(1) YOU; 
 
(2) If a resident of YOUR household: 

 
(a) YOUR spouse; 
(b) a relative or ward of YOURS; 
(c) any other person under the age of 21 in 

the care of any of the foregoing. 
 
 

Who Is An Insured 
 
With respect to this Coverage Part. coverage part: 
 
 
A. YOU; 

 
B. If a resident of YOUR household: 
 

1. YOUR spouse; 
2. a relative or ward of YOURS; 
3. any other person under the age of 21 in the 

care of any of the foregoing. 
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EXCLUSIONS - This insurance does not apply to: 
 
 
 
 
 
 
 
 
(a) INJURY or COVERED POLLUTION  DAMAGES 

caused by any dishonest, fraudulent or criminal 
act committed by any INSURED; 

 
 
 
 
 
 
 
 
 
 
(b) any act committed by or at the direction of the 

INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for 
the purpose of protecting persons or property; 

 
 
 
(c) INJURY to any employee of the INSURED arising 

out of and in the course of their employment by 
the INSURED: 

 
 
 
 
 
 
 

Exclusions  
 
This insurance does not apply to: 
 
 
 
 
 
 
A. Dishonest Acts 
 

INJURY or COVERED POLLUTION  DAMAGES 
caused by an OCCURRENCE, SUIT or claim 
arising out of any dishonest, fraudulent or 
criminal act committed by any INSURED. 

 
However, with respect to INJURY Group 4., this 
exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a 
partner, director, or executive officer) without 
YOUR direction or YOUR knowledge. 

 
B. Intent to Cause Harm 
 

any act committed by or at the direction of the 
INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for 
the purpose of protecting persons or property. 

 
C. Employer’s Liability 

 
1. INJURY as defined in Groups 1, 2 and 3, to 

any: 
 

a. current employee of the INSURED 
arising out of and in the course of their 
employment by or on behalf of the 
INSURED; 

b. former employee of the INSURED arising 
out of their previous employment by or on 
behalf of the INSURED; 

EXCLUSIONS  
 
For Unicover V, instead of listing the name of each 
coverage that an exclusion might apply to, the 
preface to an exclusion will refer to coverage triggers 
such as “OCCURRENCE, INJURY, SUIT or claim” 
when appropriate.  Each exclusion has been given a 
title. 
 
Dishonest Acts 
 
The preface to Exclusion A. now uses coverage 
triggers of “OCCURRENCE, SUIT or claim” instead of 
listing the name of each applicable coverage. 
 
 
This exception was added with Unicover V’s 
Endorsement 162.  For Unicover VI, Endorsement 
162 has been built into the coverage part. 
 
 
 
 
 
 
 
 
 
 
 
Employers Liability 
 
Unicover VI includes INJURY Group 3 because 
employer’s liability claims can involve allegations of 
personal injury.  Unicover V said “employees of the 
INSURED.”  In Unicover VI, we added clarification 
that this exclusion applies to “former employees” as 
well.  These are coverage restrictions. 
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(1) for which the INSURED may be held liable as 
an employer or in any other capacity; 

(2) any obligation of the INSURED  to indemnify 
or contribute with another because of such 
INJURY; 

(3) to any INJURY sustained by any relative of 
the employee as a consequence of the 
INJURY to such employee. 

 
 
 

Part (1) does not apply to domestic employees; 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(d) liability assumed by an INSURED under any 
contract for INJURY which is an extension of the 
liability imposed upon the INSURED by statutory 
or common law, or INJURY to property to the 
extent an INSURED is under contract to provide 
insurance; 

 
 
 
 
 

 
for which: 

 
(1) the INSURED may be held liable as 

an employer or in any other capacity; 
(2) any obligation of the INSURED may 

have an obligation to indemnify or 
contribute with another because of 
such INJURY;  

(3) to any INJURY is sustained by any 
relative of the employee as a 
consequence of the INJURY to such 
employee. 

 
2. Part (1) does not apply to “domestic 

employees”.  For the purposes of this 
coverage part, “domestic employee” means a 
person engaged in household or domestic 
work performed principally in connection with 
a residence premises. 

 
D. Workers Compensation and Similar Laws 
 

any obligation for which the INSURED or the 
INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or 
unemployment compensation law or any similar 
law. 
 

E. Contractual Liability 
 

liability any obligation assumed by an INSURED 
under any a contract for INJURY which is an 
extension of the liability imposed upon the 
INSURED by statutory or common law, or 
INJURY to property to the extent an INSURED is 
under contract to provide insurance. 

 
 
 
 
 
 

 
 
 
 
 
We made grammatical changes in Parts (2) and (3). 
 
 
 
 
 
 
 
 
The added language in Part a. clarifies what is meant 
by “domestic employee.”  
 
 
 
 
 
Workers Compensation and Similar Laws 
 
We added this exclusion (based the ISO exclusion) to 
emphasize that the Garage coverage part doesn’t 
cover these obligations.  Idea 1675 
 
 
 
Contractual 
 
Unicover V’s definition of DAMAGES said “amounts 
awardable by a court of law.”  In Unicover VI, we 
have strengthened our original intent to exclude 
breach of contract claims by: 
 
1) using a more extensive definition of DAMAGES; 

and  
2) referring to “any obligation assumed” instead of 

“liability assumed.” 
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(e) the ownership, maintenance, repair, use, loading 

or unloading of any aircraft or hovercraft; 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(f) any act of omission of the INSURED in any 

business, profession, or occupational pursuits, or 
as an officer or member of any board of directors 
of any corporation or other organization.  This 
exclusion does not apply to:   

 
(1) farm properties;  
(2) the INSURED'S activities as an officer or 

member of any organization or corporation 
which is not formed for profit;  

(3) property YOU rent to others when there is 
UNDERLYING INSURANCE for such 
property. 

 
Part (2) of the exception does not apply to: 
 
(i) any activity on behalf of the government of 

the United States, Canada, or their political 
subdivisions; 

F. Aircraft 
 

an OCCURRENCE, SUIT or claim arising out of: 
 

1. the ownership, operation, maintenance, 
repair, use (including loading or unloading) or 
entrustment to others of any aircraft or 
hovercraft; or 

2. the storage, sale, or handling of aircraft, 
aircraft engines or aircraft parts. 

 
This exclusion applies even if:  
 
1. the OCCURRENCE, SUIT or claim involves 

the entrustment to others of any aircraft that 
is owned by, operated by, rented to, or 
loaned to an INSURED; and 

2. the SUIT or claim against the INSURED 
alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or 
monitoring of others by that INSURED. 

 
G. Business Pursuits  
 

any act of omission of the INSURED in any 
business, profession, or occupational pursuits, or 
as an officer or member of any board of directors 
of any corporation or other organization.  This 
exclusion does not apply to:   

 
1. farm properties;  
2. the INSURED'S activities as an officer or 

member of any organization or corporation 
which is not formed for profit; 

3. property YOU rent to others when there is 
UNDERLYING INSURANCE for such 
property. 

 
Part (2.) of the this exception does not apply to: 
 

a. any activity on behalf of the government 
of the United States, Canada, or their 
political subdivisions; 

Aircraft 
 
Preface in Exclusion E. now uses coverage triggers 
instead of listing applicable coverages. 
 
Exclusion E.1. adds “operation” of an aircraft and 
“entrustment to others of any aircraft.”  Excluding 
entrustment would be a coverage restriction because 
this was not addressed in Unicover V. 
 
 
The exclusion for “entrustment to others” is further 
strengthened by Parts 1. and 2. under “This exclusion 
applies even if . . .” 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Part 970   Page 17 of 34 

 - 17 -

PERSONAL UMBRELLA – UNICOVER V PERSONAL UMBRELLA UNICOVER VI COMMENTS 
(ii) any activity by a not-for-profit organization or 

corporation made directly or indirectly on 
behalf of a parent or ancillary organization or 
corporation that is formed for profit; 

 
 

b. any activity by a not-for-profit 
organization or corporation made directly 
or indirectly on behalf of a parent or 
ancillary organization or corporation that 
is formed for profit; 

c. any activity on behalf of an organization 
that provides, manages, directs or 
administrates health care or financial 
services; 

d. any activity on behalf of an organization 
shown in the declarations as an 
“Excluded Organization”.   

 
 

 
 
 
 
 
We eliminated mandatory Endorsement 271 – 
Business Pursuits Exclusion Amended by building it 
into this coverage part. 
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(g) INJURY or POLLUTION DAMAGES arising out of 

the actual, alleged, or threatened discharge, 
dispersal, release, migration, seepage, or escape 
of POLLUTANTS: 

 
(1) that are or that are contained in any property 

that is: 
 

(i)  being moved from the place where  
such property or POLLUTANTS are 
accepted by the INSURED for movement 
into or onto the covered AUTO; 

(ii) being moved from the covered AUTO to 
the place where such property or 
POLLUTANTS are finally delivered, 
disposed of or abandoned by the 
INSURED; 

(iii) being transported or towed by the 
covered AUTO; 

(iv) otherwise in the course of transit; 
 (v) being stored, disposed of, treated or 

processed in or upon the covered AUTO; 
 
 
 

(2) at or from premises owned, rented or 
occupied by an INSURED; 

 
 
 
 
 
 
 
 
 
 
 
 
 

H. Pollution  
 

1. INJURY or POLLUTION DAMAGES arising 
out of the actual, alleged, or threatened 
discharge, dispersal, release, migration, 
seepage, or escape of POLLUTANTS: 

 
a. that are, or that are contained in any 

property that is: 
 

(1) being moved from the place where 
such property or POLLUTANTS are 
accepted by the INSURED for 
movement into or onto the covered 
AUTO; 

(2) being moved from the covered AUTO 
to the place where such property or 
POLLUTANTS are finally delivered, 
disposed of or abandoned by the 
INSURED; 

(3) being transported or towed by the 
covered AUTO; 

(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or 

processed in or upon the covered 
AUTO. 

 
b. at or from premises, site or location 

owned, rented or occupied by an 
INSURED. 

 
Part H.1.b. does not apply to Group 1. 
Part a. of the definition of INJURY, if 
sustained within a building and caused 
by smoke, fumes, vapor or soot produced 
by or originating from equipment that is 
used to heat, cool or dehumidify the 
building or equipment that is used to heat 
water for personal use by the building's 
occupants or their guests. 

 
 

Pollution Exclusion 
 
We deleted the term POLLUTION DAMAGES from 
the Definitions section, and deleted reference to this 
term throughout the Garage coverage part.  Idea 
1670 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Throughout our Pollution exclusion, we now refer to 
“premises, site or location” to follow ISO’s pollution 
exclusion more closely.  Idea 1660. 
 
We added this exception to clarify that we intend to 
cover these things.  ISO’s current Garage and 
Commercial General Liability coverage forms include 
this exception.   
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(3) at or from any site or location used by or for 

any INSURED or others for the handling, 
storage, disposal, processing or treatment of 
waste; 

 
(4) at or from any site or location on which any 

INSURED or any contractors or 
subcontractors working directly or indirectly 
on an INSURED'S behalf are performing 
operations: 

 
(i) to test for, monitor, clean up, remove, 

contain, treat, detoxify or neutralize the 
POLLUTANTS; 

(ii) if the POLLUTANTS are brought on or to 
the site in connection with such 
operations; 

 
 
 
 
 
 
 
 
 
 
 

(5) which are at any time transported, handled, 
stored, treated, disposed of, or processed as 
waste by or for any INSURED or any person 
or organization for whom the INSURED may 
be legally responsible. 

 
 
 
 
 
 
 
 
 
 

c. at or from any premises, site or location 
used by or for any INSURED or others 
for the handling, storage, disposal, 
processing or treatment of waste. 

 
d. at or from any premises, site or location 

on which any INSURED or any 
contractors or subcontractors working 
directly or indirectly on an INSURED'S 
behalf are performing operations: 

 
(1) to test for, monitor, clean up, remove, 

contain, treat, detoxify or neutralize 
the POLLUTANTS; or 

 (2) if the POLLUTANTS are brought on 
or to the premises, site or location in 
connection with such operations. 

 
Part H.1.d.(2) above, does not apply to 
INJURY as defined in Group 1, Part a., 
when such INJURY is sustained within a 
building and caused by the release of 
gases, fumes or vapors from material 
brought into that building in connection 
with operations being performed by YOU 
or on YOUR behalf by a contractor or 
subcontractor.   

 
e. which are at any time transported, 

handled, stored, treated, disposed of, or 
processed as waste by or for any 
INSURED or any person or organization 
for whom the INSURED may be legally 
responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or 

regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, or 
assess the effects of POLLUTANTS; or 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added this exception to clarify that we intend to 
cover INJURY caused by the release of gases, fumes 
or vapors under these circumstances..  ISO’s current 
Garage and Commercial General Liability coverage 
forms include this exception.   
 
 
 
 
 
 
 
 
 
 
 
 
We have added these exclusions based on ISO’s 
Garage coverage form, Section II Liability, exclusion 
8.b.(1) and (2), and ISO’s Commercial General 
Liability coverage form, COVERAGE A BODILY 
INJURY AND PROPERTY DAMAGE LIABILITY, 
exclusion 2.f.(2), to more closely follow their Pollution 
exclusion. 
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This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire.  A 
"hostile fire" is one that becomes uncontrollable 
or breaks out from where it was intended to be. 
 
Paragraphs (1)(v) and (2) through (5) do not 
apply to fuels, lubricants, fluids, exhaust gases or 
other similar POLLUTANTS that are needed for 
or result from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or 
its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from 
an AUTO part designed by its manufacturer to 
hold, store, receive or dispose of such 
POLLUTANTS. 
 
 
 
 
 
 
 
 
 
 

 
b. claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS.  
 

Part H.2. does not apply to COVERED 
POLLUTION DAMAGES, or to liability for 
DAMAGES because of INJURY as defined in 
Group 1, part b., that the INSURED would 
have in the absence of such request, 
demand, order or statutory or regulatory 
requirement, or such claim or SUIT by or on 
behalf of a governmental authority. 

 
This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire.  A 
"hostile fire" is one that becomes uncontrollable 
or breaks out from where it was intended to be. 
 
Paragraphs (1)(v) and (2) through (5) Parts 
H.1.a.(5), H.1.b. through H.1.e., and H.2. do not 
apply to fuels, lubricants, fluids, exhaust gases or 
other similar POLLUTANTS that are needed for 
or result from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or 
its parts, if the POLLUTANTS escape or are 
discharged, dispersed or released directly from 
an AUTO part designed by its manufacturer to 
hold, store, receive or dispose of such 
POLLUTANTS. 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved the hostile fire exception to the end of this 
exclusion, to be consistent with changes made to the 
Garage, General Liability and Commercial Umbrella 
coverage parts.. 
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Paragraphs (2) through (5) above do not apply to 
POLLUTANTS not in or upon the covered AUTO 
if: 
 
 
(1) the POLLUTANTS or any property in which 

the POLLUTANTS are contained are upset 
overturned or damaged as a result of the 
maintenance or use of the covered AUTO, 

 
(2) the discharge, dispersal, release or escape of 

the POLLUTANTS is caused directly by such 
upset, overturn or damage, and 

 
(3) the INJURY is not otherwise excluded under 

Paragraph (1) of this exclusion; 
 
 
 
 
 
 
 

Paragraphs (2) through (5) Parts H.1.a.(1) and 
(2), H.1.b. through H.1.e., and H.2. above do not 
apply to POLLUTANTS away from the premises 
not in or upon the covered AUTO if: 
 
1. the POLLUTANTS or any property in which 

the POLLUTANTS are contained are upset 
overturned or damaged as a result of the 
maintenance or use of the covered AUTO, 

 
2. the discharge, dispersal, release or escape of 

the POLLUTANTS is caused directly by such 
upset, overturn or damage, and 

 
3. the INJURY is not otherwise excluded under 

Paragraph (1) Part H.1.a. of this exclusion; 
 

Exclusion H. does not apply to INJURY as 
defined in Groups 1 and 2 caused by heat, 
smoke, or fumes from a “hostile fire”.  A “hostile 
fire” means a fire that becomes uncontrollable or 
breaks out from where it was intended to be.  

 
 

We added H.1.a.(1) and (2) to this exception, to 
match ISO’s treatment of loading, unloading or other 
handling of property. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved the hostile fire exception to the end of this 
exclusion, because it applies to the entire exclusion. 
 
We limited this exception to INJURY, Groups 1 and 2, 
to clarify our intention that this exception does not 
apply to INJURY Groups 3 through 6 (Personal 
Injury, Advertising Injury, Employee Benefits Liability 
and Discrimination including Wrongful Employment 
Practices).  Idea 1660 
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(h) the ownership, maintenance, repair, use, loading 
or unloading of any AUTO or watercraft.  This 
exclusion does not apply to the extent any 
insurance is afforded by the UNDERLYING 
INSURANCE.  In no event will this insurance 
apply to any watercraft in excess of 35 feet in 
length; 

 
 
 
 
 
 
 
 
(i) any AUTO or watercraft while: 
 

(1) rented or leased to others by an INSURED; 
(2) being operated in, or in preparation for any 

prearranged or organized race, rally, speed, 
demolition, or competitive contest, or stunting 
activity, or obstacle course; 

(3) being used as a taxicab, bus, public livery 
vehicle, emergency ambulance, long haul 
public freight carrier, carrier of property for a 
charge, transportation of explosives, 
gasoline, liquefied petroleum gas, or other 
volatile petroleum products; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

(h) the ownership, maintenance, repair, use, loading 
or unloading of any AUTO or watercraft.  This 
exclusion does not apply to the extent any 
insurance is afforded by the UNDERLYING 
INSURANCE.  In no event will this insurance 
apply to any watercraft in excess of 35 feet in 
length; 

 
I. Certain Autos and Watercraft 
 

INJURY OR COVERED POLLUTION DAMAGES 
arising out of, or in connection with, the 
ownership, maintenance, use, operation, loading, 
unloading or entrustment to others of any: 
 
1.  AUTO: or watercraft while: 

 
a. while rented or leased to others by an 

INSURED; 
b. being while operated in, or in preparation 

for any prearranged or organized race, 
rally, speed, demolition, or competitive 
contest, or stunting activity, or obstacle 
course; 

c. while being used as a taxicab, bus, public 
livery vehicle, emergency ambulance, 
long haul public freight carrier, carrier of 
or carrying property for a charge;  

d. while being used to transport 
transportation of explosives, gasoline, 
liquefied petroleum gas, or other volatile 
petroleum products;  

e. not covered by UNDERLYING 
INSURANCE. 

 
 
 
 
 
 
 
 

We eliminated Unicover V exclusion (h) and added 
the exclusion for autos and watercraft not covered by 
underlying insurance, and the limitation for watercraft 
length, to the exclusion below. 
 
 
 
 
Auto, Mobile Equipment and Watercraft 
 
We rewrote the lead-in paragraph Exclusion I. to 
match the exclusions found in the Garage, General 
Liability and Commercial Umbrella coverage parts.   
 
We split this exclusion into 2 parts to more 
specifically address when certain autos and 
watercraft are excluded. 
 
 
 
 
 
 
 
We split part (i)(3) from Unicover V into parts I.1.c. 
and H.1.d. based on the Commercial Umbrella 
wording of these exclusions. 
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2.  watercraft: 
 

a. over 35 feet in length; 
b. while rented or leased to others by an 

INSURED; 
c. while operated in, or in preparation for 

any prearranged or organized race, rally, 
speed, demolition, or competitive contest, 
or stunting activity, or obstacle course; 

d. while being used as a public livery 
vehicle, emergency ambulance, or 
carrying property for a charge;  

e. while being used to transport explosives, 
gasoline, liquefied petroleum gas, or 
other volatile petroleum products;  

f. not covered by UNDERLYING 
INSURANCE. 

 
Parts I.1.b. and I.2.c. do not apply to participation 
in a prearranged or organized rally, except when 
INJURY or COVERED POLLUTION DAMAGES 
arise from a competitive timed event at such rally. 

 
This exclusion applies even if: 
 
1. the INJURY or COVERED POLLUTION 

DAMAGES involves the entrustment to 
others of any AUTO or watercraft described 
in Exclusion I. that is owned by, operated by, 
rented to, or loaned to an INSURED; and 

 
2. the SUIT or claim against the INSURED 

alleges negligence or other wrongdoing in the 
supervision, hiring, employment, training or 
monitoring of others by that INSURED. 

 
 
 
 
 
 
 
 

We eliminated Unicover V exclusion (h) and added 
part I.1.e for autos, and I.2.f. for watercraft.  The 
Personal Umbrella coverage part does not cover 
autos or watercraft that are not covered in the 
underlying insurance scheduled for the Personal 
Umbrella.  The 35 foot limitation for watercraft now 
appears in part 2.a. of exclusion I. 
 
 
 
 
 
 
 
 
 
 
 
We do not want to cover an AUTO, MOBILE 
EQUIPMENT or watercraft that is used in a 
competitive timed event, but this exception expands 
coverage by allowing other participation in a rally. 
Idea 88. 
 
The exclusion for “entrustment to others” in the first 
paragraph of Exclusion H. is further strengthened by 
Parts 1. and 2 under “This exclusion applies even if 
...”  Idea 1384. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Part 970   Page 24 of 34 

 - 24 -

PERSONAL UMBRELLA – UNICOVER V PERSONAL UMBRELLA UNICOVER VI COMMENTS 
 
 
(j) INJURY or COVERED POLLUTION DAMAGES 

to:  (1) property owned by an INSURED; (2) 
watercraft rented to, used by, or in the care, 
custody, or control of an INSURED; 

 
 
 
 
 
(k) Part (3) of the definition of INJURY, if the first 

injurious offense was committed prior to the 
Coverage Part period; 

 
 
 
 
 
(l) radioactive contamination or the explosion or 

malfunction of a nuclear weapon, device or 
facility, or their consequences; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

J. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGES 
to:   
 
1. property owned by an INSURED;  
2. watercraft rented to, used by, or in the care, 

custody, or control of an INSURED. 
 
K. Personal Injury 
 

Part (3) of the definition of INJURY, INJURY as 
defined in Group 3, if the first injurious offense 
was committed, or alleged to have been 
committed, prior to the Coverage Part coverage 
part period. 
 

L. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of 
radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or 
facility, WAR or their consequences. 

 
 
M. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, 
or in any way related  to:  
 
1. the actual or alleged presence, dispersal or 

threatened dispersal of asbestos, asbestos 
fibers or products, or compounds containing 
asbestos, or any hazardous properties of 
asbestos;  

2. any demand, requirement, order, direction, 
determination or request that YOU or any 
other entity test for, investigate, monitor, 
clean up, remove, study, contain, treat, 
encapsulate, control or take any other action 
regarding asbestos. 

 
 

 
 
 
 
 
 
 
 
 
Personal Injury 
 
When alleged acts occur before our policy’s 
inception, we have no duty to provide a defense 
under INJURY Group 3.  This change will strengthen 
that position.  Idea 1497 
 
 
Radioactivity, Nuclear and War Hazards  
 
Unicover VI adds the coverage triggers as a lead-in to 
this exclusion. 
 
We have added WAR (as defined in the General 
Conditions) to this exclusion.  Idea 1671 
 
Asbestos 
 
In Unicover V, mandatory Endt. 353 was added to all 
policies to eliminate asbestos exposures.  In Unicover 
VI, a similar exclusion is now built in.  We added the 
three coverage triggers and the phrase “or in any way 
related to” to strengthen the exclusion. Ideas 471/983   
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This includes, but is not limited to: 
 
a.  any supervision, instruction, 

recommendation, warning or advice 
given, or which should have been given, 
in connection with the above; 

 
b. DAMAGES, or legal obligations to 

reimburse another party for DAMAGES, 
resulting from any OCCURRENCE, SUIT 
or claim. 

 
N. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an 
actual or alleged violation of:  
 
1. the Telephone Consumer Protection Act 

including any amendment of or addition to 
such law;  

2. Controlling the Assault of Non-Solicited 
Pornography and Marketing Act including any 
amendment of or addition to such law; or 

3. any other federal, state or local statute, 
regulation or ordinance other than Part N.1. 
or N.2. above that prohibits or limits the 
sending, transmitting, communicating or 
distribution of material or information. 

 
O. Discrimination 
 

INJURY as defined in Group 4, based upon, 
arising out of, or related to: 
 
1. corporate reorganizations, lay-offs, closings 

or downsizing actions;  
2. a lockout, strike, picket line, replacement or 

other similar action resulting from labor 
disputes or labor negotiations. 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
Violation of Communication or Information Law 
 
In Unicover V, mandatory Endt. 467 was added to all 
policies to eliminate coverage for the TCPA, 
CANSPAM and other laws that limit communications.  
Similar language to this endorsement is now built into 
Exclusion N.  Ideas 974/155/1390  
 
 
 
 
 
 
 
 
 
 
Discrimination 
 
In Unicover V, we added mandatory Endorsement 
162 to every policy that had discrimination coverage. 
Endorsement 162. is now built into the coverage part.  
No change in coverage. Idea 1430  
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(m) punitive DAMAGES awarded against the 

INSURED, unless insurable by law and covered 
by the UNDERLYING INSURANCE; 

 
 
 
 
(n) any INJURY recoverable under automobile no-

fault or personal injury protection, Uninsured 
Motorists or Underinsured Motorists Coverages; 

 
 
 
 
(o) INJURY to any INSURED, except as covered by 

UNDERLYING INSURANCE; 
 

P. Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to 
plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an 
INSURED cannot be indemnified. 

 
Q. Silica 
 

1. INJURY or COVERED POLLUTION 
DAMAGES arising from the actual, alleged or 
threatened inhalation, ingestion, absorption, 
existence or presence of SILICA or SILICA 
mixed dust, regardless of whether INJURY or 
COVERED POLLUTION DAMAGES are 
caused directly or indirectly by any of the 
above;  

 
2. DAMAGES, costs or expenses arising out of 

the abating, testing for, monitoring, cleaning 
up, removing, containing, treating, 
detoxifying, neutralizing, remediation or 
disposing of, or in any manner responding to 
or assessing the effects of, SILICA by an 
INSURED or by any other person or entity. 

 
punitive DAMAGES awarded against the 
INSURED, unless insurable by law and covered 
by the UNDERLYING INSURANCE; 

 
 
R. Uninsured/Underinsured Motorists and PIP 
 

any INJURY recoverable under automobile no-
fault or personal injury protection, uninsured 
motorists coverage or underinsured motorists 
coverages. 

 
S. Injury to an Insured 
 

INJURY to any INSURED, except as covered by 
UNDERLYING INSURANCE. 

 

Public Policy Exclusion 
 
We added this exclusion to clarify that no coverage 
applies if actions of a court or legislature prohibit 
insurance to cover certain acts of the insured. 
 
 
Silica 
 
For Unicover V, mandatory Endorsement 475 was 
added to all policies.  For Unicover VI, similar 
language is built into Exclusion P.  
 
 
 
 
 
 
 
 
 
 
 
 
 
Punitive Damages 
 
We deleted this exclusion because coverage for 
punitive damages are now addressed in the definition 
of DAMAGES. 
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(p) INJURY arising from the transmission of a 

communicable disease by any INSURED. 
 
 
 
 

T. Communicable Disease 
 

INJURY arising from the transmission of a 
communicable disease by any INSURED. 
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THE MOST WE WILL PAY - Regardless of the 
number of INSUREDS, AUTOS, or watercraft insured 
or premiums charged by this Coverage Part, persons 
or organizations who sustain INJURY or COVERED 
POLLUTION DAMAGES, claims made or SUITS 
brought, the most WE will pay is the least of the 
following: 
 

(a) when there is no coverage for a LOSS 
available to the INSURED in the 
UNDERLYING INSURANCE  or any other 
insurance, WE will pay the difference 
between OUR limit and the retention which 
are both shown in the declarations; 

 
 

(b) when coverage for a LOSS is available to the 
INSURED in the UNDERLYING 
INSURANCE  only, WE will pay OUR limit in 
excess of such UNDERLYING INSURANCE; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Most We Will Pay 
 
A. Regardless of the number of INSUREDS, 

AUTOS, or watercraft insured or premiums 
charged by this Coverage Part coverage part, 
persons or organizations who sustain INJURY or 
COVERED POLLUTION DAMAGES, claims 
made or SUITS brought, the most WE will pay is 
the least of the following: 

 
1. When there is no coverage for a LOSS an 

OCCURRENCE available to the INSURED in 
the UNDERLYING INSURANCE or any other 
insurance OTHER INSURANCE, WE will pay 
the difference between OUR limit and the 
retention RETENTION which are both shown 
in the declarations; 

 
2. When coverage for a LOSS an 

OCCURRENCE is available to the INSURED 
in the UNDERLYING INSURANCE only, WE 
will pay OUR limit shown in the declarations 
in excess of such UNDERLYING 
INSURANCE once the limits of such 
UNDERLYING INSURANCE are reduced or 
exhausted.  In that event, OUR limit will apply 
as follows: 

 
a. If the limits of UNDERLYING 

INSURANCE have been reduced solely 
by payment of claims or SUITS for which 
coverage is afforded by this coverage 
part, this coverage part will drop down to 
become immediately excess of the 
reduced limits of UNDERLYING 
INSURANCE; or 

 
b. If the limits of UNDERLYING 

INSURANCE have been exhausted by 
payment of claims or SUITS for which 
coverage is afforded by this coverage 
part, this coverage part will continue in 

The Most We Will Pay 
 
We changed LOSS to OCCURRENCE to match the 
changes made in the Commercial Umbrella Insuring 
Agreement. 
 
 
 
 
 
 
 
 
We added definitions for OTHER INSURANCE and 
RETENTION to clarify their meaning.  Idea 1677 
 
 
 
 
 
 
 
 
We added language to clarify how our Personal 
Umbrella limit applies when the UNDERLYING 
INSURANCE limit has been reduced or exhausted by 
payment of covered claims.  Idea 1679 
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(c) when there is no coverage for a LOSS 
available to the INSURED in the 
UNDERLYING INSURANCE but there is 
coverage available under another insurance 
policy (which was not purchased as excess 
of this policy), WE will pay OUR limit in 
excess of the limits of such other insurance; 

 
 
 

(d) when there is coverage for a LOSS available 
in both the UNDERLYING INSURANCE and 
any other insurance (which was not 
purchased as excess of this policy) WE will 
pay OUR limit shown in the declarations but 
only after the UNDERLYING INSURANCE 
and such other insurance have been 
exhausted. 

 

force as UNDERLYING INSURANCE; 
 

3. When there is no coverage for a LOSS an 
OCCURRENCE available to the INSURED in 
the UNDERLYING INSURANCE but there is 
coverage available under another insurance 
policy (which was not purchased as excess 
of this policy), OTHER INSURANCE , WE will 
pay OUR limit shown in the declarations in 
excess of the limits of such other insurance 
OTHER INSURANCE; 

 
4. When there is coverage for a LOSS an 

OCCURRENCE available in both the 
UNDERLYING INSURANCE and any other 
insurance OTHER INSURANCE (which was 
not purchased as excess of this policy) WE 
will pay OUR limit shown in the declarations 
but only after the UNDERLYING 
INSURANCE and such other insurance 
OTHER INSURANCE have been exhausted. 

 
B. Plaintiff’s Costs 
 

With respect to a plaintiff’s litigation costs, fees 
and expenses that are awarded as part of a 
judgment or arbitration ruling made against OUR 
INSURED for a covered claim, the most WE will 
pay for such costs, fees and expenses is the 
amount of OUR limit remaining after DAMAGES 
have been paid. 

 
C. OUR limit per OCCURRENCE shown in the 

declarations is the most WE will pay for all 
DAMAGES arising out of any one 
OCCURRENCE, even if such DAMAGES are 
covered, in whole or in part, under one or more of 
Parts A., B., C.1., C.2. or C.3. of the Insuring 
Agreement. 

 

 
 
 
 
 
 
We changed reference to “another insurance policy” 
to use the defined term “OTHER INSURANCE,” and 
deleted the phrase (which was not purchased as 
excess of this policy) because this phrase is included 
in the definition of “OTHER INSURANCE.” 
 
 
 
 
 
 
 
 
 
 
 
 
 
This clarifies that any litigation costs that are awarded 
a plaintiff as part of a judgment are considered part of 
the limit of insurance and not in addition to it. Idea 
1395 
 
 
 
 
This clarifies that our per occurrence limit applies only 
once per occurrence, when more than one part of the 
Insuring Agreement is applicable.  Idea 1679 
 
 
 
 
 
 
 
 



Part 970   Page 30 of 34 

 - 30 -

PERSONAL UMBRELLA – UNICOVER V PERSONAL UMBRELLA UNICOVER VI COMMENTS 
 
 
 
MAINTENANCE OF UNDERLYING INSURANCE -  
This insurance will apply as if the UNDERLYING 
INSURANCE is in effect, even if: 
 
(1) YOU have reduced such insurance or failed to 

keep it in effect; 
(2) coverage has been denied or reduced due to the 

INSURED'S failure to comply with the policy 
conditions; or  

(3) the underlying insurer is bankrupt or insolvent.   
 
 
This condition does not apply to the exhaustion of an 
aggregate limit in the UNDERLYING INSURANCE. 
 
 

Maintenance Of Underlying 
Insurance  
 
A. This insurance will apply as if the UNDERLYING 

INSURANCE is in effect, even if: 
 
 

1. YOU have reduced such insurance or failed 
to keep it in effect; 

2. coverage has been denied or reduced due to 
the INSURED'S failure to comply with the 
policy conditions; or  

3. the underlying insurer is bankrupt or 
insolvent.   

 
B. This condition does not apply to the exhaustion of 

an aggregate limit in the UNDERLYING 
INSURANCE. 

 
 

 

 
 
WE WILL ALSO PAY - If there is no UNDERLYING 
INSURANCE or any other insurance available to an 
INSURED, and coverage is afforded by this 
Coverage Part (except for the INSURED'S retention) 
WE will pay, in addition to OUR limit: 
 
 

(a) all costs and expenses in defending an 
INSURED, and interest on that part of the 
judgment covered by this Coverage Part 
within OUR limits, that accrues after entry of 
any judgment in any SUIT WE defend, but 
only until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit; 

 
 
 
 
 

We Will Also Pay 
 
A. If there is no UNDERLYING INSURANCE or any 

other insurance OTHER INSURANCE available 
to an INSURED, and coverage is afforded by this 
Coverage Part coverage part (except for the 
INSURED'S retention RETENTION) WE will pay, 
in addition to OUR limit: 

 
1. all costs and expenses in defending an 

INSURED. and  
 
2. interest on that part of the judgment covered 

by this Coverage Part coverage part within 
OUR limits, that accrues after entry of any 
judgment in any SUIT WE defend, but only 
until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit. 

 
 
 

We Will Also Pay 
 
For Unicover VI, OTHER INSURANCE and 
RETENTION are defined terms.  See definitions 
section.  Idea 1677  
 
 
 
 
 
 
 
Post-judgment interest is now addressed separately 
in Part 2. 
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(b) premiums on appeal bonds or bonds to 

release property used to secured YOUR legal 
obligations, in a SUIT WE defend, but only 
for bonds up to OUR limit.  Also, up to $250 
for the costs of bail bonds required because 
of an OCCURRENCE, including related 
traffic law violations.  WE do not have to 
furnish or secure this bonds; 

 
(c) other reasonable expenses incurred at OUR 

request. 
 
If any jurisdiction will not let US defend YOU, WE will 
pay any such expenses when WE agree, in advance, 
in writing. 
 
 

3. premiums on appeal bonds or bonds to 
release property used to secured YOUR legal 
obligations, in a SUIT WE defend, but only 
for bonds up to OUR limit.  Also, up to $250 
$2000 for the costs of bail bonds required 
because of an OCCURRENCE, including 
related traffic law violations.  WE do not have 
to furnish or secure this bonds. 

 
4. other reasonable expenses incurred at OUR 

request. 
 
B. If any jurisdiction will not let US defend YOU, WE 

will pay any such expenses when WE agree, in 
advance, in writing. 

 
 

 
 
 
The amount available to pay bail bond costs is 
increased from $250 to $2,000. Idea 1278. 
 
 

 
 
HOW WE WILL PAY - WE have no obligation to pay 
for a LOSS until: 
 
(1) the UNDERLYING INSURANCE carrier(s) has 

paid or agreed to pay their policy limits; 
(2) any other insurer whose policy is available to the 

INSURED has paid or agreed to pay its policy 
limits; and  

(3) the INSURED has paid or agreed to pay the 
retention or any difference between the limits 
stated in this UNDERLYING INSURANCE and 
the actual limits (if less) as stated in such 
policies. 

 

How We Will Pay  
 
WE have no obligation to pay for a LOSS an 
OCCURRENCE until: 
 
A. the UNDERLYING INSURANCE carriers (s) has 

have paid or agreed to pay its their policy limits; 
B. any other insurer whose policy is available to the 

INSURED has paid or agreed to pay its policy 
limits; and  

C. the INSURED has paid or agreed to pay the 
retention RETENTION or any difference between 
the limits stated in this UNDERLYING 
INSURANCE and the actual limits (if less) as 
stated in such policies. 

 
 

How We Will Pay 
 
 
 
 
 
 
 
 
 
For Unicover VI, RETENTION is a defined term.  See 
definitions section.  Idea 1677  
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INSURED'S DUTIES AFTER INJURY, COVERED 
POLLUTION DAMAGES, OCCURRENCE, CLAIM 
OR SUIT - If there is an OCCURRENCE, the 
INSURED is sued or a claim is made against an 
INSURED: 
 

(1) YOU must report this to US as soon as 
possible.  Give US all the details YOU can, 
including when, where and how it happened, 
the names and addresses of persons 
involved, injured and any witnesses; 

 
(2) Each INSURED must promptly send US all 

documents, if they are sued or if claim is 
made against them.  If a dispute arises as to 
whether an INSURED mailed, or WE 
received, notice of claim or SUIT, only a 
certified mailing receipt will be proof of 
mailing; 

 
(3) Each INSURED must cooperate and assist 

US in the investigation, settlement, defense, 
enforcement of contribution or 
indemnification.  The INSURED may not, 
except at their own expense, make any offer 
or payment, assume any obligation or incur 
any expenses unless otherwise permitted in 
this Coverage Part. 

 
 
 
 
 
 
 
 
 
 

Insured's Duties After Injury, 
Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this 
policy unless there has been full compliance with the 
following duties.  If there is an OCCURRENCE, the 
INSURED is sued or a claim is made against an 
INSURED: 
 
A. YOU must report this to US as soon as possible.  

Give US all the details YOU can, including when, 
where and how it happened, the names and 
addresses of persons involved, injured and any 
witnesses; 
 

B. each INSURED must promptly send US all 
documents, if they are sued or if claim is made 
against them.  If a dispute arises as to whether 
an INSURED mailed, or WE received, notice of 
claim or SUIT, only a certified mailing receipt will 
be proof of mailing; 

 
 
C. each INSURED must cooperate and assist US in 

the investigation, settlement, defense, 
enforcement of contribution or indemnification.  
The INSURED may not, except at their own 
expense, make any offer or payment, assume 
any obligation or incur any expenses unless 
otherwise permitted in this Coverage Part 
coverage part; 

 
D. each INSURED has an obligation to notify any 

person or organization, including any other 
insurance company, which may also be liable to 
the INSURED for an OCCURRENCE, SUIT or 
claim; and 

 
E. YOU must not incur any expense, including pre-

notice or pre-tender expense, unless permitted by 
US.   

Insured's Duties After Injury, Covered Pollution 
Damages, Occurrence, Claim or Suit 
 
 
Although this was implied in Unicover V, the fact that 
we will have no duty to provide coverage is directly 
stated in Unicover VI. Idea 1280. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
INSUREDS have a duty to notify any party that may 
be liable for claims.  This is new obligation that was 
not previously stated. Idea 1142.   
 
 
 
This reinforces our right to control the payment of 
pre-tender expense.  Idea 1475. 
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DEFENSE AND SETTLEMENT - If there is 
UNDERLYING INSURANCE or other insurance 
available to the INSURED, WE will not assume 
charge of defense or settlement of any claims made 
or SUITS brought against the INSURED.  After the 
UNDERLYING INSURANCE or other insurance has 
been exhausted, by payment (or written agreement to 
pay) and all duties to defend have been extinguished, 
WE will assume charge of further defense or 
settlement. 
 
WE do have the right to associate with the INSURED 
in defense and control of any claim or SUIT likely to 
include US. 
 
 
 
APPEALS - If the INSURED, the UNDERLYING 
INSURANCE carrier, or any other insurance carrier 
that has insurance available to the INSURED, 
chooses not to appeal a judgment in excess of their 
retention or limits, WE may do so.  WE will pay all 
expenses, and be liable for the costs and interests for 
the appeal.  In no event, however, will OUR liability 
exceed the limit stated in the declarations. 
 
 
 
 

 
Separation of Insureds  
 
Except with respect to the limit of liability, and any 
rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; 

and  
 
B. separately to each INSURED against whom claim 

is made or SUIT is brought. 
 
DEFENSE AND SETTLEMENT - If there is 
UNDERLYING INSURANCE or other insurance 
available to the INSURED, WE will not assume 
charge of defense or settlement of any claims made 
or SUITS brought against the INSURED.  After the 
UNDERLYING INSURANCE or other insurance has 
been exhausted, by payment (or written agreement to 
pay) and all duties to defend have been extinguished, 
WE will assume charge of further defense or 
settlement. 
 
WE do have the right to associate with the INSURED 
in defense and control of any claim or SUIT likely to 
include US. 
 
Appeals 
 
If the INSURED, the UNDERLYING INSURANCE 
carrier, or any other insurance carrier that has 
insurance available to the INSURED, chooses not to 
appeal a judgment in excess of their retention 
RETENTION or limits, WE may do so.  WE will pay 
all expenses, and be liable for the costs and interests 
for the appeal.  In no event, however, will OUR 
liability exceed the limit stated in the declarations. 
 
 
 
 
 

 
Separation of Insureds 
 
Idea 1656 – We removed Separation of Insureds 
language from General Conditions and added to the 
various liability coverage parts.   
 
 
 
 
 
 
 
Defense and Settlement 
 
We have moved this condition to the Defense 
Obligation and Rights section of the Insuring 
Agreement.  Idea 1678 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover VI, RETENTION is a defined term.  See 
definitions section.  Idea 1677  
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OTHER INSURANCE - Except as provided in THE 
MOST WE WILL PAY, the insurance afforded by this 
Coverage Part is excess over the amount due from 
any other insurance, whether collectible or not. 
 
 
 
 
 
 
 
NON-STACKING OF LIMITS - When an INSURED 
has coverage for a LOSS under this Coverage Part 
and any other Umbrella policy issued by US, the most 
WE will pay is the percentage the limit under this 
Coverage Part bears to the total limit of all such 
policies, but not for more than that percentage of the 
highest limit of all such policies. 
 
 
 
 
 
 

Other Insurance 
 
Except as provided in THE MOST WE WILL PAY The 
Most We Will Pay and Non-Stacking of Limits, the 
insurance afforded by this Coverage Part coverage 
part is excess over the amount due from any other 
insurance OTHER INSURANCE, whether collectible 
or not. 
 
 
Non-Stacking of Limits 
 
When an INSURED has coverage for a LOSS an 
OCCURRENCE under this Coverage Part coverage 
part and any other Umbrella umbrella coverage part 
or policy issued by US, the most WE will pay is the 
percentage the limit under this Coverage Part bears 
to the total limits of all such policies, but not for more 
than that percentage of the highest limit of all such 
policies highest limit applicable. The limit under that 
umbrella coverage part or policy will be inclusive of 
the lower limit in the other coverage parts or policies, 
not in addition to them.   
 
 

Other Insurance 
 
We added a reference to the Non-Stacking of Limits 
condition because that condition applies when we 
have issued more than one umbrella policy that 
applies to the same occurrence. 
 
For Unicover VI, OTHER INSURANCE is a defined 
term.  See definitions section.  Idea 1677  
 
Non-Stacking of Limits Condition 
 
We changed LOSS to OCCURRENCE to match the 
changes made in the Commercial Umbrella Insuring 
Agreement, and made changes to simplify this 
condition.   
 
 
 
 
 
 
 

 
 
POLICY TERRITORY - This Coverage Part applies 
anywhere in the world, except with respect to 
watercraft.  Watercraft are covered, while afloat, only 
within fifty nautical miles of the coastal shoreline of 
the 48 contiguous United States, the District of 
Columbia, or Canada. 
 
 

Policy Territory 
 
Except with respect to watercraft, this Coverage Part 
coverage part applies anywhere in the world except 
with respect to watercraft if the SUIT is brought in the 
United States of America, its territories or 
possessions, or Canada.  
 
Watercraft are covered, while afloat, only within fifty 
nautical miles of the coastal shoreline of the 48 
contiguous United States, the District of Columbia, or 
Canada. 
 
 

Policy Territory 
 
We changed this condition to require that suits 
against the insured be brought in the US, its 
territories or possessions, or Canada.  (Idea 1423) 
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COVERAGE PART 980 

 
COVERAGE PART 980 

 
 

 
This Coverage Part applies only when it is shown in 
the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in the 
declarations Item 2 by letter(s) or number. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The General conditions apply except as amended or 
replaced in this Coverage Part. 
 
 

This Coverage Part applies only when it is shown in 
the declarations.  Such insurance applies only to 
those insureds, security interests and locations 
designated for each coverage as identified in the 
declarations Item 2 by letter(s) or number. 
 
This coverage part and the specific coverages that 
comprise this coverage part apply only when they are 
shown in the declarations.  In Item 2 of the 
declarations, each named insured, other insured and 
location is given a corresponding letter or number 
designation.  Insurance provided by this coverage 
part will not apply to any named insured, other 
insured or location unless its corresponding letter or 
number appears next to a specific coverage in Item 3 
of the declarations for this coverage part.   
 
When "All" is shown in the Locations column of the 
declarations, coverage will apply to all locations at 
which YOU conduct YOUR business operations as 
covered by the UNDERLYING INSURANCE. 
 
The General Conditions apply except as amended or 
replaced in this Coverage Part coverage part. 
 
 

For Unicover VI we have changed the name of this 
coverage part number from Umbrella to Commercial 
Umbrella. 
 
Introduction 
 
Idea 1046 – We replaced the first paragraph of the 
Commercial Umbrella Coverage Part.  We want to 
clarify what is meant by “all” locations.  We also want 
to clarify that only those named insureds, other 
insureds and locations named for each coverage 
indicated in Item 3 of the declarations are insureds.  
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Insuring Agreements 
 
Idea 1521  - For Unicover VI, we have reformatted 
Insuring Agreements in outline form.  

 
 Insuring Agreement 

 
A. Injury  
 

WE will pay those sums the INSURED legally 
must pay as DAMAGES because of INJURY to 
which this insurance applies (including 
ELECTRONIC ACTIVITIES), caused by an 
OCCURRENCE arising out of YOUR business 
operations. 
 

 

A.  Injury 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form.  
The reference to “punitive damages” is moved to our 
definition of DAMAGES.  We covered ELECTRONIC 
ACTIVITIES in the past but are now making a specific 
reference to it for those insureds who want to see this 
coverage in their policies.  See the Limited Worldwide 
Liability Extension and its requirement that SUIT must 
be brought in the United States, its possessions or 
Canada. (Ideas  1482, 166, 272, 466, 1165)  
 

 B. Covered Pollution Damages 
 

WE will pay those sums the INSURED legally 
must pay because of COVERED POLLUTION 
DAMAGES to which this insurance applies, 
caused by an OCCURRENCE arising out of 
YOUR business operations.   

 
 

B.  Covered Pollution Damages 
 
We changed the reference to “all sums” to “those 
sums”, based on the Insuring Agreement in ISO’s 
current Commercial General Liability coverage form.  
 
 
 

INSURING AGREEMENT - WE will pay for LOSS, 
subject to the terms and conditions of this Coverage 
Part, in excess of: 
 
 

C. INSURING AGREEMENT - WE will pay for 
LOSS,  This insurance is subject to the terms and 
conditions of this Coverage Part coverage part, in 
excess of: 

 
 

For Commercial Umbrella, we have eliminated the 
definition of “LOSS” and modified the Insuring 
Agreements to mirror the underlying Garage and 
General Liability Insuring Agreements. 
 

(a) coverage provided in any UNDERLYING 
INSURANCE; 

 
 
 
 
 
 

1. coverage provided in any UNDERLYING 
INSURANCE; 

 
With respect to coverage provided in excess 
of UNDERLYING INSURANCE, the terms 
and conditions of UNDERLYING 
INSURANCE are made a part of this 
coverage part, except for: 

 
 
 
This condition incorporates the terms and conditions 
of the UNDERLYING INSURANCE into the 
Commercial Umbrella coverage part, with respect to 
coverage provided under part C.1. in excess of 
UNDERLYING INSURANCE.  Idea 1680. 
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(b) coverage provided to an INSURED in any 
other insurance; 

 
 
 
 
 
 
 

(c) in the absence of (a) or (b) the retention 
shown in the declarations. 

 
 

 
a. any contrary provision contained in this 

coverage part; or 
b. any provision in this coverage part for 

which a similar provision is not contained 
in UNDERLYING INSURANCE. 

 
With respect to the exceptions stated above, 
the provisions of this coverage part will apply. 

 
(b) coverage provided to an insured in any other 

insurance; or   
 
2. amounts payable by all OTHER INSURANCE 

provided to an INSURED; or   
 
 (c) in the absence of (a) or (b) the retention 

shown in the declarations. 
 
3. the RETENTION amount shown in the 

declarations, when Parts C.1. and C.2. are 
not applicable. 

 
D. The amount we will pay for DAMAGES is limited 

as described in The Most We Will Pay and We 
Will Also Pay conditions.  
 
 

 
 
 
 
 
 
 
 
 
 
We changed Part 2. to clarify that our Umbrella 
Coverage Part will pay only after the amounts 
payable by all other insurance has been exhausted. 
This was a clarification of our original intent.  Idea 
541 
 
We have added a definition of OTHER INSURANCE 
to clarify what is covered by part C.2.  Idea 1677. 
 
We reworded Part 3. for clarification, and added a 
definition of RETENTION to clarify its meaning.  Idea 
1677. 
 
We added this statement to emphasize that coverage 
for damages is limited as described under The Most 
We Will Pay and We Will Also Pay.   
 

 
 
WE have the right and duty to defend any SUIT for 
LOSS not covered by other insurance, but WE have 
no right or duty to defend SUITS for LOSS not 
covered by this Coverage Part.  WE may investigate 
and settle any claim or SUIT WE consider 
appropriate. 
 
 
 
 
 
 
 

E. Defense Obligations and Rights 
 

1. WE have the right and duty to defend any 
SUIT for LOSS asking for DAMAGES or 
COVERED POLLUTION DAMAGES covered 
by this insurance but not covered by 
UNDERLYING INSURANCE or OTHER 
INSURANCE. but WE have no right or duty 
to defend SUITS for LOSS not covered by 
this Coverage Part.  WE may investigate and 
settle any claim or SUIT WE consider 
appropriate. OUR payment of the limit shown 
in the declarations ends OUR duty to defend. 

 
 

Defense Obligation and Rights, Duty To Defend 
 
We’ve given this section a new title to highlight the 
purpose of this section.  Idea 1676. 
 
We made this change to mirror changes made in the 
underlying Garage and General Liability coverage 
parts.  This clarifies that the “right and duty to defend” 
applies to both DAMAGES and COVERED 
POLLUTION DAMAGES. 
 
For Unicover VI., we moved the phrase “but WE have 
no right or duty…" to Part 3. below and reworded it to 
correspond with the changes we made to the Garage 
and General Liability Coverage Parts. 
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WE also have the right to defend any SUIT for LOSS 
covered by other insurance. 
 
 
 
 
OUR payment of the limit shown in the declarations 
ends OUR duty to defend. 
 
 

 
2. WE also have the right to defend any SUIT 

for LOSS for DAMAGES or COVERED 
POLLUTION DAMAGES covered by OTHER 
INSURANCE. 

 
 
OUR payment of the limit shown in the declarations 
ends OUR duty to defend. 
 
 

3. WE will not pay DAMAGES, COVERED 
POLLUTION DAMAGES or defense costs for 
any OCCURRENCE, claim or SUIT that is 
not covered by this coverage part. 

 
4. If WE defend an INSURED under a 

reservation of rights, and a court finds that no 
insurance applies under this coverage part, 
YOU must reimburse US for all legal 
expenses and costs paid on YOUR behalf, 
including OUR legal expenses incurred to 
determine coverage. 

 
 

 
We also added a definition of OTHER INSURANCE 
to clarify its meaning. 
 
We changed this condition to align with the wording 
used in parts A. and B. of the Insuring Agreement. 
 
We moved this sentence to Part 1. above to 
correspond with the wording of the Garage and 
General Liability coverage parts. 
 
We revised this statement to more directly state that 
we will not make any payments under this coverage 
part for an occurrence, claim or suit that is not 
covered.. 
 
Idea 1596 – This paragraph provides that the named 
insured must reimburse us for legal expenses paid on 
his behalf if a court finds that our policy does not cover 
the occurrence, claim or suit.   
 

 5. If there is UNDERLYING INSURANCE or 
other insurance OTHER INSURANCE 
available to the INSURED, WE will not 
assume charge of defense or settlement of 
any claims made or SUITS brought against 
the INSURED.  After the UNDERLYING 
INSURANCE or other insurance OTHER 
INSURANCE has been exhausted by 
payment (or written agreement to pay) and all 
duties to defend have been extinguished, WE 
will assume charge of further defense or 
settlement. 

 
6. WE do have the right to associate with the 

INSURED in defense and control of any 
claim or SUIT likely to involve US. 
 
 

The Defense and Settlement condition that appeared 
near the end of the Unicover V Umbrella coverage part 
has been moved to the Insuring Agreement, as part of 
the Defense Obligations and Rights condition.   
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 F. This insurance applies only if: 

 
1. with respect to COVERED POLLUTION 

DAMAGES and INJURY Groups 1 and 2: 
 
 
a. such COVERED POLLUTION 

DAMAGES or INJURY is caused by an 
OCCURRENCE that takes place within 
the Policy Territory;   
 

b. such COVERED POLLUTION 
DAMAGES or INJURY occurs during the 
coverage part period; and 
 

c. prior to the effective date of this coverage 
part, no INSURED listed under Parts 
A.1., A.2. and A.4. of the Who Is An 
Insured condition, and no employee 
authorized by YOU to give or receive 
notice of an OCCURRENCE, SUIT or 
claim, knew that such COVERED 
POLLUTION DAMAGES or INJURY had 
occurred, in whole or in part.   
 
If an INSURED listed under Parts A.1., 
A.2. and A.4. of the Who Is An Insured 
condition, or authorized employee knew, 
prior to the effective date of this coverage 
part, that the COVERED POLLUTION 
DAMAGES or INJURY had occurred, 
then any continuation, change or 
resumption of such COVERED 
POLLUTION DAMAGES or INJURY 
during or after this coverage part period 
will be deemed to have been known prior 
to this coverage part period. 

 
2. with respect to INJURY Groups 3, 4, 5 and 6, 

the act or offense which results in such 
INJURY was committed within the Policy 
Territory during the coverage part period. 
 

We added parts F., G. and H., based on ISO’s 
current Garage and Commercial General Liability 
Insuring Agreements.  The purpose of these 
conditions is to clarify how this policy applies when 
INJURY occurs over a period of time that spans more 
than one policy or coverage part period.  Idea 1669 
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However, with respect to INJURY Group 6, 
when INJURY arises out of a series of 
related and continuous acts or offenses, this 
insurance applies only if the last injurious act 
or offense was committed within the Policy 
Territory during this coverage part period.  

 
G. COVERED POLLUTION DAMAGES or INJURY 

as defined in Groups 1 and 2, which occurs 
during this coverage period and was not, prior to 
the effective date of this coverage part, known to 
have occurred by any INSURED listed under 
Parts A.1., A.2. and A.4. of the Who Is An Insured 
condition, or by any employee authorized by YOU 
to give or receive notice of an OCCURRENCE, 
SUIT or claim, includes any continuation, change 
or resumption of such COVERED POLLUTION 
DAMAGES or INJURY after the end of this 
coverage part period. 
 

H. COVERED POLLUTION DAMAGES or INJURY 
as defined in Groups 1 and 2 will be deemed to 
have been known to have occurred at the earliest 
time when any INSURED listed under Parts A.1., 
A.2. and A.4. of the Who Is An Insured condition, 
or any employee authorized by YOU to give or 
receive notice of an OCCURRENCE, claim or 
SUIT: 

 
1. reports all or any part of such COVERED 

POLLUTION DAMAGES or INJURY to US or 
to any other insurer; 

 
2. receives a written or verbal demand or claim 

for DAMAGES because of such COVERED 
POLLUTION DAMAGES or INJURY; or 

 
3. becomes aware by any other means that 

such COVERED POLLUTION DAMAGES or 
INJURY has occurred or has begun to occur. 
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DEFINITIONS - When used in this Coverage Part: 
 
 

Definitions    
 
When used in this coverage part: 
 
 

 

 A.  “ADMINISTRATION” means: 
 

1. interpreting for or giving counsel to 
employees;  

2. handling records; and 
3. effecting enrollment, termination or 

cancellation of employees;  
 
all under YOUR employee benefits programs 
when such acts are authorized by YOU. 

 
ADMINISTRATION does not mean YOUR 
selection of an employee benefits program. 
 

 

Administration 
 
We added this definition to correspond with the 
Garage and General Liablity coverage parts.  For 
Unicover V, “administration” was described within the 
definition of INJURY Group 5. 
 
 

 B. "AGENT’S E&O” means a negligent act, error or 
omission that: 

 
1. results in a claim or SUIT; and  
2. arises out of the conduct of YOUR business 

as an insurance agent. 
 

AGENT’S E&O does not mean any claim or 
SUIT: 

 
1. filed against an INSURED as a direct result 

of an OCCURRENCE;  
2. as defined in CUSTOMER COMPLAINT 

DEFENSE, LABOR RELATED DEFENSE, 
DESIGNATED STATUTE DEFENSE,  
STATUTE AND TITLE E&O or TRUTH IN 
LENDING/TRUTH IN LEASING E&O.  

 
 

Agent’s E&O 
 
We added this definition to mirror the Garage 
definition.  AGENT’S E&O is defined so it can be 
excluded from the Commercial Umbrella. 
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"AUTO" means a land motor vehicle, trailer or semi-
trailer, designed for travel on public roads and 
includes permanently attached equipment.  AUTO 
does not include MOBILE EQUIPMENT. 
 
 

C. "AUTO" means:  
 

1. a land motor vehicle, trailer or semi-trailer, 
designed for travel on public roads and 
includes its permanently attached equipment; 

 
2. any other land vehicle that is subject to a 

compulsory or financial responsibility law or 
other motor vehicle insurance law in the state 
where it is licensed or principally garaged. 

 
AUTO does not include MOBILE EQUIPMENT. 
 

 

Auto 
 
 
 
 
 
We added Part B.2. to correspond with changes made 
to the definition of AUTO for General Liability.   
 
 

"CONTRACTORS" means construction operations for 
YOU by any contractor at the PREMISES.   This 
definition does no apply to GARAGE OPERATIONS. 
 
 

D. "CONTRACTOR’S HAZARD" means construction 
operations performed for YOU by any contractor 
at the YOUR premises.  It also means YOUR 
acts or omissions in the general supervision of 
those operations. This definition does not apply to 
GARAGE OPERATIONS. 

 
 

Contractor’s Hazard 
 
We made changes to this definition to correspond 
with the General Liability definition. 
 
 

"COVERED POLLUTION DAMAGES" means those 
POLLUTION DAMAGES not otherwise excluded 
which occur away from premises owned or operated 
by YOU, arising from: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

E. “COVERED POLLUTION DAMAGES”:  
 

1. means those POLLUTION DAMAGES any 
cost or expense not otherwise excluded 
arising out of:  

 
a. any request, demand, order or statutory 

or regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, or 
assess the effects of POLLUTANTS; or  

 
b. any claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS; and 

 

Covered Pollution Damages 
 
 
We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution 
cost or expense”.  Idea 1670 
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(1) YOUR PRODUCT or WORK; 
(2) POLLUTANTS while being transported on a 

covered AUTO or MOBILE EQUIPMENT by 
YOU; 

(3) fuel or lubricants, fluids, exhaust gases or 
other similar POLLUTANTS needed for or 
resulting from the normal electrical, hydraulic 
or mechanical functioning of the covered 
AUTO or MOBILE EQUIPMENT or their 
parts, if the POLLUTANTS escape or are 
discharged or released directly from a vehicle 
part designed by the manufacturer to hold, 
store, receive or dispose of such 
POLLUTANTS; 

(4) POLLUTANTS, not in or upon a covered 
AUTO or MOBILE EQUIPMENT, that are 
upset, overturned or damaged as a result of 
the maintenance or use of a covered AUTO 
or MOBILE EQUIPMENT and are the direct 
result of such upset, overturn or damage.  

 
 

2. which occur away from premises owned, 
rented, leased or operated by YOU, arising 
from: 

 
a. YOUR PRODUCT or WORK; 
b. POLLUTANTS while being transported 

on a covered AUTO or MOBILE 
EQUIPMENT by YOU; 

c. fuels or lubricants, fluids, exhaust gases 
or other similar POLLUTANTS needed 
for or resulting from the normal electrical, 
hydraulic or mechanical functioning of the 
covered AUTO or MOBILE EQUIPMENT 
or its parts, if the POLLUTANTS escape, 
seep, migrate, or are discharged, 
dispersed or released directly from a 
vehicle part designed by the its 
manufacturer to hold, store, receive or 
dispose of such POLLUTANTS;  

d. POLLUTANTS, not in or upon a covered 
AUTO or MOBILE EQUIPMENT, that are 
upset, overturned or damaged as a result 
of the maintenance or use of a covered 
AUTO or MOBILE EQUIPMENT and the 
discharge, dispersal, seepage, migration, 
release or escape of the POLLUTANTS 
are is the direct result of such upset, 
overturn or damage. 

 
 

The changes in red font have been added to more 
closely follow ISO’s liability wording.  
 
 

"CUSTOMER COMPLAINT DEFENSE" means any 
SUIT filed against YOU during the Coverage Part 
period by or on behalf of a customer arising out of the 
sale, lease, rental, service or repair of YOUR 
PRODUCT, other than as a direct result of an 
OCCURRENCE or as defined in STATUTE AND 
TITLE E&O. 
 
 

F. "CUSTOMER COMPLAINT DEFENSE" means 
any SUIT filed against YOU during the Coverage 
Part period by or on behalf of a wholesale or 
retail customer arising out of : 

 
1. the YOUR sale, lease, rental, service or 

repair of YOUR PRODUCT; 
2. the promotion of YOUR PRODUCTS or 

WORK; or  
3. YOUR failure to properly secure customer 

records resulting in IDENTITY THEFT. 
 
 

Customer Complaint Defense  
 
This is a defense reimbursement coverage that may 
be provided under Garage or General Liability.  
Customer Complaint Defense coverage is excluded 
from Commercial Umbrella. 
 
We made changes to this definition to correspond with 
changes made in the Garage and General Liability 
coverage parts.   
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CUSTOMER COMPLAINT DEFENSE does not 
mean any SUIT: 

 
1. other than filed against an INSURED as a 

direct result of an OCCURRENCE; or  
2. as defined in STATUTE AND TITLE E&O, 

TRUTH IN LENDING/TRUTH IN LEASING 
E&O, AGENT’S E&O or DESIGNATED 
STATUTE DEFENSE. 

 
 

 
 
 
 
 

"CUSTOMER'S AUTOS" means an AUTO or 
MOBILE EQUIPMENT not owned or acquired by 
YOU but in YOUR care, custody, or control for 
safekeeping, storage, service, or repair. 
 
 

G. “CUSTOMER'S AUTO" means an AUTO or 
MOBILE EQUIPMENT not owned or acquired by 
YOU but in YOUR care, custody, or control for 
safekeeping, storage, service or repair. 

 
 

 
 
 

"DAMAGES" means amounts awardable by a court of 
law.  With respect to Part (6) of the definition of 
INJURY, DAMAGES also means amounts awardable 
by administrative agencies.  DAMAGES does not 
mean civil penalties, fines or assessments. 
 
 

H. "DAMAGES" means:  
 

1. amounts awardable by a court of law 
(including punitive damages where insurable 
by law, but only if covered by the 
UNDERLYING INSURANCE); 

 
2. with respect to Part (6) of the definition of 

INJURY, INJURY Group 6, DAMAGES also 
means amounts awardable by administrative 
agencies, back pay awards, front pay awards 
and compensatory damages; , pre-judgment 
interest, post-judgment interest and 
settlements; 

 
 

Damages 
 
We eliminated Unicover V’s exclusion (r) and now 
state within the definition of DAMAGES that punitive 
damages are covered as part of DAMAGES if punitive 
damages are covered in the underlying insurance. 
 
In Unicover V, Endt. 162 was mandatory for all 
policies with discrimination coverage.  Wording from 
that endorsement is now built into the coverage part. 
No change in coverage. Idea 1430   
 
 

 3.  with respect to liability assumed in an 
INSURED CONTRACT, DAMAGES also 
means reasonable attorney fees and 
necessary litigation expense incurred by or 
for a party other than the INSURED.  WE will 
pay such DAMAGES, provided that: 

 
a. the following has been assumed in the 

same INSURED CONTRACT: 
 

In Part 3. we paraphrased ISO’S description of 
damages from their CGL contractual liability 
exclusion.  We want to emphasize that certain 
expenses or costs incurred by a party other than the 
INSURED are considered part of DAMAGES.  We 
want to more clearly state how such costs are 
covered. 
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(1) liability to such party for that party’s 

defense; or 
(2) liability for the cost of that party’s 

defense; and 
 
b. such attorney fees and litigation 

expenses are for the defense of that 
party against a civil or alternative dispute 
resolution proceeding in which 
DAMAGES to which this insurance 
applies are alleged. 

 
 

 4. DAMAGES does not mean: 
 

a. civil penalties, fines or assessments; 
 
b. other statutory awards in excess of 

compensation, except where insurable by 
law;  

 
c.  equitable remedies, except those 

equitable remedies listed under Part H.2. 
above;  

 
d. with respect to INJURY Group 6: 
 

(1)  severance pay or DAMAGES under 
an express or implied contract of 
employment; or  

 (2) an express or implied obligation to 
make payments in the event of the 
termination of employment. 

 
 

 
 
 
If insurable by law, in addition to DAMAGES, Part b 
will cover other statutory awards (such as plaintiff’s 
legal costs) that are awarded by a court. 
 
In Unicover V, Endt. 162 was mandatory for all 
policies that had discrimination coverage.  Now this is 
built into Commercial Umbrella.  No change in 
coverage. Idea 1482 
 
With respect to INJURY Group 6, Unicover V’s 
Endorsement 162 excluded damages under an 
express contract of employment.  Unicover VI also 
excludes damages for “implied contracts of 
employment” or an “implied obligation to make 
payments in the event of the termination of 
employment.”  This is a clarification of our original 
intent.  Idea 1380 
 
 
 

 I. "DESIGNATED STATUTE DEFENSE" means 
any SUIT filed against YOU arising out of or 
related to the alleged violation of the following 
statutes, acts or laws:   

 
 
 

Designated Statute Defense 
 
This is a new defense reimbursement coverage that 
may be provided under Garage or General Liability.  
Designated Statute Defense coverage is excluded 
from Commercial Umbrella. 
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1. statutes governed, enforced or regulated by 

the Office of Foreign Assets Control;  
2. Controlling the Assault of Non-Solicited 

Pornography and Marketing Act;  
3. Telephone Consumer Protection Act; 
4. Gramm-Leach-Bliley Act;  
5. Fair Credit Reporting Act; 
6. Equal Credit Opportunity Act; 
7. Federal Patent Infringement Law (Title 35 

U.S.C. §  271);  
8. Drivers Privacy Protection Act (18 U.S.C. § 

2721 - 2725);  
9. any other federal, state or local statute, act or 

law named in the declarations as applicable 
to DESIGNATED STATUTE DEFENSE. 

 
DESIGNATED STATUTE DEFENSE does not 
mean any SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2.  as defined in CUSTOMER COMPLAINT 

DEFENSE, LABOR RELATED DEFENSE, 
STATUTE AND TITLE E&O, TRUTH IN 
LENDING/TRUTH IN LEASING E & O, or 
AGENT’S E & O.  

 
 

We added this definition to correspond with the 
Garage and General Liability coverage parts.   
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"DISCRIMINATION" means violation of any statute 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 
 

"DISCRIMINATION" means violation of any statute 
prohibiting unequal treatment of protected classes, 
including reverse discrimination, and harassment 
arising therefrom. 
 
J.  “DISCRIMINATION" means violation of a 

person’s civil rights with respect to such person’s 
race, color, national origin, religion, gender, 
marital status, age, sexual orientation or 
preference, physical or mental condition or any 
other similar characteristic of a protected class 
established by any statute, law, rule or regulation.  
This includes reverse DISCRIMINATION and 
HARASSMENT. As used in this definition, 
“person” includes YOUR employees, customers, 
clients, independent contractors, volunteers and 
any other persons with whom YOU have a 
business relationship. DISCRIMINATION also 
includes mental anguish, mental injury, fright, 
shock or humiliation resulting from such violation. 
 

 

Discrimination 
 
 
 
 
In Unicover V, Endorsement 162 was mandatory on 
all policies that had discrimination coverage.  It 
contained a definition of DISCRIMINATION that used 
a named peril approach to identify specific causes of 
action that were covered. In Unicover VI, these 
changes are built into the coverage part.  No change 
in coverage. 
 
 

 K. "ELECTRONIC ACTIVITIES" means the use of a 
computer, computer network, internet, intranet, 
electronic mail, telephone, facsimile machine, or 
any other electronic communication or 
transmission device in conducting YOUR 
business operations.  

 
 

Electronic Activities 
 
No change in coverage. We covered electronic 
activities in the past but are now making a specific 
reference to it for our insureds who want to see this 
coverage in their policies.  We insure a small number 
of risk classes for INJURY, and coverage is limited to 
the insured’s business operations.  Idea 1165  
 

 L. “ELECTRONIC DATA” means information, facts 
or programs stored as or on, created or used on, 
or transmitted to or from computer software, 
including systems and applications software, hard 
or floppy disks, CD-ROMS, tapes, drives, cells, 
data processing devices or any other media 
which are used with electronically controlled 
equipment. 

 
 

Electronic Data 
 
This definition is added to Unicover VI so that, in the 
definition of INJURY, we can clarify that 
ELECTRONIC DATA is not considered tangible 
property. 
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"EMPLOYMENT RELATED DEFENSE" means any 
SUIT filed against YOU during the Coverage Part 
period by or on behalf of an employee arising out of 
YOUR employment practices, including wrongful 
termination, other than as a result of an 
OCCURRENCE or as would be covered by a workers 
compensation or employers liability policy. 
 
 

"EMPLOYMENT RELATED DEFENSE” means any 
SUIT filed against YOU during the Coverage Part 
period by or on behalf of an employee arising out of 
YOUR employment practices, including wrongful 
termination, other than as a result of an 
OCCURRENCE or as would be covered by a workers 
compensation or employers liability policy. 
 
 

Employment Related Defense 
 
This was deleted because it is now referred to as 
LABOR RELATED DEFENSE, which is defined later 
in the Definitions section.  
 

"GARAGE OPERATIONS" means the ownership, 
maintenance, or use of that portion of any premises 
where YOU conduct YOUR garage business, and all 
other operations necessary or incidental thereto. 
 
 

M. “GARAGE OPERATIONS" means the ownership, 
maintenance or use of that portion of any 
premises where YOU conduct YOUR garage 
business.  and GARAGE OPERATIONS includes 
all other operations necessary or incidental 
thereto. to YOUR garage business.  

 
 

Garage Operations 
 
We made these changes to be consistent with 
changes made to the Garage coverage part. 
 
 
 
 
 
 

 N. "HARASSMENT" means any unwelcome 
remarks, behaviors or communications that are of 
a sexual nature or that are based on race, color, 
national origin, religion, gender, marital status, 
age, sexual orientation or preference, physical or 
mental condition or any other similar 
characteristic. This includes actions that cause 
offense or humiliation to any person or group of 
persons and are made a condition of employment 
or any other business relationship. 

 
 

Harassment 
 
Idea 1430 –For Unicover V, Endorsement 162 was a 
mandatory endorsement that included a definition of 
HARASSMENT.  Now this is built into the coverage 
part.  No change in coverage.  
 
 

"HAULAWAY" means a conveyance designed solely 
for use in transporting four or more four- wheeled 
motor vehicles. 
 
 

O. "HAULAWAY" means a conveyance designed 
solely for use in transporting four or more four- 
wheeled motor vehicles. 
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 P. “IDENTITY THEFT” means the misappropriation 

by a person, other than YOUR employee, of a 
person or entity's identifying information, such as 
their name, address, credit card or social security 
number.  

 
 

Identity Theft  
 
Idea 1285 – For Unicover VI, we added a definition of 
IDENTITY THEFT.   This coverage is provided in the 
Garage and General Liability coverage parts under 
CUSTOMER COMPLAINT DEFENSE for customers 
who are victims of such a scheme, and in LABOR 
RELATED DEFENSE for employees.  CUSTOMER 
COMPLAINT DEFENSE and LABOR RELATED 
DEFENSE are excluded from the Commercial 
Umbrella coverage part.   
 
 

 Q. “INCIDENTAL MEDICAL MALPRACTICE” 
means:  

 
1. providing or failing to provide any medical or 

related professional health care services;  
2. furnishing food or drink connected with any 

medical or other professional health care 
services; or  

3. furnishing or dispensing drugs or medical, 
dental or surgical supplies or appliances; 

 
when these services are performed by an 
INSURED who is not in the business or 
occupation of providing any of these services.  
 

 

Incidental Medical Malpractice 
 
In Unicover V, we covered this exposure but did not 
specifically refer to INCIDENTAL MEDICAL 
MALPRACTICE.  In Unicover VI, this definition is 
mentioned in INJURY Group 1. 
 
 
 
 
 

"INJURY" means: 
 
 
 
 

(1) bodily injury, sickness, disease, or disability 
(including death resulting from any of these) 
or damage to or LOSS of use of tangible 
property; 

 
 

R. "INJURY" means the following, when coverage is 
afforded in the UNDERLYING INSURANCE: 

 
1. Group 1 
 

a. bodily injury, sickness, disease or 
disability (including death resulting from 
any of these). or damage to or loss of 
use of tangible property.  This includes 
INJURY resulting from INCIDENTAL 
MEDICAL MALPRACTICE;  

 
b. damage to, or loss of use of tangible 

property.  For purposes of this insurance, 

Injury 
 
We have reformatted this definition to refer to “Injury 
Groups” as we do in the Garage and General Liability 
coverage parts.  The Commercial Umbrella provides 
coverage only for the Injury Groups declared in the 
underlying Garage or General Liability coverage 
parts.  For Unicover V, this statement appeared later 
in the definition of INJURY and applied only to Injury 
Groups 5 and 6. 
 
Group 1 
 
Idea 1235 – We added a defined term INCIDENTAL 
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ELECTRONIC DATA is not tangible 
property. 

 
 

MEDICAL MALPRACTICE to Part a. of the definition 
of INJURY Group 1.   
 
We want to clarify that ELECTRONIC DATA is not 
tangible property.   
 

 
 
(2) mental anguish, mental injury, fright, shock, 

or humiliation, except when arising from 
DISCRIMINATION; 

 

2. Group 2  
 
mental anguish, mental injury, fright, shock, 
or humiliation, except when arising from 
DISCRIMINATION. 
 
 

 

 
 
(3) false arrest, false imprisonment, wrongful 

eviction, wrongful detention, malicious 
prosecution, abuse of process, libel, slander, 
defamation of character, private nuisance 
(except pollution), invasion of rights of 
privacy or possession of personal property; 

 
 

3. Group 3 
 

a. false arrest or imprisonment; 
wrongful eviction, 

b.  malicious prosecution; 
c. abuse of process; 
d. wrongful detention; 
e. wrongful eviction from, wrongful entry 

into, or invasion of the right of private 
occupancy of a room, dwelling or 
premises that a person occupies, 
committed by or on behalf of its owner, 
landlord or lessor; 

f. wrongful repossession of an AUTO; 
g. disparagement of goods or services; 
h. libel or slander; 
i. defamation of character; 
j. private nuisance (except pollution); 
k. common law claims for invasion of the 

rights of privacy. or possession of 
personal property; 

 
 

Group 3 
 
 
 
 
 
 
Unicover VI adds wrongful eviction, wrongful entry, 
right of private occupancy, wrongful repossession of 
an AUTO, disparagement of goods and services – all 
coverage expansions. Idea 1585 Idea 69 Idea 166  
 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 410 was 
attached to all policies to clarify that we do not cover 
statutory claims for right of privacy (i.e., blast fax 
claims).  That wording is now built in, so there is no 
change in coverage.  Ideas 974/155/1390/166 
 
Unicover V included invasion of the right to possess 
personal property.  This was deleted in Unicover VI.   
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(4) plagiarism, misappropriation of advertising 

ideas or style, infringement of copyright, title, 
slogan or trademark; 

 
 
 

INJURY will also mean, if insurance is afforded in 
the UNDERLYING INSURANCE for: 
 

4. Group 4 
 

a. plagiarism, misappropriation of 
advertising ideas or style;  

 
b. infringement of copyright, title, slogan, or 

trademark, service mark or trade dress in 
YOUR advertising. 

 
INJURY will also mean, if insurance is afforded in 
the UNDERLYING INSURANCE for: 
 
 

Group 4 
 
 
 
 
Idea 167 –In Part 4.b., we added “infringement of 
service mark or trade dress” as an enhancement to 
INJURY Group 4 coverage. 
 
This statement has been moved to the beginning of 
the definition of INJURY. 
 
 

 
 
(5) any error or omission in the administration of 

YOUR profit sharing, pension, or employee 
stock subscription plans or YOUR group life, 
group  
hospitalization, or major medical, group 
accident and health, workers compensation, 
unemployment, Social Security, or disability 
benefits insurance.  "Administration" means: 

 
 
 
 
 
 
 

(a) interpreting for or giving counsel to 
employees;  

(b) handling records; and  
(c) effecting enrollment, termination or 

cancellation of employees, all under 
YOUR employee benefits programs 
when such acts are authorized by YOU; 

 

5. Group 5 
 

any error or omission in the administration 
ADMINISTRATION of YOUR profit sharing, 
pension or employee stock subscription 
plans, or YOUR group life, group 
hospitalization or major medical plan, group 
accident and health, workers compensation, 
unemployment, Social Security, disability 
benefits insurance, dental plan, thrift plan, 
401K or any other similar savings plan, vision 
plan, benefits due an employee prescribed by 
the Consolidated Omnibus Budget 
Reconciliation Act (COBRA), or other similar 
employee benefit plans.  Administration 
means: 

 
(a) interpreting for or giving counsel to 

employees;  
(b) handling records; and  
(c) effecting enrollment, termination or 

cancellation of employees, all under 
YOUR employee benefits programs 
when such acts are authorized by YOU; 

 
 

Group 5 
 
Idea 30 – In INJURY Group 5, we added coverage for 
dental plans, thrift plans, savings plans, vision plans, 
COBRA and other similar benefit plans.  We also 
added reference to COBRA to mirror the exception 
found in Exclusion N.7. 
 
 
 
 
 
 
 
For Unicover VI, “administration” is a defined term. 
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(6) DISCRIMINATION. 
 
 

6. Group 6 
 
a. DISCRIMINATION;  

 
b. WRONGFUL EMPLOYMENT 

PRACTICES. 
 

 

Group 6 
 
See the definition of DISCRIMINATION and 
WRONGFUL EMPLOYMENT PRACTICES for details 
about the coverage that is being provided. 
 
For Unicover V, coverage for WRONGFUL 
EMPLOYMENT PRACTICES was added with 
Endorsement 162, which has been built into the 
coverage part. 
 

"INSURED CONTRACT" means any of the following, 
if such contract or agreement is executed prior to the 
OCCURRENCE: 
 

(1) a lease of premises, elevator maintenance 
agreement, sidetrack agreement; 

 
 
 
 
 
(2) a license agreement in connection with 

vehicle or pedestrian private crossings at 
grade, any easement agreement except in 
connection with construction or demolition 
operations within 50 feet of a railroad; 

 
(3) an obligation, as required by ordinance, to 

indemnify a municipality, except in 
connection with work for a municipality; 

 
(4) that part of any contract or agreement by 

YOU, YOUR partners, executive officers, 
stockholders, directors, or employees 
pertaining to the rental or lease of AUTOS to 
them for use in YOUR business.  This does 
not apply to damage to such AUTO; 

 
(5) any written contract or agreement in which 

YOU agree to indemnify or hold harmless 
any manufacturer, distributor or importer of 
AUTOS, MOBILE EQUIPMENT or watercraft 

S. "INSURED CONTRACT" means any of the 
following, if such contract or agreement is 
executed prior to the OCCURRENCE: 

 
1. a lease of premises, elevator maintenance 

agreement or railroad sidetrack agreement.  
However, this does not include that part of 
any contract or agreement that indemnifies 
any person or organization for damage by fire 
to premises leased, rented or loaned to YOU; 

 
2. a license agreement in connection with 

vehicle or pedestrian private crossings at 
grade or any easement agreement except in 
connection with construction or demolition 
operations within 50 feet of a railroad; 

 
3. an obligation, as required by ordinance, to 

indemnify a municipality, except in 
connection with work for a municipality; 

 
4. that part of any contract or agreement by 

YOU, YOUR partners, executive officers, 
stockholders, directors, or employees 
pertaining to the rental or lease of AUTOS to 
them for use in YOUR business.  This does 
not apply to damage to such AUTO; 

 
5. any written contract or agreement in which 

YOU agree to indemnify or hold harmless 
any manufacturer, distributor or importer of 
AUTOS, MOBILE EQUIPMENT or watercraft 

Insured Contract 
 
 
 
Idea 1383 –   In Part 1., we added “railroad” to clarify 
that sidetrack agreements refer to “railroad sidetrack 
agreements.”  
 
The last sentence of Part 1. was added to clarify that 
this contractual liability coverage does not include fire 
legal liability.   We offer this optional coverage in a 
different area of the policy. 
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with respect to YOUR use, repair, or 
servicing of AUTOS, MOBILE EQUIPMENT 
or watercraft; 

 
(6) that part of any contract or agreement 

pertaining to YOUR business (including an 
indemnification of a municipality in 
connection with WORK performed for a 
municipality) under which YOU assume the 
tort liability of another.  However, this does 
not include that part of any contract or 
agreement that indemnifies an architect, 
engineer or surveyor for INJURY arising out 
of: 
 
(a) preparing, approving, or failing to prepare 

or approve maps, drawings, opinions, 
reports, surveys, change orders, designs 
or specifications; 

(b) giving directions or instructions, or failing 
to give them, if that is the primary cause 
of the INJURY. 

 
 

with respect to YOUR use, repair, or 
servicing of AUTOS, MOBILE EQUIPMENT 
or watercraft; 

 
6. that part of any other contract or agreement 

pertaining to YOUR business (including an 
indemnification of a municipality in 
connection with WORK performed for a 
municipality) under which YOU assume the 
tort liability of another.  However, this does 
not include that part of any contract or 
agreement that indemnifies an architect, 
engineer or surveyor for INJURY arising out 
of: 

 
a. preparing, approving, or failing to prepare 

or approve maps, drawings, opinions, 
reports, surveys, change orders, designs 
or specifications;  

b. giving directions or instructions, or failing 
to give them, if that is the primary cause 
of the INJURY. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(Unicover V definition from above) 
"EMPLOYMENT RELATED DEFENSE" means any 
SUIT filed against YOU during the Coverage Part 
period by or on behalf of an employee arising out of 
YOUR employment practices, including wrongful 
termination, other than as a result of an 
OCCURRENCE or as would be covered by a workers 
compensation or employers liability policy. 
 
 

T. "LABOR RELATED DEFENSE" means any SUIT, 
not otherwise covered by INJURY Group 6, filed 
against YOU during the Coverage Part period by 
or on behalf of an employee arising out of YOUR 
employment practices. including wrongful 
termination, other than as a result of an 
OCCURRENCE or as would be covered by a 
workers compensation or employers liability 
policy.  This includes defense costs arising from: 
 
1. the alleged violation of any of the following: 
 

a. Workers’ Adjustment and Retraining 
Notification Act;  

Labor Related Defense 
 
For Unicover VI, we have renamed “EMPLOYMENT 
RELATED DEFENSE” as “LABOR RELATED 
DEFENSE.  This is a defense reimbursement 
coverage that may be provided under Garage or 
General Liability.  These coverages are excluded 
from Commercial Umbrella. 
 
We made changes to this definition to correspond with 
changes made in the Garage and General Liability 
coverage parts.   
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b. Federal Labor Standards Act;  
c. National Labor Relations Act. 
 

2. errors or omissions in the selection of an 
employee benefit program. 

 
3. YOUR failure to properly secure employee 

records resulting in IDENTITY THEFT. 
 

LABOR RELATED DEFENSE does not mean a 
SUIT:  

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in DESIGNATED STATUTE 

DEFENSE; 
3. as would be covered by a workers 

compensation policy or an employer’s liability 
policy. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

"LOSS" means all sums the INSURED legally must 
pay as DAMAGES because of INJURY to which this 
insurance applies caused by an OCCURRENCE.  
LOSS also means all sums the insured must pay as 
COVERED POLLUTION DAMAGES to which this 
insurance applies caused by an OCCURRENCE. 
 

"LOSS" means all sums the INSURED legally must 
pay as DAMAGES because of INJURY to which this 
insurance applies caused by an OCCURRENCE.  
LOSS also means all sums the insured must pay as 
COVERED POLLUTION DAMAGES to which this 
insurance applies caused by an OCCURRENCE. 
 

Loss 
 
We deleted the definition of LOSS because the 
insuring agreements no longer use this term.  

"MOBILE EQUIPMENT" means vehicles designed for 
use principally off public roads, those not required to 
be licensed, and AUTOS used solely on YOUR 
premises.  It includes, but is not limited to, bulldozers, 
power shovels, rollers, graders, scrapers, and any 
other road construction or repair equipment, farm 
machinery, cranes, forklifts, pumps, generators, air 
compressors, drills, street sweepers, riggers, or 
vehicles used to provide mobility for any of these 
when permanently attached to the equipment. 
 
 

U. "MOBILE EQUIPMENT" means vehicles 
designed for use principally off public roads, 
those not required to be licensed, and AUTOS 
used solely on YOUR premises.  It includes, but 
is not limited to, bulldozers, power shovels, 
rollers, graders, scrapers, and any other road 
construction or repair equipment, farm 
machinery, cranes, forklifts, pumps, generators, 
air compressors, drills, street sweepers, riggers 
diggers or vehicles used to provide mobility for 
any of these when permanently attached to the 
equipment. 

 
However, MOBILE EQUIPMENT does not 
include any land vehicles that are subject to a 

Mobile Equipment 
 
We changed "riggers" to "diggers" to correct a 
previous error. 
 
 
 
 
 
 
 
 
 
The second paragraph is from ISO’s current General 
Liability coverage form.  In some states, certain types 
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compulsory or financial responsibility law or other 
motor vehicle insurance law in the state where it 
is licensed or principally garaged. Land vehicles 
subject to a compulsory or financial responsibility 
law or other motor vehicle insurance law are 
considered AUTOS. 
 

 

of mobile equipment are subject to compulsory, 
financial responsibility or other motor vehicle insurance 
statutes.  For mobile equipment that is subject to such 
statutes, the underlying coverage is provided under 
either the Garage or Basic Auto coverage part, not 
under General Liability. 
 
 

"OCCURRENCE" with respect to Parts (1) and (2) of 
the definition of INJURY and to COVERED 
POLLUTION DAMAGES, means an accident, 
including continuous or repeated exposure to 
conditions, which results in such INJURY or 
COVERED POLLUTION DAMAGES during the 
Coverage Part period neither intended nor expected 
from the standpoint of a reasonably prudent person. 
 
 
 
 
With respect to Parts (3), (4), (5), and (6) of the 
definition of INJURY, OCCURRENCE means acts of 
the INSURED during the Coverage Part period which 
result in such INJURY. 
 
 
 
 
 
 
 
 
 
All INJURY or COVERED POLLUTION DAMAGES 
arising out of continuous or repeated exposure to 
substantially the same general conditions will be 
considered as arising out of one OCCURRENCE. 
 
 

V. "OCCURRENCE means: 
 

1. with respect to COVERED POLLUTION 
DAMAGES, and INJURY Parts (1) and (2) 
Groups 1 and 2, means an accident, 
including continuous or repeated exposure to 
conditions which result in such INJURY or 
COVERED POLLUTION DAMAGES during 
the Coverage Part period. neither intended 
nor expected from the standpoint of a 
reasonably prudent person; 

 
2. with respect to Parts (3), (4), (5) and (6) of 

the definition of INJURY,  INJURY Groups 3, 
4, 5 and 6, OCCURRENCE means acts or 
offenses of the INSURED during the 
Coverage Part period which result in such 
INJURY. 

 
3. with respect to INJURY Group 6, when 

INJURY arises out of a series of related and 
continuous acts or offenses, the last injurious 
act or offense committed in the last coverage 
part period insured by US. 

 
All INJURY or COVERED POLLUTION 
DAMAGES arising out of continuous or repeated 
exposure to substantially the same general 
conditions or cause will be considered as arising 
out of one OCCURRENCE. 
 
OCCURRENCE does not mean any claim or 
SUIT otherwise covered in the UNDERLYING 
INSURANCE under AGENT’S E&O, CUSTOMER 
COMPLAINT DEFENSE, DESIGNATED 

Occurrence 
 
Reformatting the definition of OCCURRENCE in this 
manner required slightly different wording but no 
change in coverage.   
 
The requirement that the INJURY occur during the 
coverage part period is now found in the Insuring 
Agreement. 
 
 
 
 
 
 
 
 
 
 
In Unicover V, mandatory Endorsement 162 was 
added to all policies that had discrimination coverage.  
This is now built into the coverage part.  No change in 
coverage. Idea 1430.    
 
 
Idea 538 – The last paragraph refers to "... 
substantially the same general conditions or cause…”  
to clarify our original intent regarding what is 
considered to be one  OCCURRENCE. 
 
 
This paragraph clarifies that certain claims or suits 
are not covered as an OCCURRENCE, but are 
covered in the UNDERLYING INSURANCE under 
one of these six coverages  
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STATUTE DEFENSE, LABOR RELATED 
DEFENSE, STATUTE AND TITLE E&O or 
TRUTH IN LENDING/TRUTH IN LEASING E&O. 
 
 

 

 W. "OTHER INSURANCE" means a policy of 
insurance providing coverage that this coverage 
part also provides. 

 
OTHER INSURANCE does not include 
UNDERLYING INSURANCE or a policy of 
insurance specifically purchased to be excess of 
this coverage part providing coverage that this 
coverage part also provides. 

 
 

Other Insurance 
 
We added this definition to clarify what is meant when 
we refer to OTHER INSURANCE throughout this 
coverage part. 
 

"POLLUTANTS" means any solid, liquid, gaseous or 
thermal irritant or contaminant including (but not 
limited to) smoke, vapor, soot, fumes, acids, alkalis, 
chemicals, and waste.  "Waste" includes (but is not 
limited to) materials to be recycled, reconditioned, or 
reclaimed. 
 
 

X. "POLLUTANTS" means any solid, liquid, gaseous 
or thermal irritant or contaminant including, (but 
not limited to, ) smoke, vapor, soot, fumes, acids, 
alkalis, chemicals, and waste.  "Waste" includes, 
(but is not limited to), materials to be recycled, 
reconditioned or reclaimed. 

 
 

 

"POLLUTION DAMAGES" means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or assess the 
effects of POLLUTANTS. 
 
 

"POLLUTION DAMAGES" means any cost or 
expense arising out of a request, demand, order, 
claim or SUIT by or on behalf of a governmental 
authority demanding that the INSURED test for, 
monitor, clean up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or assess the 
effects of POLLUTANTS. 
 

We have deleted the Unicover V definition of 
“POLLUTION DAMAGES” and included similar 
language within the definition of “COVERED 
POLLUTION DAMAGES” based on ISO’s wording 
within their Garage definition of “covered pollution 
cost or expense”.  Idea 1670 
 
 

"PREMISES" means the ownership, maintenance, or 
use of any premises where YOU conduct YOUR 
business and all operations necessary or incidental 
thereto, except the PRODUCT COMPLETED 
OPERATIONS hazard.  This definition does not apply 
to GARAGE OPERATIONS. 
 
 

Y. "PREMISES HAZARD" means the ownership, 
maintenance, or use of any premises where YOU 
conduct YOUR business and all operations 
necessary or incidental thereto, except the 
PRODUCTS - COMPLETED OPERATIONS 
HAZARD.  This definition does not apply to 
GARAGE OPERATIONS. 

 
 

Premises Hazard 
 
We deleted the last sentence, so that this definition 
would be consistent between the General Liablity and 
Commercial Umbrella coverage parts. 
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"PRODUCTS" means the goods or products YOU 
make, sell, service, or repair.  It includes any 
container for the goods or products (other than a 
vehicle), but does not include a vending machine or 
any property (other than a container) rented or 
located for use of others but not sold. 
 
 

Z. "PRODUCTS" means the goods or products, 
other than real property, YOU make, sell, service 
or repair, or those goods or products made or 
sold by others trading under YOUR name.  It 
includes any container (other than a vehicle) for 
the goods or products, (other than a vehicle) but 
does not include a vending machine or any 
property (other than a container) rented or 
located for the use of others but not sold. 

 
 

Product 
 
We clarified that “goods or products” do not include 
real property, which is similar to ISO’s definition.  Idea 
1673 
 
We made these changes so our definition of 
PRODUCT would be more consistent between 
Garage, General Liability and Commercial Umbrella.  
Idea 1333.   
 

"PRODUCTS - COMPLETED OPERATIONS" means 
INJURY occurring away from the premises YOU own 
or rent and resulting from YOUR WORK or YOUR 
PRODUCT, representations or warranties made with 
respect to fitness, durability, performance or use of 
YOUR WORK or YOUR PRODUCT, and providing or 
failure to provide warning or instructions for YOUR 
WORK or YOUR PRODUCT.  This does not apply if: 
 
 
 
 

(1) the PRODUCT is still in YOUR physical 
possession; 

(2) the WORK has not been completed or has 
been abandoned. 

 
YOUR WORK will be deemed completed at the 
earliest of the following: 
 

(a) when YOU have completely fulfilled a 
contract specifying the WORK; 

(b) when all WORK to be performed by YOU at a 
specific site have been completed; 

(c) when the portion of the WORK out of which 
the INJURY arises has been put to its 
intended use by any one other than a 
contractor or subcontractor working on the 
same project. 

 

AA. “PRODUCTS-COMPLETED OPERATIONS 
HAZARD” means INJURY as defined in Groups 1 
and 2, occurring away from the premises YOU 
own or rent and resulting from YOUR WORK or 
YOUR PRODUCT.  It includes representations or 
warranties made with respect to fitness, 
durability, performance or use of YOUR WORK 
or YOUR PRODUCT, and the providing or failure 
to provide warnings or instructions for YOUR 
WORK or YOUR PRODUCT.  This does not 
apply if: 
 
1. the PRODUCT is still in YOUR physical 

possession;  
2. the WORK has not been completed or has 

been abandoned. 
 
YOUR WORK will be deemed completed at the 
earliest of the following: 

 
1. when YOU have completely fulfilled a 

contract specifying the WORK; 
2. when all WORK to be performed by YOU at a 

specific site have has been completed;  
3. when the portion of the WORK out of which 

the INJURY arises has been put to its 
intended use by any one other than a 
contractor or subcontractor working on the 
same project. 

 

Products-Completed Operations Hazard 
 
We added the phrase “as defined in Groups 1 and 2” 
to clarify our intention that the PRODUCTS-
COMPLETED OPERATIONS HAZARD does not 
include INJURY as covered by Groups 3 through 6 
(Personal Injury, Advertising Injury, Employee 
Benefits Liability and Discrimination including 
Wrongful Employment Practices).  Idea 1674 
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WORK requiring service, maintenance, or corrective 
work, repair, or replacement because of a defect, but 
which are otherwise completed are deemed 
completed. 
 
COMPLETED OPERATIONS does not include 
INJURY caused by: 
 

(a) the transportation of property, unless caused 
by the loading or unloading of a vehicle; 

(b) the existence of tools, uninstalled equipment 
or abandoned or unused materials. 

 
 

 
WORK requiring service, maintenance, or 
corrective work, repair or replacement because of 
a defect, but which are is otherwise completed 
are is deemed completed. 

 
COMPLETED OPERATIONS does not include 
INJURY caused by: 

 
1. the transportation of property, unless caused 

by the loading or unloading of a vehicle;  
2. the existence of tools, uninstalled equipment 

or abandoned or unused materials. 
 
 

 
 
 
 
 
 
 
 

BB. "RETALIATION" means adverse employment 
actions against employees for exercising or 
attempting to exercise their rights under law, 
where RETALIATION is insurable by law. 

 
 

Retaliation 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that provided discrimination coverage, and 
included a definition of RETALIATION.  End. 162 is 
now built into the coverage part.  
 

 CC. "RETENTION" means the amount specified in the 
declarations that YOU must pay for damages 
arising out of any one OCCURRENCE covered 
by this insurance but not covered by 
UNDERLYING INSURANCE or OTHER 
INSURANCE.   

 
 

Retention 
 
We added this definition to clarify what is meant when 
we refer to the RETENTION in the Insuring 
Agreement.  Idea 1677 
 

 DD. SILICA" means: 
 

1. any form of crystalline or non-crystalline 
(amorphous) silica, silica particles, silica 
compounds, silica dust or silica mixed or 
combined with dust or other particles; or 

 
2. synthetic silica, including precipitated silica, 

silica gel, pyrogenic or fumed silica or silica 
flour. 

 
 

Silica 
 
In Unicover V, mandatory Endt. 475, a silica 
exclusion, was added to all policies.  Now it is built 
into the coverage part.  No change in coverage.  
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"STATUTE AND TITLE E&O" means any claim or 
SUIT filed against YOU, other than as a result of an 
OCCURRENCE or CUSTOMER COMPLAINT 
DEFENSE, by or on behalf of: 
 

(a) a customer arising out of GARAGE 
OPERATIONS, because of an alleged 
violation during the Coverage Part period, of 
any federal, state or local: 

 
(1) odometer law, 
(2) truth-in-lending or truth-in-leasing law, 
(3) auto damage disclosure law, 
(4) competitive auto parts law, or 
(5) used car "Buyers Guide", including 

Federal Regulation 455; 
 
 
 
 
 
 
 
 

(b) any person or organization who has suffered 
a financial loss due to the failure of YOUR 
employee, to properly specify during the 
Coverage Part period, the name of the 
security interest or "legal owner" on auto title 
papers. 

 
 

EE. "STATUTE AND TITLE E&O" means any claim or 
SUIT filed against YOU, other than as a result of 
an OCCURRENCE or CUSTOMER COMPLAINT 
DEFENSE,  by or on behalf of: 

 
1. a customer arising out of GARAGE 

OPERATIONS, because of an alleged 
violation during the Coverage Part period of 
any federal, state or local:   

 
a. odometer law, statute; 

(2) truth-in-lending or truth-in-leasing law, 
(3) auto damage disclosure law, 

b new or used auto damage or prior use 
disclosure statute; 

c. competitive auto parts law statute; 
d. used car "Buyers Guide," including 

Federal Regulation 455; 
e. statute requiring the display of 

automobile window stickers listing the 
manufacturer’s suggested retail price for 
the vehicle and any of its accessories, 
including the Monroney Act. 

 
2. any person or organization who has suffered 

a financial loss due to the failure of YOUR 
employee to properly specify during the 
Coverage Part period, the name of the 
security interest or "legal owner" on auto or 
watercraft title papers. 

 
STATUTE AND TITLE E&O does not mean any 
claim or SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in TRUTH IN LENDING/TRUTH 

IN LEASING E&O CUSTOMER COMPLAINT 
DEFENSE or DESIGNATED STATUTE 
DEFENSE.  

 
 

Statute and Title E&O 
 
This optional coverage may be provided under 
Garage.  This coverage is excluded from Commercial 
Umbrella. 
 
We made changes to this definition to correspond with 
changes made in the Garage coverage part.   
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"SUIT" means a civil action for DAMAGES, including 
arbitration or mediation to which the INSURED must 
submit or submits with OUR consent.  A class action 
is one SUIT.  SUIT does not mean administrative 
actions (except under Part (6) of the definition of 
INJURY) or equitable actions. 
 
 

FF. “SUIT” means a civil action for DAMAGES, 
including arbitration or mediation to which the 
INSURED must submit or submits with OUR 
consent.  A class action is one SUIT.  SUIT does 
not mean an attorney general action.  Except for 
INJURY Group 6, SUIT does not mean 
administrative actions (except under Part (6) of 
the definition of INJURY) or equitable actions. 

 
 

Suit 
 
In Unicover V, mandatory Endt. 162 was added to all 
policies that had discrimination coverage.  The 
“except for . . .” language in red font is now 
incorporated into the coverage part.    Idea 1561.  
 
We also added the statement regarding attorney 
general actions, which we do not intend to cover. 
 
 

 GG. “TRUTH IN LENDING/TRUTH IN LEASING E&O” 
means any claim or SUIT filed against YOU by or 
on behalf of a customer arising out of an alleged 
violation of a state or federal truth in lending or 
truth in leasing statute requiring that the precise 
and meaningful cost of credit information be 
provided to a credit customer. 

 
TRUTH IN LENDING/TRUTH IN LEASING E & O 
does not mean any claim or SUIT: 

 
1. filed against an INSURED as a result of an 

OCCURRENCE;  
2. as defined in STATUTE AND TITLE E & O, 

CUSTOMER COMPLAINT DEFENSE or 
DESIGNATED STATUTE DEFENSE.  

 
 

Truth in Lending/Truth in Leasing E&O 
 
 
This optional coverage may be provided under 
Garage.  This coverage is excluded from Commercial 
Umbrella. 
 
We made changes to this definition to correspond with 
changes made in the Garage coverage part.   
 
 
 

"UNDERLYING INSURANCE" means the coverage 
and limits of liability afforded to YOU by the 
underlying policy(s) or insurance scheduled in the 
declarations for this Coverage Part.  UNDERLYING 
INSURANCE does not include any insurance 
afforded by the Supplemental Limits portion of 
Coverage Part 330. 
 
 

HH. "UNDERLYING INSURANCE" means the 
coverage and limits of liability afforded to YOU by 
the underlying policy(s) policies or of insurance 
scheduled in the declarations for this Coverage 
Part. coverage part.  UNDERLYING 
INSURANCE does not include any insurance 
afforded by the Supplemental Limits portion of 
Coverage Part 330. 

 
 

Underlying Insurance 
 
We changed “or” to “of” to correct an error in our 
Unicover V policy. (Idea 541) 
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"WORK" means work or operations YOU perform or 
someone else performed for YOU, and includes 
materials, parts, or equipment furnished with such 
work or operations. 
 
 

II. "WORK" means work or operations YOU perform 
or someone else performed performs for YOU, 
and includes materials, parts or equipment 
furnished with such work or operations.   

 
 

 

 JJ. "WRONGFUL EMPLOYMENT PRACTICES" 
means any of the following occurring in the 
course of, or arising out of, a claimant's 
employment or application for employment with 
YOU:  

 
1. the actual or alleged failure or refusal to 

employ or promote;  
2. deprivation of a career opportunity;  
3. negligent evaluation;  
4. wrongful discipline;  
5. reassignment or demotion; 
6. wrongful denial of seniority;  
7. WRONGFUL TERMINATION;  
8. RETALIATION;  
9. mental anguish, mental injury, fright, shock or 

humiliation resulting from Parts 1. through 8. 
above. 

 
 

Wrongful Employment Practices 
 
In Unicover V, mandatory Endt. 162 was added to 
every policy that provided discrimination coverage.  It 
contained a list of named perils that include the term 
WRONGFUL EMPLOYMENT PRACTICES.  No 
change in coverage. Idea 1430. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 KK. "WRONGFUL TERMINATION" means the 
termination of any employment relationship in a 
manner which is against the law. This includes 
constructive termination. WRONGFUL 
TERMINATION does not include DAMAGES 
legally owed under an express or implied contract 
of employment or an express or implied 
obligation to make payments in the event of 
termination of employment. 

 
 

Wrongful Termination 
 
In Unicover V, mandatory Endt. 162 was added to 
every policy that had discrimination coverage. It 
included a definition of WRONGFUL TERMINATION 
that referred to “express” contracts and obligations.  
However, Unicover VI also makes reference to 
“implied” contracts and obligations. No change in 
coverage.  
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WHO IS AN INSURED - Except with respect to the 
ownership, maintenance, use, loading or unloading of 
any AUTO or watercraft: 
 
 

(a) YOU (and YOUR spouse if YOU are a sole 
proprietor); if YOU are a sole proprietor, 
coverage applies only to YOUR business 
activities as covered by the UNDERLYING 
INSURANCE; 

 
 
 
 
 
 
 

(b) any of YOUR partners and their spouses, 
paid employees, directors, executive officers, 
or stockholders, while acting within the scope 
of their duties as such; 

 
 

Who Is An Insured 
 
With respect to YOUR business operations as 
covered by UNDERLYING INSURANCE: 
 
A. Except with respect to the ownership, 

maintenance, use, loading or unloading of any 
AUTO or watercraft: 

 
 

1. YOU; (and YOUR spouse if YOU are a sole 
proprietor); if YOU are a sole proprietor, 
coverage applies only to YOUR business 
activities as covered by the UNDERLYING 
INSURANCE; 

 
a.  if YOU are a sole proprietor, YOU and 

YOUR spouse; 
b.  if YOU are a partnership, YOUR partners 

and their spouses;  
c.  if YOU are a joint venture, YOUR 

members; 
d. if YOU are a limited liability company, 

YOUR members. 
 
 
2. any of YOUR partners and their spouses, 

paid employees, directors, executive officers 
or stockholders. while acting within the scope 
of their duties as such; 

 
 

Who Is An Insured 
 
We added this statement to clarify that the various 
parties who qualify for insured status under the 
Commercial Umbrella are insureds only with respect 
to the Named Insured’s business operations. 
 
 
 
 
 
 
 
 
 
 
Under “YOU,” we list legal entities and explain who is 
an INSURED.   
 
 
 
 
We have added language to Garage, GL, Basic Auto, 
Commercial Umbrella to support the entity type of 
limited liability company.  Idea 1659 
 
Because the lead-in paragraph to Who Is An Insured. 
grants insured status only for the named insured’s 
business operations, we deleted . “while acting within 
the scope of their duties as such.”   
 
 

 3. YOUR employees while in the course and 
scope of their employment. 

 
4. if YOU are a trust, YOUR trustees while 

acting within the scope of their duties as 
trustees, but only if such trustees are shown 
in the declarations as applicable to this 
coverage part. 

 
 

Unicover V referred to “paid” employees.  It is 
redundant and therefore unnecessary to say “paid.”  
Instead of limiting employee coverage with “while 
acting within the scope of their duties as such,” it is 
more appropriate to say “while in the course and scope
of their employment.” 
 
If shown in the declarations for this coverage part, 
trustees are also included as INSUREDS.   
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(c) any other person or organization named in 

the UNDERLYING INSURANCE (provided to 
the Named Insured of this Coverage Part) but 
not for broader coverage than provided to 
those persons or organizations in the 
UNDERLYING INSURANCE. 

 
 

5. any other person or organization: 
 

a. named in the UNDERLYING 
INSURANCE (provided to the Named 
Insured of this Coverage Part coverage 
part);  

 
b. granted INSURED status under: 

 
(1) Parts A.5. or A.6. of the Who Is An 

Insured condition in Coverage Part  
500 – Garage; or 

(2) Parts A.7. or A.8. of the Who Is An 
Insured condition in Coverage Part 
660 – General Liability; 

 
but not for broader coverage than provided to 
those such persons or organizations in the 
UNDERLYING INSURANCE. 
 

 

 
 
 
 
 
 
 
 
 
A person or organization that qualifies as an insured 
under the new automatic additional insured 
conditions from the Garage or General Liability 
coverage parts also qualifies as an insured under the 
Commercial Umbrella.   
 
 
 
 
 
 
 

With respect to any AUTO or watercraft 
  

(a) YOU; 
 
 
With respect to (1) any AUTO or watercraft used in 
YOUR business or (2) personal use of any AUTO 
owned or hired by YOU: 
 
 
 

(a) any person or organization shown in the 
declarations for this Coverage Part as a 
"Designated Person". 

 
With respect to coverage afforded in the 
UNDERLYING INSURANCE by Endorsement No. 
034 - DRIVE OTHER AUTOS or Endorsement No. 
056 - BROAD FORM DRIVE OTHER AUTOS: 
 
 (a) the person (and their "family members") 

shown in the declarations for this Coverage 

B. With respect to any AUTO or watercraft, (a) YOU; 
YOU. 

 
C.  With respect to:  

 
1.  any AUTO or watercraft used in YOUR 

business; or  
 
2. personal use of any AUTO owned or hired by 

YOU; 
 
any person or organization shown in the 
declarations for this Coverage Part coverage part 
as a Designated Person. 

 
D. With respect to coverage afforded in the 

UNDERLYING INSURANCE by Endorsement 
No. 034 – DRIVE OTHER AUTOS Drive Other 
Autos or Endorsement No. 056 – BROAD FORM 
DRIVE OTHER AUTOS: Broad Form Drive Other 
Autos, the person (and their Family members) 
shown in the declarations for this Coverage Part 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For Unicover VI, we now require that each person 
who is to be provided Drive Other Auto coverage 
under the Commercial Umbrella be listed on the 
declarations for this coverage part.   
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Part as a "Designated Person".  "Family 
members" means any person related to the 
Designated Person by marriage, blood or 
adoption, who is a resident of his or her 
household.  Family member includes a ward 
or foster child. 

 
 

coverage part as a Designated Person.  
 

A “family member” is not an INSURED unless 
that “family member” is shown in the declarations 
as a Designated Person. 

 
"Family member" means any person related to 
the Designated Person by marriage, blood or 
adoption, who is a resident of the Designated 
Person's household.  “Family member” includes a 
ward or foster child. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
WHO IS NOT AN INSURED - Any partnership or joint 
venture unless the partnership or joint venture is 
shown in the declarations as a Named Insured.  This 
does not apply to any joint venture, of which YOU are 
a part, with respect to any coverage afforded YOU by 
Part (4) of the definition of INJURY. 
 
With respect to the ownership, maintenance, use, 
loading or unloading of any AUTO, any INSURED 
(except YOU) with respect to an AUTO owned by 
them. 
 
 

Who is Not an Insured  
 
A. Any partnership or joint venture, unless the 

partnership or joint venture is shown in the 
declarations as a Named Insured.  This Part A. 
does not apply to any joint venture, of which YOU 
are a part, with respect to any coverage afforded 
to YOU by Part (4) of the definition of INJURY; 
under INJURY Group 4.   

 
B. With respect to the ownership, maintenance, use, 

loading or unloading of any AUTO, any INSURED 
(except YOU) with respect to an AUTO owned by 
them. 
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EXCLUSIONS - This insurance does not apply to: 
 
 
 
 
 
 
 
 
(a) INJURY or COVERED POLLUTION DAMAGES 

if caused by any dishonest, fraudulent or criminal 
acts committed by any INSURED; 

 
 

Exclusions 
 
This insurance does not apply to: 
 
 
 
 
 
 
A. Dishonest Acts 
 

INJURY or COVERED POLLUTION DAMAGES 
if caused by an OCCURRENCE, SUIT or claim 
arising out of any dishonest, fraudulent or 
criminal acts committed by any INSURED. 

 
However, with respect to INJURY Group 6., this 
exclusion does not apply to YOU if such act was 
committed by YOUR employee (other than a 
partner, director, or executive officer) without 
YOUR direction or YOUR knowledge. 
 
 

Exclusions  
 
For Unicover V, instead of listing the name of each 
coverage that an exclusion might apply to, the 
preface to an exclusion will refer to coverage triggers 
such as “OCCURRENCE, INJURY, SUIT or claim” 
when appropriate.  Each exclusion has been given a 
title. 
 
Dishonest Acts 

 
The preface to Exclusion A. now uses coverage 
triggers of “OCCURRENCE, SUIT or claim” instead 
of listing the name of each applicable coverage. 
 
 
This exception was added with Unicover V’s 
Endorsement 162.  For Unicover VI, Endorsement 
162 has been built into the coverage part. 
 
 

 
 
(b) any act committed by or at the direction of the 

INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for 
the purpose of protecting persons or property; 

 
 

B. Intent to Cause Harm 
 

any act committed by or at the direction of the 
INSURED with intent to cause harm.  This 
exclusion does not apply if INJURY arises solely 
from the intentional use of reasonable force for 
the purpose of protecting persons or property. 
 
 

 

 
 
 
(c) INJURY as defined in Parts (1) and (2) of the 

definition of INJURY to any employee of the 
INSURED arising out of and in the course of their 
employment by or on behalf of the INSURED: 

 
 
 

C. Employer’s Liability 
 

1. INJURY as defined in Parts (1) and (2) of the 
definition of INJURY as defined in Groups 1, 
2 and 3, to any employee: 

 
a. current employee of the INSURED 

arising out of and in the course of their 
employment by or on behalf of the 
INSURED;  

Employers Liability 
 
Unicover VI includes INJURY Group 3 because 
employer’s liability claims can involve allegations of 
personal injury.  Unicover V said “employees of the 
INSURED.”  In Unicover VI, we added clarification 
that this exclusion applies to “former employees” as 
well.  These are coverage restrictions. 
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(1) for which the INSURED may be held liable 
as an employer or in any other capacity; 

(2) any obligation of the INSURED to indemnify 
or contribute with another because of such 
INJURY;  

(3) to any INJURY sustained by any relative of 
the employee as a consequence of the 
INJURY to the employee. 

 
 

b. former employee of the INSURED 
arising out of their previous employment 
by or on behalf of the INSURED; 

 
for which: 

 
(1) the INSURED may be held liable as 

an employer or in any other capacity; 
(2) any obligation of the INSURED may 

have an obligation to indemnify or 
contribute with another because of 
such INJURY;  

(3) to any INJURY is sustained by any 
relative of the employee as a 
consequence of the INJURY to such 
employee. 

 
 

 
 
 
 
 
 
 
 
 
We made grammatical changes in Parts (2) and (3). 
 
 
 
 
 

 This exclusion does not apply: 
 

(i) under Part (1) to domestic employees of the 
INSURED not entitled to workers 
compensation benefits; 

 
 
 
 
 
(ii) under Part (2) , to any contract excepted in 

Exclusion (d); 
(iii) to damage to or loss of use of tangible 

property owned by such employee; 
(iv) to any employers liability coverage shown as 

UNDERLYING INSURANCE; 
(v) to INJURY, as defined in Part (1) of the 

definition, to any of YOUR employees with 
respect to any claim made or SUIT filed 
against them by another of YOUR 
employees because of an OCCURRENCE 
arising out of and in the course of their 
employment by YOU; 

 
 

2. This exclusion does not apply: 
 

a. under Part (1), to “domestic employees” 
of the INSURED not entitled to workers 
compensation benefits. For the purposes 
of this coverage part, “domestic 
employee” means a person engaged in 
household or domestic work performed 
principally in connection with a residence 
premises; 

b. under Part (2) of this exclusion, to any 
contract excepted in Exclusion E.;  

c. to damage to or loss of use of tangible 
property owned by such employee; 

d. to any Employers Liability coverage 
shown as UNDERLYING INSURANCE; 

e. to INJURY as defined in Group 1, Part 
a., to any of YOUR employees, with 
respect to any claim made or SUIT filed 
against them by another of YOUR 
employees because of an 
OCCURRENCE arising out of and in the 
course of their employment by YOU. 

 
 

 
 
 
 
 
The added language in Part a. clarifies what is meant 
by “domestic employee.”  
 
 
 
 
 
 
 
 
In Unicover V, this coverage giveback referred to 
Group 1 (both  BI and PD) because we did not have 
a way to carve out PD from Group 1 and we only 
anticipated BI claims from this coverage grant.  In 
Unicover VI, the new outline allows us to make a 
specific reference to just BI (Part a.).  For Unicover 
VI, this is a coverage restriction. 
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 D. Workers Compensation and Similar Laws 

 
any obligation for which the INSURED or the 
INSURED'S insurer may be held liable under any 
workers compensation, disability benefits or 
unemployment compensation law or any similar 
law. 
 

 

Workers Compensation Exclusion 
 
We added this exclusion (based the ISO exclusion) 
to emphasize that the Garage coverage part doesn’t 
cover these obligations.  Idea 1675 
 

 
 
(d) liability assumed under any contract or 

agreement.  This exclusion does not apply to an 
INSURED CONTRACT under: 

 
(i) Parts (1), (2) and (3) of the definition of INJURY; 
 
(ii) Parts (4), (5) and (6) with respect to YOUR 

negligent acts; 
 

but in any event for no more coverage than is 
afforded the INSURED; 

 
 
 
 
 
 
 
 
 
 

E. Contractual Liability 
 

liability any obligation assumed under any a 
contract or agreement.  This exclusion does not 
apply to an INSURED CONTRACT under: 
 
1.  parts (1), (2) and (3) INJURY Groups 1, 2 

and 3 of the definition of INJURY;  
2. parts (4), (5) or (6) INJURY Groups 4, 5 and 

6 with respect to YOUR negligent acts; 
 
but in any event for no more coverage than is 
afforded the INSURED YOU by this coverage 
part. 
 
No person or organization demanding 
performance of an INSURED CONTRACT has 
rights under this policy. 
 

 

Contractual 
 
Unicover V’s definition of DAMAGES said “amounts 
awardable by a court of law.”  In Unicover VI, we 
have strengthened our original intent to exclude 
breach of contract claims by: 
 
1) using a more extensive definition of DAMAGES; 
and  
2) referring to “any obligation assumed” instead of 
“liability assumed.” 
 
 
 
 
A contractual party can have certain coverage by 
way of an INSURED CONTRACT.  However, that 
coverage should not be greater than we grant to our 
named insured.  We also do not wish to grant the 
contractual party policy rights via assumed liability.  
(Such rights apply if that party is granted additional 
insured status under our policy.) 
 
 

 
 

(e) any claim made or SUIT arising out of any 
manufacturer's warranty, extended warranty, 
extended service agreement, or mechanical 
breakdown agreement; 

 
 

F. Warranties 
 

any claim made or SUIT any OCCURRENCE, 
SUIT or claim arising out of any manufacturer’s 
warranty, extended warranty, extended service 
agreement or mechanical breakdown agreement. 
 

 

Warranties 
 
To clarify our intent, the preface in Exclusion E. 
refers to all three of the common coverage triggers 
instead of just SUIT or claim. 
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(f) INJURY or COVERED POLLUTION DAMAGES 

arising out of the ownership, maintenance, 
repair, use, loading or unloading of any aircraft, 
or arising out of the manufacture, storage, sale, 
handling, or distribution of aircraft, aircraft 
engines, or aircraft parts. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This exclusion does not apply to any employers 
liability coverage shown as UNDERLYING 
INSURANCE; 
 

 

G. Aircraft 
 

INJURY or COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT or claim arising out of: 
 
 
1. the ownership, operation, maintenance, 

repair, use (including loading or unloading) 
or entrustment to others of any aircraft; or 

2. arising out of the manufacture, storage, sale, 
handling, or distribution of aircraft, aircraft 
engines or aircraft parts. 

 
This exclusion applies even if:  
 
1. the OCCURRENCE, SUIT or claim involves 

the entrustment to others of any aircraft that 
is owned by, operated by, rented to, or 
loaned to an INSURED; and 

2. the SUIT or claim against the INSURED 
alleges negligence or other wrongdoing in 
the supervision, hiring, employment, training 
or monitoring of others by that INSURED. 

 
This exclusion does not apply to any employer’s 
liability coverage shown as UNDERLYING 
INSURANCE. 

 
 

Aircraft 
 
Preface in Exclusion F. now uses coverage triggers 
instead of listing applicable coverages. 
 
 
Exclusion F.1. adds “operation” of an aircraft and 
“entrustment to others of any aircraft.”  Excluding 
entrustment would be a coverage restriction because 
this was not addressed in Unicover V. 
 
 
The exclusion for “entrustment to others” is further 
strengthened by Parts 1. and 2. under “This 
exclusion applies even if …” 
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(g) INJURY or POLLUTION DAMAGES arising out 
of the actual, alleged, or threatened discharge,  
dispersal, release, migration, seepage or escape 
of POLLUTANTS: 

 
 

H. Pollution  
 

1. INJURY or POLLUTION DAMAGES arising 
out of the actual, alleged or threatened 
discharge, dispersal, release, migration, 
seepage or escape of  POLLUTANTS: 

 
 

Pollution Exclusion 
 
We deleted the term POLLUTION DAMAGES from 
the Definitions section, and deleted reference to this 
term throughout the Garage coverage part.  Idea 
1670 

(1) that are or that are contained in any property 
that is: 

 
(i) being moved from the place where such 

property or POLLUTANTS are accepted 
by the INSURED for movement into or 
onto the covered AUTO or MOBILE 
EQUIPMENT; 

(ii) being moved from the covered AUTO or 
MOBILE EQUIPMENT to the place 
where such property or POLLUTANTS 
are finally delivered, disposed of or 
abandoned by the INSURED; 

(iii) being transported or towed by the 
covered AUTO or MOBILE 
EQUIPMENT; 

(iv) otherwise in the course of transit; 
(v) being stored, disposed of, treated or 

processed in or upon the covered AUTO 
or MOBILE EQUIPMENT; 

 
 

Parts (1), (i)(ii) and (iii) apply only to 
POLLUTANTS or POLLUTANTS contained in 
property, being transported or towed by, handled 
for movement into, onto or from an AUTO or 
MOBILE EQUIPMENT by others for YOU; 
 
 
 
 
(2) at or from premises owned, rented or 

occupied by an INSURED; 
 

a. that are, or that are contained in any 
property that is: 

 
(1) being moved from the place where 

such property or POLLUTANTS are 
accepted by the INSURED for 
movement into or onto the covered 
AUTO or MOBILE EQUIPMENT; 

(2) being moved from the covered 
AUTO or MOBILE EQUIPMENT to 
the place where such property or 
POLLUTANTS are finally delivered, 
disposed of or abandoned by the 
INSURED; 

(3) being transported or towed by the 
covered AUTO or MOBILE 
EQUIPMENT; 

(4) otherwise in the course of transit;  
(5) being stored, disposed of, treated or 

processed in or upon the covered 
AUTO or MOBILE EQUIPMENT. 

 
Parts (1)(i)(ii) and (iii) H.1.a.(1), (2) and 
(3) apply only to POLLUTANTS or 
POLLUTANTS contained in property 
being transported, or towed by, handled 
for movement into, onto or from an 
AUTO or MOBILE EQUIPMENT by 
others for YOU. 

 
b. at or from premises, site or location 

owned, rented or  occupied by an 
INSURED. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Throughout our Pollution exclusion, we now refer to 
“premises, site or location” to follow ISO’s pollution 
exclusion more closely.  Idea 1660. 
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(3) at or from any site or location used by or for 

any INSURED or others for the handling, 
storage, disposal, processing or treatment of 
waste; 

 
(4) at or from any site or location on which any 

INSURED or any contractors or 
subcontractors working directly or indirectly 
on an INSURED'S behalf are performing 
operations: 

 
(i) to test for, monitor, clean up, remove, 

contain, treat, detoxify or neutralize the 
POLLUTANTS; 

(ii) if the POLLUTANTS are brought on or to 
the site in connection with such 
operations; 

 
 
 
 
 
 
 
 
 
 
 
 

Part H.1.b. does not apply to:  
 

(1) airborne paint overspray;  
 

(2) INJURY, as defined in Group 1, Part 
a., if sustained within a building and 
caused by smoke, fumes, vapor or 
soot produced by or originating from 
equipment that is used to heat, cool 
or dehumidify the building or 
equipment that is used to heat water 
for personal use by the building's 
occupants or their guests. 

 
c. at or from any premises, site or location 

used by or for any INSURED or others 
for the handling, storage, disposal, 
processing or treatment of waste. 

 
d. at from any premises, site or location on 

which any INSURED or any contractors 
or subcontractors working directly or 
indirectly on an INSURED'S behalf are 
performing operations: 

 
(1) to test for, monitor, clean up, 

remove, contain, treat, detoxify or 
neutralize the POLLUTANTS; or 

(2) if the POLLUTANTS are brought on 
or to the premises, site or location in 
connection with such operations. 

 
Part H.1.d.(2).does not apply to INJURY 
as defined in Group 1, Part a., when 
such INJURY is sustained within a 
building and caused by the release of 
gases, fumes or vapors from material 
brought into that building in connection 
with operations being performed by YOU 
or on YOUR behalf by a contractor or 
subcontractor.  

 
 

 
 
We moved this exception to this position from below, 
because it applies only to Part H.1.b. of the 
exclusion. 
 
We added this exception to clarify that we intend to 
cover these things.  ISO’s current Garage and 
Commercial General Liability coverage forms include 
this exception.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We added this exception to clarify that we intend to 
cover INJURY caused by the release of gases, 
fumes or vapors under these circumstances..  ISO’s 
current Garage and Commercial General Liability 
coverage forms include this exception.   
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(5) which are at any time transported, handled, 

stored, treated, disposed of, or processed as 
waste by or for any INSURED or any person 
or organization for whom the INSURED may 
be legally responsible. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire.  A 
"hostile fire" is one that becomes uncontrollable 
or breaks out from where it was intended to be. 
 
 
 
 
 

e. which are at any time transported, 
handled, stored, treated, disposed of or 
processed as waste by or for any 
INSURED or any person or organization 
for whom the INSURED may be legally 
responsible. 

 
2. any loss, cost or expense arising out of any:  

 
a. request, demand, order or statutory or 

regulatory requirement that any 
INSURED or others test for, monitor, 
clean up, remove, contain, treat, detoxify 
or neutralize, or in any way respond to, 
or assess the effects of POLLUTANTS; 
or 

 
b. claim or SUIT by or on behalf of a 

governmental authority for DAMAGES 
because of testing for, monitoring, 
cleaning up, removing, containing, 
treating, detoxifying or neutralizing, or in 
any way responding to or assessing the 
effects of POLLUTANTS.  
 

Part H.2. does not apply to COVERED 
POLLUTION DAMAGES, or to liability for 
DAMAGES because of INJURY as defined in 
Group 1, part b., that the INSURED would 
have in the absence of such request, 
demand, order or statutory or regulatory 
requirement, or such claim or SUIT by or on 
behalf of a governmental authority. 

 
This exclusion does not apply to INJURY caused 
by heat, smoke or fumes from a hostile fire.  A 
"hostile fire" is one that becomes uncontrollable 
or breaks out from where it was intended to be. 
 
 
 
 
 

 
 
 
 
 
 
 
We have added these exclusions based on ISO’s 
Garage coverage form, Section II Liability, exclusion 
8.b.(1) and (2), and ISO’s Commercial General 
Liability coverage form, COVERAGE A BODILY 
INJURY AND PROPERTY DAMAGE LIABILITY, 
exclusion 2.f.(2), to more closely follow their Pollution 
exclusion. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved the hostile fire exception to the end of this 
exclusion, because it applies to the entire exclusion. 
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Paragraph (1)(v) and (2) through (5) do not apply 
to fuels, lubricants, fluids, exhaust gases or other 
similar POLLUTANTS that are needed for or 
result from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or 
MOBILE EQUIPMENT or their parts, if the 
POLLUTANTS escape or are discharged, 
dispersed or released directly from a vehicle part 
designed by its manufacturer to hold, store, 
receive or dispose of such POLLUTANTS. 
 
 
Paragraph (2) does not apply to airborne paint 
overspray. 
 
Paragraphs (2) through (5) do not apply to 
POLLUTANTS not in or upon the covered AUTO 
or MOBILE EQUIPMENT if: 
 
 
 
(1) the POLLUTANTS or any property in which 

the POLLUTANTS are contained are upset, 
overturned or damaged as a result of the 
maintenance or use of the covered AUTO or 
MOBILE EQUIPMENT, 

 
(2) the discharge, dispersal, release or escape 

of the POLLUTANTS is caused directly by 
such upset, overturn or damage, and 

 
(3) the INJURY is not otherwise excluded under 

Paragraph (1) of this exclusion; 
 
 

Paragraph (1)(v) and (2) through (5)  Parts 
H.1.a.(5), H.1.b. through H.1.e., and H.2. do not 
apply to fuels, lubricants, fluids, exhaust gases or 
other similar POLLUTANTS that are needed for 
or result from the normal electrical, hydraulic or 
mechanical functioning of the covered AUTO or 
MOBILE EQUIPMENT or their parts, if the 
POLLUTANTS escape or are discharged, 
dispersed or released directly from a vehicle part 
designed by its manufacturer to hold, store, 
receive or dispose of such POLLUTANTS. 
 
Paragraph (2) does not apply to airborne paint 
overspray. 
 
Paragraphs (2) through (5) Parts H.1.a.(1) and 
(2), H.1.b. through H.1.e., and H.2. do not apply 
to POLLUTANTS away from the premises not in 
or upon the covered AUTO or MOBILE 
EQUIPMENT if: 

 
1. the POLLUTANTS or any property in which 

the POLLUTANTS are contained are upset, 
overturned or damaged as a result of the 
maintenance or use of the covered AUTO or 
MOBILE EQUIPMENT, 

 
2. the discharge, dispersal, release or escape 

of the POLLUTANTS is caused directly by 
such upset, overturn or damage, and 

 
3. the INJURY is not otherwise excluded under 

Paragraph (1) Part H.1.a. of this exclusion. 
 

Exclusion H. does not apply to INJURY as 
defined in Groups 1 and 2 caused by heat, 
smoke, or fumes from a “hostile fire”.  A “hostile 
fire” means a fire that becomes uncontrollable or 
breaks out from where it was intended to be.  
 

 

 
 
 
 
 
 
 
 
 
 
 
 
We moved this exception to Part H.1.b.(1) above. 
 
 
We added H.1.a.(1) and (2) to this exception, to 
match ISO’s treatment of loading, unloading or other 
handling of property. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We moved the hostile fire exception to the end of this 
exclusion, because it applies to the entire exclusion. 
 
We limited this exception to INJURY, Groups 1 and 
2, to clarify our intention that this exception does not 
apply to INJURY Groups 3 through 6 (Personal 
Injury, Advertising Injury, Employee Benefits Liability 
and Discrimination including Wrongful Employment 
Practices).  Idea 1660 
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(h) INJURY or COVERED POLLUTION DAMAGES 

arising out of YOUR business or serving, 
manufacturing, distributing, or selling of alcoholic 
beverages; 

 
 

I. Liquor Liability 
 

INJURY or COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT or claim arising out of 
YOUR business of serving, manufacturing, 
distributing or selling alcoholic beverages. 
 

 

Liquor Liability 
 
Preface in Exclusion I. refers to the three standard 
coverage triggers.  
 
 

 
 
(i) INJURY or COVERED POLLUTION DAMAGES 

arising out of the ownership, use, loading or 
unloading of any: 
 
 
 
(1) AUTO or MOBILE EQUIPMENT while: 

 
(i) being used as a HAULAWAY; 
(ii) operated in, or in practice or preparation 

for any prearranged or organized race, 
rally, speed, demolition, or competitive 
contest, or stunting activity; 

(iii) leased or rented to others; 
 (iv) being used as a taxicab, bus, public 

livery, emergency ambulance, public 
freight carrier, or carrying property for a 
charge; 

 (v) being used to transport explosives, 
gasoline, liquefied petroleum gas, or 
other volatile petroleum products. 

 
 
 
 
 
 
 
 
 
 
 

J. Certain Autos, Mobile Equipment and Watercraft 
 

INJURY OR COVERED POLLUTION 
DAMAGES arising out of, or in connection with, 
the ownership, maintenance, use, operation, 
loading, or  unloading or entrustment to others of 
any:  
 
1. AUTO or MOBILE EQUIPMENT while: 
 

a. being used as a that is a HAULAWAY.   
 
b.  while operated in, or in practice or 

preparation for any prearranged or 
organized race, rally, speed, demolition 
or competitive contest or stunting 
activity;  

c. while leased or rented by YOU to others; 
 
d. while being used as a taxicab, bus, 

public livery vehicle, emergency 
ambulance, long haul public freight 
carrier, or carrying property for a charge; 

e. while being used to transport explosives, 
gasoline, liquefied petroleum gas, or 
other volatile petroleum products;  

f. not covered by UNDERLYING 
INSURANCE.   

 
 
 
 
 
 

Auto, Mobile Equipment and Watercraft 
 
Exclusion J. adds “operation” and “entrustment to 
others” of an AUTO, MOBILE EQUIPMENT or 
watercraft.  This is a coverage restriction. 
 
 
 
In Part 1.a., HAULAWAYS are excluded regardless 
of whether they are being used or are parked on the 
insured’s premises.  This is a clarification of our 
original intent.  To cover a HAULAWAY, Unicover VI 
requires that an endorsement be added (and the 
auto scheduled in Basic Auto).  Ideas 947/1439   
 
 
We modified partJ.1.c. based on the Garage wording 
of this exclusion. 
 
We modified parts J.1.d. and e. based on the Garage 
wording of these exclusions. 
 
 
 
 
 
We eliminated mandatory Endorsement 311 
Underlying Auto Liability Required, and added part 
J.1.f.  We do not wish to cover autos under the 
Commercial Umbrella that we do not cover under our 
Garage or Basic Auto coverage part unless we list 
another insurer’s auto liability policy as underlying 
insurance on the policy declarations. 
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 EXCLUSION (iv) and (v) do not apply when 

the excluded class or operation constitutes a 
minor and incidental part of YOUR business 
operations; 

 
 

EXCLUSION (iv) and (v) Exclusions J.1.d. 
and J.1.e. do not apply when the excluded 
class or operation constitutes a minor and 
incidental part of YOUR business operations; 

 
2. MOBILE EQUIPMENT, while: 
 

a. rented, leased or loaned by YOU to 
others;  

b. being operated in, or in practice or 
preparation for, any prearranged or 
organized race, rally, speed, demolition 
or competitive contest or stunting 
activity; or to any snowmobile or trailer 
designed for use with it. 

 
 

 
 
 
 
 
We separated the exclusions for MOBILE 
EQUIPMENT from the AUTO exclusions. 
 
 
 
 
 
 
 
 
 
 

(2) watercraft: 
 

(i) over 35 feet in length; 
(ii) when used for non-business purposes 

by any INSURED, regardless of length; 
(iii) when rented or leased to others; 
(iv) while afloat over fifty nautical miles from 

the coastal shoreline of the 48 
contiguous United States, the District of 
Columbia, or Canada; 

(v) operated in, or in preparation for, any 
prearranged or organized race, rally, 
speed, or competitive contest, or 
stunting activity. 

 
 
 

3. watercraft: 
 

a. over 35 feet in length; 
b. when used for non-business purposes 

by any INSURED, regardless of length; 
c. while when rented, or leased or loaned 

to others by YOU;  
d. while afloat over fifty 50 nautical miles 

from the coastal shoreline of the 48 
contiguous United States, the District of 
Columbia or Canada; 

e. while operated in, or in preparation for, 
any prearranged or organized race, rally, 
speed or competitive contest or stunting 
activity. 

 
Parts J.1.b., J.2.b. and J.3.e. do not apply to 
participation in a prearranged or organized rally, 
except when INJURY or COVERED 
POLLUTION DAMAGES arise from a 
competitive timed event at such rally. 

 
 

 
 
 
 
 
We modified part J.3.c. based on the Garage 
wording of this exclusion. 
 
 
 
 
 
 
 
 
 
This exception expands coverage by allowing 
participation in a rally, but continues to exclude 
participation in competitive timed events. Idea 88. 
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This exclusion does not apply to an INSURED 
with such coverage in the UNDERLYING 
INSURANCE; 

 
 

4. This exclusion applies even if: 
 

a. the INJURY or COVERED POLLUTION 
DAMAGES involves the entrustment to 
others of any MOBILE EQUIPMENT, 
AUTO or watercraft described in 
Exclusion J. that is owned by, operated 
by, rented to, or loaned to an INSURED; 
and 

 
b. the SUIT or claim against the INSURED 

alleges negligence or other wrongdoing 
in the supervision, hiring, employment, 
training or monitoring of others by that 
INSURED. 

 
This exclusion Exclusion J. does not apply to an 
INSURED with such coverage in the 
UNDERLYING INSURANCE. 
 
 

The exclusion for “entrustment to others” in the first 
paragraph of Exclusion J. is further strengthened by 
Parts 1. and 2 under “This exclusion applies even if 
...”  Idea 1384. 
 
 
 

 
 

(j) INJURY or COVERED POLLUTION DAMAGES 
to property owned by, rented or leased to, used 
by, in the care, custody, or control of, or being 
transported by the INSURED.  This exclusion 
does not apply, when YOU have coverage in the 
UNDERLYING INSURANCE, to INJURY: 

 
 
 
 

(1) to real or personal property (other than 
AUTOS) not owned by YOU; 

(2) to CUSTOMER'S AUTOS; 
(3) for liability assumed by YOU under a written 

sidetrack agreement with respect to property 
used by YOU or in YOUR care, custody, or 
control; 

 
 

K. Care, Custody or Control 
 

INJURY or COVERED POLLUTION DAMAGE to 
property owned by, rented or leased to, used by, 
transported by, or otherwise  in the care, custody 
or control of or being transported by the 
INSURED.   
 
This exclusion does not apply, when YOU have 
coverage in the UNDERLYING INSURANCE, to 
INJURY: 
 
1. to real or personal property (other than 

AUTOS) not owned by YOU; 
2. to CUSTOMER'S AUTOS; 
3. for liability assumed by YOU under a written 

sidetrack agreement with respect to property 
used by YOU or in YOUR care, custody, or 
control. 

 
 

Care, Custody And Control  
 
We have reworded exclusion K. but there is no 
change in our coverage intent. 
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(k) loss of use of property not physically damaged, if 

caused by: 
 

(1) YOUR delay or failure in performing any 
agreement or contract; 

(2) the failure of YOUR PRODUCT or YOUR 
WORK to meet the quality warranted or the 
level of performance represented; 

 

L. Loss Of Use Of Property Not Physically 
Damaged 

 
loss of use of property not physically damaged, if 
caused by: 
 
1. YOUR delay or failure in performing any 

agreement or contract;  
2. the failure of YOUR PRODUCT or YOUR 

WORK to meet the quality warranted or the 
level of performance represented. 

 
 

 

 
 
(l) INJURY or COVERED POLLUTION DAMAGES 

claimed because of the recall of YOUR 
PRODUCTS or YOUR WORK, or other property 
of which they form a part, due to a known or 
suspected defect or deficiency they contain; 

 
 

M. Product Recall 
 

INJURY or COVERED POLLUTION DAMAGES 
claimed because of the any OCCURRENCE, 
SUIT or claim arising out of the recall of YOUR 
PRODUCTS, or YOUR WORK, or other property 
of which they form a part, due to a known or 
suspected defect or deficiency they contain. 
 
 

Product Recall 
 
Preface in Exclusion M. now uses coverage triggers 
instead of listing applicable coverages. 
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(m) Parts (3) and (4) of the definition of INJURY, if 

the first injurious offense was committed prior to 
the Coverage Part period; 

 
 

N. Personal and Advertising Injury 
 

Parts (3) and (4) of the definition of INJURY, if 
the first injurious offense was committed prior to 
the Coverage Part period; 
 
INJURY, as defined in Groups 3 and 4: 
 
1. if the first injurious offense was committed, or 

alleged to have been committed, prior to the 
Coverage Part coverage part period. 

 
2. arising out of the infringement of patent, 

trade secret or other intellectual property 
rights, except as covered under INJURY 
Group 4. 

 
3. arising out of an electronic chatroom or 

bulletin board YOU host, own, or over which 
YOU exercise control. 

 
4. arising out of the unauthorized use of 

another's name or product in YOUR e-mail 
address, domain name or metatag, or any 
other similar tactics to mislead another's 
potential customers. 

 
 

Personal And Advertising Injury 
 
When alleged acts occur before our policy’s 
inception, we have no duty to provide a defense 
under INJURY Groups 3 and 4.  This change will 
strengthen that position.  Idea 1497 
 
 
 
 
 
 
We added this exclusion to emphasize what is 
covered under INJURY Group 4 (advertising injury).  
Idea 1663 
 
 
We added exclusions N.3. and 4., which are based 
on similar exclusions in the ISO Commercial General 
Liability policy.  These exclusions clarify our original 
intent that these things are not covered.  Idea 1663 
 
 

 
 
(n) INJURY, as defined in Part (5) of the definition of 

INJURY, if caused by: 
 

(1) failure of performance by any insurer or self 
insurer;  

(2) an INSURED'S failure to comply with any 
workers compensation, unemployment 
insurance, Social Security, or disability 
benefits law or similar laws; 

(3) failure of investments or assets to perform as 
represented by an INSURED; 

(4) advice given by an INSURED to an 
employee to participate or not to participate 

O. Employee Benefits Liability 
 

1. INJURY as defined in Group 5, if caused by:  
 

a. failure of performance by any insurer or 
self insurer;  

b. an INSURED’S failure to comply with 
any workers compensation, 
unemployment insurance, Social 
Security, or disability benefits law or 
similar laws; 

c. failure of investments or assets to 
perform as represented by an INSURED; 

d. advice given by an INSURED to an 
employee to participate or not to 

Employee Benefits Liability – COBRA exclusion 
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in stock subscription plans; 

(5) failure of any employee benefits program, for 
any reason; 

(6) the investment or non-investment of funds; 
(7) violation of the duties, obligations or 

responsibilities imposed by the Employee 
Retirement Income Security Act of 1974, its 
amendments, or any similar local state or 
federal law.  This exclusion also applies to all 
remedies under the Consolidated Omnibus 
Budget Reconciliation Act (COBRA) except 
to benefits due an employee prescribed by 
the act; 

 
 

participate in stock subscription plans; 
e. failure of any employee benefits 

program, for any reason; 
f. the investment or non-investment of 

funds;  
g. violation of the duties, obligations or 

responsibilities imposed by the 
Employee Retirement Income Security 
Act of 1974 (ERISA), its amendments, or 
any similar local, state or federal law.   

 
2. This exclusion also applies to all remedies 

under the Consolidated Omnibus Budget 
Reconciliation Act (COBRA) except to 
benefits due an employee prescribed by the 
act. 

 
 

 
 
 
 
 
 
 
 
 
 
 
We have split the COBRA exclusion out from 
Unicover V’s exclusion (n)(7) to clarify the exception 
to this exclusion.  Idea 1661. 
 
 
 

 
 
(o) INJURY or COVERED POLLUTION DAMAGES 

arising out of an INSURED'S activities as an 
insurance agent, broker, or consultant; 

 
 

P. Insurance Agent, Broker or Consultant Activities 
 

INJURY or COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT or claim arising out of 
an INSURED’S activities as an insurance agent, 
broker or consultant. 
 

 

Insurance Agent, Broker or Consultant Activities 
 
 
Preface to Exclusion P. now uses coverage triggers 
instead of listing applicable coverages. 
 
 

 
 
(p) radioactive contamination or the explosion or 

malfunction of a nuclear weapon, device or 
facility, or their consequences; 

 
 

Q. Radioactivity, Nuclear and War Hazards 
 

an OCCURRENCE, SUIT or claim arising out of 
radioactive contamination or the explosion or 
malfunction of a nuclear weapon, device or 
facility, WAR or their consequences.  
 

 

Radioactivity, Nuclear and War Hazards  
 
Unicover VI adds the coverage triggers as a lead-in to 
this exclusion. 
 
We have added WAR (as defined in the General 
Conditions) to this exclusion.  Idea 1671 
 

 R. Asbestos  
 

an OCCURRENCE, SUIT or claim arising out of, 
or in any way related  to:  
 
1. the actual or alleged presence, dispersal or 

threatened dispersal of asbestos, asbestos 
fibers or products, or compounds containing 
asbestos, or any hazardous properties of 

Asbestos 
 
In Unicover V, mandatory Endt. 353 was added to all 
policies to eliminate asbestos exposures.  In 
Unicover VI, a similar exclusion is now built in.  We 
added the three coverage triggers and the phrase “or 
in any way related to” to strengthen the exclusion. 
Ideas 471/983    
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asbestos;  

2. any demand, requirement, order, direction, 
determination or request that YOU or any 
other entity test for, investigate, monitor, 
clean up, remove, study, contain, treat, 
encapsulate, control or take any other action 
regarding asbestos. 

 
This includes, but is not limited to: 

 
a.  any supervision, instruction, 

recommendation, warning or advice 
given, or which should have been given, 
in connection with the above; 

b. DAMAGES, or legal obligations to 
reimburse another party for DAMAGES, 
resulting from any OCCURRENCE, 
SUIT or claim. 

 
 

 
 

 S. Violation of Communication or Information Law 
 

INJURY arising directly or indirectly out of an 
actual or alleged violation of:  
 
1. the Telephone Consumer Protection Act 

including any amendment of or addition to 
such law;  

2. Controlling the Assault of Non-Solicited 
Pornography and Marketing Act including 
any amendment of or addition to such law; or 

3. any other federal, state or local statute, 
regulation or ordinance other than Part S.1. 
or S.2. that prohibits or limits the sending, 
transmitting, communicating or distribution of 
material or information. 

 
 

Violation of Communication or Information Law 
 
In Unicover V, mandatory Endt. 467 was added to all 
policies to eliminate coverage for the TCPA, 
CANSPAM and other laws that limit communications.  
Similar language to this endorsement is now built into 
Exclusion S.  Ideas 974/155/1390  
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 T. Discrimination 

 
INJURY as defined in Group 6, based upon, 
arising out of, or related to: 
 
1. corporate reorganizations, lay-offs, closings 

or downsizing actions;  
2. a lockout, strike, picket line, replacement or 

other similar action resulting from labor 
disputes or labor negotiations. 

 
 

Discrimination 
 
In Unicover V, we added mandatory Endt. 162 to 
every policy that had discrimination coverage. 
Exclusion T. is now built into the coverage part.  No 
change in coverage. Idea 1430  
 
 

 U. Public Policy  
 

an OCCURRENCE, SUIT or claim for harm to 
plaintiff for which the courts or legislature have 
determined, for public policy reasons, that an 
INSURED cannot be indemnified. 

 
 

Public Policy Exclusion 
 
We added this exclusion to clarify that no coverage 
applies if actions of a court or legislature prohibit 
insurance to cover certain acts of the insured. 
 
 
 
 

 V. Silica 
 
1. INJURY or COVERED POLLUTION 

DAMAGES arising from the actual, alleged 
or threatened inhalation, ingestion, 
absorption, existence or presence of SILICA 
or SILICA mixed dust, regardless of whether 
INJURY or COVERED POLLUTION 
DAMAGES are caused directly or indirectly 
by any of the above;  

 
2. DAMAGES, costs or expenses arising out of 

the abating, testing for, monitoring, cleaning 
up, removing, containing, treating, 
detoxifying, neutralizing, remediation or 
disposing of, or in any manner responding to 
or assessing the effects of, SILICA by an 
INSURED or by any other person or entity. 

 
 

Silica 
 
For Unicover V, mandatory Endt. 475 was added to 
all policies.  For Unicover VI, similar language is built 
into Exclusion V.  
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 W. Identity Theft 

 
INJURY arising out of IDENTITY THEFT. 
 

 

Identity Theft 
 
We added this exclusion to further clarify that 

IDENTITY THEFT is not covered under the Injury 
Groups.  The only coverage we intend to provide 
for IDENTITY THEFT is under CUSTOMER 
COMPLAINT DEFENSE and LABOR RELATED 
DEFENSE, which are provided under the Garage 
and General Liability coverage parts.  
CUSTOMER COMPLAINT DEFENSE and 
LABOR RELATED DEFENSE are excluded 
under the Commercial Umbrella coverage part. 

 
 
(q) INJURY or COVERED POLLUTION DAMAGES 

arising out of CONTRACTORS, PREMISES, or 
PRODUCTS - COMPLETED OPERATIONS 
hazard.  This exclusion does not apply to an 
INSURED who has coverage for such hazard in 
the UNDERLYING INSURANCE or under the 
NEWLY ACQUIRED ORGANIZATIONS 
EXTENSION; 

 
 
(r) punitive DAMAGES awarded against an 

INSURED, unless insurable by law and covered 
by the UNDERLYING INSURANCE; 

 

X. Hazards Not Covered by Underlying Insurance  
 

INJURY or COVERED POLLUTION DAMAGES 
an OCCURRENCE, SUIT or claim arising out of 
the CONTRACTORS HAZARD, PREMISES 
HAZARD, or PRODUCTS-COMPLETED 
OPERATIONS HAZARD hazards .  This 
exclusion does not apply to an INSURED who 
has coverage for such hazard in the 
UNDERLYING INSURANCE or under the Newly 
Acquired Organizations Extension. 
 

(r) punitive DAMAGES awarded against an 
INSURED, unless insurable by law and covered by 
the UNDERLYING INSURANCE; 
 
 

Hazards Not Covered by Underlying Insurance  
 
Unicover VI adds the coverage triggers as a lead-in to 
this exclusion. 
 
 
 
 
 
 
 
 
Punitive Damages 
 
We deleted this exclusion because coverage for 
punitive damages are now addressed in the definition 
of DAMAGES. 
 

 
 
(s) EMPLOYMENT RELATED DEFENSE, 

STATUTE AND TITLE E&O or CUSTOMER 
COMPLAINT DEFENSE; 

 
 
 
 
 
 
 
 

Y. Defense Reimbursement and E&O 
 

EMPLOYMENT RELATED DEFENSE, 
AGENT’S E&O, CUSTOMER COMPLAINT 
DEFENSE, LABOR RELATED DEFENSE, 
DESIGNATED STATUTE DEFENSE, STATUTE 
AND TITLE E&O, or TRUTH IN 
LENDING/TRUTH IN LEASING E&O.   
 
 
 
 
 

Defense Reimbursement & E&O 
 
We changed this exclusion to refer to Unicover VI’s 
names of the Defense Reimbursement and E&O 
coverages. 
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(t) any INJURY recoverable under automobile no-

fault or personal injury protection, Uninsured 
Motorists or Underinsured Motorists Coverages. 

 
 

Z. Uninsured/Underinsured Motorists and PIP 
 

any INJURY recoverable under automobile no-
fault or personal injury protection, uninsured 
motorists coverage or underinsured motorists 
coverages. 
 

AA. Personal Umbrella 
 

an OCCURRENCE, SUIT or claim payable under 
a personal umbrella or personal excess policy. 
 

 

 
 
 
 
 
 
 
Personal Umbrella 
 
We added this exclusion to emphasize that the 
Commercial Umbrella coverage part does apply to 
losses covered under personal umbrella or excess 
policies. 
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THE MOST WE WILL PAY - Regardless of the 
number of INSUREDS, AUTOS, MOBILE 
EQUIPMENT or watercraft insured or premiums 
charged by this Coverage Part, persons or 
organizations who sustain INJURY or COVERED 
POLLUTION DAMAGES, claims made or SUITS 
brought, the most WE will pay is the least of the 
following: 
 

The Most We Will Pay 
 
A. Regardless of the number of INSUREDS, 

AUTOS, MOBILE EQUIPMENT or watercraft 
insured or premiums charged by this Coverage 
Part coverage part, persons or organizations who 
sustain INJURY or COVERED POLLUTION 
DAMAGES, claims made or SUITS brought, the 
most WE will pay is the least of the following: 

 
 

Idea 1679 

(a) when there is no coverage for a LOSS 
available to the INSURED in the 
UNDERLYING INSURANCE or any other 
insurance, WE will pay the difference 
between OUR limit and the retention which 
are both shown in the declarations; 

 
 
(b) when coverage for a LOSS is available to the 

INSURED in the UNDERLYING 
INSURANCE only, WE will pay OUR limit in 
excess of such UNDERLYING INSURANCE; 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1. When there is no coverage for a LOSS an 
OCCURRENCE available to the INSURED in 
the UNDERLYING INSURANCE or any other 
insurance OTHER INSURANCE, WE will pay 
the difference between OUR limit and the 
retention RETENTION which are both shown 
in the declarations; 

 
2. When coverage for a LOSS an 

OCCURRENCE is available to the INSURED 
in the UNDERLYING INSURANCE only, WE 
will pay OUR limit shown in the declarations 
in excess of such UNDERLYING 
INSURANCE once the limits of such 
UNDERLYING INSURANCE are reduced or 
exhausted.  In that event, OUR limit will apply 
as follows: 

 
a. If the limits of UNDERLYING 

INSURANCE have been reduced solely 
by payment of claims or SUITS for which 
coverage is afforded by this coverage 
part, this coverage part will drop down to 
become immediately excess of the 
reduced limits of UNDERLYING 
INSURANCE; or 

 
b. If the limits of UNDERLYING 

INSURANCE have been exhausted by 
payment of claims or SUITS for which 
coverage is afforded by this coverage 

The Most We Will Pay 
 
We changed LOSS to OCCURRENCE to match the 
changes made in the Commercial Umbrella Insuring 
Agreement. 
 
We added definitions for OTHER INSURANCE and 
RETENTION to clarify their meaning.  Idea 1677 
 
 
 
 
 
We added language to clarify how our Commercial 
Umbrella limit applies when the UNDERLYING 
INSURANCE limit has been reduced or exhausted by 
payment of covered claims.  Idea 1679 
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(c) when there is no coverage for a LOSS 

available to the INSURED in the 
UNDERLYING INSURANCE but there is 
coverage available under another insurance 
policy (which was not purchased as excess 
of this policy), WE will pay OUR limit in 
excess of the limits of such other insurance; 

 
 
 

(d) when there is coverage for a LOSS  available 
in both the UNDERLYING INSURANCE and 
any other insurance (which was not 
purchased as excess of this policy) WE will 
pay OUR limit shown in the declarations but 
only after the UNDERLYING INSURANCE 
and such other insurance have been 
exhausted; 

 
 

part, this coverage part will continue in 
force as UNDERLYING INSURANCE; 

 
3. When there is no coverage for a LOSS an 

OCCURRENCE available to the INSURED in 
the UNDERLYING INSURANCE but there is 
coverage available under another insurance 
policy (which was not purchased as excess 
of this policy), OTHER INSURANCE , WE will 
pay OUR limit shown in the declarations in 
excess of the limits of such other insurance 
OTHER INSURANCE; 

 
4. When there is coverage for an 

OCCURRENCE available in both the 
UNDERLYING INSURANCE and any other 
insurance OTHER INSURANCE (which was 
not purchased as excess of this policy), WE 
will pay OUR limit shown in the declarations 
but only after the UNDERLYING 
INSURANCE and such other insurance 
OTHER INSURANCE have been exhausted; 

 
 

 
 
 
We changed reference to “another insurance policy” 
to use the defined term “OTHER INSURANCE,” and 
deleted the phrase (which was not purchased as 
excess of this policy) because this phrase is included 
in the definition of “OTHER INSURANCE.” 

(e) with respect to liability assumed under a 
contract or agreement, the amount required 
by such contract or agreement, or the limit 
shown in the declarations, whichever is less. 

 
 

5. With respect to liability an obligation 
assumed under a contract or agreement an 
INSURED CONTRACT, the most WE will pay 
is the lesser of: 

 
a. YOUR obligation under such contract in 

excess of the UNDERLYING 
INSURANCE; or   

b. the OUR limit shown in the declarations.  
 , whichever is less. 
 

 

We changed the term “liability” to “obligation” to be 
consistent with other changes made to this coverage 
part.  We also clarified that we cover only INSURED 
CONTRACTS.  See the definition of DAMAGES and 
Exclusion E. 
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 B. Plaintiff’s Costs 

 
With respect to a plaintiff’s litigation costs, fees 
and expenses that are awarded as part of a 
judgment or arbitration ruling made against OUR 
INSURED for a covered claim, the most WE will 
pay for such costs, fees and expenses is the 
amount of OUR limit remaining after DAMAGES 
have been paid. 

 
 

This clarifies that any litigation costs that are awarded 
a plaintiff as part of a judgment are considered part of 
the limit of insurance and not in addition to it. Idea 
1395 
 

 C. OUR limit per OCCURRENCE shown in the 
declarations is the most WE will pay for all 
DAMAGES arising out of any one 
OCCURRENCE, even if such DAMAGES are 
covered, in whole or in part, under one or more of 
Parts A., B., C.1., C.2. or C.3. of the Insuring 
Agreement. 

 
 

This clarifies that our per occurrence limit applies only 
once per occurrence, when more than one part of the 
Insuring Agreement is applicable.  Idea 1679  
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MAINTENANCE OF UNDERLYING INSURANCE - 
This insurance will apply as if the UNDERLYING 
INSURANCE is in effect, even if (1) YOU have 
reduced such insurance or failed to keep it in effect; 
(2) coverage has been denied or reduced due to the 
INSURED'S failure to comply with the policy 
conditions; or (3) the underlying insurer is bankrupt or 
insolvent.  This condition does not apply to 
exhaustion of an aggregate limit in the UNDERLYING 
INSURANCE. 
 
 

Maintenance of Underlying 
Insurance 
 
A. This insurance will apply as if the UNDERLYING 

INSURANCE is in effect, even if:  
 

1. YOU have reduced such insurance or failed 
to keep it in effect;   

2. coverage has been denied or reduced due to 
the INSURED'S failure to comply with the 
policy conditions; or 

3. the underlying insurer is bankrupt or 
insolvent. 

 
B. This condition does not apply to exhaustion of an 

aggregate limit in the UNDERLYING 
INSURANCE. 

 

 

 
 
WE WILL ALSO PAY - If there is no UNDERLYING 
INSURANCE or any other insurance available to an 
INSURED, and coverage is afforded by this 
Coverage Part (except for the INSURED'S retention) 
WE will pay, in addition to OUR limit: 
 

We Will Also Pay 
 
A. If there is no UNDERLYING INSURANCE or any 

other insurance OTHER INSURANCE available 
to an INSURED, and coverage is afforded by this 
Coverage Part coverage part (except for the 
INSURED'S retention RETENTION) WE will pay, 
in addition to OUR limit: 

 
 

We Will Also Pay 
 
For Unicover VI, OTHER INSURANCE and 
RETENTION are defined terms.  See definitions 
section.  Idea 1677  
 

(a) all costs and expenses in defending an 
INSURED, and interest on that part of the 
judgment covered by this Coverage Part 
within OUR limits, that accrues after entry of 
any judgment in any SUIT WE defend, but 
only until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit; 

 
 
 
 

 

1. all costs and expenses in defending an 
INSURED. and  
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 2. interest on that part of the judgment covered 

by this Coverage Part coverage part within 
OUR limits, that accrues after entry of any 
judgment in any SUIT WE defend, but only 
until WE have paid, offered to pay or 
deposited in court that part of the judgment 
that is within OUR limit.   

 
 

Post-judgment interest is now addressed separately 
in Part 2. 
 

(b) premiums on appeal bonds or bonds to 
release property used to secure YOUR legal 
obligations, in a SUIT WE defend but only for 
bond amounts within OUR limits.  Also, up to 
$250 for the cost of bail bonds required 
because of an OCCURRENCE, including 
related traffic law violations.  WE do not have 
to furnish or secure these bonds; 

 

3. premiums on appeal bonds or bonds to 
release property used to secure YOUR legal 
obligations, in a SUIT WE defend but only for 
bond amounts within OUR limits.  Also, up to 
$250 $2,000 for the cost of bail bonds 
required because of an OCCURRENCE, 
including related traffic law violations.  WE do 
not have to furnish or secure these bonds. 

 
 

 
 
 
 
The amount available to pay bail bond costs is 
increased from $250 to $2,000. Idea 1278. 
 
 

(c) all reasonable expenses the INSURED incurs 
at OUR request. 

 
 
 

all reasonable expenses the INSURED incurs at OUR 
request 
 

4. other reasonable expenses incurred at OUR 
request. 

 
 

We changed this statement to match the wording in 
the Garage and General Liability coverage parts. 

If any jurisdiction will not let US defend YOU, WE will 
pay any such expenses when WE agree, in advance, 
in writing. 
 

B. If any jurisdiction will not let US defend YOU, WE 
will pay any such expenses when WE agree, in 
advance, in writing. 

 
 

 
 

 
 
HOW WE WILL PAY - WE have no obligation to pay 
for a LOSS until (1) the UNDERLYING INSURANCE 
carrier(s) has paid or agreed to pay its policy limits; 
(2) any other insurer whose policy is available to the 
INSURED has paid or agreed to pay its policy limits, 
and (3) the INSURED has paid or agreed to pay the 
retention or any difference between the limits stated 
in the UNDERLYING INSURANCE and the actual 
limits (if less) as stated in such policies. 
 

How We Will Pay  
 
WE have no obligation to pay for a LOSS an 
OCCURRENCE until:  
 
A. the UNDERLYING INSURANCE carriers (s) has 

have paid or agreed to pay its their policy limits; 
 
B. any other insurer whose policy is available to the 

INSURED has paid or agreed to pay its policy 
limits; and 

 

How We Will Pay 
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 C. the INSURED has paid or agreed to pay the 

retention RETENTION or any difference between 
the limits stated in the UNDERLYING 
INSURANCE and the actual limits (if less) as 
stated in such policies. 

 
 

For Unicover VI, RETENTION is a defined term.  See 
definitions section.  Idea 1677  
 

 
 
 
 
INSURED'S DUTIES AFTER INJURY, COVERED 
POLLUTION DAMAGES, OCCURRENCE, CLAIM 
OR SUIT - If there is an OCCURRENCE, the 
INSURED is sued, or a claim is made against an 
INSURED: 

 
 

Insured's Duties After Injury, 
Covered Pollution Damages, 
Occurrence, Claim or Suit 
 
WE have no duty to provide coverage under this 
policy unless there has been full compliance with the 
following duties.  If there is an OCCURRENCE, the 
INSURED is sued, or a claim is made against an 
INSURED: 
 
 

Insured's Duties After Injury, Covered Pollution 
Damages, Occurrence, Claim or Suit 
 
 
 
Although this was implied in Unicover V, the fact that 
we will have no duty to provide coverage is clearly 
stated in Unicover VI. Idea 1280. 
 

(1) YOU must report this to US as soon as 
possible.  Give US all the details YOU can, 
including when, where and how it happened, 
the names and addresses of persons 
involved, injured and any witnesses; 

 

A. YOU must report this to US as soon as possible.  
Give US all the details YOU can, including when, 
where and how it happened, the names and 
addresses of persons involved, injured and any 
witnesses; 

 
 

 

(2) Each INSURED must promptly send US all 
documents, if they are sued or if claim is 
made against them.  If a dispute arises as to 
whether an INSURED mailed, or WE 
received, notice of claim or SUIT, only a 
certified mailing receipt will be proof of 
mailing; 

 

B. each INSURED must promptly send US all 
documents, if they are sued or if claim is made 
against them.  If a dispute arises as to whether 
an INSURED mailed, or WE received, notice of 
claim or SUIT, only a certified mailing receipt will 
be proof of mailing; 

 
 

 

(3) Each INSURED must cooperate and assist 
US in the investigation, settlement, defense, 
enforcement of contribution of 
indemnification.  The INSURED may not, 
except at their own expense, make any offer 
or payment, assume any obligation or incur 
any expenses unless otherwise permitted in 
this Coverage Part. 

 

C. each INSURED must cooperate and assist US in 
the investigation, settlement, defense, 
enforcement of contribution of or indemnification. 
The INSURED may not, except at their own 
expense, make any offer or payment, assume 
any obligation or incur any expenses unless 
otherwise permitted in this Coverage Part 
coverage part; 

 

 
 
This corrects an error in the Unicover V policy. 
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 D. each INSURED has an obligation to notify any 
person or organization, including any other 
insurance company, which may also be liable to 
the INSURED for an OCCURRENCE, SUIT or 
claim; and 

 
E. YOU must not incur any expense, including pre-

notice or pre-tender expense, unless permitted by 
US. 

 
 

INSUREDS have a duty to notify any party that may 
be liable for claims.  This is new obligation that was 
not previously stated. Idea 1142.   
 
 
 
This reinforces our right to control the payment of 
pre-tender expense.  Idea 1475. 
 
 

 Separation of Insureds  
 
Except with respect to the limit of liability, and any 
rights or duties specifically assigned in this policy to 
Named Insured 01, this insurance applies:  
 
A. as if each INSURED were the only INSURED; 

and  
 
B. separately to each INSURED against whom claim 

is made or SUIT is brought. 
 
 

Separation of Insureds 
 
Idea 1656 – We removed Separation of Insureds 
language from General Conditions and added to the 
various liability coverage parts.   
 
 

DEFENSE AND SETTLEMENT - If there is 
UNDERLYING INSURANCE or other insurance 
available to the INSURED, WE will not assume 
charge of defense or settlement of any claims made 
or SUITS brought against the INSURED.  After the 
UNDERLYING INSURANCE or other insurance has 
been exhausted by payment (or written agreement to 
pay) and all duties to defend have been extinguished, 
WE will assume charge of further defense or 
settlement. 
 
WE do have the right to associate with the INSURED 
in defense and control of any claim or SUIT likely to 
involve US. 
 
 
 

DEFENSE AND SETTLEMENT - If there is 
UNDERLYING INSURANCE or other insurance 
available to the INSURED, WE will not assume 
charge of defense or settlement of any claims made 
or SUITS brought against the INSURED.  After the 
UNDERLYING INSURANCE or other insurance has 
been exhausted by payment (or written agreement to 
pay) and all duties to defend have been extinguished, 
WE will assume charge of further defense or 
settlement. 
 
WE do have the right to associate with the INSURED 
in defense and control of any claim or SUIT likely to 
involve US. 
 
 
 

Defense and Settlement 
 
We have moved this condition to the Defense 
Obligation and Rights section of the Insuring 
Agreement.  Idea 1678 
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APPEALS - If the INSURED, the UNDERLYING 
INSURANCE carrier, or any other insurance carrier 
that has insurance available to the INSURED, 
chooses not to appeal a judgment in excess of their 
limits, WE may do so.  WE will pay all expenses, and 
be liable for the costs and interest for the appeal.  In 
no event, however, will OUR liability exceed OUR 
limit as stated in the declarations. 
 
OTHER INSURANCE - Except as provided in THE 
MOST WE WILL PAY, the insurance afforded by this 
Coverage Part is excess over the amount due from 
any other insurance, whether collectible or not. 
 
NON-STACKING OF LIMITS - When an INSURED 
has coverage for a LOSS under this Coverage Part 
and any other Umbrella policy issued by US, the most 
WE will pay is the percentage the limit under this 
Coverage Part bears to the total limits of all such 
policies, but not for more than that percentage of the 
highest limit of all such policies. 
 

Appeals 
 
If the INSURED, the UNDERLYING INSURANCE 
carrier, or any other insurance carrier that has 
insurance available to the INSURED, chooses not to 
appeal a judgment in excess of their limits, WE may 
do so.  WE will pay all expenses, and be liable for the 
costs and interest for the appeal.  In no event, 
however, will OUR liability exceed OUR limit as 
stated in the declarations. 
 
OTHER INSURANCE - Except as provided in THE 
MOST WE WILL PAY, the insurance afforded by this 
Coverage Part is excess over the amount due from 
any other insurance, whether collectible or not. 
 
NON-STACKING OF LIMITS - When an INSURED 
has coverage for a LOSS under this Coverage Part 
and any other Umbrella policy issued by US, the most 
WE will pay is the percentage the limit under this 
Coverage Part bears to the total limits of all such 
policies, but not for more than that percentage of the 
highest limit of all such policies. 
 

 
 
 
 
 
 
 
 
 
 
Other Insurance 
 
The other Insurance condition now appears near the 
end of this coverage part, to correspond with the 
Garage and General Liability coverage parts. 
 
Non-Stacking of Limits Condition 
 
This condition now appears at the end of this 
coverage part, after the Other Insurance condition. 
 
 

 
 
 
NEWLY ACQUIRED ORGANIZATIONS 
EXTENSION - The insurance afforded by this 
Coverage Part is extended to include as a Named 
Insured any organization acquired or formed by YOU 
and which YOU maintain ownership or in which the 
majority interest is the same as YOU.  This extension 
ends the earlier of 90 days from (a) the date of 
acquisition or formation or (b) the date YOU report 
the newly acquired or formed organization to US.  
YOU must pay any additional premiums due.  This 
extension does not apply to any organization: 
 
 
 
 

Newly-Acquired Organizations 
Extension   
 
A. The insurance afforded by this Coverage Part 

coverage part is extended to include as a Named 
Insured any organization acquired or formed by 
YOU and in which YOU maintain ownership or in 
which the majority interest is the same as YOU.  

 
B. This extension ends the earlier of 90 180 days 

from: 
 

1. the date of acquisition or formation; or 
2. the date YOU report the newly acquired or 

formed organization to US. 
 

YOU must pay any additional premiums due. 
 

Newly Acquired Organizations Extension  
 
 
 
 
 
 
 
 
 
The time required to inform us of a new GARAGE 
OPERATION is extended from 90 days to 180 days – 
a coverage enhancement. Idea 1398.   
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(1) that is a joint venture; 
(2) that is an insured under any other liability or 

indemnity policy; 
(3) that has exhausted its limit of insurance 

under any other liability policy; 
(4) which is in a different business than YOU. 

 
 

C. This extension does not apply to any 
organization: 

 
1. that is a joint venture; 
2. that is an insured under any other liability or 

indemnity policy; 
3. that has exhausted its limit of insurance 

under any other liability policy;  
4. which is in a different business than YOU. 
 

 

 
 
 
 
 
 
 
 

 
 
 
LIMITED WORLDWIDE LIABILITY EXTENSION - 
With respect to INJURY, the POLICY TERRITORY is 
extended to anywhere in the world when caused by 
an INSURED who permanently lives in the United 
States of America, its possessions, or Canada but 
only while temporarily outside those places.   
 
 
 
 
 
 
 
 
 
 
This extension does not apply to watercraft. 
 
 

Limited Worldwide Liability 
Extension 
 
 
With respect to INJURY, the Policy Territory is 
extended to anywhere in the world when caused by 
an INSURED who permanently lives in the United 
States of America, its possessions, or Canada but 
only while if:  
 
A. such INSURED is temporarily outside those 

these places; or 
 
B. such INSURED is conducting ELECTRONIC 

ACTIVITIES outside these places; and   
 
the SUIT or claim is brought in the United States of 
America, its territories or possessions, or Canada.  
 
This extension does not apply to watercraft. 
 
 

Limited Worldwide Liability Extension 
 
 
 
 
 
 
 
 
 
 
 
 
In Part B., coverage for ELECTRONIC ACTIVITIES is 
extended to anywhere in the world, a coverage 
enhancement.  However, both Parts A. and B. are 
subject to a new requirement that the SUIT or claim 
must be brought in the U.S., its possessions or 
Canada, a coverage restriction. 
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OTHER INSURANCE - Except as provided in THE 
MOST WE WILL PAY, the insurance afforded by this 
Coverage Part is excess over the amount due from 
any other insurance, whether collectible or not. 
 
 

Other Insurance 
 
Except as provided in THE MOST WE WILL PAY The 
Most We Will Pay and Non-Stacking of Limits, the 
insurance afforded by this Coverage Part coverage 
part is excess over the amount due from any other 
insurance OTHER INSURANCE, whether collectible 
or not. 
 
 

Other Insurance 
 
We added a reference to the Non-Stacking of Limits 
condition because that condition applies if we have 
issued more than one umbrella coverage part or 
policy that applies to the same occurrence. 
 
For Unicover VI, OTHER INSURANCE is a defined 
term.  See definitions section.  Idea 1677  
 
 

 
 
NON-STACKING OF LIMITS - When an INSURED 
has coverage for a LOSS under this Coverage Part 
and any other Umbrella policy issued by US, the most 
WE will pay is the percentage the limit under this 
Coverage Part bears to the total limits of all such 
policies, but not for more than that percentage of the 
highest limit of all such policies. 
 

Non-Stacking of Limits 
 
When an INSURED has coverage for a LOSS an 
OCCURRENCE under this Coverage Part coverage 
part and any other Umbrella umbrella coverage part 
or policy issued by US, the most WE will pay is the 
percentage the limit under this Coverage Part bears 
to the total limits of all such policies, but not for more 
than that percentage of the highest limit of all such 
policies.highest limit applicable. The limit under that 
umbrella coverage part or policy will be inclusive of 
the lower limit in the other coverage parts or policies, 
not in addition to them.   
 
 

Non-Stacking of Limits Condition 
 
We moved this condition so it appears after the Other 
Insurance condition, and changed LOSS to 
OCCURRENCE to match the changes made in the 
Commercial Umbrella Insuring Agreement, and made 
changes to simplify this condition.   
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